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with falling interest rates, should entail a gradual pick-up in the
major components of domestic demand.

Having been in recession for the previous two years, the United
Kingdom is the only one of the larger EC economies to show
positive growth in 1993, even if at 2 % it is relatively moderate.
Domestic demand, and particularly private consumption,
strengthened significantly in 1993 under the impact of a
substantial easing of monetary conditions. In addition, despite
the large improvement in competitiveness from sterling
depreciation and a marked moderation of cost pressures,
sluggish continental market growth has limited the positive
contribution from net exports. Prospects are for a gradual,
broadly-based acceleration of output growth during the next
two years as confidence strengthens further, the adverse effects
of household and corporate balance sheet adjustments level off
and export demand benefits from a gradual resumption of
positive, albeit subdued, growth in the rest of the Community.

The situation in the other Community countries broadly reflects
that of the larger EC economies. The recession in Germany and
France is mirrored in the neighbouring countries such as the
Netherlands, Belgium and Spain, while Ireland has managed to
avoid recession possibly through its strong links with the UK
and the more favourable external environment for its exporting
industries. Similarly, as regards the forecast recovery, there is a
discernible pattern of replication depending on the nature of the
links with the larger economies. Belgium and the Netherlands
are expected to recover very slowly and laboriously in part
because of the continuing German recession while the faster
recovery in Denmark is mainly attributable to an expansionary
fiscal policy. In Spain, the forecast upswing will be slow to
materialise partly because of a subdued external environment
but also due to the adverse effects of the critical labour market
situation on confidence and disposable income. Conversely, for
the reasons cited above, Ireland is expected to continue
outperforming all other EC countries. However, these dif-
ferences relate basically to the depth of the downturn and the
pace of the recovery. The pattern of an investment and export-
led recovery spilling over into a subsequent upturn in private
consumption is generally similar across all countries.

3. Risks and uncertainties

If the theme of the current forecast is the persistence of slow
growth, then the discussion of the risks and uncertainties
attached to it revolves around the likely outturn for the factors
underpinning the recession and those promoting recovery in the
later years of the forecast. The Commission services’ forecast of
a recovery are essentially reliant on: a further easing of
monetary conditions and a restoration of private sector
confidence, entailing a revival of investment on the one hand,
and a rebound of exports, particularly intra-EC, on the other.

A number of major risks and uncertainties continue to surround
the timing and strength of the hoped-for recovery, with the
majority on the downside, particularly as regards 1994. Hence a
worse-than-expected output performance, meaning a paltry
recovery in 1994, cannot entirely be ruled out at present.

® The forecast recovery is essentially predicated on further falls
in German interest rates, followed by parallel movements in
the other ERM member countries. However, inflation could
prove to be more resilient than expected, particularly in
Germany, so that the assumed monetary easing could occur
later and to a lesser extent. In addition, given low rates of
capacity utilisation and rather poor demand outlook, the
business sector response to lower interest rates could be
weaker and slower than anticipated.

* A major uncertainty concerns the development of private
consumption and the household savings ratio. A moderately
declining ratio is implied in the forecasts basically reflecting a

gradual revival in consumer confidence. Increased fears about
future income growth resulting from high and rising
unemployment combined with widespread moves towards
budget consolidation, could keep consumer confidence at its
historically low level. In such a scenario, precautionary saving
might rise, thereby threatening the assumed modest upturn in
private consumption. In addition, failure to make ‘systemic’
improvements in the Community (namely a successful
implementation of the Treaty on European Union) and the
world economy (particularly a completion of the Uruguay
round before the end of this year) could lead to a further
erosion of business_confidence.

e A further point concerning the recovery is its assumed
investment and export-oriented character. This involves a
negative risk. Although the forecast assumes a moderate
acceleration only of extra-EC imports in 1994, it may turn out
to be somewhat over-optimistic. For instance, import demand
in the Community’s main trading partners (EFTA, US and
Japan) may be less strong due to continued relatively subdued
domestic demand growth while the relatively buoyant
demand scenario for the Countries of Central and Eastern
Europe is threatened by any deterioration in the political
situation in Russia. In addition, and perhaps more import-
antly, assuming no considerable gain in competitiveness vis-a-
vis the rest of the world, the forecast marked upswing in EC
exports of goods in 1994 hinges crucially upon an expected
significant resumption of intra-EC import growth. However,
with slow growth of private consumption embodied in the
forecast, the assumed intra-Community export growth should
result from the anticipated increase in investment. This may
not materialise as expected.

® Finally, despite some recent encouraging signs, growth
prospects in West Germany remain rather gloomy. The
economy is dealing with severe structural probleins, as it tries
to cope with the cost of unification and at the same time to
make its industrial base more competitive. These problems
may require more time and effort to be resolved than
anticipated in the present forecast. A worse-than-expected
outturn in Germany, would obviously adversely affect
economic prospects for its main EC trading partners.

On the other hand, this could become the part of the economic
cycle when — as is frequently the case — the performance of the
economy surprises forecasters on the favourable side. In fact, a
stronger recovery cannot entirely be ruled out. It would require
amore aggressive loosening of monetary conditions, a relatively
stronger US dollar against EC currencies, stronger improve-
ments in EC competitiveness and more dynamic growth in the
Community’s main trading partners. In addition, early and
significant progress in the implementation of the Maastricht
Treaty together with credible and determined macroeconomic
and structural actions in conformity with the Broad Guidelines
for Economic Policy could generate a strong rebound in private
sector confidence, thereby entailing a faster-than-expected pick-
up in domestic demand in the Community.

4. Alarming deterioration in labour market conditions

The deepening recession has had a profound impact on the
Community labour market. The wunemployment rate is now
forecast to reach 102 % of the civilian labour force this year.
The expected upswing in economic activity during the next two
years will be insufficient to prevent the unemployment rate from
rising to 11% % in 1995 (Graph 8 and 9).

There are a number of elements contributing to this sombre
picture. Employment is now forecast to fall by almost 2 % in the
Community as a whole in 1993, followed by a further drop of
L5 % next year before turning marginally positive in 1995. This
rapid reduction in the number of people employed is not
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adverse effects on corporate profits, wages and consumer
confidence, the yen appreciation also acts as a drag on domestic
demand, thereby compounding the restraining effects of the
asset price deflation and falling employment. The economic
downturn is, however, significantly attenuated by the three
fiscal stimulus packages adopted since August 1992. The
additional spending included in these packages is estimated to
increase GDP by 112 % at the end of 1994, one third of the
official estimate. These fiscal injections, together with a certain
acceleration in housing investment and private consumption,
should make for a moderate but hesitant recovery in 1994, but
the economy is not very likely to achieve growth of some 3 %
before well into 1995.

11. EFTA countries: moderate recovery after prolonged
recession

The current recession in the EFTA as a whole has now lasted
three years. Following two years of an annual average decline in
economic activity of about half a percent, EFTA GDP is
expected to contract by just above one percent in 1993, The
extended recession is of both domestic and foreign origin. It
would, however, seem that the EFTA bloc is close to the trough
of its recession. With recessionary forces dissipating gradually,
expectations are for a general but moderate and fragile recovery,
starting in the first half of 1994 and with growth approaching its
potential rate of some 2% % in 1995.

Economic performances continue to vary markedly among
EFTA countries. In Norway, following a short period of weak
but still positive economic growth in 1993, the next two years are
likely to see continued but moderate economic expansion as
domestic demand picks up and exports gain momentum.
Sweden and Finland still struggle with adjustments from the
structural imbalances incurred during the 1980s. Both econ-
omies seem to have reached the low point of the recession
however. The expected modest recovery should be basically
driven by vigorously expanding exports following substantial
depreciations of the Krona and the Markka, with the gains in
competitiveness achieved in this way being supported by
moderate wage increases. Despite cuts in both short and long-
term interest rates since late 1992, domestic demand is expected
to contract further in 1994, reflecting the severity of the
domestic adjustment and uncertainty about the recovery.
Conversely, in Austria and Switzerland, economic activity is
seriously affected by the protracted and severe German
recession. In Austria, output is expected to shrink by 1 % in
1993 while in Switzerland a fall in GDP, for the third successive
year, is expected. Under the combined impact of continued
reductions in interest rates and a gradually improving external
environment, in both countries a moderate recovery is
anticipated for next year.

12. CCEE: gradually improving growth prospects

In the six main countries of Eastern Europe (Bulgaria, the Czech
and Slovak Republics, Hungary, Poland and Romania) the
severe output contraction seems to be levelling off. On
aggregate, real GDP in these countries is projected to virtually
stagnate in 1993 and to resume modest growth in the next two
years. Aggregate imports are expected to increase at a pace of 3-
4 % over the forecasting period. Prospects for the Newly
Independent States of the former Soviet Union are undoubtedly
less favourable. Nevertheless, expectations are for a steady
deceleration of the decline in output in 1993 and 1994, with the
contraction possibly coming to an end in 1995. The collapse of
imports in 1993 is likely to be followed by an equally strong
surge in import demand in 1994, halving to 5 % in 1995.

MAIN ASSUMPTIONS

Oil prices— Having risen during the first quarter of this year, oil
prices were on a downward trend as from May onwards,

resulting in a low of $15.5 per barrel Brent UK in September. A
general weakness in demand, together with lack of discipline
among OPEC members in adhering to quota agreements,
resulted in more than adequate supply. The most recent OPEC
agreement to hold output at 24.5 mio bl./d over the next six
months may help reduce the large stocks of oil. In line with an
expected strengthening of world demand for oil, it is assumed
that prices will firm slightly throughout the forecasting period.
However, given the negative carry-over, oil prices in 1994 might
on average be somewhat below the 1993 level. The adopted
assumptions for Brent UK per barrel are: 1993: $17.3; 1994:
$16.6 and 1995: $17.2.

Non-oil commodity prices — Non-oil commodity prices have
been declining at a slightly faster pace than assumed in the
Summer forecasts. Nevertheless, as in the previous exercise, this
declining trend is assumed to be reversed in the course of next
year. Consequently, following a drop of about 6 % in 1993, non-
oil commodity prices are assumed to increase by about 172 %
and slightly above 3 % in 1994 and 1995 respectively.

Exchange rates — The standard assumption applies of constant
real exchange rates over the forecasting period between the
ERM currencies, US, Japan, the UK and Italy. The third
quarter USD/DM rate of 1.677 was taken as the starting point,
resultingin an average USD/DM rate of 1.65 for 1993 asa whole
and about 1.68 for the next two years. This assumption implies a
nominal effective depreciation for the Community as a whole of
9 % in 1993, 3 % in 1994 and 1 % in 1995. As before, between
ERM countries, stability in nominal terms is assumed. The
Greek drachma is assumed to appreciate by 1 % both in 1994
and 1995.

Interest rates — In response to a reduction in inflationary
pressures and continued weakness in the domestic economy, a
step-wise reduction in German short rates to 44 % at the end of
1994 is assumed. In the other member countries, with the
exception of the United Kingdom, interest rates are assumed to
broadly match cuts in German short rates, while differentials
relative to the DM should be reduced though remaining positive
in the majority of member countries. In the United Kingdom,
the present negative short-term interest-rate differential with the
DM is assumed to disappear gradually, turning positive in the
course of 1994. Following a dramatic decline in long-term rates
over the last twelve months, no further significant downward
moves are expected over the forecasting period. These interest
rate assumptions are broadly in line with those adopted for the
previous exercise. They are, however surrounded by a
considerably higher degree of risk, basically related to the
stability of exchange rates.

Reflecting modest inflation in line with a moderately-paced
economic recovery, short-terim rates in the United States are
assumed to rise from their current low level of about 34 % to
just above 4 % at the end of 1994. Assuming full implemen-
tation of the Clinton budgetary package, only a small rise in
long rates is expected and not until 1994, In Japan, the latest cut
in the official discount rate to 1.75 is assumed to be the last in
this cycle and short rates are expected to rise slowly over the
forecasting period; little significant change in long rates is
predicted.

Economic policy — The assumption made is the traditional 'no
policy’ change. This means that both monetary and budgetary
policy for 1994 and 1995 are assumed to be an extrapolation of
present stances except where new measures are decided or
concretely announced. As regards monetary policy, the no-
policy change means the maintenance of the currently prevailing
orientation towards price and exchange rate stability. The fiscal
stance underlying the forecasts embodies well-defined policy
actions as well as known practices in respect of their
implementation.
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! Compensation of employees per head divided by labour productivity per head, defined as GDP volume divided by total employment.

TABLE 16: Total employment (percentage change on preceding year, 1961-95) *

I Nominal unit labour costs divided by GDP price deflator.

EUR
EUR +
EUR
EUR+
USA
JAP

TABLE 13: Real GDP per occupied person (percentage change on preceding year, 1961-95)*
TABLE 14: Unit labour costs, whole economy! (percentage change on preceding year, 1961-95) *
TABLE 15: Real unit labour costs' (percentage change on preceding year, 1961-95) *
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TABLE 17: Employment in manufacturing industries (percentage change on preceding year, 1974-95)*

1974-85 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
B e =32 -18 -2.5 -0.7 2.0 0.3 -1.6 ~1.0 4.3 —2.7 —0.5
DK -05 3.8 -13 -21 -10 -93 -22 -12 -6.0 -1.0 11
D ST =16 1.7 0.3 -03 1.4 28 1.5 -17 -7 -30 -15
D+ = = - - = _ = _ = = =
GR — — — — — — — — -0.2 -0.2 0.0
E -24 1.5 2.6 2.7 3.8 2.9 -3.0 -48 -95 ~1.8 0.0
F -1.7 -20 -2.6 -1.6 0.5 0.7 -13 -2.8 -4.0 -1 -0.5
IRL -0.7 4.0 -24 -0.5 3.0 2.4 0.5 0.1 0.3 0.9 1.3
I -1.0 -1.2 -04 1.2 0.4 0.1 -27 -39 -2.7 -0.9 0.0
L -19 1.9 -18 -32 -0.8 -03 -1.4 -30 -0.8 -0.9 0.0
NL - i =22 2.1 0.8 0.9 1.5 2.1 0.0 ~-1.0 -0.7 -02 03
P - -25 -1 17 15 1.4 -0.1 -20 -29 -25 -0.1
UK ~3.1 -25 06 0.8 -0.1 -0.7 -6.7 -55 -33 -11 0.3
EUR ! ~19 -0.4 -0.2 0.1 1.0 1.0 ~18 —3. -5.1 -1.8 —0.4
EUR + =~ — = _ _ = _ _ _ — _

I EUR without Greece and Portugal up to 1985; EUR without Grecce for 1986-1992.

TABLE 18: Number of unemployed (as percentage of civilian labour force, 1964-95)1*

1964-73 1974-85 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995

B 2.0 8.1 11.7 11.3 10.2 8.6 7.6 7.5 8.2 9.5 10.7 11.3
DK 0.9 6.4 5.5 5.6 6.4 7.7 8.1 8.9 9.5 10.5 10.1 9.5
D 0.7 w82 @856 6.3 6.3 5.6 4.8 4.2 4.5 5.6 6.9 7.4
D+ - — — — — — 5.1 5.9 6.8 8.0 8.6
GR 42 40 T4 T4 1T 15 7.0 7.7 7.7 7.8 8.3 8.8
E 2.8 11.3 21.0 204 19.3 17.1 16.1 16.3 18.0 21.2 224 22.7
F 22 64 1037 104. 99 = 94 9.0 9.5 10.0 10.8 11.6 1.7
IRL 5.7 1.0 18.2 18.0 17.3 15.7 14.5 16.2 17.8 18.4 18.7 18.8
1 8§25 735 .105° 108 109 10.9 10.0 10.0 10.3 11.0 11.3 11.4
L 0.0 1.7 2.6 2.5 2.0 1.8 1.7 1.6 1.9 2.6 2.6 2.5
NL X3 18103 10.0 9.3 8.4 7.5 7.0 6.7 8.2 9.1 9.5
P 2.5 6.9 83 6.9 5.7 5.0 4.6 4.1 4.7 5.2 6.2 6.1
UK 2.0 6.9 11.4 10.4 8.5 7.1 7.0 8.8 10.0 10.4 9.9 9.3
EUR 2.4 6.8 10.7 10.4 9.8 8.9 83 8.7 9.3 10.4 11.0 11.1
EUR + IR et G — — — 8.8 9.5 10.6 11.2 11.3
USA 2 4.6 7.5 7.0 6.2 5.5 5.3 5.5 6.7 7.3 6.7 6.0 5.9
JAP? 1.2 2.2 2.8 2.8 2.5 2.3 2.1 2.1 2.2 2.5 3.1 2.8
! Series following SOEC definition, based on the labour force survey.
2 In percentage of total labour force.
TABLE 19: Total public expenditure (as percentage of GDP, 1974-95) *

1974-8¢ 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
B 57.1 60.7 59.0 56.6 54.9 54.6 55.5 56.4 58.0 57.3 56.3
DK 53.0 , 543 55.7 58.0 58.4 57.0 57.4 59.2 61.5 63.0 61.2
D S T 48, 47.1 47.4 47.0 45.5 45.8 48.7 48.4 50.4 51.2 51.7
D+ — — — — - — 49.2 49.8 51.4 52.2 52.3
GR Tt 472 47.7 47.9 494 52.5 51.2 52.6 52.7 524 52.4
E 32.4 419 40.8 41.0 423 434 453 46.6 48.9 49.1 49.2
F U472 52.2 51.7 50.8 49.9 50.5 51.2 52.2 54.3 55.1 55.1
IRL 473 51.4 49.4 46.3 39.9 40.2 40.8 41.4 429 42.2 41.4
1 <427 50.7 50.2 50.3 51.3 53.2 53.6 53.2 56.0 54.4 53.6
L S1.8 50.4 54.2 50.8 47.1 497 53.4 53.9 54.0 534 52.2
NL 557 57.9 59.4 57.6 54.8 55.0 55.3 56.1 56.9 55.8 54.8
P — 44.6 43.0 43.0 42.9 443 46.9 48.2 48.4 47.5 46.0
UK 43.6 42.5 40.8 38.1 37.7 40.0 40.9 42.4 43.5 434 42.9
EUR 46.2! 48.9 48.4 47.4 46.8 479 49.2 49.8 51.7 51.7 51.5
FUR + = - — = — = 493 50.1 519 52.0 51.6
I EUR without Greeee and Portugal.
TABLE 20: Total public receipts (as percentage of GDP, 1974-95) *

1974-85 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
B 48.7 51.3 51.5 49.9 48.2 48.8 48.9 49.5 50.6 50.9 50.4
DK 50.2 57.7 58.1 58.6 57.9 55.6 55.2 56.6 57.1 58.2 57.8
D Gopte 454 458 45.5 448 45.6 43.7 45.2 46.1 46.6 47.9 48.4
D+ — — — — — — 46.0 47.2 47.1 48.2 48.6
GR w308 0 351 36.0 34.1 31.7 339 349 394 37.3 37.0 37.0
E 29.5 359 37.7 37.7 39.5 39.5 40.0 41.9 41.8 41.9 42.6
F AR S & . 3 494 49.8 49.2 48.6 49.0 49.1 48.3 48.4 49.2 49.7
IRL 36.9 40.8 41.0 41.8 383 38.0 38.8 39.3 399 39.1 38.5
I Do 3327 0 39 39.2 39.6 414 422 433 43.7 46.0 45.6 45.5
L 53.9 55.5 57.5 56.0 539 53.0 52.4 51.4 51.6 51.1 50.4
NL S 528 53.5 53.0 50.1 49.9 52.8 52.6 52.9 51.7 51.2
P 31.2 37.3 36.2 37.6 39.5 38.8 40.5 43.0 39.5 39.3 39.1
UK 40.0 40.1 394 39.1 38.6 38.8 38.2 36.5 359 36.6 37.0
EUR 42.21 44.4 44.5 43.9 4.1 439 44.5 44.8 45.3 45.7 46.0
EUR+ — — — — — — 44.7 45.1 45.5 45.9 46.1

' EUR without Greece and Portugal.

* Notes: see page 19.
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TABLE 21: General government lending (+) or borrowing ( —) (as a percentage of GDP, 1974-95) *
1974-85 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
B -84 -94 -17.5 —6.8 —6.7 —58 —6.6 —-69 —-74 —-6.4 -6.0
DK -28 34 24 0.6 -0.5 -1.5 —-22 -2.6 —4.4 -49 —-34
D —-2.8 —-1.3 -1.9 —-2.2 0.1 —-2.1 —-3.5 —23 —-3.8 —33 —-33
D+ — — — — — — —-3.2 —-26 —4.2 —4.0 —3.6
GR — —-12.0 —11.6 —138 -17.7 —18.6 —-163 —13.2 -154 —15.4 -154
E —2.8 —6.0 —3.1 —-3.3 —2.8 -3.9 —5.2 —4.6 -17.2 -7.2 —6.6
F -1.7 -2.7 -1.9 -1.7 —-1.3 - 1.5 -2.1 -39 -59 —-59 —-54
IRL —-104 —10.6 -8.5 —4.5 -1.7 -22 -20 -22 -3.0 -3.2 -29
I -9.6 -11.6 —-11.0 -10.7 -99 -10.9 -10.2 -935 —-100 —8.9 —8.1
L 2,1 5.1 33 5.2 6.8 3.3 —1.0 —2.5 —-2.5 —-22 -1.8
NL - -39 —3.1 -5.9 —4.6 —-4.7 —-5.1 —-25 —-3.5 —4.0 —4.1 —-3.6
P — -172 -6.8 —54 -34 —-55 —-64 —52 -89 -8.2 -69
UK —-3.6 —24 —-14 1.0 0.9 -1.2 =27 —-59 -176 -6.8 —-6.0
EUR —-4.0 —4.5 —-4.0 —-34 =27 —-4.0 -4.7 -5.0 —-64 -59 =55
EUR + — — — — —_ — —4.6 —-5.0 —6.4 —6.1 -5.5
USA -1.9 —-3.5 -2.5 -2.0 —-1.5 -2.5 =35 —4.5 —3.6 —-2.5 —-1.6
JAP -32 -0.9 0.5 1.5 2.5 29 2.9 2.6 1.0 0.1 -0.2
I EUR without Greece and Portugal.
TABLE 22: Trade balance total (fob/cif) (in billions of ECU, 1961-95)*)
1961-73 1974-85 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
B -0.1 -39 -0.2 -0.7 -29 -2.2 —56 -7.2 ~6.5 2.2 —2.5 —2.1
DK —-0.7 -1.9 —-1.5 0.2 0.9 1.2 2.4 2.6 43 4.6 4.5 4.6
D 3.6 17.5 53.1 57.0 61.0 64.0 44.0 — — — — —
D+ — — — — — - — 9.2 15.3 14.9 17.9 23.7
GR —0.9 —-4.7 —-5.8 —~5.6 —-59 -7.8 —-92 -104 —10.6 -9.8 -10.2 -11.0
E -1.9 —8.1 —-6.3 -8.7 -11.9 -19.3 —20.1 -213 -21.8 —20.1 -18.3 —184
F - ~0.8 —12.0 -9.2 -12.6 —12.2 -14.9 - 17.3 ~-15.4 -17.0 -0.2 -1.0 -04
IRL —-04 -1.1 1.0 2.0 2.7 3.1 2.3 2.7 5.0 4.6 4.9 5.4
I . ~13 -9.6 —-25 -1.5 -84 -11.2 -9.3 -10.4 - 8.2 10.1 16.6 17.1
L _ _ _ —_— — — — — — _ — —
NL -1.0 0.9 4.6 1.1 1.2 3.5 0.3 —-2.7 —-54 5.7 7.1 8.2
P —-0.5 —34 -23 —-3.7 —58 —5.6 —6.7 -179 -9.0 —-9.9 —10.6 —-10.9
UK -27 —-83 —-199 —-20.9 —42.6 —41.1 -319 —-223 —-269 —255 —-28.2 —28.8
EUR —-6.6 —34.6 11.0 0.8 -23.9 -30.3 -51.0 — — — — -
EUR + — — — — — — — —-83.1 -70.8 -27.9 -19.8 -12.7
! Included in the figures for Belgium.
TABLE 23: Balance on current account (as a percentage of GDP, 1961-95)) *
1961-73 1974-85 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
B 1.1 —1.5 2.1 1.3 1.7 1.7 0.9 1.7 1.8 1.3 1.1 1.2
DK —-20 -3.5 —-54 -29 —-1.3 -1.5 0.5 1.4 3.0 2.8 2.7 2.9
D: 0.7 0.8 43 4.1 43 4.8 3.6 1.4 1.6 0.4 0.7 0.3
D+ — — — — — — — —-0.6 -13 -09 -0.8 -0.7
GR -29 -29 -53 -3 -20 -5.0 —-6.1 =51 -44 -3.7 -4 —-4.6
E -0.2 —-14 1.6 0.1 —1.1 —-32 -3.7 —3.8 -3.7 —-2.7 —24 -2.2
F 0.4 —-0.3 0.5 —0.2 —0.3 —0.5 —0.9 —-0.5 0.2 0.6 0.3 0.4
IRL —24 -7.7 -33 -0.2 -0.0 1.7 -0.7 2.0 3.6 5.1 5.4 57
I 1.4 —-0.7 0.5 -0.2 —-0.7 —-1.3 —1.4 - 1.8 -2.1 0.2 0.9 1.0
L 6.9 27.1 38.8 30.3 30.8 34.0 34.3 28.0 27.6 25.2 25.0 24.8
NL- 0.5 1.9 3.1 1.9 2.8 3.5 3.8 3.6 3.2 3.0 3.5 3.6
P 0.4 —-6.6 24 —-04 —44 -23 -25 -29 =21 -2.1 -2.8 -1.9
UK -0.1 -0.1 -0.8 —-20 —4.8 —54 —4.2 —1.8 —-23 -2.0 —-20 -1.9
EUR 0.4 -0.2 1.3 0.7 0.1 -0.2 -04 -0.5 -03 -0.0 0.2 0.1
EUR+ — — — — — — — -1.0 - 1.1 -0.4 -0.3 -0.1
USA 0.5 -04 —-33 —-34 -24 -1.7 -14 0.2 -09 -1.5 -1.5 -14
JAP 0.6 0.9 4.3 3.6 2.8 2.0 1.3 2.5 3.2 3.1 3.0 29
TABLE 24: Rates of change of demand components, EUR (1990-95)! *
Percentage change on preceding period at constant prices
1990 1991 1992 1993 1994 1995 19931 1993-I1 1994-1  1994-11 1995-1  1995-11
Private consumption 3.1, 1.9 1.9 -03 0.4 1.3 =07 -03 0.4 1.0 1.3 1.6
Government consumption 2.2 1.5 1.6 0.5 0.5 0.4 0.4 1.1 0.2 0.4 0.4 0.5
Fixed capital formation 38 —-03 -0.0 —46 2.0 45 -—-57 =21 2.9 4.2 4.6 4.5
— Construction 3.8 1.2 22 -—1.6 1.9 38 =21 -08 2.5 35 39 3.9
— Equipment 48 —-00 -26 -—79 2.0 53 —-97 =37 3.5 5.2 54 5.2
Change in stocks as % of GDP 0.7 0.5 0.4 0.2 0.4 05 -—0.1 0.5 0.5 0.4 0.5 0.6
Domestic demand 29 1.1 1.3 —-13 0.9 19 -24 0.7 0.8 1.4 2.0 2.3
Exports of goods and services 6.9 55 35 —15 3.6 46 -23 -—0.1 4.4 5.8 4.2 43
Imports of goods and services 6.4 4.3 40 ~3.8 2.5 39 -73 1.3 2.7 34 39 4.3
Gross domestic product 3.0 1.5 1.1 -04 1.3 2.1 =07 0.3 1.3 2.2 2.0 2.2

I Half-yearly figures at annual rates, seasonally adjusted (1992-1 = first half of 1992 etc.). EUR + from 1992 onwards.

* Notes: see page 19.
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TABLE 25: Export markets and export performance

(percentage change on preceding year, 1992-95)*

Export markets Export performance!

1993 1994 1995 1993 1994 1995
B . =30 3.7 4.9 0.4 -19 -2.3
DK -13 3.8 4.7 -1.2 -1.1 -0.5
D+ 1 42 5.3 —-8.3 -1.2 -0.8
GR .6 3.9 4.7 5.5 1.2 -0.6
E 5 . 38 5.1 10.1 3.6 0.6
F .3 39 4.8 —-3.7 ~-04 0.7
IRL 3.7 4.6 4.2 0.8 0.4
}‘z 6 4.2 5.1 9.9 1.4 -0.7
NL -29 " 33 42 25 —03 0.1
P =31 3.2 4.5 0.6 1.0 6.4
UK 0.1 4.5 5.3 0.3 -1.1 0.0
EUR+ -1.5 4.0 5.0 -0.5 -0.3 -0.2
USA 3.6 5.6 6.1 0.3 -0.5 0.4
JAP 6.8 7.6 7.6 —-54 —4.8 —4.1

! Indices of export volume growth divided by index of market growth (includes intra-EC

trade).
2 Included in the figures for Belgium.

TABLE 26: Imports of goods, volume

(percentage change on preceding year, 1961-95) *

1961-73  1974-81  1982-91) 1992 1993 1994 1995
B 9.3 1.8 4.3 1.0 —2.1 1.6 2.2
DK 7.9 -0.2 35 -0.1 -29 2.9 44
D 8.7 4.2 6.0 32 -84 2.2 31
D+ — — — 20 -—-87 2.2 3.1
GR 12.8 0.4 9.9 4.7 1.4 36 4.2
E e 1.7 9.3 54 =36 2.1 37
F 11.3 2.4 4.8 1.0 -6.0 2.4 42
IRL 9.2 4.5 4.7 4.6 32 4.2 4.7
I 10.2 2.6 49 36 =76 2.8 4.7
L 6.2 1.0 6.1 =05 1.0 0.6 1.5
NL 9.4 1.3 5.0 1.6 —08 24 4.0
P — — 7.0 11.2 1.5 4.2 7.0
UK 5.2 0.4 6.2 6.6 1.1 3.1 4.4
EUR! 9.0 2.3 5.7 34 -—42 2.6 39
EUR+ — — — 32 —42 2.5 3.9
USA 9.12 3.0 6.5 10.4 9.5 7.0 5.8
JAP — 7.3 7.7 —-15 2.5 3.5 4.5

! Excluding Spain up to 1973 and Portugal up to 1981.
2 Average 1964-73.

TABLE 27: Exports of goods, volume

(percentage change on preceding year, 1961-95)*

1961-73  1974-81  1982-91 1992 1993 1994 1995
B 10.2 2.2 44 0.2 =27 1.7 2.5
DK 6.8 4.7 4.7 5.5 -24 2.6 42
D 8.0 4.8 5.5 5.3 —6.2 2.6 37
D+ — — — 0.5 -93 29 44
GR 12.0 5.6 8.0 7.2 2.7 5.1 4.1
E - 8.9 6.7 6.1 7.3 7.5 5.7
F 10.0 5.2 3.9 50 -50 35 5.5
IRL 8.1 7.9 9.2 14.4 39 4.5 5.0
1 11.5 6.5 4.0 4.3 8.2 5.6 4.4
L 5.3 —1.2 6.2 0.2 0.3 1.1 2.3
NL 10.3 2.8 4.8 22 —04 31 43
P — — 9.9 5.5 -2.5 4.2 11.2
UK 5.0 3.5 4.2 2.2 0.4 34 5.3
EUR! 8.8 4.8 49 4.2 -1.5 3.6 4.5
EUR + — — — 29 -20 3.7 4.7
USA 6.7 49 4.9 6.6 39 5.0 6.5
JAP - 9.6 4.4 0.6 1.0 2.4 3.2

! Excluding Spain up to 1973 and Portugal up to 1981.
2 Average 1964-73.

TABLE 28: Trade balances (fob-fob) EUR, USA and Japan *

1990 1991 1992 1993 1994 1995
as a % of GDP
EUR! b e e 00 -06 -03 0,2 0,3 0,5
USA -2.0 -13 -1.6 -1.9 —-2.1 —-2.0
Japan il 2.2 3.1 3.6 34 3.2 3.0
in billions USD
EUR! =10 -345 -169 12.2 22.8 334
USA S —108.8 —-734 -—-963 —1242 —1389 -—142.5
Japan 63.6  103.1 1323 1445 149.0 1468
in billions ECU
EUR! ~~ ©T =08 =279 -130 10.3 20.0 29.3
USA —-856 -593 —743 —1058 —1214 -1250
Japan 50.0 833 1022 1231 130.1  128.8
! In¢luding unified Germany from 1991 onwards.
TABLE 29: World export prices!
(percentage change on preceding year) *
1990 1991 1992 1993 1994 1995
Fuels 295 —-151 ~-33 -108 —-40 39
Other primary commoditics 06 —-54 -05 —6.1 1.4 32
Manufactures 9.0 —05 1.3 —48 0.3 1.3
! In US dollars.

Source: United Nations and forecasts by Commission services.

TABLE 30: World GDP/GNP (at constant prices) *
(Percentage change on preceding year)

1990 1991 1992 1993 1994 1995
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TABLE 31: World imports of goods (at constant prices) *
(Percentage change on preceding year)

1990 1991 1992 1993 1994 1995
EUR'! 6.1 4.9 34 42 2.5 39
USA 2.2 0.7 10. 9.5 7.0 5.8
Canada ~0.8 09 45 6.5 50 4.0
Japan 6.6 45 -1.5 2.5 3.5 45
EFTA 30 -31 23 =22 3.7 49
Total OECD 4.6 1.5 39 0.1 3.9 4.5
CCEE — — -89 -38 7.6 44
OPEC 7.3 117 6.3 5.8 5.7 6.2
Other developing
countries 74 122 11,1 11.6 108 11.1
— DAE’s 126 141 103 138 127 13.2
—— other Asia -43 115 138 13.2 121 119
— Latin America 94 159 21.7 7.1 6.1 6.6
— Africa 41 -0.5 38 3.0 44 4.6
World 5.2 39 5.1 2.6 5.5 6.0
World excluding EUR 4.3 33 6.5 7.1 7.5 7.3
! Including unified Germany from 1991 onwards.
TABLE 32: World balances of current account

(in billions USD)*

1990 1991 1992 1993 1994 1995
EUR! -16.6 -61.4 -69.6 -25.5 -16.9 -10.1
USA? -90.5 -3.7 -62.5 -94.2-103.9-102.5
Canada -22.0 -25.5 -23.7 -26.8 -29.6 -29.9
Japan 359 729 117.6 134.5 140.0 140.8
EFTA -2.0 48 8.2 246 309 350
Total OECD -114.1 -22.8 419 -1.0 6.2 18.3
CCEE — 04 44 46 -11.2 -12.6
OPEC 17.0 -58.2 -22.7 -28.0 -33.6 -32.0
Other developing
countries 9.5 -75.7 -64.6 -52.3 -57.2 -62.6
— DAE’s 58 -17 -1.0 -80 -7.8 -8.0
— other Asia 1.9 47 -22 -33 -54 -79
— Latin America ~11.4 -18.3 -33.0 -35.0 -37.2 -39.0
— Africa -38 23 -56 -60 -69 -1.7
Errors and omissions -104.6 -98.9-110.9 -859 -95.9 -89.0

! Including unified Germany from 1991 onwards.
2 The balance takes into account as public transfers to the USA the contributions of foreign
governments to the cost of the Gulf war in 1991.

TABLE 33: World trade balances
(fob-fob, in billions USD) *

1990 1991 1992 1993 1994 1995
EUR'! -1.0 -34.5 -169 122 228 334
USA -108.8 -73.4 -96.3-124.2-138.9-142.5
Canada 92 59 87 82 74 8.1
Japan 63.6 103.1 132.3 144.5 149.0 146.8
EFTA =27 33 119 176 231 268
Total OECD -480 26 263 446 492 569
CCEE — 42 43 64 -00 -1.0
OPEC 73.0 393 357 27.0 244 29.0
Other developing
countries 76.8 247 -59 -543 -61.0 -68.4
— DAE’s 0.0 -59 45 -140 -14.8 -16.1
— other Asia 6.2 6.7 -153 -16.8 -20.0 -23.6
— Latin America 156 3.7 -11.4 -13.0 -14.8 -16.3
— Africa -5.6 -58 -10.4 -10.5 -11.5 -12.4

Errors and omissions 923 31.6 247 238 125 165

! Including unified Germany from 1991 onwards.

* Notes: see page 19.
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TABLE 34: Demand components at constant prices(') and contributions to real GDP growth (2), EUR countries and EUR, 1989-95*

1989 1990 1991 1992 1993 1994 1995 1989 1990 1991 1992 1993 1994 1995
B5  Demand components GR? Demand components
Private consumption 37 28 26 22 08 04 09 Private consumption 43 20 12 13 06 10 13
Government consumption 02 1.1 09 08 15 07 0.1 Government consumption 42 0.1 07 04 04 05 06
Fixed capital formation 13.7 84 03 00 -60 1.2 2.1 Fixed capital formation 100 57 -20 1.1 08 22 31
— Construction 92 79 36 28 45 11 1.8 — Construction 40 57 -65 40 1.1 29 3.7
— Equipment 174 99 -2.5 -34 -80 12 25 — Equipment 181 57 33 70 05 15 25
Exports of goods and services 73 41 31 06 -24 1.7 25 Exports of goods and services 1.3 09 26 80 30 48 47
Imports of goods and services 88 42 27 16 -21 1.6 2.1 Imports of goods and services 10.8 12.0 3.6 57 12 42 48
GDP 38 34 19 05 -16 05 1.3 GDP 35 01 1.8 13 -02 09 1.0
Contributions to growth Contributions to growth
Final domestic demand 49 37 19 14 -15 06 1.0 Final domestic demand 54 24 03 1.0-02 12 15
Stockbuilding 01 -02 03 0.1 02 -0.1 0.1 Stockbuilding -14 -14 26 65 04 0.1 0.1
Foreign balance -1.3 0.1 03 -1.0 -03 0.1 02 Foreign balance 40 -5.0 -1.0 -0.5 04 -0.3 0.6
DK+ Demand components E®  Demand components
Private consumption 04 06 12 14 09 29 35 Private consumption 56 37 31 21 -19 -03 15
Government consumption -06 -04 -02 1.2 20 18 0.6 Government consumption 83 57 42 38 16 00 03
Fixed capital formation 1.0 09 4.2-10.3 -38 3.1 3.5 Fixed capital formation 137 69 1.6 -39 -86 -0.1 29
— Construction -6.0 4.6-109 -1.6 15 36 20 — Construction 15.1 10.8 9.7 48 -55 10 34
-— Equipment 9.7 27 3.1-179 95 25 52 — Equipment 129 14 14 -2.5-136 2.0 22
Exports of goods and services 42 85 79 40 -2.7 24 37 Exports of goods and services 30 32 66 67 69 70 5.6
Imports of goods and services 45 24 49 03 -25 27 40 Imports of goods and services 172 78 89 6.6 -32 22 39
GDP 06 20 1.2 12 00 26 28 GDP 47 37 23 08 09 11 20
Contributions to growth Contributions to growth
Final domestic demand -02 01 -02 08 03 24 25 Final domestic demand 81 51 31 09 -30 -03 1.7
Stockbuilding 07 -06 02 0.2 -00 0.1 0.1 Stockbuilding 00 00 02 -0.1 -03 03 0.1
Foreign balance 0.0 26 16 18 -03 0.1 02 Foreign balance 42 -18 -15 08 24 1.0 03
D8  Demand components F+ Demand components
Private consumption 1.9 51 45 21 -1.1 -1.2 0.5 Private consumption 31 29 14 1.7 04 06 12
Government consumption 04 12 -22 1.8 -1.0 0.0 0.0 Government consumption 05 20 25 27 16 15 1.0
Fixed capital formation 63 85 61 1.1 -59 16 3.1 Fixed capital formation 79 29 -1.5 -2.1 -62 04 37
— Construction 44 49 41 55 -1.0 22 24 — Construction 54 24 12 1.0 -21 07 33
— Equipment 9.2 13.1 10.3 -39-12.0 08 4.1 — Equipment 80 46 47 43 94 01 40
Exports of goods and services 10.2 104 13.7 3.7 -6.5 22 33 Exports of goods and services 102 53 39 68 43 30 49
Imports of goods and services 83 94 121 39 -72 19 32 Imports of goods and services 81 63 29 30 -53 23 4.0
GDP 36 57 45 1.6 -22 00 1.2 GDP 43 25 07 14 -09 10 21
Contributions to growth Contributions to growth
Final domestic demand 25 51 39 18 -20 -0.3 09 Final domestic demand = ::: 36 28 10 1.1 -08 07 17
Stockbuilding 03 -0.1 04 03 0.1 01 0.0 Stockbuilding 03 01 04 06 05 0.1 02
Foreign balance 07 05 09 00 -02 02 02 Foreign balance 03 04 02 09 03 02 02
D+ % Demand components IRL> Demand components
Private consumption - — — 270709 06 Private consumption 60 19 1.6 28 22 29 34
Government consumption - — — 24-08-01 0l Government consumption -1.0 57 24 22 25 24 20
Fixed capital formation — — — 42 -34 29 43 Fixed capital formation 13.6 126 -7.3 -19 -1.6 34 4.7
— Construction — — — 95 13 35 38 — Construction 116 19.7 -1.4 03 -1.5 38 50
-~ Equipment — — —=19-95 20 50 — Equipment 23.3 1.8-120 44 -1.8 30 43
Exports of goods and services — — — 01 -85 30 43 Exports of goods and services  10.3 89 52 129 3.8 4.6 5.1
Imports of goods and services - — — 26 -72 19 32 Imports of goods and services 127 55 13 54 3.5 45 50
GDP — — — 21 -l6 05 16 GDP 62 9.0 26 48 20 33 37
Contributions to growth Contributions to growth
Final domestic demand — — — 31-14 02 14 Final domestic demand *77%% 58 42 0.1 16 13 24 29
Stockbuilding — — — 03 01 01 00 Stockbuilding 1.2 21 -02 =26 0.0 0.1 0.1
Foreign balance - — — 083 -04 02 02 Foreign balance © 08 27 28 60 08 08 08




1989 1990 1991 1992 1993 1994 1995

1989 1990 1991 1992 1993 1994 1995

I3 Demand components UK’ Demand components
Private consumption Tt 3.6 029 22 22 -18 05 17 Private consumption 33 07 -21 00 16 14 17
Government consumption 0.8 12 14 10 04 00 00 Government consumption 09 32 28 02 05 07 08
Fixed capital formation 43 38 06 -14 -84 18 57 Fixed capital formation 72 -3.1 -99 -1.1 1.0 44 6.6
— Construction 36 35 14 -18 -5.3 0.5 133 — Construction 54 06 -83 08 0.1 40 6.l
— Equipment 52 4.0 00 -1.1-11.1 4.1 80 — Equipment 11.6 -3.6-11.5 -3.5 2.1 49 173
Exports of goods and services 7.8 87 04 53 80 53 44 Exports of goods and services 38 49 03 26 06 34 53
Imports of goods and services 72 106 18 58 -7.6 2.8 46 Imports of goods and services 74 10 -3.1 57 08 32 43
GDP 29 21 13 09 03 16 23 GDP 21 05 -22 05 19 25 27
Contributions to growth Contributions to growth
Final domestic demand 734 29 1.8 13 =29 07 22 Final domestic demand 37 04 28 02 13 18 24
Stockbuilding -04 00 01 00 -1.5 03 0.2 Stockbuilding -03 09 06 05 0.7 07 02
Foreign balance -0.0 0.7 06 -0.3 4.1 0.7 0.0 Foreign balance -1.3 1.1 L1 -1.1 -0.1 0.0 0.1
L35  Demand components EURS
Private consumption 39 40 65 1.7 1.2 21 25 Demand components
Government consumption 1.9 32 38 34 24 30 27 Private consumption 32 31 19 1.7 04 04 13
Fixed capital formation 89 25 98 -2.1 57 -3.6 20 Government consumption 13 22 1.5 15 05 05 04
— Construction 13.8 72 90 64 0.2 08 21 Fixed capital formation 73 38 03 -1.0 -53 1.6 4.2
— Equipment 44 -6.0 11.2-11.9 13.5 -7.1 1.9 — Construction 57 38 12 09 -24 14 34
Exports of goods and services 69 26 36 13 05 12 23 — Equipment 93 48 -0.0 -3.0 -84 18 5.1
Imports of goods and services 6.1 43 81 02 14 11 18 Exports of goods and services 7.7 69 55 43 -13 34 43
GDP 67 32 31 18 07 20 27 Imports of goods and services 85 64 43 43 -38 25 3.9
Contributions to growth GDP . . 35 3.0 1.5 1.0 0.6 1.2 2.0
Final domestic demand 49 34 69 09 26 07 24 Contributions to growth
Stockbuilding 08 17 12 04 09 14 0.1 Final domestic demand 38 31 14 1.1 -12 06 1.7
Foreign balance 09 -19 -51 13 -1.0 00 04 Stockbuilding 0.1 02 03 -0.1 03 0.2 0.l
Foreign balance -04 -00 03 01 10 03 0.1
NL7 Demand components
Private consumption 35 42 30 21 03 05 1.3 EUR + 3
Government consumption .5 16 13 13 —0.1 —0.6 -0.1 Demand components
Fixed capital formation 49 16 04 1.1 -33 04 3.1 Private consumption - — — 1903 04 13
— Construction 22 21 -21 28 28 -19 20 Government consumption — — — 16 05 05 04
— Equipment 78 54 27 09 -38 3.1 44 Fixed capital formation — — — 00 46 20 45
Exports of goods and services 67 53 55 24 -02 31 43 — Construction - — — 22-16 19 38
Imports of goods and services 67 42 4.6 2.6 0.7 24 4.1 — Equipment , - - —=26-79 20 53
GDP 47 41 21 14 03 09 1.8 Exports of goods and services — — — 35 -15 36 4.6
Contributi h Imports of goods and services — — — 4.0 -38 25 39
F'omlndmons'mdgmmd 33 31 21 16 -0.5 03 14 opP - T Mads
inal domestic deman . . . . . X . P
Stockbuilding 1.0 02 0.6 03 0.1 01 0.1 gi‘:l“a‘l"(‘j’g;‘::i:"diz;’:g s 11 07 Ls
ign b 2 L .8 0. . X . - = = 2 -L - .
Foreign balance 02 10 08 o0l 02 05 04 Stockbuilding — — 01 -02 02 01
P’ Demand components Foreign balance — — — 0.2 09 03 0.1
Private consumption 33 53 52 37 15 1.8 23 )
Government consumption 28 1.5 30 1.8 03 10 05 ! Percentage change on preceding year. .
Fixed capital formation 56 59 24 45 04 27 54 2 Change as a percentage of GDP of preceding period.
] . : . ' y . ' 3 1970 prices.
— Construction 35 53 45 35 1.8 38 60 4 1980 prices.
— Equipment 100 58 1.0 56 -2.7 15 47 5 1985 prices.
Exports of goods and services 133 95 11 50 -22 4.0 103 6 1986 prices.
Imports of goods and servxces 9.1 10.1 49 103 14 4.1 6.9 ; 1990 prices.
GDP 52 44 21 11 -05 14 30 1991 prices.
Contributions to growth * Notes: bel
Final domestic demand i 44 56 48 43 10 22 3. ofes: see below.
Stockbuilding 0.6 0.7 00 04 -0.1 00 0.1
Foreign balance < 0.2 =19 -2.7 45 -1.4 08 0.2
Notes on technicalities, concepts and sources
1. Directorate General 11 «Economic and Financial Affairs» regularly 4. Technical Notes
produces, under its own responsibility, short-term economic forec;‘asls. The world geographical zones are defined as follows:
These forecasts cover the principal macro-economic aggregates of the ° . H : :
Member States and of the Community as a whole, in addition to the . ggg;‘) é(lésg;;rim[ljsn:, (I;:elar(ljd, }\Iorwa)k Sweclignla\llnd ;wulzeréandd
international environment. Although the forecasts primarily serve as a ok , »Canada, Japan, Australia, New Zealand an
support to the internal work of the Commission and its services, they also . | urkey
form the subject-matter of a regular publication in the Supplement A series Countries in Central and Eastern Europe (CCEE):
«Economic Trends» of « European Economy ». Bulgaria, Czech and Slovak Republics, Hungary, Poland,
Romania, former USSR and Yugoslavia
2. Concepts and sources ) ® OPEC: Algeria, Ecuador, Gabon, Indonesia, lran, Iraq, Kuwait,
The sources for the tables and graphs are the Commission’s services, except Libya, Nigeria, Qatar, Saudi Arabia, United Arab. Emirates
where otherwise indicated. and Venezuela
The historical part of the time series presented in the tables (in the present ® Dynamic Asian Economies (DAE): ) ) i
case, until 1992) is based on ESA national accounts (European System of Hong Kong, Korea, Malaysia, Singapore, Taiwan and
Integrated Economic Accounts) which are published once a year by Thailand
Eurostat. 1n the prospective part (1993 esumates 1994 and 1995 forecasts) ® Other Asia: all except
the concepts are generally in line with national economic accounting DAFE’s, Indonesia, Iran, Iraq, Kuwait, Qatar, Saudi Arabia and
practice and, therefore, do not always follow the ESA definitions. UAE.
Since October 1989, the rates of unemployment presented in table 18, both ® Latin America: all except Ecuador and Venezuela
for the historical part and the forecast, are based on the definition of the ® Africa: all except Algeria, Gabon, Libya and Nigeria.
ffggﬁ;'cskﬁrgmﬁf,,zr the European Communities (SOEC), which relies on In the ESA definition of « General Government » social security is included but
¢ y ) public enterprises are excluded.
3. Community (EC) data are generally aggregated using Purchasing Power

Standards (PPS). For aggregates at constant prices, PPS weighted national
currency is used. The aggregation in the tables « Current Balance as % of
GDP» and « GNP at Market Prices » is made using current exchange rates.

The employment statistics refer to the number of occupied persons except in
the Netherlands where they refer to man-years.

In the «imports» and «exports » tables, the EC figures include both intra- and
extra-Community trade.







