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EXPLATATORY MEMORAIDUIL

1. During the last multilateral GATT negotiations the European Lconomic
Community undertook to open an annual Community tariff quota of

38 500 metric tons of frozen beef and veal, expressed as boneless meat,
falling within subheading No 02.01 A II a) 2 of the Common Customs
Tariff at 2077: dutye. Countervailing charges introduced in connection
with fluctuations in exchange rates are to be levied on 16 500 metric

tons of this quota. .

2. Consequently, to meet the Community?s obligations, a regulation should
e adopted before 1 January 1976 ou the opening, allocation and administration

of the Commu:ity tariff quota in question.

In this comnection, it should be mentioned that, as a result of the
decision te apply the system of monetary compensatory amounts to a
volume of 16 500 metric tons, the Commission has been obliged in iis
proposal to split the total quota volume of 30 500 metric tons into
two parts, one of 22 000 metric tons and the other of 16 500 metric '{;ons,
to be allocated separately among all the Member States in the usual

WaY e ' . ;



3. Imports of frozen beef and veal from third countries, expressed in

metric tons of boneless neat, were as follows over the last few years:

?United Kingdom 153,437 95.41,158 368) 3755 | 43,922 | 33.63
i
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Consequently, the shares of lMember States, calculated on the basis of

imports for the years 192 to 1974, may be'allocated nore or less as

follows:
Benelux ' 12.15
Denmark 0.30
Germany 21
France 9.50
Ireland 0 J
Italy 22.04

United Kingdom 35

4. In view of the relatively high level of the Community tariff quota
opened to begin with in relation to import requirements, the Commission

believes that it would go against the Community nature of ‘the quota

10 allocate the tariff volumes in definitive shares %o the Meaber States.

&



For this rcason; the proposal annexed hereto provides for the creation
of Community reserves whi :h; even if they emount to 10% of each of

the quota volumes, will assist in ensuring equal access for all
importers and in avoiding a situation in which customs preference was
no longer applied in one or more Member States while it was still
applied in others.






Proposal for a
REGULATION (EEC) OF THT COUNCIL

on the opening, allocation and administration of a

Community tariff quota for frozen beef ond veal

falling within subheading No 02.01 A II a) 2 of the
Common Customs Tariff (1976)

ad

THE COUI"IL OF THE EUROPEAN COMWUNITIES,

Having regord to the Treaty establishing the Europeen Economic Comrmnity,
and in particular Articles 113 and 43 thercof ;

Having regaerd to the proposal from the Commission j
Having regard to the Opinion of the Buropean Parliament ;

Whereas in the coursc of the last multilateral GATT negotial -ns the
European Economio Community undertook to open an annual Community tarift
quota at 20% duty in respcot of 30,500 metric tons of frozen beef end veal,

expressed as boned meat, falling within Toriff subheading Yo 02,01 & II a) 2;

whereas the Community tariff quota in quesiion muet there—
fore be opened on 1 January 1976 by dividing the fodal quota volure of
38,500 metric tons into two parts according to the tariff arrangements

applicable to each ;

Wheroas Articles 59 and 80 of the Act annexed to the fl‘x-ea'ty( 2)' ‘concerning
the accession of new Member States to the Luropeaon Economic Community and
to the Europcan Atomic Energy Cbmmuni'&y, siganed on 22 Jamuary 1972, require
the new Member States to apply the regulations of 4he common agricultural

policy from 1 Fcbruary 1973, and to align their customs

1; OJ No L 249, 10 November 1971, p. 18
2) 0J No L 73, 27 March 1972,
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tariff duties on those oflthe Common Customs Tariff in the manner
provided in the said Article 59:; whereas the new lember States’ need
for imports from third countries in 1976 must therefore be covered;

| whereas the quota duties to bg applied by the new Member States must

conform to the Act aforesaid;

Whereas equal and continuous access to the quota should be ensured for
all Community importers and the rate of duty for the tariff quota
should be applied consistently in all Member States to all imports

of the product in question wntil the quota is exhausted; whereas, in
the light of these principles, arrangementé for the utilization of

the Community tariff cuota based on an allocation among the Member States
would seem to be consistent with the Community nature of the quota;
whereas, in order that it may correspond as closely as possible to

the actual trend of the market in the product in question, allocation
of the quota should be in proportion to the requirements of the
Member Stutes as'calculated by refercnce to statistics of imports from
third countries during a represcntative reference period and to the

economic outlook for the quota year in quesiion;

Whereas imports of the product in question from third countries by
Member States during the last three years for which complete statistics

arc available were as follows:

f ! T
1972 1973 1974
R B T T
Bonclux 57 5651 13.28 | 51 491/ 12.21 |10 900 | 8.3
Dermark - - 5781 0.14 452 | 0.35
Germany 102 735’ 23.71 | 92 734| 21.93 |22 208 | 17.00
France | 45 645] 10.53 | 34 908 8.28 |13 363 |10.23
Ireland R : S - 0, 0
Ttaly | | 73 962| 17.07 | 33 06| 19.04 |39 780 130,45
United Kingdom 1153 437; 35.41 1150 368) 37.55 | 43 922 (33.63
!m‘— ~-—-———-—-—?
1433 344} 421 185 130 625 |
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wuercas the adove table shows that Ireland made no imports of the
product in quesiion during the three roferonce years; whereas provision
must however be made to cover any import necds which may ar ise in
that Member State by allocating it e suitable initial sharc of the
quota volumes concerned; |
Whercas, in view of the forcgoing and of the foresceable trend of the
market in the product concerncd during the quota year in question,
the initial percentage sharcs of Member States may be allocateld

approxinately as follous @

Benelux 12,15
Denmark _ 0430
Germany - 21.00
France | 9.50
Ireland 0.02
Italy 22 .04

Unitod Kingdom

Whereas, to takc account of fature frends of imports inte the various
Membor States of the product under consideration, the quotas should be
dividéd into two tranches, the first being allocated among the Member
States and the second held as a reserve to cover subscequently the
requirenents of Member States, should thoy exhaust their initial shares;
whereas, to give importers in each Hember State some degree of
certainty, the first tranche of tho Commnity quota should be fixed

at approximately 50% of its full amount;

Whereas, to take account of fu%ural#ron&s of imports into the varicus
" Member States of the product under consideration, the two parts of the
quot should cach be dxvidcd into two tranches, the first being allocated
among the Member States and the second held as a reserve to cover the
.subsequpn% requirements of Member States shoul & they exhaust their

initial shares; whereas, to give importers in each Member State some
degree of certointy, the spat branche of ecch part of the quota should
he fixed ot o specificd level, thet lewol being in this case some QO7

of the respective full anounts j

Whercas Member States mey exhaust their initial shares at different
rates; wherecas %o avold disrupiion of supplies on this account it k
should be provided that any Member State which has almost used vp cne

of its initial shares should draw an additional share from 4
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appropriate reserve; whereas each time its additional share is almost
exhausted a lMember State should drav a further share, and so on as
many times as the reserve allous; whereas the initial and edditoncl
shares should be valid until the end of the quota period; whereas this
form of administration requires closeé’collaboration between the Member
States and the Commission, and the Commission must be in a position

to keep account of the extent to which the quotas have beénfuséd'up"

and to inform the Member States accordingly:

Waercas if at a given date in the quota period a considerable quantity
of a Momber State’s initial share rcmains wwused, it is essential,
to praevent a part of the tariff quota from rema ining wused in onc
Member State while it could be used in others, that such $ ate should

return a significant proportion thereof to the eppropriate ~eServe;

Whereas, since the Kingdom of Belgium, the Kingdom of the Netherlands

and vhe Grand Duchy of Luxembourg are wiited within and Jointly represented
by the Benelux Economic Union, any transaction in respect of the
administration of the share allocated to that Economic Union may

be carried out by any onec of its members;

HAS ADOPTED THIS REGULATION:

Article 1
M ]

1. There is hercby opened in respect of the poriocd 1 Janvary to

31 December 1976 o Community 4ariff quOVa of 38,500 mctrlc tons of fﬂoze
beef and veal 1 exXpressed as boned meat, fall*nﬁ w1ah¢n eubhngdlnv No
02,01 4 IT a) 2 of +thé Gommon Custons '.ramff

2. Por the purpose of oharﬂznv imports -against this quota, 100 Hlogromnes
ofnunboned meat shall bo. takpn to be equivalent to T7 kilegrammoes

meat,

of boned

B
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Subject to the operation of Article 59 of the Lot of Accession, imporiations

under the above~mentioned tariff quota shall be subject to the duty of 20%
presoribed in Common Customs Tariff and to the provisions adopied under
Regulation (EEC) 974/ 71(1), modified finally by Regulation (EEC) Yo (23

as regards the fluctuation of the currencies of certain liember Stalcs.
Article 2
L e e P

The quantity of 38.500 metric tons as specified in Article 1 shall be divided
into two parts, one of 22,000 metric tons; the other of 16,500 metric tonz.

Each one of those parts shall be subdivided into two tranches.

Tne first tranche of 20 000 metric tone and 15 000 metric tons respectively
shall be allocated as Tollows among the Member States, the shares being,

subject as provided in Article 5, valid from 1 Januery until 31 December 19753

(1) 0.3. Wo L 106 of 12.5.71, p. 1.
(2) 0.3 No L

From the part equal to  From the pard 1oTo

22 000 melric tons 16 500 metric tons '
Benelux 2 430 metric tons i 823 metric tons
Denmaxk 60 metric tons 45 metric tons
Germany 4 2C7 metric tons 3 150 amctric tous
France 1 900 metric tons 1425 metbric tons
Ireland I metric ton 1 mebric ton
Ttaly , 4 409 metric tons 3 306 metric tons
United Kingdom 7 000 metric tons 5250 metric tons

20 C00 metric tons 15 000 metric tons
.s/s)
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e The second trauches of 2 000 and 1 500 metric tons respectively shall

constitute the reserves.

Article 3

1. Ls soon as a lMember State has used 90% or more of one of its initial
shares as Tixed in Article 2(2), or of that share mimus any protion
returned to the appropriate reserve pursuant to the provisions of
Article 5, it shall Torthwith by notifying the Commission, draw a second
share, to the extent that the appropriafe reserve so permits, equal to

10% of its initial shere. :

2. Ls soon as a Member State, having crhanaicd ene of ILls

initial shares, has used 9C%b or more of the second share drawn by it,
that liember Staie shall forthwith, in the mamner and to the extent
provided in parqgreph 1, drav a third share equal to 5% of its initial

share.

3¢« As soon as a Member State, having crhzustad onos of its
second shares, has used 90% or more of the third share drawm by it, that

lMember State snall, in the mammer and fo tho «wiiwmt gs aforcsald, draw

Y

a fourth share equal to the third.

It shall contimue in this fashion until the reserve is exhsusted.

4. By way of derogation from paragréphs 1 to 3, a VMember State may draw
shares lower than those specified in those paragrephs if there are grounds
for believing that those specified may not be used in full.  Any Momber
State applying the provisions of this paragraph shall inform the Commission

of its grounds for so doing,
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Article 4

Each of the additional shares drawn pursuant to the provisions of Article 3
shall be valid until 31 December 1970.

Article 5
B e ]

The ilenber States snall return to the reserve, not laterthan 1 October 1976,
the unused portion of fheir initial share which on 15 September 1976, is in
L‘.{ N

excess of 20 % of the initial amount. They may return a greater portion if

there are grounds for believing thet such portion may not be used in full.

Member States chall, not later than 1 Octoker 1975, notify .ne Commission
of the total quantities of the product in guestion imported up to and
including 15 September 1976 anc charged against the Community gquota and of

any portion of their initial shavres returned to the approriate reserve,

Article 6

The Commission shall keep an account of the shares opened by the llember
States pursuant to the provisions of Articles 2 and 3 and shall, as scon

as the information reaches it, inf..m each State of the extent to which
¥

the reserves have been used up.

It shall, not later than 5 October 1976, inform the llember States of the
amounts still in reserve following any refturn of shores pursuant to

Article 5.

It shall ensure that when an cmount exhausting a reserve is drawn the amoun®
so drawn does not exceed the balance available, and to this end shall
notify the emount of that balance to the Member State making the last

drawing.



1. Dvery Member Siate shall take all ap prropriate measures to ensure that
additional shares drawn pursuant to Ariticle 3 are opened in such a way thad
importations mey be charged without intermupiion against its acoumulated

shares of the Commuwiity cuota.

2o It shall ensure that importers of the product in question established

in its territory have free access to the shares allocated to it,

3, The extert %o waich a Membver Sitcte has used up its shares shall be

v

determined Yy refcuvcuos of the importation of +he product in cuestion

entered with the customs anthoritics for home use.
Article 8
On receint ol z recuest from tae Comm ission, the leroer States shall

notify it -~

Tre llember States and the Com4 ssion skall cooperate clesely 1o ensure

that this Regulation iz complied with,

A.L ticle 10

T ————

This Regulation shall enter inito force on L Jamuary 1976,

This Regulaticn shall be binding in its entiretly and dirvecily applicable

in all Member States,

- Done at Brussels, o



