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We welcome regular readers back from the Easter break. All short term statistics in this 

edition of the MPEI have two major changes that readers should be aware of. Using new 

estimations of country weights from the annual survey for the year 1995, the EU-15 

aggregates have been re-calculated. Furthermore, all indicators in this edition of the 

MPEI see a switch in the base year to 1995 = 100. These changes have led to some mod­

ifications in the published series. Longer time series for EU-15 can be obtained from us 

on request. 

The publication has data for January 1998. Industrial production in the EU rose by 0.8% 

in the three months to January (when compared to the three month period before). This 

apparent slowing down of the European industrial economy has now been in evidence 

since the summer of 1997. Nevertheless, industrial output is still growing at an encour­

aging rate - when compared to a year ago (up by 4.5%). In the other two main industri­

al economies there was a somewhat contrasting picture - with American production up 

by 1.4%, whilst in Japan there was a decline of 1.7% in output (again figures for 

January). 

Producer price growth has remained moderate in the EU over recent months - recording 

growth of 0.7% in January 1998 (when compared to data for a year before). Rates below 

the European average were recorded in France, Germany and Spain. 

The second half of this issue is devoted to the food, drink and tobacco industry (NACE 

Revision 1 15 and 16). The industry has a constant pattern of demand. Nevertheless, dif­

ferent patterns of industrial structure have developed across the EU in récent years. In 

the northern countries the tendency has been for a proliferation in market concentration, 

characterised by merger activity and brand specialisation. This form of structural change 

may be contrasted with the importance of family and small & medium-sized enterprises 

found elsewhere in the EU. 

The final article looks at the beer industry. It examines the stagnation of the European 

market - despite the attempts of manufacturers to diversify product lines to stimulate con­

sumption. The traditional beer drinking countries have all seen their consumption per 

capita decline in recent years - indeed, the only markets with a positive trend have been 

those around the Mediterranean. 

P e d r o D í a z M u ñ o z , 

L u x e m b o u r g 

Latest outlook - the most recent 
short-term indicators for 
European industry in tabular 
and graphic format, page 7 
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O Industr ia l commentary 

Latest developments in the European industrial economy 

in comparison with Japan and the USA 

© Latest out look 

Graphical and tabular representation of the 

most recent industrial data, including: 

business cycle at a glance 

p roduc t ion index 

expected output index 

producer pr ice index 

emp loyment index 

const ruct ion 

capaci ty u t i l isat ion 

foreign trade indices 
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The Monthly Panorama of European 
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industry. The publication appears 
eleven times during the course of the 
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ical articles may well be treated in the 
form of a special edition, up to six of 

which are planned for 1998. 

This publication is a joint project of 
Eurostat and Directorate General III 
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The opinions expressed in this 

publication are those of the 
individual authors alone and do not 
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European Commission. 
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1 To ta l i ndus t r y 

The quarter-on-quarter trend in the 

production index for industry as a whole 

The trend in the EU-15 production index for manufacturing over the last quarter com­

pared with the preceding three months shows a quarterly growth rate of 0.8% in 

January 1998, representing a fall of 0.1 percentage points compared with the previ­

ous month. After a fall in the industrial production index in early 1996 (between 

February and May), production picked up again in summer 1996, with growth rates 

of around 0.5% per quarter. Growth accelerated after January 1997, peaking at 1.4% 

in May and June. However, the growth rate of production has since slowed slightly 

by about 0.1 percentage points per month, falling below the one-percent mark at the 

end of last year. In January 1998, the growth rate of the trend in manufacturing out­

put was higher than the Community average in Sweden (1.6%), France (1.3%) and 

Germany (0.9%). It was the same as the Community average in Spain and below 

average in Italy (0.7%) and the United Kingdom (-0.3%). 

Data marked with this symbol is 
ΕΠ available on the diskette -

for further details see page 72 

Enquiries regarding the purchase of 
data should be directed to: 

Eurostat Data-Shop 
4, rue Alphonse Weicker 
L - 2014 Luxembourg 
tel: (352)4335 2251 
fax: (352)4335 22221 
e-mail: agnesn@eurostat.datashop.lu 

Slower growth at the end of 1997 

Of the larger Member States, Germany saw fairly steady growth of around 1.0% in 

1997. However, this slowed slightly in December, the only month of the year when 

the growth rate fell below the 1 % mark. This trend appears to be confirmed by the 

January figure of 0.9%. Whereas the trend in industrial production stagnated in 

France between November 1996 and January 1997, growth picked up in the winter, 

rising to 1.6% in Apri l . It remained at this level (varying between 1.5% and 1.8%) 

until the end of the year. January 1998 appeared, however, to mark a change, with 

a 0.3 percentage piont fall in the growth rate to 1.3%. After a fall in industrial pro­

duction between February 1996 and January 1997, positive growth rates re-emerged 

in Italy in February 1997 (0.1%), rapidly reaching 1.9% in May. However, the pro­

duction growth rate has since continued to decline, remaining at 0.6% and 0.7% 

between November 1997 and January 1998, the last months for which data were 

available. The growth in industrial production was, by contrast, fairly unremarkable 

in the United Kingdom. For two years, the United Kingdom has not seen rates of 

over 1.0%, the maximum over this period being in the winter of 1996-97, with 0.9% 

growth over one quarter. Although growth rates for production became positive 

again after a month of decline in May 1997 (-0.1%), the change has nevertheless 

been slow, with negative rates again since November 1997 for the last three avail­

able months to January 1998 (-0.3%). In line with the overall EU trend, the countries 

of the Iberian peninsula have seen the growth of industrial production slow since last 

autumn. In January 1998, growth was 0.8% in Spain whilst in December 1997 it was 

1.1 % in Portugal. Finally, the countries of northern Europe seem less affected by this 

eurostat 
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trend, recording considerable growth rates in 

January 1998: 1.8% in Denmark, 1.6% in Sweden 

and 3 . 1 % in Finland (in December 1997). 

In Japan, after a growth rate in industrial production 

of over 2.0% at the beginning of 1997 (2.4% in 

January, for example), production has slowed con­

tinuously, the trend even becoming negative last 

September with a rate of -0.5%. The situation has 

since deteriorated even further, and the most recent 

data shows a 1.7% fall in the total manufacturing 

production index in January 1998, i.e. the same fig­

ure as in December 1997. 

1-1997 11-1997 111-1997 IV-1997 

C EU-15 Japan USA J 
In January 1998, inflation of the price index of man­

ufactured products was above the Community aver­

age in Italy (1.3%), the Netherlands (1.3%) and 

Finland (1.87», December 1997). By contrast, it was 

below average in the United Kingdom (0.5%) and 

Spain (0.6%). Inflation was below zero in France 

(-0.2%) and equal to zero in Ireland. 

F i g u r e I . I 

Industrial production: 

growth 

year on 

s* , 

rate, 

year 

(%) 

S o u r c e : «jrostat 

The situation in the USA is completely different, as 

the country showed a growth rate of 1.4% in 

January 1998, which represents an increase - albeit 

slight - over last summer. Since January 1997, all 

growth rates in the USA have been over 1.0%. 

The trend in the index of industrial producer prices 

for Germany since January 1997 shows an increase 

in inflation during the spring and summer and a fall 

in winter, with inflation dropping back to below 

1.0% in January 1998. The prices of manufactured 

Industrial prices rising in the EU and Japan 

but falling in the USA 

The EU price index for manufacturing as a whole 

since January 1997 shows little change in inflation. 

Nevertheless, inflation did not remain static over 

the course of last year - it underwent considerable 

changes. After starting at 0.8% in January, it fell to 

0.6% over the next three months. After June, it 

exceeded 1.0%, peaking at 1.4% in August. Finally, 

by January 1998, the last month for which data are 

available, inflation was at 0.7%. 

eurostat 
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New orders (trend cycle) & trade balance 

F i g u r e 1.3 

New orders 

index 

(1995 = 100) 

S3 
S O U Γ C θ : eurostat 

F i g u r e 1 . 4 

Quarterly 

trade balance -

manufactured goods 

(billion ECU) 
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products were relatively stable in France, inflation 

varying between 0.0% and 0.6%, with the excep­

tion of negative figures in April 1997 (-0.3%) and 

January 1998 (-0.2%). Italy, by contrast, has seen 

increased inflation over the past year, industrial 

producer price inflation rose from 0.8% in February 

1997 to 1.7% by August 1997, since then they have 

slowed to 1.3% by January 1998. Since July 1997, 

the producer price index in the United Kingdom 

has shown a fairly steady increase of around 0.6% 

per year, although early data for February 1998 sug­

gests a rising trend (0.9% growth). 

1-1997 11-1997 111-1997 IV-1997 

S n „ r r P . 1 2 
O O U f e e ! eurostat c EU-15 I Japan USA 3 

Finally, at an international level, Japan has seen the 

price of industrial products increase by 0.9% in the 

space of a year, whereas the USA has seen a 3.2% 

fall. 

Trend in manufacturing 

output by industrial branch 

In January 1998, the growth trend in the production 

index for intermediate goods over the previous 

three months compared with the preceding quarter 

was 1.2% for the EU. It has continued to fall since 

the early summer - in June 1997 it was 1.9%. The 

first six months of 1997 were particularly dynamic 

and saw the growth rate of production rise from 

0.9% in January to 1.9% in June. In January 1998, 

growth in the intermediate goods branch was 

above the Community average in France, 1.7% and 

in Germany at 1.5%; by contrast, it was below the 

Community average in the Netherlands (0.4%, 

December 1997), the United Kingdom (0.2%) and 

Spain (0.0%). Growth in Germany was fairly steady 

throughout 1997, though there was a slight accel­

eration during the summer (1.9%). The trend in the 

production of intermediate goods in France was 

similar to that in Germany, though the year's start 

was much more restrained, with growth rates of 

0.6% in January and 0.9% in February. 

The trend in the production index for capital goods 

was less marked in the EU as a whole than for inter­

mediate goods. In January 1998, growth in produc­

tion for the previous three months compared with 

the preceding quarter was 0.8% for EU-15, com­

pared with 2.0% in July 1997. However, output 

was higher than average in both Germany, at 1.0% 

- though this in itself marked a slow down - and 

France, at 2.0%. The trend has been erratic in Italy 

and almost negative in the United Kingdom, at 

-0.1 % for the last two available months. 

m 
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There was an upward trend in the index for the pro­

duction of consumer durables for EU­15 for most of 

1997. During the first few months, the growth rate 

increased markedly, from ­0.8% in January to 1.6% 

in April. Since then, it has fallen steadily, reaching 

0.0% in October, November and December 1997. 

January 1998 saw little change in this trend, with 

production rising of 0 . 1 % . However, with the 

exception of Italy, the largest Member States saw 

positive growth rates in January 1998, rates that 

were above the Community average. Germany, for 

example, recorded 0.3% (in both January and 

February), which is an accurate reflection of the 

trend over the past year. France and Spain recorded 

growth rates of 1.5% and 2.7% respectively. 

Although the growth rate in the production of con­

sumer non­durables has been positive since June 

1996 for EU­15, it has been fairly sluggish, never 

exceeding 0.8%. In January 1998, it was 0.2% for 

the EU, 0 .1% for Germany and 0.5% in the United 

Kingdom. Spain, France and Italy fared little better 

at 0.7%, 0.3% and 0.2% respectively. 

Trend in industrial production 

per branch for the USA and Japan 

In January 1998 the production index for interme­

diate goods showed a growth rate of 1.3% in the 

USA, whereas the equivalent figure for Japan was 

negative (­2.3%). Since September 1997, Japan has 

seen a fall in the production of capital goods, 

recording declines of the magnitude of 2.0% 

between November 1997 and January 1998. By 

contrast, the USA saw production rise steadily by 

around 1.9%. In terms of consumer durables, Japan 

saw a marked deterioration in production during 

1997. From 2.4% in January of that year, the 

growth rate fell to ­3.7% in October. The fall has 

since been less marked, even though January saw a 

02­97 

03­97 

04­97 

05­97 

06­97 

07­97 

08­97 

09­97 
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12­97 
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1.8 
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5.4 

4.4 

4.4 
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Japan 

5.8 
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1.6 
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5.7 
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Industrial production: 
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r 
Monthly trade 

balance ­

manufactured goods 
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I 

S o u r c e : Ljííiíl, 

reduction of 2.2%. At the same time, (i.e. January 

1998), the USA recorded a high growth rate (equal 

to 2.4%). Finally, in the consumer non­durables 

sector, American output grew in January 1998 by 

2.7%, no change on the previous month, whilst 

Japan's output continued to fall, by ­0.8%, as in 

December. 

This text was written by: Catherine Dailleau 

For more details, please contact: 

tel: (352) 42 66 40 523 

fax: (352) 42 66 40 520 

e­mail: xosa090@nopc.eurostat.cec.be 
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N e w i n d u s t r i a l s u b - c o n t r a c t i n g i n E u r o p e 

Within a context of increased international competition, European 

enterprises have been forced to restructure and to outsource a number of 

production functions. Recourse to subcontracting constitutes one of the 

forms of this outsourcing. However, subcontracting itself is evolving: in 

most cases, it is not restricted to the simple processing of materials 

supplied by a main contractor. Subcontractors are increasingly 

responsible for key operations in the production process (purchase 

of raw materials, design of products, investment, etc). 

The nature of the interdependence between subcontractors and 

main contractors is therefore changing, and is bringing about a new 

type of relationship which must be taken into account in the policies carried out 

for enterprises. Information about enterprises must adapt to this change. This is 

why, at the request of the European Commission's DG XXIII, Eurostat has taken on 

the task of testing within volunteer Member States a new concept of subcontracting and of 

evaluating its importance and characteristics. 

New industrial subcontracting in Europe presents the results of Eurostat's pilot statistical 

exercise in which four sectors were the subject of surveys or studies: 

·*■ the automobile sector; 

* electronics; 

* textiles/clothing; 

* aeronautics. 

For each sector, a study was made of the importance of subcontracting within the purchases of main contractors, 

the importance of subcontracting sales within the subcontractors' turnover figures, the geographical extent 

of subcontracting transactions, and finally the main characteristics of the links established between main 

contractors and subcontractors (existence of contracts, supply of materials, cooperation in research and development, etc). 

The measurements that were carried out within this pilot exercise, using harmonised 

methodology and concepts, contribute today to a better understanding of the organisation of 

industrial relationships which underpin four essential sectors of the European economy. 

The publication is available in French and English. 

Catalogue number in French, CA-01-96-139-FR-C; in English, CA-01-96-139-EN-C. 

Price: 19 ECU. 

Please see the list of sales offices at the end of the publication. 
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Business cycle at a glance 

Tab le 2.1 

Business cycle at a 

glance: growth rate, 

three months 

compared to the 

previous three 

months 

Growth rates: 

7\7\ >2.5% 

7\ 0.5% -) 2.5% 

^ -0.5% -> 0.5% 

i | -2.5% -* -0.5% 

^1^1 <-2.5% 

1) EOI runs two months ahead of 

the period given 

2) capacity utilisation is fixed on 

the first month of the quarter of 

the period given 
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Latest outlook ­ total industry 

Production index (seasonally adjusted) 

Table 2 .2 
< 

s-

Industr ia 

indices 

(1995 = 

Λ 
p roduc t i on : 

100) 

) 

EU­15 

Β 

DK 

D 

IRL 

NL 

A 

Ρ 

1995 1996 1997 0íi­')7 09-97 10­97 11­97 

100.0 100.1 103.9 104.4 104.8 105.5 105.7 

100.0 

100.0 

100.0 

100.8 

101.1 

100.2 

105.1 

105.5 

104.1 

100.0 

100.0 

100.0 

108.0 

97.2 

99.6 

99.8 

106.3 

129.9 

102.5 

108.2 

129.5 

100.8 

107.5 

130.3 

101.0 

111.9 

101.1 

110.9 

100.0 

100.0 

100.0 

102.7 

101.0 

101.4 

104.6 

103.9 

104.5 

107.0 

104.6 

104.2 

108.1 

106.1 

105.4 

108.9 

106.9 

107.7 

109.7 

107.3 

12­97 

105.7 

102.4 

112.9 

104.7 

104.5 

01­98 

105.8 

107.7 

105.9 

103.3 

104.3 

107.7 

105.3 

105.0 

107.1 

105.9 

106.0 

108.7 

106.1 

110.0 

109.0 

105.5 

110.5 

106.3 

EL 

E 

F 

100.0 

100.0 

100.0 

101.0 

99.0 

99.9 

102.9 

105.9 

103.8 

101.9 

109.0 

105.3 

103.8 

107.9 

105.0 

102.1 

109.3 

107.2 

102.6 

108.3 

105.6 

103.4 

108.9 

108.0 

108.3 

107.0 

101.8 

FIN 

S 

UK 

100.0 

100.0 

100.0 

103.7 

103.1 

100.9 

112.4 

111.2 

102.1 

112.9 

111.0 

103.3 

111.9 

115.1 

103.0 

114.3 

113.3 

102.8 

117.1 

117.2 

102.3 

118.3 

117.6 

102.4 

112.0 

101.8 

S n u r r . · ^ 
O O U r C e ; eurostat 
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109.3 
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108.0 
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107.1 

111.7 
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1.5 
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6.1 
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12.0 

Industrial production 

for total industry: 
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months compared to 

the same three 

months of the 

previous year, 
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(%) 
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S 

UK 
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­0.6 

5.0 

­2.1 
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4.3 

23.4 

1.6 

2.4 

14.4 

8.9 

-0.3 

2.8 

­0.5 
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0.2 

­1.0 

3.3 

18.1 

11.9 

0.8 

1.1 

2.8 

9.6 

-1.5 

EL 

E 

F 

10­97 

11­97 

11­97 
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t v 

c> 

12­97 

01­98 

01­98 
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7.4 

6.4 

1.1 

6.4 

6.7 

1.4 

10.2 

10.0 

­2.6 

12.6 

9.2 

3.3 

4.9 

2.0 

4.9 

2.1 

6.5 

NL 

A 

Ρ 

10­97 

09­97 

10­97 

■=> 

■Φ 

=Φ 

12­97 

11­97 

12­97 

3.0 

6.7 

5.4 

2.5 

8.1 
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11.3 
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­2.1 

7.3 
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O U f e e : eurostat 
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Latest out look ­ total industry 

Product ion index (trend cycle) 
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F u r t h e r i n f o r m a t i o n - t h e p r o d u c t i o n i n d e x : 

The index of production aims to measure changes in volume (at constant prices) of gross value added created 
by a given activity, the activity indices being aggregated (like the aggregation at Community level) by means of 
a system of weighting according to gross value added at factor cost. Since the monthly evolution of value added 
can not be measured, as an approximation, product output or deflated turnover is used. 
The indices of production are adjusted in two stages. Firstly, account is taken of the variation in the number of 
working days in the month. The national Statistical Offices provide Eurostat with these series (except Denmark, 
France and Spain). Secondly, for EU-15 and most of the Member States a correction is made using seasonal 
adjustment with TRAMO / SEATS, a method developed by Professor Maravall and V. Gomez. For France, 
Finland, Sweden and the United Kingdom, the indices are adjusted by the national statistical offices themselves. 
For Germany, the trend and seasonally adjusted figures are calculated by the German NSO. 
Full methodological notes may be found on page 73. 
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Product ion index (expected output index) 
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The Expected Output Index (EOI) links several aspects of information from qualitative business opinion surveys 
(questions on order books and questions on production expectations) with the index of industrial production. 
As the data from the business opinion surveys are available earlier and lead the evolution of industrial produc­
tion, they can be used to compute a short-term estimate of the production index. 
A multiple regression is run, using the growth rate of the industrial production lagged with values of the busi­
ness opinion survey data. The result of this regression is "integrated" from a growth rate to an evolution, and 
after that the trend cycle is calculated for a clearer interpretation of the results. 
Details of the estimation method can be found in a more thorough article that was published in Special Edition 
5/97 of the Monthly Panorama of the European Industry. 
Full methodological notes may be found on page 73. 
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Product ion index (expected output index) 

F i g u r e 2 . 7 

B e l g i q u e / Be lg ië D a n m a r k 

Expected output index 

for total industry: 

indices 

(1995 = 100) 

110 

uni 

mi· 

104 

102 

Not available 

100 ' 
03-96 09-96 03-97 09-97 03-98 

D e u t s c h l a n d E l l ada 

um 

106 

104 

102 

100 

Not available 

03-96 09-96 03-97 09-97 03-98 

España France 

Production index 

Expected output index 

b O U r C e : eurostat 

111) 

105 

100 

95 

y* 

- . » 

110 

105 

100 

03-96 09-96 03-97 09-97 03-98 03-96 09-96 03-97 09-97 03-98 

C24) \Wh 
eurostat 



Latest ou t look - total industry 

Product ion index (expected output index) 
MONTHLY PANORAMA OF EUROPEAN INDUSTRY 

I r e l a n d I t a l i a 

F i g u r e 2 . 7 

mii 

105 
03-96 09-96 

mo 

'111 

03-97 09-97 03-98 
96 

03-96 09-96 

Expected output index 

for total industry: 

indices 

(1995 = 100) 

03-97 09-97 03-98 

L u x e m b o u r g N e d e r l a n d 

115 

no 

100 

03-96 09-96 03-97 09-97 03-98 

110 

108 

106 

1114 

102 

100 
03-96 09-96 03-97 09-97 03-98 

Ö s t e r r e i c h P o r t u g a l 

115 

110 

105 

100 

95 
03-96 09-96 03-97 09-97 03-98 

115 

111) 

105 

100 
03-96 09-96 

Production index 

Expected output index 

03-97 09-97 03-98 S o u r c e : ««ostat 

[Wh 
eurostat (E) 



— ( MONTHLY PANORAMA OF EUROPEAN INDUSTRY J-
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Product ion index (expected output index) 
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