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Commission communigation 4o the Council

ooncerning the negotiativns between ihe Europsan Economio '
Community and the Republic of Cyprus for the uonclusion of an
Additional Protocol and a Financiel Pir-tocel

l. The negotiations between the European Eocnomic Community and the
Republioc of Cyprus for the conolusion of an Additional Protocol to the
Agreement establishing an association between the European Economis
Community and the Republic of Oyprus, and a Financia:l Protocol, were

- completed in Brussels on 22 June 1977.

The texts of the two draft Protocols, a Declaration in the form of
~an annex and an Exchange of Letters to be annexed to the Final Act, and
an axchange of letters for puhlioation in the Official Journal of the
European OJommunities are referred to in the enclosed exchenges of letters,
dated 29 June 1977, between ' the Heads of Delegation, who recorded their
- agreement ad referendum with the content of the documents.

"_ 24 These texts embody the results of the negotiations oarried out in

accordance with the Council direotives of May 1977.

However, as regards the tariff reductions on goods of Community
origin imported inte Cyprus, the Cypriot delegation stressed the ourrent
~ very speoial situation of industry in Cyprus and asked that reductions
~ smaller than those specified in the Counoil Directive might be applied
to imports from the Community. |

In connection with the Finanocial Protocol the Cypriot deleéation )
urged that the interest rate on the special loans be reduced from .55 4o
1%, end that any reference to the oumplementarity of Cypriot and Community
agrioculture in oonnection with the use of finance t¢ modernize the
agrroultural seotor be omitted.
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3. The Cypriot delegaiion elsc expr-rased disuppointment that the

Gommunity had not been ab’e 1 make an offer in the agricultural sector

in acoordance with ilie Do-laition anne.ed to the Agreemerrt.. The delegation

erphasized the importance of a satisfaciory arrangement in this sector

t0 the economy of Cyprus as a whols, and said that such an arrangement

should take acoount of both the elimination of the Oomonuealth system

- aud the EEC's -overall approache. ‘

4o The Gommission recommends that the Council approve the outoome of

these negotiations and apply the procedures for the signature and conclusmion

of the Protocols with Cyprus.
To this end the Commission is transmitting to the Council a recomm—

endation for & Reg\alation oonoluding the Protoocols and adopﬂng inplenmting

provisions, and the texts of the Protoools and Armex,
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