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In September 1995, about
3.4 enterprises were carrying
out activites in accordance
with the laws of the market
in the 11 recipient countries
under the European Union’s
PHARE programme

The average density of enterpris-
es in the CEECs ('), i.e. 3.1
enterprises per 1 000 inhabit-
ants, is lower than in the
European Union (42.8 per 1 000).
This density varies considerably
depending on the country. It is
above the EU average in the
Czech Republic and Hungary,
but is low in the Baltic countries
and the Balkan States.
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Enterprises in central and eastern Europe
A majority of very small enterprises

Enterprises per 1 000 inhabitants, 1995
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The majority of enterprises
are very small (no salaried
employees). The proportion
of medium-sized and large
enterprises (over 49 salaried
employees) is almost negli-
gible

Medium-sized and large enter-
prises account for a similar slice
of the total of the EU and the
CEECs. Enterprises with no
salaried employees do, on the
other hand, feature more largely
both in the number and in
terms of total employment in
the CEECs. The average size of
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13.1 359 684 203 50.7 10.1 154 27.4 16 348 36.8 31.1 428

Distribution of enterprises by size class, 1995 (%)
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enterprises (7.4 employees) is 7 No salaried employee B 1 to 49 salaried employees ~ ® 50 or more salaried employees
quite comparable with the EU
(6.5 employees)

Distribution of enterprises by size class, 1995 (%)
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No salaried employee
1 to 49 salaried employees

50 or more salaried employees

79.6 81.0 729 279 61.1 165 51.6 64.6 648 66.1 50.6 66.2 49.7
19.1 171 25.7 68,5 379 787 44.0 34.1 343 322 470 324 492
1.3 1.9 1.4 35 1.0 48 44 1.3 0.9 1.6 2.4 1.4 1.1

(') CEECs: central and eastern European countries: Albania (AL), Bulgaria (BG), Czech Republic (CZ),
Estonia (EE),Hungary (HU), Latvia (LV), Lithuania (LT), Poland (PL), Romania (RO), Slovakia (SK),
Slovenia (SI).

Supplement — Frontier-free Europe, No 1-1998



The breakdown by main Distribution of enterprises by sector of activity, 1995 (%)

sector of activity is fairly CEEC EU
similar to the situation in EY%
the European Union : ; Strostat
5 % 13%
The EU has a larger propor- 29% ; —~\\1?_/ 335% - ;
tion of service enterprises, ’ 2 13%
whilst the countries of central 1%
and eastern Europe remain
more industrial. Albania and
Bulgaria stand out for their 4
high proportion of enterprises 6% 4
in the Horeca sector (hotels, 373“/ 9% 32%
restaurants and cafes). ’
T . TN
Distribution of enterprises by sector of activity (%), 1995 377
eurostat
1 2 3 4 5 Total
CEEC 169 106 37.6 6.1 28.7 100
EU 133 127 318 8.5 33.6 100

1: Manufacture; 2: Construction; 3: Distributive trade; 4: Hotels, restaurants and cafes; 5:Transport and services

In all countries, with the Distribution of enterprises by type of creation (%), 1995
exception of the Baltic
states and Albania, the

proportion of enterprises

100% . . l . . _— -
created through the pri-
vatisation of former State 80% +
enterprises is negligible
It is mainly larger enterprises 60% |
which have been privatised.
The vast majority of enter- .
prises have been created from 40% 1
scratch without any resump-
tion of former activities. 20%
0% - ~ A
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CEEC
®  True creation ~ Privatisation or m Other
cooperative split

Distribution of enterprises by type of creation (%), 1995
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True creation 66.5 956 855 77.8 83.2 80.3 74.3 87.8 953 92.0 75.3 87.4

Privatisation or cooperative split 286 0.7 53 9.8 3.7 106 6.9 42 17 42 2.6 4.1

Other 4.8 3.7 9.2 12.3 13.1 9.1 18.8 8.1 3.1 3.8 221 8.4
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