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Latest outlook - the 
most recent short-term 
indicators for European 
industry, page 7 

We welcome readers to this first edition of the publication for 1999, which has been re

named the "Monthly Panorama of European Business". The publication has changed for

mat to reflect the fact that extended coverage of service sectors has been possible since 

October 1998. The publication wil l continue to be produced in paper format in three 

languages. We have replaced the data diskette with a CD-ROM, which contains not only 

the paper version of the publication in electronic form (PDF files), but also a substantial 

number of monthly short-term indicators. These are provided as both simple text files 

and in MS Excel format. 

In addition, this new year brings the introduction of data for the Euro-zone aggregate into 

a large number of additional tables and graphics. Furthermore, we have expanded the 

coverage of many of the tables to include information for Norway. 

The publication is expected to continue in this format for the remainder of the calendar 

year, trying to give as wide a ranging view of the business environment within the 

European Economic Area as possible. It is hoped in the longer term that the section on 

services can be improved, as additional data becomes available following the imple

mentation of the Short-term Business Statistics Regulation. I hope you find these refine

ments to the publication useful. 

P e d r o D í a z M u ñ o z , 

L u x e m b o u r g 

m 

Latest outlook - the 
most recent short-term 
indicators for European 
construction, page 45 

Latest outlook - the 
most recent short-term 
indicators for European 
services, page 53 

In depth - Pulp, paper 
and paper products, 
page 69 

In depth - Publishing, 
printing and reproduc
tion of recorded 
media, page 91 
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1 Industr ial commentary 

G r o w t h in Spain and Germany above EU-average 

In the three months to October 1998 production within EU-15 increased at the rate 

of 0.4% (taking data from the last three months compared to the three months 

before). The growth in the eleven countries that form the Euro-zone1 was also mod

erate, but slightly higher (at 0.6%). In both geographical areas growth rates were 

diminishing, although at a slower pace than seen in recent months, this trend has 

been evident since the middle of 1997. 

In September 1998 there was a similar rate of change for industrial production in the 

USA, increasing by 0.4% and continuing the trend of modest growth rates. The last 

time the USA recorded growth above one per cent was in January 1998. In Japan the 

production index was in decline, down by 1.2% in September 1998, although this 

was a slower rate of decline than that seen in June 1998, when production fell by 

2.8%. 

In the larger Member States there were different trends: in Spain and Germany 

growth was above the EU-average (both 0.7% in October 1998) whilst in the United 

Kingdom and France industrial production grew at rates below the EU average 

(-0.2% and 0.3%, in September and October 1998). In Italy production changed as 

in the EU (up by 0.4% in October 1998). Italian industrial output stagnated through

out 1998 with growth rates ranging from -0.1 % to 0.3%, with growth always below 

the EU rates. 

Enquiries regarding the purchase of 
data should be directed to: 

Eurostat Data-Shop 
4, rue Alphonse Weicker 
L - 2014 Luxembourg 
tel: (352) 4335 2251 
fax: (352)4335 22221 
e-mail: dslux@eurostat.datashop.lu 

Θ 

The October growth rate in Spain continued the trend of recording output above the 

growth rates seen in the EU. Indeed, the rate of growth of Spanish industrial pro

duction was above one per cent throughout 1998 (up until October), but had slowed 

down somewhat compared to 1997 (with a maximum growth rate of 2.6% in May 

1997). Finland and Luxembourg exceeded the Spanish rate of growth and recorded 

the highest rates in Europe (up by 1.7% and 1.5% in October and September 1998), 

whilst Belgium recorded the lowest rate of change in the EU, with a rate of change 

equal to -0.3% in October 1998. 

1) Belgium, Germany, Spain, France, Ireland, Italy, Luxembourg, the Netherlands, Austria, 
Portugal and Finland. 

=2 
eurostat 



Industrial commentary 

Industrial product ion and producer prices 
-\ MONTHLY PANORAMA or EUROPEAN BU 

Slow down in the p roduc t ion t rend 

compared to one year ago 

The growth of the industrial production index can 

also be measured by comparing the change 

observed between one month and the same month 

of a year before (taking account of the number of 

working days). This rate of growth records a similar 

picture to that seen for the most recent trends (com

paring the latest three months data with the three 

previous months). 

For EU-15 the growth of industrial production was 

equal to 2.7% and in EUR-11 the corresponding 

rate was 3 .1% (again for October 1998). The Euro-

zone has displayed rates above those of EU-15 from 

February 1997 onwards. Nevertheless, both geo

graphical areas saw their growth rates diminishing 

during recent months. In the USA there was an 

increase of 2.2% (for September 1998) which was 

lower than the European rate of growth. 

Furthermore, the American growth rate was also 

slowing down, with the annual change more than 

halved when compared to the early part of 1998. 

The decline in Japan of 7.5% (September 1998) is a 

continuation of the downward trend that began in 

October 1997. 

Product ion trends in the four goods sectors 

In the three months to October 1998 growth rates 

for the four goods sectors in the EU displayed con

tinuity in the trend of production volumes (com

pared to the three months before). There was a 

slight decrease of 0.2% (October 1998) for inter

mediate goods production. This goods sector per

formed slightly below the EU total industry average 

from February 1998 onwards. In April 1998 capital 

and consumer durables were still growing by 2.4% 

and 2.6% respectively. In the following six months 

their growth rates diminished by 1.2 and 1.1 per

centage points, to reach 1.2% in the capital goods 

sector and 1.5% in the consumer durables sector by 

October 1998. 

m 

F i g u r e 1.1 

IV-1997 1-1998 M-1998 -1998 

C EU-15 BEUR-! ! H Japan USA ) 

In the capital goods sector there were high growth 

rates throughout 1998 in Finland and Luxembourg, 

latest growth rates were 7.0% and 3.0% respective

ly (for October and September 1998), as well as in 

Ireland (3.7%, September 1998) and Greece (2.9%, 

October 1998). Production of consumer durables 

increased in Germany by 3.3% (October 1998) and 

in Sweden by 2.7% (October 1998), well above the 

EU levels, whilst in Denmark the growth rate 

decreased sharply by more than four percentage 

points over a period of three months, to 0 .1% (in 

October 1998). 

IV-1997 I-1998 11-1998 111-1998 

C EU-15 «EUR-11 «Japan USA ) 
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Industrial commentary 

New orders (trend cycle) & trade balance 

Figure 1.3 

New orders 

index 

(1995 = 100) 

S o u r c e : LJstJ 
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France was the sole large Member State where 

prices were declining faster than in EU, with a 

decrease of 3.7% (for November 1998). There was 

an even more rapid reduction in producer prices in 

Portugal (5.8%, October 1998) and Finland 

(4.2%, November 1998). Other countries to report 

prices falling faster than the European aggregate 

were Denmark and the Netherlands (both down by 

3.2%, again for October 1998). Both the data for 

Finland and Denmark saw the reduction in prices 

reenforced by 0.9 percentage points in October 

(when compared to the September rate). The two 

countries to display a rising trend in producer 

prices were Greece (up by 2.1%) and Luxembourg 

(up by 0.5%, both for October 1998). 

Producer prices on a downward trend 

In 13 of the 15 Member States producer prices are 

falling, with the result that the EU15 average was 

equal to 1.7% in October 1998 (when compared 

to same month of a year before). This rate of change 

was not as pronounced as in the USA (2.8%) or 

Japan (2.0%, both for September 1998). European 

producer prices have now been falling since May 

1998, the turning point for Japan occurred almost 

simultaneous with the EU (turning point April 

1998), when USA producer prices had already 

been on a downward trend for twelve months. 

Tab le 1 .1 

^ Ν 

ndustrial production: 

growth rate, 

year on year 

(%) 

^ > 

S o u r c e : ouros»' 
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2.5 

2.7 

EUR11 
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3.3 

3.1 
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1.0 

1.9 
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7.5 

USA 

5.9 

6.0 

5.0 

4.3 

4.9 

3.0 

4.5 

2.9 

2.6 

3.1 

2.2 

Falling producer prices in the intermediate 

goods sector by -3 .8% in October 1998 

In the intermediate goods sectors the sharpest 

decline in producer prices was recorded, down by 

3.8% in October 1998 (compared to October 

1997). This evolution is mainly due to price 

decreases being observed in Sweden (9.0%, 

November 1998), Portugal (8.3%, October 1998), 

France (5.5%, November 1998) and Spain (4.3%, 

October 1998). 

Producer prices for consumer nondurables record

ed a slight decline in prices (0.2%, October 1998), 

after rising by 1.4% in the early months of 1998. 

There was a sharp decline in Denmark (6.9%, 

October 1998) and in the Netherlands (3.4%, 

October 1998). In the capital goods sector produc

er prices increased slightly, up by 0.2% in 

November 1998. 

© m 
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Latest out look: industry 

Business cycle at a glance 

Tab le 2.1 

Business cycle at a 

glance: growth rate, 

three months 

compared to the 

previous three 

months 

(%) 

G row th rates: 

* * >2.5% 

^ 0.5% * 2.5% 

 > 0.5% * 0.5% 

^ 2.5% > 0.5% 

iiii < 2 .5% 

1) EOI runs two months ahead of 
the period given. 

2) Capacity utilisation is fixed on 
the first month of lhe quarter of 
the period given. 
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Latest out look: industry 

Production index (work ing day adjusted) 
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Industrial production 

for the main 

industrial groupings: 
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year on year 
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Latest out look: industry 

Production index (seasonally adjusted) 
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Latest out look: industry 

Product ion index (work ing day adjusted) 
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Latest out look: industry 

Production index (trend cycle) 
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Figure 2.5 
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Latest o u t l o o k : i n d u s t r y 

P r o d u c t i o n i n d e x ( t r e n d c y c l e ) 

Figure 2.5 

Industr ial p roduc t ion 

for the m a i n 

industr ia l g roup ings : 

indices 
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F u r t h e r i n f o r m a t i o n - p r o d u c t i o n i n d e x : 

The index of production aims to measure changes in volume (at constant prices) of gross value added created 
by a given activity, the activity indices being aggregated (like the aggregation at Community level) by means of 
a system of weighting according to gross value added at factor cost. Since the monthly evolution of value added 
can not be measured, as an approximation, product output or deflated turnover is used. 
The indices of production are adjusted in two stages. Firstly, account is taken of the variation in the number of 
working days in the month. The national Statistical Offices provide Eurostat with these series (except Denmark, 
France and Spain). Secondly, for EU-15 and most of the Member States a correction is made using seasonal 
adjustment with TRAMO / SEATS, a method developed by Professor Maravall and V. Gomez. For France, 
Finland, Sweden and the United Kingdom, the indices are adjusted by the national statistical offices themselves. 
For Germany, the trend and seasonally adjusted figures are calculated by the German NSO. 
Full methodological notes may be found on page 113. 
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F i g u r e 2 . 7 
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Latest out look: industry 

Production index (expected output index) 

F i g u r e 2 . 8 
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Production index (expected output index) 
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Latest out look: industry 

Product ion index (expected output index) 

Figure 2 .8 
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3 F u r t h e r i n f o r m a t i o n - e x p e c t e d o u t p u t i n d e x 

The Expected Output Index (EOI) links several aspects of information from qualitative business opinion surveys 
(questions on order books and questions on production expectations) with the index of industrial production. 
As the data from the business opinion surveys are available earlier and lead the evolution of industrial produc
tion, they can be used to compute a short-term estimate of the production index. 
A multiple regression is run, using the growth rate of the industrial production lagged with values of the busi
ness opinion survey data. The result of this regression is "integrated" from a growth rate to an evolution, and 
after that the trend cycle is calculated for a clearer interpretation of the results. 
Details of the estimation method can be found in a more thorough article that was published in Special Edition 
5/97 of the Monthly Panorama of the European Industry. 
Full methodological notes may be found on page 113. 
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Latest out look: industry 

Export price index and domestic producer price index 
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Latest o u t l o o k : i n d u s t r y 
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