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Quarterly Accounts - Third Quarter 1996 

Eurostat estimates (*) show that the third quarter 1996 is characterised for the European Union as a whole by 

a spurt in the economic growth rate (GDP +0.8%). The growth is mainly accounted for by Private 

Consumption (0.45 of the GDP variation) and Exports (0.7 of the GDP variation). Consequently the first nine 

months of 1996 compared to those of the previous year, show a growth of 1.4%. 

A comparison on a quarterly basis with the Union's main economic partners shows that the United States 

economy continues its growth phase but at a slower pace (+0.5%) while Japan's reveals a slight down 

(+0.1%) after the negative rate of the previous quarter. The members of G7 have registered the same rate as 

the previous quarter (+0.5%). 

115 
DEVELOPMENT OF GDP, Volume indices 1990=100 

110 --

105 

100 

95 

(Δ 
eurostat 

— ι ■ 1 1 1 1 1 1 1 ■ 1 1 1 1 1 ■ 1 1 1 ■ 1 1 1 1 Γ 

1990 1991 1992 1993 1994 I 1995 19! 996 

* Methodological Note: The data for EUR 15 are calculated in a coherent and consistent framework using all available data coming from 

the Member States which compile quarterly accounts. 
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THE EVOLUTION OF GDP AND ITS COMPONENTS 

The European Union and its principal partners 
During the third quarter of 1996, the economy of the European Union and those of 
its main economic partners have progressed in a positive way. 

The European Union strengthens the growth phase begun in the first quarter 
(+0.8%*). The United States registers a slowdown (+0.5%) whereas Japan, after 
the fall of the second quarter, displays a quite weak increase (+0,1%). Canada 
(+0.8%) continues its growth at the same pace as the European Union, Australia 
shows a slight acceleration (+0,7%) and Switzerland continues its negative phase 
(-0.1%). 

The effective stagnation of the Japanese economy and the slowdown of the 
United States and United Kingdom, in contrast with the upward trend of the other 
countries, produces the same rate as the previous quarter for G7 (+0.5%). 

Looking at the first nine months of 1996, the European Union (+1,4%) and 
Canada (+1.1%) slowed down. On the other hand the United States (+2.2%), 
Japan (+3.5%) and particularly Australia (+4.9%) present an acceleration. 
Switzerland is the only country which shows a negative rate (-0.6%). 

Private consumption accelerated in the Union (+0.5%) and Canada (+0.3%), but 
registered a slow down in the United States (+0.1%) and Australia (+0.3%), with a 
weakening in Japan and Switzerland (-0.1% and -0.4% respectively) which is in 
contrast with the trend of the previous period. 

For investment (GFCF) we observe a slowing down for the European Union 
(+0.6%) and Japan (+0.1%). On the other hand, Canada (+4.3%), the United 
States (+2.0%), Switzerland (+1.6%) and Australia (+0.6%) register an 
acceleration. 

The tendency to stock building is confirmed in Australia (+1.1% of GDP) and in 
the United States (+0.5% of GDP) whereas the European Union witnesses a 
slowing down of this process (+0.2% of GDP). Japan (-0.0% of GDP), Canada 
(-0.4% of GDP) and Switzerland (-1.0% of GDP) show a decrease in stocks. 

The trade balance of the European Union continues its rise (+2.3% of GDP) 
thanks to a growth in exports (+2.2%) accompanied by a recovery in imports 
(+1.6%). The United States increase their deficit (-2.3% of GDP) due to a rise in 
imports (+2.2%) and a fall in exports (-0.2% of GDP). The good performance of 

Japanese exports (+1.5%) coupled with a weakening in imports (-0.7%) led to a 
consolidation of the trade surplus (+0.3% of GDP). Canada (+2.3% of GDP) and 
Switzerland (+1.3% of GDP) reduce their surplus while Australia climbed back 
into surplus (+0.3% of GDP). 

The Member States 

Among Member States, Germany and particularly Finland show remarkable 
growth (+1.1% and +2.1% respectively). France and Italy with a turnaround after 
a quarter with a negative rate, managed a good recovery (+0.9% and +0.6% 
respectively). Denmark (+1.0%), United Kingdom (+0.4%) and the Netherlands 
(+0.6%) are characterised by a decrease of their growth rate. Spain has the same 
rate as the previous quarter (+0.6%) whereas Sweden shows a slight increase 
(+0.7%). 

Among the components of internal demand, private consumption increases in 
Finland (+0.7%), Germany (+0.8%), France (+0.9%), the United Kingdom 
(+1.0%), Denmark (+1.3%) and Sweden (+1.8%). It remains at a low rate and 
stable in Italy (+0.3%) and Spain (+0.6%), whereas in the Netherlands we see a 
remarkable decrease in the rate (+0.4%). Concerning the Gross Fixed Capital 
Formation Sweden and Finland maintain their positive trend (+1.3% and +6.1% 
respectively). By contrast, Germany, the Netherlands and Denmark experienced 
a slowdown at a high level (+1.6%, +2.7% and +2.6% respectively). France and 
Italy experience arise, after two negative quarters (+0.9% and +0.2% 
respectively), while the United Kingdom and Spain register a decline (-2.0% and 
-0.6% respectively). 

A phase of strengthening trade surpluses is observed in all Member States except 
in the United Kingdom, with a deficit of -0.6% of GDP, and Denmark, with a 
decreasing surplus (+4.2% of GDP). This consolidation is due to the positive 
trend in exports from Germany (+3.5%), France (+3.1%), Sweden (+1.9%) and 
Italy (+1.5%), and the weakening of importsto Finland (-1.0%). 

"The variation rates of the European Union which are published in this statistics in focus are revised 
with respect to those published in statistics in focus n* 12. of 13/12/1996 The latter were based on a 
restricted information set with respect to that used in this statistic and were influenced by the first 
estimations that some countries revised later. The amplitude of revisions, in any case, is quite small 
(for example for GDP the amplitude of the actual revision is of 0.05 percentage points). 



MAIN ECONOMIC AREAS AND PARTNERS AND EU MEMBER STATES 

EVOLUTION OF GDP AND COMPONENTS 
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