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EXPLANATORY ITTHMORAWDUM

ERCATRFLINEICILBCT

ls On 6 larch 1972 the Commission forwarded to the Counecil a proposal for
a Regulation on the common organization of the market in ethyl alcohol
of agricultural orisin and supplementary provisions in resnect of ethyl
alcohol of non-arrienliural origin and certain produeds croutainiag
alcohol l.

2. This documen” '8 subnitted to the Buropean Parliament and %o “ho
Toonomic and Socied Committee. The latter issued its opinion thereon
on 27 June 1973 2.

After ito app;opriate committecs bad discussed the proposnl at length

during 1972, the Parliament adviscd the Council that beforo issuing ita
opinion it neoeded to be informed of the technical sdjustmenis *ihich the
Commiszion propored mating 4o its proposal to take accovmt in pariicular

of the acecession of tliree ndl lLemnher States 3.

3+ Sines boing presented, the prorosal has been discussed in depth, first
by the Six and the Yy the Wine, in the Council a4 it commitlecs. In
particalar, the ¢ heg Group apmeinied by the Covmcil %o crmamine the
acum.:iy hasg worl " intensively, cxaminin acpects of the probi
d ol szl dng lv, oxa all aspocts of the problem
rnd naking a rumbnr of construective rmggestions, Ta spite of 2ll these
cfforta, it has not been possible to —2ach a conrenms on o mfficient

rmmber of individnal problens to enable overall) arcemont %o he reachni,

fe e of the criticisre of the Commission proposal hns beon that it was
tased on the sitvntion in the Community of Six and in not suffi oien-tly.
Tlexible to mect the situation in the Community of Iinas It is true
that enlargen~=t has shifted the centre of gravity of certain proﬁlems,

if only by altcring the relative importance of the diffcrent products,
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Thus, the production of alcohol of agricultural origin represcnted on
averapge more than 55 % of total alcohol production in the Community bhofore
enlarpement and only 35 % aftertards, On the other hend, preduntion of
spirituous bevoragns rosc from 25 P 4o 40 % and that of non-agri.cultural
alcohol from 20 7 %o 25 % of the same total. The new Member Staten contrie
bution of alcohol of agricultural origin is only just over 2 % ~hile the
original llembor Staten condribution is still 35 %,

Theese chanpes are sufficiently great for it to bo necessary to take them
into account, The Commission was awarce of this, for it stoted when
forvarding its initial proposal to the Couvncil that it reserved the right
to oom-vnicate subsequently the changes needed to emable the proposal to
apply to the enlarged Community. The amended proposal attached hercto
tekes very full account of this objechive,

More recently, o temporary shortage of ethyl alcohol of all origins on
the vorld market, in conjunction with tha offecins of the oil crisis on the
conditions gnwverning the production of symthetic alcohol, has served to

widen the scope of the disevrssion,

Nevertheless, ceveral of the main principles on which the Commission
proponal is bosed have met *ﬁtk'broad agreement from the d-legations and
it scems that they can bhe retained,

Thie applies in particular %o the notion of sharing the market according
to sectors of consumption Bebween egricultural alcobol .and non~agricultural
alconel and to the maxketing guarantee in respect of o specified quantity
of arricultural aleohol, :

Moreover, there mms a lai'ge majority in favour of seeking a financial
talaice in this sector end the idea that speciﬁc measures of assisiance
shovld be alopied in respect of certain spirituous beverages whoee market
position might be threatened by the other measures did not meet rith any
relr-ntles:; opposition.

ce o/o e



7. In tho course of the discussions it cmorged that :

.

~ tho principle of placing o striot limit on the production of alcohol
of pgriculiural ori,r_:in':?a,s receiving less ond lees smpord,

“he common armnrcmen 48 Tor alechol hnd o toke hotins account of the
distilletion decisiong token by the Community in the conte._u of the

management of the market in othor profnsts (wines ond :t’rui't;)B

~ mont of the delopitions considered % essendinl 4o simplify tho mechanismse

3s On ths basis of these findings several smendienis have been mode to the
Commisziconts original propocal @ . : i

(~) the rocont itustion on the market in ethyl 2iecohol of all origins has
mmderlined the need for instruments to cnmire the security of Community
qap Iy e '

S

T s fornd that tha ¢lonnie deovien of a "rearocity clowsa®, topether
“tn 0 striet limit e pradnation, van not salficient 4o meot such
21T eultingae ™0 prasent peaposal gives the Cowneil greater scope to
i %, rithin the fremosork «*"4*:; Aiormel prosroraes, the annual
M kit i pacaant of chich Thora dna parketing guarantee, in orkier
wn et mituntitons vherve ther is a corplus or a shortags of alcohol of

o avizin.

This proposal, on the other hand, should create a greater awareness of the

difficulties which would arise if large surpluses of alcohol were created.
(3> ale il ohiained from distillation enerations undertcken on the markets |

in inn and frudd is included in the plurienoual programmess Put, in

ore s to toke oncount of tha irovili~ble Tluctustions from one harvest to

ancther (especially in the case of winn) ewd the better to coordimata

the various Commonity measures, specinl prrovg-ments for adjusting the

mavanstend quantidtics ot the gquaniitiens thb rey e carried ové.*:' have

peen provided o dn thern casasa

(e it vag act-adedped i tho disineions 1Al tha chenges to the tyw.. -
smrg ot olvays eomducive to ;the das 1red. cimplifica.tmn of mecha.mms.
However, the sbhandaiaent of the iden of "mized" sectors of use supplied
ith both epricelturel amd nonnagr-:"ricultural oloohol is at least one
change in the direstion of simplifications In particulaf, it enables
non-ae;ri‘cultﬁral clcohol to be ‘completely exciuded “from the '
mecheniens and from the scope of the Regulaticns

ooe/ooo
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On the other hend, on a provisionai basis and only in certain oases,

the perfumery and cosmetios sector needs to be included L
emong thome "reserved" for agrioultural aloohol and at the same time buying-in
and sales mechanisms have to be introduced for agricultural alcohol which is
produced within the amnval gueranteed quantity but which can not be marketed

in the reserved sectors.

d) finally, the substantial rise in the price of ethylene, which is in turn linked
with the price of oil, suggests that there will be a new situation regarding
the competitibn between synthetic and molasses alcohols this makes it possible
to propose a freer set of rules for molasses aloohol, with the guid pro_guo
that this aloohol can no longer benefit from the guarantees accorded for
other agricultural alcohol. Since this new situation could endanger certain
undertekings which produce molasses alcohol, aid measures should be provided

for in certain cases.

. 9. Perhaps even more important are the adjustments reéulting from the proposed
alterationto the level of the selling price for agricultural alcohol in the reserved
sectors and partioularly in the oral conéumption sector. In order to ensure that
the system im financially in balance the initial Commission proposal made this '
sector bear most of the finanoiél turden inherent in the concept of equalization by
providing for a high selling price. But the proper functioning of the system required
that a "charge” be levied on certain spirituous beverages = in pa&tioular those
obtained from cereals - whose prime cost was lower than the selling price of alcohol
intended for oral consumption.

: By
The present proposal expreéaly’pfcvides that the selling price of alcohol for
oral consumption should take account of the intervention price for grain alcohol.
Thus there is no danger of e wide renge of spirituous beverages being subject to
& "charge", bnt this provisioﬁ raises two further related problems to which

polutions must be found 3

= the much lower level of the selling price of alcohol for oral consumpiion increases
the difference between that price and the high prime cost of certain spirituous
beverages, caused by the cost of the raw materials or the conditions of production.

In order to prevent the market in these spirituous beverages from being seriously
disturbed and to prevent the market in their raw materials and in some cases the
agricultural economy of the regions concerned from being adversely affected as a
result, it is necessary to provide forACommunity intervention measures in their

favour,

vifon.
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~ one effect of the new approach is that the system's _;pit:@l__;’igan__g;al_baléxnce
is no longer safeguarded. A uniform smount levied on_all alcohol consumed in
the Community, whether potable spirits or_beverages_obtained from alcohol,
will moke it easier to achieve this financial balance while acling as a

A predominant factor in this sector is the fairly marked maladjustment of
production potential to the requirements of economically profitable production,
regardless of the price of the raw maierial used. This structural defect, the
causes of which are to be found mainly in the national measures to protect the
production of agricultural elcohol, is the subject of well-founded criticism.

It is therefore advisable to introduce into the proposed mechanisms factors which,
by acting on the level of the intervention measures, can help to speed up the
necessary modernization and rationalization. It is also advisable to implement
subsequently any measures which could raise the indusiries in this sector to a
suitable level of competitiveness, in addition to the measures already provided for
under the Guarantee Section of the BAGGF for products subject to the common

organization 61‘ the market.

At the common frontier the freedom of trade will be guaranteed subjeot

4o the collection, as a replacoment of the customs duties

and. subject to the undertakings entered into by the Community, of a

levy of agrioultural type designed to afford alcohol products protection
similar to that afforded to alcohol-producing raw materials. The possibi-
lity of granting refunds ie retained, but special arrangements are added

in respeoct of ;piritnous beverages to vhich, by reason of the mamufacturing

~ end ageing processes, it ie:: diffioult to apply genoral arrangements,

12,

13

The principle of prohibiting the distilletion of imported rav materials
is abandoned. Hovever, only products vhioh are entirely of Community
origin may qualify for the measures vhich guarantee the marketing of a
certain quantity of agrioultural aloohol in the sectors reserved for
that prodict.

'l‘his ne w proposal, thich takes full acocount of the opinion of the
Economic and Social Gommittee, introduces greater flexibility into the
mechaniems for regulating the production of agricultural alcohol and
simplifies the rules. For this reason it should fit more easily than

the initial proposal in'bob the framework of an enlarged Compunity. In
addition, it must be stressed that non-agriocultural alcohol is no longer
direotly affected l.:oy the rules and that spirituous beverages are only
affected insofer as they face a particular agrioultural problem.






amended propvosa,lv for
COUNCIL, REGULATION (EEC)

on the common oi'ganization of the market in
ethyl alcobol of agricultixra‘.l origin an&u'layin:g’
dorn additional provisions for certa.in products

o

containing ethyl alcohol

(Prosented in accoxrdance with the second pa.ra.gmph
of «Article 149 of the Treaty) .

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

‘

Having regard to the Treaty esta.blishmg the Eumpea.n Eoonom:.c Coxmnunlty,
and in particular Articles 28, 42, 43, 113, 227 and 235 thereof,

Having regard to the proposal from ‘the Cox,mniasidn,vb

Having regard to the opinion of fhéEuropean Pa.z}lia.men‘t (1),. ';: Ny ,
Having Tegard to the opinion of tho Foonomio end Social Comnittee (2), -
tThereas the operation and dévelopment of the :common market in agfimxltura.l
products must be accompsnied by the establishment of a common agriéultural
policy, inoluding a common organization of agriculitural markets which may

take various forme depending on the product ; -

ooo/¢o‘o
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Whereas the conversion of certalin agricultural raw materials into ethyl alcohel af
agricultural origin is closely linked with the economy of those raw maierials since -
it largely contributes to the realization of their valuc; whereas this process msy be
of particular economic and social importance for the economy of certain regions eof the
Community, or it may be a major source of income for producers of certain agricultural
raw materialss whereas in other cases it enables products of unsatisfactory qualiity

to be disposed of, and also the shori-~term or permanent surpluses of certain producis
which cause serious economic problems; whereas, lastly in the case of certain producis

it is the only means of realizing their valuej

Whereas provision should be made to guarantee production of the quantity .of ethyl
alcohol of agricultural origin which corresponds with agricultural, economic and
social requirements and whereas excess production of this alcohol which would run
counter to the establishment of a balance between production and possible uses shounld
be prohibited; whereas a market should therefore be guéranteed for only a limited
quantity of agricultural alcohol and whereas this quantity should be adapted in the
light of the abovementioned requirements and of the possibilities for use in the

reserved sectors;

Whereas, so that Community producers and users of alcohol may make at least modium-
term forecests, the limited quantity for which a market is guaranteed should ‘e
programmed and whereas, for that purpose; this quantity should first of all bL-
apportioned among the different alcohol-producing agricultural products and i:en among
the Community producer undertakingsj whereas provision should be made for thece
mechanisms to be applied with a certain degree of flexibility, especially as regards
alcohol obtained in comnnection with the intervention measures laid down in the
regulations on the common organization of the market in wine and on the commo:.

organization of the market in fruit and vegetables;

Whereas, in order to provide a guaranteed market for such alcohol, seeing that ethyl
alcohol of non-agricultural origin can always be substituted for it and can usually
be produced at lower cost;, it is necessary to require that ethyl alcohol of agricultura:
origin be utilized in reserved sectors while enabling those quantities of such
alcohol which cannot be disposed of in those sectors to be utilized in others, and
also to require the intervention agencies to buy in at a set priceAthe alcohol which
is offered to themg |

o]
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« Whereas, %o enable the agriculturdl‘alcbhol, within the limitse éf_the guaranteed
quantity, to be disposed of in the reserved sectors whatever the price of the

* aloohol-producing product, it is necessary to bring into balance the prices of
egricultural alcohol of various oriéins by levying or paying out, as the case may be,
a sum which takes account of the cost of the raw material used, distilling costs and,
vhere appropriate, traditional production conditions and also to ensure the

progressive modernization and raticnalization of the Community production machinerys

Whereas prices chenld be balanced at a relatively low level, by reference to the price
of grain spirite; whereas certain spirituous beverages will thereby be placed at a
competitive disadvantage compared with other spirituous beverages obtained from alcohols
whereas the price~balencing mechanismé provided for in respect of alcohol should
therefore he éxtended to the spirituons beverages thms placed at a disadvantage,

in order to permit the marketing of a spccified quantity of such spirituous beve-

rages ;
Whereas, however, molasses alcohol can compete with synthetic alcohol ; whereas it is
therefore néChSﬁnry to exrlude molasnes aicohol from the

marketing guarantees accorded for other types of agricultural aleohol; whereas this
neéw competitive situation may endenger certsin undertakings and whereas provision

should therefore be made for meacures to alleviate such difficulties in certain casesg

Whereas conirols of the production, movement and destination of alcohol and spirituous
beverages will be necessary as a means of ensuring the stability of the market and

its observationg

Whereas in order to protect producers agdinst unfair competition and consumers from
confusion and deception rules are required as to the designation and presentation of

productss

Whereas the coupetent authoritiés must be able to keep the movement of tradeéontinuoualy
under review, in order to assess the market trend and to apply as appropriate the
measures provided for in this Regulationj whereas to that end provision should be made
for the issuirg of import and export licences coupled with the provision of security
guaranteeing that the operations in respect of which the licences vere applied for will

be canried out;

“6'/0..
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lherons tho ereation of ‘a single Commtnity narket Tor cthyl alcohol of agri-
cultural ori gin involves thy intréduciion 6f a single ‘trading system at the
exterinl frontiers 6f the' Commuonity ; vhoreas this'systom, combined with

whn dvdol rondion systor, wast comnrise o nfrr-r-kém of import levies and export refunds
in arict ko gtabilize’ the Comnuni®y warled,” in partieulad by proventing prioce:
Tluotuntiong on the —ardd rarket from o .nc'b:.ne: prices ruling trithin the

Community ; o

¥herens in principle iwi - “im cam be nchisved +throveh tho imposition on '
imports from third con-iries of lévies 1hich take account of the offoct on

~production costs of tho di fforeonce betvorn the prices of  alcohol-préducing agrioul-

tuml products in the Commumty and on ths world market and of the need %o
protect the’ Commumty dimtiid m{r industry o

1

thercas provision for the granting on cxrorts to third counitries of a refund
coval o the differenc: hetween the prices of ethyl aleohol of agricultural
origin within the ﬁo.h.r.umit:r ond on the orld mariet vould serve o safeguard
Community participation in intermaticnnl 4rade in ethyl alcohol of agri-
culfural origin and in produets containing such alcohol ;

. Yhorena, however, hy rcasen of th@ special market situvation of certain

gpiritrus boveragns nbtaived from cerecls and exported to third countries

and, i~ particular, of the need for ths (smmity dintilling industry to

raintain competitive prices on the vorid market, it is necessary to ensurs

that +°  alcohol-producing orrienliurnd procuets uhiilided by that industry are made
evailohlo to 4% 8% 6 pries lowor then that resulfing from the application

of the eystom of levies end commen prices ; vhoreas for that purpesc provision
chonld be made for o produstion refumd %o be paid for the mamufacturo of such

bovern/ms

Wheyr: =1, in addition %o t‘le system described above, and ‘bo the extont requjred
by the mark.ot sltunticn, rrovision should. bo maAe for prohib.itmg rocourse’

¢

to imnard processing onrangomnends

- . vy o SR
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’Whereas, in oddltion, the coxzmmnity shoulcl 'be ena,'bled to ta.k" the necessary
‘measures %o mit;go.tc the d.:.ff:.cultlea a.r:.s:m,, from any shortoge of ethyl
alcohol ;

¥

Whercas the moosurss referred to above make it -possible to dispense with

all other protcotive measures at tho external frontiers of the Community
whereas, ho"ever, the mechanisms prov1ded for may in exceptlonal circumstances
prove defeotive ° uherea.s, 80 as not to leavo the COmmunrby market without
defence in such cases against disturbances wh:.ch may arise therefrom, the
Community should be enabled to take all necessa.ry measures wﬂhout delay

Whercas the establishment of a single market baséd on a common price system
would be jeopardized by the granting of ceértain kinds of aid ; “hereas the
provisions of the Treaty which allow-the assessment of aid granted :by Member
States and the prohibition of aid vhich is incompatible with the common
market should therefore be applicable to ethyl alcohoi of agricultural

origin 3

Whereas, morcover, provision should be made for taking appropriate measures
in respect of ethyl alcohol and spirituous beverages obtamed from ,sugar
canc in order to mamtaln the level of om'oloyment of sugar ca.ne producers
in the French overseas departments and to guaranteo a f‘xir :mcome ‘l:o these

producers :

Vhereas cortain trans1tiona1 measures ma.y prove necessary to facili'ta.te the
trensition from the present arrangements to the syt;tem a.neing from ‘bhis
Regulation and the transition from one marke'b:mg year to the nex't, a.nd
vhereas provision should therefore be made for the adop’ca.on of sucb

mea.sures ;

:~;00/O¢o
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Whereas tha Troaty does not specifically previde the povers noccnsary te
enable the measures conesrning the reservation of mectors of utilization

and thoro coneerning in'!:ém'en’sion in respect of ccrtain spirituous bevcrages
to0 be token wi'%hin the same Jegal framerork s that om vhich the common
orgenization of the marke®. in ethyl alcohol of agricultural origin is based
vherons those mearures must, consecuently be taken on the basis of Article
235 of the Treaty ;

f?hereas, in view of 'Eh'e"‘spcciol importance of the production of ethyl alcohol
of agricﬁltuml (;riéih and of aniriituovs beverapes foi- the economyr of the
French overseas -departmems, ihs provisions conceming« tho Guarantee Section
of the BEuropenn Agricultural Gnidance and Guarcmiee Fund and the provisions
adopted in respect of the produwcts specified in Article 1 (1) (d) and (e)
should be applied to ’the said depnriments ;

'Whereas in order %o curb the prodnction of ethyl alcohol of Wé,g-;-icultural origin

~and spirituonn hoverages, and also in order o ensure some structural improvement

of cuch rroduction, these producis should be subject to a lcvy based solely on the

alcohnl conteont 3

thereas the comnon organization of the market in ethyl a.loohol of agricul‘bural
origin mast takn appropriate and nmultanfous account of thﬂ objectives
set out in Articles 39 and 110 of the Treatv

thereas the still, fermented boverages falling vithin heeding N° 22,07 of
the Common Cuctoms Tariff of am actusl alcohol strength exceeding 15 o
should e covared by the commen c«rganiza‘tiom of the market in ethyl alcohol
pad vher:ns thrsa produets shonld therefore 'be T':i.thdr':.v«'n from the common
orgonization of the market established by Council Re,g;;lation (EEC) mo 827/68
of 28 June 1653 en the common organigzation of the market im certain products
listed in Anmnt IT 4o the Treaty (1), as last amended by Regulation (EEC)

i (2) ;

Whereas, in crder to facilitate implementa.t'ion of the proposed nmeasures, &
procedure goodd be provided for eatablishing olose oooperation betieen
Mernlar Stotes and the Commisgion withig a Managcment Committee ,

ooo/eoo
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Whereas the expenditure incurred by Member States as a result of their obliga~

+ions under this Regulation is to be borne by the Community in accordance with
Articles 2 and 3 of Council Regulation (EEC) No 729/70 of 21 April 1970 on ‘the
financing of the ocommon agricultural policy (1), as last amended by Regulation (EEC)
No 2788/72 (2), .

HAS ADOPTED THIS REGULATION &

(1) 0F Mo I, 944 28.4.1970, ps 13
(2) 0T No 1. 295, 30.12.1972, p. 1
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cecT heéﬁing No

a) 22,084 I
22,08 BI. . M -
22,09 A1 . |

) 22,07 BII b)Y

c) 20,06 B I b).

22,05 C IV a
22,05 CIV b

22,05 GV '

a)- 22,09 B

22,09 C
e) 22,06 C

. JArtiecle 1 .
T T Products covered L
This Regulation shall apply to tho following products ‘s

Deseription

* Denatured ethyl alcohol of any strength,” of

agricultuiral origin.. - .

.+ Undenatured: ethyl.alcohol of a strength of
A 80° or hipher, of agricultural origine

Undenntured ethyl alcohsl of a strength of
less thom 80°, of agricuvltural origine

'Other formented beveragos (e.g. oider,” perry

and mezd), other, otill, of an actual alcoholic
gtrongth exceeding 15%

" fruit othervise prepared or preserved, other,

containing added spirit, with an actual alcohol

, .content exceeding 15 1 of pure alcohol per

100 kg.

Wine fortified for distillation, within the meaning

of Aditional Mote 4 b to Chapter 22, .

Wine of fresh grapes ; grape must with fermen-
tation arrested by the addition of alcohal,

" other, of an asotual alcoholic strength

excceding 22%, -

Compound alcoholic preparations (knowm as
neoncentrated extracts") for the manufacture
of beveragess. . |

Spirituous beverages

Vermonths, and other wines of fresh grapes
sflavonved vith aromatic extracis, of an actual
slcoholio. sirengih exceeding 22%.

It establishcs in rospect of the prodii&h‘s speoified in pardgraph 1
- under (a) and (b), a common organization of the market® in -ethyY alcohol

of agricultural origin,

~ mader (¢), rules supplementing the provisions spplicable to these

nroducss in conmection with ths respective common orgonizatiors of the
7aritot in fruit and vegetables end in wine; Co

- under (d), rules con

cerning cénditions for réléaso to the morket and the

possible introduction of an intervention and price system,
- under (d) and (e), arrangements governing trades

ooo/ooo
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30 - For the purposes of this Régdlation, Yethyl alcohol of ngricultural
origin® means, the hquxd obtained by dzstilla‘tion, ofter aleoholic fermen-
tation, from alcohol-pmducinp agricultural produc't;e, excluding

a) licuids o'bta.med. exolusively from the distillation, whe'bher or not
aftar fermentation, of alcohol~producing agricultural products which
cive to the Inquld Org‘mn'lep*am clnracterm%ics discornivle by the
consumer and wl‘nch ha.\rag om leaving -l;he stills 3
.. either an alcéholic strength 1ot exceeding 83 % vol,,
~ or a volatile conten® (excludimr ethyl aleohol) of not less than

90 g per heoct olltre of pure a.lcohal,

. b) liquids intonded for d1rect ‘human consumption and obtained from the

b ad atillation of fermentod ceranl mwt,; whether or not toge..hnr with

- fmit, ha.vmg organolepw.o cha.mctemstics discernible by the consumer,

4e - " For +he purposés of this Rogulation, "aiot;héléproduoingAagricultura.l
- products'-means the products falling wd;hm Chapters 7,8, 10, 11, 12 and

* 2% avd headings N°s 17.,01 17.02, 19.03, '17.05, 22.04, 22,05 and 22.07

of the Common Customs 'I‘a.rlff.

The Council, ?a;ct:‘;:ng hv 9qua'l.1fied ;majority on a proposal from the
Commission, may alter the list of Chopters and headings of the Common
Oustoms Tariff referred t6 in the preceding sn'bparagr:‘ph, suh.jcr"* +to ‘bhe limits
~ 1aid down in Annex 11 to tbe Troatys L
5e Tho nothcds tc Yo auployed’ for measuring the levels speoificd in
poragraph 3 shall be adopted in accordance with the procedure laid dovm
in Mrtinte 356 | '

n‘

L

in ‘ascordance ‘with the eeme procedure .itimay be decided %o make
the use referred to in paragraph 3 (b) conditional on compliance with

- gertain requirements as to marketinge.
et A

Voo
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TITLE 1

PRODUCTION, MAPKRTING: AND PRICE SY3STEM

Article 2

Grouping into types

-

The kinds of ethyl alcohol of agricultural origin specified in r~ticie 1{1Y{(s) may
ha groucsd inte tyres according to dhe alcool=producing -agricultural precducis voed in

accord: \ce with the procedure laid down in prticle 432(2) of the Treaty.

Article 3

R R

Target  prices

1. A target price shall be fixed for ecsh kind or dtype of ethyl alcohol of agricultu-
ral origin. The target prices shall be valid for unpackansl goods of a standard quas
‘1ity, ex=factory, londed on the means of trénsport chosen by the purchaser, They
shall be fixed for one marketing year. "Marketing year™ means thc period running

from 1 July of onc year to 30 June of the nnxi,

2. The target prices shall be determined by referance to the price of the correspon=—
ding alcohnl-nroducing agricultural product and +to fixed amounts, walid thronghout
the Commurd Ly, representing :

(a) the procescing margin, estahlished in the light of the need progressively +o
modernise and raillonalize the Community production potential,

(b) the yield,

(¢) 4t rocecints of distillers from ihe sale of - the by-produsts of distillation.
For eanli aleohol~produsing cericuldnral produvet which is covrered by an intervention
system under a common mov't orgonizntion, the price to be taken into consideration
may not excerd the intervention, withdrawal or scotivating price of the. minimum

p=ige apnlicable inder that systome

3. It ov o dovncation from paragraph 2,
- it borsed price for motasses alcohol shall be determined by reference to the
proae oo dhe Commmta Ly and world markets of synthotic ethy) alcohol,

-~ the tavpel price for alechol obtained from winrs under the intervention measures in
Lue tipa coctor ghall be fixed ot the level of the sellins price for the oral core
srorotios Loctor referred to in Article 10(2).

4o Special tniget prices may be fixed by reference to the size of the distillery during
an .o gursinont period in the course of which the exercise of such option shall be

procroge v ly reducods This period nmay not exceed 10 yeesrs.

5 The stand vi cunliting end the target prices shall be fixed annualiy before 1 January
wov the following tiarketing ycar. They shall be fixed in sccordonce with the proce-
¢ves Jaid doun in Artiele 43(2) of the Treaty.
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Article 4
Marketing guarantes

A limited quentity of ethyl alcohol of agricultural origin produced in

the Community shall be guarantesd an outlet on the Community market in

actordance with the following provisions. However, molasses alcohol shall be
exclnded from thie guarontiee. . '

Bvery three yecars before the first of Janvary preceding the end of the

third marketing year and for the first time before 1 April 1978, a target quan-
ity chall be fixed for some or all e&hyl alcohol of a,r-lcul'l;ura.l orlgln o+her than
molasgg es alcohol. I% ghall be valid for the vhole of the period covering the five
marketing years following the date on which it is fixed.

Yy

"'The target quantity shall be calculated on the basis of the quantities produced

during the five preceding marketing years, and of the sales prospects in the
reserved sectors over the five subsequent marketing years.

However, for alcohol-producing products other than those in respect of which
distillation measures have been implemented under the relevant common market
organization, the target quantity shall be equal to the production average for the

five preceding marketing years.

A guaranteed cuantity valid for the following marketing year shall be
Pixed anmually before 1 Januvary for some or all types of ethyl aloohol
of agricultural origin other than molasses alcohols : -

The gnaranteed quant:lty must be esta‘bl:lshed w:.thin +the limits of the target quantity
fixed for the partioular type of alcohol. It shall be determined by reference in
particular to the cquantities actually preduced and aol& during the marketing years
proceding the period under condideration and to the production snd sales prospecis
in the current markoting year for the alcohol-producing agricultural product or
prodnets in question.

The gvaranteed quahti‘;ties'relating to those a.lcéhoi-prodixoing agricultural
products in respect of which distillation measures have been implemented
under the relevant common market orgé,nization nay be aidjusted at the end
of th~ marketing yean, within the limits of the target qua.nftzn;yf

The *arget ouantities and the guaranteed quantities shall be fixed in
accordance vith the procedure laid down in Artidle 43 (2) of the Treaty.

Detailed rules for the application of this Article, including the adjusiments

referred to in paragraph 4, aha.ll be a,dopted in aocordance with 'the procedurs
laid down in Artiole 35 ?
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Article 5

Apportionment .among distillers

The guaranteed quantities shall be apportioned smong Community distillers;

That portion of the guaranteed quantity allotted to = distiller is here-
inafter referred 1o as the "guaranteed quota,

In the event of Article 4 (4) being applied, the guaranteed quota

shall be adjusted by reference to the variations thus decided on.

The apportionment among  Community distillers shall be done before 1 May

each year for the folloving marketing year end in accordance with. the
procedure laid do'm in Article 35 However, the Council, acting by a
qualified majority on a proposal from the Commission, may decide that

for a period vhich may not exceed five marketing years from the date on

rhich this Regulation takes effect apportiomment is to be done by the

liember States. In that case, the guaranteed cuantities allocated to each
Hember State shall be dotermined by reference to the average actual output

of eloohol of the type or types concerned in the Member State in question over

the rreceding five marketinz yearns

Provision may be made for any Community distiller to transfer {o another
Community ~istiller all or part of the guaranteed quota allotted. Such
transfer shall alter, for the marketing year in queation,Athe ;uaranteed :
gquotas allotted to the distillers concerned,

The Council, acting by a qualified majority on a proposal from the
Commission, shall adopt general rules concerning the appoxrtionment of the
guaranteed quantities among Community distillers, taking into account
the need o reserve & share of production for newly established distillers.

Detailed rules for the application of this Article, including the conditions

under vhich the transfers referred to in paragraph 3 may be effected,
shall he adopted in accordance with the procedure laid down in Artiocle 35.

\
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Article 6
Compulsory buying=-in

1. Thoughout the marketing year the intervention agencies designated By the
Member States shall be obliged, subject to conditions o be laid down, to
buy in ethyl alcohol of agricultural origin other than molasses alcohol
offered to them by producers within the limits of the guaranteed quota al-
lotted to the distiller in question for the current marketing year and subject

to the application of Article 13,

. 2o The intervention agencies shall buy in the ethyl alcohol of agricultural ori-
gin offered to them ot the target price valid for the kind or type of agri-
cultural ethyl alcohol in question and, where:.appropriate, for the size of the
undertaking.

If the cquality of the alcohol offered differs from the standard qﬁality for
which the target price has been fixed,the latier shall be adjusted by applying

incrcascs or reductions.

3 Detailed rules for the application of this Articley in particular as regards :

=~ the minimum quality and quantity required for intervention,
- the scale of increases and the scale of xrcdnction,
- the procedures and conditions for taking over by the intervention agencies,

shall be adopted in accordance with the procedure laid down in Article 35.

Article 7T

Trangitional measures for molasses alcohol

For a reriod which may not exceed 7 marketing years, provision may be made
for a marteting premium calculated according to a sliding scale to be granted,
under certnin conditions; to producers of molasses alcohol to enable them to

adapt to the new conditions on the market in the said alcohol,

The conlitions under which it is granted and the amount of the marketing pre-
mium shall be fixed annually before 1 January for the following marketing year,
in accordance with the procedure laid dowm in Article 35. '

900/900
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Article 8

Sale of alcohol by intervention agencies

The intervention agencies shall be responsible for the storrge and marleting,
including eiportation where aporonriate, of the ethyl alcohni of arriculiural

oririn beught in. Trovision may be made Cor them to undertsz: in jarticular

“tha rectifving and denaturing of the alcohol they have bought in.

The interveniion sgencies may scll only alcohol of a shrength of rnot less

thay 05 ¢ vol. and residual or denntured alcohol.

Alcohol housht in by the intervention accncies shall be disposed of in the
renerved sechtors at the prices roferred to in Article 10. Yhere, -

the disposal possibilities are insufficient, provision may be made for <he

intervention agencies to invite tenders in the unreserved scctors.

Thr invitations to tender shall i« issucd under conditions which ensure crua—
1itr of access and cqual treaiment of purchasers and avoid any disturbhance of

the mat' b in alcohol in thece sectorse

Dotailed tules for the application of this Article, including the reruirenents
in resvect of storage, marketing and invitations to tendery shall be adopted

in accordance with the procedurc laid down in Article 35.

. cos/oes



Article 9

Reserved sectars

1. Ethyl alcohol used in A the_reserved sectors or for the menufacture of pxzodugfé be~
longing to the reserved sectors must be exclusively ethyl alcohol of agricultural

24

4.

origine
“Reserved seotors" means the following 3

- oral consumpbion,
- vinegar-making,
-~ the pharmaceutical industry .

Paragraph 1 shall not apply ¢o medicinal products which in the finished
state no longer éﬁntatn ethyl alcohol. '

However, for & transitional period of five marketing years from the date on'ﬁhich
this Regulation takes effect, and for Member States who so request, the alcohol
requirements of users in the perfumery and cosmetics industries may be reserved
for ethyl alcohol of agriculiural origin in respect of products manufaciured on
the territory of those Member States. '

The precise limits of the reserved sectors shall be defined in accordance with
the procedure laid down in Article 35.

Detailed rules for the application of this Artiole shall be adopted in
accordance with the same procedure.

coifons



Article 10
Piking of the selling price for resorved sectors

ic A sslling price shall be fixod

24

3o

4.

.- the latter shall be edjusted by applying inoresges or reductionss

5e

prwe for ethyl aleohol obta.ined from oereals.

R T © e, e me— e - m——

for agriculmral ethyl a.lcohel of all types and for each of "she mmmﬁ

gsectors,

O S : ’ . Y < T e e e 0

For the oral consumption sector the selling price refdrred $o im
_paragraph 1 aha.ll be fixed by referenoe ‘o the target

N HEE ;

The selhng prices. shall be fixed anmza.lly 'before 1 Jazma,m for the
following marketing year in ascordance with the procedure laid down in
Artiole 43 (2) of ‘the Treaty. The standard ualities to whioh these prices
relate shall be fwed. in aocordance with the same procedure. .

If the quahty of fhe ethyl alcohol of a.gricultural omgm‘eold rhffers
from the standard qua.lxtv for which the selling price has been fixed,

¥ . - RO ¥
e . ' [ Ty ? 2y .

LS R .
it )

Detailed rules for tho spplication of this Article, inoluding the seales
of increases and reductions to be applied to the selling prices of ethyl
alcohol of agricultural origin in the reserved rectors, shall be adopted
in accordance with the procedure laid down im Artiole 35,

oop/ooo
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Artidre 21
Erualigation
Vihers ethyl ‘aldohiol of agricultura‘l. or:.gin of ‘& par‘tidula.r 4ype, “vhether
© oF not imported) is ‘sold 6 s uses in‘one 6% the ‘Teserved géctors dnd the
target price for that alecohol is lower than the selling pnoe ‘fixed
for the reserved sector, the Member Siates shall levy an equaligation
charge.

oL Lo I T P

- The equaliiatioh"oharge shall !V'be eduai to the difféfenée betz-reén,%hq

2

said target . and selling prices,
T d e Tfpan aee P TN

Where ethyl alcohbl of agricultural origin of a’particular type produced
in the Commumty from almho]—producing agrioultural products obtained

‘or harvested in ‘the %mmmxity 1s eold ’co 8 user in onhe of the reserved °

' "sectors and tha target prxce ‘Por that éloohol exoceds’ 'I:he selling

price fixed for the reeetved Sector, the intervéntion agencies’shail
nake a commensatory paqment._ This compensatory payment shall bhe equa.l

- %o the dif"crence 'betf»'een the aa.id target and’ in'bervenhon prioes.

" lesa the quanti‘aies of a.ered to intervent:.on e,gencles. '

4s

.oy ,:. LTI PRV

The quantity of eth,vl alcohol of agricultural origln in respec‘b of vhich

the compeneatory pavmen* provided ®r ih paragraph 2 is made ‘may not for
eny one dipgtiller exceed the guaranteed quota sllotted to tha'k éis‘hller,

e :
o

Detailed rules for the 'é,i:plica.tion'o? this hr'ti“cle‘,“ including the cénditions
governing the levying of equalization charges, shall be adopted in
sccordance ''ith the procedure laid down in Article 35. ’

ac./ooo .
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Article 12
Penalties

In respect of the types of alcohol %o which the marketing guarsntee
referred to in Article 4 applies, the distiller must gell in the
unreserved sectors any quentity of ethyl alecohol of agriculturel origin
which he has produced in excess of the guarenteed quota during a given

marketing year.

The sale in the reserved sectors of any quantity of agricultural ethyl

. alcohol produced by & distiller in excess of the guaranteed quota during

3.

a given marketing year shall be subject to a charge determined in relation

40 the financial consequences of such action.

Detailed rules for the application of this Article éhall be adopted in
accordence with the procedure laid down in Article 35.
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Article 13

Postiponement of production

1. Eaoch distiller ma.y postpone to “the following marlée'ting year the ‘production '
‘of part of the’ gua,ra,nteed quota. allotted for the current marketing year,
The quota guaranteed for -l:he follouing marketmg yeay shall be inoreased

by the quantity postponed. o

24 An upper lmlt, *Inch may va.ry acoordmg to the type of e'bhyl ‘aloohol of

agricultural origin conocerned, shnll bé fixed for transfers of produotion

between marketing years resulting from underproduction.
3+ Distillers may epply the provisions of paragraph 1
only if they have notified the intervention agency of the Member

State concerned before 1 June of the quantities to be transferred.

4+ Dotailed rules for the applioa,tzon of. this Article shall be adopted in
a.ccordanoe 1rith the procedure laid do'm in Article 5.

ooo/o'oo
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Artlcla 14

Q a.ntitatxve restriotions on intervention MOASUT SR Fer

cortain Hpiriions hevorrves R

1. ilach yoar before ) Jamuary a gunronteed quantity shall be fixed for-the

2.

3

46

folloving marketing year, in accordance -rith the procedure.laid dowm in
Article 43 (?) -of the Treaty, for each spirituous beverage 3,.s . ..
= obtained from an alcohol-producing agri oultural product obtamed or

LT

ha.r‘vested in ‘the Comm\m:.'&y, ‘and -

"- vhmh may 'be pla.ced aﬂ: a compe‘bltwe dmadvantage by the f:.mng of the

sellmg price for alcohol for ora.‘l consumption.

The guaranteed quantity of a spirituous beverage shall be fixed by
reference to the. quan'bit,/ of that baverage produced; marketed or stored
during the five preceding marketing ycars.

[N — e e s e et e s

The guaranteed quentities shall be apportioned among tﬁe Community distillers
Thot portion of the gunranteed quantity allotted to a distiller is COTCeTmede
hercinafter referred to as the "guaranteed quota",. '

The Cowncil, acting by a qualifiecd majority on a proposal from the
Cormission, shall adopt general rules concerning the apportiomment of

the guaranteed quontities among Community distillers, taking into account
the need to reserve a share of production for nevly established distillers.

It shall, in accordance with the same procedure, lay do'm the characteris-
ties of the spirituous beverages concerned.

The afportiormcnt among Commmity distillers shall be done before 1

lay each year for the folloving marketing yéa:r and in accordamce tith

the procedure laid down in Article 35.Hovever, the Council, acting by

a qualified majority on a proposal from the Commission, may dacide that for
a period vhich may not exceed ‘five marketing years from the date on “hich
this Resulation tokes effect apportionment shall be done by the lMember
States. In that case, the guaranteed quantities allocated to each Hember
States shall be detcormined by reference to the average aotual ouput of

the spirituous beversges concerned in the Member State in question over the
preceding five marketing years.

ooa/oao
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5s Provision mey be made for’ any Oommmity distiller to tremefer to another
- Commumity -distiller all or part of the guamnteed quota allottefs

Such transfer shall alter; for “thie marieting yéar in quest:.on, the
guaranteed -quotss allotted 4o the distillers’ ‘concerned, B
i e SN . Dt e et
6. De‘l;ai].ed mles for the application of thla Arhmle, mcludmg the oond:.tions
under "hxoh ‘the tmnsfers referred. t0 in parag.mph 5 may be effeeted.
shall be adopted in a.ccordanoe t'ith ‘khe prooedure la.id do n in Article

35.
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Article 15

Intervention measuresmfor'ce?%adn spirituone beverages

in apxrituoas 'bnverages, whether or not imported, whlch are releaséd to
the f‘omnmnity market and are abtained ‘from em al cohol—produéing agrlma.ltura,l
product for which the target prlce of +he correspondlng alcohol
is lover than the selling prwe ‘fixed for such alcohol inended
for oral conaumpti.ono

The amount of the equalization chargs shall not be less than that laid

dovn for aleohol obtained from the same alcohol-producing ogricultural
producte

tlhere spirituous beverages for vhich a guaranteed quantity has been fixed
nre relensed to the Community market the intervention agencies shall make’

_ @& compensatory payment to "bhev'produb‘ers by reference to the aloohol oén‘ber‘l'{;,‘ '

within the limits of the guaranteed quota.

- ¥here, in respect of such spirituous bevera.ges. obtained from an alcohol=

3.

4

producing agriocultural product, the target price for the aloohol
obtained from that product is higher than the sslling price for such
alcohol intended for oral consumphtion, the amount of the compensaiory

payment shall not be more then that made for alcohel obtained from the .

same aloohol-producing agricultural product.

The amount of the compensatory payment may be fixed by reference to the
size o the distillery during en edjusiment poriod in the
course of which the exercise of such option shall be progressively

roduced,

The ewounts of the equalization charge and the compensatory payment valid
for th2 folloving marketing year shall be fixed at the seme time as the
ralling prices referred to in Article 10 and in accordance with the

tome procedure.

Dotai® 4 rulea for the application of this Artiole, including the conditions
vnder - hich the equalization charge may be levied or the compensatory
rwmert made, shall be adopted in accordence with the procedure laid

dowm 1n Article 35

ooo/ooo
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Artiole 16
, Transition from one marketmg ggar 4o the next
‘ The prov:ms'o.ons necessa.ry to preven‘l' the markot :m 'the products spec1fmd
in Article 1 (1) from being d:.sturbeﬂ a8 a result of’ cha.nge in prioes on the
tr&nsitian from ons marketing year to the next ahall be adOpted in aoeordanoe

with the progedure ].aid. down in,Ar'ticla; 5. |

i
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Article 1

Intervention contribution

"1, An intervention contribution shall be levied én the alcohol content of the

products specified in Article 1(1)(:) and (4) prodvced in the Community -
However, derogations may anply to rwporied profucts and- aleohol uscd for
industrial purposes.

The pame contribution shall be levied on the products specified in Article 1
(1)(2) and (d) imported into the Commmity.

2. For the determination of the amount of the intervemiion contribution, account

shall be taken of the level of supply and demand for those products on the
Commnity market.

7t chall be fixed in accordance with the procedure laid down in Article 43(2)
of the Treatye

3. Detailed rules for the application of this Article, including the conditions

and Tormitiea relating to the contribution provided for in paragraph 1,
ghall be adopted in accordance with the procedure laid down in Article 5.
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Article. 18

Control
rrangemonts shall be mede for conirol of the production, movement and
r2n of ethyl alcohol an® spiritvous bevemgese

PIRSN

Detailed rwles for the applica*tion of this Article shall be adopted in
accordance with the pmcedure 12id down in Ar'tmle 35

Article 19 . S

I)ef:i.ni‘t:i.c:m9 dosigmahc-n, description

The Cowneil, -acting by a qualified majority on & proposal from the
Commigsion,ehall bafore 1 July 1979 adopt s, : ;

a) general rules relating to the definition, designahon and presemahon
of the products spooified im Avtiols 1 (1), A

b) provisions to restrict certein designations ‘%o -certain- pro&ub'ts spacified
in Article 1 (1},

o) the conditions wnder which ¢he products referrcd to in (b) are obtained,

d) provisions relating to the control and protection of such restricted
designations,

~ . Until the provisions referred to in the firet subparagraph ‘take effect,

20

the provisions adopted by the Member States shall applye

Detailed rules for the aspplication of this Article shall be adopted in
accordance with the procedurs laid down in Artiole 35.

@afz/mwn
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TITLR II
TRADE WITH NOIT—NEMBER COUNTRIES
R R R Iy | DO U TR S RN R SRR T ORI, BRSSPI C SRR
AP D e e e CENowieR B e 'Ar’cmle 20, SRR & I R
N TR Amendmen_t of tha Common mtmwlff EETY

The common Customs Tariff is emended in soccordance- -writh the. Annax. -
Article 21
oo g_pplmation of the » Commen Customs Trediff . , g
1o The general rmlen.for the interpretation of the Common : Customs i'l‘a,mt*f a.nd
;. theispacial: rulee for; its epplication shall epply to:the-tariff classification

of the. produots specified in Article 1 (1) ;.ithe tariff nomenclabura:
resulting from tho application of this Regula.iiion to these products .shall
be inocorporated in the Common Customs Tariff,

2. Save:as otherige.provided in this Regulation or by the Gounecil acting
by a omalified majority on a propesal from the :Coxmnission, the' following
ghall bo prohibited in trade with third countries in the products referred
to ¢ '
- in Article 1 (1) (a) and (d), the levying of any customs duty,
- in Article 1 (1), the levying of any cherge having effect equivalent
40 a customs duty, : '
~ in Article 1 (1), the application of eny quantitative restriction or

measure having equivalent effect,

N ..c/ct.
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Aftiéle. 22
MR F LS denices Lokl
Imports into or exporta from the Commity of any of the products specified
in Article 1 {1) may be made éonditional on the submission of an import
or expord liccnceo Such: Yidunces s%all be issued by the Member States ‘to

any applicant irrddpecti¥s 6f the place’of his dntablishficnt in'the’

Commnid 4y«

BRI A

The issue of suoh licénced phall Te conditional on the provision of

' seourity’ puitanbesitig thidt "'ﬁ.’mﬁérﬁz&%mﬂ*&r Gxportation 18 effécted during

i

20

e 'f%he ‘peridai 6f  veridity 6f the lidence | ‘4hé sedurity” shall ‘he'forfoited

in vholeé op in part’if the %:raneantion is not eff*eoted ior 48 ‘only \

“partially ‘effected wi"&hin"“that paviods”

R P ) AR * e B L

The list of the products concerned, the period of validity of the licences

and ‘othér dotailed fmles £6% the  spplideation of this Article shall be .

' "-‘adop'eed 4n accordaand with the prdcedw*e 1aid dovhivin-Articleé 35, i

SO TN
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Article 23 :
. Import Jevy ..

l, On importation into the Commun:lt,v of any- of tha produots specified in

_cle 35 rhall he charged.

2.

3.

' of prlces for such alcohol-producing rav materiala. .

Article 1 (1) (a) and (d), a levy fixed beforc each marketing year for the
duration of _'fha:t: yeary in acoordance m.'l:h _the procedure, laid down in Arti- °

¥,

On importation into the Commnity of eny of the products specified in
Artiole 1 (1) (b), (c) and (), there shall be charged, in addition to the
customs duty and any levy or countervailing charge paydble under the
provisions governing respectively the common organization of the market
in preducts processed from fruit and vege'tables and the common organiza-
tion of the ma:{-ket in wine; a supplementary levy fixed before each .
marketing year for the duration of that year in accordance with the
procedure laid down in Article 35, . . , : :

However, if during a given marketing year the conditions of supply of
orie or more alcohol-producing raw materials are found to have changed
congiderably the levies reforred to in the preced:mg para.graplﬂ may be
altered in a.ccordanoe with the same procedura by reference to the trend

3 o.o/ vee
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Article 24
Calculakion of the import levy

1. The levy applicable to the products specified in Article 1 (1) (a) shall

2,

.30

comprise

a) a variable component

b) a fixed component.
The variable component

a) shall be established on the basis of the average protection afforded during the
previous calendar year
-~ either for the quantities of alcohol-producing agricultural products required
for the production in the Community of one hectolitre of pure alcohol,
-~ or for the quantity of sugar contained in those quantities or likely to be
obtained therefromg
£$ shall not be less than 50 % of the rate of customs duty applicable the day before
the day of eniry into force_qf this Regulation.

The levy applicable to the products speoified in Article 1 (1) (d) shall

comprise @

a) o component derived from that referred to in (a) of the seoond subpa.ragraph of para-—
graph].andcaloulatedtw'referenoe to the ratio existing in the Communlty between
the pricces of the slcohol-producing agrzcultural products uscd in
the preparation of the spirituous bevernges concerned and the prices>
of the products used in the preperation of ethyiﬁé106501 of the same
origin ‘

b) a fixed component,

The supplementary levy applicabie $0 the products specified in Article 1
(1) (1), (¢) and (o) shell be detérmined by reference to the elcohol
content and to the component referred to in paragraph 2 (a). It shall
be armlied to an alcohol content exceeding :

- an retu:l alcoholic strength of 15 © in the ¢ase of thc products specified
in Article 1 (1) (v),

an aodunl alcoholio streng%h of 18° in the case of viines fortified for

dietillation,

- an actual alcoholic mirength of 22° in the case of the otﬁer wines
gproified in Article 1 (1) (o) and the products. specified in Article
1 (1) (Q)t

- 1% litren of pure alcohol per 100 kg in the case of products falling
within CCT subheading 20405 B 1.

ooo/-o-
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4o For the purposes of applying paragraphs 1, 2 and 3 vhere the origin of

50

6.

Te

8,

the alcohol-producing rawv material canmot be determined with certainty,
the component to be applied shall be the highest component as determined
in acoordance 1ith pa.ragm.ph 1 (a)e _

For the products specified in Article 1 (1) (a) and (d), the amount of the
levy referred to in paragraphs 1 and 2 shall not be less than the rate

of customs duty spplicable the day before the day of entry into force

of this Regulation.

The Council, acting by a qualified majority on a proposal from the Commission,
shall lay down special provisions epplicable to the producta referred to" in
Article 1 (a) and (d) imported into the Communiiy on preferential terms.

"
By vay of derogatmn from the provisions of pa.ragmphs 1, 2 a.nd 3, for
products falling vrhlun Common (h.tetoma Ta.nff mbhea.dmga ex 22,05 C 1V,
22,09 A I, 22,09 B and 22.09 C in respec’s of vhich the rate of duty
has been bound under GATT, the levies shall be limited to the amount
result:s from that binding. S

The Council, acting by a quallﬁed faagority oni 'a proposal :t‘rom the
Corﬁm:.ss:on, shall : : ~

- determine the fixed components referred to in paragraphs 1 (b) and 2 (b) ;

- determine the tuantities of the various- alcohol-producing ra: paterials
required in the Community to produce 1 hectolitre of pure alcohol ;

-~ adopt general) rules for the application of this Article.

Detailed rules for the application of this Article, including the conversion
faoctors corvesponding to the ratios referred to in paragraph 2 (a),
shall be adopted in aceordance with the prooedure laid dovm in Artiocle

35

These detailed rules inay provide for measures designed to esta.biish the
alcohol-producing agricultural product from which imported aloohol was

oblained,

eea/coe
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Article 2
Export_refunds

To the extent necessary to enable ethyl alcohol either as suck or
contained in the produots specified in Article 1 (1) (b), (<), (4)
and (e) to be exported in economically sifnificent quantity, the
difference between world market prices and prices in the Community
for that alcohol or for the alcohol-producing agricultural produoct
employed may be covered by a refund.

The refund shall be the same for the whole Community. It may be varied
according to use or destination. The refund fixed shall be granted on

application.

Where the application of export refunds would meet with difficulties in the
case of ecthyl alconiol of agriculitural origin contained in certain spirituous
beverascn, the export refunds may be replaced, under certain conditions, by

production refunds.
The Council, acting by e qualified majority on a proposal from the

Commission, shall adopt general rules for the granting of export refunds
and, where applicable, production refunds and criteria for fixing the

amount of such refunds.

The refunds shall be fixed at regular intervels in accérdance with the

procedure laid down in Article 35.

Where nocessary the Commission mey, at the request of 2 Member State or on
its own initiative, alter the refunds in the intervening period.

Detailed rules for the application of this Article shall be adopted in
accordance with the procedure laid @#own in Artiole 35.
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Ii@rtidie 26

Prohibition of inward procesging errangements

To the oxtent nccessary f£or the proper ~orking of the common organization
of the mariet in ethyl slcchol ~of'a,gr':i.‘mﬂ.‘l:‘utr'a,]‘;' origin, the Coﬁncil; acting
by & qalified majority on & proposal Trom the Cormission, may prohibit in
“hole or in part the ap'p‘li’cation of intard processing arrangements in
respeet of the products spocified in Artiole 1 {1)whichare intended for
the mamafacture of produchs.specified in Article 1 and in respect.of
alcohol=produscing Tov" meterials intended for wse in the manufacture of
such products,

Article 27
Protective clsmsge .

1, If th: Community market in the products specified in Article 1 (1) (a),
(v), (a) and (o) experiences or is throatenec, by reason of imports or
exports of those products or éf‘othor‘products specified in Article 1
(1) containing aleohol of agricultural origin, +ith serious disturbances
thich r~yr endonger the objeotives set out in Artiole 39 of the Trea.tyg
approprinte measures may be spplied to those producta in trade tith
third cowntries until such disturbance or threat of disturbance has

ceaged,

The Council, acting by o qualified majority on a proposal from the.
Commirnion, shall adopt rules for the application of this paragraph and
defins the cases in vhich and the 1imits vithin vhich the Member States
ray trke interim protective measures,

2, 7f the situation mentioned in paragraph 1 arises, the Commission shall,
at the request of a lember State or on its om initiative, decide upon
the rccessary measures ; the measures shall be notified to the Hember
Statens and shall be immediately epplicable, If the Commission receives
n request from o lMember Stete, it shall take a deocision thereon trithin
tz%cnt_y-—four hours folloving receipt of the request,

3o The Crmission decision may be referred %o the Council by any liember
Stata within three working deys folldwing the day on vhich it was
commnicated, The Council shall meet without delay. It may, acting by
a qualified majority, mmend or repeal the measure in question.

ooc/ooo
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TITLE 1IIX

GUNERAL PROVISIONS

Article 28
Aid
S-v: ns othermigc provided in this Regulation, Articles 92 te 94 of the
Pronty shall apply to the production of and trnde in ethyl alochol of agricultural

orizine.
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Article 29

) French overseas denartmenie
1, Aporapriate measures concerning cthyl clcohol of agricultural orizinm

.end spirituous beverages obtained from sugar cane pay bo odopted by the
Council, acting by e qualified majority on a proposal from the Cormmissjom,
in order to maintain the level of employment of and ensure a fair incomg

to eagar-cone procucers in the French overseas departmentso

2, Detailcd rules for the application of this Article shall bo adopted in
scecrdance -ith the procedure laid do'm im Artiole 35.

c Article 30
Scarciiy clause’
1, Therc there is a risk that the supply of ethyl alcohol of agricul tural
orizin tn tho Comumity or %o & utilization sector in the Cormunity
can no lonp-r be provided from Community resources or +hore the Commmnity
macket in “he products specified in Article 1 (1) is disturbed or threatened
+ith disturbende and this situation is likely to gontimo the necessary

necagures mey be tzken.

These measurcs, -~hich shall be applicable to the products specified in

Article 1 (1), may include

a) sdjustmert of the internal mechanisms rogulating production, .

-

b) a 1lini% on exvorts,

¢) 2 charge on exports.

2, The Czurcil, acting by & qualified majority om a proposal from the
Cc~riizsion, shall adernt general.mles for the _'a.f)piicﬁaﬂ.%idﬁ oi: thiﬁ _ '
Article. '

3, Detailed rules for the application of thie Article shall be adopted in
aceordance ith the procedurs laid dowm in Artiole 35.

k)
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Article 31
Financing

The eq'ua.liz'a.tion‘ charges and compensatory payments provided for in Articles
11 and 15, thc intervention contribution provided for in Article 17 and the
amounts levied pursuant to Article 12(2) shall be regerded, for the purpose
of the financing of the common agricultural policy, as intervention designed
40 regulate agricultural markets.

Article 32

Extension of the system to the French overseas depariments

1, Fron the date on which this Regulation takes effect, Article 40(4) of
the Treaty and the provisions adopted for the implementation of that
Article shall apply, so far as concerns the Guarantee Section of the
Buropean Agricultural Guidance and Guarantee Fund, to the French overseas
departments in respcct of the magket in the products specified in Arti-
cle 1(1)(a), (b) and (c).

2. The provisions of this Regulation adopted on the basis of Articlesll)
and 235 of the Treaty shall apply to the Frenoh overseas departments.

Article 33
Exclusive rights

Provisions which grant to certain natural or legal persons or which restrict
40 nationals of one Member State the exclusive right to produce, package,
tran:smort, store, refine, import, export, purchasey; sell or otherwise market
ethyl alcohol of agricultural origin or the exclusive right to package,
transport, store, rcfine, import; export, purchase, sell or otherwise market
ethyl alcohol of non-zgricultural origin shall be incompatible with this
Regulation, |

‘0‘0/0.@
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Article 34

Establishment of n I‘Inna.gemen'h Committee

A Hana.gemcnt Comm:u. otoe for "‘thv‘L M.coho1 (heremafter cal‘led the
"Committee®) shdll be @stabli shod, consisting of representa'b:.ves of

"Member States and prosided over by a representative of the Commisgion.

2e

b 1

26

3.

Yithin the Committec the voies of lember States shall he weighted in
scoordance writh Article 148 (2) of the Treaty. The Chairman shell not

votoe

Ar'i' icle 5

Prozadnre of the M-neagement Committpo

Vhere reforcnce is made to the procedurse laid dovn in this Artiele, the
Chairman rhall refer the matter o the Committee either on his o'm initia--
tive or at the request of the ropresenteotive of a Member State,

The representative of the COmInlsmon shzll submit a draft of the measures
%0 be token. The Committeo s*ma.ll de'liver its opinion on such measurcs
m.thm n time Limit %0 he set by tha Chairman acoording to the urgency
of the questions vnder consideration, Opinions shall be adopted by a

majority of 41 votes,

The Cormigsion shall adopt measures which shall apply 1mmed:.ately.

Hovever, if these measures are not in accordance --ith "thé ‘opinion of the
Conmmitire, they shall forthwith be communicated by the Commission to the
Council. In that event the Commission-may defer application of the n«asures
v'hich it hag adoptod for not nore than One month from the da.te of such

oormnunv cation.
P ey ot

The Couneil, aotmg by a qualiﬁed ma;lority, may take a different deoision withi

one month. N . :
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- Article 36

Other tasks of the Mansccment Commitiee

The Committee may comsider any other question referred to it by its Chairman
either on his own initiative or at the request of the representative of a
Yenher States

Article 37

Communication and information |

Member States and the Commission shall communicate to each other the informa-
tion necessary for applying this Regulation. Detailed rules for the communi-—
cation and distribuxion of such informatior chall be adopted in accordance
with the procedure laid down in Article 35.

Article 38
Research

The necessary measures to encourage the search for new outleis for ethyl

alcohol of agricultural origin sball be taken in accordance with the proce-
dure laid down in Article 43(2) of the Treaty.
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Axtiocle 39

Objectives

This Regulation shall be so applied *that appropriate and simmltancous account ig >
+aken of the objectives set out in Articles 39 and 110 of the Treaty.

Article 40
Amendment of Regulation (ECC) No 827/A8

In tbhe Annex to Regulation (EEC) No 827/68, heading No 22,07 is amended to read

as follous :

cor
hedding Description
numbher
22,07 Other fermented beverages (for example, cider, perry and mead)
Bo Other
I. Sparkling
JI. Still

‘a) of an alcoholic strength of 15° or less

Article 41

Transitional measures

. Should transitional measures be necessary t6 facilitate the transition from the
existing system to the system established by this Reéulation, in particular if
the introcduction of the new system on the date provided for would give rise to
gubstantial difficulties in respect of certain products, such measures shall be
adopted in accordance with the procedure laid down in Article 35.

They shall be applicable until 30 June 1979 at the latests

Articls 42

Tntry into force

This Regulation shall enter into force on 1 January 1978,
It shall tnke effect on 1 July 1978.

Thi= Regulation shall be binding in its entirety and dire¢tly applicable in all

Member Stateg,

Dane at Prursels, For the Council
The President



AENEX . .. -

AUENDMENTS TO THE COMION CUSTOMS TARLFF

I, AENDIFENTS TO CHAPTER 20

Ao Amendment +0 the Additional Notes

The following Additioral No;te‘lilﬂis added @
w4, For the purposes of applying subheadings 20,05 B I a) and b),
nactnal alcohol content" merns the number of litres of alcohol

contained in 100 kg of product,"

B. Amondments +o0 the tariff

Subheading 20,06 B I is amended to reed as follows :

Rate_of Duty

Heading Autonomus conventional
number Description o 4 %
L or levy
(L)

20,06 | Fruit otherwise prapared or preser-»

i ved, vhether or not containing '
added sugnr or spirit '
@098 as8 3 :

: Bo Other :
I. Containing added spirit

a) with an actual alcohol
content not exceeding
15 1 of pure alcohol
per 100 kg )

l. CGinger » ; 32 -

2, Pineapples, in imme= |
diste pacikings of &
net capacity :

aa) of more than 1 ke:

i 11, with a sugar

: content excee=
ding 1T % by '
waeigsht 32 + (L) -

i

; ,

; 22, other .32 -
i

b) of 1 kg or less :

11, with a sumer
: content exceo=
f ding 19 % vy | i
1 weight 32 + (L) -

1 ) 22, other 32 . e
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Rate of Duty

Heading
mmpbor Dasoription _j eutonomus comre’ntiona.l
: A %
or Levy
(1)
20,06 Be 1o &) 3e Grapes ’
(cont.) aa) with a sugar content . SRR
~ exceeding 13 ¢! vy veight | 32 + (L) -
bb) other 32 -
4. Peaches, pears and apricots, ™
in immediate packings of a
net capacity @ '
aa) of more than 1 kg ¢
11, with a sugar content] °-
T 13 % by weight 32 + (L) -
22, other 32 -
bb) of 1 kg or less 2 .
j1. with a sugar content
exceeding 15 % by . ,
weight 32 + (L) -
22, other 32 -
5, Other fruits : -
as) with a sugar content L )
excceding 9 % by weight | 32 + (L)
bb) other P2 ..
6. Mixtures of fruit 3 ~
aa) mith & sugar content T
exceeding 9 % by veight | 32 + (L)
bb) other o 32
b) with an actual aloochol conten®
excacding 15 1 of pure aloohod! |
per 100 kg
1, Ginger 2 (a)
Tay In certain conditions a supplementary levy is payable

»

in respcct of certain products .in addition to the
customs dutys ey

o@o/eoo




Hoading - Descrip":ion . SR ‘Rate of. Wy
mumher for U S dutonomous convonhona.l
‘ ST 5
or Levy ;
L
_ (1 j
120,06 |Ba Is b) 2. Pincapplen, in immediate R
i 17 3 ) 'f,\v'- 3 & -
; (cont.) packings of a xiew capacity @ .
‘ aa) of more than 1 kg :
11, with & migar con’ceat
exceeding 17 % by | roe
woight 32 + (L) (a) 1. -
22, other L 32 (a) -
3+ Grapes : SRR T B
PR aa.) with a sugar contanit i '
exceeding 13 % by veighti 32 + (L) (a) -
b) other 2 (a) -
4o Peaches, pears and apricots,§
in immedicte packings of o
net capacity : . \
aa) of mors thon 1 kg @ !
11, with a svugor content .
excending 13 % vy .
reight : 32 + (L) (a) -
22, other 32 (a) -
’ b) of 1 kg or less @
1l. with a sugar content
exceeding 15 % b
welght 3 32 + (1) (a) - i
22, other P32 (a) -
5. Other fruits '
aa) vith a sugar content ,
exceeding 9 % by weighti 32 + (L) (2) -
bb) other 32 (a) - ;
6¢ Mixtuvres of fruit : :
aa) with a sugar content ’
exoceding 9 % by weight { 32 + (L) (a) - ‘
bb) other . 32 (a) - :
‘ . ) \
' B

T{j T <oriain conditions a supplementary levy is payable in respec'b
of cortain products in addition to the customs duty.

%
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D

{n) in certain conditions a supplementary 1
of ceriain pmguot in addition %o ‘j'h};e oustoms dutys

évy is. payeble in respect

‘”.Eﬁfﬁ&l‘g PSR Desoriistioﬁ' ' Rate of Duty -
N ' putonomous conventional
. 2 ' 4
N . dorlevy
. - e s ] 1 : . (L)
20,06 |Bo Is b) 6 Mixtures of frnit ¢ o
(conto) sa) with a sugar content * L :
exceeding 9 % by reight| 32 + (L)a) -

. bb) other 32 (a) .
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1Y, AMENTEENTS TO CHAFTFR 22

A, Amevdmenta to 4he Md.itional Notea

Lo In. Addit*onal the 1, "SubheaMng 22.07 A® is replaoed by "heading
Re ?2007”

2. in Additional noee 7 ie inserted, @s follows s =

"7, Por the purposes of applying subbeadings 22.08 A I, 22.08 B I

‘ond 22,09 A X ¢

\ Ao "Ethyl alechol of agrioultural origin" means the liquid
obtained by A128411a%ion, cffor alc~holio fememuﬁwa,
from aleohol-produnoing e.gr:.culmal tn'oducts, exomding s

) = liquids oblained exolusively from the distillation,

. whether or no% arter fexmenﬂtaﬁon, of alcohol-produoing
agricultural products which give to the liquid organc-~
leptic chavacteristios dimsccrnible hy the comsumer
end thich bave, on leaving the stills :

'¢. '« .elther en alcoholic strongth not .exceeding 83 % vol.,
- or a volatile comtent (exocluding ethyl elecohol) of
not less than 90 g por hectolitre of pure alechol,

b) - ligide interded Tor direct humen consumption amd
obtained from the distillation of fermented cereal must,
whether or not together with fruit, having organoleptio
‘characteristics discernible by the consumer.

B. "Alcohol-producing agrioultural products" means the preducts
falling within Chapters 7, 8, 10, 11, 12 and 23 end heedings
Nos 17.01, 17.02, 17,03, 17.05, 22.04, 22,05 and 22,07."

3. Additional Note 7 becomes Additional Note 8.

B. Amendments to the tariff

Hoadings Nos 22.05, 22.06, 22,07, 22,08 and 22,09 are amended
to read os follows ¢ ' : ’

g

ooo/e_oo

B




.."
- 5w
a7
t v

)
Fesding . Rote.of Duds - .~
pumbar Paseription - M WGoromons oonventional
: SR I‘QW RA% B |
. B . .~ L. N (L) “-,_~

22,06 [Wine of frenh gropes ; grape must with
Tornentation arrooted by thn adlition
n? clcohol 3 _ . .

soadnes

' . .- . &
s

spe0ooRe

17, Of eu setusl sloobolis sivength = |- _,
. emeoceding 182 % not excaclimg 229, - ..
in conteinaTe halding s :

a) 2 litroa or less :
1o Iort, Madeirn, snm-g, Pokay

N ¥

(Anes @7 Eremorodni) and " 16 weas 14.5 waa,
€atural reseatel (a). - per hl (4] per hi(dq)
2, Wineo fortified for disiille~| . - :
] tion, within ths meaning of , | = 19 u.a. 19 uele |
i Additionol Wote 4 (b) to = pov ht 'por hl |
| . Chapter 22: (v} (o) (a) (a)
3, Othaxr . . 19 n.a. 19 u.8. 1
. ST per hl per hl .
(b) (3) (a)
! , b} More than 2 Jidres 3 !
| 1. Port, Medeira, sherry and = |~ 13 Weae 12 wels
; Sotnbal minscatel (a) per hl(a) per hi(q)
i 2, Totay (Asms end Szamorodni) 13 Weao - i
; (a) per hi(ad X
3, Wines fortified for distilla~i
tien, within the meaning of 19 u.ae 19 vea
Additionel Note 4 (b) te per hl per h. !
Chopter 22 : (v} (¢) (a) CH
4, Othar ‘ 19 ueae 19 ueto
" per hl pexr hl
(v) (1) (a)

{a) Tty m 15T this subheading is subject %o conditions to be determined
Tty the cripetent suthoritiess

(b} In cortnin conditions a covntervailing tax is payable in respect of
cartain prodvein in eddition to the oustoms dutye :

¢) Tn errtnin onnditions a supplementary levy is payable in respect of
(o) cnriain products in additigg to the custons dug;{& Pe

(4) Py w.7 of dcrogation from General Pule €3 contained in Part I, Section I,
4P~ erchnap? rota to ba used in converting the wnit of account in which
iha croptems duiy I8 errresged into naiional curbency shall be the represen-
torjve r~Aa apnlicndle to wins, if such a rate has been fixed pursuant to
C~unsil Remlotion 10 329 on ths valve ef the unit of account end the ex=-
champes ratan t7 bt epplied fer ths purposes cﬁ?‘ihe eommon agrioultural poliocy
(07 Li° 105, 3.10.1952, pe 2553/62).
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Heading Rate of ]%_;ty
number Description autonomous conven%ional’
2 ,
or Levy
(L)
22,05 |6, V. Of an actual alooholic strength |
i vconts ) exceading 22°, in containers i
| holding :
! a) 2 litres or less 1,60 UA -
per hl !
and per !
degree )
+ 10 UA " .
c. . aiees. ; perhlL (a)(b) ;
b) Fore than 2 litres~ - ,- | 1,60 UA - '
. : per' hl '
i} ond per
) degres (a)(b)
| { !
22,06 [Vermouths, and other wines of fresh i

s = o

grapoo {lavoured with aromatic extraotsd

taonane

C. Of an actual alcoholic streﬁéth E
exceeding 22°, in containers
hnlding 2 S

1. 2 litres or lass

1T, More thon 2 litres

1,60 UA
per hl
end per
. degree
-4 10 UA

{per bl (b)

“1,60 UA
per hl -
and par -
., degree

(b)

o -

(a) 5 v certiin conditions a oountervallmg tax is pa.ya,ble in respeoct of
cortain productis in additiom to the customs duty. .

(b) Tn certain conditions a supplementary levy is paya,bls in reapect of
certain produets in sddition to the customs duty. ;

cesfeee
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Heading
mmber

Desoription

H

(1)

Rate of Duty
Gutonomons  jconventional
’
or lLevy

22,07

Other formented beverages (for example,
oider, perry end meed) :

ceones
B. Other
1. Sparkling
IZ. Stilk
e)
_ of 15" or less, in containers
holding
1., 2 litres or less
2. More than 2 litres

exocnding 15°, in containers
holding 3

1, 2 litres or less

5, Mors than 2 litres

Tthyl
padured, of a sirength of £0°
Cematvred epiritin (inelvding ethyl
alenhol and nountral epiriin) of any
chranoth 8

A. Denatured epirits (including ethyl
atenhol and newiral epirits) of eny
ctrength (b)

Y. 02 arcicultural origin (b)

¥T. Other

B, Fthyl alcohol ox meutrsl tpirits,
radenatvred of & strength’ of £0°
o ks [""l",‘-."' . ..~{;--,‘

J. OF orriculbural origin 2
o) ohtained from molasses (v).

corts

22,08
() h©
{n) 1t

0f én actual slcoholic strength

b) Of on octual alecholic atrength

alenhol or peutral spirits, unde~
or higher ;

30 UA per hl

12 UA per hl
9 UA per hl

(a)

9 UA per hl
(a)

16 UA per hl|
(L)
16 UA per hl

(L

12 UA pef'hl.

30 UA ger.£1 )

rinin conditions a suppleﬁeﬁfa&y levy is payable in respect of
in pratitn inoeddition to the customs duty.

: veder fhin rebheading 38 eubjoes to conditions to be determined
by de peretend athoriticed.

QOO/QOQ




ulan

(2) ™try vnder this subheadi.ng is sub;;ect to° oonaitions to be dete:cmmed

by the competent a,uthoritieso

ST

T Hoading RSP Rako of Dty
number |- Desog'zp‘ﬁip no auvonomous oconvontional.
. V % % E
or Levy
| — (L)
-l '"B'.I.'B)"O'Bta’.ined"fi'ém“cer’eéls '(a) ) '30 UA per Rl - ‘
( "Onto) i (L) ; ;
o) vinms or obtaimd mm frnit ,30 UA per hl - i
(a) (L) |
a) other, inclvdinp mixtures (a) 30 I(IA)per hl -
L
II. Other' 30 UA per hl -
22,09 |Spirits (othe‘r than those of heading :
Ne 22,08) ; liquenrs fvd other spirie: .
tuoun bevera.gea ; compound alcoholic
preparations (known as concentrated
extracts?) for the manufacture of
beverages 3 ;
A. Spirits (other than those of heading. '
Ne 22,08) : AR .
, I, Of agricultural origin . r
' a) more than 45,2° : j
1, obtained from molasses,
.in containers holding : ‘ :
' a,a) .litres or less (a) 1,60 UA per h1 = 1
and per degree . ;
hes i 1O UA per hl : "
e ' () F '
*+ bb) more thén 2 litres (a) [1,60 UA per i1 -
R : and per. degree :
W
R T SRR 13 £2te S NP RS KU | '

ao./acp
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1 Reading

mmfhc“

e £ 0 gt
il Desoription

A R -

Rate of Du’tg

antonomous
3

or Levy

(L)

oonventioha.l

22,09
( contes )

{A.1, 3) 2. ohtained from covenls, in
GO «.nmerg hol dm(‘

‘ 'r.-.ec)

“oh)

an) 2

i

an)

bb).

(:‘) ity kg

by

h“ old

T e

o)

Ao Otho""
in containers bolding

litres or Yoss (a)

S

ol gy eemzigm L

e T P
~ W e

More then:2:-1itrés (a) -
' bl e

RELE)

1 R B D L

3, Vinous or obtained from <« -}
froit, in containers holchng«

litres oxr less’ (a.)

More than 2 litres (a)

including mr‘tures,

aro e

2 litres or less (a) ih

More than 2 litres (a)

e
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2 \@09 A. I. b) Of 45.2° or 1689 A j:' ES TR ” t'
(-ont.) ' 1. obtained from molassés, '
: <« i conmtainers holding RS o :
b "é;a)"?litres or less (a) 1,60 UA per | 1,60 UA per
BT : hl and per | hl and per
o degree + degree +
10 UA per 10 UA per.
AN A cl g el Y s s st T (L) nl (L)
" ‘bb) lore than 2 litres (a) 1,60 Uhper | 1,60 UA per
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24 obta.ined from carea.ls,, in L
" containers holding : " " ' :, f
L a.a.).z litres or less (a) 1,60 UA per{ 1,60 UA per
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1 e 10 UA per 10 UA per
: : O hl (L)  hl
-bb) Hore than 2 litres (a) 1,60 UA per 1,60 UA per
hl and hl and per
R P deg-rea . degree
. 34 Vinous obfained from fmi‘l‘., ;m 1,
containers holding ¢ °* ' , :
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degree + degree +
o S re s 1 10°UA per | 10 UA per
S L , 'J':'%."- ‘m (L) hl .
ro S 'bb) More tha.n 2 1itres (a). 1,60 A per; 1,60 UA per
i hl and per hl and per
i degree (L) ‘degree
v L

iaf Entry under this subheading is subjeot to conditions to be determined
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22,09 |A. I b) 4. Other, inocluding mixtures, -
(cont,) in containers holding : b x
aa) 2 litres or less (a) | 1,60 VA per |1 60 UA per
Yo - . hl and per hl and per
: T dogree + dogree +
10 UA per 10 UA per
IR hl (13 hl.
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from 1.5 % %6 6 % by vcight of
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of 0.5 11tz~a o Yess ti. . ot v |30 with a Freas
i R A a min, of :
‘ R 1,60 UA per
' hl and per
dogree (L) e e
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II. Other . et 30 mth e 247 +ith a
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oont. ) I. Bum, arrok and $afia, "in oontainers :
holding . R
_a) ‘2 litres or less 1,10 UA per {1,10 UA per
: hl and per }(hl and per
degree + degree 4+
10 UA per 5 UA per hl
.. - hl (L) :
$B) Moreé than 2 litres 1,10 UA per |1 UA per hl
- hl and per jand per
e degree (L) deqreo
II. Gin, in coni;aline_ra holding"_‘: . “ ‘
a) 2 litres or less 1,20 UA per {1 UA per hl
~ hl and per f[and per
e  degree + 10 (degree + 5
UA per hl UA per hl
.. ‘ (L)
b) Yiore than 2 lilres 1,20 UA per |1 UA per hl
- it seus.: .. ¢] bl -and per jlend per
o " | degree (L) 1| degree
IIT.Whisky : !
a) Bourhbon vhiskey, in containers .1
holding (a) = - ' B | 1
1, 2 litres op less - . ‘1,20 UA per ;0,70 UA per
' R P hl and per |hl and per
degree + degreo +
R ~moncp 10 UA per 5 UA per
: " rgid oraeew Lo b b bR (L) nl
: BTN I SIS ¢ 23 VIR PO TUULI A : :
2, More than 2 litres = 1,20 UA per |0,70 UA per
‘ S .hl and per |[hl and per
degree (L) |degree
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‘ n (L)
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‘L S ‘e@eefﬁ degree |
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content of 45-2° or less and plum,; !
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ners.holding ¢ SR AR O F AR
a) 2 litres or less 1,60 UA per 11,30 UA per
hl and per hl and per
degree + degree + 5
10 UA per UA per hl
Y nl (L) - ‘ ‘
b) More than 2 litres 1,60 UA per {1,30 UA per
hl and per {hl and per
. degres (L) degree
V. Other spirituous beverages s " R
a) Brandy (other than brandy
" made from stone fruit, seed
* fruit or seed-fruit marc) 8
. 16/ With an ethyl alcohol :
", content of more than 45-2° !
-, in containers holding ¢ L
" ag) .2 litres or less 1,60 Uh per { © =
hl and per :
degree +
10 UA per
srs RIS £ o L Y et h-l(L)r |l ‘-
bb) More than 2 litres: ... 1,60 UAper| =
hl and per
degree (L)
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1. BUDSYT LINE COUCERIED ¢ Article 100 and Article 720 of the EC Budgset

2. ACTION 3+ Proposal for a Counoil Regulation on the Common eorganization of the
market in ethyl alcohol of agriculiural origin

OCETTE

3.EALBASIS 1+ Articles 28, 42, 43, 113, 227 and 235 of the Treaty

& ORJECTIVES Eatvablistment of & common organization of the market in sthyl alcchol
of agricultural origin )

Se FINANCIAL CONSEQULNCE FOR THE MARKETING YEAR wmmg_ﬂugncxm YEAR FO‘LWI?G WAX)SCIAL TEAR

5,0 EXPE!DITURE
—CHARGED TO THE EC BUDGET
( REFUNLS/INTERVENTI ONS ) . 47 mn. UA

=CHARGED TO FATIONAL ADMINISTR.
~CHARGED TO OTHER NATIOMNAL GROUF3

5.1 RECEIPTS
=0 RESCURCES OF THE EC
(LEVIES/CUSTOSS IUTIES) (35 mn. UA)
=RATIOVAL
m .OOI.OOO‘DOQ.OOO Ym .0000m7§.l°0' ’EAR 0‘.6.13’190..0
5.0.1 PLURIANNUAL PATTERN OF EXFEIDITURE 13 mn. UA ' 24 mn. UA
S.1.1 PLURIANNUAL PATTERN OF RECEIPTS q4 MR- UA 35 mn. UA

5.2 METiIOD OF caLcuLatTion The proposal for a Regulation is baséd on the principle of a
financial balance. The costis of the various measures provided for in Articles 6,
T, 8, 11 and 15 will be covered by charges provided for in Articles 11, 15
(perequation) and 18 (contribution). In addition production refunds (Art. 25)
will be granted; resulting in an expenditure of 47 mn. UA. On the other hand,
levies on the basio products (barley and maize) will amount te 35 mm. UA.

A

6.3 CREDITS TO BE WRITIEN INTO FUTURE BUDGTTS 7 ' 'from 1978 YES /58

CO/MENTS 3 ¥ :
(1) Teking into ecoount the date of applicability, 1 July 1978, and payrint
time-limits, '

s



Details of foregeeecble revenue and
I - Revenue (own resources )
1. Direct levies (small quantities imported)
2. Levies on raw materials (1)
imported 100 000 m.%t. barley at 50 u.a./m.t. = 5 M.u.a.
600 000 m.t. maize &t 50 w.a./m.t. = 30 M.u.a.

Total
N Total revemue (1)

II - Expenditure by the Guaraniee Section of the EAGGF

A. Outside the financial balance system
1. Export refund (Art. 25)

(not necessary at present)

2. Production refund (Art. 25) (1)
85 % of production from 500 000 m.t. of barley
gnd from 600 000 m.t. of maize is exported and
will gualify for the produotion refund
500 000 m.t. barley x 85 % x 50 u.a./m.%. = 21,25 M.u.a.
600 000 @m.t. maize = 85 % x 30 n.a./m.t. = 25,5 M.u.a.
Total 46,8 H.u.e.

Council by the Commission
Total A

B. As part of the financial balance

3. POD measures (Art. 29). Still ¢e be proposed to the
|
|
1
| 1. Buying in by intervention agencies (Arts. 6 and 8).

As a result of the sysiem of guaranteed guantities,

the quantities to bs bought in by the imtervemtion
egency should be small. Assuming that 25 % of production
is bought in at & net cost of 3 u.a./hl, expenditure will
amount to (1.0 million k1l x 3 u.a./hl)

Losses 10 intervention agencies on sales to

non-reserved ssotors

low

35 Hiuo&o

35 HoUeB.

Token entry

< 47 Homoto

Token entxry

& A7 MoBeBo

¢+ 3,0 Mou.a.

& 30 HeRede

veufen

H
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2, Bqualisetion charge (Art. 11 (1}). On ihe Lasis of &
guantity of 1 700 000 hl and an averege equalizatiom
charge of 18.8 u.s./hl, the amounis collsoted will
total ' = 32 HoWale

3. Grant of the compensatory payment (é.r%.., 11 (2)).
On the basis of & quantity of 1.650,000 hl and an
aversge payment of 23.3 u.a./hl, the mounts@rw%@d
will total + 38,5 Mow.mo

4. Bqualization cherge {Art. 15 (1)), applied enly if the
situation is the reversse of that providsd for im
Artiole 15 (2) Token entry

5. Grant of compensatory paymentis (Art. 15 (2)).
On the besis of & quantity of 750 GO0 kil and en
average payment of 30.6 u.2./hl, the amounts granted
will total , + 23 Hovoao

6. Transiticnal measures for molasses alcchol (Arts 7)9
Grant of e marketing payment of 10 u.a./hl for e
quantity of 300 000 hl + 3 M.u.a,

e Intervention contribution (Art. 17).
On the basis of a quantity of 6 mn hl and a comtribution
amount of 11 u.a./hl; the amounts levied will total = 65,5 M.u.a.

Total B (expenditure by the EAGGF) 0

(1) Calculation assumes no recourss to inward processing arrangements. At present
most imported raw materials ars processed under these arrangements.

If inward processing arrangemenis are maintained, no import levy will be
charged or production refund granted on raw materiels proccseed under such
arrangements, !









