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Reader’s Digest has been preparing
for 1992 since 1938. That’s the year
we launched our first European
edition—in the United Kingdom, more
than 50 years ago.

Today readers from London to
Lisbon consider our 15 European
editions, published in 11 languages,
their own local magazines. As Europe’s
internal barriers disappear, Reader’s
Digest editors will continue tailoring
each edition to serve readers’ native
cultural and language differences.

Our editors—who live and work

in the countries they serve—speak
their readers’ language, know their
customs and are intimately familiar
with their interests and concerns.

Reader’s Digest has been
informing, inspiring and entertaining
Europeans for more than half a
century. That’s why we're the number
one magazine in Europe—and ready
for 1992.

Reader’s Digest. We're a leading
force in providing knowledge and
entertainment to the world through
magazine and book publishing,

music and video products, travel and
financial services. We also provide
significant support for programs

for youth, education, the arts and
humanities, both directly and through
the Reader’s Digest Foundation.

cader’s
Digest

We make a difference
in 100 million lives worldwide.
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COVER: As the cold

war ends, a new era

dawns on Europe.
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Letter From
The Editor

ER HE COLD WAR IS OVER AND A
new post-cold-war era is dawning on Europe. Existing defense and security
organizations are seeking to redefine their place, new organizations are being
discussed to prepare for the future security of Europe, and Americans and
Europeans are reassessing their roles. Burden sharing is being re-evaluated
on both sides of the Atlantic.

Europe presents an in-depth look at NATO, the CSCE, the WEU,
and the possible new roles the European Community might play in
this new era.

In our cover stories, Jenonne Walker looks at burden sharing
from the American perspective, and Ian Davidson, Paris bureau
chief of the Financial Times, presents the European view on the
subject.

Sir Leon Brittan, E.C. Commission Vice President in charge of
competition, presents his views on the possible roles the E.C. might
assume in taking on its own security structures in the 1990s.

Robert Haslach looks at the Western European Union and shows
how it became the main European defense vehicle for sending
European troops to the Persian Gulf. Maurice Gent, writing from
London, emphasizes the continuing importance of NATO in an unstable world,
and Myron Roberts compares the CSCE to the 1815 Congress of Vienna,
illustrating how this organization has grown in stature in recent months.

As Luxembourg takes over the presidency of the European Council of
Ministers this month, Europe provides an exclusive interview with Luxem-
bourg Prime Minister Jacques Santer. The Prime Minister sets out his agenda
for his country’s six months as head of the E.C. Council.

In addition to our special report on Luxembourg, Europe also profiles the
beautiful country of Denmark, which has become a strong supporter of closer
European economic union and a single currency.

Karel Van Miert, E.C. Commissioner in charge of transportation, points out
the many changes taking place in Europe’s transportation industry in the
1990s—particularly in the airline and rail sectors—in an exclusive Europe
interview.

The staff of Europe wishes all its readers a Happy New Year.
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FAREWELL TO AN INSTITU-
TION—London’s traditional red
double-decker bus, the “Route-
master,” has fallen victim to mod-
ernization of London’s public
transportation system, and is
quickly disappearing off the
streets and falling into foreign
hands.

London Buses, the capital’s bus
company, is phasing out the tradi-
tional red double decker in favor
of more modern buses—with
automatic doors and no conduc-
tor—to save on costs. It is now
selling the Routemasters to col-
lectors and businesses eager to
own a part of London’s heritage,
and the buses have been spotted
in cities around the world, from
Niagara Falls to Hong Kong and
Athens. In London, only 700 of the
5,000 buses are now Route-
masters.

However, some double deckers
will undoubtedly remain. The
most efficient way to travel in
congested London is still to jump
on a bus in traffic, have a seat,
and wait for the conductor, rather
than paying a driver who has to
stop the vehicle.

Nostalgic commuters and those
far from London yearning for a
piece of the “old” capital may be
in luck. But if you are the new
owner of an old bus, beware:
Spare paris only come from fel-
low old Routemasters—and may
therefore be in short supply!
—Reuters
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the E.C.’s ESPRIT information
technology research program,
more than 100 projects were on
display, all collaborative efforts
by companies and research insti-

names like “Everest,” “Smile,”

“Talk Back to Me”’

Have you been searching for a :
computer that, among other :
things, can talk to customers, :
take dictation, and sort elec- :
tronic mail? It may well be on its -

“Mermaid,” Pygmalion,” and
even “Tootsi.” There were also
robots, such as ‘“Marie,”
ran around in circles looking
like a homely vacuum cleaner

. but was actually able to “see”
At the annual conference of :
- nology that could eventually en-
. able cars to park themselves,
- help record environmental ef-
: fects on paintings, and much
- more.

tutes from E.C. countries—with -
. “Office of the Year 2000,” pan-

obstacles. Others had the tech-

During a discussion on the

. elists agreed that the approach
- should be one in which comput-
which : ers will eventually become more
. people-literate rather than the
: other way around. “In other
: words, it’s time computers
. started thinking more like us,”
- said one exhibitor.
. Cozannet,
- France’s National Center for
. Telecommunications, agreed:
. “We are trying to give you the
- right to talk back.”

. —Reuters

Alain
an engineer at

Save those Olives! :

The Swedish heating company

alternative to messy coal and ex-
pensive oil for heating homes.
It is currently experimenting
with olive pits, left over after the
oil has been crushed out of
them. These pits, says Lars-
Bertil Ehnberg, Energi’s direc-
tor, burn very well. The com-
pany is testing the olive pits
against biomass fuel blocks
(made from wood chips and
other organic matter) to see
whether they will also be com-
petitive in price and availability.
Olive pits and biomass will
constitute 65 percent of Energi’s
tuel sources, against 20 percent

for coal and 15 percent for oil. If :
- the experiment succeeds, the
. profit will benefit everyone:
Energi AB may have found an .

Greek olive oil producers will be

- able to sell their otherwise use-

less pits after the oil has been

- squeezed out of them, and Ener-
. gi will reduce its fuel bill by
- some $3.4 million.

. —Reuters

WRAPPING IT UP—After packag-
ing many huge landmarks, includ-
ing Florida islands and Paris’
Pont Neuf, American artist Christo
is working on a most monumental
project: wrapping up the German

ers are such political heavy-
weights as former President
Walter Scheel and former Chan-
cellor Willy Brandt.

What could one of the side-
eﬂects of the wrap be? Says
ould be_dis-

| nght place for a democratic
an parliament. By wrapplna

mv mo%i@ ffsormn support-

buildmg, I could enliven the
discussion.”

ILLUSTRATION BY JEM SULLIVAN
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Burden

;o™

Sharing

© WORLD IMAGES NEWS SERVICE

Challenging Deeply
Entrenched Assumptions

URDEN SHARING”—

an old argument about

whether Europeans do enough for
their own security—is acquiring a new
spin. Leaders on both sides of the
Atlantic agree that it should go beyond
simply comparing defense budgets to
encompass such security tasks as sup-

port for Eastern Europe’s new democ-

6 EUROPE

racies. Washington also increasingly
appreciates how much the United
States needs others’ resources, and
that a Europe carrying more of the
burden can expect to make more of
the decisions. But translating that into
practice will challenge deeply en-
trenched assumptions and habits.

JENONNE WALKER
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Iraq’s invasion of Kuwait has drama-
tized the issue. Those Americans who
long complained about paying more than
Europeans for Europe’s defense now ask
why only Americans should die protecting
Europe’s oil supplies. They have a point.
But should any European leader be ex-
pected to put his soldiers’ lives at risk in a
war the United States might start with-
out Europe’s agreement?

What Americans have usually meant by
burden sharing is that others should pay
more—in money, men, and political
risks—to help implement Washington’s
policies. No prior agreement was sought
by Washington about a military response
in the Gulf, including whether to go be-
yond sending enough troops to keep Iraq
from attacking Saudi Arabia to a force big

enough to push Iraq out of Kuwait.

houghtful Europeans, for their

part, were chagrined to realize

that only the United States could
take timely decisions; and that,
when something really dangerous hap-
pened, they had little option but to scurry
back under America’s military umbrella.
Heightened appreciation that Europeans
can make their voice count only by acting
together—that defending national sover-
eignty is a sure way to lose national
power—has helped revive interest in se-
curity cooperation or even ‘“‘union” with
the European Community. But as the E.C.
gets itself in shape to bear more of the
burden, it will inevitably challenge the
U.S. role of unquestioned leader of the
West, which has been so important to
Americans’ sense of themselves through-
out the post-war era.

President George Bush and his key
advisers are encouraging some shift of
power and burden. The President’s re-
laxed reaction to talk of E.C. political and
security unity is a big improvement over
previous Administrations’ protests when-
ever Europeans dared to discuss security
“behind Washington’s back.”

In a very concrete effort to enrich the
U.S.-E.C. dialogue at a political level, the
two recently signed the “Trans-Atlantic
Declaration” to formalize their relations.
Under this, the U.S. President meets
twice a year with the President of the
European Council and the President of
the E.C. Commission, while the Secre-
tary of State meets biannually with E.C.
Foreign Ministers and the E.C. Commis-
sion, and relevant U.S. Cabinet members
meet biannually with the Commission.
(Anything more at this stage might revive
suspicions that Washington wants to horn
in on European decision-making.)

On the economic front, Bush’s encour-
agement of E.C. leadership in supporting
Eastern Europe’s economic recovery was
not just buck-passing; indeed, for the first
time ever, American money will be put in
an international development bank (the
European Bank for Reconstruction and
Development), in which the United
States can be outvoted. And where secu-
rity issues are concerned, the United
States is encouraging Europeans to take
the initiative in NATO to formulate propos-
als more often.

While Washington has complained
about what Europeans have or have not
done with regard to the Persian Gulf, the
official American position on how to do it
has been to consult intensively in NATO,




“BURDEN SHARING”’ HAS TRA-
ditionally meant the relative
U.S. and European contribu-
tions to Europe’s defense.
Most Americans believe that
Europeans have been getting
a free ride, arguing that they
have spent on average only
half as much of their GNP on
defense as the United States,
and using the difference to
outpace America economi-
cally. NATO'’s European part-
ners respond that they pro-
vide 80 percent to 95 percent
of the Alliance’s peacetime
military strength.

Last May’'s NATO summit
mercifully buried the pre-
tense to commit allies to in-
crease defense spending by
3 percent a year. With the

SR
Sharing Responsibility

collapse of any near-term
Soviet military threat to the
West, most armies will be
cutting forces, and NATO is
searching for innovative
ways to use the residue,
while simultaneously thinking
about the best balance of
U.S. and European roles for
the new situation.
Implementing the Treaty
on Conventional Forces in Eu-
rope will slightly redress the
balance. The United States
will take the lion’s share of
NATO cuts, and Allies have
agreed in principle that all will
share the costs of destroying
weapons (or of trading U.S.
weapons for older ones of
other allies and destroying
the latter). NATO is consider-

ing multinational units, possi-
bly under rotating command,
that could reduce some sup-
port costs and combine
smaller national contribu-
tions to make military sense.
The United States is also
considering turning some as-
sets NATO no longer needs in
peacetime—such as pipe-
lines or airfields—over to
commercial firms whose
profits would pay for their up-
keep, with the understanding
that governments could re-
claim them in a crisis.
Perhaps even more impor-
tant, leaders on both sides of
the Atlantic now talk of
‘‘responsibility sharing.”’ This
term encompasses such
things as foreign aid and par-

ticipation in international
peacekeeping forces as well
as national military budgets.
There even is talk of devising
a ‘‘Global Security Budget’’
to contain all such factors. It
would help Europeans dem-
onstrate, not least to the U.S.
Congress, the significant
non-military contributions
they make to Western secu-
rity. It also would expose
those who claim legal or
other barriers to playing a
greater military role, but also
carry less than their appropri-
ate share of the West's non-
military burdens.

—Jenonne Walker

but to understand that European action
would be decided at separate meetings of
the Western European Union. Bush has
apparently realized that Europeans would
do far more if they could act indepen-
dently—as part of building Europe—
rather than if they were seen as Ameri-
can satellites.

n the other hand, the United
States still hopes to keep NATO the
only serious security institution
on the Continent, in part because

of the influence the United States wields

in it. Although Washington genuinely
seems to value the E.C.’s economic and
political role, its reaction to talk of Euro-

pean security union may be based on a

calculation that nothing much will hap-

pen.

In fact, the United States actively op-
poses giving serious security work to the
Conference on Security and Cooperation
in Europe (csce). Within this forum, E.C.
rather than NATO consultation has tradi-
tionally been the driving force, and Wash-
ington’s voice is only one among equals.
Largely through American wishes, the
so-called Conflict Prevention Center, es-
tablished by the CSCE Summit in Paris last
November, will be little more than a mail
drop to exchange military information.
This attitude risks both limiting Ameri-
ca’s influence in the only forum that
brings all European states together on

political, economic, and security issues,
and stunting an organization that could
address human rights abuses and other
sources of tension and instability beyond
NATO’s mandate.

It is not surprising that the American
record is mixed. The habit of dominance
dies hard; there is no “Europe” yet to
take on substantially more responsibility.
The important thing may be that the
trend is in the right direction.

But the hardest tests still lie ahead.
What, for instance, if the price of greater
French cooperation with NATO were mul-
tinational European units trained with the
Integrated Military Command but not
formally part of it? Or if the Supreme
Allied Commander Europe were replaced
by a looser coordinating committee in-
cluding both Europeans and Americans?
Or if there ever should be a European
defense entity, either in NATO—as the
“twin pillar”” successive U.S. Administra-
tions have claimed to want—or outside
the Alliance, or yet even something in
between?

Issues such as these will show whether
Washington cares more about a greater
European contribution to its own defense
or more about maintaining American mili-
tary dominance in Europe.

Jenonne Walker, a former State Department official,
is a senior associate at the Carnegie Endowment for
International Peace.

The U.S. and E.C.
formalized their re-
lations in 1990, and
the E.C. has coordi-
nated the Eastern
European aid effort
since 1989. Previ-
ous page: President
Bush at London’s
NATO summit. ||
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Building New
SecurityStructures
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Who Will Hold Europe's

OR 40-ODD YEARS, UN-

F

problem of Europe’s security

til the end of 1989, the

was very uncomplicated. Then,
for a short period in 1990, it
became very complicated. Now
it has again become very simple;
but it is still a simplicity of prin-
ciples, not yet of practice.

In the old days, everything

was simple because the cold war

10 EurRoOPE

Defense Umbrella

posed a massive military threat:
Western Europe needed a
highly organized and integrated
defense structure allied to that
of the United States. Then, af-
ter the fall of the Berlin Wall,
everything suddenly became
very complicated because no
one could say for sure whether
Western Europe needed any de-

fense at all: The Soviet military

IAN DAVIDSON

threat was melting away, the
Warsaw Pact was disintegrat-
ing, and it seemed possible that
all of Europe had moved into a
new Utopia of universal peace.

During this complicated pe-
riod, many were seduced by the
idea that alliances were no
longer necessary, or indeed pos-
sible, because the East-West

confrontation had evaporated.



ILLUSTRATION BY RANDY LYHUS

So they flirted with the opposite idea—
that Europe could find safety in some sort
of pan-European, non-military security
system.

At that point, Soviet President Mikhail
Gorbachev’s image of a ‘““‘common Euro-
pean house” exercised a practical fascina-
tion, which was mirrored by French Pres-
ident Francois Mitterrand’s notion,
launched in January 1990, of a European
Confederation. Others peddled the com-
plementary idea that the adversarial alli-
ances of NATO and the Warsaw Pact could
be submerged in the healing unity of the
34-nation Conference on Security and
Cooperation in Europe.

The complicated period ended in mid-
1990, because most politicians and all

analysts realized that the instabilities and
potential conflicts on the European conti-
nent were too acute to be contained by
any pan-European system. While Eastern
Europe might not present an immediate
military threat, no one knew how they
would survive the stress of political and
economic reform. Also, it became evident
that the Soviet Union was unlikely to
survive in its existing configuration.

1 hile Gorbachev’s objectives ap-
pear to be entirely peaceful, his
successors might have different
priorities. And, in any plausible
hypothesis, the Soviet Union would con-
tinue to be a world military power, both in
terms of nuclear and conventional forces.

E.C. Governments
accept that they
must have converg-
ing foreign and,
subsequently, de-
fense policies. The
WEU and the talks
on political union
are first steps In
that direction. Pre-
vious page: Signing
of the CSCE treaty
in Paris last Novem-
ber. !!
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Nothing in the constellation of events in
Eastern Europe and the Soviet Union,
therefore, would justify a facile assump-
tion that Western Europe can count on a
guarantee of security from now on.

And then, on August 2, 1990, Saddam
Hussein reminded the world that the use
of military force had not gone out of
fashion.

Now, however, Europe can no longer
return to the old world. The removal of
the Soviet threat, and the disappearance
of a declared adversary, would make it
difficult for the Western Alliance to main-
tain a plausible strategy. This difficulty
will be even greater with the probable
departure from Europe of most U.S.
troops and nuclear weapons. European

governments are genuinely anxious to
keep NATO alive, and the United States in
Europe, and to develop a new strategy.
But most suspect that the effort to “recy-
cle” NATO may be only an exercise to gain
time.

Among E.C. members, the response to
this dilemma has come in two fairly dis-
tinct phases. During the spring and sum-
mer of 1990, they started to move to-
ward political union, which entails plans
for much closer integration of foreign and
(non-military) security policies. In the
second half of the year, they started to
talk seriously of working toward a Euro-
pean defense policy. The first phase was a
response to accelerated German unifica-
tion; the second was a response to
Saddam Hussein.

viewing in the USA and Canada.
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From the be-
ginning,
Mitterrand did
not hide the fact
that he had grave
reservations
about German
unification: He
sought to bind
Germany more
tightly into the
E.C. by strength-
ening its quasi-
federal struc-
tures. As his
spokesman was
fond of saying:
“Whatever the
problem, our an-
swer is the same:
More Europe.”

Then, shortly
after Iraq invaded
Kuwait, France
convened a spe-
cial meeting of
the nine-nation
Western Euro-
pean Union (WEU)
defense grouping
to coordinate the
European naval
operations of the
international em-
bargo against
Iraq.

The French
Government had
not been that
keen initially on
WEU coordination,
and, throughout
the closing
months of 1990,
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was more concerned to point out obses-
sively that its ground forces in the Gulf
region were entirely independent of all
others. The French called this first WEU
ministerial meeting because some of the
smaller European countries, unwilling to
send naval forces to the Gulf without
collective European backing, had asked
them to do so.

Be that as it may, the naval coordina-
tion in the Gulf proved remarkably suc-
cessful, and the WEU suddenly acquired an
operational defense credibility it had
never previously enjoyed. As a result, its
members began to talk of it as the possi-
ble embryo of a future European defense
policy, in liaison with the political union of
the European Community.

he speed with which E.C. Govern-

ments have accepted the need to

have, first, a converging foreign

policy and then a converging de-
fense policy is genuinely remarkable.
Only in April 1990, France and Germany
had first launched the idea of a new treaty
on political union, to include foreign pol-
icy and security. But by early December
1990—even before the negotiations on
political union had begun in Rome—the
members of the WEU (all of whom are also
E.C. members) were confidently declar-
ing that the WEU should play a central role
in the eventual formation of a European
defense policy.

Nevertheless, Europe should be wary
of being too starry-eyed. On the one
hand, the WEU is a natural vehicle for the
development of specifically European se-
curity policies, because of its wholly Eu-
ropean membership, with a ready-made
security treaty and an organic link to
NATO. On the other hand, the verbal in-
cantation of the WEU will not by itself
solve any of Europe’s defense problems,
especially those doctrinal differences that
have divided France from its allies.

France left NATO’s integrated force
structure in 1966, partly because of its
domination by the United States, partly
because France opposed any integration.
Unless France is prepared to concede
some possibility of defense integration,
developing a European defense policy
probably will not make much practical
progress. So far, there is little sign of a
shift in that direction. But many more
startling changes have already taken
place in the new Europe, so perhaps even
France will change tack on its defense
policy. €
Ian Davidson is Paris bureau chief and European
columnist of the Financial Times.
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NATO: Vital for a
i ¢ o s Changing Europe

LL THE REASONS VERY JUSTIFIABLY
given in 1949 for creating the North Atlantic
Treaty Organization (NATO) are no longer valid. At
that time, the United States, Canada, and the
democracies of Western Europe were visibly threatened by a
powerful Soviet military machine, whose owners, the Soviet
leadership, were also waging an ideological battle that advo-

MAURICE GENT &

cated world revolution and the victory of Marxism.

In response, the leaders of the United
States and Western Europe took one of
the most important decisions this cen-
tury: They resolved to act together, by
pooling military resources to ensure the
safety and security of the democratic part
of Europe.

That, however, is all in the past. Today,
with the virtual collapse of the Warsaw
Pact, voices are being raised demanding
NATO’s abolition. These voices argue that
NATO performed an invaluable function in
the past by preserving peace and making
the E.C.’s creation possible. Now, they
continue, the existence of both the Con-
ference on Security and Cooperation in
Europe (cscE) and the E.C. make NATO an
anachronism. Therefore, the NATO link,
involving the United States in Europe’s
defense, is no longer needed.

Such arguments are more than danger-
ous. NATO is needed now more than ever
before. Its dissolution at a time when
Europe’s future looks very uncertain
could be catastrophic. Certainly NATO
must change to adapt to a new role, but in
some ways, its presence is more vital now
than ever before.

Nobody can predict how the present
turmoil in Eastern Europe will end and,
indeed, whether the forces of democracy
will prevail. In the Soviet Union, Bulgaria,
Romania, and particularly in Yugoslavia,

© LASKI/SIPA-PRESS

NATO Secretary General Manfred Wuorner has argued that NATO should play a greater role outside Europe than it
has done until now. Above: Wurner with Gorbachev last July.

continuing civil strife could establish new
military dictatorships. Even in Poland,
hailed by many for its vigor in pursuing
both market economy and a democratic
form of government, politicians are talk-
ing of the dangers of civil war.

For Germany, the continuance of NATO
is highly important. A powerful Germany
both in the E.C. and NATO is acceptable to
most outsiders, whereas a powerful Ger-
many outside both organizations would
worry many. That point has been well
taken by Chancellor Helmut Kohl.

Nor would it be acceptable for the E.C.
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The following chart lists troop
strength of the 12 E.C. member
states, and the non-E.C. mem-
bers- of the NATO alliance.
Since not all E.C. members are
in NATO, membership of the
latter organization is denoted in
brackets. .

Belgium (NATO member)
Population: 9,865,000
Active armed forces: 92,000
Army: 68,700

Navy: 4,500

Air Force: 18,800

Denmark (NATO member)
Population: 5,088,000
Active armed forces: 31,700
Army: 19,400

Navy: 5,400

Air Force: 6,900

Federal Republic of Germany
(NATO member)

Population: 78,500,000
Under the ““Treaty on the Final
Settlement with Respect to
Germany,” signed by the four
war-time Allies and the two for-
mer Germanys, the Federal Re-
public of Germany agreed to
reduce, over the next three to
four years, its armed forces to a
maximum 370,000 men. No
more than 345,000 men will
belong to ground and air forces.
Present active armed forces:
590,000

Comprised of:

490,000 men in former West
Germany
100,000 men in former East
Germany

The Soviet Union will remove
its 380,000 troops from the
former East Germany by end-
1994,

France (NATO member)
Population: 56,414,000
Active armed forces: 461,250
Army: 288,550

Navy: 65,300

Air Force: 93,100

Greece (NATO member)
Population: 10,139,000
Active armed forces: 162,500
Army: 117,000

Navy: 19,500

Air Force: 26,000

ireland

Population: 3,706,000
Active armed forces: 13,000
Army: 11,200

Navy: 1,000

Air Force: 800

lialy (NATO member)
Population: 57,299,000
Active armed forces: 389,600
Army: 260,000

Navy: 50,000

Air Force: 79,600

Luxembourg (NATO member)
Population: 365,000

Active armed forces: 800
Army: 800

Navy: None

Europe’s Militaries in Numbers

Air Force: None

Netherlands (NATO member)
Population: 14,766,000
Active armed forces: 102,600
Army: 63,000

Navy: 16,500

Air Force: 17,400

Partugal (NATO member)
Population: 10,504,000
Active armed forces: 68,000
Army: 44,000

Navy: 13,000

Air Force: 11,000

Spain (NATO member)
Population: 39,859,000
Active armed forces: 274,500
Army: 201,400

Navy: 39,400

Air Force: 33,700

United Kingdem (NATO member)
Population: 56,645,000
Active armed forces: 306,000
Army: 152,900

Navy: 63,500

Air Force: 89,600

Non-E.C. NATO members:

Canada

Population: 26,625,000
Active armed forces: 90,000
Army: 23,500

Navy: 17,100

Air Force: 24,200

Population: 255,000
Active armed forces: None

Norway

Population: 4,200,000
Active armed forces: 34,100
Army: 19,000

Navy: 5,300

Air Force: 9,100

Turkey

Population: 55,860,000
Active armed forces: 647,400
Army: 525,000

Navy: 55,000

Air Force: 67,400

United States

Population: 248,855,000
Active armed forces:
2,117,900

Army: 761,100

Navy: 590,500

Air Force: 571,000

Of the U.S." 326,000 military
personnel in Europe:

200,000 Army

100,000 Air Force

26,000 Navy

Under the Treaty on Conven-
tional Armed Forces in Europe,
signed in Paris last November
by NATO and Warsaw Pact
members, each alliance will
limit its military forces to:
20,000 tanks

30,000 armored vehicles
20,000 artillery pieces

6,800 combat aircraft

2,000 attack helicopters
16,500 guns

Source: The Military Balance, 1990-1991. Published by Brassey’s for the International Institute for Strategic Studies, 1990.

to immediately become a security and
defense organization. A neutral Ireland is
currently a valued member and a neutral
Sweden is likely to apply. Austria, another
neutral nation, definitely aspires to E.C.
membership. These countries would not
fit into a mutual security alliance of the
NATO type. Nor would Poland, Hungary,
or Czechoslovakia, which, by the end of
the decade, could be full or associate E.C.
members.

Some also see NATO assuming an ‘“‘out
of area” role, assisting the international
community when troubles threaten out-
side Europe, as in the Gulf or elsewhere.
At a recent session of the North Atlantic
Assembly, NATO’s parliamentary body,
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NATO Secretary General Manfred Worner,
said that the Gulf crisis, with its threat to
oil supplies, was as much a threat to the
West as the former military confrontation
with the Warsaw Pact forces. A more
interdependent world, he continued, was
“more fragile..., more vulnerable to
threats and blackmail.” NATO, he implied,
should have a major role in conflicts out-
side Europe, its traditional area of
responsibility.

Any attempt to give NATO specific roles
outside Europe will certainly meet resis-
tance in France, Denmark, and Spain. At
the moment, NATO acts to defend its
members’ territories. Some argue that, if
the organization were to expand its area

of operation to the Middle East to combat
terrorism, Islamic fundamentalism, or
any other perceived threat, the alliance’s
present cohesion and unity could be lost.

NATO, however, does not need to seek a
role outside Europe to justify its exis-
tence. Given a potentially unstable situa-
tion in the East, a Europe without NATO in
the 1990s would be a considerably more
dangerous place. Any attempts to dis-
mantle NATO on the grounds that the old
adversary has gone must be strongly re-
sisted. €

Maurice Gent is the former Central and Eastern
European correspondent of the British Broadcast-
ing Corporation. He is now with the Financial
Times.



ANALYSIS

Furope: Foreign Policy
and Security

S EVENTS IN THE GULF MOVE INTO THEIR

most critical phase, and the aftershocks of the

collapse of communism bring uncertainty and chaos

to parts of Eastern Europe and the Soviet Union, so
we in the European Community are assessing how we can
better respond to such events, and influence them.

The Gulf crisis has demonstrated our
strengths and weaknesses. In taking nec-
essary economic decisions to apply sanc-
tions, we acted rapidly and efficiently.
Even before the United Nations sanctions
had been formally agreed, the E.C. mem-
ber countries had taken the necessary
steps to ensure full compliance. The re-
sponse at the political level was more
diffused, although our governments have
pursued a consistent line in unequivocal
support for the U.N. resolutions against
the Iraqi invasion.

On the military side, there has been no
agreed Community reaction—hardly a
surprise, since the E.C.’s rules do not
provide any sort of mechanism for de-
fense coordination. Until now, that has
been regarded as a responsibility of NATO
in the European theater. For activity be-
yond Europe, the Western European
Union, an organization of eight European
countries, has worked to encourage a
common European approach.

The Gulf crisis has underlined what
was already becoming clear: the E.C.
must develop a common foreign policy, as
opposed simply to trade and economic
policies.

There have already been significant
developments. What is called political co-
operation between the 12 member states
has become an integral part of the E.C.’s
work. Our joint reactions to the dramatic
developments in Europe over the last
year have been far quicker, more impres-

sive, and better coordinated than would
have been possible even a couple of years
ago, let alone before that. In 1979, it took
the E.C. literally weeks to formulate a
joint reaction to the Soviet invasion of
Afghanistan, by which time others were
already coordinating such Western reac-
tion as there was.

Yet for all the progress we have made
since those days, we are still essentially
coordinating 12 national policies and re-
acting to international developments
rather than seeking to shape them. I
would like to see the E.C. putting more
effort and commitment into developing an
active Community foreign policy, includ-
ing closer coordination and some degree

SIR LEON BRITTAN W

E.C. Commission Vice

President in charge of

competition, in exclusive
comments for Europe, speaks
out on the need for the E.C. to
develop an active Community

foreign policy
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of common representation in third coun-
tries.

Furthermore—and here I must stress
that this is a personal view rather than an
agreed Community position—I believe
that policy should extend into matters of
security and defense. This is an area now
being discussed as one of the steps to-
ward greater political union.

The need for closer Western European
security cooperation has been recognized
for many years. Indeed, it has been felt
for as long as the impulse toward political
and economic unity, which found expres-
sion in the European Community. The
European pillar of NATO, however, has
consisted more of words, hopes, and good
intentions than of fact.

Yet the changes taking place in Eu-
rope—both to the East and within the
E.C.—now offer us unique opportunities
to improve our defense and security
structures. The crisis in the Gulf also
brings home the need to act together.

Two things seem clear to me. The first
is that, at a time of such rapid change, the
American Government and people must
be convinced that they are both wanted
and needed in Europe. We need NATO as

much as ever, although it will play a
rather different role in the future, with
lower levels of troops and armament,
with a far more cooperative relationship
with former adversaries to the East, but
possibly with a role outside its present
defined area.

The second thing that is clear to me is
that Western Europe must—after many
years of indecision—assume a greater
responsibility for its own defense: build-
ing a strong European pillar within NATO.
I believe that a European Security Com-
munity within the general framework of
the E.C. itself would be the natural basis
for such cooperation.

It would help the Community to take a
lead, too, in breaking down national barri-
ers that have frustrated common policies
toward the procurement of defense
equipment. Too many defense orders in
Western Europe today still go to high-
cost, highly protected, highly subsidized
national producers fulfilling essentially
national strategies and specifications.

If the United States has borne much of
the burden for responding to Saddam
Hussein, the E.C. has a special respon-
sibility in the face of turmoil in Eastern

Europe. The situation becomes more un-
certain by the day.

Yugoslavia, for example, has yet to
resolve the tension between its postwar
shape and identity and the resurgence of
older national loyalties. Albania, the last
of the old-style politbureaucratic dictator-
ships, is coming under increasing internal
pressures to emerge from decades of
isolation and repression. The former So-
viet satellites, from Bulgaria to Poland,
are charting their separate courses to
democracy and to functioning market
economies—but it will not be smooth
sailing by any means, and the different
countries are likely to arrive at rather
different destinations.

Hovering over all this is the great
unresolved problem of the Soviet Union
itself, where tremendous forces are at
work with a frightening potential for
chaos.

In this European context, the Commu-
nity has become more intensely relevant
than ever.

First, the E.C. is a unique, and a

Continued on page 54
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The WEU’s original goals included Europe’s economic, social, and cultural as well as military collaboration. Today, it deals only with defense and security issues. Above:
The WEU founding conference in Paris in October 1954.

The Western European Union

A Defense Organization in HE WESTERN EUROPEAN UNION, BORN OF
Search of a New Role the ashes of World War II, is now approaching
maturity. In the days of reconstruction, the former
Western Allies wanted to establish a defensive mili-
tary alliance to deter new aggression by the Soviet Union
across devastated Germany. Collective security was also in-
tended eventually to bind the former enemies in such a way
that aggression would inevitably harm the interests of all.
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That 1990 will be well remembered by
future authors of European history seems
certain. The collapse of communism, the
unification of Germany, and the Gulf cri-
sis will all cast long shadows upon the
future. But it is possible that future chron-
icles of the most significant events of this
tumultuous year may give prime impor-
tance to a meeting of an organization
currently little known and perhaps even
less understood.

This refers to the meeting of the Con-
ference on Security and Cooperation in
Europe (CSCE), which took place in Paris
last November. To understand the possible
implications of this event, it may be useful
to look back 175 years—to the 1815 Con-
gress of Vienna.

Following the defeat of Napoleon’s ar-
mies, the victorious kings and princes of
Europe congregated in Vienna in 1815 to
congratulate one another and to rearrange
the map of Europe. Historians have found
much fault with their work, principally
because this aristocratic assembly was de-
termined to suppress the growing clamor
for democracy created by the French and
American revolutions a generation earlier.

But they did get one thing right. Two
decades of war and revolution had left
Europe badly needing—and wanting—a
long period of peace. And for 99 years
thereafter, there was no general war in
Europe. As a result, the period 1815-1914
may have been one of the most peaceful
Europe has ever known, at least in the
modern era. Its peace permitted rising
prosperity and industrial progress; it was a
time when the arts, literature, and science
flourished, and European civilization be-
came the envy of, and the model for,
much of mankind.

Two World Wars and the Great De-
pression wrecked much—but not quite
everything—of what 19th-century Eu-
rope had constructed. One survivor was
the dream of a Europe united in its com-
mitment to peace and to the potentially
enormous benefits that this might bring
both to Europeans and to the world.

The CSCE is an expression of that idea.
As it prepared to meet in Paris, some
compared its work as the cold war equiva-
lent of the Congress of Vienna. Others
urged that it fashion a grand strategy to
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From Vienna to Paris

assure indefinite peace and justice in Eu-
rope.

But the practical politicians who repre-
sented the 34 participating states (includ-
ing Presidents George Bush and Mikhail
Gorbachev) settled for a more modest

it AR

The 1815 Congress of Vienna secured Europe
99 years of general peace. Will the CSCE,
signed in Paris in 1990, be as successful?

Above: Bush, Baker arrive for the meeting in

Paris.

agenda: They ratified an agreement slash-
ing the size of the NATO and Warsaw
Pact armies facing each other in Europe.
They affirmed German unification. And
they initiated a process that they hoped
would help mitigate future troubles by
creating a Conflict Prevention Center
(significantly in Vienna), by gathering
data on human rights (in Warsaw), and by
establishing a secretariat (in Prague). This
secretariat will prepare future meetings
and begin work on a vague, but interest-
ingly titled, organization called “The As-
sembly of Europe.”

These were not trivial achievements,
even if, unlike the Congress of Vienna,
the CSCE did not rearrange the map of
Europe or parcel out thrones. It was the
first step on a long, unmapped but promis-

MYRON ROBERTS

ing journey.

On the positive side, the E.C. has al-
ready demonstrated the tangible benefits
of cooperation. Europe now understands
that it is, for good or ill, interdependent,
and that the wicked old ways of beggar-
thy-neighbor (that brand of economics
grandly called “mercantilism”) usually
end in common ruin.

Many issues, but few irreconcilable dif-
ferences of interest, remain among Euro-
pean states, particularly with regard to the
larger and more influential nations.
French and German troops now conduct
joint maneuvers. Germany has abandoned
Bismarck’s “blood-and-iron” methods
and seems determined to become the very
model of an enlightened, democratic state,
rushing food and aid to its former enemies
in Eastern Europe and the Soviet Union.
The Soviets clearly wish to become a part
of this flourishing new European enter-
prise. The Americans hope they will still
be needed. Even Britain, with perhaps just
a sigh of regret for the good old days of
Splendid Isolation, seems to accept that
the future lies with an integrated Europe.

No one is predicting a Utopian future.
Ancient animosities and nationalistic fer-
vor could still spoil the party. Will Ger-
many become too powerful and domi-
nant? How will prosperous Western
Europe deal with poor Eastern Europe and
the even poorer Third World? What hap-
pens if Gorbachev fails? And how does the
new Europe deal with America and Japan?

Despite all this, there are sound, historic
reasons to hope that a long period of peace
may result in an era of presently almost
unimaginable achievement, not only in
economic development, but in spiritual
and intellectual matters as well. The ex-
perience of 19th-century Europe suggests
that the mere absence of war can be a
powerful and liberating force. And it is
possible that, in the year 2090, historians
will commend the Congress of Paris of
1990 for its contribution to a century
without a World War.

Myron Roberts is a freelance writer based in
Irvine, California. He is the author of The Pur-
suit of Happiness, published by Macmillan, and
of numerous other books, articles, and short
stories.



In his 1946 Zurich speech, Sir Winston
Churchill gave voice to the concept of a
European Union, one that included Ger-
many. He was quickly seconded in his call
by former Resistance fighters and many
others. Brussels became the movement’s
center and Paul-Henri Spaak, a former
Belgian Prime Minister and a firm be-
liever in the need for Europeans to work
together at various levels, one of its chief
advocates.

On March 17, 1948, France, the
United Kingdom, Belgium, the Nether-
lands, and Luxembourg bound them-
selves in the “Brussels Treaty Organiza-
tion” (BTO), a collective self-defense
group they created when they signed the
Mutual Assistance Pact in Brussels.

That was considered only a first step,
however. It was evident that their com-
bined forces did not offer a credible deter-
rent without the participation of North
America as well. The BT0 was therefore
expanded in 1949, and renamed the
North Atlantic Treaty Organization
(NATO). Although the BT0’s standing Mili-
tary Committee was absorbed by NATO in
late 1950, the BTO itself survived as a
European institution, to be activated only
in crisis.

During the Korean Crisis, and at the
suggestions of Churchill and French
Prime Minister René Pleven, the NATO
Council proposed the establishment of a
European Defense Community (EDC).
This was both a second attempt to create
the European Union and a vehicle to allow
the military participation of the new Fed-
eral Republic of Germany in a European
pact, while controlling its access to
atomic, bacteriological, or chemical
weapons.

Although the EDC was signed in Paris in
1952, it went too far too fast. Following
the ‘“Pleven Plan,” the EDC provided for
the raising of a supranational Western
European army with ties to NATO, a con-
cept that France rejected and that led to
the EDC’s collapse.

The solution was found in a modified
and extended 1948 Brussels Treaty,
which had several purposes: It ended the
occupation regime of Germany, included
Germany and Italy as members, and pro-
vided for national troop contingents un-
der NATO supreme command. The result-
ing Western European Union, or WEU,
came into being in Paris on October 23,
1954. Once ratified by all members, the
WEU was officially founded in London on
May 6, 1955.

Given a wide-ranging scope by its cre-
ators, the WEU’s tasks overlapped in large

measure with those of other European
institutions. The WEU’s goals included:
strengthening peace and security among
member states; encouraging the progres-
sive integration of Europe; promoting
unity and collaboration in social and cul-

A regiment of French Hussars on Bastille Day, 1990.

The WEU will not replace

NATO, but is a forum for

Europeans to develop a cohe-
sive defense identity.

tural matters; and, laterally, self-defense.

For the United Kingdom, the WEU
served, along with the European Free
Trade Area, as the country’s chief point
of official contact with a pan-European
organization during the decades when it
stood outside the European Community.
For France, it was a forum in which to
articulate its independent force concepts
and views on nuclear arms in the 1960s.
Otherwise, the WEU was, as The New
York Times characterized it, “a largely
moribund military alliance that groups
Britain and the six [members of the Euro-
pean Communities].”

As other European institutions ma-
tured, the WEU shed many of its original
goals. In June 1960, its social and cultural
activities, for example, were transferred
to the Council of Europe, and in 1970, the
WEU’s Council suspended consideration of
Europe’s economic reconstruction. What
remained dealt with defense and security
issues, including arms control and arms
production.

The WEU of today dates from October

© CHAMUSSY/SIPA-PRESS

1984. Meeting in Rome, European De-
fense and Foreign Affairs Ministers
agreed to “reactivate” the organization
by restructuring its bodies and holding
more frequent ministerial meetings to
harmonize the members’ views on key
issues. In October 1987, the weu Council
adopted .a “Platform on European Secu-
rity Issues,” and declared its intention to
develop a “more cohesive European de-
fense identity”’—although U.S. armed
forces were still considered to play “‘an
irreplaceable part [of] the defense of Eu-
rope.” One illustration of the WEU’s new
lease on life was its coordination and
dispatching of European forces to the
Gulf during the 1987 oil shipping crisis.
The WEU showed itself to be a convenient
vehicle of collective responsibility for
those countries that could not individually
commit troops outside Europe for domes-
tic political reasons.

One English defense observer sug-
gests that, once the E.C. takes up its
collective security as an official issue, the
WEU will be absorbed into the E.C. and
cease to exist. On September 25, 1990,
Dutch Defense State Secretary, Berend-
Jan van Voorst tot Voorst, said that the
WEU should eventually be integrated into
the European Community.

Whatever form the WEU may take, it is
unlikely to include a standing joint su-
preme command over a supranational
armed force. Some of the smaller E.C.
member states are willing to trade some
degree of sovereignty for supranational-
ity in a European political union, but the
larger ones have been loath to include
security in such discussions. Some Euro-
peans feel that, if the WEU moves too fast
in the already rapidly changing political
landscape in Europe, the United States
may feel left out of the European security
structure.

In any case, the WEU is unlikely to
replace NATO. Likely to emerge from ne-
gotiation and compromise is inter-gov-
ernmental and, perhaps, supranational
cooperation in matériel: the production
and sale of arms. A second step is the
development of the WEU as a forum in
which France and the United Kingdom
could discuss in advance their positions as
Permanent Members of the United Na-
tions Security Council. And, in security
crises, the WEU will continue to function
as a useful place to coordinate its mem-
bers’ responses.

Robert Haslach is a frequent contributor to Europe.
His article “A Business Guide to Central Europe”
appeared in Europe’s November 1990 issue.
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The U.S. Will Continue to

Economic

Pl e R Burden Sharing

HE SIGNING OF THE ‘“PARIS CHARTER ON

the New Europe” at November’s landmark meeting

of the Conference on Security and Cooperation in

Europe (CSCE) achieved two things. It officially bur-
ied the cold war, and also recognized that, whatever happens
to the NATO alliance, the United States has a permanent role to
play in guaranteeing Europe’s future political and military
security.

But the CSCE document says little about
the United States’ economic role in post-
cold-war Europe, where the new tools of
influence are as likely to be trade, invest-
ment, and finance as classical power poli-
tics. The CSCE charter also leaves unan-
swered another pressing question: How
should America and its allies share the
burden of creating economic security in
Eastern Europe and the Soviet Union?

The United States’ triple deficits—
Federal budget, balance of trade, and
personal savings—render the provision
of huge sums of aid impractical. Yet the
United States still wishes to make its
presence felt in the newly democratic
countries of Eastern and Central Europe,
whose leaders have all made known that
they welcome investment by American
companies. In that spirit, President
George Bush was received triumphantly
during his visit to Czechoslovakia on his
way to the CSCE summit.

While Bush has promised almost $200
million in enterprise funds for Czechoslo-
vakia, Poland, and Hungary, the current
U.S. refrain has become that multilateral
organizations, allies, and private busi-
nesses will have to play a greater role in
helping Eastern Europe. As veteran New
York Times columnist Tom Wicker re-
cently put it, the “need to provide capital
to what used to be the communist world,

PETER S. RASHISH B
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as well as to Latin America and other
friendly nations, can far better be met by
Japanese and European financial inter-
ests—who have, in most cases, as much
at stake as the United States.”

The United States more or less offi-
cially recognized this state of affairs when
it agreed at the 1989 economic summit
meeting of industrialized nations in Paris
to give the E.C. the lead role in coordinat-
ing Western aid to Eastern Europe. That
aid effort, by far the strongest share of
which comes from the E.C., has become
known as the “Group of 24” industri-
alized countries. Over the next few years,
aid to Eastern Europe from E.C. member
states and institutions could reach $5
billion. Another aspect of the E.C.’s lead
role in the region is the new European
Bank for Reconstruction and Develop-
ment (EBRD), an investment bank for
Eastern Europe and the Soviet Union
capitalized at $12 billion, in which the
E.C. will be the majority shareholder.

If the International Monetary Fund,
World Bank, EBrD, E.C., Japan, and pri-
vate companies are to bear the main
burden of developing Eastern Europe,
does that mean that the United States
will not be able to exercise to the fullest
its influence in Eastern Europe? In the
view of Josef Joffe, the foreign editor of
Munich’s Sitddeutsche Zeitung and cur-
rently teaching at Harvard University,
“the United States has an enormous
goodwill position in Eastern Europe—
higher than France or Germany. By
promising so little in aid, Washington is
threatened with losing this advantage.”

Some believe that this may simply be
an inevitable result of the decline in ten-
sions in Europe. As Zbigniew Brzezinski,
President Jimmy Carter’s National Secu-
rity Council Chief, said in November at a
conference on the future of the global
economy sponsored by French computer
firm Groupe Bull, “there is a belief that
the United States assumed the burdens of
the cold war. So others should bear the
burdens of the post-cold-war world, espe-
cially as the United States is increasingly
becoming involved in other regional prob-
lems” like the Persian Gulf.

In fact, the Gulf crisis demonstrates
that the United States still remains pre-
eminent in the military sphere and must,
like it or not, bear an undue share of the
costs and manpower in the multilateral
force defending Saudi Arabia. In return,
the United States may be justified in
asking its allies to increase their spending
for common goals in the non-military
sphere, such as economic growth in East-
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ern Europe.

Aside from an empty public purse, the
United States is also encouraging the
E.C., Japan, and international lending in-
stitutions to aid the new Eastern Euro-
pean democracies because it is beginning

“There is a belief that the
U.S. assumed the burdens of
the cold war. So others

should bear [those] of the

post-cold-war world.”
Zbigniew Brzezinski

to look to economic prospects closer to
home—in Central and South America.
Early last year, Washington was stung by
criticism that it was apparently forsaking
Latin America in favor of concentrating
diplomatic and development efforts on
Eastern Europe and on the newly dy-
namic European Community. Juan Pablo
Lohle, Argentina’s Ambassador to the
Organization of American States, recalls
arguing that “with the decline in cold war
tensions, the United States should actu-
ally be able to pay more attention to its
own hemisphere.”

Recent trends are proving his analysis
correct. Realizing that new democratic
and market-oriented regimes in Brazil,
Argentina, Chile, and Mexico present at-
tractive investment and trading opportu-
nities—perhaps even more so than East-
ern Europe—the Bush Administration
has responded on two major policy fronts.
The United States is currently negotiat-
ing a full-fledged free-trade zone with
Mexico, similar to the one already in
force with Canada. On a broader scale,
Bush visited several Latin American
countries late last year to push his “En-
terprise for the Americas” initiative. This
was conceived to encourage U.S.-Latin
American trade and investment, includ-
ing the write-off of $12 billion of Latin
debt owed to the U.S. Government.

Latin America should not be seen as
receiving aid and investment exclusively
from the United States, however; even
there, the economic burden is being
shared with Europe. The E.C. Commis-
sion, prodded by the Bush Administra-
tion, has decided to double its aid to
Central America (currently at $120 mil-
lion annually) over the next two years.
The Europeans are also being asked to
contribute $100 million to an investment
fund that is part of the Enterprise for the
Americas initiative,

On the commercial front, European
firms have been important players in buy-
ing up newly privatized Latin American
companies. Spain’s Iberia Airlines, for
example, has just purchased a majority
stake in Aerolineas Argentinas, the for-
merly state-run national carrier of Argen-
tina, while France Telecom and the Ital-
ian company STET have taken over one of
Argentina’s two privatized telephone sys-
tems. For both American and European
firms, the scheduled free-trade zone be-
tween Argentina, Brazil, Uruguay, and
Paraguay is a magnet for investment.

A sort of criss-cross burden sharing is
thus emerging. While the United States,
despite its self-proclaimed financial con-
straints, is being urged to remain active
in Eastern Europe, the E.C. countries are
sought after in Latin America. John
Chipman, Assistant Director for Regional
Security Studies at the International In-
stitute of Strategic Studies in London,
argues that countries often feel more
comfortable with the “distant super-
power”’ than with the giant next door. He
points out that Central and South Amer-
ica wish to see a more active E.C. in their
region, while Poland, Hungary, and
Czechoslovakia are eager to balance
E.C.—and particularly German—in-
volvement with a major U.S. role.

One could add that one attraction for
France, Italy, or Spain of any aid or in-
vestment effort in Latin America is their
cultural affinity with the region. This
would give them a chance to lead, which
is not the case in Eastern Europe, where
Germany’s ties are strongest.

Whether in Eastern Europe or Latin
America, the burden of supporting the
economic transformation of the new de-
mocracies will be a joint effort between
Americans and Europeans. While the
United States will retain considerable in-
fluence not only in its own hemisphere
but also in Eastern Europe, and although
U.S. companies will be active investors
there, American largess and commercial
prowess are not today what they were at
the time of the Marshall Plan 40 years
ago. The “Trans-Atlantic Declaration” of
principles negotiated between the United
States and the E.C. to bind the two pow-
erful trading blocs more closely together
is the latest sign that, in the future,
Washington will need Brussels to help it
look after its economic interests in the
new Europe.

Peter S. Rashish is a contributing editor to Europe.
His article, “Europe Seeks Secure Energy Sources,”
appeared in Europe’s October 1990 issue.



Elmar Brok

Imar Brok has been a Ger-

man Member of the Euro-

pean Parliament’s Euro-

pean People’s Party (the

Parliament’s Christian

Democratic grouping) since
1980.

In addition, he is also a member of the
German Christian Democratic Union’s
(CDU) Federal Committee, and Deputy
Chairman of the CDU’s National Com-
mittee on Foreign Affairs. Within the
European Parliament, he served on the
Temporary Committee on German Uni-
fication in 1990.

In 1990, he was responsible for the
CDU’s election campaign in the state of
Brandenburg (formerly East Germany),
which his party won both there and na-
tionwide.

Brok explained his views and opin-
ions on burden sharing, German unifi-
cation, and the future of Europe’s secu-
rity structure in an exclusive interview
with Europe’s Managing Editor, Anke
Middelmann, in Washington in Decem-
ber 1990.

How would you define burden sharing, both in
its military and economic sense?

One cannot see it only as military budget
figures. Classical burden sharing is not
just costs, but also everything around it,
like land and housing, institutions, infra-
structure, and so on. It also includes num-
bers of troops. If the figure of American
troops in Germany, for example, had been
proportionate to the size of the United
States, there should have been 40 million
soldiers on American soil.

With all the changes, especially in Europe,
discussion is under way for new structures,
changing what is currently in place. What do
you think will happen?

NATO will remain for some time—and it

will have to. It has changed, it is more
political and also a part of the stability in
Europe that, because of its collective or-
ganization and integrated command
structure, makes everyone feel safer. It’s
not just for protection against the Soviet
Union as before, but also for internal
stability [that NATO must remain].

Until now, there has not been talk of
disarmament in Europe; we don’t know
what the Soviet Union will look like in one
year. But there’s still the Soviet nuclear
potential and with changes in Soviet pol-
icy there might be a reason to go back to
the old role of NATO. We must be prepared
for that.

There is a general consensus in Europe that, if
Europe carries more of the international bur-
den, it should also be able to make more of the
decisions. How easily do you think the United
States will adapt to that growing European role?
There are two schools of thought in the
U.S. Administration. On the one hand,
there is the Baker [December 1989]
speech [calling for closer U.S.-European
relations], which resulted in the Trans-
Atlantic Declaration. On the other hand,
U.S. negotiators try to prevent an E.C.
role within the CSCE context. The U.S.
Administration should make clear what
the official policy is.

If we see that Europe as an entity can
take more responsibility—which means
burden sharing—the United States
should help us to get some mechanism
within Europe to do so.

Germany is now unified, but many believe that,
given historical experience, must be kept in
check. Nevertheless, the United States expects
it to carry more of the burden, both militarily
and economically. How will Germany handle
that situation without offending anyone?

Nobody in Germany is discussing Germa-
ny’s status as a world power but everyone
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German MEP outlines his
thoughts on burden sharing
and the future of

Europe’s security structure
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in the United States is. Germany wants to
conduct foreign policy only within the
European context, never again indepen-
dently. That’s a result of its history, of its
geographical situation.

When German Chancellor Helmut Kohl
made the proposal for the inter-govern-
mental conference on political union to-
gether with French President Francois
Mitterrand, he declared that Germany
was prepared to give up more of its
sovereignty to the European institutions.

What will be Germany’s policy toward Eastern
Europe and the Soviet Union?

We want to help develop an infrastruc-
ture. Food aid can only be immediate help
throughout the winter, it’s not a solution
of the Soviet Union’s problems. If you
develop a transport system, for example,
you do not need to give food help [be-
cause the Soviet Union can then better
distribute food itself].

Secondly, this [aid effort] should never
be undertaken by the Germans alone. It
would be psychologically wrong if only
Germany, for example, reconstructed Po-
land’s economy. But that is the situation
at the moment. Others deliver marvel-
lous speeches but only few actually help.

We should really develop the E.C. and
the G-24 responsibility toward these
countries. For 40 years, the Western Alli-
ance had a lot of costs to set up mighty

military forces. Now our enemy—com-
munism in Eastern Europe—has lost, but
that was only the destructive work. The
really important thing that comes now is
constructive: to rebuild.

How do you see the U.S. role in burden sharing
in Eastern Europe and the Soviet Union?

The United States is not doing enough
at the moment. It waits too long. It still
believes that there is no need for immedi-
ate help until [these countries] totally
change their systems.

I agreed with that position two years
ago. But now we have such dramatic
changes that [economic] development and
the change of the [political] system must
go hand in hand. One cannot wait. [If the
Soviet Union does not get sufficient help
quickly enough], there is the possibility of
a new right-wing or left-wing dictator-
ship, because all the mighty military po-
tential is still there. Some people believe
that it is already too late.

How do you view the U.S. Congress’ attitude to
Eastern Europe and its debate on the matter?

America has made mistakes in the past.
After World War I, for example, it left
[Europe] without a peaceful solution.
Then, after World War II; there was no
“complete” Europe to find solutions for.
Now, you have a real chance this century

to set up a peace order for all of Europe,
and this must be decided in the next 12 or
24 months.

Since the United States has put so
much of its resources into this develop-
ment, it should be part of the final devel-
opment to find a durable solution.

How do you view Europe’s role in the Gulf?
Would you agree with the U.S. argument that
Europe should do more?

A peaceful solution in the Middle East if
of common interest, and not only because
of oil. Therefore, Europe should take
more responsibility, but again we have to
realize that Europe is not prepared to do
so for institutional reasons. The individ-
ual European countries are too small to
have a real impact on developments, and
therefore European policy to share the
burden—and allegiance—with the
United States could be much strength-
ened if a real European security policy
with relations via NATO and other possibil-
ities was established.

But that would mean that the United
States should help to convince some of
our European partners of the need for
such a European policy. For example, it
could convince the British Government
that a European security policy does not
restrain its special relationship with the
United States. €
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Karel Van Miert

n an exclusive interview, Karel

Van Miert, E.C. Commissioner

in charge of transportation,

credit and investments, and pro-

tection and promotion of con-

sumer interests, spoke to Eu-
rope’s editor-in-chief, Robert ].
Guttman, about U.S.-E.C. cooperation in
transportation, the future of high-speed
rail travel in Europe, the construction of
the “Chunnel,” and the E.C. Commis-
sion as a guardian of the E.C. citizens’
consumer rights.

What did you discuss when you met with Sam-
uel Skinner, the U.S. Transportation Secretary,
in Washington [in January]?

In the bilateral contacts recently estab-
lished between the United States and the
E.C., it was agreed that there should be
contact at least twice a year between the
U.S. Secretary of State for Transporta-
tion and the E.C. Commissioner for
Transportation to discuss questions of
mutual interest.

This was the basis for our meeting.
Aviation policy and other problems that
could occur between the United States
and the E.C. were on the agenda. We also
discussed shipping policy and some items
that have been on the table in the frame-
work of the Uruguay Round.

Mr. Skinner was also very interested in
what we are doing in the railway sector.
He was interested in knowing more about
our integrated scheme for developing a
high-speed network.

What were some of the shipping issues you
discussed?

There are discussions in the United
States on changing some elements of
shipping policy. Since the E.C. is trying to
develop a common policy, we discussed
common plans, projects, and so on.

What were some of the aviation issues?

We are developing a common aviation
policy. This has consequences for third
countries. To give an example: What has
been considered until now as “fifth free-
dom” rights between E.C. member states
are, in fact, increasingly becoming cabo-
tage inside the Community. American
carriers have benefited from these rights
and are now able to do cabotage in the
E.C. We should therefore discuss the
item with the U.S. authorities because
our carriers cannot do so in the United
States.

What is cabotage exactly?

European carriers can fly to a given point
in the United States, but cannot continue
from there. For instance, Lufthansa flies
to New York, but cannot go on to Chicago
because that route is considered to be
cabotage in the United States.

The E.C.’s Transportation

Commissioner discusses his
views on the E.C.’s trans-
portation policies and on

consumer rights
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On the other hand, American carriers
can start in Munich, go to Brussels, and
then continue across the Atlantic. The
stretch between Munich and Brussels is
cabotage, which means that American
carriers can operate in the internal mar-
ket. European carriers cannot do so in the
United States. As far as that is con-
cerned, the United States has a protected
market.

Did you talk to Mr. Skinner about changing this
situation?

This will have to be discussed further
because there is an imbalance between
the E.C. and the United States on that
issue.

Could you explain how the “Chunnel” will
change transportation throughout Europe? Will
it be a boon?

The Chunnel is much more than a sym-
bol. It is extremely important from a
psychological point of view, especially for
the United Kingdom. It will also enable
the E.C. member states to develop inte-
grated networks and, in this case espe-
cially, integrated high-speed rail net-
works. At present, the high-speed
networks are transportation systems pri-
marily for persons, but we are also trying
to develop the transportation of goods by
rail.

There are plans for fast trains to go from Paris
to London. But the United Kingdom doesn’t have
fast trains. Will that be a problem?

The British lines are problematic because
Britain has not yet taken a decision to
realize this high-speed link from the
Chunnel to London. It is still discussing
the issue because it involves many envi-
ronmental problems. Although the route
is only about 70 miles long, it goes
through the County of Kent, one of Brit-
ain’s most beautiful counties. For envi-
ronmental reasons, that part of the link
should be tunnelled, and this costs money
that the private sector and the railway
company are not prepared to finance
alone. So this is a difficult point, but I am
confident that the British will eventually
decide to fully link up with the high-speed
rail system.

How will the single market affect transportation
in Europe?

For too long it was not possible to make
progress on a common transportation
policy. Over the past few years, things
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have really started to move. This year
was very positive for a common aviation
policy, and I hope that 1991 can become
the year of rail.

In Europe, rail is still very important,
although its role has decreased over the

“Because of congestion and
the environment, we
need to give rail a high prior-
ity . ... We are doing this by
developing a high-speed rail
network [for passengers| and

... goods.”

last 30 years. Now, because of congestion
problems and because of the environ-
ment, we need to give rail a high priority
again. We are doing this by developing a
high-speed network [for passengers] and
for the transportation of goods. So we
need to make sure that the existing na-
tional systems are fully integrated, that
there is a considerable increase in capac-
ity, and that the systems will be compat-
ible. We need a modern railway policy.

So railways are making a comeback?
Absolutely. Over the past few years,
there has been a big increase in transpor-
tation—especially road transportation—
which means that many places in the E.C.
now have severe congestion problems.

Apart from this, there are difficulties in
the Alps. Countries like Switzerland and
Austria play a very important transit role
between the north and the south of the
E.C. They are no longer prepared to
accept increased traffic on their roads,
but are, however, prepared to enlarge
their rail capacity substantially. The Aus-
trian and Swiss Governments, for exam-
ple, are willing to build new rail tunnels,
each of which, in terms of investment,
can be compared with the Chunnel.

The United States has gone through a lot of
deregulation in the last 10 years. Is there
deregulation in the European transportation in-
dustry?

We prefer to call it liberalization. This
means that the various national protec-
tionist measures should be removed and
replaced by an E.C. system. That does
not necessarily mean complete deregula-

tion. There has to be liberalization in the
sense that the national barriers should be
removed. At the same time we need to
develop common rules, and this is true for
aviation and for rail. In fact, as far as
aviation is concerned, there is a political
consensus that we should not copy the
deregulation policy that has been pursued
in the United States for over 10 years.

What do you see wrong with the U.S. policy?
It goes too far. We try to strike a balance
between liberalization and removing bar-
riers, but at the same time having com-
mon standards and regulations as far as
slot allocations are concerned.

What does the recent Air France merger mean
for the future of European airlines?

The idea is to have full-fledged compe-
tition between the European air carriers.
Until recently they were—and in some
cases still are—protected by national
rules. Now they are being put in a genu-
ine situation of competition at the E.C.
level. This means that there will be merg-
ers and agreements.

On the other hand, we also need an
external policy because the interests of
our carriers should be protected as far as
third countries are concerned and should
be given the same possibility as third-
country carriers have in the Community.

Moving on to consumer rights. These have
become a big issue in the United States. Are
they also a growing phenomenon in Europe?
Yes. With the emerging single market,
the need for at least minimum E.C.-wide
standards in some areas will be felt more
and more. We have long debated whether
the E.C. should be involved in setting
these standards, or whether this should
be left completely to national govern-
ments.

The idea is gaining momentum that, if
you want to have a properly functioning
single market, you need to have at least
minimum product safety standards for
the whole of the Community. These also
include unfair contract terms, respon-
sibility of providers of services, and so on.

To that end, we have put many propos-
als on the table of the Council of Minis-
ters. We want to reach decisions on these
items for 1992, so that with the start of
the single market at the beginning of
1993, the necessary rules and protec-
tions will be in place for consumers.
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DANISH TOURIST BOARD

DREAM HAS COME TRUE FOR ERIK

Hoffmeyer, Governor of Denmark’s national bank.

For the first time since this most senior of the

E.C.’s central bankers took office more than 27

§iz years ago, Denmark has achieved a surplus on its balance of

5 payments. With a foreign debt of more than $50 billion—

almost half that of much larger countries like Brazil and

Mexico—most would agree that it is about time. But those in

the know claim that Hoffmeyer had never expected to see it
happen while he was in office.

Despite recession in the U.S., and rising oil prices, Denmark is optimistic that its growth rate will increase
in 1991. Above, from left: Prime Minister Poul Schiuter; the Royal Palace; Copenhagen.

Rising Exports Boost Danish Economy

DENMARK
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The Danish economy has profited
greatly from German unification: Of
all E.C. countries, Denmark had the
relatively largest increase in exports
to Germany last year. Below: Copen-

hagen.

28 EUROPE

The news is still incredible, when poli-
ticians had virtually convinced Danes that
the deficit was a chronic, although non-
terminal, disease. Economists were sur-
prised at the timing, but not at the actual
event. The Danish business newspaper
Borsen editorialized that the Government
did not qualify for a Nobel prize in eco-
nomics, for this was a text-book case of

iy

U

cause and effect.

By suppressing demand and negative
growth rates in the private sector, and
achieving almost zero growth in the pub-
lic sector, Denmark’s economic growth
has deliberately been maintained at levels
much lower than those of other E.C.
countries. Imports dropped or stagnated,
while exports grew, thereby gradually
pulling the balance of payments out of the
red figures. As exports have been the
economy’s only contributor to growth,
the overall growth rate is still a smallish
0.5 percent to 1 percent. But there are
strong signs that, despite recession in the
United States and a negative economic
fallout of the Gulf crisis on other major
global markets, the Danish growth rate
will pick up.

Most of the Danish optimism is based
on developments in neighboring united
Germany, the Danish industry’s largest
single customer. Since the Danish krone
is linked to the German mark in the
European Monetary System, there is no
currency risk in selling to Germany.
Moreover, since Danish inflation and
wage costs are lower than in Germany,
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Denmark has improved its competitive
situation so dramatically that, of all E.C.
countries, it had the relatively largest
increase in exports to Germany in 1990.
As German companies concentrate on
rebuilding the former East Germany,
hopes for 1991 are even higher.

Events in Germany have also pro-
foundly influenced Danish attitudes to Eu-
ropean integration. The Danes are no
longer the reluctant foot-draggers and
perpetual skeptics. The conservative-lib-
eral Government, in power since 1982,
had always favored closer European co-
operation. However, as it found itself in a
minority, it was forced to seek the sup-
port of the opposition, and only recently
pro-European, Social Democrats.

In 1986, that party had refused to
accept the 1992 single market proposal,
on the grounds that Denmark would be
deprived of too much sovereignty. Prime
Minister Poul Schluter subsequently
called a referendum, which showed the
population overwhelmingly in favor of the
single market. Although not constitution-
ally required to do so, the Social Demo-
cratic Party accepted this result.

In the fall of 1990, after a long and
heated debate in the Danish Parliament
about European economic and monetary
union (EMU) and political union, all parties
agreed to allow the Danish Government
to accept EMU with an independent E.C.
Federal Reserve system at its core. At
present, Danish monetary policy is in
practice determined by the German
Bundesbank. During the EMU debate, the
opposition parties noted that, with a Dane
on the board of a European institution,
the Germans would have to share the
decision-making with their E.C. partners,
thereby giving the latter more influence.
Some Social Democrats found it difficult
to accept the German priority of fighting
inflation rather than unemployment, but,
after many doubts, they also accepted
this.

For Danish business, the attractions of
EMU and a single E.C. currency are obvi-
ous. The remaining currency risk in Den-
mark’s trade with the E.C., which ac-
counts for more than half of all exports,
will be eliminated, currency transaction
costs will disappear, as will the interest
rate differential between Germany and
Denmark. This will lower interest rates
in Denmark by 1.5 percent. Most of this
could be achieved immediately if Den-
mark declared itself ready to always fol-
low the lead of the German mark, as the
Netherlands and Belgium have already
done. The Danes can be expected to



follow suit—when they have become ac-
customed to the surplus on their balance
of payments.

In the more popular debate, the views
on EMU and a single E.C. currency are less
sophisticated. Some fret that the next
King of Denmark may be the first mon-
arch in 1,000 years not to have his head
on Danish coins. Others say that the idea
of paying in European Currency Unit
(EcU)-denominated bills, with an ECU text
on one side and a Danish text on the
other, would reduce their quality of life.
But these arguments are emotional
rather than political, and almost two-
thirds of all Danes believe that the eco-
nomic impact of Danish E.C. membership
is positive.

It is another matter when the subject
comes to political union. At the par-
liamentary level, there is now a consen-
sus between the major political parties
that Denmark will accept majority voting
in virtually all policy areas except foreign
policy and defense. In this area, Denmark
is actively aiming to balance the obvious
growth of united Germany’s political
clout. Denmark also wants a wider scope
to apply majority voting on environmental
and social issues. Denmark believes that
its higher standards in these fields could
serve as an example.

But polls show that only a small num-
ber of Danes, less than 20 percent, sup-
port political union. The Government and
the opposition agreed in December that,
when the inter-governmental confer-
ences have defined EMU and political
union, the Danish electorate will be asked
for its opinion in a referendum in early
1992. Until then, much hard work is still
needed to convince the Danes that politi-
cal union is desirable.

Some hope, others fear, that EMU will
force Denmark to rethink the welfare
state, which is rapidly becoming finan-
cially unsupportable. When related to the
need to reduce the world’s highest mar-
ginal income tax rate of 66 percent, the
present cost is prohibitive. Taxes on cor-
porations have already been reduced to
average E.C. levels, but both the Govern-
ment and the opposition tabled proposals
during the election campaign in Decem-
ber with only minor changes in 1991.

Whoever will be in power in Denmark
in the 1990s will have to face this prob-
lem, which will become even more crucial
as Europe integrates. Corporate taxes
have been reduced to prevent corpora-
tions from moving out. Income taxes
must be reduced to prevent people from
leaving the country and to allow Danish-

based corporations to attract the neces-
sary talent after 1992. And high taxes on
consumption will have to be reduced to
conform to E.C. requirements. In the
process, more than a quarter of Govern-
ment income may disappear. €

Leif Beck Fallesen is the economic director of the
daily Borsen newspaper.

In the 1990s, Denmark must rethink
the structure of its costly welfare
state to prevent brain drain and at-
tract foreign corporations. Below:
Royal Guard at Amalienborg Palace.
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DENMARK FACTS-‘?@&X
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BRIEF HISTORY
8th Century: Denmark grows out of the
Norwegian Ynglinger dynasty.
1019-35: Canute the Great unites Den-
mark, England, and Norway.
12th Century: Civil war and unrest di-
vide the kingdom into feudal states.
Vlademar the Great re-establishes Danish
hegemony and integrates Denmark with
Central Europe.

1815: The 1815 Congress of Vienna
“punishes” Denmark’s support of Napo-
leon by awarding Norway to Sweden.
1864: As part of the German Reich’s
“blood-and-iron” unification process, Bis-
marck wages war against Denmark.
Schleswig-Holstein becomes German.
1914-45: Denmark remains neutral dur-
ing World War 1. In 1940, Germany in-
vades Denmark, leading to widespread re-
sistance. British troops liberate the
country in 1945.

1944: Iceland becomes independent, end-
ing a union that had existed since 1380.

By 1970, Denmark has one of the world’s
highest standards of living. It joins the
European Community in 1973.

&

BUSINESS
MaAjor TRADING PARTNERS: Germany,
Sweden, United Kingdom, United States,
Norway.

Major EXPORTS: Meat and dairy prod-
ucts, fish, industrial machinery, textiles
and clothing, chemical products, transpor-
tation equipment.

MaAJjoOR IMPORTS: Industrial raw materi-
als, fuel, machinery and equipment, trans-
port materials, petroleum, chemicals.
INDUSTRIAL LEADERS: Danfoss A/S (in-
strumentation products and systems,
hydrolics, refrigeration); ISS Servisystem
A/S (cleaning products); FLS Industries
A/S (engineering, transports, trade, etc.);
Novo Nordisk A/S (enzymes, insulin,
etc.).

BANKS: UniBank, Den Danske Bank.
INSURANCE COMPANIES: Topsiking,
Codan, Baltica.

5
DEMOGRAPHICS
POPULATION: 5,129,254 (1989)

RELIGION: Lutheran
LANGUAGES: Danish; a small German-

speaking minority.
CURRENCY: Krone: $1 = 6.520 krone
(1990)

GDP: (1989) 768.210 billion krone
($105.1 billion)

4

GEOGRAPHY
AREA: 16,631 square miles (43,075
square kilometers)

CAPITAL: Copenhagen
LARGEST CrTiEs: Copenhagen:
1,344,000; Aarhus: 260,000; Odense:
137,100; Alborg: 112,600.
CLIMATE: Temperate. The coldest month
is February (about -0.4 degrees Centi-
grade); the warmest is July (about 16 de-
grees Centigrade).

USEFUL ADDRESSES
RovaL DaANisH EMBASsY
3200 Whitehaven St., N.W.
Washington, D.C. 20008
Tel.: (202) 234-4300

DANisH CONSULATE
280 Park Avenue
New York, N.Y. 10017
Tel.: (212) 697-5107

DANISH TOURIST BOARD
655 Third Avenue
New York, N.Y. 10017
Tel.: (212) 945-2322

DANISH-AMERICAN CHAMBER
Or COMMERCE
825 Third Avenue, 32nd Floor
New York, N.Y. 10022
Tel.: (212) 980-6240

CommissioN OF THE EUROPEAN COM-
MUNITIES
Hojbrohus
Ostergade 61
Postbox 144
1004 Copenhagen K
Tel.: 45-13-314-4140
Fax: 45-13-311-1203

Head of Office: Per Vinther

X

MISCELLANEOUS
e Outside the U.S., the largest Fourth of
July celebration is in Denmark.
o Not counting the Jutland Peninsula,
Denmark is made up of 406 islands. This
gives the country a total coastline of 7,300
kilometers, one-sixth of the Earth’s cir-
cumference.
@ Denmark is the world’s largest exporter
of bacon and tinned meat.
® Denmark is home to the famous
Legoland Park, a fantasy world created
with more than 33 million Lego bricks.
The park is open from May 1 until mid-
September.

;

GOVERNMENT
RoYAL FAMILY: Denmark is Europe’s old-
est monarchy, having been firmly estab-
lished for more than 1,000 years.
SOVEREIGN: Queen Margrethe II. In
1972, she became the first female mon-
arch to ascend the Danish throne.
ForM OF GOVERNMENT: Since 1849,
Denmark has been a constitutional monar-
chy. It has had a unicameral system of
government (supplemented by referenda),
since 1953.
The monarch presides over the Cabinet
and also appoints the Prime Minister.
The “Folketing” (parliament), has 179
members. The voting age is 18 years.
PRIME MINISTER: Poul Schluter
PoLITICAL PARTIES: Socialist People’s
Party, Social Democratic Party, Radical
Liberal Democratic Party, Progress Party,
Liberal Democratic Party, Center Demo-
cratic Party, Conservative People’s Party,
Christian People’s Party.
SociIAL SERVICES: The national budget is
distributed as follows: 35 percent on social
services; 8 percent on education; 7 percent
on defense.

Every Dane over 67 (widows 55 years)
receives a state pension. The work week is
39 hours. Everyone receives five weeks’
paid annual holiday.
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Gateway to
Scandinavia

DANISH TOURIST BOARD
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Denmark combines history with fun and hospitality. Top: Aalborg; above: Tivoli Gardens, Copenhagen.
/ N\ HE IMAGE OF COLD, ALOOF SCANDINAVIA Historical and Hospitable
doesn’t hold in Denmark. Danes have a sense of Copenhagen
openness and of lively hospitality. Denmark is also
the only Scandinavian country with large areas of

forests and lakes.

Most visitors first stop in Copenhagen, Copenhagen is made for walking. The
a city rich in history and Scandinavia’s Stroget, an area made up of five connect-
most lively capital. Most people can’t talk  ing streets and two small squares in the
about Copenhagen without mentioning city center, boasts great clothing stores,
the beautiful Tivoli Gardens. But there is trendy cafés, boutiques, and the Royal
much more to Copenhagen than Tivoli. ~ Copenhagen China store. The Danish
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Six new casinos are now operating in
Denmark to attract wealthy tourists. Ex-
cept for one petty-cash operation, gam-
bling has not been legal in Denmark until
recently, something that has surprised
many visitors, especially when other vices,
such as pornography, were prominently
displayed in shops on the main streets of
Copenhagen.

Now pornography has almost com-
pletely disappeared from sight, and Co-
penhagen has no ambition to compete
with other E.C. cities as a “city of sin.” It
now wants to cater to a new type of
visitor, the affluent tourist who demands

- high-quality entertainment and individ-
ually tailored holiday opportunities. To
attract such visitors from Japan, the
United States, and elsewhere, for example,
the city’s airport has already been thor-
oughly renovated, and tax-free prices have
been lowered to compete with those in
Amsterdam, the household name for tax-
free shopping in Europe.

The largest of the new casinos, Casino
Copenhagen, operates in conjunction
with one of Denmark’s largest hotels,

. SAS’ Hotel Scandinavia. It accepts max-
imum wagers of about $9,000, and hopes

_ for an international clientele, especially
Swedes and Norwegians, who are geo-
graphically close, and cannot gamble le-
gally at home. Moreover, liquor prices in
their countries are much higher than in
Denmark (incredible as that may sound to
anyone who has had to pay for a drink in
Denmark). In addition, the food and gen-
eral ambiance of Copenhagen also com-
pare favorably with the other starker and

less fun-loving Scandinavian capitals.

The five other casinos are spread around
Denmark. One is in Odense, in the hotel
named after the world-famous writer of
fairy tales, Hans Christian Andersen. An-
other is at Elsinore, next to the castle of
Kronborg, home of Shakespeare’s “Ham-
let” and a 10-minute ferry ride from Swe-

- den. The remaining three are in major
Danish cities on the East Coast of Jutland.

The only place not to have a casino is
the West Coast of Jutland, Denmark’s
beach paradise boasting almost 200 miles
of high-quality sand. This area is much
loved by Germans: During World War II,
they built strong concrete fortifications to
counter an allied invasion; now they build
more peaceful and temporary sand ram-
parts on the beaches. In the past, hundreds

Denmark’s Touristﬂlndustry: Going Up-Market

of thousands of Germans rented summer
houses on the West Coast every year, but
Denmark is now facing strong compe-
tition from the newly opened shores of
the Baltic in the former East Germany and
Poland. Since Germans cannot legally buy
summer houses in Denmark (a special

exemption from E.C. rules to placate

Danish fears of domination when Den-
mark joined the E.C.), they can now buy
or build them in the former communist
East Germany.

Denmark plans to counter this develop-
ment by going up-market. It offers a clean
environment, a distinctly favorable advan-
tage over the heavy pollution in the Medi-
terranean. But Denmark needs to offer
more than clean water. Thus, more than
$100 million has already been invested in
completely new types of luxury summer
houses, equipped with indoor swimming
pools, solariums, saunas, and beds for 10 to
12 people. Centrally heated, these houses
can be used year round.

Many Germans rent these new luxury
accommodations, but Danes hope to bring
American and Japanese tourists out of Co-
penhagen to the unique natural beauty of
the West Coast. Over the longer term,
Danes hope that Greeks, Spaniards, and
other Southern Europeans will also pay a
good price to escape from the sun and the
parched summer of their own countries.

A report published in November last

year by the Organization for Economic
Cooperation and Development in Paris
indicates that this is not a pipe dream.
There are already sharp drops in the num-
ber of tourists traveling to Spain and other
Mediterranean countries and strong in-
creases in the numbers going to Denmark,
the United Kingdom, and the north of
France. Denmark now has more than five
million tourists a year, and the tourism
industry is Denmark’s fourth-largest ex-
porter. :
The holiday-on-a-farm market caters to
tourist’s individuality. Denmark’s 40,000
farms are highly efficient production units
and provide accommodation of a standard
acceptable to the more discerning interna-
tional traveler who needs to relax for some
days or weeks in the proximity of gently
rolling hills and forests that are not only
beautiful, but also provide opportunities
for hunting, horse-riding, and fishing.

—Leif Beck Fallesen
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capital also has more than 2,000 restau-
rants that serve everything from pickled
herring on the waterfront to a hapsdog
(hot dog) on the Stroget. There are also
lavish world-class restaurants, like

On foot, one can discover all
of Copenhagen’s charms,
from restaurants to cafes,

shops, and, of course, Tivoli

Gardens.

L’Alsace, where you’re surrounded by
Braque and Chagall, and where the food is
on a par with the art. For lunch, try a
Copenhagen institution, the Ida David-
son.

Accommodation in Copenhagen tends
to be expensive. If money is not a prob-
lem, check in to the Hotel D’Angle-
terre. Built in 1755 and recently reno-
vated, the hotel retains its Old World
flavor. Less expensive, but thoroughly
enjoyable, is the Savoy, which is almost
hidden behind clothing stores on the
Vesterbrogade.

One-day excursions to locations just
outside Copenhagen are no problem.
Slightly to the north is the Frilands-
museet, a wonderful museum that dis-
plays the history of Danish rural life. Just
45 minutes by train from Copenhagen is
Kronberg Castle, an imposing Renais-
sance building where Shakespeare set
Hamilet. Frederiksborg Castle, which
houses Denmark’s National History Mu-
seum, is also within easy reach of the
capital.

There is more to Denmark than just
Copenhagen, however. The beautiful is-
land of Funen, dubbed by Hans Christian
Andersen the “Garden of Denmark,” is
wedged between Zealand and Jutland.
The Jutland Peninsula, the only part of
Denmark actually attached to mainland
Europe, is also worth a visit. Be sure to
see the 15th-century monastery at Aal-
borg and to eat at the Faklen.

South of Aalborg is Denmark’s second
hub, Aarhus, a university town and vaca-
tion city on the coast. A major cultural
center, it even offers a ‘““Meet the Danes”
program, through which you can meet a
Danish family.

Peter S. Greenberg, who appears frequently on
Good Morning America, is a syndicated travel writer
in California. His article “A Medieval History
Tour” appeared in Europe’s December 1990 issue.
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Jacques Santer

Luxembourg’s Prime Minister discusses his country’s presidency of the E.C. Council of Ministers

acques Santer, Luxembourg’s
Prime Minister, will preside
over the E.C. Counctl of Minzs-
ters starting this month. He
was interviewed at the Euro-

pean Council meeting in
QJ Rome in mid-December by Eur-
ope’s Editor-in-Chief Robert J. Guttman.

Born in Wasserbillig, Luxembourg, in
1937, Santer studied philosophy, finance,
economics, and law. He entered the Lux-
embourg Social Christian Government
in 1972 as Secretary of State for Social
and Cultural Affairs. He subsequently
became Secretary General of the Social
Christian Party in 1974, a post he still
holds, and served as one of the Vice-
Presidents of the European Parliament
from 1975-77.

In 1984, Santer succeeded Pierre Wer-
ner as Prime Minister. He also holds the
office of Finance Minister. He has al-
ready once served as President of the
E.C. Council of Ministers, when Luxem-
bourg held the presidency in 1985.

In his spare time, Santer enjoys long
walks and swims. He is married and has
two sons.

What are your overall goals as you take over
the European Council Presidency?

The main goals will be the negotiations
and the bargaining in the two inter-gov-
ernmental conferences on economic and
monetary union and on political union.
Another priority will be achieving the
single market in 1993. We have already
finished many directives; two-thirds have
been agreed upon, but nonetheless one-
third remains.

Then there are international affairs. In
this context, I would mention first the
Gulf crisis and the Uruguay Round, and
finding the best way to go ahead. Next
come our relations with the EFTA coun-
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tries and with the Central and Eastern
European countries.

The next six months will be an impor-
tant challenge for us, and I hope that,
with the assistance and cooperation of the
other 11 partners in the E.C., we will
make a significant contribution toward
European integration.

Can a small nation such as Luxembourg suc-
cessfully run a large organization like the E.C.?
It’s always a very big challenge for us but,
as history has taught us, smaller coun-
tries have often made a very great differ-
ence. | remember our last presidency, in
1985, when we negotiated the Single Act.
That was also a challenge for us, but it
gave a new dimension to the European
Community. I hope that we could do the
same this time.

Smaller countries in the E.C.—not
only Luxembourg—have no political am-
bition; they only want to serve the Com-
munity. Therefore the initiatives we put
forward are not as criticized as those
coming from other countries. In the last
30 years, many of the new initiatives have
come from smaller E.C. countries and we
have to keep doing that for the future.

Legendary
Vacations
Begin Here.

This vacation season, fly
one of our new 757-200's to
Luxembourg, a land of time-
less charm at the very heart of
today’s Europe. En route, you'll
enjoy not only some of the low-
est possible fares to Europe
but also some of the warmest
hospitality anywhere. And
from Luxembourg, you can
take advantage of the best
deals in rental cars as well as
special train fares. All, from
the original low fare airline
to Europe.
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Many people are comparing this time period
with the Congress of Vienna. Do you see any
comparison?

There is some comparison, of course. But
a big difference is that in Vienna, there
was no self-determination and participa-

“From my perspective, our
target for achieving political
union would perhaps be a
federal United States of Eu-

rope.”

tion of the citizens. It was only a decree
by authority, but not a democratic move-
ment as we find now in Europe.

Talking about unity, what are your goals to
promote the European Currency Unit? Are we
going to see an ECU as a currency in the 1990s?
Yes. I also think the proposal made by
United Kingdom to have a “hard ECU” is
very interesting for the free and private
utilization of the ECU as a common cur-
rency in competition with other curren-
cies. But the difference, from our point of
view, is that the ECU as proposed by the
British would not be a substitute for a
single currency.

Our main purpose is to have one cur-
rency for the whole of Europe. I hope that
it would be the “hard ECU,”—not in com-
petition with other national currencies,
but instead of the other national curren-
cies—managed by a European central
bank. And that is very different from the
current British proposal.

So you like the British “hard ECU” idea?

As a transition. In a way, the British
proposal is very good for the transition
period between the first and second stage
[of EMU], but not in the final stage.

Your final view would be a single currency?

It would be a single currency with a
common monetary policy managed by a
European central bank.

How do you see the EuroFed coming about?
How would you see it set up?

It will be set up as a European central
bank that will manage the common Euro-
pean monetary policy. It has to be very
independent from each member state and
from the European institutions. Never-
theless, we have to try to find the right
combination between the links of the in-

stitutions and the European central bank.

But it will be the body that would
manage our common policy, and I see the
German Bundesbank as one of its models.

What are your views on John Major, the new
British Prime Minister?

I am very pleased with him now as a
member of this European Council. I met
him before, when he was Finance Minis-
ter. He’s a very able man and also a very
European man. In all our discussions, he
was also very constructive in his own
proposals, such as the “hard Ecu.”

How would you define political union?
Economic and monetary union is much
better defined than European political
union. From my perspective, our tar-
get—not in five or 10 years, but for the
next generation—would perhaps be a
federal United States of Europe. As
members of the European Council, we
have to see how we can reach this target
in a pragmatic way. We therefore have to
define European union on the basis of the
institutions as they currently exist. We
must first enforce our institutions, for
instance the European Parliament and
E.C. Commission, in a democratic and
efficient way.

Second, we also have to extend the
competencies of the E.C. to environmen-
tal and health matters, to foreign and
security policies. It seems to me—and
I'm speaking for a smaller country—that
it’s essential for the E.C. to speak with
one voice [in these areas].

Therefore, we have to see how we can
manage a common foreign security and
defense policy. These aspects will be a
main objective of political union. But we
have to deal with other matters in that
context as well, for example the relation-
ship between the different institutions
and safeguarding the identity of each
member state.

Do you see the E.C. having its own defense
forces ?

We have to go in this direction. In the
early 1950s, we [almost] had a European
defense community. At that time, we
made the very big mistake not to accept
the idea. Now we must do so: We are not
only an economic community, we must
also have a foreign and a defense policy.
In the future, there will be no alternative
to a common European defense policy.

If you have a European common defense policy,
where does that leave NAT0?
At this moment we need NATO. It has



Luxembourg assumes the presidency of
the E.C. Council of Ministers at a pivotal
phase in the evolution of the “new” Eu-
rope: The E.C. is under tremendous pres-
sure to reform its agricultural subsidies,
price supports, and import quotas follow-
ing its clash with the United States that
led to the collapse of world trade talks in
early December. Momentum for eco-
nomic and monetary union has moved to a
higher gear with the United Kingdom’s
entry into the Exchange Rate Mechanism.
The E.C. Commission is confronted by a
long list of proposals for integrating mem-
bers of the European Free Trade Associa-
tion and the former satellite states of the
Soviet Union. All this comes on top of the
necessary legislative nuts-and-bolts work
needed to harmonize the Twelve’s indi-
vidual laws in order to create a truly single
market by 1992. Finally, the Gulf, and the
strains among Western allies as the stale-
mate wears on, are complicating diplo-
matic endeavors.

With this list in mind, what assets must
the smallest E.C. member bring to the
negotiating table to succeed in the hercu-
lean challenges of its presidency?

Experience is one asset. Luxembourg
was president once before at a critical time
in the E.C.’s evolution. That was in 1985,
when the Twelve accepted the Single Eu-
ropean Act, which put into force the goal
of a common market without internal
frontiers. As Nicholas Colchester and Da-
vid Buchan, authors of Europe Relaunched,
write: “Luxembourg, a small but enthusi-
astic founding member of the Commu-
nity, certainly presided skillfully over the
conference, protecting those drafting the
treaty texts from too much squabbling by
worried governments.”

Indeed, many make this point when
outlining Luxembourg’s strengths; and
the Government stresses it itself. Says For-
eign Minister Jacques Poos: “Luxembourg
pursued the goal in 1985 and obtained the
results wanted. We will act the same way
this time.” Then as now, Luxembourg’s
Prime Minister and Finance Minister, Jac-
ques Santer, assumes the presidential chair.

Style is another word heard in the
Eurobuzz of journalists, diplomats, and
observers in Brussels. As during their pres-
idency in 1985, the Italians were masterful
again in 1990 in maneuvering the E.C.

A Big Job for a Small Country

JAMES D. SPELLMAN

toward greater economic and political
union. Italian Foreign Affairs Minister
Gianni De Michelis had the international
press corps enraptured with his visionary
schemes of a “new architecture” for Eu-
rope. With bravado and shrewd political
calculations, the Italians have advanced

Luxembourg presides over the E.C. at a critical
time in its development.

the E.C. on conceptual grounds. Now,
insiders say, a low-key, methodical ap-
proach is important to put into writing the
details needed to put theoretical agree-
ments into practice. That, in addition to
its tact, verve, and flexibility, promises to
be the forte of Luxembourg’s tenure.

There are also advantages to being
small. When the larger states assume the
presidency, their efforts are often either
mired in internecine staff turf battles, or
they flounder because the vast unwieldy
bureaucracies—gerry-rigged to survive a
six-month stint—fail to yield clear, coher-
ent directives. With far fewer staff re-
sources, Luxembourg realizes that it must
have carefully defined objectives. With
this comes a discipline and efficiency, one
Eurocrat said, that will compensate for the
staff shortfall.

A small staff, however, will also be
Luxembourg’s greatest weakness. While
the country will have support from the
Secretariat of the E.C. Council and a spe-

cial team of diplomats, its ability to initiate
and reshape proposals could be curtailed
because of limited resources to provide the
expertise and data essential to persuade
and build support.

In Belgium and Luxembourg, it is cur-
rently fashionable to subscribe to the the-
ory that small countries are best in forging
compromise—because they have more to
gain in an increasingly interdependent
world by being part of a larger unit. “The
real strength of Luxembourg in assuming
the presidency can be found in the fact
that it is a little country, so it can easily
suggest compromise proposals,” says Jac-
ques Vandamme, President of the Brus-
sels-based Trans-European Policy Studies
Association.

“Luxembourg is less. nationalistic and,
aside from banking and taxes, about which
it is very sensitive, has fewer areas to
defend than the big countries,” says Phi-
lippe Neuray, a Brussels correspondent for
the Associated Press. Others regard Lux-
embourg as “more neutral,” “more Euro-
pean in focus,” and “more committed to a
united Europe—politically and economi-
cally” than other E.C. members. Prime
Minister Jacques Santer, a strong supporter
of economic union, is somewhat more
cautious about strengthening the E.C.’s
political clout, and sees the Franco-Ger-
man timetable for political union (com-
mon foreign and security policies by
1993) as ambitious.

To be sure, Luxembourg’s support for
the E.C. strongly derives from economic
considerations. About 80 percent of its
production capacity depends on export
sales, largely in the Community, and it
must import a broad range of goods to
compensate for its narrow industrial base.
The easing of capital flow restrictions
among the Twelve has resulted in tremen-
dous benefits for Luxembourg, which has
attracted investment funds because of its
tough banking secrecy laws and low tax
rates.

In all, Luxembourg takes on the presi-
dency with much goodwill toward its
abilities and aspirations.

James D. Spellman, a freelance writer in Ge-
neva, is associated with the World Economic
Forum. His article “Read All About It” ap-
peared in Europe’s November 1990 issue.
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played a major role in developing the
Central European orientation. We now
have to give it a new dimension, perhaps
a much more political dimension because
NATO is not only military but also political.

Speaking as a European, it is very
important to have a European pillar inside
NATO in partnership with the Americans
and the Canadians. It’s very important to
have this partnership and I cannot imag-
ine the E.C. without these links.

Do you see a more formal relationship develop-
ing between the United States and the European
Community?

We have our political Trans-Atlantic Dec-
laration. We must develop this political
consultation between the E.C. and the
United States.

Are you satisfied with the progress of the 1992
single market?

Yes. I am satisfied with it, but we must
make more progress. First, harmoniza-
tion—the indirect fiscal taxation, like
value-added tax and excises—is very im-
portant. If we abolish boundaries, we
must overcome these problems. Then we
have serious immigration problems,
which will be a problem for the future.

to your
European memories.

An independent monarchy. 999 square miles.
Cross-road of European history,

architecture and culture. Take a couple of

days in this secure land of castles and forests.
Write to

LUXEMBOURG NATIONAL TOURIST OFFIGE

Nevertheless I am quite confident that
we will achieve the single market by
1993.

Are you in favor of bringing new countries into
the E.C. before 1993?

No. After that date, certainly. Europe has
to be open-minded in relation to all other
countries but we cannot accept new addi-
tions to the E.C. at this time. We have to
achieve this political and economic and
monetary union, and the other countries
will have to accept these constraints.

What other countries do you see coming in after
1992?

There are several applications at the mo-
ment. Austria has applied and there was a
decision recently from the Swedish Par-
liament to join. Other EFTA countries, like
Norway, will probably also do so.

What do you see happening in the Soviet Union
in the near future and what type of E.C.-Soviet
relations do you envision?

That relationship will be the main prob-
lem, not only for the next E.C. presi-
dency, but also for the next generation,
now that we have a new European ar-
chitecture, a new European house.

801 Second Avenue
NEW YORK
N.Y. 10017
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Russia was always a part of Europe.
Speaking as a Luxembourger, Russia was
always the guarantor of our neutrality in
the last century. We have to see how the
Soviet Union now deals with its own
problems of federation and autonomous
republics. This situation is very difficult.
We must assume the responsibility of
helping the Soviet Union in the short and
long term.

Another important aspect is the rela-
tionship of the E.C. with the Eastern
European countries. We have to develop
new kinds of relationships and associa-
tions with these countries to create some
balance, some equilibrium between them.
We would like to avoid the ‘‘Balkaniza-
tion” of Europe and that will be one of the
main problems we have to face in the
future. We must work to avoid the prob-
lem of dislocation of several states like
Yugoslavia, or even Czechoslovakia.

Luxembourg has one of the highest per-capita
incomes in Europe. To what do you attribute
this?

Our economy has developed in such a way
that 60 percent consists of the service
sector and 40 percent of industry. We had
a strong iron and steel industry, but after
the iron and steel crisis in the 1970s, we
had to diversify and attract some new
industries: We developed a major service
sector, with a strong financial and banking
side. We have 175 banks right now.

We also developed a very important
audiovisual sector: We are the first Euro-
pean country to have a whole satellite
system for television purposes. We can-
not do any of this without the European
Community: We cannot build a satellite
system if we don’t have the coverage. You
cannot have the highest yield of industrial
percentage in Europe and of the world if
you don'’t also have the internal European
market for your exports. We need this
European market. We are therefore very
strongly European minded.

Will there be a theme to your presidency?

I hope we can build a very strong politi-
cally minded social Europe. For political
union, we must give more importance to
the social dimension of Europe in the
single market. To create a strong social
dimension, we must work to give the
same civil and social rights to all labor
forces of Europe.

All European countries have their own
identities but we need to bring them
together—for the peace and security of
Europe and the world. €
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FREDA GREENE &

Villeroy & Boch

Luxembourg’s Princes of
Pottery

NLY IN HIS WILDEST DREAMS COULD THE
18th-century potter Frangois Boch have envisioned

that he, a modest Lorraine craftsman, and his three
youngest children would establish the internation-
ally renowned, multi-faceted company of Villeroy & Boch.
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Silversmiths Koch & Bergfeld, part
of the Villeroy & Boch empire,
worked in this building, making such
precious objects as table silver for
the Russian Czars.

B i

Today, eighth-generation Luttwin
Gisbert von Boch-Galhau manages the
corporation’s fortunes from an office that
was the family living room 100 years ago.
The Villeroy half of the company is simi-
larly no Johnny-come-lately—theirs is
the seventh generation to be part of the
company’s management.

A rarity in that it is still privately
owned, the corporation is regarded as
one of the foremost ceramics manufac-
turers worldwide. The Boch part of the
empire emerged in 1767, when the fac-
tory was moved from its home town of
Audun-le-Tiche in Lorraine to Luxem-
bourg’s Septfontaines earthenware fac-
tory, and was called the Manufacture
Impériale et Royale. This grand title was
no idle claim, as Luxembourg was at that
time under the protectorate of the Aus-
trian Empire.

In the early 1820s, Frangois Boch’s
grandson introduced copperplate printing
to the pottery’s product. This replaced in
great part much of the factory’s hand
painted work, and was the beginning of
the simple yet elegant decorations for
which the Boch branch of the ceramic
tree would become renowned.

Meanwhile, in the German town of
Mettlach, the Villeroys’ faience factory
(later the Faiencerie de Vaudre Vanche)
had established its own high standing. In
1836, the Bochs and the Villeroys
merged their businesses. When the two
families’ scions were later married, the
ceramic dynasty of Villeroy & Boch was
truly established.
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In the mid-19th century, almost 100
years after ancestor Francgois Boch had
opened his atelier in Audun-le-Tiche,
Villeroy & Boch sought broader horizons.
The company chose crystal as its new
medium, and opened the Wadgassen
Crystal Works in the same region. Diver-
sification was now the catchword for the
company, and, in 1869, Mettlach once
again attracted V&B’s attention, this
time for its mosaic tile factory. True to
form, production there was rapidly given
a highly industrialized format, becoming
in its own way a standard for tile manu-
facturing.

At the turn of the century, the Liibeck-
Danishburg wall tile factory, a clay mining
complex and mosaic factory in Homburg,
Germany, became part of the V&B em-
pire. By 1971, the corporation had
bought even more tile factories in the
French towns of Feignies, Haubourdin,
Lambersart, and Bourg-St.-Andéol, and
also in Teramo, Italy. Today, these fac-
tories make wall and floor tiles for sale
worldwide, and their sanitary products

World-class designers, such as Spain’s
Paloma Picasso and Germany’s (Wolf-
gang) Joop!, have added to Villeroy &
Boch’s stature in the tabletop world,
which represents a significant percentage
of the company’s total annual sales of

Villeroy & Boch are famous for their complete ready-laid tableware, including china, crystal, and silverware
(top). Tile manufacturing is also part of the company’s repertoire, like the room above.

have made Villeroy & Boch one of that
industry’s biggest names.

After all these acquisitions, Villeroy &
Boch returned its attention to tableware,
acquiring the Heinrich Porcelain factory
in Selb, Germany, in 1976. By 1988, it
had added the Gallo Design studio, fol-
lowed by the silverware factory of Koch
& Bergfeld of Bremen. Now that silver,
crystal, stoneware, and vitreous china
complemented their fine porcelain, the
“ready-laid table” ranges were complete.
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more than 1 billion German marks ($700
million). In the United States, 1990 sales
are expected to reach $25 to $26 million.
With 19 factories in Germany, Luxem-
bourg, and France, Villeroy & Boch em-
ploys some 12,500 people, 1,500 in the
tableware factory at Septfontaines alone.
V&B also has a subsidiary company in
Canada, which blends the rich heritage of
creativity of each of the component coun-
tries to enhance the international dimen-
sions of the name of Villeroy & Boch.
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How does V&B rate in the United
States? Bill Bryan, Merchandise Vice
President, Tabletop, for Bullock’s 22-
store chain, says: “Villeroy & Boch is one
of our two largest china resources, and
represents a very substantial volume of
our china business, about 25 percent. It’s
a very fashion-forward line, and for us the
biggest resource by far for the large
casual market.”

The line appeals to customers across
the board. Villeroy & Boch clients are
usually very self-confident in their fashion
sense, and have a fair amount of money,
because the china is not inexpensive. “We
have a wide range of patterns. When we
bring on a new pattern and put it on the
cover of a book, we usually [know] within
30 days whether it’s going to be good.
And most times it is.”

Bullock’s carries one line of Villeroy &
Boch crystal, which sells well, as do the
gift items, of which Villeroy & Boch pro-
duces a large variety, another example of
the company’s diversity. ‘“Last year we
saw a beautiful line of silverplated flat-
ware that [V&B] plans to market under
[its] own name . . . . It may be even higher
priced than [the French] Christofle
silverplated flatware. We thought the line
was fabulous, and believe it has a lot of
potential.”

Just as other princes of commerce pa-
tronized the arts, so have the Bochs and
Villeroys. Art schools were established in
Septfontaines, Mettlach, and La Lou-
viére, Belgium, to enable craftsmen to
perfect their art. And in 1873, Eugen von
Boch, a passionate collector and art con-
noisseur, established the Villeroy & Boch
ceramics museum.

There is another dimension to the com-
pany, however, that shows its concern for
the world around it. For more than 13
years, in keeping with its philosophy and
motto, ‘“Rooted in Tradition, Committed
to Progress,” Villeroy & Boch has do-
nated close to 14 million German marks
(roughly $10 million) to several chari-
table groups (such as UNICEF and the
World Wildlife Fund), and research orga-
nizations (such as the German cancer
association, and environmental research
projects) through its sales of special-edi-
tion commemorative plates.

This is what the internationally ac-
claimed tableware, crystal, tile, and sani-
tary ware manufacturer Villeroy & Boch
is all about. At least for today. For with
this creative company, who knows what
will come next? €

Freda Greene is a freelance writer based in Califor-
nia.
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SPORTS

A Guide to Unusual European
Sports

Peculiar Pastimes

VER SINCE THE EGYPTIANS LITERALLY GOT

the ball rolling with a game of bowls in 5200 B.C.,

sports have been as endemic and as diversified for the

peoples of the world as the topographies of their
lands. Even today, despite the cross-culturalizations prompted
by migrations, conquests, and organized competitions like the
Olympics, many sports remain largely restricted to their
country or area of origin. Europe alone boasts scores of such
local and regional sporting activities.

In the category of field games, for 4
instance, Ireland has next to invisible °

competition for Gaelic football. This sport

resembles soccer and rugby, although the |

ball can be passed with the hands, there
are 15 men on a side, and points can be
scored by sending the ball either over or
below the goalpost bars. First played
around Dublin in the 16th century, it

brought entire villages and parishes to- §
gether for grueling contests lasting |

hours. Until relatively recently, a favorite
ploy of the players was to blacken both
eyes of opponents as quickly as possible.
That way, as one Irish footballer once put
it, “they have a harder time seeing the
ball.” Thanks to tactics of the kind, the
game has also been known as free-for-all
football.

Hurling is similar to Gaelic football.
Since it was first played in about 1200

B.C., barely less than a century after °

Greece staged the inaugural Olympics in
1270 B.C, it can legitimately claim to be
the oldest team goal game in Western
Europe. An extremely fast game, it is
played on a pitch with a stick and ball.
There is also a hurling sport for women
called camogie.

In Britain, numerous variations on soc-
cer and rugby are played at educational

institutions like Eton, Winchester, and
Harrow. Most of the differences have
more to do with the configuration of the
playing field (some of which encompass
walls and necessitate jai alai maneuvers)
than with the basic rules of soccer or
rugby.

At the opposite end of the spectrum

DoNALD DEWEY B

SEAN KELLY
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from Gaelic football, at least in theory, is
the English game of Shrovetide football,
or earthball. Usually played at an inter-
village level, this game is so laid back that
players come and go into the game as the
mood strikes them. Another mild British
sport, touch rugby or touchball, derives
from rugby as touch football derives from
gridiron football in the United States.
Cyprus, Switzerland, and Finland have
equivalents to the British game.

The Finns also play a kind of baseball,
called pesapallo (nestball). In this, the
pitcher serves rather than fires the ball,
ideally at a height above the batter’s
head. As the ball is released, the batter
has a choice of swinging at it and driving
it as far as he can, or simply dropping his
bat and running to first base before the
catcher can get the ball and throw him
out. Running to a base is no easy matter,
however, since all four of them are laid
out in zigzag fashion; moreover, the dis-
tances from one base to another increase
to the point that a run from third base to
home is almost twice as long as from
home to first base.

Pesapallo is an amalgam of baseball and
the ancient Finnish game kuningspallo,
or king’s ball. This entails an intricate
series of moves within boxes for the ulti-
mate purpose of having one 22-man team
tally more runs than the opposing team.

The proudest of all European court
games is court tennis. This should never
be confused with that “other” tennis
game that is played on courts and has
been striving for centuries to sneak away
from its original designation as mere
“lawn” tennis. In terms of play, court
tennis compounds many of lawn tennis’
familiar regulations, although it does have
extra penalty and point rules because of
the sport’s indoor nature; there are spe-
cial stipulations for balls hitting the side
walls and roof, for example.

Court tennis—the variety that the
Lendls and Beckers do not play—is an
indoor game seen today mostly in Eng-
land and France. Originally known as jeu
de paume (game of the hand), it was once
so popular among the movers and shakers
of France that 17th-century Paris alone
was estimated to have had more than
1,800 courts. Indeed, French and English
royalty prevented commoners from try-
ing to emulate the leisure activities of the
aristocratic classes in the 16th and 17th
centures by forbidding them to play jex
de paume. One who should not have
played it was France’s Louis X: He died of
sheer exhaustion after a particularly brisk
14th-century game at Vincennes.
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More generally, jeu de paume was
responsible for the evolution of the racket
as a sporting implement. Following an
initial phase, when the game was indeed
played with the hand, a relaxation of rules
permitted players first to wear leather

Target games are very popu-
lar in Europe, ranging from
darts in England to ‘bocce’ in
Italy and ‘petanque’ in
France.

gloves or mittens, then even larger fabric
extensions of the hand, and, finally, the
equipment used today.

Several European countries boast
court games that combine previously ex-
isting court, field, and/or rink games. In
the Netherlands, for example, korfball
fuses handball, netball, and basketball
regulations for a sexually democratic
sport that requires 12-person teams to be
equally made up of men and women.
Swiss biologist Herman Brandt conceived
of a game strongly derivative of jai alai,
handball, and volley ball; he called it
tchoukball for the sound the ball makes
when it hits and rebounds from a highly
tensioned net. Both are played in several
European countries.

Ice is a requirement for bandy, an 11-a-
side stick-and-ball exercise that origi-
nated in England at the close of the 18th
century. Although at first popular in Brit-
ain, Austria, Germany, and Denmark,
bandy today is played mainly in Norway,
Sweden, Finland, Estonia, and Latvia.
The Netherlands plays a modified version
that substitutes an indoor rink for an ice-
covered soccer pitch.

Curling, a Scottish game almost 500
years old, also requires ice, but is more a
target than a goal sport. Under the rules,
four-man teams take turns hurling a
squat, circular stone at fixed tees placed
about 38 yards apart. The proximity of
the stones to the tees determines the
score.

Because of minimal equipment, small
playing areas, and accessibility to players
of all ages, target games have always
been popular in Europe. Aside from the
by now ubiquitous English game of darts,
the most noted of these sports are bocce
in Italy and pétanque in France. Pé-
tanque, also known as boule, is a descen-
dant of a medieval Provencal sport appro-
priately called jeu provengal. The major

difference between the two is that, while
pétanque requires players to bowl their
balls toward a smaller target ball from a
fixed position, jeu provengal allows par-
ticipants to run up a few strides in the act
of releasing the ball.

The Midlands and Yorkshire regions of
England have a target-distance game
known as knur and spell. The sport is
simplicity itself, requiring only that con-
testants hit a ball as far as they can with
their knur (a stick or knot of wood), the
most powerful clouter being declared the
winner. The game springs from the an-
cient Norse and Icelandic sport of
nurspel.

Of the numerous ball-over-course
games developed in Europe, the most
internationally appealing has proven to be
golf, which originated in Scotland in the
Middle Ages. But long before the Scots
got seriously into the game in the 15th
century, the Dutch were already playing a
similar sport called kolven, and the
French and Belgians engaged in a cross-
country version known as chole. The lat-
ter became particularly popular with Bel-
gian miners determined to get the most
out of their free hours above ground, and
is mentioned in this context in Emile
Zola’s novel Germinal.

The most curious European mat sport
is undoubtedly the Swiss wrestling com-
petition of schwingen. At the beginning of
each bout, the wrestlers, attired in com-
pulsory leather pants and vests, place one
hand on the back of the opponent’s trou-
sers and the other on his leg. This cat’s
cradle intertwining is the only legitimate
position for ensuing maneuvers to tip one
another over. To score a point, the oppo-
nent must be thrown on the ground with-
out letting go of his pants. Matches do not
end very quickly.

One table game that never really
caught on outside its land of origin is
Italian boccette. Played on a billiard table,
it differs from pool and snooker in two
important respects: The balls are pro-
pelled by hand instead of by a cue, and the
player has to work the usual angles and
caroms as in other baize table games and
knock over a collection of point pins set
up in the table’s center. Boccette is as
common in Italy as pool is in America. €

Donald Dewey is a freelance writer based in New
York who writes for Europe on sports and entertain-
ment. His article “Making a Pitch for Baseball”
appeared in Europe’s October 1990 issue.



Military Clean-Up

BERLIN—Now that Germany
is unified and sovereign, the Al-
lied laws and regulations super-
imposed over German law after
World War II no longer apply.
Therefore, many Allied forces
will now gradually pull out so
that, in keeping with interna-
tional agreements, there will be
no more than a total of 500,000
soldiers on German soil. At
present, Allied and German
troops total 1.5 million. The
new Germany will limit its
ground and air forces to
345,000.

After it was definite that the
protecting powers in West Ger-
many would gradually with-
draw, German city and commu-
nal administrators began
drawing up plans for the use of
abandoned Allied military terri-
tory, which totals some 6,000
square kilometers in both for-
mer East and West Germany.

City planners initially toyed
with the idea of building new
housing projects, kindergartens,
and parks, until they realized
that the withdrawal of the Al-
lied troops would pose as many
problems as it presented pos-
sibilities.

The Allies have always re-
garded their exercise areas as
their own military property, on
which the Germans were un-
welcome intruders. Conse-
quently, they were appallingly
lax in disposing their oil, paint,
heavy metals, asbestos, batter-
ies, pesticides, and lethal tox-
ins. One of the Germans’ big-
gest problems now is cleaning
up the environmental damage

left behind. The expense is ex-
. pected to run into billions of

- marks and it has yet to be de-
. termined who will foot the bill.

Moreover, cities and com-

- munes will not automatically in-
. herit the areas occupied by Al-
lied forces. They will first pass
. to the Federal Assets Adminis-
. tration. Only if Germany’s

- armed forces and its Federal

. Finance Ministry decline the
use of these territories for their
: own purposes will the munici-

. palities be permitted to acquire
- them.

The catch is that market

prices may be higher than they
- can afford. “We will have to

. help them” says Dieter Schlee,
- Baden-Wiirttenberg’s Minister
. of the Interior, “but it is up to
the Federal Government to pay
: for cleaning up the polluted

. land.” Manfred Wallmann,

- Mayor of Heilbronn, admits that -
: he was “very happy” to learn

. that the Americans might leave
* the area. “But we don’t know

. when and whether we shall get
- the land,” he says. “What has

: been used militarily cannot be

simply used for civilian pur-

. poses. There are the environ-

- mental and national trust re-

. quirements that we must fulfill.
- All in all, it will be a costly op-
eration,” he fears.

Moreover, when Allied

armed forces do pull out, many
. Germans will find themselves

. jobless. Wertheim, a charming

- medieval town on the Tauber

. and Main Rivers, is a case in

- point. The German Luftwaffe

. had a garrison there during

. World War II. Since 1945, the

- town has profited from the

. presence of a U.S. air base,

- with some 3,000 Americans

- who spend in Wertheim’s bars

. and shops. The U.S. contribu-

 tion to the city’s revenue :
. comes to 2 percent of the city’s :
budget, and about 500

- Wertheimers work at the base.
. When the Americans go, so will

those jobs. Finding new ones

: will not be easy, for Wertheim
. is not an industrial center.

- The city fathers would like to :
. buy the 200 hectares on top of
: the hill, but say it will be very
. expensive to clear up the mili-

* tary contamination caused over
. decades by the German

- Luftwaffe and the U.S. Air

. Force. Electricity, water supply,
- and sewage charges will have
to be increased when the Amer-
. ican users leave.

. ser, prefer the Americans to

. stay? “I am against the proph-
- ets who announce widely that

. golden times will descend upon
us when the Americans leave,”
: he says. ‘“This may be true for
. some towns but none of them

- has taken the trouble we did to
. find out what it will really
mean,” he warns.

. one day, Wertheim does not
- want to be abandoned. It is

- pleas for financial support from
: the state of Baden-Wiirttenberg
. and the Federal Government

- are heard.

: WANDA MENKE-GLUCKERT

. Secret Society

- BRUSSELS—While the

. Twelve ponder how many years
- they will need to build a com-

. mon defense structure, they
probably look with envy at

: NATO’s present—and past—
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. ability to respond to military
- contingencies.

. ample, with some help from the
* CIA, it took NATO only a few

. months to set up “Gladio,” a

- secret pan-European under-

: ground organization to repel

. any Soviet invasion during the

- cold war. Information about this
. secret operation first leaked

Would the Mayor, Stefan Gla-

When the American flag folds

therefore making sure that its

After World War II, for ex-
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out of Italy, where courts now
have access to these military
secrets. The story has since
spread all over Europe, includ-
ing Belgium, where NATO’s Su-
preme Headquarters Alliance
Powers Europe (SHAPE) is
based.

Consequently, Belgium was
abuzz last year with recent rev-
elations that NATO had estab-
lished such a network there in
the early 1950s—as it also had
in Italy, France, West Germany,
the Netherlands, Sweden, Nor-
way, the United Kingdom, and
Greece.

Code-named SDRA-8, the Bel-
gian secret organization
counted 80 members, most be-
longing to the army. It was
founded in 1962 by Gerald
Miller, a former CIA agent, and
was financed by the United
States. Supervised by the
Siireté de ’Etat, Belgium’s se-
cret service, SDRA-8 gradually
lost relevance as the Soviet
Union shifted to a less threaten-
ing stance toward the West.

Belgium reacted with a shrug
of indifference at the news of
SDRA-8’s existence, considering
it a consequence of the cold
war. “After all,” declared Bel-
gian Defense Minister Guy
Coéme, “the [SDRA-8’s mem-
bers] are patriots.” But many
stared in wide-eyed amazement
when Coéme and Belgium’s
Prime Minister Wilfried Mar-
tens declared they had never
heard of the organization until
last year. When a former con-
servative defense minister said
that high-ranking military offi-
cers had told him about the
network, some suspected the
generals had voluntarily re-
frained from also telling Coéme
because he is a socialist.

Others have a more sinister
theory, still unsubstantiated,
that Gladio and its Belgian
counterpart may have been in-
volved in terrorist acts in the
early 1980s that killed more
than 20 people in attacks on
Belgian supermarkets. Coéme
says he still has no proof of
that. Asked if he would publicly
investigate SDRA-8’s members,
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- he said he would seek “neither
victims, nor martyrs.” He has,
. however, disbanded the group.
- —CHRISTOPHE LAMFALUSSY

All the Major’s Men

: LONDON—Prime Minister

: John Major’s cabinet appoint-

. ments display a careful blend of
: rewards for his friends and al-

. lies, without punishing those
 who opposed him. The quick re- -
- shuffle of the cabinet he inher- :
. ited from Margaret Thatcher

- ensured senior posts for both of :
. his rivals.

Unity was the theme within

- the Conservative Party after

. November. The new Prime

- Minister had to demonstrate

. that, despite the fight for the

. number one slot, the party was
- united on general principles, es-
. pecially that of winning the next :
- general election, which must be -
- held no later than June 1992,

. and may be called much earlier.

The easiest of all the ap-

: pointments was that of Douglas
. Hurd, who ran a poor third in

* the election battle. He kept his -
. seat as Foreign Secretary, a po- .
- sition that, as a former diplo- .
: mat, he had filled with consid-
. erable ease and skill in That-
: cher’s Government. Many

. considered it wise to keep an
- experienced hand at the helm -
. of foreign affairs at a time when ;
. matters in the Gulf appeared to
- be entering a critical phase.

. Likewise, Defense Secretary

- Tom King was retained.

Placing Michael Heseltine, a

. former Defense Secretary, was
- more difficult. Many in the

. Conservative Party opposed his
. inclusion because they disap-
proved of his leadership chal-

. lenge, which had forced 5
- Thatcher to resign. Major, how- :
. ever, recognized the impor- .
. tance of displaying magnanimity -
- in victory, and also remem-
. bered that over one-third of the
- conservative Members of Par- -
- liament had voted for Heseltine. :

After discussions, Heseltine

* accepted the Environment Min- :
: istry, a portfolio he had already

—

/ /[(///////JJ B\\“ / i
. Michael Heseltine, Margaret Thatcher’s challenger for the Conservative Party
leadership, is Environment Secretary in John Major’s cabinet.

held in the early years of the
Thatcher Government. Al-
though it may sound like a

rather junior post, it has certain

key responsibilities. One of
these is reform of the hated

Community Charge, or poll tax.

Because this tax demands a
flat-rate payment from all citi-
zens, regardless of their level
of income, it is generally re-
garded as the most iniquitous
form of local taxation ever im-
posed by any modern British
government. It is certainly the
most unpopular.

Heseltine made reform of the

poll tax one of the central te-
nets of his campaign to unseat

Tories recognized that the pat-
ent unfairness of this tax could
lose them the next election.

ernment from the folly of the
tax bill will be no simple mat-
ter. Indeed, many newspapers
commented that Major had
handed Heseltine the poisoned
chalice. If he succeeds, Major

appointment; if Heseltine fails,
it will be his fault alone.

While these appointments
displayed a deft and skillful

ror of judgment in not appoint-

. jor’s deputy at the Treasury to

- Thatcherite in his economic
Thatcher, well aware that most
- the path laid down over the

. past decade are unlikely. David
. Mellor, former Arts Minister,
However, reforming the tax and
rescuing the Conservative Gov- :
Treasury, his first cabinet post.

. switched people around, some
: moving up, others sideways,

: and some down. It was all very
. gentlemanly stuff, but if the
can claim credit for this brilliant :
. they may find that Major is less
of a Mr. Nice Guy than appears
. on the surface.

. —DavID LENNON

hand, Major made a serious er-

M

ing any women to his cabinet.
This brought a wave of criti-
cism from within and without
his party, and the subsequent
appointment of some women to
senior, but sub-cabinet, rank did
not totally smooth the ruffled
feathers.

A big soccer fan, the new
Prime Minister promoted two
of his campaign team who are
as happy talking football tactics
as politics. Norman Lamont
was elevated from being Ma-

become the Chancellor of the
Exchequer. Lamont is a Euro-

skeptic and very much a

views, so many deviations from

was moved into Lamont’s old
job as Chief Secretary at the

Otherwise the shuffle mainly

new cabinet fails to perform,

BRITISH EMBASSY



Fighting for Fans

MADRID—Some of the more
bloody sports popular in Spain
under Franco fought their way
back to popularity fairly easily
after initially being shunned by
the new democratic ways. Bull-
fighting is one of them; boxing,
on the other hand, still has
some way to go.

In the 1960s, thousands of
fans would turn out at the Plaza
de Toros and the Sports Palace
in Madrid to watch champion-
ship bouts featuring Spanish
contenders like bantamweight
Pedro Carrasco and heavy-
weight Manuel Urtain. But in-
ternational campaigns con-
demning the sport and a lack of
big-time Spanish fighters hurt
its popularity.

Major media outlets contrib-
uted to the sport’s lightweight
status. The stylebook of the
leading daily E! Pats, for exam-
ple, prohibits coverage of box-
ing from its pages unless it
serves to highlight the damage
the sport does to fighters. A
few years ago, the state-run
television monopoly TVE deliv-
ered what looked like a knock-

out punch by banning all boxing -
. from a short list of four Greek

. and six foreign entries, shows a
- large open-plan hall beneath a

. modernistic sloping roof with
an amphitheater-shaped “belve-

from the airwaves. In contrast,
TVE and El Pats both cover
bullfighting extensively.

The recent establishment of
private television in Spain has
changed all that, however.
Television money attracted
three championship fights to
Spain this winter. Tele 5, par-
tially owned by Italian magnate

able audiences for its broadcast
of American Robert Daniels’
successful defense of his World
Boxing Association
cruiserweight title in Madrid in
November. A sellout crowd
filled a Costa del Sol arena a

few days later to watch another
American, Julian Jackson, knock
out British opponent Herol Gra- -

ham to take the World Boxing
Championship middleweight
crown.

And if Tele 5 and other
Spanish promoters have their

way, a much bigger event is yet

. to come. Undisputed world

- lightweight champion Pernell

. “Sweet Pea” Whitaker, who

- also fought on the Madrid card,
: is negotiating a title defense in
. Madrid against European cham-
pion Poli Diaz, the most suc-

. cessful Spanish fighter in many
- years. The fight will not turn

: Madrid into Las Vegas, but it

. could put the Spanish capital

- back on the boxing map—

. something about which not all

- Spaniards are happy.

- —RICHARD LORANT

- A Facelift for the Next
- Millennium

. ATHENS—The first prize in
an international competition for
: a new Acropolis Museum was

. awarded late last year to the

- Italian architects Lucio

. Passarelli and Manfredi

- Nicoletti. The 35,000-square-

. meter building will eventually

. display all of the sculpture from
- the Acropolis temples. The

. Greek Government hopes to

- raise part of the estimated :
- $80-$100 million cost from the -
. European Community.

The winning design, selected

- Much of the sculpture that used
. to decorate the Parthenon has

. been moved to nearby museums
- to protect it from further damage

S . - by pollution.
Silvio Berlusconi, drew respect- :

: dere” framing a view of the

- Parthenon. It includes a space
. exactly the size of the Parthe-
- non, thus allowing the original
. sculptures to be seen in a simi-
. lar relation to one another as

- they once bore on the monu-

. ment itself.

Greek Culture Minister

Tzannis Tzannatakis stressed

. that the Greek request for the
- return of the Elgin Marbles,

: now in the British Museum,

- still stands, and will be revived
- when the new museum is built,
. possibly by 1996. They got

- their name from Lord Elgin, a
: British diplomat, who, 180

. years ago, removed and

- shipped to England 50 slabs of
. the Parthenon frieze and 15

- metopes. An appeal for their

: restitution by Tzannatakis’

. predecessor, actress Melina
Mercouri, was brushed aside in
1 1984.

An ambitious project to re-

- store the Acropolis monuments
. began in 1979, and much of the
surviving sculpture has been re-
: moved from the original site to
- protect it from atmospheric pol-

lution. On the South porch of

. the Parthenon, for example, all
- has been replaced on the tem-
: ples by cement casts.

Next to go, in an operation

that could take two years, will
. be the West frieze, depicting
. horsemen in the Panathenaic

. procession. In the late 1970s, a
- wooden shelter was placed over
. the frieze to limit corrosion by

- acid rain. This, however, cre-

. ated a draughtless trap for pol-
. luted air, which contines to eat

- away the marble. Pigeons have
. also proved an unexpected men-
- ace to the frieze.

Work on the East facade of

. the Parthenon will be com-

- pleted this month. Neverthe-

: less, tensions exist between the
. Central Archaeological Council
: over the extent of rebuilding in-
. volved, and the architects of

- the Parthenon project, who

. complain that obstacles are

. constantly being placed in their
: way.

They cite, for example, the

- fifth column of the South colon-
: nade, whose lowest drum was

. badly damaged in a 1687 explo-
- sion when a Venetian shell ig-

. nited a Turkish gunpowder
store. The Turks themselves

. repaired it crudely, but this has
. loosened and, 300-plus years

: later, the column is again in

. danger of collapse. The archi-

. tects want to insert a complete
new marble drum, but their op-
. ponents contend that the Turk-
- ish patching is historically im-

: portant and should not

. disappear. The result is stale-

: mate.

. —PETER THOMPSON

GREEK NATIONAL TOURIST ORGANIZATION



Of Friends and Foes

ROME—Italian history books
of the next generation may por-
tray the years spanning the late
1980s and early 1990s as years
of great political rehabilitation.
Randolfo Pacciardi, one of

the most controversial historical

figures and a leading political
founder of post-war Italy, was
recently rehabilitated. A parti-
san leader and democratic fig-
ure in the post-war period, he
saw his political career broken
by accusations from left-wing
politicians that he was conspir-
ing against the Italian state and
colluding with the U.S. Secret
Service to create a presidential
and authoritarian republic. The
accusations were so preposter-
ous that, while they did not lead
to judicial intervention, they
nevertheless removed Pacciardi
from the political scene. He has
spent the intervening 30 years
in isolation.

The revolutionary changes of
1989 caused the media and the
political leadership to publicly
ask his forgiveness. Television
and radio programs, and news-
papers are full of interviews and
articles that underline his hon-
esty and his foresightedness.
The most spectacular example,
which sanctioned his total re-
habilitation, was a letter to
Pacciardi from Francesco
Cossiga, President of the Re-

that it was ‘““a disgrace that you
were persecuted by unjust slan-
der for miserable motives.”

“I, too, perhaps, was one of
those cowards who did not im-
mediately rise against the in-
famy, and I ask your forgive-
ness.”

—NICCOLO D’AQUINO

Cultural Crisis
LISBON—-Caulture in Portugal

is in a state of turmoil. In the
short space of nine months,

onslaught of a controversial
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new Minister of Culture.

Petro Santana Lopes, a 34-

year-old cut-and-thrust politi-

. cian with few identifiable sensi-

bilities in the area, was sworn

. in as Secretary of State for Cul-
. ture in March 1990. He pro-

- ceeded to turn Portugal’s or-

. chestral, operatic, theatrical,

- and cinematic life upside down.

He has been so brusque that

. his many critics now label him
- “Secretary for Lack of Cul-

. ture.” Since taking office, he

- has alienated the management
. and players of the leading state- :
public. The Head of State wrote :

sponsored orchestras and the

Lisbon Opera House, the man-
. agement of the Lisbon State

. Theater, and cinema producers.
And, courageously, he admitted,
. in a recent interview, claiming
- there was a need to review

. costs and encourage the arts to :
- become self-supportive.

He defended this achievement

Nevertheless, most commen-

. tators say that, while his aims

- may be laudable, his methods

: have been devastating. The

© 1990-91 opera season in Lis-

: bon’s famous baroque S3o Car-
. los Opera House has defini-

- tively been compromised. Two
- months into the normal season,
once promising artistic develop- :
ments have crumbled under the -

a program had still not been
published, despite agreements

. with at least two other Euro-

: pean opera houses to stage
joint productions of some of the
- most famous pieces in the rep-
. ertoire.

A source close to the opera

: house, who asked not to be

. identified, noted: “The Secre-
tary of State seems to forget

. that opera stars are not soccer
- players standing by on transfer
. to the highest bidders; their di-
. aries are booked up years in ad-
- vance. If we contract for top-

. flight singers and then cancel at
the last moment, the opera sea-

son will be virtually impossible

. torun.”

In the northern city of

: Oporto, a hugely expensive pro-
- fessional symphony orchestra,

- established in 1989 and paying

. contracted foreign musicians at
E.C. rates, has been threatened

with closure. Despite its widely

. praised performances, Santana
- Lopes said the costs were ex-

. cessive and the state would not
- increase its contributions. The
. orchestral management was or-
. dered to find outside financing

- for a project in which the state,
. public-sector companies, pri-

. vate foundations, and private

- enterprise all have stakes.

Ever since the new Oporto

symphony appeared, there has
: been a crisis in Lisbon’s Sdo

Portugal’s cultural life has been turned upside down by the country’s new Culture Minister, who claims that the aris need
: to depend less on government funding. Above: Lishon.

- Carlos Opera House: Its orches-
. tra, all of whom are state em-
ployees, are demanding parity

. wages, a burden the Govern-

- ment clearly cannot afford.

Strikes and work stoppages

. by the orchestras have been

- among the results so far of this
. new approach to culture. In ad-
- dition, film producers have

. staged a token sit-in, and the

. national theater, Dona Maria

- 11, has announced in forlorn

. newspaper advertisements that
its opening play of the season

. “will premiere shortly”—

. months after scheduled date.

The situation is considered

. even more serious in light of

- Portugal’s announcement that

- its 1992 E.C. presidency will

. concentrate on cultural ques-

- tions. The country will also cel-
. ebrate the 500th anniversary of
. the nation’s maritime discover-
ies, for which it has commis-

. sioned a special opera from a

- leading contemporary U.S.

* COmpOSEr.

. —KEN POTTINGER

Ireland’s First Woman
- President

: DUBLIN—The election of
: Mary Robinson as Ireland’s sev-
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enth president left the pundits,
her own supporters, and the
whole country in a temporary
state of shock. Had conserva-
tive, Catholic, traditional Ire-
land really thrown the Fianna
Fail Party out of the presiden-
tial mansion that it had held
since 1945, and put in a radical
woman lawyer who was the
candidate of two left-wing par-
ties that between them could

only muster 14.5 percent of the :

votes cast in the last general
election?

How the 46-year-old Robin-
son ended up with 52.8 percent

of the popular vote after a cam- :
. party, Fine Gael, had been re-
- placed. Also, a majority of the
electorate, according to an opin- :
- of being part of efforts in 1982
* to pressurize then President

. Patrick Hillery not to allow an
- election when a Government

: suddenly fell.

paign that even featured its
own mini-Watergate scandal,

left the political parties stunned :
- ion poll, believed that the
Prime Minister, Charles

. Haughey, leader of the biggest
- party, Fianna Fail, should re-

: sign.

and the foreign media asking
incredulously if the Ireland of
thatched cottages and donkeys
had had a brainstorm and gone
socialist and feminist overnight.
The answer was neither, but
the country did chuckle at the
idea of electing its first woman
president and at seeing pundits
and politicians so confounded.
The election of Robinson
(guess what her campaign song
was. .. ) did not, of course,

mean a violent political swing to
the left. She is not a member of :

either the Labor or Workers’
parties that nominated her.
Also, she campaigned on a
broad platform of making the
largely powerless presidency
more accessible to ordinary
people through her greater in-

volvement in the work of volun-

tary groups.

Nor does the new president
see herself as a feminist in the
way in which the term would
normally be understood in the
United States. She is a brilliant
constitutional lawyer who has
generously used her time fight-
ing for more equality for Irish
women before the law, and has
some noteworthy successes to
her credit. While she is against
abortion, for example, she is
the principal lawyer in two
cases now before the E.C.
Court of Justice and the Euro-

pean Court of Human Rights on -

the question of the right of

. Irish women to information on

- pregnancies—including how to
. procure abortions outside of

- Ireland (where abortion is

: banned by the Constitution she
. is now pledged to uphold). Rob-
- inson must now, at the peak of
. her professional career, aban-

- don the courtrooms of Ireland
and Europe, and carry out the

. largely ceremonial duties of the
presidency for the next seven

years.
The political establishment is

- already counting the cost of her :
. sensational win. Within days of
- her election, Alan Dukes, leader -
ponents, however, claimed he
. would not be sufficiently inde-
pendent of the powerful Fianna

of the country’s second-largest

Both of the big parties bun-
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. gled their presidential cam-

- paigns and paid the price. Fine
: Gael could persuade none of its
- big guns to stand, and in the

- end vainly depended on Austin
. Currie, a Northern Ireland poli-
 tician recently transferred to

: the south, to save its skin and

. beat Robinson into second

- place.

Until a few weeks before the

- election, the winner was confi-
. dently expected to be the Irish
. Deputy Prime Minister, Brian

Lenihan, a popular, gregarious

. man who had courageously sur-

vived a liver transplant. His op-

Fail Party and also accused him

Lenihan repeatedly denied

WASHINGTON, D.C

. any involvement until a tape re-
- cording of an interview with a

. research student revealed the
opposite. Haughey was obliged
: to sack Lenihan from the Gov-

. ernment under pressure from

* his Progressive Democratic co-
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- rie was eliminated and his sec-
- ond preference votes were re-
. distributed. The transfers

- pushed her 86,000 votes ahead
: and into ‘“the Park,” as the

. presidential residence is famil-
 iarly known.

. —JoE CARROLL

BRUSSELS

alition partners. Nevertheless,
Haughey said he would fully
support Lenihan, who said that,
following “‘mature recollection,”
he was sure he had not tried to
telephone Hillery.

At this point, Robinson, who
had run an excellent campaign,
suddenly had a real chance to
swing disillusioned voters to her
in the second round, when Cur-
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: PERSONALITIES

STOCKHOLM

Fortune magazine calls Jan
Carlzon, the president and CEO
of Scandinavian Airlines System
(sas), “northern Europe’s an-
swer to Lee Jacocca.” Indeed,
while other airlines around the
world have been struggling to
stay afloat, SAs has turned into a
very profitable international air-
line, catering to the business
traveler.

Carlzon has forged a global
presence for sas. His purchase
of 18 percent of Continental
secured the Scandinavian carrier
a foothold in the United States.
Many analysts feel that Carlzon
has the skills to turn Continen-
tal around and make it a com-
petitive airline in the United
States. In addition to Continen-
tal, sAs also has a stake in Brit-
ish Midland and LAN Chile Air-
lines.

PARIS

At 31, the effervescent dancer
Patrick Dupond is the youn-
gest director named to the
Paris Opéra since the legendary
Serge Lifar in 1930. Dupond,
who combines high-voltage en-
ergy with star charisma and
blazing good looks, took up the
post last September. His prede-
cessor was the tempestuous
Rudolf Nureyev, who, five
years ago—oh, irony of fate—
forced Dupond to leave the Op-
éra Ballet.

Nureyev found Dupond’s ir-
repressible high spirits and
great talent hard to swallow
and scheduled him to dance less
and less. Consequently, Dupond
left the company and made an
international name for himself
as guest soloist. In 1988, to
prove he was not just another
pair of legs and a pretty face,
he became the highly capable
Director of the Ballet of Nancy,
France. Last February, when
the Paris Opéra called, asking
him to step into Nureyev’s slip-
pers, he did not hesitate. Now

that he is firmly installed in the
leather swivel chair once occu-
pied by “Rudi,” he flashes a
dazzling smile and says: “I feel
ready for anything!”

French actor Alain Delon has
confessed to having been se-
duced by “the most expensive
woman of [his] life” and driven
to an “act of madness” as a re-
sult. Delon’s seductress is the
woman in a famous Modigliani
painting, “The Pretty Shop-
keeper.”

Delon started his impressive
art collection 20 years ago. At
last count, he had auctioned off
32 of his paintings for $7 mil-
lion, all of which he purportedly
intends to put toward his pur-
chase of the painting, which he
bought for $12 million.

The heart-throb movie star,
who has dominated French film
for over three decades, admits
that his love for art makes him
irrational: “It’s very difficult for
me to separate myself from the
things I love. For me, buying is
like falling in love. It’s pure pas-
sion.” —Reuters

French politicians did not fare
too well in a recent popularity
poll, conducted by a newspaper,
in which oceanographer Jac-
ques-Ives Cousteau, 80, was
named France’s most popular
figure of 1990. President Fran-
cois Mitterrand locked up the
19th position, while the Mayor
of Paris, Jacques Chirac, was
41st, and Prime Minister Mi-
chel Rocard placed 42nd.

LONDON

A few weeks after Margaret
Thatcher resigned as Britain’s
Prime Minister, Queen Eliza-
beth II appointed her a member
of the Order of Merit, a royal
honor of the highest kind given
to no more than 24 living mem-
bers besides the Queen. Mrs.
Thatcher filled the “vacancy”
left behind by actor Si» Law-
rence Olivier, who died in 1989.

Simultaneously, Thatcher’s
husband Denis was made a bar-
onet, one of the lowest, but
also few, British hereditary ti-
tles. This allows the couple to
be addressed as Sir Denis (a ti-
tle well deserved for a man
who stood solidly behind his
wife throughout her demanding
11-and-a-half years as Prime
Minister) and Lady Thatcher.
The former Prime Minister
firmly declared, however, that
she would not go under that
name, stating that she had
“done pretty well out of being
‘Mrs.” Thatcher.”

Now that former Prime Minis-
ter Margaret Thatcher no
longer resides at 10 Downing
Street, there is much specula-
tion about what she might do to
keep busy. Speaking in her first
interview since resigning,
Thatcher indicated her desire
to play an international role
that includes disseminating the
ideology associated with her
name.

This could be done in various
ways. Some of her supporters
are said to be considering
establishing a Thatcher Founda-
tion; she could hold a key posi-
tion at the United Nations; re-
main a back bench Member of
Parliament outside the Govern-
ment; or join the Major Gov-
ernment in a ministerial posi-
tion. Other options might be to
join the lecture circuit or have
her own talk show.

ROME
When E.C. leaders spoke at
length about their favorite
dishes at last month’s Rome
summit meeting, they were re-
ferring to something far more
important than just fine Italian
cuisine. Comparing the confer-
ences on economic and mone-
tary union and on political union
to a menu in a good restaurant,
British Prime Minister John
Major said: “Our favorite
dishes are on the menu. . . but

nobody has decided what orders
to place.”

MADRID
Following the death in 1975 of
General Francisco Franco,
Spain reshaped its society by
instituting parliamentary de-
mocracy, ending an autarkic
economic system, and joining
the European Community. And
thanks to Socialist Prime Minis-
ter Felipe Gonzalez, in power
since 1982, Spain is emerging
as an important member of Eu-
rope’s political elite—one that
will undoubtedly play a vital
role.

Gonzalez would like to see
the E.C. become more unified
and financially disciplined. He
supports the creation of a Euro-
pean central bank modeled on
the German Bundesbank, but
advocates some political super-
vision by E.C. Finance Minis-
ters. Gonzalez also favors a sin-
gle European currency as the
culmination of the process of
creating a single European mar-
ket. By the year 2000, the
Spanish Prime Minister fore-
sees an enlargement of the
E.C. from 12 to 16 members,
most likely by welcoming Aus-
tria and the Scandinavian coun-
tries.

On the subject of defense,
Gonzalez not only sees no need
for a common policy for Europe
at this time, but is also against
a precipitated reorganization of
NATO and the elimination of the
U.S. role in Europe’s defense.

Finally, in approaching Euro-
pean affairs, Gonzalez is quick
to stress the need for political
realism by member states. He
insists that the concept of
“graduality” must be intro-
duced in developing common
E.C. policies, and that E.C.
countries should focus on areas
of shared interest.

On the subject of sover-
eignty, Gonzalez believes that it
is not a matter of giving it up,
but rather of sharing it.
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Cracks in the School Walls

PARIS—This year, the French
Government will spend more
money on education than on
any other item in the national
budget: The 1991 education
budget, weighing in at a record
$50 billion for the first time,
even tops France’s National De-
fense budget.

The money will be poured
into a school system that is fast
coming apart at the seams.
Public impatience with the sys-
tem culminated in nearly a
month of protests by French
high school students last Octo-
ber, demanding extra govern-
ment funds to end over-
crowded classrooms, renovate
decrepit buildings, provide
more and better-qualified teach-
ers, and improve security in the
schools.

The demonstrations were
triggered by the rape of a 15-
year-old girl in the washroom
of her high school in a working-
class suburb of Paris. Initially,
the protest rallies were peace-
ful, with students marching

through the streets of Paris and
. about the mystery of the failure
- of our schools. But the mystery
: is rather how some students

. manage to succeed, in spite of
everything.”

other French cities, carrying
banners asking for “More
Dough for Education” and
“Some Consideration for Stu-
dents.” But on November 12, a
mass march of over 100,000
students in Paris turned ugly.
Looters infiltrated the student
ranks and started smashing
store windows and setting cars
on fire. The police, haunted by
the memory of 1986, when an
Arab student was killed by po-
lice during a demonstration, in-
tervened only sporadically. At
the end of the evening, 234 po-
licemen had been injured, 190
stores ransacked or burned, 30
cars incinerated, and some 50
looters placed under arrest.
The French Government re-
acted quickly to the growing
militancy of the protests. On
November 14, after both Edu-
cation Minister Lionel Jospin
and President Francois
Mitterrand had met with stu-
dent leaders, the Government
announced that it was adding

. an extra $900 million to its

- 1991 education budget. The

. supplement will go toward ren-
- ovating the country’s 4,700

. high schools, some of which

. have no fire alarms, photocopy
- machines, or enough chairs in

. their classrooms (official statis-
- tics admit to 593 classes of

- more than 40 students).

This latest budgetary boost

- brings the total increase in edu-
. cation spending over the last

. three years to a hefty $11 bil-

- lion, enough to pay France’s oil
. bill for an entire year. However,
- many education experts feel

: that that money, 85 percent of

- which is swallowed by up teach-
- ers’ salaries, is not a miracle

. cure for the current deep-
seated malaise in education.

. They say the entire French

. school system has become de-
graded, devoid of guidelines,

. and deprived of standards. (For
- example, with 158 school days,
. France has the shortest school

. year in Europe.)

In a book on the subject,

Maurice Maschino, a professor
- of philosophy, writes: “We

question ourselves endlessly

In the aftermath of the 1968

student revolts, France

: “opened up” its high schools.

. There were no more entrance
exams, almost no more grades,
. and almost automatic passage
from one year to the next. The
. result has been a steady influx
. of students from various ethnic
- and often socially underprivi-

. leged backgrounds. Some high
- schools, with a foreign student
- population as high as 80 per-

. cent, have more of the charac-
ter of a slum ghetto than an in-
. stitute of learning.

Once a filter, the French

- education system has become a
. sponge soaking up more and

- more students and resources

. with ever poorer results.

. Teachers, underpaid and

- unrespected, are deserting the
. profession to find more lucra-

- tive and less frustrating em-

- ployment. Those hired to re-

. place them are poorly qualified
to cope with the growing mobs
: in the classrooms.

If the French Government

- wants to offer its high school

. students more than a place to
vent their frustrations, it will

. have to look beyond financial

. solutions to a fundamental

- restructuring of its education

. system—one that can offer

- equality without sacrificing ex-
- cellence.

. —ESTER LAUSHWAY
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What sort of people need to learn a
foreign language as quickly and effec-
tively as possible? Foreign service per-
sonnel, that’s who.

Now you can learn to speak Ger-
man with the same materials used
by the U.S. State Department—the
Foreign Service Institute’s Programmed
Introduction to German.

The FSI spent thousands of dollars

and many years developing these

I materials for use by members of the
United States diplomatic corps. Today
people in all walks of life who need to
learn to speak a foreign language are
turning to this outstanding audio
program.

The FSI's German Course is by far

l the most effective way to learn Ger-
man at your own convenience and
pace. It consists of a series of cas-
settes, recorded by native German
speakers, and accompanying text-

I book. You simply follow the spoken
and written instructions, listening and
learning. By the end of the course

I you’ll find yourself learning and
speaking entirely in German!

l This course turns your cassette
player into a ‘‘teaching machine.”
With its unique “‘programmed’’ learn-
ing method, you set your own pace—
testing yourself, correcting errors, re-

I inforcing accurate responses.

% auDia-FaRUM

‘ THE LANGUAGE SOURCE
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: Environmental Revolution?
: AMSTERDAM—The Nether-
lands’ efforts to clean up its

- environmental problems are

. now extending to the country’s

T el Wel TG BN R S GO ey

I Speak &arman
d like a Diplomat!

o e i ---"

This FSI Programmed Course
comes in two volumes, each shipped

in a handsome library binder. Order

either, or save 10% by ordering both:

[J Volume 1. Programmed Introduc-
tion to German, 10 cassettes (13
hr.), and 647-p. text, $175. I

[J Volume Il. Basic Course Con-
tinued, 8 cassettes, (8 hr), and
179-p. text, $145
(CT residents add sales tax.) l

TO ORDER BY PHONE, PLEASE CALL
TOLL-FREE NUMBER: 1-800-243-1234

To order by mail, clip this ad and send
with your name and address, and a
check or money order—or charge to
your credit card (VISA, MasterCard,
AmEX, Diners) by enclosing card num-
ber, expiration date, and your sig-

nature.

The Foreign Service Institute’s I
German Course is unconditionally
guaranteed. Try it for three weeks. If
you’re not convinced it’s the fastest,
easiest, most painless way to learn l
German, return it and we’ll refund ev-
ery penny you paid. Order today!

191 courses in 55 other languages I
also available. Write us for free
catalog. =
Our18th year.

Audio-Forum
Room E133

96 Broad St.
Guilford, CT 06437
(203) 453-9794
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vital agricultural sector. In that
vein, two recent reports, one by
by Dick de Zeeuw, a former di-
rector-general at the Agricul-
ture Ministry, and the other by
Sicco Mansholt, Dutch Minister
for Agriculture and for 14
years E.C. Agricultural Com-
missioner, both advocate a new
agricultural management sys-
tem aimed at sustainability.
Particularly intensive animal

and other livestock) has led to
much soil pollution. The miner-
als found in the animal feed
contain high levels of ammonia,
phosphates, and nitrates that
eventually end up in the soil.
According to the Foundation for
Nature and Environment, the
ammonia levels from the farm-
ing sector are almost twice as
high as previously believed, and
nitrogen deposits are five times
higher in the Netherlands than
elsewhere in Western and
Northern Europe. According to
the State Institute for Public
Health and Environment, this
means that farming is responsi-
ble for about one-third of all
acidification, and not 20 per-
cent, as previously assumed.
The Industrial Board for Ag-
riculture has said that under
legislation now before Parlia-
ment, ammonia deposits from
livestock farming are to be re-
duced by 50 percent to 70 per-
cent before the end of the dec-
ade. As part of this effort, the
Agriculture Ministry is seeking
to limit minerals in feedstuffs
and to process the manure that
cannot be used. Studies at

Wageningen University are also -

exploring the recycling and ex-
porting of surplus manure.
The reports further recom-
mend that, of the two million
hectares of land currently for

agriculture, some 200,000 hect- -

ares should be used primarily
for nature conservation, and a
further 50,000 hectares for na-

ture development and protected :

areas. This would reduce the
number of farmers by some
10,000 to 100,000. Those los-
ing their farms would receive
Government support to retrain
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- as nature management special-
- ists.

Dutch concern over the

- health of its environment has

. led to the formation of innu-

- merable commissions studying
environmental problems. One
. of these recently stated that the :
- time was ripe for an “environ-
: mental revolution”—around the :
. globe.

- —NEL SLIS
husbandry (pigs, poultry, calves, :

- A High-Profile Presidency

: LUXEMBOURG—Try to think
. of the names of two famous

- Luxembourgers—the sort of

. people who have become inter-
. national household names—in

- any field, from any period of

. history. Famous French, Ger-

- man, Dutch, and Belgian names
- easily come to mind. But Lux-

. embourgers?

This situation is about to

. change as Luxembourg holds
the six-month rotating presi-

- dency of the E.C. Council of

. Ministers and, with it, the

- chairmanship of the two inter-
: governmental conferences

- (ICs) aimed at thrashing out

- sweeping changes to the E.C.’s
. Founding Treaty. During that

- time, two Luxembourg politi-

. cians are set to become house-
. hold names—at least within the

- European Community.

Luxembourg’s Finance Min-

. ister, Jean-Claude Juncker, will
- preside over the 1GC on eco-

: nomic and monetary union. :
Only 38 years old, Juncker first -
- became active in politics in :

1979, when he was president of

- the young Social Christian

Party. In 1982, he was ap-

. pointed Secretary of State for
- Labor and Social Security, and
. became Minister for Labor in

! 1984.

Despite his relative youth,

. Juncker is an old hand at the

- E.C., having already presided
. over E.C. Council meetings :
- when Luxembourg last held the :
* presidency in 1985. :

Jacques Poos, on the other

- hand, who will be chairing the
. IGC on political union, has been
- a driving force in the Luxem-
. bourg Government since the

. early 1970s. The 55-year-old
- Poos was first elected to public
: office in 1969, and has held
nearly every top government

- post, including the foreign af-
. fairs, trade, economics, and

- treasury portfolios.

A graduate from the Univer-

Luxembourg has set a crack-

- ing timetable for the 1GCs, aim-
. ing to get the bulk of the work

. sity of Lausanne in Switzerland, :
- he wrote his doctorate on :
. “Luxembourg in the Common
Market.” Since then, he has

. published several books and

. studies, particularly on the eco-
- nomic position of Luxembourg
. and the banking sector. Poos

- has been a well-known face on
. the Brussels scene for the past
. decade.

: CORRESPONDENTS

. | pean.

* | JOE CARROLL is the parliamentary

out of the way before relin-
quishing the presidency to the
Netherlands on July 1, 1991.
Top Government officials from
the 12 E.C. countries will meet
every week to prepare texts for
consideration by Ministers. Fur-
thermore, Economics, Finance,
and Foreign Affairs Ministers
will hold special Council meet-
ings once a month to try to
reach political agreement on
the proposed Treaty changes.
The high-profile workload of
Luxembourg’s current presi-
dency will therefore ensure
that Poos and Juncker will soon
be well-known throughout the
Community.
—DENISE CLAVELOUX
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Berlitz Announces
A Breakthrough
(Literally)

in Self-Study
Language
Learning.

Introducing The elao
. ¢ * Frenc
BGI"ITZ Th|nk Cmd °SpaniThl°German
¢ [talian

Talk™ Program..

with a 30-day

risk-free trial. B2

It’s new. It’s totally unique. It’s the first self-study language
program based on the world-famous Berlitz Method.

What is the Berlitz Method?

For years, the Berlitz Language Centers have been teach-
ing foreign languages, with amazing speed, without using
any English translation. Berlitz teachers immerse their
students 100% in their new language, using gestures, pic-
tures, objects, and other “situational cues” to convey to
their students the meanings of the words and phrases they
are hearing. It is this proven method that has made Berlitz
the language learning source for Fortune 500 companies
whose businesses depend on having their executives learn
to speak a foreign language fast.

Is Think and Talk Really Different?

Yes. Instead of visual cues, the Berlitz Think and Talk
tapes use sound effects {a car starting, a door slamming, a
clock striking, etc.) to “imprint” you with the meanings of
the words and phrases you're hearing. You quickly form a
“direct association” between the words that you hear and
the objects they represent, without having to stop and
translate into and out of English. Think and Talk blends
these sound effects with audio cues and printed illustra-
tions to make a unique language learning experience. It’s a
revolutionary approach to self-study.

And because it’s on tape, you can learn at your own
pace, anytime, anywhere you can take a cassette tape. Each
program contains an introductory cassette, 6 lesson cas-
settes, 2 illustrated texts, and a bilingual pocket dictionary,
all packed in a compact carrying case.

¢ ® .4

What If I Don’t Like Think and Talk?

You risk no money to try Think and Talk. If you are not
entirely satisfied, for any reason, simply return the pro-
gram within 30 days and receive a full refund with no
questions asked.

Important Reminder: Think and Talk may be tax
deductible if used for business purposes.

_ﬁ

r_cOTnE/eze_aanT -
Berlitz Publications Inc., Dept.2857
P.O. Box 506, 900 Chester Avenue  Delran, NJ 08075 |

[ Send me the following Berlitz Think and Talk Program(s), $145.00

I each plus $7.50 for shipping and insured delivery. If not satisfied, I
may return the course within 30 days for a full refund, with no
questions asked.

[JSpanish 86188 O French 86185
I O German 86186 [OItalian 86187

I PLEASE CHECK METHOD OF PAYMENT:

O Payment enclosed (check or money order payable to Berlitz)
[ Charge my credit card:

« " ®
L

For your convenience on credit card orders dial toll free
1-800-228-2028 Extension #828 and ask for Dept.2857
(24 hours a day, 7 days a week)

l S X:r??rican Express E gi?’lsetssr glaurl;1
I Card # Expir. Date
I Name

I Address

I City State Zip

Signature
I N.Y. and N.J. residents add sales tax.



INSURERS LOOK
TO 1990s WITH
MIXED OPTIMISM

recent Arthur Andersen
A survey of the insurance
sector, carried out among 420
insurance industry leaders in
15 countries, predicts that
the number of main players is
likely to decrease and that
competition from other major
companies, in particular
banks, will probably increase.

The report emphasizes that
British insurance companies
are particularly vulnerable. By
1995, foreign firms could con-
trol 50 percent of the British
market in the fire, accidents,
and miscellaneous risks sec-
tors, and 26 percent of the
life and retirement insurance
sectors. German and French
insurance companies are less
vulnerable to takeovers, and
French insurance companies
could become expansion lead-
ers.

The survey forecast no sig-
nificant development in East-
ern Europe and the Soviet
Union, because of funda-
mental obstacles such as cul-
ture, language, and weak pur-
chasing power.

Although a recent market
survey conducted in the
United States revealed that
several insurers were review-
ing whether to enter the Eu-
ropean marketplace, European
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: ENVIRONMENT .

OSCARS FOR
“GREEN”
ProDUCTS

T he E.C. Commission has
: agreed to introduce a Eu-
: ropean ‘“‘eco-label” to help

. consumers identify environ-

- mentally sound products and

. to protect them from choosing
- the often misleading “green”

. labels that businesses are in-

. creasingly using to market

- their products in response to

: ‘“‘green” consumerism.

Under the Commission’s

. system, only the best and

- most environmentally sound

. product in each category

. would be granted the eco-la-

- bel. Criteria on which prod-

. ucts would be judged would

: initially be set by the Commis-
. sion and later on by the yet-

. to-be established European

- Environment Agency. A cen-

; tralized 18-member jury, com-
. prising one official from each

- member state, as well as in-

. dustry, consumer, trade union,
- retail, and environmental rep-

. resentatives would judge the

. products.

: —Reuters

companies considered foreign
. competition only a minor

. threat.

- —Reuters

U.S., EUROPEAN
MANAGERS
CHOOSE
FAVORITE CITIES
FOR BUSINESS

Q recent Harris Research

survey found that senior

. U.S. and European managers
- would rather conduct business
: in London than in other major
European cities.

Those polled voted London

. the top European business

- city and Europe’s most likely
. financial center by end-1995.
. American managers voted

- Brussels and Frankfurt a joint
. second in the overall league

- table, while their European

. counterparts preferred Paris

as their second choice.

Paul Orchard-Lisle, a senior

. partner in a real estate firm,
- noted that the essential crite-
: ria were ‘‘access, whether

. physical or by telecommunica-
- tions, to markets.” He added
. that, while European manag-
- ers perceived Paris and

- Frankfurt as lacking high-

. quality staff, most also had to
- admit that Paris had insuffi-

: cient modern office space.
—Reuters

ILLUSTRATION BY YVONNE BUCHANNAN



E.C. TO EASE
TAX BURDEN
FOR CROSS-
BORDER
BUSINESSES

T he E.C. Commission re-
cently proposed a tax re-
form package aimed at im-
proving the predicament of
companies that pay taxes in
more than one of the E.C.’s
12 member states because
they conduct business across
borders.

E.C. Commission officials
said the proposed measures
would eliminate tax anomalies
that are a direct result of 12
different national systems
currently linked by bilateral
agreements at best. Thus,
while a Greek subsidiary in
Denmark does not pay tax on
interest payments to its par-
ent company, a Danish subsid-
iary in Greece must pay 46
percent tax.

If unanimously approved by
the E.C. Council of Ministers,
firms doing cross-border busi-
ness could see abolition of a
witholding tax on interest and
royalty payments between
parent firms and their E.C.
subsidiaries. The Commission
proposal also set forth new
rules that would allow compa-
nies to offset foreign losses
against tax. A parent firm
could then, for example, ad-
just its taxable profits at the
end of the fiscal year by de-
ducting any losses made
abroad from the consolidated
results.

If approved, the proposals
could take effect in January
1993.

—Reuters

- ments in South Africa,

. pledged further assistance for
- Lebanon, criticized Israel’s

- treatment of Palestinians,

. called for new links with Latin
- America, and deplored the

. stalemate in the Uruguay

- Round of trade negotiations,

- which are to shape world

. trade in the 21st century.

E.C. T0 USE
COMMON
EMERGENCY

: NUMBER BY END-

1992

C. ministers responsible
o for civil protection de-

. cided that a single emergency
- number—112—should be

. used in the 12 member states
. by the end of 1992 to contact
- the police, the fire brigade, or
. an ambulance.

The measure is aimed

chiefly to help tourists in dis-
. tress, who, at present, must
look up the emergency num-
. ber of the country they are

- visiting. The new number

. should be available by the end
. of 1992, but those countries
- encountering difficulties in

. setting it up will have until

- the end of 1996 to comply.
—Reuters

E.C. SumMIT
LAUNCHES I1GCs
ON POLITICAL,
EcoNoMIC
UNION

At their two-day European

summit in Rome in De-

. cember, the E.C. Heads of

- State and Government em-

. barked on the ambitious pro-

. grams of economic and politi-
- cal union that will occupy the
. E.C. for the remainder of this
- century.

During their meetings, the

leaders agreed to provide up
- to $1.6 billion in emergency
. aid to the Soviet Union, lifted

a joint ban on new invest-

In their closing statement,

. they also demanded Iraqi

. withdrawal from Kuwait by

- January 15, 1991, the dead-
. line set by the U.N., and re-
- newed their call for an inter-
. national peace conference on
. the Middle East “at the ap-
propriate time.”

The summit also launched

- the two inter-governmental

. conferences (IGCs) on political
. union and economic and mon-
etary union (EMU).

The outcome of these con-

- ferences could produce basic
. elements for a federal struc-
. ture for Europe by 2000.

- These include a single cur-

. rency, an independent central
bank, the equivalent of a for-
. eign ministry, an embryonic

. defense role, and European

- citizenship in the single mar-
: ket that is due to enter into

B EUROPEAN AFFAIRS [B

. Gianni De Michelis said that

- the summit had marked “Brit-
: ain’s return to a position in

. which it plays a positive role

- and no longer just seeks to

. create obstacles.”

force in 1993.
Italian Foreign Minister

Correction

In Europe’s December 1990
issue, due to an editing error,
Peter Thompson’s ‘““Capitals
Letter” from Athens stated
that Greece had joined the
Western European Union
four years ago. The article
should have said that Greece
had applied to join the West-
ern European Union at that
time. In fact, Greece is not
yet a member of that organi-
zation.

EASTERN EUROPE

WESTERN
EUROPE SENDS
Foobp AID TO
SOVIET UNION

s prospects for this win-
ter grow gloomier in the

. Soviet Union, Western Eu-

- rope is coordinating efforts to
. help the Soviets overcome

- what may be the harshest pe-
: riod of their transition to a

. market economy.

In late November, German

. and Dutch citizens were urged
- to send food to the Soviet

: Union. German Chancellor

. Helmut Kohl reminded his

- country that it owed a debt of
. gratitude to Gorbachev for

- backing German unification. In
- the Netherlands, Dutch citi-

. zens contributed money to

- buy food for the Soviet Union
: through a special bank ac-
count.

The E.C. is also working on

. the food aid problem. Even

- before the Rome Summit,

: E.C. Commissioner Henning

- Christophersen, in charge of
economic and financial affairs,
. suggested that food could be
- contributed from E.C. stock-
. piles, but that he would prefer
. E.C. backing of Soviet bor-

- rowings to buy foodstuffs on

. world markets.

Then, at the E.C. Summit

in Rome in mid-December,

. E.C. leaders agreed to send

- up to $1.6 billion in emer-

. gency food and medical aid to
- the Soviet Union. Leaders

- stressed that care should be

. taken to ensure that aid
reached the Soviet people and
: did not get lost in the coun-

- try’s failing distribution sys-

* tem, which many regarded as
. one of the Soviet Union’s

- most serious problems.

. —Reuters
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GLOBAL WARMING WITH THE
BUSINESS NETWORK.

HOTTEST MARKETS AND INFORMATION

The new International Business Network (IBN) is where the world meets to do business today: learning, selling, buying, hiring, merging,
testing new ideas and products, and exploring innovative opportunities.

International Business Network is accessible to every modem-equipped computer. And from over 75 countries you can log-on to “the Net-
work” simply by dialing a local telephone number. Through its easy-to-use menus, you can visit a wide range of industry sFeciﬁc networks—
from marketing communications to biotechnology—as well as geographic specific networks—from Australia to Europe, and from North America
to the USSR.

International Business Network is absolutely unique: the only place in the world where the world can instantly come together for commerce.

GLOBAL WARMING LIGHTS UP THE NEW WORLD INTERNATIONAL BUSINESS NETWORK: EUROPE

Europe is one of the many regional systems available through |_ A e G R e S —l
International Business Network. IBN/ Europe

Through International Business Network: Europe you European Community
enjoy privileged access to leading worldwide news, information and | 2100 M Street, N.W.
communications services, as we%l as to the editors of European 7th Floor
Community Magazine. This easy-to-use computer network is a Washington, DC 20037
P()Ezl] b}}sigless resourc‘e._incluging; . Direc} contgct }A{itl] Brokers, [ YES, please enroll me now in the network at
T R e

. L g ! P $50.00 along with my free hour of network time.

conferences » Immediate Access to other regional marketplaces
Issues Forum: Q & A sessions with international authorities
» “International Bookstore™: simplified buying of hard-to-obtain
specialty publications e Electronic Office Space: open your own
computerized business office, accessible to all network members
* Member Profiles: search worldwide membership for business
opportunities ® Opinion Polls: be first to learn about the changing
consensus on urgent trade, political, and legal issues.

For a one-time registration fee of only §50.00, you become a
permanent member of the network, and receive one free hour of

[ Payment enclosed—check or money order.
[ Please charge my AMEX.

No. Exp.

Signature

[ The network sounds great, but I'd like to know more.
Please send additional information.

Print name

network time (actual value of $30.00). First Middle Initial Last
Fill in the coupon attached, to join the network, or simply to Title Company

receive additional information on the many ways this innovative =

on-line computer service can advance your business plans. I Address
To enroll without delay, call (202) 862-9500. City State Zip

| Telephone

International Business Network®
.. © : L
EUROPE Where the World i it I ‘ l I :OPI '
Meets To Do

Business




Sir Leon Brittan
Continued from page 16

uniquely successful, experiment in collaboration and com-
mon decision-making between independent democratic
countries. As powerful forces of nationalism resurface, not
least within the Soviet Union, Europe is bound to see some
resurgence of ancient ethnic rivalries and regional tensions.
In such a world, the Community represents an important
model of how sovereignty can be pooled without diluting
national pride or regional identity.

Second, the E.C. offers a center of gravity and political
stability in Europe that is desperately needed in times of
such rapid change.

And third, the E.C. provides a mechanism for immediate
common action to help sustain the political reform process
in the countries of Central and Eastern Europe, and to help
them to develop competitive economies.

In this new world, the established democracies—
whether in the E.C. or in the United States—have awe-
some but exciting responsibilities. I am convinced that the
Community must respond to this challenge by adapting and
strengthening its own capacity for action in a proper
partnership with its friends and allies.

The European Community’s Visitors Program
(ECVP)

The ECVP invites young leaders from countries outside the
European Community to visit Europe to gain a first-hand
appreciation of the E.C.’s goals, its policies, peoples, and
differing cultures. The Ecvp is jointly administered by the
European Parliament and the Commission of the European
Communities. Each year, 100 visitors are selected world-wide
for ECvP study-travel grants.

Eligible to participate are government officials (local, state,
and federal), electronic and print media, trade unionists, aca-
demics, and other professionals in their mid-20s to late-30s. An
ECVP “‘grant” is a 21-day program enabling the participant to
visit E.C. institutions in Brussels, Luxembourg, and Stras-
bourg, plus three other E.C. countries. Travel and subsistence
costs are covered by the ECVP.

Application deadline for the 1992 program is March 1,
1991. Information is available from: Press & Public Affairs,
Attn.: Ecvp, Delegation of the Commission of the European
Communities, 2100 M Street, NW, 7th Floor, Washington,
D.C. 20037.

OECD
Economic Surveys

Annual reviews of the economies of each of the
24 Member countries of the OECD, including the
12 countries of the European Community.

The OECD Economic Surveys provide reliable and extensive economic
information on the industrialized countries in an internationally
comparable form.

One survey is done for almost every OECD country each year.

OECD Economic Surveys will give you extensive information and analysis of the recent economic developments in the
country covered, together with international statistics for easy comparison. Short- and medium-term forecasts are

always included.

Subscribe to the OECD Economic Surveys and you will be sure to have the most current and reliable objective infor-

mation on the major industrialized market economies at hand!

1990/91 subscription prices: $180.00 surface mail; $203.00 air mail

(The OECD Economic Surveys are sent to you directly from the OECD Headquarters in Paris as soon as they are published.)

To order and for more information:
Organization for Economic Cooperation and Development

OECD Publications & Information Center
2001 L Street, N.W., Suite 700, Washington, DC 20036 Telephone: (202) 785-6323
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[ The European Single Act:
Countdown to 31 December
1992. European File No. 13/90,
Commission, Brussels, October
1990, 10 pages. Status report on
the internal market program and
institution reform. Free

[0 The New Structural Policies
of the European Community.
European File No. 7-8/90,
Commission, Brussels, June/July
1990, 14 pages. Outline of the
operation of the structural funds for
regional development. Free

[0 Environmental Policy in the
European Community. European
Documentation No. 5/90,
Commission, Brussels, 1990, 60
pages. Fourth edition. Review of
Community policies and programs
for the protection of the

environment. Free

[0 A Human Face for Europe.
European Documentation No. 4/
90, Commission, Brussels, 1990, 63
pages. Brochure on citizen’s rights
and the role of the Community in
promoting human, civil, social and
economic rights. Free

[J Public Opinion in the
European Community.
Eurobarometer No. 33,
Commission, Brussels, June 1990,
Vols I & 11, 221 pages. Results of
the opinion poll conducted in the
spring of 1990. In addition to
standard questions on European
integration, it covers the 1992
program and changes in Central and
Eastern Europe. Vol. II contains
opinion trends for 1974-1990. Free

[ Southern Africa and the
European Community.
Commission, Brussels, 1990, 51
pages. Review of Community
policies and development programs
in Southern Africa under the Lome
Convention. Free

[J] European Coal and Steel
Community Financial Report
1989. Commission, Luxembourg,
1990, 84 pages. ECSC borrowing
and lending operations and financial
balance sheets for 1989. Free

[ Publications of the
European Communities
January-March 1990. Office for

CommunitY
BOOKSHELF

To order these publications, please check the desired items, fill out the
order form and Enclose a self-addressed mailing label.

Official Publications, Luxembourg,
1990, 39 pages. List of official
publications issued in the first

quarter of 1990. Free

[0 European Foundation for
the Improvement of Living and
Working Conditions Catalogue
of Publications 1990. Office for
Official Publications, Luxembourg,
1990, 57 pages. Consolidated
catalogue, with title index, of the
Foundations reports and
publications. Free
[J From EMS to Monetary
Union. Commission, Brussels,
1990, 65 pages. Covers fundamental
aspects of the European Monetary
System and changes that will occur
by the 1992 deadline. Includes
chapters on monetary cooperation,
legal and institutional aspects of the
EMS, “monetary capacity” in the
Single Act, external aspects, and
strengthening monetary
cooperation and preparing for
monetary union. $10.00

[0 Directory of Community
Legislation in Force and Other
Acts of the Community
Institutions. Office of Official
Publications, Luxembourg, June,
1990. Volumes I & II 909 pages.
Legal bibliography with official
journal citations for all community
legislation in force as of June 1990.
Volume II contains a numerical
listing of documents and an
alphabetical index based on the
subject headings. $90.00

[0 Guide to the Council of
European Communities—
December 1989. Council,
Brussels, 1990, 161 pages. A
detailed look at the European
Communities. Contains a list of
representatives for each Member
State and the permanent council.
There are details for special
committees such as agriculture,
education, and employment. $8.50

ORDER FORM-FREE PUBLICATIONS
Mail to Publications Section, European Community, 2100 M Street, N.W.,,
7th Fl., Washington, D.C. 20037. Please do not forget to enclose a

[J European Communities
Glossary—S8th Edition
(Revised)—1990. Council,
Brussels, 1990, 1591 pages. Terms
are in French and English. Entries
are arranged exclusively under
French key words. Records English
terminology employed by the
European Community institutions.
Includes a supplement from the
seventh edition and contains a list
of abbreviations. $87.00

[] External Trade Statistics—
User’s Guide—Third Edition
1990. Statistical Office,
Luxembourg, 1990, 65 pages.
Provides basic methodological
information required for using
Eurostat’s external trade statistics.
A guide to various ways and means
of obtaining statistical information.
Contains a methodological guide, a
guide to Eurostat productions, and
a list of prices and important
addresses. $15.00

[ Transport and
Communications Statistical
Yearbook 1970-1987. Statistical
Office, Luxembourg, 1990, 225
pages. Presents statistics on the
infrastructure, equipment and
operations of different modes of
transport. Statistics on traffic
accidents and on communications
(post, telegraph, telex, and
telephone) included. Translations
available in eight

languages. $18.00

[ Basic Statistics of the
Community—27th Edition.
Statistical Office, Luxembourg,
1990, 304 pages. Provides most
recent statistical data for the

European Communities. Contains
comparisons to U.S.S.R., Japan,
Canada, and the U.S. There is
information on economy and
finance, population and social
conditions, energy and industry,
agriculture, forestry, and fisheries,
foreign trade, services and
transport.

[ Regions Statistical
Yearbook. Statistical Office,
Luxembourg, 1990, 211 pages.
Contains comparable statistics
which are most representative of
social and economic situations in EC
regions. Includes demographic
information such as average
population and interregional
migration. Reviews population
activities and unemployment
conditions. Also covers agricultural
structures, and gross value added
to market prices. Contains tables
and fold-out color maps.  $28.00

$8.50

[ Technological Development
and the Improvement of Living
and Working Conditions:
Options for the Future.
Foundation for the Improvement of
Living and Working Conditions,
Luxembourg, 1990, 400 pages.
Examines how new technology can
be most effectively implemented
and how it can be used to the best
advantage in terms of employees,
customers, and the public at

large. $72.00

[0 Community Merger Control
Law. Commission, Luxembourg,
1990, 58 pages. Provides a brief
overview of recent European
Community actions. Topics include
a statement on the broad lines of
commission policy, program of the
commission for 1989, takeover and
other general bids, programs to
foster the economic and social
integration of the latest privileged
groups, and statutes for a European
company. $5.50

ORDER FORM-PRICE PUBLICATIONS

Mail to UNIPUB, 4611-F Assembly Drive, Lanham, MD 20706-4391. 1-800-
274-4888 (US), 1-800-233-0504 (Canada), 1-301-459-7666.

Please send me the price publications I have checked above. NOTE: Add
postage and handling as follows: US, 5% or $2.50 min. Outside US, 8% or
$4.00 min. State and local taxes: MD-5% and NY-varies.

_ Mycheck for $  is enclosed. (Orders from individuals
MUST BE PREPAID before publications are sent.)
__ Please send me the free European Community Catalog of Publica-

self-addressed mailing label. tions.
i O VISA O MasterCard Number
Please send me the free items I have checked.
Orders accepted for shipment to U.S. addresses only. Expiration date Signature
NAME NAME
ORGANIZATION COMPANY
ADDRESS ADDRESS
CITY STATE Al d CITY STATE P
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The French Foreign Legion, formed in
1831, is probably better known today for
the movies made about it, such as the
1930 film Morocco, (with Marlene
Dietrich and Clark Gable) and the 1939
classic Beau Geste (starring Gary Coo-
per) than for its real fighting achieve-
ments.
®

The Legion has always attracted crimi-
nals, fallen noblemen, and poor people
looking for a welcome escape from
dreary realities, whether prison or pov-
erty. The glamor associated with the
Legion—outweighing harsh conditions

The Romantic Legionnaires

and discipline—is reinforced by the use
of the anomymat, under which every
soldier is considered to enlist under a
false name—even if that is not the case.
L ]

Romanticizing aside, the Legion has
done its fair share of fighting. It is com-
posed of more than 100 nationalities, all
of whom put their loyalty into the Le-
gion and not into France. Many Legion-
naires are also soldiers who leave their
own armies during peacetime for the
action of battle. Here, Legionnaires await
action in Saudi Arabia.
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Our name speaks for itself

Don't enter the 1990s without all the facts
you need about Europe and

business and trade issues in 1992.
EUROPE is the single publication you need
to know everything about the 1992 single
market. Receive this timely
up-to-the-minute information at your office
every month for in-depth perspectives on

> 1992: All the facts and figures on the single
market...How to conduct business in the new
Europe without frontiers...The key players in
business and government...The latest on
mergers and acquisitions and joint
ventures...American firms moving into the
European market to get ready for 1992...New
rules on procurement and
standards...Information on telecommunications
and technology...Recent steps toward
economic and monetary union, and much,
much more.

P EASTERN EUROPE: We keep you
up-to-date with the rapidly changing
developments sweeping through Eastern
Europe. Timely letters from the Eastern
European capitals put into perspective all the
recent happenings,

new leaders, new economies, and new
business ventures in these formerly closed
markets.

P GATT UPDATES: Complete and in-depth
information on the current negotiations under
the Uruguay Round.

P U.S.-E.C. TRADE: The latest on all aspects
of U.S.-E.C. trade plus information on E.C. trade
with the Pacific Rim countries, Japan, EFTA,
and developing nations.

P PROFILES: In each issue, EUROPE
features a different E.C. country...Important
interviews with leading European and American
business and government leaders...Views from
prominent American politicians on European
matters and from E.C. decision makers on their
U.S. policies.

> TRAVEL GUIDES: Practical information for
your next trip to Europe...Where to eat; where to
shop; where to stay and places to visit. Helpful
business hints for the business traveler,
including information on trade fairs and other
business events in the E.C. countries.

SUBSCRIEBE NOW AND SAVE

Receive a fact-filled pamphlet on the European Community for your
office and files. Order EUROPE magazine for only $19.95 a year.
(Non-U.S. subscriptions, add $10.00.)

Name

Company/Institution

Address

Send order to Europe Magazine: 2100 M St., N.W.; 7th Floor; Washington, DC 20037 7112EU




Just checking.

A passion for perfection.

&

At Lufthansa, there’s something special about
the way we check our planes. During production
at Boeing, our engineers conduct hundreds of
checks on our new Boeing 747s. Then at our
home base, engineers inspect every inch of the
aircraft. And right before every takeoff, we again
check the plane from top to bottom. It's our drive
to have your flight be the best it can be. We like to
think of it as a passion. One which has led more
than 150 airlines to have their planes checked by
us. It's a passion you feel in everyone who works
at Lufthansa. A passion for perfection that
ensures you the best flying experience possible.

Lufthansa

Lufthansa is a participant in the mileage programs of United, Delta,
USAir and Continental/Eastern. See your Travel Agent for details.



