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PUBLISHER’S

LETTER

he momentum toward a united Europe is picking up, and the world is

taking notice. As Richard Longworth, the financial editor of the Chi-

cago Tribune, notes in this issue, the E.C. is being treated with new
seriousness in the Western economic summits, and its influence in the global
economy is growing. Much of this is due, of course, to the progress being
made toward abolishing all of Europe’s internal barriers by 1992 and the eco-
nomic growth that is expected to result. More importantly, the 1992 move-
ment is convincing many people that “Eurosclerosis” is really dead, that a
more united Europe will soon be a reality, and that the Community is becom-
ing a key player—at the level of Japan and the United States—in world af-
fairs.

The feeling of progress was enhanced a few days after the Toronto eco-
nomic summit in June, when E.C. leaders met in Hanover, Germany, for the
first of this year’s Community summits. The most important outcome of
those talks was the reappointment of Jacques Delors as President of the Com-
mission; since taking his position in 1985, President Delors has given the
Commission new direction and a clear sense of purpose, and his reappoint-
ment for another two-year term means that 1992 will stay firmly on the
track.

Leaders at the Hanover summit also agreed to study closer monetary co-
operation among the E.C. countries, and as the Financial Times David
Buchan points out in this issue, the new agreement to liberalize capital flows
in Europe will be key to the success of the 1992 movement. While the bene-
fits will be huge—Europe’s financial services will now be able to draw on the
resources of all its 320 million citizens—there may also be increased volatility
in exchange rates, and therefore a need to strengthen the European Mone-
tary System.

Also in this issue, the International Herald Tribune’s Axel Krause writes
on the effort in Europe to get business ready for 1992, Myra MacDonald of
Reuters looks at the historic new accord between the E.C. and the Soviet-led
trading bloc Comecon, and David Morton reports on how U.S. companies are
helping restore European monuments. Our dossier this month looks at
women in the Community and how the E.C.’s “Action Program” is promoting
real change, and our member state report examines the important political
changes being discussed in Denmark.
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THE
CAPITA

LISBON

Traveling
Musicians
estling near the foothills

N of Sintra, northwest of
Lisbon, the delicately pink
Queluz Palace, with its Italian-
ate 18th-century gardens and
lovingly tended interior, is a
pretty place for a concert,
where music lovers can bask in
the gilt-edged glow, imagining
times 300 years ago when
royal patrons and their friends
commanded performances of
new operas at Queluz. On May
22, 1988, republican patrons
and modern sponsors and
guests gathered at Queluz,
sweating mightily under hot
television lights, for a very spe-
cial performance.

President Mario Soares,
First Lady Maria Barroso
Soares and 350 elegantly clad
vips in the Hall of Mirrors were
celebrating the long-awaited
birth of the Nova Filarmonia
Portuguesa, Portugal’s first
touring orchestra. They were
treated to a sensuously tex-
tured, vivacious cocktail of
Rossini, Beethoven, Mozart
and three Portuguese compos-
ers, Sousa Carvalho, Marcos
Portugal and Joly Braga San-
tos—the same program that
audiences in Lisbon, Oporto,
Coimbra, Santarem, Estoril,
Faro, Beja, Setubal, Peiras,
Seixal and Sintra will hear in
the first month of concerts of
the new orchestra.

The pieces were performed
by 38 young musicians who had
been brought together only six

.
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fhe newest Portug;.lese orchestra, the itinerant Nova Filarmon Portuguesa,yplayed its inaugural
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concert in Queluz Palace, above. The Filarmonia will travel throughout Portugal, giving 12 concerts a

month, 10 months a year.

weeks earlier, yet already pro-
duced the expansive, mellow
sound of a bigger and more
mature orchestra. The players,
mostly in their 20s, were
culled from Portugal, the Fed-
eral Republic of Germany, the
United States, Hungary, Bul-
garia and Czechoslovakia, with
nine Portuguese apprentices in
training before being allowed
to perform in public.

Mastermind and maestro of
this unprecedented exercise in
Portugal in itinerant first-rate
music is Alvaro Cassuto, 49
years old and born in Portugal
of Italian-German refugee par-
ents. He built up a major inter-
national career, but his attach-
ment to Portugal and his
resolve to shape its music
never faltered, although it was
not easy to keep the faith in a
dream of a top-notch profes-
sional orchestra detouring
from the Lisbon-Oporto circuit
to the almost musically virgin
hinterland.

Cassuto’s bid in 1979 to in-
terest Portuguese officials in a
touring orchestra was laughed
at. After the 1974 coup, seri-

ous music suffered from a lack
of funds: The only orchestras
that kept up their full comple-
ment of players were the 20-
year-old privately funded 42-
piece Gulbenkian Orchestra
and the underfinanced but dog-
ged Sdo Carlos Opera House
orchestra. State-owned radio
orchestras slid into tragic de-
cline, losing players and filling
empty chairs with green Con-
servatory pupils rarely able to
cope with the scores.

In September 1987, along
came Alvaro Cassuto, bent on
disciplined excellence. After
nearly 20 years of pursuing his
own conducting, composing
and teaching career in the
United States, gaining a repu-
tation in Philadelphia and New
York, Rhode Island and the
University of California at
Irvine, he envisaged the new
orchestra not only as a pur-
veyor of fine music and a way
to enlist young provincial mu-
sic talents until now lacking
chances to learn from master
classes (which leading mem-
bers of the Novas Filarmonia
will give), but also to develop

taste and art, and audition for a
professional, demanding or-
chestra that plans to give 12
concerts a month, 10 months a
year—a workload that no Por-
tuguese orchestra has ever at-
tempted.

Having not only polished his
art as maestro, but also mas-
tered in the United States the
art of tapping business for mu-
sic-making funds, Cassuto ap-
plied the same tactic in Portu-
gal, where a new sponsorship
law gives 50-percent tax relief
on contributions to culture.
Shunning official ties except
for the patronage of the Head
of State and Mrs. Soares, both
tireless encouragers of the arts
in Portugal, Cassuto recruited
music-loving, business-minded
friends to the Filarmonia’s
Board and Audit Committee.
He and they wooed and nagged
leading industrial, commercial
and financial companies until
they had the biggest (80) and
most generous ($820,000 paid
up or pledged) list of sponsors
of any Portuguese musical or-
ganization outside the Gulben-
kian.
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Sight unseen before an audi-
tion had been held, and with a
sense of adventure, banks, oil
companies, pulp mills, brewer-
ies, tobacco monopolies and
major Oporto holding groups
coughed up about $420,000—
enough for the Filarmonia to
start up—and later pledged
enough for the first year’s bud-
get of $840,000. Now Cassuto
and his feisty fundraisers are
working on ways to keep
money coming for future sea-
sons, and to woo individual as
well as business sponsorship
with a ‘““Friends for the
Filarmonia” scheme.

Modesty is rare among mae-
stros. But Cassuto and his
American violinist wife, the
Filarmonia, its patrons and
sponsors could be forgiven for
puffing up with pride on May
22, when all the dreams, the
groundwork and tense audi-
tions, the begging. phone calls,
the struggles with red tape,
the disciplined but enthusiastic
rehearsals and the painstaking
search for a rich, velvety sound
paid off and the Hall of Mirrors
in Queluz rang to thunderous
applause not just for an eve-
ning of satisfying music by tal-
ented youngsters giving of
their best, but for the realiza-
tion of a dream that will dra-
matically alter the musical map
of Portugal.

“If music be the food of love,
play on,” wrote a skilled user
of patronage, William Shake-
speare. If sponsorship be the
food of love of music, the Nova
Filarmonia will play on.—DI-
ANA SMITH

LUXEMBOURG
No to
Nukes

ore than most people,

Luxembourgers are
keenly aware that wind-borne
radioactivity does not come to
a stop when it reaches a na-
tional frontier. The 1986 disas-
ter at Chernobyl in the Soviet
Union did not noticeably pol-
lute Luxembourg more than
other countries, but it had a
disproportionately powerful
political resonance in that

country. The explanation is the
location of the French nuclear
power station at Cattenom,
barely six miles from the Lux-
embourg frontier. Shortly after
Chernobyl, a public-opinion poll
showed that some 80 percent
of Luxembourgers felt the
French plant to be a threat to
health and life.

The unease is understand-
able. Some estimates suggest
that an accident at Cattenom
similar to that at Three-Mile-
Island in Pennsylvania in 1979
would mean the evacuation of
two-thirds of the entire popula-
tion of Luxembourg. France,
however, has proved notably
unsympathetic to the Luxem-
bourgers’ complaints, and has
reminded Luxembourg that it
explicitly permitted the con-
struction of Cattenom some 12
years ago, at a time when Lux-
embourg was anxious to press
ahead with its own nuclear re-
actor.

Nevertheless, the Euratom
treaty of 1957 clearly recog-
nizes the rights of an E.C.
member country to safeguard
itself against lethal or harmful
emissions from nuclear plants
in another. The treaty’s Article
37 orders member states to
provide the E.C. Commission
with full information on their
plans for disposing of radioac-
tive waste. The Commission in
turn can withhold permission
for construction if it finds that
the water, soil or air of another
member state are likely to be
polluted.

It is under this heading that
the Luxembourg Government,
along with the Saarland in the
Federal Republic of Germany
and a number of other local
administrations and individ-

uals, has brought a case to the
European Court of Justice
against Cattenom. The specific
charge is a narrow one—
namely that France authorized
construction of the reactor two
months before it sent the re-
quired information to the Com-
mission. “The case is nonethe-
less of vital importance,” said a
lawyer acting for the anti-nu-
clear groups. “It could undo
the entire legal foundation for
the project, exposing the
French to huge damages, forc-
ing changes in the plant’s
specifications and establishing
major principles for the fu-
ture.”

It will be some months be-
fore a judgment is given, but
meanwhile there has been a
fresh reminder that the anxiety
and anger expressed in Luxem-
bourg at the time of Chernobyl
are still keenly felt. Mass pub-
lic anti-nuclear demonstrations
in April succeeded in halting
traffic in Luxembourg and
blocking major international
autoroutes. As one would ex-
pect in Luxembourg, the dem-
onstrators conducted them-
selves with admirable self-
restraint—as did the police—
and the proceedings went off
so peacefully that most tourists
were completely unaware of
them. But merely to get 2,000
Luxembourgers on the streets
in protest is a considerable
achievement.—ALAN OSBORN

BRUSSELS
The New,
Old Premier

he reappearance of Wil-

fried Martens in May as
Belgian Prime Minister for the
eighth time caused little stir in
the European Community and
probably much less outside it.
Since first becoming the coun-
try’s leader in 1979, he has
seemed an almost permanent
fixture at E.C. summit meet-
ings. His calm unflappable
manner and his unrivaled po-
litical shrewdness are those of

Luxembourgers are very
uneasy about the
proximity of France’s
Cattenom nuclear plant.

a natural statesman, and his
resignation last December—
after an inconclusive general
election result—was widely
seen outside Belgium as
merely a temporary break in a
yet unfinished tenure as the
country’s leader. At 52, he is
still younger than almost all the
other E.C. Heads of State of
Government.

But the events in May that
brought Martens back to the
leadership were the cause of
considerable surprise in Bel-
gium itself. The strong gains
made by the Socialists in last
December’s voting spelled the
end of the center-right coali-
tion led by Martens and made
clear that, after six years in
opposition, the left would have
to be given a share of power
once more. Martens, recalling
the frustrations encountered
by the coalitions he led in the
early 1980s, and fearing the
ruin of his unpopular but effec-
tive economic austerity pro-
gram of more recent years, de-
clared himself unwilling to lead
a new Government that in-
cluded Socialists.

A new five-party coalition,
embracing both Socialists and
Christian Democrats, was
painstakingly put together
over three months by Jean-Luc
Dehaene, like Martens a
Dutch-speaking Christian
Democrat, but an altogether
more abrasive and controver-
sial figure. Dehaene was
widely profiled as the next
Prime Minister, only to be
thwarted when his party
backed away and pressured
Martens to step in as leader. It
was a sound move given the
respect commanded by Mar-
tens from the public and even
from opposition politicians,
though there is still no convinc-
ing explanation of why the
party did not think of it in the
first place.

The other puzzle is why
Martens reversed himself and
agreed to stand. One view is
that he was playing a masterly
political game from the begin-
ning, confident that once a via-
ble government emerged he
would be called on to lend it
needed solidity and perma-
nence through his presence as
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leader. Moreover, by waiting
until the call came, he would be
in a position to exact the most
advantageous terms from his
coalition partners.

Others have argued that his
pledge not to work with the
Socialists was an uncharac-
teristic move that was quickly
regretted. “Martens is a prag-
matist, and once he saw that a
coalition between the left and
the right could be made to de-
liver on some of the policies
that he considers important, he
wanted to be part of it,” said a
Socialist Member of Parlia-
ment. No doubt there is truth
in both versions, though the
latter has the more authentic
ring.

Martens’ autobiography re-
veals him as a man who was
exposed to Belgium’s language
problems at an early age. He
was once sent home from a
college when tutors failed to
understand his heavily ac-
cented regional Flemish dia-
lect. His response was to make
himself fluent in the three offi-
cial Belgian languages—
French, Dutch and German—
as well as English. More im-
portantly perhaps, he devel-
oped ideas for a federal Belgian
state, in which the two main
linguistic communities would
acquire a substantial measure
of self-government while re-
maining faithful to a broader
central union.

These ideas have advanced a
long way in the past 40 years.
French-speaking Wallonia and
Dutch-speaking Flanders are
now recognizably separate ad-
ministrative entities. The pro-
gram drawn up by the new
coalition would take them even
further down this road by
granting them responsibility
for education, and the federal
state would become closer to
realization by the establish-
ment of a separate regional
council for the polyglot city of
Brussels, as promised by the
new Administration.

When this prospect was ac-
companied by a pledge from
the Socialist parties to main-
tain the strong anti-inflationary
economic policies implemented
by the earlier center-right
Government, the attractions of

a return to power must have
seemed irresistible to Mar-
tens. Perhaps the clincher was
that the coalition commanded
the two-thirds majority in Par-
liament necessary to approve
the constitutional reforms. He
may have preferred to achieve
his ends without the support of
his political opponents, but in
the end it looks as though the
realist in Martens has tri-
umphed.—ALAN OSBORN

ATHENS
Predicting
Earthquakes

n his home in the seaside

Isuburb of Glyfada, Panayio-
tis Varotsos has a room filled
with seismographic equipment
that is linked by computer and
telephone to a network of bur-
ied electrodes around the
country. It is monitored around
the clock by Varotsos, an Ath-
ens University physics profes-
sor, and a scientific team
whose aim is to give reliable
warnings of earthquakes in
Greece a few days before they
are likely to hit.

The VAN earthquake predic-
tion system has been in place
for five years and has generally
triggered curiosity mixed with
skepticism on the part of seis-
mologists abroad. But when
Varotsos and his team recently
successfully forecast the tim-
ing, strength and epicenter of

several tremors in the Ionian |°

seabed off western Greece, the
results brought renewed inter-
est in the method, and the

Greek Government now seems | :
likely to increase its funding of | .

the project so that Varotsos’
network of 18 scattered moni-
toring stations can be en-
larged.

The system works by track-
ing electrical impulses emitted
from the Earth by means of
sensors inserted six feet be-
neath the ground that are
linked to a microcomputer
through an amplifier and a tele-
phone line. At Varotsos’ home,
the scientists keep watch for
any variations in the electrical
field caused by subterranean
stresses that would indicate

the building of an earthquake.

The ‘“‘time-window,”’ as
Varotsos calls the lag between
the electrical field variations
and the actual earthquake,
ranges anywhere between
seven hours and one week, al-
though the tremor is usually
felt within a period of 45 hours
to 60 hours.

That proved to be the case
with the May and June earth-
quakes off the island of Cepha-
lonia. Varotsos and his team
gave more than two days’
warning of three tremors mea-
suring 5.8, 5.3 and 5.0 on the
Richter scale at a distance of
around 190 miles from Athens.
The warnings were given on
the basis of data gathered from
a monitoring station near Ion-
nina, over 100 miles from the
epicenter of the tremors. “It
was the most convincing result
of our work so far. And if we
were to expand our monitoring
network to some 40 stations, I
think we could produce many
more such reliable warnings,”
Varotsos said.

A tremor measuring 5 on

the Richter scale can cause
considerable material damage,
although the chances of it do-
ing so are considerably re-
duced with a seabed epicenter.
In any case, Cephalonia is now
a quake-proof island on which
buildings are constructed to re-
sist tremors of more than 7
Richter after a disastrous
quake, hitting the Ionian is-
lands in 1953, leveled most
homes there.

Greece is the most seismi-
cally active country in Europe.
Giving birth to more than half
the tremors recorded across
the Continent every year,
some 25,000 earthquakes of
more than 2 on the Richter
scale are logged annually, while
around 250 measure more
than 4 on the Richter scale—
the strength at which cracks
start appearing in buildings.
Two or three of them reach 6
Richter every year, while a po-
tentially disastrous quake of 7
Richter is likely to occur every
four years.

Over the past decade, three
major temblors have struck

The VAN earthquake prediction system may in future prevent
disasters on the scale of the Kalamata quake in September 1986,

| which killed 20 people.

"
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near large population centers.
The last killer earthquake oc-
curred in September 1986
when a 6.2 Richter tremor in
the seabed close to the south-
ern port of Kalamata left 20
people dead.—KERIN HoPE

DUBLIN
Flooding the
Airwaves

he state monopoly on ra-

dio and television services
in Ireland, which has been in
force since the country’s inde-
pendence, is about to disappear
under new legislation that will
set up a new television station,
a national independent radio
station and a network of local
radio stations. But there re-
main doubts about how much
competition on the airwaves a
country with a population of
only three-and-a-half million
can take.

For more than 60 years,
successive governments jeal-
ously guarded the state’s mo-
nopoly on broadcasting, and
the same system applied when
television was introduced in
1961. When the revenue from
the compulsory licenses be-
came inadequate to pay sala-
ries and the cost of new equip-
ment, advertising was
introduced in the form of
“commercial breaks.” Spon-
sored programs on the Ameri-
can model are not permitted,
however.

Both radio and television are
run by the national broadcast-
ing station known as Radio
Telfis Eireann, or RTE. Al-
though there is a loose control
over RTE by an Authority ap-
pointed by the government of
the day, RTE in practice has
almost total freedom of opera-
tion. At times, this freedom,
especially in radio and televi-
sion, irked Government minis-
ters who were unhappy at the
treatment given their an-
nouncements and pet projects
by the newscasts and the cur-
rent affairs programs, in which
they were subjected to critical
analysis. There was too much
“bad news” and not enough
“good news,” one minister

used to complain, while others
would occasionally telephone
RTE with complaints or even
pay personal visits.

In recent years, pressure
also has grown from commer-
cial interests to break the state
monopoly on broadcasting, and
a network of illegal or “pirate”
radio stations sprang up in the
Dublin area and in the prov-
inces. The penalties for such
activities were not a real deter-
rent and governments became
reluctant to enforce the law
against them in view of their
popularity with the younger lis-
teners. RTE naturally did not
see the activities of the pirates
with the same tolerance and
complained regularly about the
non-enforcement of the law
against them.

It was generally agreed that
the time was long overdue to
have a network of local radio
stations rather than having
output all decided in Dublin.
New legislation was drafted
four years ago, but a long bat-
tle began over how much in-
volvement RTE would have in
the local stations and talks re-
sulted in a stalemate.

When the present Govern-
ment came to power last year,
it moved quickly to break the
deadlock by deciding to ex-
clude rTE altogether. The sta-
tion was just getting over this
shock to its prestige and its
revenues when the Govern-
ment came up with another
bombshell, namely that there
was to be both a new indepen-
dent national radio station and
a television service to compete
with RTE. Under this legisla-
tion, the new radio stations
should be able to start trans-
mitting at the end of the year
and the television station
sometime next year. The “pi-

rates” will be abolished, but
some are expected to re-
emerge in legalized form when
the new franchises are ap-
proved.

Already there is a scramble
to put together applications for
the local radio franchises as the
capital costs will be small and
the advertising revenues at-
tractive. There is less haste to
mount bids for running the ex-
pensive national radio and tele-
vision services until the small
print of the new legislation is
approved.

In spite of RTE’s theoretical
monopoly, much of Ireland al-
ready receives the output of
the neighboring island’s BBC
and independent commercial
television services, either by
individual aerial or a cable sys-
tem. So the competition for
Irish audiences, who have ac-
cess to six television channels
from Ireland and Britain as well
as the Sky and Super channels
on cable, is already intense for
advertisers.

The end of RTE’s monopoly
in supplying radio and televi-
sion news will be welcomed
generally by politicians who
feel they will get more gener-
ous coverage under a competi-
tive news-gathering system.
But there also are fears that
the Government, in its anxiety
to end the RTE monopoly, may
seriously damage the finances
and morale of the national sys-
tem, which has maintained ad-
mirably high standards on bud-
gets that larger countries
would regard as derisory.

Irish broadcasting is thus en-
tering a new world in which
commercial interests are hop-
ing to get rich and are hoping
that pious talk about ‘“stan-
dards” will not intervene too
much with their plans.—JoE
CARROLL

PARIS
May 1968
Anniversary

wenty years after the
“Spring of ’68,” Paris’
clean-cut, job-oriented, apoliti-
cal students of 1988 thought it
would be appropriate to erect

some permanent tribute to
their predecessors of 1968,
who brought France to the
brink of revolution from the
courtyard of the Sorbonne.

Perhaps a plaque commemo-
rating the events of May 1968?
It might read: “May ’68: le
mois fou,” the crazy month, in
which students heaved cobble-
stones at police across barri-
cades of overturned cars; when
police charged the student
quarter with truncheons, tear
gas and water cannons; and
when 9 million workers joined
the protest and paralyzed the
country. Government bureau-
crats, garbage collectors, even
soccer teams joined the strike,
shutting down virtually every
service in France. Thousands
were arrested and injured. The
lasting image of bourgeois
managers debating on street
corners with anarchist stu-
dents by day contrasted with
young people defending their
Left Bank turf using garbage-
can lids as shields in the night-
time violence.

May ’68 erupted after a
bleak suburban Paris campus
was shut down because of a
student protest. A fiery red-
headed German student led
500 students downtown to the
hallowed center of French uni-
versity life, the Sorbonne. May
’68 started on May 3 when the
university administration fled
in the face of seven centuries
of tradition and invited the po-
lice to clear the occupied court-
yard of the University of Paris.

For some, the month of riots
and strikes was a let-loose na-
tional picnic. For others, it re-
mains a bitter memory of re-
volt that today leaves authority
figures of the time deeply of-
fended. Most Frenchmen,
though, agree that it was the
beginning of a modern era in
which young people broke out
of the rigid authoritarianism
that pervaded the education
system.

Héléne Arweilher, now the
chancellor of the 13 campuses
of the University of Paris and a
self-described “‘soixante-
huitard,” judges that from a
pedagogical point of view, “it
was certainly a step forward.”
With classes of 2,000 students,
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she said, her biggest problem
back then was to keep from
bursting out laughing, it was so
ridiculous. After May, that
changed. The Government of
then President Charles de
Gaulle pushed through legisla-
tion abolishing France’s 23 uni-
versities and creating 76 new
universities.

In schools, the old style of
military discipline, uniforms,
separate schools for boys and
girls, no personal contact be-
tween teachers and students,
all slipped away. At universi-
ties, the highly centralized
structure was broken down.
No longer did every decision—
right down to permission to
hold a dance on campus—have
to be approved by the Ministry
in Paris. Advisory boards of
students, professors and peo-
ple from the community were
created with power to elect
councils that had some control

over teaching methods.

“May '68 gave birth to some
very good formulas for re-
designing teaching,” said
Arweilher, who, as chancellor
of the University of Paris, is
responsible for one-fifth of all
French university students.
“And certainly it marked a new
kind of thinking.” But there
were negative points, too, such
as the fact that more universi-
ties now often have to share
limited resources.

The students used to chant
“under the pavement there is
the beach.” When they had dug
up the cobblestones, the sand
underneath was the dream of
the beach, where many of them
sat out the rest of the summer
to watch their legacy unfold:
De Gaulle rallied the country
back to normal operation. The
minimum wage went up, the
university law was changed.
Later the pill and abortion

were legalized and heavy gov-
ernment censorship was light-
ened. Students marched again
briefly in 1969, but the fear of
another 1968 brought a quick
end to that protest. Now, two
decades after May ’68, Fran-
cois Mitterrand has launched a
new mandate by making educa-
tion his number-one priority.
But, Arweilher said, “there
was trauma involved in May
’68 that will take a long time to
disappear.” Apparently it will
take longer than 20 years:
When students asked to erect a
plaque in the courtyard of the
Sorbonne commemorating
May '68, Governments of the
left and the right refused.
Whether through fear of trig-
gering trouble with today’s
students, or reluctance to glo-
rify the month of near revolu-
tion, the politicians still cannot
write the epitaph of ‘“May
’68.””—BRIGID JANSSEN

ROME
A New
Government

iriaco De Mita, secretary

of Italy’s Christian Demo-
cratic Party and new Prime
Minister of Italy, has begun his
tenure with an ambition that is
undeclared, but about which no
one in Italy has any doubts: He
wants to stay in power for a
long time. More clearly put, he
does not want his tenure as
Prime Minister to be one of the
“usual” Italian Governments
that last for a few months, at
the most a year, and then go
under, only to often reappear in
almost identical form.

The Christian Democrats,
the party with the relative ma-
jority, which in the last few
years lost some of its shine,
have let their own secretary

The “crazy” month of May 1968 erupted after a suburban Paris campus was shut down following a student protest. The violent uprising that
followed, in which students and police fought each other with stones, teargas and water cannons, brought many changes to the French

education system.
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into the ring by giving him a
precise mission to accomplish,
namely the creation of a gov-
erning coalition that is stable
and long-lasting, and has credi-
bility both in internal affairs
and with its international part-
ners. In short, he is expected
to surpass the hitherto un-
beaten record set by the secre-
tary of another party, the So-
cialist Bettino Craxi, who
remained in office for four
whole years. It is a double chal-
lenge for De Mita, for it is
known that his personal rela-
tions with Craxi, which go
above and beyond ideological
and political differences, have
never been good.

The first moves made by De
Mita at the Palazzo Chigi, the
seat of Italian Governments,
have been positive so far. They
confirm the general popular
feeling that De Mita, who pru-
dently remained secretary of
his party and is now one the
major forces in the Italian po-
litical system, would never
have accepted the task of gov-
erning if he had not previously
received sufficient guarantees
from his political allies and
from within his own party.

The “winning card,” one of
constitutional change, which
the new Prime Minister played
immediately and successfully,
is undoubtedly a very impor-
tant one. For now, for the first
time in the 40-year history of
the Italian Republic, Italy is be-
ginning the process of institu-
tional reform.

For a long time, it has been
felt necessary to change Italy’s
the Constitution, or at least
those most anachronistic parts
of the charter upon which the
Italian government is based.
But only a strong Government,
able to stipulate in advance the
necessary compromises to be
made with the opposition—es-
pecially with the Commu-
nists—could even think of un-
dertaking such a task. De
Mita’s predecessor, Giovanni
Goria, also a Christian Demo-
crat, did not even try, and it
was understood that only a sec-
retary of the Christian Demo-
cratic party, capable of taming
the numerous and insidious
currents and factions within his

own party, and at the same
time able to gain the respect of
his adversaries, would be able
to attempt constitutional re-
form.

It is truly a task of historical
importance. It involves radical
modernization of certain ordi-
nances upon which the organi-
zation of the state and political
administration of the country
are based, which have not been
revised or updated in several
decades, or even longer. For
example, the norms that regu-
late relations between the cen-
tral state and the communities
and provinces goes back to a
law of 1865, passed by a right-
wing Government whose politi-
cal philosophy was diametri-
cally opposed to that of the
coalitions that have been ruling
Italy lately.

The route De Mita has cho-
sen for the process of modern-
ization of Italy’s constitutional
structure is one of compro-
mise. Reform will take place in
at least two stages, beginning
with a package of minor provi-
sions, and later, if the political
parties show themselves will-
ing to continue, confronting
the larger problem of reform-
ing the complicated electoral
system.

The most delicate item of
the “minor”’ package is proba-
bly that of the “secret vote” in
Parliament. This mechanism is
often used by deputies and sen-
ators to avoid having to follow
the voting directives given by
their own parties, and has
caused the fall of many govern-
ments. De Mita has now been
accused of “giving in to the
Communists” not only by the
conservatives, but by the So-
cialist Craxi as well.

In any case, this first hurdle
has been overcome and the
Christian Democratic secre-
tary has been able to bring the
question of institutional reform
to the scrutiny of the two
branches of Parliament. Most
probably, other compromises
will be necessary during the
long debate to come, but in the
meantime De Mita can say that
he has obtained a first, impor-
tant victory.—NiccoLo D’AQul-
NO

LONDON
Religion and
Wealth

ritish Prime Minister
Margaret Thatcher has
always sounded like a
preacher: She holds her beliefs

about self-reliance, the work | %2

ethic and capitalism so firmly
that when she proclaims them
to the public, they come across
with a tone of high moral con-
viction. During nine years as
Prime Minister, these ringing
declarations and calls to arms
have concentrated on eco-
nomic and political issues. But
recently, Thatcher stirred a
huge controversy when she set
out the spiritual beliefs that
underline the political philoso-
phy behind her government’s
wealth-creating policies.

Apparently stung by increas-
ing criticism that these policies
have fostered greed and self-
ishness, the Prime Minister en-
deavored to reconcile That-
cherism and Christianity in an
address to the General Assem-
bly of the Church of Scotland,
which sent editorial writers
rushing to their word proces-
sors to denounce or praise, de-
pending on their political
stance.

“We are told [in the Bible]
that we must work and use our
talents to create wealth,”
Thatcher pointed out to the
assembled churchmen and the
entire nation. To support this,
she cited the message of St.
Paul to the Thessalonians: “If a
man will not work he shall not
eat.” Having thus laid down
the moral authority for her po-
litical philosophy, the Premier
went on to say: “It is not the
creation of wealth that is
wrong, but love of money for
its own sake. The spiritual di-
mension comes in deciding
what one does with the
wealth.” And in a passage that
from anyone less self-righteous
would sound like special plead-
ing, she said: “How can we
respond to the many calls for
help, or invest for the future,
or support the wonderful art-
ists and craftsmen whose work
also glorifies God, unless we

British Prime Minister Margaret
Thatcher.

had first worked and used our
talents to create the necessary
wealth?”

Thatcher apparently felt the
need to seek biblical sanction
because there are increasing
signs, according to the Finan-
cial Times, that even within
her own Cabinet there is “‘con-
cern that the Conservative
Government is seen by the
electorate as increasingly
hard-hearted toward the less
well-off and pursuing policies
that are heightening divisions
in society.”

An opinion poll published the
day after Thatcher’s speech
demonstrates that there is
cause for that concern. The
poll portrays British society as
free, rich, selfish and unhappy.
Some 44 percent of those
questioned think people have
more freedom than 10 years
ago and 48 percent think indi-
viduals are richer. But some 61
percent believe Britain is now a
more selfish society and 48
percent believe people are
more unhappy.

Awareness of this trend led
Thatcher’s right-hand man,
Home Secretary Douglas
Hurd, to explain that in its
early years the government
had been forced to place much
of the emphasis on personal
freedom and the creation of
wealth because Labor’s Social-
ism had destroyed initiative in
Britain. Proclaiming the econ-
omy revived, he said: ‘“We now
need to emphasize more than
we have that individualism is
not a narrow or selfish thing,”
and that the millions of individ-
uals who prospered under the
Conservatives have a respon-
sibility to the community.
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“There is indignation among
many people,” reported the
Observer newspaper, ‘“‘that a
government that has cut social
security benefits to needy fam-
ilies while giving a tax bonanza
to the better off, has presided
over a period of record con-
sumer credit and sleazy city
frauds, seen cutbacks in manu-
facturing production and in
education, medical and trans-
port services, and failed to curb
a massive rise in violent and
drug-induced crime among un-
employed and disaffected peo-
ple, would present itself in such
a self-satisfied moral glow.”

Economic columnist William
Keegan found it “disturbing
that the Prime Minister really
seems to believe that if people
do not always stand on their
own two feet, it is entirely
their own fault.” He was not
placated by biblical quotations:
“The message now, from
Thatcher, is that having had
their tax cuts at the expense of
the public services and the
poor, the better off, the so-
called wealth creators, should
now graciously dispense their
largess in true Victorian
form.”

Of course, the Bible can be
relied upon to provide quotes
for all occasions. The Premier
carefully avoided the one about
it being easier for a camel to go
through the eye of a needle
than for a rich man to enter the
Kingdom of Heaven. But her
shrewd populist instinct clearly
told her that questions about
the morality of the acquisitive
society do concern the voters,
and so she moved to seize the
moral high ground before her
dilatory opponents woke up to
the changing mood of the na-
tion.—DAvID LENNON

MADRID
Unions vs.
Government

his year marks the 100th

anniversary of the found-
ing of the General Workers’
Union (UGT), the labor wing of
Spain’s ruling Socialist Party
and arguably the country’s big-
gest trade union. It has not

AMSTERDAM

A Jazzy Summer

reen and leafy, the city of The Hague is bracing itself for

the 13th North Sea Jazz Festival, for which some 40,000
to 45,000 people of all ages are converging on this city in early
July to listen to some 1,000 musicians playing everything from
the blues to Dixie; from fusion and jazz rock to big band jazz;
from cool, swing, mainstream and vocal jazz to soul, funk, salsa
and gospel. Apart from the live music, there also are a Jazz
Film Festival, video shows, exhibitions, a shopping center
selling records, books and musical instruments, as well as free
concerts given in front of The Hague’s Congress Center. The

The Hague’s
annual North
Sea Jazz
Festival, held in
July, has
become a
major cultural
event, attended
by some 45,000
visitors each
year.

event will be held in 12 of the city’s Congress Center rooms 10
hours a day. Sponsors of the event are the Dutch Government,
the Hague municipality and the Japanese Victor Company
@gvo).

The man behind all this is 65-year-old Paul Acket, who says
that “apart from the musical factors, it also is the ambience of
the festival that lies at the heart of its success. Everyone is
free to select his or her own favorites and can attend the
concerts for as long as they choose.” Festival guests can move
about freely from room to room, depending on their prefer-
ences of the enormous variety of music. And, says Acket, one
should not be surprised to suddenly find oneself next to a
famous musician, who has slipped in to watch one of his or her
colleagues.

Acket says that although he himself never played an instru-
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ment, he has always been a
lover of jazz. It all started in
1942, when, as a young bank
employee, he regularly read
jazz weeklies, and decided to
start publishing one himself,
which became a successful un-
dertaking. After World War II,
Acket managed Dizzy Gilles-
pie’s tour in the Netherlands
and arranged other jazz con-
certs.

In 1974, this love for the
music culminated in the first
North Sea Jazz Festival, at
which some 50 to 60 groups,
including Ray Charles, Count
Basie and Lionel Hampton,
performed in five rooms in the
then much smaller Congress
Center in The Hague. Al-
though losing money during
the first few festivals, he never
gave up. With increasing num-
bers of visitors each year, as
well as more performers, the
first profits finally started roll-
ing in in 1985, and by 1987 the
festival had begun to be a lu-
crative business.

This year’s festival will fea-
ture many groups from the
United States, several from
the Soviet Union, from Brazil,
and from the Netherlands, the
United Kingdom, France, the
Federal Republic of Germany
and Spain. Performing in the
festival for the first time this
year are Donald Byrd, Eartha
Kitt, Chuck Mangione, Less
McCann, Red Rodney’s Red
Alert, Supersax and L.A.
Voices. A jazz award, named
after the late Charlie “Bird”
Parker, which was introduced
by the organizers in 1985, will
be presented to those musi-
cians who have made a special
contribution to the world of
jazz.

The festival lasts three days,
and Acket says that he expects
visitors of all ages to attend.
He notes that the force of the
festival can be measured from
the presence of its musical
stars, and that the unknowns
who also appear there have of-
ten become future stars.—NEL
SLIS
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been the happiest of birthdays
so far, however. For, while the
union kicked off the centennial
festivities on May Day, a one-
and-a-half-year-old rift be-
tween UGT chief Nicolas Re-
dondo and Socialist Prime
Minister Felipe Gonzilez, the
party’s secretary general, con-
tinued to widen.

In a country where the for-
mal opposition from both right
and left is inconsequential, Re-
dondo, one of Gonzalez’ closest
collaborators for nearly two
decades and UGT head since
1973, has become one of his
fellow Socialist’s loudest crit-
ics. Over the past year, and
with increasing frequency, Re-
dondo, who would like to see
the current Government place
a higher priority on tackling
the country’s 20.5-percent un-
employment rate—the highest
in Europe, has been confront-
ing the fiscally centrist Gonza-
lez over the Government’s in-
sistence on economic growth
and low inflation as the key to
workers’ well-being.

The long-running crisis be-
gan in January 1987, when
Gonzilez tried to work out a
pact between the unions and
employers’ groups that in-
cluded a 5-percent cap on wage
increases. Seven months later,
Redondo resigned from Parlia-
ment to avoid breaking party
ranks by voting against the
measure. Relations have
steadily worsened since then
and both camps worry that a
Gonzéilez-Redondo rupture
would clog an important safety
valve that has prevented past
family squabbles from escalat-
ing into nasty public separa-
tions.

At stake for the Socialists
are votes from among the
UucT’s 780,000 dues-paying
members, and labor unrest. In
this spring’s most publicized
disputes, public school teach-
ers striking for higher pay dis-
rupted classes for more than 6
million students, and Basque
shipbuilders clashed repeat-
edly with the police. On top of
all this, a fight for control of the
UGT’s powerful metal workers’
union at its April convention
threatened to turn the long-
smoldering Gonzalez-Redondo

debate into a generalized con-
flagration among the rank-and-
file.

The showdown came in Bar-
celona, site of the first UGT
local and home to one-fifth of
the union’s affiliated metal
workers. UGT-Metal chief An-
tonio Puerta, who wanted the
union to follow its tradition of
compromise rather than a path
of confrontation, defied an at-
tempt by Redondo loyalists to
oust him and held separate
meetings to elect convention
delegates. Tensions became so
bad during one late-March
gathering that two UGT mem-
bers had to be hospitalized af-
ter a free-for-all fight with
fists, sticks and at least one
knife. A week later, Redondo
forced Puerta and his execu-
tive committee to resign and
canceled the scheduled con-
vention.

Puerta and his Redondo-
backed opponents clashed over
how much to blame the Gov-
ernment because its modern-
ization plan had failed to re-
verse the loss of jobs in heavy
industry. The pro-Redondo
forces said that the unions,
which have agreed in the past
to support job retraining and to
limit pay hikes to pay for re-
tooling, have borne the brunt
of industry’s long recovery
from the damaging effects of
state protections under the
1939-75 dictatorship of Gen-
eral Francisco Franco. Puerta,
however, agreed with the Gov-
ernment that some industries,
like steel, are in trouble world-
wide and that its policies have
finally begun to make a debt in
the crippling jobless rate.

The Government’s own sta-
tistics do little to resolve the
debate. According to a report
released this spring, the total
number of jobs increased by
4.1 percent in 1987. But the
same study showed that com-

panies with more than 200 em-
ployees had cut staff by 1.3
percent during the same period
and laid off 3.6 percent of their
employees—some 70,000
people—since 1984.

The Gonzalez-Redondo split
also has stirred business wor-
ries that a radicalized UGT,
once set adrift, might hook up
more often with the Commu-
nist-oriented Workers’ Com-
missions (ccoo). The rival
unions have long been at odds
about tactics, but the new ccoo
chief, Antonio Gutierrez, has
been sympathizing publicly
about the UGT’s plight in hopes
of creating a united front.

The two unions account for
some 70 percent of Spain’s 2.5

million to 3 million organized
workers. Though only 20 per-
cent to 25 percent of the coun-
try’s labor force is unionized, a
low figure by European stan-
dards, the trade unions are still
the largest formal groups in
Spain, where political parties
run a distant third behind soc-
cer fan clubs.

Prime Minister Gonzilez
says the increased differences
are natural by-products of a
Socialist-run Government, but
points out that he must worry
about all Spaniards, and not
just those who voted for him.
Redondo, on the other hand,
says the UGT has been forced
into opposition by the lack of
criticism from outside the
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party, especially from the badly
splintered Communists. And
one top UGT leader explained
that “we exercise our right to
criticize in order to change the
government itself.”

This year at least, the UGT’s
May Day parade followed tra-
ditional lines, with several top
party leaders at its head and
the ccoo nowhere in sight.—
RICHARD LORANT

BONN
New Graduate
Education

n the late 1960s, educa-

tional reforms in the Fed-
eral Republic of Germany,
which tried to “bring democ-
racy to the universities” re-
sulted in a shift from elite to
mass education. Differences
between the universities were
diminished, and the great in-
flux of students also played a
role in homogenizing the spe-
cial academic character of Ger-
man universities. At the same
time, however, it proved im-
possible to provide a very good
education to the many and an
especially good education to
the few.

There now is consensus for
the need to restore excellence
in education and to encourage
the most gifted students, but
so far there is no agreement on
how to go about it. With an
envious eye toward America,
German educators and politi-
cians have long agreed that the
country needs to provide
opportunities to gifted stu-
dents in order to keep up with
research in the United States
and Japan. But the mere men-
tion of the word “elite” makes
many Germans shudder with
the image of an inegalitarian,
stratified, class society.

This is gradually changing,
however, and Wilhelm Stoffel,
professor of biochemistry at
the University of Cologne, has
set an example of how to make
a beginning quietly and effi-
ciently. Along the lines of New
York’s Rockefeller University,
where he has taught, Stoffel
initiated an advanced research

graduate program in his field of
molecular biology. “We did it
without telling anybody about
it, even bypassing the rector of
the university and the deans,”
he says, acknowledging that
this extremely successful pio-
neer project would not have
been possible without the gen-
erous promotion of the Thys-
sen Foundation.

Since then, other companies
have followed suit: The Volks-
wagen Foundation is funding

Grants from the Volkswagen and Thyssen Foundation$ avre“provn ing

graduate research. In its “Rec-
ommendation on the Promo-
tion of Graduate Programs,”
the Council advocates “in the
first phase” the establishment
of 80 such programs for the
education of doctoral candi-
dates. “This recommendation
is highly political and influential
and will have great impact,”
comments Stoffel approvingly.
“We do need talents.”

The interest of the universi-
ties in the graduate programs

COURTESY GERMAN INFORMATION CENTER

German universities with better research opportunities for gifted
students. Above, the University of Konstanz.

eight such programs with 6.5
million German marks ($3.8
million), and the Robert Bosch
Foundation in Stuttgart has
started a graduate program in
engineering. “It was my inten-
tion and hope that this idea
would spill over to other uni-
versities and other fields, such
as the fine arts, philosophy or
linguistics,” says Stoffel.

His wish is becoming a real-
ity sooner than he had ex-
pected. The wealthy states in
the south of Germany—Ba-
den-Wurttemberg and Ba-
varia—are starting similar
programs of their own, and ex-
perts hope that the intensity
and concentration on research
in these programs also will help
shorten the length of studies.

Real momentum came when
the influential Wissenschafts-
rat, the Science Council—a
body representing the federal
government, the federal states
and universities—encouraged
by the initial successes, pub-
lished a report urging the fed-
eral and state governments to
take the lead in promoting

in advanced research is lively.
Twenty-seven universities
have submitted 57 projects to
the Volkswagen Foundation,
out of which eight have been
selected. The Volkswagen
Foundation’s ambition not to
restrict these graduate re-
search programs to the natural
sciences was confirmed by the
subjects of the two Frankfurt
projects that were chosen:
“Medieval and Contemporary
History of Law” and “Cogni-
tive Development in Psychol-
Ogy,”

Graduates from various uni-
versities will collaborate in
these projects, demonstrating
that the programs attract the
best talents from various uni-
versities and thus increase
both their horizons and their
mobility. The underlying idea is
to encourage team work and
prevent narrow subject spe-
cialization by confronting grad-
uates with different areas of a
particular project.

Both the Thyssen and Volks-
wagen Foundations consider
themselves “prime movers,”

and would welcome it if the
federal and state governments
followed their example on a
large scale. The Science Coun-
cil’s ambitious plan envisages
1,200 graduates and 160 post-
graduates for the initial 80 pro-
grams throughout Germany.
Students who have completed
their Diplom (the rough equiv-
alent of a Master’s degree) will
be favored in the competition
for scholarships at $1,085 a
month for graduates and
$1,500 a month for postgradu-
ates. Scholarships should be
paid by the federal govern-
ment, with the federal states
providing the necessary mate-
rial and running costs. The
spokesman of the Council says
that some $24 million will be
needed to finance the first
phase of the program but that
“in the long run, to make the
program work really well,
some $58 million will be re-
quired annually.” —WANDA
MENKE-GLUCKERT €
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Associated Press from Ma-
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partment of the Financial
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THE COTSWOLDS

Robin Whiteman and Rob Talbot. Foreword by Gilly Cooper. A beautiful photographic
volume on the unique architecture and landscape of this region in the west of England.
The rich photographs capture the beauty of the softly rolling hills,wooded valleys,stately

manors and lowly cottages that are so characteristic of this area of outstanding natural
beauty. 160 pages. 10" x 74", 131 color illus. $25

A TOUR OF ITALIAN GARDENS

Judith Chatfield. Photographs by Liberto Perugi. With garden plans, old engravings, and
splendid photographs, art historian Judith Chatfield leads a tour of Italy’s historic gardens,
some of which served as magnificent papal retreats, while others were part of the pleasure
palaces of Renaissance princes. The book includes a thorough history of gardening in
Italy and discusses over 50 gardens individually. 224 pages. 7" X 9". 200 illus., 150 in
color. $25

THE VILLAGES OF FRANCE

Joanna Sullam.Photographs by Charlie Waite. The centuries-old traditions of rural France
are captured in this spectacular collection of photographs, highlighting the lives of the
villagers from the Pyrenean foothills to the harbors of Brittany. The accompanying text
sets these unique villages in their landscape, describes their history, and depicts their typical

features that have changed little over the centuries. 160 pages. 10" X 7%4". 135 color illus.
$25

THE KREMLIN AND ITS TREASURES

Irina Rodimzeva, Nicolai Rachmanov, Alfons Raimann. An unusually stunning book
on one of the most spectacular architectural ensembles of the world and its magnificent
collection of paintings, sculpture and objets d’art. “This new book is the czar of them all.
It takes you on a sumptuous tour spanning 15 centuries of treasures, through the palaces,
the cathedrals, and the dazzling collections of icons.” —The New York Times. 356 pages.

10" x12%%". 278 illus., 252 in color. $75 =
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U.S.-E.C. RELATIONS/ECONOMIC POLICY

E.C. GAINS NEW VISIBILITY
AT TORONTO SUMMIT

DELORS, DE CLERCQ GIVE THE COMMUNITY NEW CLOUT.

R.C. LONGWORTH

hen the Western economic
summit meeting opened in
Toronto, a small crowd lined

the gallery above the entrance to the
Metro Centre to gawp as the political
superstars drove up in their black Lin-
colns and strode the red carpet to the
conference room. The onlookers were
summit insiders, mostly local journalists
or workers at the meeting, and they could
tell the players—or most of them—with-
out a scoreboard.

They knew Maggie right off, and Ron-
nie, and Brian, the local favorite. Francois
Mitterrand and Helmut Kohl posed no
problem, even if they all did not know
their first names, nor Noburu Takeshita,
even if they could not pronouce his last
name. Even Italy’s Ciriaco De Mita, at-
tending his first summit, was recog-
nizable, if not familiar.

But one small, trim, dark-haired man
eluded them. No one recognized him until
a European journalist volunteered that
they had just seen Jacques Delors, Presi-
dent of the Commission of European
Community. This begged the question:
What is the E.C.? One young Canadian
guessed it meant Eastern Council. An-
other suggested the Economic Confer-
ence. A few could identify this strange
animal, the E.C., but even in this presum-
ably knowledgable group, they were in
the minority.

Delors and his delegation from Brus-
sels could be forgiven if they felt like the
Rodney Dangerfields of diplomacy. Too
often in the pomp and publicity surround-
ing summits, they still do not get respect,
at least in public. The New York Times
ran pictures and brief descriptions of
“The Players” and left out Delors and the
Community. Delors flew in on a Sabena
flight—no Air Force One for him—and
grabbed a free lunch at a summit buffet,

R.C. Longworth is the financial editor of the Chi-
cago Tribune.

quietly ignored by hundreds of journalists
who would have staged a mob scene if
Ronald Reagan or Margaret Thatcher
had shown up in their midst.

But part of the news out of the Toronto
summit concerned the way that Delors
and his team flexed the E.C.’s muscle
inside the conference room and, more
important, got their way. Delors and his
predecessors have represented the E.C.
at the last 12 economic summits and, for
most of that time, the reality of the E.C.’s
lack of power matched this public percep-
tion of anonymity. At Toronto, however,
the E.C. achieved true power and respect
where it counts, among the Big Seven
themselves.

“Delors is treated now as a full mem-
ber,” an American official said. ‘“He rep-
resents a lot of interests.” And an official
from one of the four European nations at
the summit agreed that, while “Delors
doesn’t have the profile with the layman
that the other leaders have, the Seven
themselves could not imagine having a
summit without having the President of
the Commission there.”

This recognition, of course, has been
growing for years. But if it suddenly
dawned on a lot of people in Toronto that
the E.C. is a power in its own right, the
reason was that the key issue there was
the reform of agriculture and agricultural
trade. President Ronald Reagan has
made it American policy to seek an end to
all farm subsidies by the year 2000. The
E.C. has no objection to reduced subsi-
dies—indeed it claims to be reducing its
own subsidies right now—but it refuses
to buy into what it sees as a utopian and
unrealistic scheme to wipe out subsidies
within 12 years, not least because this
millenial approach might frustrate pro-
gress toward more modest but more real-
izable programs.

Thus, when the United States pushed
the summit to endorse the Reagan dead-
line, the E.C. dug in its heels. It wanted
nothing that would go beyond the declara-

tion issued after the May meeting in Paris
of the Organization for Economic Cooper-
ation and Development (0OECD). That dec-
laration endorsed reductions in subsidies
and proposed a ’framework approach” at
the Montreal meeting later this year,
which will study the results so far of the
current round of trade talks in Geneva.

The United Styates wanted the com-
muniqué to call for a “framework agree-
ment.” With such nuances do diplomats
earn their pay. The difference between
“approach” and ‘‘agreement” came to
mean the difference between the sweep-
ing U.S. dream and the more prosaic,
step-by-step European approach. Canada
backed the United States. Japan backed
the E.C., quietly. Britain favord the U.S.
plan. But—and here is the point—on
questions of agriculture and trade, the
Commission has the constitutional com-
petence to speak for all 12 members,
Britain included. The step-by-step ap-
proach is E.C. policy, and this was the
policy that Delors defended.

In the end, the E.C. won. The wording
in the final communiqué was almost iden-
tical to that of Paris. Reagan, attending
his last summit and basking in affection
from his fellow Alpinists, nevertheless
left Toronto without achieving his main
goel there. Pascal Lamy, Delors’ top aide,
diplomatically refused the chance to claim
“victory,” but agreed happily that the
communiqué was ‘“a good compromise
... Others [the United States] made agri-
culture a promiment issue, but we got the
results that we wanted.”

For the first time, the world press,
which has tended to ignore the E.C.’s
growing power in international diplo-
macy, sat up and took notice. “E.C. earns
its crust at the top of the table,” the
Financial Times of London headlined.
And The Wall Street Jourmal com-
mented: ‘“The [Toronto] meetings were
marked by a palpable shift of influence
from the fading U.S. Administration to
two other powers: Japan, whose eco-
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E.C. Commission
President Jacques
Delors is greeted at
the summit by
Canadian Prime
Minister Brian
Mulroney

nomic muscle is finally being exercised
politically, and the European Community,
which is the ‘eighth power’ at the seven-
country summits, heading toward greater
unity planned for 1992.”

The completion of the internal Euro-
pean market, scheduled for 1992, is
clearly a major reason why the E.C. is
treated with new seriousness around the
world these days. For too many years, the
E.C. made news mainly by failing to make
progress: Publicly fractious, it could not
command the respect that should be due

a trading bloc with so many people and |

economic power. Now it is sinking in that
Europe-1992 may be for real. A true
single market, embracing 320 million
persons, is an entirely different matter
from 12 disparate and squabbling nations.
When discussing the E.C.’s new power,

the Financial Times, The Wall Street |§

Journal and The Toronto Star all gave
the 1992 project the credit. So did the
other delegations. “The E.C. is moving
increasingly into further integration,” a

Japanese spokesman said. “As it moves J

closer toward 1992, it will be more im-
Continued on page 52.

Delors has attended
as many economic
summits as President
Ronald Reagan—four
as E.C. Commission
President and four as
French Finance
Minister.
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This announcement appears as a matter of record only.

EUROPEAN INVESTMENT BANK

NLG 300,000,000
512% Bonds 1988 due 1993

Amsterdam-Rotterdam Bank N.V. Algemene Bank Nederland N.V.

Bank Mees & Hope NV
Pierson, Heldring & Pierson N.V.
Rabobank Nederland
Nederlandsche Middenstandsbank nv
Bank der Bondsspaarbanken N.V.

F. van Lanschot Bankiers N.V.

June, 1988




New Issue
June 1988

All these Bonds having been sold, this announce-
ment appears as a matter of record only.

KINGDOM OF DENMARK

A$ 75,000,000

12 2% Bonds due 1993

BANKERS TRUST INTERNATIONAL
LIMITED

DRESDNER BANK
AKTIENGESELLSCHAFT

LANDESBANK SCHLESWIG-HOLSTEIN
GIROZENTRALE

COPENHAGEN HANDELSBANK A/S

WESTDEUTSCHE LANDESBANK
GIROZENTRALE

CREDIT SUISSE FIRST BOSTON
LIMITED

HAMBURGISCHE LANDESBANK
— GIROZENTRALE -

LTCB INTERNATIONAL
LIMITED

NORDDEUTSCHE LANDESBANK
GIROZENTRALE

DEN DANSKE BANK

DG BANK
DEUTSCHE GENOSSENSCHAFTSBANK

KREDIETBANK INTERNATIONAL
GROUP

MITSUBISHI TRUST INTERNATIONAL
LIMITED

PRIVATBANKEN A/S



E.C. WILL ABOLISH
RESTRICTIONS ON
CAPITAL MOVEMENTS

AGREEMENT HAILED
AS MILESTONE ON
THE WAT 10O
COMPLE HON

Gt THE

INTERNAL

MARKET.

ost Americans, for totally un-

derstandable reasons, would

not know a capital control if, as
the saying goes, it hit them on the head.
As private citizens, they are free to open
bank accounts wherever they want. As
bankers, they are free to lend or borrow
virtually wherever they want.

But people in many parts of Europe do
not have these monetary freedoms. Nor
could they envisage having them, at least
not until June 13 this year. That turned
out to be the lucky day when Finance
Ministers of the 12 European Community
nations agreed on a timetable for pro-
gressive removal of all the remaining
restrictions on the movement of money in
or out of their countries.

By July 1, 1990, the richer eight E.C.
member countries are to abolish capital
controls, though of this group, the Fed-
eral Republic of Germany, the United
Kingdom and the Netherlands have al-
ready done so. By 1992, the four poorer
states are due to do the same, although
for Greece and Portugal there is a possi-
ble stay of execution until 1995.

There will be an important side benefit
for the rest of the world. Since it
is virtually impossible, techni-
cally, to remove capital controls
within E.C. states without at the
same time removing them be-
tween the Community and the
outside world, there will, for in-

stance, be a free flow of money between
the Twelve and the United States. As the
legal language of the new E.C. directive
puts it, “in their treatment of transfers in
respect to movements of capital to or
from third countries, the [E.C.] member
states shall endeavor to attain the same
degree of liberalization as that which ap-
plies to operations with residents of other
member states of the Community.”

So, by the end of 1992, when a lot else
is supposed to have happened to make a

DAVID BUCHAN
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reaties of
e European
Commumty

New edltléns of the European Community’s
treaties are now available. An essential tool
for anyone working regularly with European
Community issues, the new abridged edition
includes:

* The ﬁww of Paris, setting up the
Europ%,arl Coal and Steel Community

* The Treaties of Rome, creating the
European Economic Community and
the European Atomic Energy
Community

* The amendments on the merger of the

institutions, own resources, and direct

electi ns of the European Parliament

* The Single Act

= Lists of decisions on the accessions of
the United Kingdom, Denmark,
Ireland, Greece, Spain and Portugal

= Contents list of the complete edition

The complete edition, available in hardback,
contains additional detailed annexes and
addenda not incorporated in the texts of the
ﬂ r abridged edition. The three basic treaties
‘ with all amendments and annexes are

J) P“bliShe;Ti.ln Volume 1. Volume 2. in
//l‘ Kk preparatiqn, will contain the complete texts
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