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EXPLANATORY STATEMENT

1. By Regulation No. of Hay 1975, the Commission established
rules for the suspension of the issue of licences for imports into the
Federal Republic of Germeny of woven cotton fabrics, unbleached and bleached

1

originating in the Federative Republic of Brazil.

This decision, taken  as a holding neasurc based on Council Regulation
(EEC) No.’1439/74(1) on common rules for imports, and in particular Article
12 thereof,'wgs taken after consultation ef the Advisory Committee set up
under the above mentioned Regulation and after consultations between the
Commmnity and the Bragzilian suthorities in the context of the Arrangement
Regarding Internationmal Trade in Textiles.

2. The reason for which this decision wés taken was the serious sitﬁat}on
of market disruption in Germany caused by 2 sharp increase in imports of
woven cotton fabrics, unbleached and bleached from Brazil. ,\

The principa; factors showing market disrﬁﬁtion were presented as follows:
~ the production of the German cotton Rbric iﬁdustry was stagnant
in 1974. In December 1974, orders decreasedlby 33% compared with

November of the saame year;

~ +the level of utilisgtion of productive capacity which was 77% at the
" end of 1974 has dropped to about 63%.since the beginning of 1975;

= -the employment situation is also bad, to the extent that in the
entire textile industry unemployment  and short~time working have
increased as follows :° ’
January 1974  January 1975
short - tine : 24,100 - 36.500°
unenploynent - s 33.100: - 40.200

(1) 0.J. No. L 159 of 15.6.1974



~ in contrast to the extremely ciktical situation of the industry, imports

from Brazil of the products ch‘cerned,\ which are not subject to quantitative ‘

restrictions in Germany, increased gignificantly @

1971 .. 226 tonnes

1972 L 2,706 " .
1973 3,763 ® :
1974 - 4.364 ™

These f:.gures represent an increase of 61% betwsen 1972 and 197.1..
In the saue perlod tota.l imports into Germany of these ‘products 1ncreased
notably less rapidly -~ about 9%. ' ‘

The situation has been further aggravated n the first mon‘ths of 1975
smce from lst January - 17th April import 1a.cences for ocotton fa.brics fron
Brazil have been 1ssued. or endorsed for a total of 10,800 tonnes. '

+

l"izrthermoré, these imports are cérried out at prices k;on'sid'eréialiy” lower *

tha.n those prevallmg for oompara.ble products on the German ma.rket’ :

average price for German products 12,02 Ditfkg
. average price for South-Fast Asian , .
" products .49 D/kg

average Brezilian price | 6.32 Diifkg

3. . Whilst the negotiations will .oper shortly between the Commmity and

Brazil for the conclusion of an agreement on irade in textile products within

the context of the Arrengement Regarding Imternational Trade in Tc:étiles;

and having reéard. to the deldys which (necessarily accompany such negotiations,

the Commission considers the maintenance in effect of the rules for the
susp,enéion of import authorisations to be necessary up to 31.5.19%. In
accordance with the provisions of paragraph 6, articlé 12 of Regulation
(EEBC) No. 1439/74 it is therefore subm:.'l:tlng to the Council the attached . | :
proposal for a Regula.t:.on regarding measures appropriate to ’be taken m |
this natter.
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Propssl for a
comidil REquLATION
- of

neintaining in effect the rules for the suspension
of the issue of anthorisations for imports into the
Federal ‘Republic of Germany of woven cotton fabrics
unbleached and bleached originating in the Federative

Republic of Braszil

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
Having regard to the Treaty establishing the European Economic Community;

Having regard to Council Regulation (EEC) No. 1439/74(1) on common rules for
imports, and in particular Article 13 thereof;

The Committee set up under Article 5 of the said Regulation having been

consulted;

Having regard to the proposal fron the Commission;

Whereas by Regulation (EEC) No. of May 1975 the Commission established
rules for the suspensibn of the issue of authorisations for imports into the -
Federal Republic of Germany of woven cotton fabrics, unbleached and bleached
originating in the Federative Republic of Brazilj /

Whereas tho factors which justified‘thé establishment of these rules are
still present an@ whereas it is consequently necessary to maintain them in
effect; ‘

HAS ADOPTED THIS REGULATION :

(1) 0.J. No. L 159 of 15.6.1974



1, The rules for the suspension of the issue of authorisations for inports
into the Federal Republic of Gernia.ny of woven dotton fabrics, unbleached
and bleached originating in‘.t‘he‘ Fedc?ra‘t;ive Republ'ic of Brazil; which were
adopted by Regulation (EEC) No. ~of Hay 1975 shall rcmain applicable = :
up to 31.5.1976. . L
= i

2. This Regulation shall enter into force on the day following its publication
in the Official Journal of the BEuropean Communities. \ )

This Regulation shall be binding in its entirety and directly applicable
in all Member States. ’

Done at Brussles, the o Co ‘For the Council
~ The President .





