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Measuring the Modern 
Social Market Economy 

The “Index of Modern Social Market Economies” (MSME 

Index) defines and measures the features of a modern social 

market economy in international comparison. In contrast to 

other indices that measure economic performance, the 

MSME Index takes an institutional approach, outlining a sys-

tem of essential institutions and measurable indicators for 

the construction and assessment of modern social market 

economies. Among other insights, the index could guide the 

European Union toward achieving the “highly competitive 

social market economy” that it defines in the Lisbon Treaty 

as its desired economic order. 

Focus 
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Competitive and 

Efficient Market Al-

location 

Efficient Property Rights 
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Economic and Ecological 

Sustainability 
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Social Inclusion 
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Outlook 

Further Reading 
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Policy Brief 2012/02: Statutory Pension 
(Only available in German) 

Demographic change has direct effects on the social security 

system, which also affects the long-term sustainability of 

overall public finances. Pension policy must thus respect the 

need to retain future scope for financial and political flexibili-

ty, and should strictly adhere to reforms already in place, 

such as the transition to “retirement at 67.” Only under this 

condition can financial and economic policy create the ma-

neuvering room necessary to allow the pension system to 

cope with demographically driven increases in expenditures. 

 

Policy Brief 2012/03: Shaping Sustainable Economies 

A society acts sustainably if it ensures the long-term stability 

and productivity of ecological, sociopolitical and economic 

systems. In the past, issues of sustainability were typically 

handled separately, neglecting individual measures’ effects 

on other elements implied by a comprehensive concept of 

sustainability. The challenge ahead is to develop a holistic 

strategy for sustainable economic activity that takes into ac-

count interdependencies between the various aspects of 

sustainability, and does not seek to solve problems of sustai-

nability at other aspects’ expense. 
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