
























































portant where it is a question of
raising money for long-term produc-
tive investment purposes.

“l am sure that | do not need to
stress this particular point any furth-
er, except to say that, while the
development in the last 10 years of
the bank credit markets was not only
highly desirable but indeed inevit-
able because the sort of funds that
were needed in international trans-
actions could not have been raised
any other way, it is terribly important
that the capital markets should also
develop because that is where the
ultimate investor is to be found, that
is were you will find the safe holders
of obligations for longer terms.”

Europe’s influence in the capital
markets rmust embrace a concern for
developing countries, said Lord
Roll. Apart from questions of basic
solidarity, the Third World's difficul-
ties in servicing existing debt, let
alone raising new money, comprom-
ise its potential as an important
locomotive for economic growth in
the industrialised countries.

“The Community and Europe, as a
whole, should remain conscious of
the importance to itself and to the
rest of the world of the Third World.
This problem of debt servicing, and
of whatever final arrangement may
be made about the existing over-
hang and of the provision of con-
tinued development capital to the
Third World, is very much in the
interest of Europe.”

Finally, Lord Roll came out with firm
support for the United Kingdom's
full participation in the European
Monetary System.

“The European Monetary System is
something which exists, which is
working, which has, despite some
hiccups, developed extremely well.
The next step must clearly be UK
membership, and that is a concrete
step forward which could not only in
itself be beneficial to the Commun-
ity, but could open up, | believe, the
path to further development.”

Two other speakers from major fi-

Europe'’s responsibility towards the poorest countries was a theme raised by
Ernst-Gunther Broder, Senior Member of the Management Board, Kreditan-
stalt flir Wiederaufbau. “We must maintain and expand the scope of what we
can offer the developing countries”.

nancial institutions replied to points
raised by Lord Roll:

Ernst-Giinther Broder, Senior
Member of the Management Board,
Kreditanstalt flir Wiederaufbau, saw
that at present and in the foresee-
able future the national and supra-
national development banks in the
developed countries should increas-
ingly direct their finance towards an
active structural policy so as to
speed up adjustment to rapidly
changing worldwide economic con-
ditions. And here he added the ques-
tion of action on urgent environmen-
tal issues with economic consequ-
ences.

He also emphasised the growing
economic interdependence of de-
veloped and developing countries.
“Our responsibility for the peoples
of the poorest countries requires us
to press ahead more urgently with
our own development. In practical
terms this means: firstly, we must
assure efficient industries in the
Third World of better access to our
markets; secondly, we must main-
tain and expand the scope of what
we can offer the developing coun-
tries.”

Luigi Arcuti, President of Istituto
Mobiliare Italiano, expanded on the
functions of the Community's
financing institutions, in particular
the European Investment Bank.
Their intervention over the years had
been particularly advantageous, he
said, to those Member Countries
which, due to fundamental imba-
lances in external payments, to a
strong rate of inflation or to the
insufficient articulation of the
domestic capital markets, have not
been or are not able to mobilise
sufficient resources for investment,
or do not have direct recourse to
foreign markets.

“The EIB and the Community's other
financing institutions thus represent
an important and comforting step in
the building of Europe”, he said.
“They are a sure point of reference
for those Member Countries which
are striving to modernise their in-
dustries, their services, their infras-
tructure so as to meet the challenge
of the dominant industrial powers.”
It is particularly important to streng-
then the flow of funds to “speed up
the growth of small and medium-
scale companies beyond national
boundaries.” The challenge faced by
SMEs is moving increasingly from
the regional and national, to the
international market.




“To transform savings into investments is not only a financial decision: it is a
philosophy for new development”, says Luigi Arcuti, President of IMI-Istituto
Mobiliare Italiano. “The entry of newcomers into the Community, newcom-
ers with notable regional development problems and relatively weak
currencies, requires a greater effort of solidarity and of financial mediation
between the international capital markets and investment demand.”

Improving the chances for
profitability

burdens resting on enterprise, and
in particular a measure of tax relief
for profits ploughed back.

“There can be no doubt that in
several countries the structure of the
tax system has come to be a definite
brake on investment and that the tax
burden on industry is in most of the
countries of Europe heavier than in
either the USA or Japan.

“Improvement of the general condi-
tions in which investments are made
calls for a reduction both of the
over-large share of the State in the
national income and of the budget
deficits”, he writes. “This could ease
the strain on the capital market and
bring a larger part of the wealth
created in the economy back to in-
dustry.

“The exaggerations found in the
European fiscal and social system
are a major problem for public pol-
icy; if the problem is not solved,
Europe’s economy will sink still
more deeply into mediocrity.”

Much of this is common ground for
Michel Albert, Président, Assur-
ances Générales de France, who in
his own chapter writes of the “re-
lentless path” of the increasing cost
of social provision. Are Europeans
paying for the Welfare State at a
huge cost to investment and their
future?

“The Welfare State could continue
to be financed”, he writes, “as long
as it remained possible to pay the
cost of the crisis with credit, through
an increase in debts: during this
transitory period, which ended at the
beginning of the 1980s, the prefer-
ence given to consumption as op-
posed to investment, and the prefer-
ence given to the present as op-
posed to the future, appeared to be a

Gross domestic product of the EEC countries —
components and determinants (variation of shares in GDP,

in percentage points and cumulated over the periods)

Investment, above all in the produc-

tive sector, is being cramped by 1960-1973 1973-1980 1980-1982

heavy Government budget deficits,

pressure of taxes and social Public expenditure +7.7 +7.3 +3.7
charges, with a concomitant decline :l::?swage %% +6.4 +4.5 +2.2
in firms’ profitability. over warranted level)" -0.2 +3.3 -0.2
These views — echoed by many Fonsumptuon ‘1‘2 +?2 +26
speakers at the symposium — are bl +2. el ~23
central to the chapter written by Real GDP (volume P E
gft“::; E[')"e’:t':g:;’ fBourere(—:sE;enskld?‘rX growth, annual average) +4.6 +2.2 -0.1
clear political decision in favour of ™ “Warranted level” = a development in real wages that would leave the profit share of the
improving the chances of profitabili- enterprise sector unchanged.

ty” is needed, he writes, and “a (Source: Commission of the European Communities)

reduction in the fiscal and social
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“In the United States, 20 years ago, there were 73 million people in
employment. This year, the figure is 105 million. The United States have
manufactured 32 million jobs . .. and do you know how many jobs we in
Europe have manufactured, in that time ?” asks Michel Albert, in a speech
straight from the shoulder. “Very well . . . in 1963 we were at 105 million jobs,
and this year we are at 104 million. We have manufactured minus one million
jobs. Europe has for 20 years been a Sahara for jobs, and America is now a

California for jobs!”

temporary solution. It has now be-
come a problem, as shown by the
level of public and private debt, and
one which will have to be resolved
urgently since it is automatically
self-intensifying.

“This is the case as far as taxes and
compulsory contributions are con-
cerned, which continue to increase
as if according to some sort of gen-
etic code in the demography of
Europe, an ageing society in which,
as a result, the cost of unemploy-
ment, health and retirement as well
as social consumption tend to in-
crease at a particularly rapid rate.

“Over the last ten years or so taxes
and social security contributions
have increased seven times faster
in terms of relative value in the EEC
than in the USA.

“Under these conditions European
countries can, today, no longer con-
tinue to finance, at the same rate as
in the past, a system which follows
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an invisible but relentless path and
results not only in an increasing
burden of taxes on those in work
(with, incidentally, the risk of dis-
couraging them) but also contri-
butes to the mechanical and
psychological strangling of its very
foundations — the productive force
itself.”

Nor, according to Mr. Albert, are the
problems going to be magically sol-
ved by Europe benefitting from a
rekindling of the US economy. As he
remarked at the symposium: “it is a
mistake to say that the crisis is over;
that the American economy has
been picking up for a year, that
Europe always lags a little behind
America; that recovery in Europe is
therefore on the way, and that the
crisis is at an end. Our memories
often have such an in-built reflex,
but they are wrong. | believe that, for
the first time since the second world
war, we in Europe are set firmly on a
low line of growth . . . even if, as we
should hope, America is moving

away towards more sustained rates
of growth.

“It is not always easy for us to take in
the realities of the crisis”, he added.
“We in Europe have now reached
the point where we can no longer
continue to fund our social security
systems, if we fail to do what is
needed for restoring us to faster
growth. We alone in the world enjoy
the privilege of being able, when we
are sick and regardless of class, to
claim free treatment in a hospital
that is clean and well equipped. This
epitomises the Welfare State and the
social progress being achieved on
the social security front, which again
we alone possess.

“There is one type of suffering that
really hits the man in the street: it is
when the hospital that was free
starts charging fees, the hospital
that was spotless begins to let its
standards drop, the hospital that
was well equipped lacks the cash to
obtain the latest hardware.

“That | think is what is threatening
us: the only way to avoid it is to face
the suffering that lurks ahead full on,
because, quite simply, we are going
to have to dismantle our social sec-
urity systems if we do not grasp the
nettle”.

The same blindness seems to exist
over the problem of profit/wage
ratios in industry. There is, Mr. Al-
bert went on to point out, a stark
contrast between the Japanese and
the European models. Europe has
“sacrificed” company profits by try-
ing to preserve employees’ purchas-
ing power at all costs. In the major
corporations at least, the Japanese
have tried to defend both jobs and
profits. “And how was the adjust-
ment made? Through wages,
through earnings and, especially,
through reducing or even eliminat-
ing the bonus. This model goes a
long way towards explaining why, in
the face of the crisis, Japanese com-
panies were able to sharpen their
competitive edge on the basis of
social consensus, with job security
never far out of the picture.

“And, after that, what of the Ameri-
can model? To state the extreme
case, | would say that the chief
feature of the American model is
defence of corporate profits and the
manipulation of employment to that
end. There is massive job instability
in the United States, quite clearly,
but there are also certain wage ad-
justments going on that have served
productivity in better stead than in
Europe”.




Downward spiral to poverty

Cut wage costs, review social securi-
ty benefits . . . and at the same time
try to achieve a social climate more
conducive to dealing flexibly with
industrial change ?

“What we shall eventually arrive at,
if we generally go along with the
proposals for the ‘future’ that are set
out in the various reports”, said
Georges Debunne, Chairman of the
European Trade Union Confedera-
tion, “is ‘Korean’ wage levels and old
wives' remedies to save us from our
ills.

“l do not think this was the slant that
Mr. Albert wanted to put on it, but we
must be careful. If we want to create
a social climate in which investment
can flourish, it is dangerous to talk
in the terms we have just been
hearing.

“Investing in Europe’s future means
something more than simply
ploughing capital into private or
even public undertakings. Europe
first: at ETUC, we see the need quite
clearly, and have gone so far as to
say so to all governments. We can
neither get out of the crisis nor
retrieve the situation in this part of
the world until, acting as one, we get
on with the real business of building
Europe.

“But Europe'’s future is also about all
those 200 million or more men and*
women who need a decent income,
that is a job, and social security
arrangements to get on with living. |
believe, if we want to strike a spark
of enthusiasm, to stir hope in the
hearts of our youth, that it is vital for
us to get our act together. Private
initiative and private investment will
not in themselves provide all we
need to meet the basic requirements
of the people.

“Like it or not, restrictive policies
lead us to the edge of the abyss. It is
the downward spiral to poverty,
which is about as far removed from
a climate of investment as you can
get. | am sorry to say this, but the
more you chip away at wage costs,
the more you unabashedly whittle
down social security benefits, the
greater the risk you run of vitiating
the social climate we are all trying to
achieve.

“The unions”, continued Mr. Debun-
ne, “are not in the least, as some
parties claim, opposed to the princi-
ple of introducing technology, but
we do say that the technology must

\

Cut working hours ? This, according to Georges Debunne, Chairman of the
European Trade Union Confederation, is one of the key solutions to
unemployment. “It is not only a way of sharing the work between everyone”,
he said. “A sizeable reduction in working hours can change attitudes of
mind, change society by bringing it closer to happiness and the quality of

life”.

be placed in competent hands. So-
cial realities must also come into the
reckoning, and what we are looking
for is genuine dialogue and discus-
sion on the introduction of technolo-
gy, precisely to pave the way for
future progress”.

European Parliament views

Georges Debunne evoked several
times in his speech the question of
democratic influence in choice of
economic policies. The next two
speakers were both from the Euro-
pean Parliament.

Jacques Moreau, Chairman of the
Committee on Economic and
Monetary Affairs and Chairman of
the Special Committee on European

Economic Recovery, stressed that
Europe needed to mobilise public
opinion. “Returning to an invest-
ment policy that works for the Com-
munity also calls for the existence of
consensus”, he maintained. “We are
well aware that any fresh lease of
economic life in our countries will
be achieved through measures of
various kinds — legislative, financial,
monetary and budgetary — but also
through the actual mobilisation of
the people through clearly-stated
objectives. In that respect, the Parli-
ament obviously has a vital part to

play.”

One area where the Parliament is
convinced progress should be made
is in the strengthening of the Euro-
pean Monetary System. “Such has
been the frequency of monetary
readjustments in the last two years
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that we have come to fear the degen-
eration of the European Monetary
System into little more than an office
for recording monetary fluctuations
rather than see its emergence as
that instrument for stability and that
focal point for a monetary identity
that we are all seeking.

“This is why we are all hammering
home the message that consolida-
tion of the European Monetary Sys-
tem should be achieved quickly and
that we move into the so-called non-
institutional phase of consolidation
which, without embarking on the
creation of a European Monetary
Fund with all manner of functions
ascribed to it, would at least offer

acknowledgement of the much-
widened public and private role of
the ECU and its status as both
specie and reserve currency.”

Mr. Moreau argued for closer integ-
ration of the European financial net-
work. “We shall not manage to re-
kindle investment in the Community
until we achieve a far greater degree
of financial integration. At the pre-
sent time, the Member States are
conducting two thirds of their finan-
cial operations externally, outside
the Community’s own financial sys-
tem, chiefly on the Eurocredit mar-
ket. There are too many spurious
obstacles to the free circulation of
capital, notwithstanding the para-

“We are not only concerned with highly expensive programmes, " says Lady
Elles, Vice-President of the European Parliament. “Parliament declared 1983
the year of Small and Medium Business Enterprises-businesses in which so
many of the population are involved. And we have welcomed the EIB'’s policy
of global loans for the financing of small businesses through national

clearing banks.”
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mount need for investment. What
the Member States have therefore to
do is keep recourse to safeguard
clauses and exchange controls to an
absolute minimum and try to
achieve progress towards devising a
system for interconnecting the exist-
ing stock exchanges”.

Lady Elles, Vice-President of the
European Parliament, deputising for
Piet Dankert, President, said that
stepping up investment was not suf-
ficient as an objective. “Investment
on its own can be like planting a
rose in the desert. If investment is to
bring the prosperity we desire for
our people we must create a new
climate, remove the rigidities which
are strangling the efficiency of our
economic efforts, above all create a
climate of confidence and security
in which people will be willing to risk
their capital, their efforts.”

A prime example of suffocating
rigidities lies in non-tariff barriers,
she said. “What has happened to the
Common Market to which we are all
said to belong? As the years go by,
the non-tariff barriers do not disap-
pear. They increase, for instance by
varying national standards every
time some new product or tech-
nological advance is made. We need
a firm decision from the Court of
Justice to be formally implemented
by the Commission. It is estimated
that European companies, to send
their products across the internal
borders of the Community, spend
an annual 12 billion ECUs, covering
administrative costs, customs, lor-
ries’ waiting time (this alone is ab-
out 1 billion ECUs).”

Small firms wanting to link up with
similar businesses in another
Member State need a positive
framework in which to operate. “The
restrictions placed on businesses,
on services, on credit institutions,
on the professions are all by their
rigidity impeding the natural de-
velopment of the European
economy — and if States refuse to
open their doors then other means
must be found, such as a European
Company Statute to step over these
thresholds.”

While supporting stronger emphasis
on research and development, mass
public investment in this field and
removal of duplication would not on
their own close the Europe-Japan

gap.
“Some duplication is no bad thing,

in any case, as it creates competi-
tion, and it is essential for private




investment to be involved; for the
selection of the area of research,
there is nothing to replace individual
judgement when there is risk of loss.
A further essential element | believe
for a successful research and de-
velopment programme is to have an
objective other than ‘catching up’ on
the Japanese. Among the reasons
for the success of American com-
panies has been the procurement
policy for NASA and the Pentagon,
so creating the competitive stimulus
to creative and innovative effort.
Parliament has only recently
adopted a resolution for a Commun-
ity arms procurement policy — to
implement such a policy would cre-
ate some of the necessary stimulus.”

Roll back the limits to growth

Twenty-five main speakers. Dozens
of other participants. An 80 000-
word book on investment as the
basis for discussion... Frangois-
Xavier Ortoli, Vice-President of the
Commission of the European Com-
munities and Member responsibie
for Economic and Financial Affairs,
and Credit and Investments, was
asked to draw together the contribu-
tions into an overview of the whole
symposium.

“We have a structural transforma-
tion to carry out”, he said, “and we
have to finance it; we have to put
money into boosting our ability to
compete with our partners on equal
terms; we have to finance our
economic environment, by which |
mean all those commodities that
industry requires; we have, quite
simply, to roll back the limits to
growth in our countries”.

To do this, continued Mr. Ortoli,
requires motivation springing from a
sense of the urgency of achieving
consensus on the need to invest.
“One of the things that a symposium
like this can help to highlight is this
collective need. What we fail to
underscore sufficiently is that with-
out the sort of changes we have to
pursue, through restructuring and
the pursuit of sharper competitive-
ness and modernisation, there can
be no solution to the problems of
employment.

“When we call for all manner of
sacrifices and when we expound
our austerity measures with all the
changes they involve, including
changes of attitude, the most po-
tent argument we can produce in
our favour is that this is our only

route to the restoration of growth,
genuine growth creating real jobs”.

One change of fundamental import-
ance is the taming of the budget, the
weighting of which, social security
payments included, has risen from
30-33% to 50-51% in 20 years, and
by 15% in the last 10 years alone.

“The scope for surmounting our dif-
ficulties, that is to do business and
create wealth, which is the crux of
the problem, has been squeezed by
the swelling mass of non-productive
public expenditure”.

Such are the budget deficits in some
countries that, “we are no longer

talking abstract economic theory.
Once a deficit has plunged beyond a
certain level, it is control of the
budget, pure and simple, that be-
comes the issue”, said Mr. Ortoli.
This is turn raises a question of
credibility.

“If, in a world where attitudes and
behaviour play such a role, you fail
to put across the message that you
buck trends where they look too
dangerous, you are depriving your-

~self of a valuable weapon. Then

again there is the question of com-
petition on the financial markets bet-
ween the needs of the authorities
and those of entrepreneurs, and the
effects this has in pushing up inter-
est rates”.

European inertia on the investment front ? Mr. Frangois-Xavier Ortoli, Vice-
President of the Commission of the European Communities, took the floor.
“Europe has perhaps advanced less, reacted less, because she has been
more divided: | myself am firmly convinced of that. But | am sure also it has
been because she has been more immobile, because the system is ossified,
and because also she is dependent on a factor that none of us could forget:
nobody in any of our countries could allow themselves the luxury of the
balance of payments deficit that the United States is currently running. We
would be obliged to change our policy. This is something that underlines the
fact that all in this world are not subject to the same constraints: it depends
whether you have a world currency or if you are in a dependent position in
monetary matters, as is still the case with us.”
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At the same time, observed Mr. Or-
toli, the structure of budgets has to
be changed. “That change must in
particular make for a return to de-
velopmental investment, i.e. the sort
of investment that accords with a
policy of creating wealth. These in-
vestments do not, in some cases,
strictly merit being so described, in
the legal sense of the word. They
involve the channelling of funds into
an improved fiscal framework, mak-
ing for an improved economy as
such. Also, there is development-
linked investment, much of which is
aimed at easing the lot of industry
and services. This is something that
needs to be expanded, yet in fact it
has been declining at the very time
when, in both absolute and relative
terms, the proportional role of
budgets has been increasing.”

Reiterating a point made by several
of the symposium speakers, Mr. Or-
toli stressed that one of the major
ways open to Europe for moving
towards durable recovery is to foster
the achievement of a zone of greater
stability as a means of pursuing the
convergence of economies in the
EEC.

“In that connection, we should have
it clear in our minds that the Euro-
pean Monetary System has been
far more of a success than we
might imagine, because of the sheer
weight it has put behind converg-
ence at policy level. In our countries,
with varying degrees of success, we
have now developed something of a
common framework, the same ap-
proach to interpretation and diag-
nosis and we have contained protec-

Pierre Werner, Luxembourg’s Prime Minister and Governor of the EIB for a
total 22 years, was a guest of honour, whose depth of experience and
authority on European financial affairs has been of great benefit to the EIB.
Winding up the symposium, he spoke of the need for stronger European
cooperation and the need to “invest politically” in the Community, as well as

financially.
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tionism within our market: all this
we owe to our imperfect European
Monetary System, even though, to
my way of thinking, it has too many
parity adjustments. | would therefore
say that we should not underrate
what the System has achieved or the
importance of strengthening it, not
least through the accession of the
United Kingdom.”

Another European avenue: bringing
the common market into full being.
“This is to exploit our continental
dimension. It is basically a question
of providing ourselves with an in-
strument for industry that best fits
the purpose, the better to compete
and so to win. That is what comple-
tion of the market means. It is not a
matter of rules and regulations, or
some sort of economic magic: it is
a hard fact, to be taken into account
in both the management of com-
panies and their development. It is
economies of scale, with all that they
entail, and it is a matter of getting
the authorities in Europe, in their
handling of the domestic market, to
work as European authorities, and
not as national ones. We tend, when
talking of the market, to slip all-too-
easily into forgetting that a whole
chunk of the organisational side is
left basically in the hands of States
as administrators or as clients. To
transpose our regulations, stan-
dards, clientéle, new technology,
promotional activity, research and
training to the European level, to
such an extent as might be neces-
sary, is to give ourselves an extra
something. To put it another way,
there is more to Europe than its
stern face and all those virtuous
qualities from which wider develop-
ment should spring: what there is
also is that element of physical
stimulus that will work through what
is being proposed, viz. the comple-
tion of éhe market”.

Mr. Ortoli made much in his speech
of the Community’s borrowing poli-
cy, that is the raising of resources on
the market in the name of the EIB,
the EEC, the ECSC and Euratom, as
a means of sustaining investment.
This policy, he said, had been de-
veloped rapidly, “but we did not
want to move too quickly, because
our signature is worth a great deal
and must continue that way".

As regards the wisdom of going to
the market under a number of ban-
ners, he was circumspect: “| believe
we should not go any further al-
though diversification has been use-
ful, because it has enabled Europe
as a financial entity, to cover a wider
field.




“We have, strictly and systematical-
ly, organised cooperation between
the Bank, the strongest agency,
whose role in this area is central,
and the Community in the broader
sense, as regards both borrowing
(coordination of timing and policies)
and lending, where most operations
are managed by the Bank. We have
thus avoided the folly of setting up a
second bank. The way to future de-
velopment lies open, and the pattern
looks like being threefold: —

“The first bias should be more and
more towards development, adapt-
ing our instruments more and more
towards the needs of economic re-
newal we are hoping to stimulate.
The entire object of the exercise is to
make what gains we can on the side
of competitiveness and modernisa-
tion. This must be a Community
priority.

“Secondly, we must cater for de-
mand that is not wholly satisfied.
Needs in many quarters are met: the
money is there, and the companies
have no need of us. But this is not
the story everywhere: small and
medium-sized enterprises are often
the last in line and find themselves
hard put to raise financing. Hence
the importance that attaches to de-
veloping the global loans that the
Bank and we ourselves have insti-
tuted and the very important — and
increasing — part that this sort of
financing operation is playing. Then
again, we have the question of grea-
ter-risk areas, especially innova-
tion, and all the problems attaching
to them, where again a response
from us would be appropriate.

“Lastly, we must complete Europe’s
major infrastructure. In our coun-
tries, when we speak of infrastruc-
ture, we look at our own territory.
This is an area in which we have yet
to learn to look at the map of Europe
— Europe, indeed, in the world con-
text. | am quite sure that we have in
reserve economic development pro-
jects that have yet to be im-
plemented: projects that will cement
Europe’s unity and create more
work, the benefits of which will be
felt both by companies and in
economic life generally. | am quite
sure that what we have to have is an
agreed programme for European in-
frastructure of common interest.
The case for including any one pro-
ject for economic reasons will of
course always be open to debate —
the Channel Tunnel springs to mind
— but what | think we have here is a
whole field of action we have neg-
lected”.

“We should avoid blaming those outside the Community for our
difficulties. Rather we should look to ourselves for solutions. If the
world has become more interdependent, if other nations have become
more competitive, that should be welcomed, for it is part of progress.
The European nations have a history of being more internationalist in
outlook than any other part of the world. Building on our traditions, we
ought to be able to take advantage of the opportunities that national
and international economic change provides.”

H. Onno Ruding

“Investing in Europe's future is precisely the opposite to what the
Community has been doing for the past ten years. Instead of investing
in Europe's future, we have largely been squandering her birth-
right We have been throwing away company profits, digging into
capital funds. In the face of the crisis, Europe has been behaving like
an old lady who has been used to living well and who suddenly finds
herself in distress, hard up, and has to sell her jewels. Why have we
done it? To keep what we have, to maintain the purchasing power of
those who are ‘in’, those who have their place in the system, those
who have a job, and leave those who do not have a job on the outside.”

Michel Albert

“The Treaty of Rome was drafted in a different period and was aimed
at promoting competition within Europe, whereas now we need to
promote our competitiveness outside Europe.”

Guido Carli

“We cannot and we will not live with the cancer of unemployment
because, in the end, it kills what we hold dearest: democracy”.
Georges Debunne

“We are faced with what | believe to be psychological defects, due
possibly to the failure of politicians and other leaders of our Commun-
ity to give encouragement rather than sympathy, to give stimulus
rather than repression.”

Lady Elles

“Europe could miss out on the third industrial revolution, even though
the first two came into being on our soil.”
Jacques Moreau

“It is difficult to escape the conclusion that the path of future world
economic growth has been fundamentally altered. One must ask
whether Europe will any longer be able — at least to the same extent as
earlier — to look to foreign markets and exports as the mainspring of
expansion and investment. Whether by force or by design, it may be
necessary to change tack somewhat, so that European markets
themselves come to provide for a larger proportion of growth and
employment.”

Warren McClam

“If Europe entered the Seventies as the world's second industrial
power, she came out of them in third position. The challenge of the
coming decade is to keep up with the leaders.”

Luigi Arcuti

“The completion of the ‘common market’ is a basic consideration for
progress. But | sometimes have the impression that we are more
imaginative in finding obstacles than we are successful in harmonis-

ing ‘norms’.
Frans Andriessen

“Change is not just technological; it is legislative, financial; it resides
in behaviour and attitudes. There is no longer any secrecy about
policy. Europe knows what it must do, and the greatest thing it has
going for it is perhaps this awareness. It is a question of getting off the
mark and striking the right pace. We must achieve sufficient change,
achieve it everywhere, and achieve it swiftly. That is the root problem,
no longer diagnosis.”

Francgois-Xavier Ortoli
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Invest politically in Europe

The closing words to the symposium
were spoken by Pierre Werner,
Prime Minister of Luxembourg, Gov-
ernor of the EIB for a total 22 years,
who was on the Board in 1958, at the
beginning of the European Econo-
mic Community and the Bank.

He contrasted the hopes of the Com-
munity’'s “founding fathers” with the
“anxiety for Europe’s present posi-
tion in the world” and “the serious
worries for the Community’s future”.

It was a question, he said, of Govern-
ments mustering political will to
overcome difficulties, of “investing
politically” in Europe, not just finan-
cially, and of facing up to realities.

“This facing up to the realities of
investment in Europe is a broad
enough concept to take in a whole
spectrum of things. It does not only
mean capital equipment for industry
and agriculture, the development of
modern processes and innovation.
Investing in Europe also means in-
vesting intellectually in Europe.

“What we must realise is that, for
some years past —as much, | would
say, as a decade — this intellectual
investment in Europe has been on
the wane. Not the least part of facing
facts is taking stock of the oppor-
tunities that may be offered by a
market opened out to its ten/twelve
countries. | well remember, during

the first ten or fifteen years of the
Community, how all industrialists
would plan with an eye to that ex-
tended market, assuming it to be as
good as achieved, with all subsisting
barriers between our economies re-
moved.

“Alas, since the economic crisis set
in, we have to admit that this, what |
call sense of the European dimen-
sion, has been lost by our industrial-
ists, economists and agriculturalists.
What we are seeing more and more
is a kind of recompartmentalisation
of markets and production.

“Set against these unfulfilled hopes,
this symposium is a promising step,
both as an act of faith in the future
and in terms of the way it originated.

“It originated in the commemoration
of the 25th Anniversary of the Euro-
pean Investment Bank, and | should
just like here to acknowledge the
prescience of of the Community's
founding fathers who, at the very
outset, instituted the European In-
vestment Bank and set its aims.
These we can still stress, still see to
be valid, still accept as a programme
for the future.

“Over the years, this institution has
developed admirably and is now in a
position to do great things, not only
extending and strengthening the
alignment of policies within the
Community but also taking its action
beyond the Community, having now
earned its place as one of the fore-

most institutions on the world
scene. We salute the Bank for its
impressive performance over the
last 25 years.

“A jubilee is a time for looking back,
but not only that: the Bank con-
tinues as well to look ahead”.
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