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The High / rify of tne Buropean Coal and Steel
Community B iped ﬁl%,.J hlll‘uu ty the end of last
year through itz L=y on the 't“uh1t7 g coal ond steel
industrics, the Ligh ‘:anrLty 8 Pnavce Division disclosed
tod%«. Of this first Luroy a ”uL frx, Germany provided

473, Fronce 29%, Helgium
47 and Iuxerbours 3. 10
24, coal and steol pr)auctlur

cnd of last Juncd it wae thaw

reduced to 0.45,: at the beglnukn% of this JEar,

ﬂC YNetherlands
:d as a ﬂerccn*’*e
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In its Tirst finonelal rop
195355 and lished in hﬂushouu“ i
stated that most of the 814O.J miid
form a loan guecrantce fund now of
Of the remaindcr, $15.9 million i :
fund for renﬁra_Lng and rbu‘tulCJ t ol workcrs put out
oi work by the incréaoged competition of the common market,
$3.6 million hos gone to finance roscarch work and 24.5
million covers odrinistrative cxpensces and amounts not yet
allottaed.
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The report indicates that the loon guarantcece fund, which
will not be Further iucreased affer it reaches 2100 million
around the middle of This year, 1s a voweriul finoncial
Wcapon in the homds of the High asuvthority. "It is goenerally
considered as sulticicnt for scrnitting much lurgerloan
and guarantec overations" for the coal and stecl industrics
the report soys. Waile adenitting vhot so far such action
by the High Autﬂbrlﬁj has been limitced, 1t cxpects coal and
ntecg of bonk credite and Cuult

teel firms to neik for guar
igsucs on an incrcasing sot now Tthat the High Autnawlty s
:tabiishoed.
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Between SJ,OOO and ﬁg,g O millicn were invested in the
Communlty coal and steel industrics in the three ycars
1953-55, uh ﬁv,,rt stalces, and the ycar 1256 would scc
invostmont of o furthor £1,000 miliion. 1955 was probably
the peak year.
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But the copital neceds of the pix countries' coal and
steel indugtrics ore stil : particularly for sinking
new pits in the Ruhr to roplace those which will socn be
workcd out. The rooert forccasts substontial demands on
the High Authority For finnnce.

The “&iﬂ barricr te thc increased financing by the
High Authority was “rode 4 by the restrictions surrounding
thc Communltv countrics' capitel markcte, the rsvort said.
‘hese ”Ohtrcjﬁ were preventing the ch Authority from
borrowing long-tcrm funds and ro-l then at low
intercst ratos to coal and stoel 'iL«~. he report urged
the introduction by the six Governments of Yautomatic
frecdom” for cepital trausfoers within thc Community.

The roport showed that only #24.5 million of the total
of Sl+0 3 million raised through the levy hed been spent
on the Community's administrative expenscg.

The High Authority hed raiged loans totalling £117.4
million which it had ro- lent to Commmunity firms, chiefly
for medernization of coal-mincs, coking plonts and iron
orc mining and proccgsing ﬁlantu, and the construction of
nit-~hecad power stktlonu walg low-grode coal, In addition,
benks with which it had Lodged its funde had made availablc
"entirely at their own rigk” a further 4z million of
mediuvm-term credite at interest rates rwlanJ from 445
in France gci¢w'” and Luxembourg to 5 1/45 in Italy.
Thesc rct“s cr'wuya lower than the ususl ratcs of 6 ~ 87
applicd to quh loens in the Community.
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Gross Procceds of the Levy
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(In million EPU Accounting Units)

o Sy« E——— prese

g : : D ot mga
Country 19573 165 955 Tota 7 0L tctgl'ior
arry 503 : o4 s 1955 : Total ¢ the Community
: : : : :
Germany ¢ 15.23 ¢ 25,03 1 25.57 &+ 65,93 13 47
Belgium : 3.84 3 E.60 5.86 ¢ 1%,50 3 11
France 10,13 ¢ 15,43 ¢ 15,64 ¢ 41.20 % 29
Luxcmbourg 1.07 l.62 3 1.71 ¢ 4,40 ¢ 3
Fctherlands ¢ 1.35 ¢ £2.C0 ¢ 1.88 3 5.23 % 4
~ ‘..b k3 * . : k4
Community oL . Y e, * ) o
Yoo, 33.34, 52.77 , 54.19 , 140.30 , 100 %
L] . L 4 »
Hizh Avthority Fund Allccaticons
(in williicn ILPU Accounting Units)
* ot the end of
, 41953 ¢ 18R t 1955
: . :
Te Guarantos Funte.eseses. . 20,0 5245 . 92,0
[ ] Ll
II. Provisions H : 3
a) for the f‘b%ﬂClng of : : :
cadaptaltion measures .u..., 3,8 . 12,7 . 15,9
L] L]
b) for the LunﬂnCﬁﬂg of . . o
TCECOYCH WOIK e e * 0.2 ° 3.0 ' 3.6
c) for administrative ex- y ¢ . :
renditures (i including : t :
balancos not yeib slloc >nted) 1.0 2.5 . 4.5
L] L] ,
$ e : )

Tota 25,0 70,7 119.,0
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Long-Term Loang Raised by High Authority

: : ittri~-¢ Ori- sRate of
: : , by of ,ginal interest
. : Amount ‘loan' ‘rate of *for findl
H H ST T o e 3 P B YO W
Countr o Londer ’ U:L 0.0 salso .O finter -vbOl 107
l . loan . credits, cst er-
) ; ears ) (hp. a) («uoa.)
o : :
: - - k3 ] 3
U.S.4A. , bBrpert-Imper ’ ) * )
* el s 3 100.000.000 ¢ 25 ¢+ 3 7/8: 4,1
S $ : : :
Germany , Rheinischc ) ) )
' Giromuntralc DM 25.000.000 5 25 ¢ 3 3/4: 4.5
: rl [ ) .
Germony , Lendesbank fur ) ) )
Y Wostfalen sDuI 25.000.G00 ¢+ 25 ¢ 3 3/4: 4.5
[ ]
. . 0 a 3 -]
Beclgium . Cailsee 4'Ipargne’ ) ) )
' ¢t de Hetraiteilirs 200.000.000 ¢ 25 ¢ 3% ¢ 375
i ¢ ] o s 8 s
Luxcmbourg , Caisse d'lpargne’ * : :
* de 1'utat tBfrs 25.000.000 : 25 ¢ 3% : 3.75
L3
. . . » .
Saarland | Landegbonk und ) ) )
" Giroscotrale  PLrs 350.C00.000 ¢ 20 : 4 1/4: 4,5
: : : :

S=Year Credits to Industry Resulting from Plaocing of Lovy Punds

: t
) fguivalent in ° Imtoercst rate
Country : Amount in smiilicne of sfor the finel
LTy Joticnl corency |, BRU-Uanits LbOorrower b Pl

L] L] «

I . S - : .
Germany DM 100 miitien® 24 4 17/8 %

s . a H ~N &
Belgium ‘Bfrs 300 " ¢ 6 ’ 4 1/2 %

L] 4 >
France . ‘Pfrg 2,500 " 7 * 4 1/2 %

H- , - . N i
Italy ‘Lirve 2,000 n * 3 ‘ 5 1/4 %

. . .
Luxembourg *Bfrs 100 " ¢ 2 * 4 1/2 %

: : :
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