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Increasingly active ecu bond market in first half of 1989. 

The first half of 1989 saw a considerable increase in activity on the ecu bond market. The half-yearly issuing total 
of ecu 5 500 million already exceeds the total for 1983 and 1984, and should the trend continue the volume of issues 
will exceed the annual totals for 1986 to 1988. 

Also noteworthy is the wide spread of issuers in the private sector. Thus, apart from some ecu 1600 million, the vast 
majority of funds were raised by private industry both inside and outside the Community. The renewed attractiveness 
of the ecu as a bond medium, even outside the Community, is underlined by the high figure of ecu 2.000 million 
raised by the non-Community industrial sector in the first half of 1989. 

The average weighted yield on new issues, which stood at approximately 6.2% at the beginning of the year, rose 
steeply during the first six months to reach 9.8% in May, before falling back to 7.7%. The variation in issue yield 
was therefore significandy greater than that in current yield, which only registered a rise of half a percentage point 
during the same period. The differing composition of the list of issuers, clearly corresponding to wide variations in 
credit status, is thus reflected in the divergence between issue yield and current yield. 

The average term of newly issued ecu securities was in the medium-term range, i.e. approximately 5.5 years. The 
variation, however, was very wide, with a number of ten-year issues alongside extremely short-term (one-year) 
securities. 
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TABLE I 

BILATERAL FLUCTUATIONS OF THE EMS CURRENCIES 
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How to read the graph 

1. The various curves should be compared in pairs. To find the differential between two currencies, subtract the 
(positive or negative) values along the y-axis corresponding to each currency. 

2. The graph is drawn with the curve of the strongest currency above that of the weakest. It shows therefore the relative 
position of each currency vis-à-vis the other currencies. 

3. When two curves intersect or merge over a period of time there is no differential between the two currencies and 
their market exchange rate equals their bilateral central rate. 

Construction of the graph 

1. The graph is drawn within a horizontal band corresponding to the maximum 2,25% margin of fluctuation applying 
at any given moment to market exchange rates and the bilateral central rates of the EMS currencies, with the 
exception of the LIT and the PTA, which have a maximum authorized fluctuation of 6%. This band is divided 
symmetrically by a horizontal axis along which the points would be plotted if all currencies were at their bilateral 
central rate and there were therefore no fluctuations. 

2. The daily market exchange rates of all currencies are compared with the relevant bilateral central rates and the 
differentials between the two calculated. 

3. The maximum fluctuation between two currencies (with the exception of the LIT and the PTA) is shown within the 
band, symmetrical with the horizontal axis. The fluctuations of the other currencies in relation to either of the two 
currencies in question are shown within the maximum permissible fluctuation. 

4. The curves are drawn by linking daily the points showing the relative positions of each currency. 



TABLER 

ECU BOND ISSUES (Mio ECU) ' 

TOTAL European Community Non-European Community 

1983 
1984 
1985 
1986 
1987 
1988 

1987 
ΠΙ 
IV 

1988 
I 
II 
i n 
IV 

1989 
I 
II 

April 
May 
June 

2 515 
4 997 

12 295 
8 544 
8 236 
9 248 

1203 
980 

1055 
1 848 
2 560 
3 785 

2 056 
3 461 

710 
1 110 
1641 

Total 

1980 
3 798 
8134 
5 830 
5 303 
5 335 

350 
500 

755 
1075 
1570 
1935 

1205 
2 161 

560 
860 
741 

Business 
sector 

740 
1223 
3 454 
2 362 
2 058 
3 390 

50 
250 

555 
750 
950 

1 135 

670 
1 195 

360 
335 
500 

Govern­
ments 

690 
1625 
3 540 
2 158 
1900 

250 

100 
0 

0 
100 

0 
150 

150 
350 

0 
200 
150 

Insti­
tutions 

550 
950 

1 140 
1310 
1345 
1845 

200 
250 

200 
225 
620 
800 

385 
616 
200 
325 

91 

Total 

535 
1 199 
4 161 
2 714 
2 933 
3 913 

853 
480 

300 
773 
990 

1850 

851 
1300 

150 
250 
900 

Business 
sector 

300 
784 

3 401 
2 304 
2180 
3 138 

650 
480 

175 
773 
890 

1 300 

851 
1 150 

150 
200 
800 

Govern­
ments 

50 
140 
200 
350 
453 
575 

53 
0 

125 
0 
0 

450 

0 
150 

0 
50 

100 

Organi­
zations 

185 
275 
560 

60 
300 
200 

150 
0 

0 
0 

100 
100 

0 
0 
0 
0 
0 

(*) Recording based on the payment date 

TABLE ΠΙ 

INTEREST RATES AND YIELDS OF ECU INVESTMENTS (%) 

1985 
1986 
1987 
1988 

1988 
June 
July 
August 
September 
October 
November 
December 
1989 
January 
February 
March 
April 
May 
June 

1 month 

9.09 
8.04 
7.00 
6.67 

5.84 
6.70 
7.11 
7.44 
7.30 
7.45 
7.93 

7.92 
8.25 
8.42 
8.19 
8.41 
8.80 

Deposits 

3 months 

9.20 
7.95 
7.10 
6.88 

6.16 
7.01 
7.42 
7.57 
7.42 
7.61 
7.96 

8.17 
8.53 
8.77 
8.50 
8.73 
8.99 

6 months 

9.27 
7.81 
7.16 
7.05 

6.42 
7.24 
7.69 
7.78 
7.47 
7.64 
8.00 

8.25 
8.75 
8.98 
8.76 
8.97 
9.19 

1 year 

9.33 
7.66 
7.27 
7.18 

6.73 
7.38 
7.84 
7.84 
7.52 
7.64 
8.01 

8.34 
8.97 
9.28 
9.05 
9.17 
9.25 

<5yeais 

8.88 
7.71 
7.85 
7.70 

7.41 
7.67 
7.81 
7.83 
7.68 
7.63 
7.75 

7.87 
8.23 
8.71 
8.62 
8.77 
8.86 

Bonds 

5-7years 

9.49 
8.22 
8.24 
7.89 

7.76 
7.80 
7.92 
7.89 
7.81 
7.81 
7.92 

8.00 
8.37 
8.69 
8.70 
8.79 
8.68 

>7years 

9.65 
8.34 
8.51 
8.18 

8.08 
8.20 
8.23 
8.12 
8.03 
7.92 
8.05 

8.21 
8.44 
8.83 
8.79 
8.83 
8.71 



TABLEIV 

LAST MONTH ECU BONDS ISSUES 

Issue 
Payment 

Date 

Borrower Issued b u e Coapon Term Maturity Yields Lead Listing Notice 
(coantry) (Mio ECU) Price (year») % Manager 

01/06/89 Japan Highway 
03/07/89 Public Corp. 

(JAPAN) 

150 101.650 91/8 7 03/07//96 8.1 Long Term 
Credit Bank 

Japan 

LN 

07/06/89 ARBED 
07/07/89 (LUXEMBOURG) 

65 100.000 5 1/2 10 07/07/99 5.50 Morgan Stanley LX Convertible 
Int. 

14/06/89 Caisse Nationale 
12/07/89 des Autoroutes 

(FRANCE) 

150 101.750 8 3/4 10 12/07/99 8.27 Paribas LX-PA 

23/06/89 Royaume de 
11/08/89 BELGIQUE 

150 100.000 Var. 10 11/05/99 Paribas LX Swap 

23/06/89 Club Meditcmméc 
24/07/89 (FRANCE) 

40 101.875 15 1 24/07/90 1Z88 Sté Générale LX Swap 

26/06/89 E.I.B. 
17/07/89 B.E.L 

200 99.550 81/2 10 17/07/99 8.57 Caisse des 
Dépots 

LX-PA 

Listing : LX = Luxembourg 
PA = Paris 



TABLE V 

CONSUMER PRICE INDICES IN NATIONAL CURRENCY 

1985=100 

B 

DK 

D 

ELL 

E 

F 

IRL 

I 

L 

NL 

Ρ 

UK 

EUR 12 

EMS 

1970 

34.9 

26.8 

50.4 

10.3 

13.5 

25.3 

15.6 

14.2 

37.0 

40.0 

6.4 

19.6 

25.4 

29.8 

1980 

71.2 

68.3 

82.6 

39.1 

56.2 

63.3 

56.1 

52.5 

70.3 

81.8 

35.2 

70.7 

65.1 

66.7 

1983 

89.7 

89.8 

95.5 

70.8 

82.6 

87.8 

87.3 

82.7 

90.2 

94.8 

64.9 

89.8 

87.7 

88.9 

1984 

95.4 

95.5 

97.9 

83.8 

91.9 

94.5 

94.8 

91.6 

96.1 

97.8 

83.6 

94.3 

94.2 

94.9 

1985 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

1986 

101.3 

103.6 

99.7 

123.0 

108.8 

102.7 

103.8 

105.8 

100.3 

100.2 

111.8 

103.4 

103.6 

102.7 

1987 

102.9 

107.8 

100.0 

143.2 

114.5 

105.9 

107.1 

110.9 

100.2 

99.8 

122.2 

107.7 

106.5 

105.4 

1988 

104.1 

112.7 

101.2 

162.5 

120.0 

108.7 

109.4 

116.5 

101.7 

100.6 

133.9 

113.0 

110.0 

108.9 

1988 

11 

104.6 

114.7 

101.7 

172.2 

122.5 

109.9 

110.5 

119.2 

102.6 

101.4 

139.9 

116.3 

111.8 

109.9 

12 

105.0 

114.7 

101.9 

174.1 

123.5 

110.1 

110.5 

119.5 

102.6 

101.3 

141.5 

116.6 

112.3 

110.2 

01 

105.4 

115.2 

103.0 

173.6 

124.7 

110.6 

110.5 

120.5 

103.4 

100.4 

143.4 

117.3 

113.8 

109.5 

02 

105.9 

115.9 

103.3 

172.8 

125.0 

110.9 

112.0 

121.3 

103.7 

100.7 

145.4 

118.2 

114.3 

109.5 

1989 

03 

106.1 

116.7 

103.5 

177.5 

125.7 

111.2 

112.0 

122.0 

104.0 

101.1 

146.7 

118.7 

114.8 

109.5 

04 

106.8 

117.4 

104.0 

180.4 

126.1 

111.9 

112.0 

122.8 

104.3 

101.6 

148.2 

120.8 

115.8 

109.5 

05 

106.9 

118.2 

104.2 

181.0 

126.3 

112.3 

113.1 

123.4 

104.7 

101.6 

148.5 

121.6 

116.0 

109.5 

Annual rate of increase (%) 

Β 

DK 

D 

ELL 

E 

F 

IRL 

I 

L 

NL 

Ρ 

LK 

EUR 12 

EMS 

61-70 

3.0 

6.0 

2.7 

2.1 

6.1 

4.1 

4.8 

4.0 

2.6 

4.2 

4.5 

4.1 

3.7 

3.3 

71-80 

7.4 

9.8 

5.1 

14.5 

15.4 

9.7 

13.7 

14.1 

6.7 

7.4 

18.7 

13.8 

9.9 

8.4 

1983 

7.7 

6.9 

3.3 

20.5 

12.1 

9.6 

10.4 

14.7 

8.6 

2.7 

25.1 

4.6 

8.5 

8.4 

1984 

6.3 

6.3 

2.4 

18.3 

11.2 

7.3 

8.6 

10.8 

6.5 

3.2 

28.9 

5.0 

7.4 

6.7 

1985 

4.9 

4.7 

2.2 

19.4 

8.9 

5.9 

5.4 

9.2 

4.1 

2.3 

19.6 

6.1 

6.1 

5.4 

1986 

1.3 

3.6 

-0.2 

23.1 

8.8 

2.7 

3.8 

5.8 

0.3 

0.3 

11.8 

3.4 

3.6 

2.7 

1987 

1.6 

4.0 

0.3 

16.1 

5.3 

3.0 

3.1 

4.8 

-0.1 

-0.2 

9.4 

4.2 

3.2 

2.7 

1988 

1.1 

4.5 

1.2 

13.5 

4.8 

2.7 

1.9 

5.1 

1.5 

0.9 

9.7 

4.9 

3.1 

2.8 

198 

11 

1.6 

4.6 

1.6 

14.1 

5.4 

3.0 

2.7 

5.3 

2.1 

1.1 

11.9 

6.4 

4.1 

3.2 

8 

12 

1.9 

4.5 

1.6 

14.0 

5.9 

3.1 

2.7 

5.4 

1.9 

1.2 

11.7 

6.8 

4.3 

2.1 

01 

2.4 

4.6 

2.6 

13.8 

6.3 

3.3 

2.7 

5.5 

2.5 

0.9 

12.2 

7.5 

4.8 

2.5 

02 

2.6 

4.4 

2.6 

13.8 

6.2 

3.4 

3.4 

5.9 

2.7 

1.0 

12.1 

7.8 

4.9 

2.2 

1989 

03 

2.8 

4.7 

2.7 

13.5 

6.0 

3.4 

3.4 

6.1 

2.8 

0.9 

12.4 

7.9 

5.0 

1.9 

04 

3.0 

4.9 

3.0 

13.0 

6.8 

3.6 

3.4 

6.5 

3.2 

1.1 

13.2 

8.0 

5.3 

1.6 

05 

3.0 

4.8 

3.1 

13.1 

7.0 

3.7 

3.8 

6.7 

3.5 

1.0 

13.0 

8.3 

5.4 

1.3 

Average deviation around the mean 

EUR 12 

EMS 

0.8 

1.0 

3.5 

4.0 

4.2 

3.9 

3.3 

2.8 

2.4 

2.3 

2.7 

2.0 

1.9 

1.7 

2.0 

1.4 

2.1 

1.4 

2.2 

1.4 

2.1 

1.8 

2.2 

2.0 

2.2 

1.8 

2.1 

1.6 

2.1 

1.4 

Average deviation vis-à-vis the minimum 

EUR 12 

EMS 

1.7 

1.2 

4.8 

3.3 

5.8 

5.7 

5.0 

4.2 

4.0 

3.2 

3.8 

2.9 

3.4 

2.8 

2.2 

2.2 

2.6 

2.4 

2.6 

2.4 

3.9 

1.6 

4.9 

1.8 

4.5 

1.5 

4.0 

1.2 

3,7 

0.9 



TABLE VI 

CONSUMER PRICE INDICES IN ECU 

1985=100 

Β 
DK 
D 
ELL 
E 
F 
IRL 
I 
L 
NL 
Ρ 
UK 

EUR 12 
EMS 
ECU 

1970 

30.9 
28.0 
30.0 
35.2 
24.5 
30.1 
16.4 
32.2 
32.5 
27.1 
28.3 
27.0 

29.4 
30.3 
30.2 

1980 

78.7 
70.0 
72.9 
69.7 
72.8 
73.1 
58.5 
63.9 
77.7 
74.4 
65.9 
69.8 

70.9 
71.2 
71.7 

1983 

88.7 
88.7 
93.7 
95.0 
83.6 
88.1 
87.0 
88.6 
89.3 
93.8 
85.8 
90.1 

89.9 
90.5 
91.0 

1984 

94.3 
94.1 
97.3 
99.4 
93.7 
93.5 
93.3 
96.0 
95.0 
97.2 
93.9 
93.9 

95.2 
95.6 
95.6 

1985 

100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 

100.0 
100.0 
100.0 

1986 

103.9 
104.8 
104.3 
93.8 

102.1 
102.5 
101.5 
104.8 
102.9 
104.9 
98.9 
90.9 

101.3 
103.9 
102.0 

1987 

107.4 
109.7 
107.5 
96.1 

103.9 
103.8 
98.9 

107.3 
104.6 
107.7 
97.8 
90.0 

103.1 
106.4 
104.2 

1988 

107.6 
113.7 
108.6 
102.5 
112.6 
105.0 
100.6 
109.7 
105.2 
108.3 
102.5 
100.2 

106.8 
107.9 
106.8 

1988 
11 

108.1 
115.0 
109.2 
104.3 
115.7 
105.5 
101.6 
111.8 
106.1 
108.9 
105.6 
104.4 

108.6 
108.8 
108.1 

12 

108.3 
114.6 
109.2 
104.8 
118.3 
105.4 
101.7 
112.7 
105.8 
108.5 
106.9 
105.9 

109.1 
109.0 
108.3 

01 

108.4 
114.5 
110.0 
104.4 
123.1 
105.8 
101.9 
113.8 
106.4 
107.2 
109.0 
107.8 

110.2 
109.5 
108.9 

02 

108.9 
114.7 
110.4 
103.4 
123.8 
106.2 
102.1 
115.0 
106.6 
107.5 
110.4 
108.4 

110.7 
110.1 
109.3 

1989 
03 

109.3 
115.3 
110.7 
105.4 
125.0 
107.1 
102.8 
115.4 
107.2 
108.1 
111.1 
107.5 

111.1 
110.6 
109.7 

04 

110.2 
116.3 
111.3 
106.0 
125.8 
108.1 
103.0 
116.4 
107.6 
108.7 
111.9 
108.7 

112.0 
111.4 
110.5 

05 

110.2 
117.0 
111.6 
106.4 
125.2 
108.4 
103.6 
117.9 
107.9 
108.7 
112.1 
109.0 

112.4 
112.0 
110.9 

Annual rate of increase (%) 

61-70 71-80 1983 1984 1985 1986 1987 1988 1988 
11 12 01 02 

1989 
03 04 05 

Β 
DK 
D 
ELL 
E 
F 
IRL 
1 
L 
NL 
Ρ 
UK 

3.8 
5.4 
4.5 
1.3 
3.7 
3.3 
4.7 
4.3 
2.9 
5.1 
3.7 
2.8 

9.8 
9.6 
9.3 
7.0 

11.5 
9.3 

13.8 
7.1 
9.1 

10.6 
8.8 
9.9 

5.8 
7.3 
8.1 
0.7 

-5.4 
3.9 
6.7 

12.5 
6.9 
5.9 

-1.3 
0.0 

6.3 
6.1 
3.9 
4.6 

12.1 
6.1 
7.3 
8.3 
6.4 
3.7 
9.5 
4.2 

6.1 
6.3 
2.8 
0.6 
6.7 
7.0 
7.1 
4.2 
5.2 
2.8 
6.5 

3.9 
4.8 
4.3 

-6.2 
2.1 
2.5 
1.5 
4.8 
2.9 
4.9 
-1.1 

3.4 
4.8 
3.1 
2.4 
1.8 
1.3 

-2.5 
2.5 
1.7 
2.7 

-1.1 

0.3 
3.6 
1.0 
5.8 
8.3 
1.1 
2.2 
2.2 
0.5 
0.8 
4.9 

0.9 1.0 1.3 1.4 2.1 
4.1 3.7 2.8 1.7 2.3 
1.1 0.9 1.6 1.7 2.2 
7.9 7.8 8.2 8.0 7.4 
7.2 10.0 14.1 13.6 13.5 
1.9 1.6 1.4 1.7 3.1 
2.5 2.6 2.7 2.5 2.8 
3.9 4.6 4.9 5.7 6.3 
1.4 1.0 1.4 1.5 2.2 
0.4 0.2 -0.5 -0.4 -0.1 
8.6 9.4 10.9 10.7 11.1 

2.7 
3.3 
2.8 
6.1 

13.6 
3.8 
3.2 
7.6 
2.9 
0.3 

11.7 11.6 

2.7 
3.0 
3.0 
6.5 

13.2 
3.8 
3.7 
8.9 
3.2 
0.3 
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