












































16

New East African Pact Signed

THE EUROPEAN COMMON MARKET signed a new association
agreement at Arusha, Tanzania, on September 24 with three
East African members of the British Commenwealth: Kenya,
Uganda, and Tanzania.

The agreement, designed to benefit the East African coun-
tries, reflects their growing needs for economic and trade
assistance. The new pact deals mainly with reciprocal rights
and obligations in trade but also contains provisions to assure
the right of establishment of businesses from and in any of the
signatory states, the freedom to supply services, and unre-
stricted capital movements. The agreement takes account of
the need for a coherent Community policy towards all develop-
ing countries, not just the associated countries, leaving them
free to participate in a system of generalized tariff preferences
and to join regional customs unions or free trade areas.

Synchronized With Yaoundé Pact

The agreement will link the European Community and the
East African countries for five years, until January 31, 1975.
It follows the main lines of the first Arusha Agreement which
was signed on July 26, 1968, but which did not come into
force because ratification was not completed before the associ-
ation was to expire.

Both Arusha Agreements were negotiated to coincide with
the Yaoundé Conventions which link 18 other—mostly French-
speaking—African states with the Common Market. The first
Yaoundé Convention expired May 31, 1969, and the second
Yaoundé Convention, signed on July 29, will expire January
31, 1975. The adjustments made in the new Arusha convention
correspond with changed economic conditions in the three
African states and changes in the terms adopted by the second
Yaoundé agreement.

Community Obligations

Generally, intra-Community arrangements (free trade without
customs duties or charges with equivalent effect) will apply to
exports from the East African countries to the Community.
However, for coffee, cloves, and canned pineapple, only speci-
fied amounts will be allowed into the Community duty-free in
any given year (56,000 tons of coffee, 120 tons of cloves, 860
tons of pineapple). Anything over these amounts will entitle the
Community to take steps to prevent disturbances of its tra-
ditional trade patterns.

For agricultural products similar to, and competing with,
European products and for processed agricultural products,
the Community will consider the interests of the East African
countries in the context of the Community’s common agri-
cultural policy. It will decide case by case, consulting with the
Association Council and regardless of the general treatment
accorded non-member countries, what treatment it will give
the products the East African states would like to export.

East African Concessions

The East African countries agreed to remove all customs
duties and quantitative restrictions not needed to protect their
economic development or to contribute to their budgets. As a
result, the European Common Market will receive tariff con-
cessions on some 60 products at rates ranging from 2 per cent

to 9 per cent. The East African countries will be able to
change these concessions if others are made to keep the
general balance of the agreement.

The association will have its own institutions: an Associa-
tion Council empowered to carry out and supervise the execu-
tion of the provisions contained in the agreement, and a joint
parliamentary committee.

Coffee bean picking at a group farm in Nanziga-Busoga, Uganda.
The Community will open duty free quotas for coffee, cloves, and
canned pineapples from its three new associates. Courtesy Embassy
of Uganda.




COMMUNITY NEWS

SUMMIT OF THE SIX SET FOR
NOVEMBER IN THE HAGUE

Heads of government of Belgium, France,
Germany, Italy, Luxembourg, and the Neth-
erlands will attend a summit conference on
November 17-18 in The Hague.

Council President in office Joseph M. A. H.
Luns made this announcement at a press con-
ference in Brussels September 15 after a
luncheon attended by the European Commu-
nity members’ foreign ministers. He said the
member countries’ heads of government
would discuss the enlargement and strength-
ening of the Community and the implementa-
tion of some Common Market Treaty provi-
sions that have not yet been fulfilled.

U. S., EUROPE SEEK NEW
JOINT RESEARCH AREAS

The United States is seeking new opportuni-
ties for cooperating with the European Com-
munity on scientific research, according to
Lee A. DuBridge, White House Science Ad-
visor,

Mr. DuBridge and a U. S. scientific delega-
tion visited the European Community’s head-
quarters in Brussels on October 2. They met
with Commission President Jean Rey, Com-
mission Vice President Fritz Hellwig, Com-
missioner Wilhelm Haferkamp, and scientists
employed by the Community. Areas of com-
mon interest pinpointed by these talks in-
cluded: air and water pollution, oceanog-
raphy, meteorology, the use of computers,
and the creation of a common bureau of
standards.

In the past, Mr. Rey said, cooperation be-
tween the United States and the European
Atomic Energy Community (Euratom) had
substantially aided Europe’s nuclear develop-
ment. As a future project, Mr, Haferkamp
suggested that the United States and the Com-
munity exchange knowledge on isotopic sepa-
ration plant construction. These plants re-

process spent nuclear fuels.

SLAUGHTER PREMIUM TO
CUT DAIRY SURPLUS

The European Communities Council of Min-
isters on September 16 approved a plan to
encourage farmers to reduce milk produc-
tion.

Under the new system, small farmers will
receive a $200 premium for each cow, up to
ten, slaughtered and not replaced. Farmers
with more than ten cows will receive another
$200 per cow, if they discontinue sending the

“Is it my fault you can’t manage your buiter mountain?” Cartoon by Bruns, “Nord
Rheinische Zeitung,” Diisseldorf. Courtesy Europiische Gemeinschaft, Bonn.

milk to dairies. In the first, experimental
stage, this plan will cost $100 million—half
of which will come from the common farm
fund and half from national governments.
The slaughter subsidy was one of the Man-
sholt Plan’s proposals. It will be paid until
250,000 cows have been slaughtered and the
same amount in premiums has been paid for
non-delivery of milk. Ministers will then dis-
cuss whether it should be continued. Some
estimates point to a reduction in the Commu-
nity’s butter production by 30,000 tons a
year while the plan is in operation, but the

Commission believes that butter stocks will
still rise at a rate of 70,000 tons a year.

No agreement was reached on a proposal
that there should be a temporary cut of up to
50 per cent in the consumer price of stocked
and dehydrated butter.

The Six will try at their next meeting in
Luxembourg on October 27-29 to fix beef
and dairy prices for the 1969-70 farm sea-
son. These prices should have gone into
effect at the beginning of last April. The min-
isters will also consider price levels for all
products for the 1970-71 farm year.

STANDARD INSURANCE POLICY PROPOSED FOR MEDIUM-
AND LONG-TERM CREDITS TO PUBLIC PURCHASERS

Export credit has clinched or lost many a
sale for suppliers, especially in dealing with
governments and other public buyers.

Public procurements, by the developing
nations and Eastern European countries, are
the most numerous and largest transactions
involving guarantees of payment. For these
reasons, the Commission of the European
Communities has proposed to harmonize
common market export credit terms in this
area first.

The proposal, dated July 28, contains a
standard insurance policy for medium- and
long-term supplier credits on export sales to
public buyers and a list of exceptions that
differences in the member countries’ banking
laws, for example, may require. The pro-
posal was prepared with the assistance of the
Technical Committee on Credit Insurance,
which consists of chairmen and directors of
national credit insurance companies, and the
Group for Coordination of Policy on Credit

Insurance, Guarantees, and Financial Cred-
its. For practical reasons connected with the
variety of exporting techniques in use and for
legal consistency, the common policy would
seek “approximation” of legislation in the
various member countries. The proposal
would remove certain disparities in compe-
tition and make co-operation in export trans-
actions easier between companies in the
member countries.

Harmonization of export credit insurance
methods is necessary for a common com-
mercial policy. Thus, the Commission will
have to make additional proposals for indi-
vidual policies, open policies for specific
amounts, for floating policies, short-term sup-
plier credit, and for short-, medium-, and
long-term purchaser credit. In purchaser
credits, the guarantee is granted to the pur-
chaser who pays the supplier for the full
amount of the purchase and assumes the
liability himself.
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COMMISSION’S QUININE
RULING APPEALED

The two largest of the six companies fined in
July for violating the European Community’s
competition rules in their quinine dealings
have appealed the Commission’s ruling.

On September 18, the European Commu-
nity’s Court of Justice in Luxembourg, regis-
tered the brief filed by A.C.F. Chemiefarma
N.V., formerly Nederlandsche Combinatie
voor de Chemische Industrie N.V. (Ned-
chem). The Dutch company based its appeal
on the grounds of the Commission’s lack of
jurisdiction, substantial violation of basic
rules of procedure, infringement of the Com-
mon Market Treaty, and misuse of power
(détournement de pouvoir) as provided in
Article 173 of the Common Market Treaty
(see page 15).

On September 26, the Court registered the
brief filed by Boehringer Mannheim GmbH.
The German company founded its appeal on
the Commission’s violation of rules of pro-
cedure, inadequate evaluation of the facts
involved in the case, and misinterpretation of
the law.

The Commission had fined Nedchem
$210,000 and Boehringer $190,000. In the
July ruling, the Commission said that it was
at the instigation of these two companies in
1960 that the other parties to the quinine
agreement had agreed to coordinate pur-
chases and sales of quinine on all markets.
(See European Community No. 126, page
18).

COMMON MARKET IN FLAX
AND HEMP PROPOSED

The European Communities Commission on
September 29 approved a proposal for a reg-
ulation to establish a common market orga-
nization for flax and hemp.

Flax, the raw material for linen, is grown
in France, Belgium, and the Netherlands,
but it is a declining industry. About 700 ret-
teries, with government production assistance,
still operate in those countries today, com-
pared with 3,000 ten years ago. The Commis-
sion has suggested that the Community as-
sume responsibility for this support, paying a
fixed sum per acre and perhaps giving finan-
cial aid for storage. Separate proposals will
be made for linseed similar to regulations for
other oilseeds.

The Commission has also made proposals
along the same lines for hemp, used mainly
by the rope and burlap industries and culti-
vated in the Community by Italy and France.

The annual cost of bringing flax, hemp,
and linseed into the common market organi-

zation for agriculture would be about $15
million a year, according to the Commis-
sion’s estimates.

ECONOMIC BOOM
EXPECTED TO CONTINUE

Industry in the European Community ex-
pected boom conditions to continue, accord-
ing to comments made by management to
questionnaires circulated by the Commission
last June, just before the devaluation of the
French franc.

The Commission’s second report on bus-
iness surveys this year, released in Brussels
on September 28, recognized that the de-
valuation would probably cause some revi-
sions in these forecasts, which were based on
business in the first half of the year.

Increases in both export and domestic de-
mand were reported in Belgium, France,
Germany, Italy, and Luxembourg. (Dutch
management does not yet participate in these
surveys for fear of divulging business se-
crets.)

Intra-Community trade was expanding.
Order-books, well filled four months ago,
had lengthened further. More companies
were approaching maximum capacity, and
most of them expected demand to re-
main brisk in the coming months.

ITALY ACCUSED OF FAILING
TO APPLY COMMON TARIFF
ON LEAD AND ZINC

Italy is ignoring the European Community’s
common customs tariff for lead and zinc im-
ports, according to a petition lodged by the
Commission August 13 with the Court of
Justice in Luxembourg.

During the first six months of 1968 Iltaly
charged customs duties exceeding 15 per cent
of the rate applied on January [, 1957, to
zinc and lead imports from other Common
Market members. Furthermore, after July 1,
1968, when the Community’s customs union
was completed, Italy neither eliminated its
remaining duties on zinc and lead imports
from its partners nor began to apply the
common customs tariff to zinc and lead im-
ports from outside the Community. This situ-
ation continues, the Commission said, even
though it had asked the Italian Government
to comply with the Community rules.

Between July 1966 and December 1967,
the Commission said, Italy had been author-
ized to apply safeguard measures in the form
of increased tariffs on unwrought lead and
unwrought zinc. However, the authorization
was not renewed when it expired.

GREEN LIGHT GIVEN STEEL
STOCK ACQUISITION

The European Communities Commission has
approved the acquisition of stock in the S.A.
Métallurgique d’Espérance-Longdoz by S.A.
Cockerill - Qugrée - Providence, the Société
Générale de Belgique, the Société de Brux-
elles pour la Finance et I'Industrie, and the
Compagnie Financiére et Industrielle.

These Belgian, French, and Luxembourg
steel producers account for 15 per cent of
the Community’s crude steel and sheet pro-
duction. The Commission plans to keep the
market activities of these companies under
review, to make sure that the acquisition does
not result in a reduction of competition.

NOVEMBER 15 DEADLINE
FOR THESIS CONTEST

November 15, 1969, is the deadline for en-
tering the sixth annual thesis contest spon-
sored by the Commission of the European
Communities. A prize of BF 100,000 (aboutf
$2,000) will be awarded to the most orig-
inal contributions to the knowledge of prob-
lems relating to European integration in each
of the following areas: law, economics, polit-
ical science, sociology, social psychology, and
history.

Further details may be obtained from the
European Community Information Service,
Washington, D.C.

ITALIAN DEVELOPMENT
BANK GETS 2 EIB LOANS

The European Investment Bank signed two
loans on September 16 with the Cassa per il
Mezzogiorno, the Italian development bank.
Both loans, which are guaranteed by the
Italian Government, will be re-lent to the
companies making the investments:
e [talsider S.p.A. will receive $25 million to-
ward the cost of building a new cold-strip
steel mill in Taranto at a total cost of $76.8
million. The new plant will enable the com-
pany to meet growing demand for cold-
rolled flat products due to the development of
mechanical industries in the South.

The 15-year loan bears interest at the an-
nual rate of 7.5 per cent.
e Nalco Italiana S.p.A. will receive $800,000
toward the $1.7 million cost of enlarging a
plant that manufactures products for treat-
ing water and chemicals in Cisterna.

The 10-year loan bears interest at the an-
nual rate of 7 per cent.



EDF TO FINANCE 13 MORE
AFRICAN GROWTH PROJECTS

The total commitments of the European De-
velopment Fund since 1964 were raised to
$668,121,000 by 13 decisions of the Euro-
pean Communities Commission on July 18.
These decisions involve a total amount of
$25,224,000.

Niger: $397,000 to build silos for storing
millet in Zinder

Niger: $3,233,000 to put an asphalt surface
on the road between Niamey and Zinder
Togo: $3,302,000 to modernize the asphalt
road between Tsévie and Atakpamé

Congo (Kinshasa): $11,120,000 to modernize
two tea factories, plant new tea and cocoa
plantations, and build a cocoa processing
factory

Burundi: $328,000 to encourage tea farming
Central African Republic: $1,090,000 to
equip the river port Nola with four tug boats
and four shallow-draft barges

Malagasy Republic: $385,000 to finance the
operations of a tea research station in prepa-
ration for eventual cultivation of tea in the
Hauts-Plateaux region

French Guyana: $2,540,000 to build a port
on the Mahury River

Senegal: $1,732,000 to encourage rice cultiva-
tion

Senegal: $770,000 to complete two previous
EDF-financed projects to introduce cotton
farming

Mauritania: $243,000 to do feasibility stud-
ies for dams needed for the irrigation of
millet and sorghum farms

Cameroon: $26,000 to pay the salary of one
mathematics teacher for the 1969 academic
year and other expenses connected with run-
ning the International Center for Statistical
Training in Yaoundé, a school built with
EDF assistance

Ivory Coast: $58,000 to pay the salaries of
two teachers for the 1969 academic year and
other expenses connected with running the
Statistical School of Abidjan.

WORLD ACCORD ON FATS
AND OILS NEEDED TO
STABILIZE MARKETS

A system of stabilization levies, to bridge the
gap between market and target prices, would
be the best way of running an international
agreement in oils and fats, according to the
European Communities Commission.

In “Guidelines for an International Agree-
ment in the Oils and Fats Sector,” published
July 16 in Brussels, the Commission sug-
gested that negotiations for such an agree-
ment take place within the United Nations

Conference on Trade and Development in
cooperation with the Food and Agriculture
Organization and the General Agreement on
Tariffs and Trade.

Rich Countries Vie with Poor

A number of changes in the market for fats
and oils have alarmed the Commission, be-
cause of their effects on developing coun-
tries’ export earnings.

Industrial countries have increased domes-
tic production of certain oilseeds, thus de-
creasing their needs for imported oils and, in
some cases, also becoming exporters. As ex-
amples, the Commission mentioned the in-
crease in American soya production, from
700 million bushels in 1965 to more than
1 billion bushels in 1968, and increases in
sunflower oil production in the Soviet Union,
and in rapeseed production in Canada and
Europe. Consumption of fats and oils has
expanded regularly, but as a result of the
growth of production in the industrialized
world, the developing countries’ share of the
market has fallen, and prices have dropped.

In the Commission’s opinion, a world
agreement would make it possible to stabi-
lize prices and increase the developing coun-
tries’ incomes. The agreement should make
provision for stabilization levies which would
be imposed on the industrial countries’ im-
ports of fats and oils. The agreement should
not rely on the relatively ineffectual instru-
ments of export quotas or price agreements.
The proceeds of these levies, the Commis-
sion suggested, could be used to build up
buffer stocks of coconut and palm oil and to
finance food aid.

BRANDT SEES IMPROVED
ENLARGEMENT PROSPECTS

Willy Brandt, speaking as German Foreign
Minister on September 16 in Bonn, said that
the Council of Ministers meeting in Brussels
on the fifteenth had opened up prospects of
progress towards the admission of Britain
and other applicants to the Community. “At
the same time I would not like to raise
false hopes. Europe is still far from being in
open waters,” he told a press conference.
“But after Brussels it can be said that a
narrow channe! has become visible along
which, with skillful steering, we can reach
more open waters.”

DOCUMENTATION CENTER

Omitted from the list of Community docu-
mentation centers and depositories pub-
lished in European Community No. 127,
page 18, was the Ecole des Hautes Etudes
Commerciales, in Montreal, Canada.

PLUTONIUM RECYCLE FUEL
TO BE FABRICATED
INSIDE COMMUNITY

Three nuclear suppliers located in the Euro-
pean Community will fill an order for plu-
tonium fuel elements placed on October 2 by
“ENEL,” the Italian National Electric Com-
pany.

Alkem of Germany and Belgo-Nucléaire
of Belgium will jointly manfuacture rods for
four fuel elements to be used in the Italian
nuclear power plant at Garigliano, near
Naples. The elements will be assembled by
the Italian company Fabricazioni Nucleari.

Reactors fueled with natural or enriched
uranium produce plutonium as a by-product
of the chain reaction. The recovered plu-
tonium, purified of waste products, is put
back into a reactor, together with other
fissile or fertile materials, to contribute to
the chain reaction.

Under contract to the European Atomic
Energy Community (Euratom), ENEL made
a four-year feasibility study for this project.
The contract covered economic evaluation
and study of the technical problems con-
nected with the industrial use of plutonium
in light-water reactors used for electricity
production.

The four fuel elements just ordered con-
tain natural uranium, and 20 kilograms of
plutonium recovered from the Latine nu-
clear power plant north of the Garigliano
station. The reactor is scheduled to be loaded
with this fuel in spring 1970, thus completing
the fueling process started earlier with plu-
tonium recycle elements from suppliers out-
side the Community.

Nearly 10 per cent of the reactor’s power
will then come from plutonium recycle ele-
ments. The Garigliano plant will be the first
power plant in the world to acquire experi-
ence in plutonium recycling on this scale.

DENMARK GIVES TOP
PRIORITY TO MEMBERSHIP

Danish Economic Affairs Minister Nyboe
Andersen said during a visit to Paris last
month that Denmark’s admission to the com-
munity was a “top priority” for his country.

Pending a decision, he said, Denmark was
going ahead with political discussions this
winter for setting up a Nordic economic un-
ion. After conferring with French Foreign
Minister Maurice Schumann, Mr. Andersen
told reporters: “Denmark seeks full member-
ship in the Common Market without any con-
dition. We do not demand any transition pe-
riod, but we do want to join together with
Britain and other Nordic countries.”
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LAFTA APPROVES ANDEAN
COMMON MARKET TREATY

puters are examined separately. Includes

" annexes on research and development and

The Latin American Free Trade Association

on July 19 approved the agreement signed on
May 26, by Bolivia, Chile, Colombia, Ecua-
dor, and Peru for the formation of an An-
dean common market.

In addition to approval by LAFTA, ratifica-
tions by three signatories are necessary for
the agreement to come into force. (See Euro-
pean Community No. 126, page 20.) As of
September 1, only Colombia had completed
ratification procedure.

PUBLICATIONS AVAILABLE

A NEW INITIATIVE FOR THE APPROXIMATION OF
LEGISLATION IN THE PHARMACEUTICALS SEC-
TOR. Information Memo P-49, Commission
of the European Communities, Brussels,
September 1969, 4 pages

A short history of Community actions in
pharmaceuticals and a summary of the Com-
mission’s future program.

L’INDUSTRIE ELECTRONIQUE DES PAYS DE LA
COMMUNAUTE ET LES INVESTISSEMENTS
AMERICAINS. Série Industrie No. 1, Commis-
sion of the European Communities, Brussels,
1969, 168 pages $3.60
Available in French and German. Part 1
compares the electronic industries of the
Community and the United States. Private
and public markets and foreign trade are
discussed. Part Il is a study of American in-
vestment in the Community’s electronic in-
dustry. Electronic components and com-
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Information Service

American participation in European elec-
tronics corporations.

| ADDRESS BY PRESIDENT REY TO THE GENERAL
. ASSEMBLY OF THE ASSOCIATION OF EUROPEAN

1 20,

JOURNALISTS. Commission of the European
Communities, Bordeaux, September 12, 1969,
20 pages free

Discusses current problems in European eco-
nomic and political integration.

HARMONIZATION OF VETERINARY LAwW. Com-
mission of the European Communities, Brus-
sels, 1968, 61 pages ........ = $:25
Review of Council directives and pending
Commission proposals in veterinary law as of
April 1968. Discusses health control in intra-
Community trade in cattle and pigs and
fresh meat as well as proposed health re-
quirements for imports of the same products.

EUROPEAN INVESTMENT BANK: THE FIRST TEN
YEARS OF ACTIVITY (1958-1967). European
Investment Bank, Luxembourg, 1969, 28
pages free
Reprint of Chapter I of the 1967 annual re-
port of the Bank.

EUROPEAN INVESTMENT BANK: 1958-1968.
European Investment Bank, Luxembourg,
1969, 91 pages free
A broad outline of the Bank’s activities with
color illustrations and photographs.

THE COMMUNITIES' WORK PROGRAM (MARCH
1969). Supplement to Bulletin No.

| 4-1969 of the European Communities, Com-

mission of the European Communities, Brus-
sels, April 1969, 26 pages ... $.30
Reprints the Commission's program for the
next three years and essential tasks for 1969.

Return Requested

EURATOM'S FUTURE ACTIVITIES. Supplement
to Bulletin No. 6-1969 of the European
Communities, Commission of the European
Brussels,

Communities,
pages .

June 1969, 93
RO S $.30

A reprint of the Commission’s document
concerning future activities of Euratom
which was presented to the Council of Min-
isters in April 1969. Contains a proposal for
a multiannual research and training pro-
gram, principles and criteria underlyving a
nuclear industrial policy, and proposals for
new non-nuclear projects that could be car-
ried out at the Joint Research Center.

LE REGIME JURIDIQUE DES ORGANISATIONS
PROFESSIONNELLES DANS LES PAYS MEMBRES
DE LA cEcA. High Authority of the European
Coal and Steel Community, Luxembourg,
1968, 666 pages $10.00
Jurisprudence governing professional labor
organizations in each Community member
state as well as in the Community as a whole.

AGRICULTURE 1980. European Community
Information Service, London, 1969, 12
PAZES e free
A leaflet describing the Commission’s ten-
vear farm reform plan.

LES ECHANGES COMMERCIAUX ENTRE LA CEE
ET LES ETATS AFRICANS ET MALGACHE AS-
SOCIES: 1958-1966/67. Serie Aide au Dével-

| oppement No. 2, Commission of the Euro-

pean Communities, 1969, 260
pages $5.00
Analysis and statistics of the foreign trade of
African states and Madagascar which are
associated with the Community. Includes
totals and product breakdowns of their trade
with the world, the Community, other de-
veloping countries and each member of the
Community.
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