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In the African, Caribbean and Pacific

THE FOURTH LOME CONVENTION

countries, the Bank currently operates
under the provisions of the Third
Lomé Convention and in the Over-
seas Countries and Territories under
the relevant decision of the Council
of the European Communities.

In 1989, funding in these areas came
to 269 million, of which 155 million
was in the form of loans from own
resources and 114 million was drawn
from risk capital financed from bud-
getary resources. Despite a persis-
tently thorny economic situation, the
EIB mounted operations in twenty-
eight ACP countries and three OCT.
More than half of the funds made
available went to projects in industry
or agricultural processing.

In all, around two thirds of the
amounts provided for under the Third
Lomé Convention, which came info
force in May 1986, has already been
deployed in support of projects in 63
ACP States and for investment
schemes on a regional scale benefit-
ing several countries.

The fourth Lomé Convention was
signed on 15 December 1989
between the Community, the 66 ACP
States signatories to the third Lomé
Convention and two newcomers,
Haiti and the Dominican Republic;
provision is also made for Namibia
to accede to the Convention at a
later date. likely to enter into force
in early 1991, this Convention has
been concluded for a period of ten
years and is accompanied by a Finan-
cial Protocol spanning the first five
years. The aggregate amount of
financial aid provided for amounts to
12 billion (1), most of which is to be
made available as grant aid adminis-
tered by the Commission of the Euro-
pean Communities. Bank operations,
mounted on concessionary terms and
conditions, will consist of subsidised
loans from own resources (1.2 billion)
and risk capital assistance (825 mil-

lion) funded from budgetary
resources. Productive projects and
programmes in industry, agricultural
processing, tfourism, mining, energy,
transport and telecommunications will
be financed first and foremost by the
EIB.

The new convention includes a struc-
tural adjustment support mechanism
administered by the Commission and
places even greater emphasis on the
private sector and its role in promot-
ing the growth and diversification of
the ACP States’ economies. The
legacy of past conventions has been
preserved and certain instruments of
co-operation have been further
improved. Trade arrangements
already very favourable, are even
more liberal than in the past. The
arrangements for deploying risk capi-
tal have been broadened with a view
to underpinning private-sector capital
investment, notably at the level of
SMEs.

(') In addition, a specific decision comprising a package

of 165 million will also make it possible to provide
development aid for the OCT



SUMMARISED BALANCE SHEETS AT END-1989 AND END-1988

(million ecus)

Assets 1989 1988 Liabilities 1989 1988
Loans 47 672.5 422898 Borrowings 42 329.8 377010
Total outstanding 53 288.4 47 245.6 - short-term 997.9 i35
Less: undisbursed balance =561569 4958 - medium and long-term 4] 8825 36 927.5
Cash and bank deposits 2 5858 2 379.6
Investments 1206.2 97T
Accruals 13194 1 619 Accruals 1 5870 1 2999
Other assets 2226.1 22942 Other liabilities 25809 28653

Capital, reserves, provisions 77542 7 049.4

(subscribed capital: 28 800)
(capital paidinand to be paid in: 2595.9)

Balance of operating account 808.1 704.7

TOTAL 55010.0 491203 TOTAL 55010.0 491203

OPERATING ACCOUNTS

(million ecus)

Expenditure 1989 1988 Income 1989 1988
Interest and charges on

borrowings and amortisation Interest and commission

of issuing charges 85896 3180.6 on loans 4 207.8 8 /120
General expenses and Interest and commission

depreciation 81.4 749 on investments 319.6 240.0
Other 257 14.3 Other —40.5 —449
Operating surplus 871.3 7277

Incr./decr. resulting from conversion

of assets and liabil. into ecus =007 T+ 270

Exceptional charge - =498

Balance of operating account 808.1 704.7




In 1989, the EIR raised the equivalent
of 9 billion ecus (7.7 billion in 1988).
With a view to catering for demand
among investors, almost 88% of
these resources were tapped in Com-
munity currencies, principally the ecu,
pound sterling, French franc and
Deutsche Mark.

Breakdown of resources raised

Ecus B Community currencies

B ,on-Community currencies

RAISING RESOURCES

By virtue of its endeavours to diver-
sify markets and investments, the EIB
features prominently among those
institutions most actively engaged in
promoting use of the ecu. If still
heads the list of ecu issuers on the
international markets and is the lead-
ing lender in this currency. At the end
of 1989, its outstanding medium and
long-term ecu-denominated borrow-
ings totalled close on 5.7 billion.

1 ecu at 31 December 1989

As in previous years, the Bank raised
the bulk of its resources by means of
fixed or variable-rate public loan
issues (7.8 billion) and private plac-
ings (1 billion) on the national and
international markets. The balance
was garnered principally in the form
of commercial paper and ecu-denom-
inated certificates of deposit.

Composition of the ecu
(September 1989)

Belgian franc BEF 42.5920 0 5
Danish krone DKK 7.88161 CBF13.0% BEF7.6% ——
Deutsche Mark DEM 202412 ESP 5.3% B
Drachma GRD 188.287
Peseta ESP 131.059 NIG
French franc FRF 6.92042 9. 4% 0
Irish pound IEP 0769128 , DEM S0
Italian lira Il 151755 UF037
Luxembourg franc LUF 42.5920
Dutch guilder NLG 208602 ML
Escudo PTE 179030 10.15%
Pound sterling GBP 0.742783
United States dollar usb 1.19699

IEP 1.1% GRD 0.8%

PTE 0.8%

FRF 19.0%



THE EUROPEAN INVESTMENT BANK

Obijectives

The European Investment Bank was
created by the Treaty of Rome
establishing the European Economic
Community.

Both a bank and a Community institu-
tion, the EIB grants loans, in keeping
with the rules of strict banking man-
agement, for projects contributing
towards the balanced development
of the Community.

As a bank, the EIB works in close col-
laboration with numerous financial
institutions both in raising its resources
and in providing financing.

As a Community institution, the Bank
continuously adapts its activity to
developments in Community policies
and objectives and the needs of
Member States.

Resources

The EIB's capital is subscribed by its
shareholders, the twelve Member
States of the Community. As the Bank
functions on a non-profit-making
basis, it appropriates its annual oper-
ating income to reserves. Most of the
EIR's lending activity is funded from
the proceeds of borrowings launched
on the national and international
capital markets.

Theatre of operations

- Within the Community

In keeping with the guidelines set out

in Article 130 of the Treaty of Rome

and in the light of developments in

Community policies, projects consid-

ered for EIB financing must contribute

to one or more of the following
objectives:

- economic development of the
Community's less privileged regions;

- improved transport and telecommu-
nications infrastructure serving the
Community’s interests;

- protecting the environment and
improving the quality of life;

- urban development;

- attainment of the Community's
energy policy objectives;

- strengthening the international com-
petitive position of Community
industry and furthering its integra-
tion on a European level ;

- supporting the activities of SMEs.

- Outside the Community

Pursuant to specific agreements,
conventions and financial proto-
cols, the EIB supports Europe’s pol-
icy of co-operation with numerous
countries in the Mediterranean
basin, Africa, the Caribbean and
the Pacific and is also participating
in the implementation of projects
in Poland and Hungary. Special
arrangements, tailored to the
effective needs of the countries
concerned, apply to financing
made available outside the Com-
munity in accordance with the dif-
ferent financial co-operation
agreements.

PROJECTS
ELIGIBLE

Borrowers

EIB loans may be granted to public
or private-sector borrowers through-
out the productive sectors embracing
infrastructure, energy, industry, ser-
vices and agriculture.

Projects

Llarge-scale projects are financed by
means of individual loans concluded
directly or through a financial inter-
mediary. Ventures mounted by small
and medium-sized enterprises as well
as smaller-scale schemes involving
infrastructural works, more efficient
use of energy or environmental pro-
tection are also funded by the Bank,
via global loans. These are, in prac-
tice, lines of credit opened with
banks or financial institutions operat-
ing at national or regional level. The
intermediaries draw on the proceeds
to provide subloans, global loan allo-
cations, for ventures promoted by
small and medium-sized enterprises or
local authorities, in agreement with
the EIB and in accordance with its
economic, financial and technical cri-
teria.

In all cases, the EIB finances only part
of the investment costs, supplementing
the borrower’s own funds and other
sources of finance. Loans may not
normally exceed 50% of investment
costs.



Appraisal

Project appraisal, conducted by EIB
staff, is designed to verify the viability
and economic benefits of the scheme
concerned. Appraisal also encom-
passes scrutiny of the project’s consis-
tency with the Bank's financing crite-
ria and Community policy guidelines
as well as its compliance with envi-
ronmental protection and procure-
ment regulations. The promoter’s
financial situation and cash flow proj-
ections along with security offered
are also examined.

Decision

Once the appraisal is completed, the
EIB's Board of Directors, acting on a
proposal from the Management Com-
mittee, decides on the granting of a
loan, taking account of the opinions

THE LOAN

of the Member State concerned and
the Commission of the European
Communities.

Duration

The EIB grants medium and long-term
loans, the duration of which depends
on the type of project concerned
and its anticipated life. The duration
of loans generally varies between 7
and 12 years for industrial projects
and may extend to 20 years or more
for infrastructural schemes.

Currencies

Loans are disbursed at par:

- in a single currency, particularly a
Member State's currency or the
ecu;

- in several currencies, either in
standard mixes, with duration,
make-up and interest rate all fixed
in advance, or in varying mixes tai-
lored to borrowers' preferences
and the EIB's holdings.

Interest rates

The EIR's first-class credit rating ena-
bles the Bank to raise funds on the
keenest terms available at the time.

By virtue of its non-profit-making sta-
tus, the inferest rates on the Bank's
loans reflect the cost of its borrow-
ings (plus a margin of 0.15%) ; they
may be set either upon signature of
the finance contract or on the occa-
sion of each disbursement (open-rate
contract). loans are granted mostly
at fixed rates, although they may also

carry variable rates or fixed rates
revisable after a specific period
(generally 5 to 10 years). Rates are
the same for all countries and sec-
tors. The EIB does not accord interest
subsidies, although these may be
granted by third parties.

Initial contacts

No particular formalities are required
and initial contacts can be made by
letter or telephone either directly to
the head office in Lluxembourg or o
one of the EIB's other offices in
Rome, Athens, Llisbon, London, Madrid
and Brussels (for addresses see inside
back cover).




FINANCING PROVIDED FROM 1959 TO 1989

(million ecus)

12 000

« 10 000
. Total

Own resources
} Member Countries
NCI resources

Own resources
}»Associofed Countries
B Budgetary resources

8 000
6000
4000

2000

60 62 64

78 80 8o 84

86 88

BREAKDOWN OF BANK ACTIVITY BY ECONOMIC POLICY OBJECTIVE FROM 1984 TO 1989

(million ecus)

Regional development Energy Industry
22 560.1 million 10 388.9 10 134.0
IRL Other

Development of

Rational use SMEs in Industrial

indigenous
resources of energy assisted areas competiveness,
advanced
technology
IT and European
integration
Import SMEs in non-
diversification assisted areas
F
Development co-operation Environment, quality of life Community infrastructure
27236 52416 6 060.4
Urban development ]
Southern Other Te\§c0m~
Mediterranean Solid waste munications

basin
Other Overland
) Water transport

ACP-OCT a
Northern Air transport
Mediterranean
basin



BOARD OF GOVERNORS

Chairman

Panayotis Roumeliotis (Greece)
until June 1989

Carlos Solchaga Cataldn (Spain)
until June 1990

Pierre Bérégovoy (France)

from June 1990

MANAGEMENT COMMITTEE

(as at 31 May 1990)

President : Ernst-Gunther Broder

Vice-Presidents :
lucio Izzo
Alain Prate
Miguel A. Arnedo Orbananos
Erling Jargensen
(deceased February 1990)
Ludovicus Meulemans
Roger lavelle
Hans Duborg

DIRECTORATES - HEADS

General Administration
Dieter Hartwich, Secretary-General

Operations in the Community
-1, DK, D, E - Eugenio Greppi

- F, GR, B, L, NI, UK, IRL, P - Pit Treumann

Operations outside the Community
Jacques Silvain

Finance and Treasury
Philippe Marchat

Research
Herbert Christie

Legal
Jorg Kaser

Technical Advisers
Hellmuth Bergmann

The EIB is a public financial institution
enjoying its own legal personality and
an administrative structure separate
from that of the other Community
institutions.

lts Board of Governors consists of
twelve ministers designated by the
Member States, usually Finance Minis-
ters. It lays down general directives
on credit policy, approves the bal-
ance sheet and annual report,
decides on capital increases and
appoints members of the Board of
Directors, the Management Commit-
tee and the Audit Committee.

lts Board of Directors, 21 of whose
members are nominated by the Mem-
ber States and 1 by the Commission
of the European Communities, has
responsibility for deciding on loans
and guarantees, raising funds and fix-
ing lending rates.

lts Management Committee controls
all current operations, recommends
decisions to Directors and is then
responsible for carrying them out; the
President, or in his absence one of
the six Vice-Presidenfs, chairs the
meetings of the Board of Directors.

lts Audit Committee, on the basis of
work carried out by internal/external
monitoring and audit bodies, verifies
that the operations of the Bank have
been conducted and its books kept in
a proper manner.

his brochure and other EIB publications are available on request in
Danish, Dutch, English, French, German, Greek, ltalian, Portuguese and Spanish.

THE EUROPEAN INVESTMENT BANK

100, bd Konrad Adenauver
[-2950 Luxembourg
Tel.: 4379-1, Fax: 43 77 04

EXTERNAL OFFICES

Rome : Office for Operations in ltaly,
Via Sardegna 38 1-00187
Tel.: 4719-1, Fax: 474 58 77

Athens: 12, Amalias, GR-10557
Tel.: 322 0773, Fax: 322 0776

Lisbon : Avenida da Liberdade,
144-156 - 8° P-1200
Tel.: 32 89 89, Fax: 37 04 87

London: 68, Pall Mall - SWI1Y 5ES
Tel.: 71 839 3351, Fax: 930 9929

Madrid : Calle José Ortega y Gasset,
29
E-28006
Tel.: 431 13 40, Fax: 431 13 83

Representative Office in Brussels:
Rue de la Loi, 227 B-1040
Tel.: 230 98 90, Fax: 230 58 27

ISBN 92-861-0199-6



DEN EUROPAISKE INVESTERINGSBANK
EUROPAISCHE INVESTITIONSBANK
EYPONAIKH TPAMEZA ENMENAYIEON
EUROPEAN INVESTMENT BANK
BANCO EUROPEO DE INVERSIONES
BANQUE EUROPEENNE D'INVESTISSEMENT
BANCA EUROPEA PER GLI INVESTIMENTI
EUROPESE INVESTERINGSBANK
BANCO EUROPEU DE INVESTIMENTO






