









































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































TOYS AND SPORTS GOODS

Production

Expansion of the sector in real terms
for 1990 was equal to 2.5%, output
reaching 5.6 billion ECU, the fifth con-
secutive annual rise in real produc-
tion. France maintained its position as
largest producer in the Community.
Greek output expanded rapidly by
22.9% in real terms, though on a small
base of 5.8 million ECU. Notable was
the decline in ltalian production, fall-
ing some 19.4%.Productivity rose by
only 1.9%, as opposed to an average
of 7.2% per annum between 1985 and
1989.Value added showed gains of
6.6% for 1990 (against a 13.4% annual
average for the second half of the
decade).

Employment

The continual decline in the level of
employment observed until 1986
seems to have abated, the last four
years showing a fluctuating trend with
little variation. Employment in 1990
gained 1.0% to reach 67.4 thousand
(impressive against the annual aver-
age for the decade of -4.6%). Spain
witnessed a contraction, with its

(NACE 494)

Net exports, 1990
Breakdown by country

(million ECU)

B/L DK D

Source: Eurostat

workforce falling 6.3%, although pro-
duction continued to expand.

Trade

1990 saw a decrease in the rate of the
expansion of the trade deficit, rising

Table 1
Toys and sports goods
Main indicators (1)

Intra-EC

only 2.2% in 1990, compared to a
35.1% annual average for the second
half of the eighties. The deficit stood
at 2.3 billion ECU in 1990. At the same
time, a slow-down in the rate of
growth of both exports and imports
was observed. Internal trade saw

(million ECU) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991(2)
Apparent consumption 4199 4172 4260 4490 4699 4667 4907 5648 6486 7495 7860 N/A
Net exports -578.8 -7285 -6628 -8377 -766.1 -667.0 -807.0 -1280 -1807 -2220 -2269 N/A
Production 3 621 3444 3597 3653 3933 4 000 4100 4369 4679 5275 5692 5680
Employment (thousands) 107.6 92.4 86.2 78.1 76.0 72.4 67.5 68.4 67.3 66.7 67.4 N/A

(1) Except for net exports, estimates are used if country data is not available, particularly in 1989 and 1990

(2) Provisional estimate
Source: Eurostat (Inde, Comext)
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consistent expansion during the de-  tion in 1990, trade indicators expan-  billion ECU, an 8.9% deterioration.
cade, reaching 2.6 million ECU in dingatrates similartothose observed Intra-EC trade expanded rapidly by
1990, a rise of 11.9%.The toy sector during the rest of the decade. The 13.8%, its share in the total rising to
did not show similar signs of retrac-  deficit for 1990 reached a level of 1.7  71.2%.

Table 2
Toys and sports goods
Production, productivity and value added

(million ECU) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Production at current prices

EC (1) 3621 3444 3597 3653 3933 4000 4100 4369 4679 5275 5592
Index 90.5 86.1 89.9 91.3 983 1000 1025 1092 1170 1319 1398
USA (2) 5124 7359 8427 8405 10644 9941 7820 8772 7292 8504 7340
Index 515 74.0 84.8 845  107.1 1000 787 88.2 73.4 85.5 738
EC (1)

Production at constant prices N/A 4203 4210 3976 4155 4000 4072 4258 4410 4791 4910
Index N/A 1051 1053 994 1039 1000 101.8 1065 110.3  119.8 1228
Productivity (3) N/A 19.6 20.5 21.3 22.4 223 24.4 255 26.7 295 30.0
Index N/A 87.6 91.8 955 1002  100.0  109.1 1141 1195 1320 1345

Value added at current prices 1518 1477 1501 1515 1613 1617 1 662 1794 1915 2172 2315
Index 93.9 91.4 92.8 93.7 99.7 100.0 102.8 111.0 118.4 134.3 143.2

(1) Estimates are used if country data is not available, particularly in 1989 and 1990
(2) Census of Manufactures and Eurostat estimates

(3) Thousand ECU / person employed

Source: Eurostat (Inde)
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Table 3
Toys and sports goods
EC trade in current value

(million ECU) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Exports extra-EC 590.9 677.1 730.6 756.6 953.3 1068 1067 1075 1127 1332 1421
Index 55.3 63.4 68.4 70.8 89.3 100.0 99.9 100.7 105.5 124.8 133.1
Imports extra-EC 1170 1406 1393 1594 1719 1735 1874 2355 2934 3552 3690
Index 67.4 81.0 80.3 91.9 99.1 100.0 108.0 135.7 169.1 204.8 2127
XM 0.51 0.48 0.52 0.47 0.55 0.62 0.57 0.46 0.38 0.38 0.39
Trade intra-EC 963.4 1059 1192 1286 1363 1402 1602 1737 1882 2290 2563
Index 68.7 75.5 85.0 91.8 97.2 100.0 1143 1239 134.3 163.3 182.8
Share of total (%) 62.0 61.0 62.0 63.0 58.8 56.8 60.0 61.8 62.6 63.2 64.3

Source: Eurostat (Comext)

Table 4
Toys
EC trade in current value (1)

(million ECU) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Exports extra-EC 328.1 367.0 378.0 408.1 5141 569.2 584.3 593.6 617.2 705.2 766.3
Index (2) 58.1 64.6 66.6 79.3 90.3 100.0 102.7 104.3 108.4 123.9 134.6
Imports extra-EC 844.7 1071 951.5 1098 1146 1130 1275 1685 1991 2281 2482
Index (2) 748 95.0 84.3 99.0 101.4 100.0 112.8 146.5 176.1 201.9 219.6
XM 0.39 0.34 0.40 0.37 0.45 0.50 0.46 0.36 0.31 0.31 0.31
Trade intra-EC 759.6 878.9 955.0 1035 1061 1069 1245 1364 1421 1669 1898
Index (2) 71.5 82.8 89.7 99.2 99.2 100.0 116.4 127.6 132.9 156.1 177.5
Share of total (%) 69.8 70.5 71.6 77 67.4 65.3 68.1 69.7 69.7 70.3 71.2

(1) 1980 EC9; 1981-83 EC10
(2) Chained, to compensate for breaks in the series
Source: Eurostat (Comext)
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SPORTS GOODS

(NACE 4942 and part of NACE 451, 453)

EC trade

The EC recorded a trade deficit for the
fifth consecutive year in 1990, equal
to some 366.1 million ECU, an im-
provement on the 1989 figure of 451.8
million ECU. The cover ratio rose to
0.66, still at a level much below that
observed during the majority of the
decade. Trade within the Community
continued to expand, displaying a
gain of 5.8% during 1990 (reaching
705.2 million ECU), compared to an
average of 6.2% for the second half of
the decade.

1990 saw exports expand by only
3.9% to 717.5 million ECU, against a
constant level displayed between
1985 and 1989. Exports to the United
States were down in 1990 by 1.6%,
whereas expansion continued in the
Japanese market, rising by 16.9% in
1990 (compared to a 17.6% average
for the second half of the decade).

Imports fell by 5.2% in 1990 to 1.1
billion ECU, contrary to the strong
growth shown previously (14.1%
average annual growth rate between
1985 and 1989). EC imports from the
United States fell by 3.8% in 1990, to
alevel of 177.4 million ECU. Japanese

Table 1
Sports goods
EC trade in current value (1)

exports to the EC also declined, by
7.9%.

EC trade in the sports footwear sector

The trend in sports footwear sha-
dowed that of sports goods in
general, showing a deficit in 1990 of
294.6 million ECU. Of importance was
the increase in imports from the
United States, an expansion of 76.6%
to 43.1 million ECU. Additionally, the
United States reduced reliance onim-
ports of Community goods by 17.7%.
Italy and Portugal were the only two
EC countries to display positive trade
balances: the Italian surplus attaining

{million ECU) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Exports extra-EC 323.4 378.6 417.4 472.0 606.1 695.3 655.8 631.1 619.8 690.9 717.5
Index (2) 46.5 54.5 60.1 71.9 87.2 100.0 94.3 90.8 89.1 99.4 103.2
of which:
USA 64.9 715 87.0 111.2 172.5 208.9 187.8 175.1 165.4 167.4 164.7
Japan 23.0 27.0 32.1 35.1 48.1 58.0 61.1 64.6 70.6 111.0 129.8
imports extra-EC 468.8 456.1 512.6 569.9 654.2 674.4 701.0 816.0 1002 1143 1084
Index (2) 70.3 68.3 76.5 87.4 97.0 100.0 103.9 121.0 148.5 169.5 160.7
of which:
USA 63.6 76.7 84.6 94.8 87.8 84.1 735 92.0 138.8 184.4 177.4
Japan 43.0 49.8 46.3 49.6 55.4 56.3 54.5 515 54.1 56.8 52.3
XM 0.69 0.83 0.81 0.83 0.93 1.03 0.94 0.77 0.62 0.60 0.66
Trade intra-EC 328.2 341.0 410.4 428.7 491.8 524.4 574.1 606.0 607.8 666.6 705.2
Index (2) 63.7 66.2 79.4 86.8 93.8 100.0 109.5 115.6 115.9 127.1 134.5
Share of total (%) 50.4 47.4 49.6 47.6 448 43.0 46.7 49.0 495 49.1 49.6
(1) 1980 EC9; 1981-83 EC10
(2) Chained, to compensate for breaks in the series
Source: Eurostat (Comext)
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207.3 million ECU. The United King-
dom showed the most serious deficit,
some 169.8 million ECU. As regards
trade within the Community, ltaly
once more had the largest surplus
(376 million ECU), and the F.R. of
Germany exhibited the largest inter-
nal deficit (132.4 million ECU).

(million ECU)

EC exports in current value
Breakdown by partner

800

DOO |
0+— I_ _______ T T T T T T T
1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
— Extra-EC =~ - USA  ~~""Japan
Source: Eurostat
Table 2
Sports footwear
EC trade in current value (1)

(million ECU) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Exports extra-EC 1302 2496 2950  351.1 417.2 4857 4897 4399 4539 5753 5509
Index (2) 29.2 52.8 63.1 77.2 85.9 100.0 100.8 90.6 93.4 118.4 113.4
of which:

USA 39.1 66.1 94.0 117.5 149.6 172.7 141.6 129.5 140.0 155.4 127.9
Japan 69 16.3 23.0 31.8 35.2 46.3 59.6 55.7 66.9 107.7 103.0
Imports extra-EC 297.7 384.9 380.5 502.8 529.4 603.8 605.6 708.4 739.7 7825 845.5
Index (2) 50.2 64.9 63.6 85.2 87.7 100.0 100.3 117.3 122.5 129.6 140.0
of which:

USA 5.5 9.3 7.5 9.9 11.0 10.2 16.2 19.8 30.2 24.4 43.1
Japan 08 24 1.3 20 29 33 27 24 1.8 2.1 23
XM 0.44 0.65 0.78 0.70 0.79 0.80 0.81 0.62 0.61 0.74 0.65
Trade intra-EC 2049 2794 3718  437.8 4875 6259  643.1 5780  475.4 5755  651.0
Index (2) 332 45.3 60.1 71.9 77.9 100.0 102.8 92.3 76.0 91.9 104.0
Share of total (%) 61.1 52.8 55.8 55.5 53.9 56.3 56.8 56.8 51.2 50.0 54.2

(1) 1980 EC9; 1981-83 EC10

(2) Chained, to compensate for breaks in the series

Source: Eurostat (Comext)
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22. BUILDING AND CONSTRUCTION

Recent trends in the sector

The negative effects of the recession
in many countries seem to have
touched the building and construc-
tion industry more than expected.
After five years of constant growth, a
reversal of the trend seems increas-
ingly likely for 1991-1992.

According to forecasts, investment
will be cut by around 0.4% in 1991,
and it is likely to fall by the same
amount in 1992, The EC country

Overview (NACE 50)

where the decline in building and con-
struction activity will be the most
marked will very probably be the
United Kingdom: in 1991 the volume
of investment will fall by 10.5%, whilst
for 1992 a further drop of 3.7% is
expected.

Countries like ltaly, France, Spain, the
Netherlands and Denmark will also
suffer from the slow-down in produc-
tion, albeit to a lesser degree, whilst
in the other countries positive
changes will be observed. However,

Table 1
Top 20 enterprises, 1990

these increases will not be very sus-
tained.

Trends in the subsectors

Among the subsectors, non-residen-
tial building will again be the most
severely affected in 1992 by the re-
structuring of production in the build-
ing and construction industry. In-
deed, the moderate upturn in public
investment in non-residential build-
ings will go hand in hand with a con-
sistent decline in private investment

(million ECU) Country Turnover
Bouygues F 8 205
SGE F 5644
Dumez F 5207
Tarmac UK 5181
Trafalgar House UK 4 840
Lafarge Coppee F 4707
SAE F 3892
Screg 3853
Philip Holzmann D 3849
RMC Group UK 3630
Spie Batignolles F 3256
GTM Entrepose F 3159
Amec UK 3110
Hochtief D 2928
Imetal 2845
Poliet F 2824
George Wimpey UK 2671
Beazer Europe & Overseas UK 2 664
ltalstat | 2571
Sogea F 2539
Redland UK 2299
Ciments Frangais F 2235
Cegelec F 2209
Source: Le Nouvel Economiste
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(-4.4%), due in part to the unsettled
state of the economy. So far as the
residential sector is concerned, more
or less stationary values are forecast
for 1991, with a clearer improvement
in production in 1992,

The 1991 estimates for civil engineer-
ing, while positive, give a lower rate
(2.3%) than the average trend for the
period 1986-1990 (+5.3%). The
1992 forecasts in this subsector are
even more pessimistic since a 2%
drop in completions is expected.
After consistent growth in 1991 (al-
though the increase was less than in
the previous year), some countries
like Spain and France will in 1992
suffer from the severe cutbacks in
public expenditure caused by their
large budget deficits.

Changes in annual EC production variation
(%)

i T T 1 T T T
1884 1885 1986 1987 1988 1989 1880 1991 1992
otal construction Building Civil engineering
Source: FIEC
Table 3

Changes in the volume of output as a % in real terms compared with the previous year within the EC (1)

(%) 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991(2) 1992(3)
Building: -4.9 -2.8 0.1 -1.4 -1.9 2.6 38 57 47 3.2 -1.3 -0.2
Housing (4) -5.3 -3.3 2.1 -1.8 -4.2 0.7 2.2 4.9 2.0 15 0.1 1.2
New -9.2 -7.0 5.3 -2.4 -9.6 2.2 -1.8 57 0.8 -0.7 -1.8 0.5
Modernisation  and 0.6 1.6 09 2.6 3.3 5.3 6.7 3.0 2.6 3.3 1.5 1.9
maintenance

Non-residential (5) -4.3 -2.9 -3.2 -0.9 1.6 4.8 6.4 7.9 11.0 7.4 -2.8 -3.6
Private (6) -4.0 37 2.7 1.0 28 5.9 10.5 11.0 12.8 8.6 -2.9 -4.4
Public (6) -2.6 -1.2 -1.8 -3.0 -2.4 1.8 08 2.2 58 7.6 07 15
Civil engineering -2.0 -1.0 -0.8 -3.7 -0.6 5.7 28 7.6 8.6 7.0 23 -2.0
Construction total -4.5 -2.4 -0.4 -1.8 -1.4 3.4 3.7 6.1 5.4 37 -0.4 -0.4

(1) Excluding Greece and Luxembourg
(2) Estimated

(3) Forecast

(4) Excluding Portugal

(5) New construction only

(6) Excluding Denmark

Source: FIEC
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BUILDING CONSTRUCTION

Current situation in the EC

A fall in building construction in the
EC of 1.3% is expected in 1991. This
is the first drop since 1985, the aver-
age annual growth between 1985 and
1990 being 4%. The slow-down can
be attributed to highinterest rates and
excess supply in the commercial
property market.Non residential con-
struction is expected to decrease by
2.8%, compared to an annual aver-
age growth rate of 7.5% between
1986 and 1990. Residential construc-
tion which has seen a downward
trend since 1988 is expected to grow
by only 0.1%. It has grown on average
by 2.3% p.a. from 1986 to 1990. Hous-
ing rehabilitation and maintenance is
expected to grow at 1.5% compared
to 4.2% average growth from 1986 to
1990.

(NACE 501)

Annual change in production
(%)

1984 1985 1988 1887 1988 1989 1890 1991 1992

Non Residential D Residential
Source: FIEC

~1 Ref.and maintenance Building

Table 1
Building Construction

Per cent variation of production in real terms on previous year (1)

(%) 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991(2) 1992(3)
EC -4.9 2.8 0.1 -1.4 -1.9 26 38 57 4.7 3.2 1.3 02
Belgique/Belgié -28.4 2.8 3.2 -3.7 2.7 46 5.5 17.2 10.4 9.3 0.3 0.4
Danmark -19.3 7.1 1.0 14.4 6.9 17.0 39 5.0 8.0 7.2 -8.8 -3.3
BR Deutschland -4.2 -39 26 0.2 -85 1.6 0.3 48 5.0 5.8 5.0 23
Espafia 6.0 3.0 -4.0 -5.0 1.0 6.0 8.0 6.8 9.0 5.9 -1.2 1.4
France -0.6 -4.0 -4.1 -3.8 -1.2 0.8 2.5 4.7 3.5 2.6 0.5 -0.5
ireland 58 -11.8  -104  -11.4 1.2 3.2 0.6 3.2 1.8 11.9 7.0 N/A
ltalia 2.3 -39 0.7 -1.0 0.8 0.6 1.3 3.2 4.8 25 0.6 0.1
Nederland -12.0 6.6 25 46 20 6.8 3.2 11.6 4.1 2.1 1.0 -1.4
Portugal 10.6 9.7 2.1 -20.9 -6.0 57 21.8 11.0 22 1.8 15 16
United Kingdom -10.3 1.3 49 42 1.8 33 8.7 7.4 3.6 05  -123 47

(1) Excluding Greece and Luxembourg
(2) Estimated

(3) Forecast

Source: FIEC
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Situation in the member countries

The strongest growth will be seen in
F.R. of Germany where building con-
struction is expected to grow by 5%
in 1991. This is in great part due to a
growth of 6.9% in residential con-
struction. Demand for housing in F.R.
of Germany has greatly increased
due to unification. There is expected
to be a shortfall of about 1 million
homes and the government has pro-
vided new incentives in the tax struc-
ture and has provided direct aid to
help building.

Spain and Portugal have seen rapid
growth of 7.4% and 9.2% between
1987 and 1990. Portuguese output is

expected to grow by 1.5% in 1991 but
building construction is expected to
fall by 1.2% in Spain . This is due to
government policies designed to
slow down the economies.

Building construction is expected to
grow by 1% in the Netherlands in
1991. ltalian output is expected to
grow by 0.6% in 1991 comparedto an
annual average growth rate of 3.5%
between 1988 and 1990.

In France, output is expected to in-
crease by only 0.5% after growing on
average by 3.3% between 1987 and
1990. This can again be explained by
a fall in house building of 1.6%.

Table 2
Non-residential

The most dramatic falls in production
have been in the United Kingdom
where building construction is ex-
pected to drop by 12.3% in 1991. The
residential market there has been in
decline since 1989. It is expected
there will be a slow recovery in 1992
after recent reductions in the rate of
interest. Following the enormous
amount of commercial development
which has taken place (20% growth in
1989 and 12.6% in 1990) a slow-down
in United Kingdom commercial con-
struction was to be expected. Excess
supply and high interest rates are
forecast to lead to a fall of more than
17% in non residential United King-
dom construction in 1991 and in
1992.

Per cent change in production in real terms on previous year (1)

(%) 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991(2) 1992(3)
EC -4.3 2.9 -3.2 -0.9 1.6 48 6.4 7.9 11.0 7.4 29 -3.6
Belgique/Belgié -129 -1.5 -4.0 4.6 0.9 6.2 5.9 121 4.4 8.0 4.2 3.0
Danmark -18.8 -17.3 5.3 17.5 25.2 16.7 14.1 -5.4 -16.2 -9.5 -6.8 -4.6
BR Deutschland -1.8 -2.0 0.8 0.7 -3.2 6.1 2.9 4.9 55 2.8 23 2.0
Espaiia -5.0 -1.5 -5.0 -4.0 1.0 6.0 9.0 9.3 15.6 10.0 5.0 2.0
France 1.9 -89 -5.1 -3.4 1.0 47 7.2 9.9 7.0 6.0 3.9 0.4
lreland 35 -8.2 -25.2 -23.8 5.9 74 6.7 6.8 12.4 23.8 7.4 N/A
ltalia -5.8 -3.1 -5.5 -2.0 29 5.4 0.5 6.2 8.6 37 -0.1 0.2
Nederland -16.5 -8.3 -5.2 4.4 3.7 8.9 4.6 10.7 9.3 5.8 4.7 -1.0
Portugal 38 10.9 0.8 -26.5 -4.8 13.1 25.6 12.0 10.0 8.0 45 3.0
United Kingdom 7.2 07 0.5 7.7 4.7 1.3 9.2 8.1 20.0 12.6 -17.0 -18.1

(1) Excluding Denmark, Greece and Luxembourg

(2) Estimated
(3) Forecast
Source: FIEC
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Table 3

Residential

Per cent change in production in real terms on previous year (1)

(%) 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991(2) 1992(3)
EC 5.3 -3.3 2.1 -1.8 -4.2 0.7 22 4.9 2.0 15 0.1 1.2
Belgique/Belgié -43.5 -4.7 -1.9 -2.4 53 2.2 4.8 249 18.6 10.8 -5.5 -3.0
Danmark -19.7 -3.8 5.3 156.5 -1.8 N/A N/A N/A N/A N/A N/A N/A
BR Deutschland -5.5 -5.1 4.6 0.8 -11.6 -1.2 -1.5 4.8 47 8.0 6.9 2.5
Espafia -7.0 -3.5 -4.0 -6.0 1.0 5.0 7.0 5.4 5.0 2.8 -1.3 1.0
France 2.1 -3.5 5.2 -4.5 -2.2 -0.9 1.1 3.5 2.3 1.0 -1.6 -1.8
Ireland 8.0 -14.8 -2.0 -6.6 -4.5 -1.0 -2.5 -10.8 13.3 5.4 -2.9 N/A
ltalia -0.1 4.4 4.4 0.5 -2.8 -2.1 2.4 1.3 2.4 1.7 1.2 0.4
Nederland -8.9 5.2 -0.2 4.8 07 5.2 2.0 12.4 0.0 -1.2 -2.5 -1.9
Portugal 14.4 9.0 36 -18.1 -6.6 24 19.7 10.0 -2.0 2.0 -0.5 0.6
United Kingdom -13.5 1.9 1.0 08 -1.2 5.6 8.1 6.7 -5.9 -8.7 -8.1 6.3
(1) Excluding Greece and Luxembourg
(2) Estimated
(3) Forecast
Source: FIEC
Table 4
Residential refurbishment and maintenance
Per cent change in production in real terms on previous year (1)

(%) 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991(2) 1992(3)
EC 0.6 1.6 -0.9 2.6 3.3 6.3 6.7 3.0 2.6 33 1.5 1.9
Belgique/Belgié -20.4 9.9 18.4 -7.2 6.0 -6.4 16.6 2.1 3.1 7.8 -1.2 -1.3
BR Deutschland 6.2 2.0 -3.5 2.3 5.2 9.6 7.9 4.8 3.6 53 3.6 07
Espaiia N/A N/A N/A N/A N/A 6.0 12.0 6.0 5.5 5.0 5.0 6.0
France 1.5 1.0 2.2 1.2 3.2 1.2 0.5 2.0 1.7 3.0 1.5 1.5
Ireland -13.0 ~11.0 -5.1 -6.1 -3.9 377 12.0 -18.6 74 4.6 1.3 N/A
Italia 2.2 3.2 0.2 1.5 -1.0 4.8 9.5 -2.8 1.0 25 1.5 1.0
Nederland -3.2 -2.3 5.4 7.2 16.7 2.2 2.2 11.0 0.8 7.7 2.1 07
United Kingdom -9.0 -0.6 6.6 5.3 35 4.5 6.5 5.5 2.5 -1.9 6.0 3.3
(1) Excluding Denmark, Greece, Luxembourg and Portugal
(2) Estimated
(3) Forecast
Source: FIEC
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CIVIL ENGINEERING

Introduction

Following a positive cycle that began
in 1986, the volume of investment in
the civil engineering sector in the EC
countries will, it is forecast, show an
increase in 1991 (2.3%) and a decline
in 1992 (-2%). This slow-down in pro-
duction is due above all especially to
the negative effect of the recession on
central and local government bud-
gets, which has caused the amounts
allocated to infrastructure works to be
reduced.

Situation in the Member States

Spain saw high growth in civil engin-
eering between 1988 and 1990, but is
likely to reduce its expansion in 1991
and show a 6% decline in 1992. In
order to reduce the public deficit, the
Spanish government has in fact im-

(Nace 502)

Annual EC production changes

(%)

EC B DK D E F IRL | NL P UK

1091 [ 1082

Source: FIEC

Table 1

Per cent change in production in real terms on the previous year (1)

(%) 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991(2) 1992(3)
EC -2.0 -1.0 -0.8 -3.7 -0.6 5.7 2.8 7.6 8.6 7.0 2.3 -2.0
Belgique/Belgié -1.4 -12.1 -15.0 -13.4 -11.9 -3.1 -7.6 22 -8.9 77 09 2.9
Danmark -4.1 23.3 0.2 -8.0 6.4 15.2 -3.4 0.3 27 1.2 -2.4 0.0
BR Deutschland -6.3 -3.1 -5.2 2.8 0.7 6.2 -1.0 4.4 4.9 35 0.3 1.0
Espana 11.9 14.0 8.0 -7.0 -2.0 3.0 4.0 20.0 25.0 20.0 9.0 6.0
France -2.9 -7.0 -6.5 -8.7 4.4 8.3 7.4 9.8 6.5 1.0 0.0 -2.0
Ireland 7.4 15.1 -22.6 25 -124 -4.1 -15.5 -4.7 3.0 9.7 29 N/A
ltalia -1.6 -145 7.7 07 1.5 10.3 25 -2.3 -1.7 2.3 -3.5 -3.9
Nederland -3.6 -6.4 -1.9 2.4 25 27 -3.4 6.0 -3.4 5.8 4.8 3.4
Portugal 2.5 13.0 -11.8 -16.9 -6.2 4.7 15.6 15.0 12.0 11.0 10.0 8.0
United Kingdom -5.5 1.6 2.6 -2.5 -3.7 27 1.8 5.8 8.1 3.2 -2.0 0.3

(1) Excluding Greece and Luxembourg
(2) Estimated

(3) Forecast

Source: FIEC
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posed severe cuts in investment in
public works.

Italy will also see a substantial reduc-
tion in investment ( -3.5% in 1991;
-3.9% in 1992) as a result of contrac-
tion inalmost all the main expenditure
headings.

In France, after a stationary year in
1991, the cut in infrastructure invest-
ments will be smallerin 1992 (-2%). In
this case, too, it will be the major
reductions in appropriations that will
cause the drop in production.

In Portugal the pressure exerted by
monetary policy and the necessities
of the budget has caused a modest
reduction in the growth of projects,
but it is still quite high (+ 8% in 1992).

In Belgium, after a decade of con-
stant reduction in activity, 1991-1992
should see a gradual recovery, with
an increase of 0.5% in 1991 and 2.8%
in 1992,

in the F.R. of Germany, whereas pub-
lic investments are increasing sub-
stantially in the eastern Lander, there

will be a decline in 1991 (-0.3%) and
a slight recovery in 1992 (+1%). In
the United Kingdom and Denmark,
production will fall by more than 2%
in 1991 and will stabilize in 1992.

Inthe Netherlands, in spite of the tight
budget policy of the central govern-
ment new investment by local auth-
orities and the private sector in envi-
ronmental projects and railway infra-
structure lead to an overall growth in
this sector of about 5% in 1991, whilst
a growth of 3.5% is foreseen for 1992.
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Structure

The distributive trades encompass all
enterprises whose main activity is the
resale in unaltered state, without pro-
cessing, of products purchased from
third parties. They play a fundamen-
tal role in the circulation of goods and
in adapting output to user require-
ments. They are of majorimportance
in quantity terms, accounting for 20to
30% of the total number of enterprises
in the different countries, and be-
tween 11 and 18% of the value added
of all branches taken together. On
average, they account for some 15%
of total employment and 12% of wage
and salary earners. There is a distinc-
tion between the wholesale trade (re-
sale to enterprises) and the retall

23. DISTRIBUTION

Overview (NACE 61-65)

trade (resale to private individuals),
with the former accounting for be-
tween 3.5% and 6% approximately of
value added, depending on country,
and the latter for between 6.5% and
11%.

Trends

In most countries, the annual average
growth rate at constant prices is
about 2%. Over the past ten years,
there has been a slight increase in
jobs - between 0.5 and 2% per annum
in most countries. The highest annual
average growth rates have been in
italy (+ 2.1%) and the United King-
dom (+ 1.1%), but these figures may
be misleading since there has been

Table 1

an increase in part-time working, es-
pecially in the retail sector.

Conclusion

The distributive trades are facing up
to the advent of the Single European
Market through increasing interna-
tionalization. Wholesaling is a major
factor in intra- and extra-EC imports
and exports. The large retailing
groups are increasing their outlets
abroad and signing agreements with
a view to obtaining supplies more
easily from producers on a broader
market. Nationally, distribution is be-
coming more uniform, with selling at
low profit margins on a large number
of products in supermarkets and
hypermarkets ever more widespread.

Share of the value-added for the distributive trades (1)

on the total of the branches

1980 1987 1988 1989
Belgique/Belgié 15.02 15.70 15.22 14.83
Danmark 14.28 14.56 14.47 14.38
BR Deutschland 12.18 10.68 10.59 10.56
Hellas 12.88 13.34 13.01 13.09
Espana 14.72 13.86 N/A N/A
France 13.43 13.22 13.52 13.46
Ireland 10.87 8.40 7.93 N/A
ltalia 17.08 16.07 15.81 15.61
Luxembourg 15.51 12.61 12.85 13.11
Nederland 13.37 12.88 N/A N/A
Portugal 18.00 18.47 18.34 17.73
United Kingdom 11.59 12.00 12.25 12.30
(1) At factor costs
Source: Eurostat
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Table 2
Number of Wage and Salary Earners in the Distributive Trades, 1989

Share of

Scrap and Total Total retail and
waste distributive economy wholesale
Wholesale materials Agents Retail Repairs trades employment on total in %
Belgique/Belgié 125 200 3000 1900 180990 36500 347 690 2896 000 12.00
BR Deutschland 974 700 26100 199300 1799300 314 500 3313850 24 336 000 13.62
Hellas 57 800 300 11100 89200 33800 192 200 1888 000 10.18
Espafia 320 400 5100 24100 620100 . 148900 1118 600 8 802 000 12.71
France 839 300 19700 54000 1415400 120800 2 449 200 18 385 000 13.32
Luxembourg 8 900 200 500 14 900 500 25 000 137 000 18.25
Nederland 323 000 7 000 N/A 424000 62000 816 000 5310 000 15.37
United Kingdom 943 800 19300 35700 2289100 217000 3504 900 22 786 000 15.38
EC8 3593 100 80700 326600 6832990 934 000 11 767 440 84 540 000 13.90

Source: Eurostat (Labour Force Survey)

23-2 PANORAMA OF EC INDUSTRY - STATISTICAL SUPPLEMENT 1992



WHOLESALE TRADE

Structure

In the 12 Community countries, ap-
proximately 600 000 firms are in-
volved in the wholesale trade, em-
ploying 4.5 million people. The most
important countries in this sector are
Germany (1 120 000 persons em-
ployed and a turnover of ECU 38 000
million), the United Kingdom (948 000
persons employed and a turnover of
ECU 305 000 million) and France
(894 000 persons employed and a
turnover of ECU 232 000 miillion). The
employment situation is fairly similar
in all countries as regards distribution
by sexand the share of the total active

(NACE 61)

population working in the wholesale
trade. With the exception of Denmark,
Luxembourg and the Netherlands,
under 4% of the working population is
involved in wholesaling and a clear
majority of the workforce is male. On
average women comprise 31.8% of
those employed inthe sector, withthe
lowest percentage (24.1%) in Spain
and the highest (34.5%) in Germany.

Trends

Since 1986, the wholesale trade has
seen a slow rise in both the number
of companies and in turnover. This
overall trend is the result of two con-

Table 1
Main indicators
Wholesale distribution

trasting movements: the wholesale
trade in agricultural and food pro-
ducts has been declining whilst trade
in other products - and, in particular,
inter-industrial trade - has been onthe
increase.

Conclusion

The wholesale trade is going to
change rapidly in terms of structure
and function. With the internationali-
zation of trade against the back-
ground of 1992, wholesalers will be
obliged to cross borders and look for
new markets in neighbouring coun-
tries.

Number of Turnover Gross value added Number of
enterprises {excl.VAT) at market prices persons
Mio. ECU (excl.VAT) employed
Mio. ECU
Belgique/Belgié 1987 44 891 80719 (1) 6 355.0 (2) 112135
Danmark 1986 24 060 50 682 N/A (2) 121 492
BR Deutschland 1988 110 217 398 504 {1) (3) 58 109.5 1126323
Hellas 1988 N/A N/A N/A 90 085
Espaiia 1988 46 281 62 854 9910.6 361 808
France 1987 80 405 232 497 30 460.5 894 267
freland 1988 N/A N/A N/A 44 563
Italia 1981 109 057 N/A N/A 629 136
Luxembourg 1987 1335 3054 (4) 275.9 (4) 8 857
Nederland 1989 43725 131 350 14 636.5 367 294
Portugal 1988 N/A N/A N/A 80 507
United Kingdom 1988 114 963 308 381 N/A (5) 949 600
(1) Estimation based on turnover and total amount of purchases
(2) 1988 - Based on "Labour Force Survey"
(3) 1986
(4) 1985
{5) 1990
Source: Eurostat
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Table 2
Employment in wholesale distribution
(except dealing in scrap and waste materials), 1989

As % of total employment As % of total working population
in wholesale distribution

Men Women Men Women Total
Belgique/Belgié 67.3 327 1.60 077 2.37
Danmark 70.7 29.3 2.87 1.19 4.06
BR Deutschland 65.5 345 1.63 0.94 257
Hellas 70.7 29.3 1.1 0.46 1.57
Espafia 75.9 241 2.00 0.63 2.63
France 67.4 32.6 2.46 1.19 3.65
ireland 74.6 25.4 2.23 0.76 2,99
Luxembourg 69.9 30.1 297 1.28 4.25
Nederland 74.7 25.3 4.03 1.37 5.40
Portugal 74.0 26.0 1.05 0.37 1.42
United Kingdom 66.0 34.0 1.91 0.99 2.90
EC 11 68.2 31.8 1.71 0.80 251

Source: Eurostat
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Structure

There are approximately three million
retail firms inthe EEC. Italy and Spain
have the highest numbers - about one
million and 454,9 thousand respec-
tively. In terms of numbers em-
ployed, Germany and the United
Kingdom are in the lead, followed by
France, which also has almost two
million people working in this sector.
German organizations have the hig-
hest turnover (ECU 268 500 million),
with France the only other country
with a sales volume of over ECU 200
million. The highest rate of concen-
tration is in the food sectors of the
northern European countries
(France, Germany, United Kingdom),
where the ten leading groups may

RETAIL TRADE
(NACE 64/65)

Development of mail order trade in some EC member states from 1988
to 1990

(%)

10.0

0.0

-10.0

Source: European Mail Order Traders Association

Table 1
Main indicators
Retail trade
Number of Turnover Gross value added Number of
enterprises (excl.VAT) at market prices persons
{excl.VAT) employed
Mio. ECU Mio. ECU
Belgique/Belgié 1987 125519 29745 N/A (1) 176 440
Danmark 1986 29 500 15133 11263.2 (1) 178 200
BR Deutschland 1988 417 772 268 482 N/A 2391348
Hellas 1984 184 892 N/A N/A 301318
Espafa 1988 454 860 76613 12627.6 1006 867
France 1987 433 112 210 207 38719.2 1864 984
ltalia 1986 N/A N/A N/A 1000 000
Luxembourg 1986 3750 2174 () 321.7 (3) 16 576
Nederland 1988 85419 40 630 6710.2 504 900
United Kingdom 1988 237 832 172 636 46 475.6 (4) 2 264 900
(1) Number of wage and salary earners, 1988
(2) 1985
(3) 1988
(4) 1990
Source: Eurostat
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account for up to 85% of the sector’s
total turnover.

Trends

Among the major changes are the
increase in the size of companies and
the fall in the number of small con-
cerns, the rapid introduction of new
technologies and the noticeable in-
crease in the number of women em-
ployed part-time (over 40% in those
countries where the distributive
trades are highly developed, i.e.
France, Germany, United Kingdom).
New forms of selling are emerging
and the older forms are becoming

more imaginative in their approach to
customers (franchising, direct sales,
diversification towards service acti-
vities). The share of mail order selling
could rise even further, especially in
Germany, where it could reach be-
tween 5 and 6% owing to higher de-
mand in the new Lander.

Conclusion

The advent of the Single Market will
force the major European groupings
to invest even more in neighbouring
countries, not only in a north to south
direction as in the past, but also else-
where by the expectation of success-

Table 2
Mail order trade, 1988-1990

Turnover in Mio. ECU

ful selling strategies abroad. The
major French groups are already
penetrating the Spanish and Por-
tuguese markets on a massive scale.
The European trend towards mergers
will not remain restricted to the north-
ern countries, however, and will also
extend beyond the food sector to
others such as DIY, sports goods and
mass-market electronics. These
trends have encouraged small and
medium-sized enterprises to begin a
process of association: voluntary
chains, purchasing groups and co-
operatives, franchising contracts.

Turnover 1990 Turnover 1990 as
per inhabitant % of total

1988 1989 1990 (1) in ECU retail trade
Belgique/Belgié 527.3 534.8 579.9 58 1.1
Danmark 347.5 521.8 531.6 104 2.8
BR Deutschland 12 207.0 123855 14 279.4 228 4.3
Espaiia N/A 316.8 386.3 99 05
France 5426.9 5 669.6 5921.3 105 25
ltalia 1157.4 1117.0 1026.4 18 05
Nederland 807.1 787.2 821.8 55 1.6
United Kingdom 54335 5175.8 52024 91 2.8
EC8 (2) 26 259.5 26 508.5 28 362.8 94 24

(1) Provisional data
(2) Estimated

Source: European Mail Order Traders Association
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Number of

companies per

Total sales

Table 3
Direct Selling 1990

Direct sales people

member

associations Mio. ECU Men Women Total Part-time as %
Belgique/Belgié 12 78.1 3286 4 929 8215 70
BR Deutschland 20 1458.6 6 900 131 100 138 000 95
Hellas 6 224 1037 11923 12960 90
Espana 13 555.0 4 360 82 850 87 210 96
France 78 795.5 50 000 200 000 250 000 90
Ireland 7 7.8 1000 1500 2500 98
italia 27 7129 5800 139 200 145 000 97
Nederland 8 80.0 3055 7 855 10910 80
Portugal 11 88.3 2500 47 500 50 000 95
United Kingdom 33 659.6 49 533 445 797 495 330 90
EC 10 215 4 458.2 127 471 1072 654 1200 125 91
Source; Federation of European Direct Selling Associations (FEDSA)
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DEALING IN SCRAP AND WASTE METALS

Resources

The supply of scrap and waste metals
toiron and steel enterprises and foun-
dries amounted to 63.3 million tonnes
of scrap iron and steel in 1990, 5.3%
less than the previous year. The vol-
ume of scrap purchased changed at
a different rate from one country to
another. For example, although it in-
creased in Spain (+10.1%), in France
(+6.8%) and in ltaly (+1%), pur-
chases were down in the other coun-
tries, especially the F.R. of Germany
with -26.2%. The four countries men-
tioned made around 4/5ths of Com-
munity purchases.

Consumption

The upward trend in scrap iron and
steel consumption that began in 1985
was again confirmed in 1990, with a
0.9% increase for the Community as
a whole. This growth is explained by
the increase of the share of electrical
steel production, to the detriment of
pure oxygen steel.

The EC and the USA consumed
around the same amount of scrap in
1990, but whereas the EC saw a posi-
tive growth (+0.9% for 1990), the

(NACE 621)

Consumption, 1990
Breakdown by country

Others
19.1%

Japan
14.8%

Source: Eurostat, liSI

United States showed a 4.4% decline.
At 5.3%, Japanese consumption of
scrap iron and steel is growing at a far
higher rate, due to the increase of its
crude steel production.

External trade

After two successive years of surplus,
the Community showed a deficit of
162 thousand tonnes in 1990. This
poor foreign trade figure was the con-
sequence of the deterioration in the

Table 1
Main indicators (1) (2)

B-L7.1%

D22.8%

GR 1.7%
E14.5%

F12.3%
125.9%

UK11.7%
Others 3.9%

EC’s imports (-3.2%) being less than
the decline in exports (-8.9%).

With an amount of 3.8 million tonnes,
the Community was in 1989 the sec-
ond largest exporter of scrap, far be-
hind the United States which ex-
ported 11.1 million tonnes.

Sofar asimports are concerned, only
South Korea with 4.2 million tonnes in
1989 exceeded the EC, which bought
3.8 million tonnes abroad.

{thousand tonnes) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
Consumption 59 188 §7 085 52 107 51848 54 959 52711 58 872 59 059 62 533 63 477 64 025
Net exports a7 3182 2582 4 456 4 354 4 668 -85 -630 458 58 -162
Changes of stocks -590 -859 413 -814 413 809 -45 -516 128 151 -414
Resources 59 015 59 408 56102 55490 59726 58188 58742 57913 63 119 63686 63449

(1) 1980-85 EC9; 1986 excluding Greece
(2) Iron and steelworks and cast iron foundries
Source: Eurostat (Sidr)
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Table 2
Activity in the scrap iron and steel sector, 1990

(thousands tonnes) B/L DK D E F | NL UK EC9
Purchases of scrap iron by mills 2523 457 7 442 8720 6 849 13 889 430 5730 46 040
Net exports -1 022 212 6 151 -747 2681 -5818 1356 3196 6 009
Scrap collected on national market 1501 669 13593 7973 9530 8071 1786 8926 52 049
Source: Bureau International de la Récupération
Table 3
Consumption (1)

(thousand tonnes) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
EC (2) 59188 57085 52107 51848 54959 52711 58872 59059 62533 63477 64025
Belgique/Belgié, Luxembourg 5089 4970 4 445 4 463 5105 4622 4102 3829 4484 4 405 4 565
Danmark 811 676 626 584 651 595 637 626 652 631 608
BR Deutschland 17617 17146 15184 15619 16287 16255 14772 13995 15205 14983 14623
Hellas N/A N/A N/A N/A N/A N/A N/A 955 968 1055 1095
Espafia N/A N/A N/A N/A N/A N/A 8913 8785 8 951 9330 9 267
France 8745 7 846 7036 7 065 7158 6 854 6 962 7121 7 300 7332 7 880
Ireland 3 37 69 158 189 230 232 246 303 362 440
ltalia 18018 16012 15368 14365 15676 15287 14610 14612 15264 16360 16569
Nederland 1533 1578 1239 1267 1429 1276 1235 1087 1170 1054 986
Portugai N/A N/A N/A N/A N/A N/A 385 390 467 458 473
United Kingdom 7372 8 820 8140 8327 8 464 7 592 7024 7413 7769 7 507 7519
United States 75940 77934 51153 56048 59604 63950 59743 61963 69692 66310 63395
Japan 43809 39592 38857 40160 43485 44170 40260 40622 42976 45836 48244
WORLD TOTAL 325974 315015 281899 293653 309595 314493 318439 323782 339941 337289 325858
(1) Scrap consumption in the iron and steel industry and iron foundries
(2) 1980-85 EC9; 1986 excluding Greece
Source: Eurostat (Sidr), International Iron and Steel Institute
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Table 4

Recycling of non ferrous scrap metals

(%) Zinc Lead Copper
Rate of recycling
in the EC (1) 28 51 38
in Western Europe 25 47 36
Energy savings realized
by the use of recycled metals 63 60 87
(1) Estimated
Source: Bureau International de la Récupération
Table 5
Exports and imports
Breakdown by country
(thousand tonnes) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990
E;pons
EC (1) 3071 4350 4218 5725 6251 6685 3251 3399 4045 3822 3480
Other countries in Western Europe 183 258 237 304 441 370 336 631 641 577 N/A
USA 13131 5820 6172 6 822 8617 9025 10617 9 605 9160 11149 N/A
Japan 159 187 174 116 147 166 461 366 416 586 N/A
Imports
EC(1) 2654 1168 1636 1269 1897 2017 333 4029 3587 3764 3642
Other countries in Western Europe 1257 1620 2328 2680 3340 3365 3573 4703 5104 5122 N/A
USA 506 510 430 581 524 555 656 765 942 1016 N/A
Japan 2986 1791 2025 3 906 4018 3254 3224 2358 1791 1157 N/A

(1) 1980 EC9; 1981-85 EC10
Source: International Iron and Steel Institute and Eurostat (Sidr)
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Structure of the sector

The ongoing intensive discussion
about the definition of "Tourism" does
not allow for the clear description of
the structure of the sector in only a

24. TOURISM
Overview

Tourism revenue by EC member state, 1989

E 20.6%

GR 2.5%

D 11.0%

few lines. The difficulties of "structur- DK 2.9%
ing" tourism are also reflected by the B/L 3.9%
complex works of several institutions
(Eurostat, WTQ) to develop a "Stand-
ard International Classification of
. N F 20.7%
Tourism Activities" (SICTA) currently
in progress. To avoid misunderstand-
ings it should be pointed out that the UK 14.4%
"Tourism Overview" presented here
can by no means be seen as a sum- IRL 1.4%
mary of the preceding contributions P 3.3%
i 1 15.4% NL 3.9%
relating to the sector HORECA/TA. In 4%
contrast to the supply oriented delimi- ~ >0urce: Eurostat
Table 1
GDP and tourism revenue, 1989
Tourism
Tourism Revenue as

(million ECU) GDP revenue % of GDP
Belgique/Belgié (1) 145 328 2782 1.91
Danmark 95 085 2090 2.20
BR Deutschland 1079913 7 865 0.73
Hellas 49197 1794 3.65
Espafa 345238 14704 4.26
France 870 334 14765 1.70
lreland 30791 967 3.14
talia 786 503 10911 1.39
Nederland 203 138 2743 1.35
Portugal 41117 2332 5.67
United Kingdom 760 247 10 289 1.35
EC 4 406 891 71242 1.62
USA 4658 051 30788 0.66
(1) Including Luxembourg
Source: Eurostat

PANORAMA OF EC INDUSTRY - STATISTICAL SUPPLEMENT 1992 24 -1



tation of the field of HORECA/TA, the
tourism economy is rather defined
through the people (tourists) con-
suming certain products or services.

Development

Taking the amount of tourist expendi-
tures and tourist receipts as indica-
tors it can be noted, that the tourism
sector has clearly been on the rise
during the second half of the eighties.
A certain slowdown from 1988 to
1989 concerning international tourist
expenditures can only be noted for
Belgium; concerning international
tourist receipts a negative develop-
ment is indicated for Belgium and

Greece. The positive trend in Europe
went in parallel with the develop-
ments on the U.S. market. For some
Member States of the E.C., the tour-
ism sector is clearly more important
than for others. As far as receipts are
concerned, France and Spain rank
first, while Germany and the UK. -
Germany clearly taking the lead - are
by far the biggest spenders on tour-
ism. The figures showing the percent-
age of tourism revenue on the na-
tional GDPs reflect the high economi-
cal significance of the sector. This
accounts especially for the "classical"
holiday destinations Portugal, Spain
and Greece. Due to its "employment-
intensive" nature tourismis playing an

Table 2
International tourist expenditures

even more important role on the la-
bour market. On average it is as-
sumed, that tourism accounts for ap-
proximately 6 % of the total employ-
ment inthe E. C.

Conclusion

Tourism is an industry of growing im-
portance for Europe. With the arrival
of the Single Market and Europe
merging into a frontier-free zone a
positive impact upon tourism is al-
most certain. Beside the immense
economic significance of the sector,
it should also have favourable effects
on the intercultural understanding of
the peoples of Europe and the world.

(million ECU) 1985 1986 1987 1988 1989
Belgique/Belgié (1) 2725 2948 3372 3910 3880
Danmark 1873 2162 2482 2614 2 659
BR Deutschland 17 132 18 598 20 439 21196 21905
Hellas 489 504 440 620 741
Espafia 1343 1544 1682 2 306 2795
France 6058 6637 7479 8222 9116
Ireland 570 699 706 812 897
ltalia 2499 2814 3937 5125 6160
Nederland 4 541 5001 5521 5703 5859
Portugal 312 336 365 454 503
United Kingdom 8 466 9124 10 326 12 383 13 892
EC 46 010 50 367 56 750 63 345 68 407
USA 32 305 26 365 25 349 27 261 31160
Japan 6 309 7345 9285 15817 N/A

(1) Including Luxembourg

Source: Eurostat

24-2

PANORAMA OF EC INDUSTRY - STATISTICAL SUPPLEMENT 1992



Table 3

International tourist receipts

(million ECU) 1985 1986 1987 1988 1989
Belgique/Belgié (1) 2211 2317 2586 2911 2782
Danmark 1763 1795 1926 2051 2090
BR Deutschland 6 367 6 464 6696 7153 7 865
Hellas 1898 1871 1902 2030 1794
Espafia 10835 12 304 12810 14 462 14704
France 10 857 9902 10 421 11 667 14 765
Ireland 706 652 704 845 967
Italia 11104 10 056 10 565 10 498 10911
Nederland 2208 2274 2314 2441 2743
Portugal 1511 1564 1864 2054 2332
United Kingdom 9 465 8 330 8877 9 321 10 289
EC 58 626 57 631 60 655 65 433 71242
USA 23 661 20815 20382 24794 30788
Japan 1495 1474 1864 2382 N/A
(1) Including Luxembourg
Source: Eurostat
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Structure of the sector

The sector hotel trade comprises es-
tablishments ranging widely in size,
including rather small, monolocated,
family-run enterprises as well as large
hotels, frequently being part of a
chain and operated in a highly profes-
sional manner. A general trend to-
wards a concentration of the hotel
trade in large enterprises and the in-
creasing importance of hotel chains
can be noted for countries in North-
ern Europe. The hotel industry is cer-
tainly one of the rather employment
intensive parts of the service indus-
tries. Nevertheless the seasonality of
employment figures is a significant
structural element. Depending on the
respective region, employment rates

HOTELS

(part of NACE 665)

Nights spent in hotels in EC member states, 1988

E17.8%

GR 5.6%

15.9%

(1) 0.8%

(1) 1987
(2) Only domestic tourists
Source: Eurostat

Table 1
Number of hotels

DK 1.1%

NL 1.5%

D17.7%

B/L1.1%

P 2.7%

UK(2) 11.9%

1985 1986 1987 1988 1989
Belgique/Belgié 2222 2193 2175 2105 2148
Danmark 935 935 941 945 950
BR Deutschland 19137 18 950 18 642 20 190 20 284
Hellas 4091 4259 4410 4583 4781
Espafa 3538 3609 3728 3884 4082
France 19 597 19 859 20136 20378 N/A
Ireland 643 650 664 680 N/A
Italia 39993 38743 38717 38 114 37 162
Luxembourg 236 244 234 239 245
Nederland 1934 1923 1898 1531 1544
Portugal 289 307 320 328 339
United Kingdom N/A (1) 35 441 (1) 35 441 (1) 39592 N/A
EC 11 (2) 92 615 91672 91 865 92 977 (3) 92 593

(1) Hotels, motels, inns, guest houses providing bed and breakfast

(2) Excluding United Kingdom

(3) Estimate
Source: Eurostat
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show wide seasonal variations and
are highly sensitive to small shifts in
consumer demand. Moreover unde-
clared work during the peak season
is not uncommon,

Development

The overall growth of the sector is
reflected by the generally increasing
number of enterprises and the grow-
ing number of bedrooms. An ongoing
decrease in the humber of hotels can
only be noticed for Italy. A sharp de-
cline also occurred inthe Netherlands
from 1987 to 1988. For selected coun-
tries a breakdown of hotels according
to stars can be presented. Since a
consistent evaluation system for ho-
tels on European level is still lacking,
the table must however be interpreted

with care. Accordingly the assigned
stars are to some extent based on
national evaluation patterns. For all
countries except Portugal a pre-
valence of 1 and 2 star hotels can be
noted. In Portugal the number of 3
star hotels is clearly the highest.
These patterns did not change signi-
ficantly from 1985 to 1989. A shift
towards "high quality accommoda-
tion" is indicated for ltaly, where the
number of 3 and 4 star accommoda-
tion facilities clearly increased while
the number of 1 star hotels dropped.
The growing number of hotels is
meeting an increasing demand from
domestic as well as from foreign tour-
ists. The demand from the domestic
side showed a positive development
for all countries in 1988 and 1989.
Only in Spain can a stagnation be

Table 2
Number of bedrooms in hotels

observed. Foreign demand clearly
grew, except in Italy and Spain. In
Spain the nights spent in hotels by
foreigners dropped by 13.3%.
Foreign tourists account for more
than 90% of the hotel nights in Luxem-
burg and for less than 20% in Ger-
many.

Conclusion

In general the hotel sector is steadily
gaining economic significance within
the European Community. It can be
assumed that - in the run up to the
Single European Market - the hotel
trade will become increasingly im-
portant in the internationalization of
the European economy.

1985 1986 1987 1988 1989
Danmark 32038 32907 35 166 36 498 38 208
Hellas 167 724 172 148 179 076 186 464 196 367
Espafia 330 661 338077 346 486 358 803 371202
France 487 364 496 667 506 881 518 267 N/A
Ireland 20036 20135 20 431 20741 N/A
ltalia 900 412 895 921 912 169 923 385 922 084
Luxembourg 6 325 6 468 6231 6533 6 542
Portugal 26 507 28 448 29 684 30424 31350
EC8 1971067 1990771 2036 124 2081115 (1) 2104 761
(1) Estimates
Source: Eurostat
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Table 3
Number of beds in hotels

1985 1986 1987 1988 1989
Belgique/Belgié 87 863 86 766 89 137 87 175 92 543
Danmark 70 960 73588 79 004 83973 89 101
BR Deutschland 750 595 748 892 739 258 795 244 811 025
Hellas 316 033 324 301 336 506 350 833 370 648
Espafia 622 428 637 073 658 569 683 152 707 974
France 974728 993 334 1013762 1036 534 N/A
Ireland 39 351 39 583 40 147 40 873 N/A
ltalia 1617 211 1608 360 1646 513 1665 319 1670 451
Nederland 98 359 98 888 101 993 104 969 109 195
Portugal 54 634 58 060 61050 62 632 64 606
United Kingdom N/A N/A 747774 740 771 N/A
EC 10 4632 162 4 668 845 (1) 5513713 (1) 5651475 (2) 5733721
(1)EC 11
(2) EC 11, estimated
Source: Eurostat
Table 4
Hotel categories
1985 1986 1987
Hotels with Hotels with Hotels with
5 4 3 2 1 5 4 3 2 1 5 4 3 2 1
stars stars stars
Hellas 47 222 541 1615 1612 38 227 574 1675 1677 46 243 650 1779 1692
Espafa 64 357 1073 948 1086 63 375 1104 965 1102 62 381 1137 1012 1136
France 127 273 2114 6857 10226 127 281 2174 7021 10256 130 288 2264 7229 10196
Ireland 13 107 141 256 116 14 106 145 254 124 15 105 144 258 128
ltalia 76 1029 5870 11142 21876 92 1183 6619 11636 19213 87 1222 7312 11409 18687
Portugal 27 61 112 56 33 29 64 118 61 35 30 65 123 68 34
1988 1989
Hotels with Hotels with
5 4 3 2 1 5 4 3 2 1
stars stars
Hellas 47 2583 707 1872 1704 47 283 761 1966 1724
Espafa 63 395 1177 1091 1158 67 393 1263 1157 1202
France 120 273 2395 7470 10047 N/A- NA NA NA NA
Ireland 15 109 144 262 135 N/A.- NA NA NA NA
ltalia 86 1292 7659 11336 17741 88 1382 8111 11470 16111
Nederland 30 183 331 339 231 31 219 363 363 207
Portugal 31 66 129 69 33 31 68 136 74 30

Source: Eurostat
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Table 5
Hotels
Hotel nights in EC countries, 1989

Domestic tourists Foreign tourists Foreign as % of the total
{thousands) 1988 1989 1988 1989 1988 1989
Belgique/Belgié 2423 2611 5424 6575 69 72
Danmark 4656 4844 4378 5132 50 51
BR Deutschland 115 034 118 591 25 226 28 389 18 19
Hellas 10733 11396 33341 32938 76 74
Espafia 53 123 53123 88 351 78 301 64 60
France 84 252 87 359 41547 51633 33 37
Ireland (1) 1660 N/A 5005 N/A 75 N/A
Italia 117 965 119 162 70 406 68 139 37 36
Luxembourg 70 96 969 1092 93 92
Nederland 5 469 5917 6761 7 352 55 55
Portugal 6 264 6 586 15 005 15 467 71 70
United Kingdom (1) 95 000 N/A N/A N/A N/A N/A

(1) 1987
Source: Eurostat
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Structure of the sector

The restaurant sector is one of the
most important parts in the field of
consumer catering. The general
structure of the sector and the relative
importance of the subsectors vary
widely from country to country, de-
pending on the demand created by
the tourism sector and the level of
expenditures for as well as the fre-
guency of "eating out" by the local
population.

Development

Almost without exception the trend
for restaurants, snack bars, cafes and
other eating places has been positive.
Growth rates for turnover are fre-
quently closeto 10 %. The sametrend
- although not shown in a separate

RESTAURANTS
(NACE 661)

Turnover of restaurants, snack bars, cafes and other eating places per
1000 inhabitants

(ECY)

8(1) DK(2)

(1) 1987

Source: Eurostat

table - is indicated for the value
added. An exception is the negative

Table 1

DE) E(4)

(2) 1986

Main indicators
Restaurants, snack bars, cafes and other eating places

L()

(4) 1989

UK(3)

turnover development in the United
Kingdom from 1985 to 1986. This

Number of Turnover Gross value added
enterprises (excl. VAT) at market prices Number of
Mio. ECU (excl. VAT) persons
Mio. ECU employed
Belgique/Belgié 1987 18 606 1367.6 N/A (1) 30 666
Danmark 1986 11248 1581.6 650.7 N/A
BR Deutschland 1988 80729 10636.8 N/A (2) 302 582
Hellas 1978 N/A N/A N/A 33425
Espana 1987 118 524 11619.3 N/A 458 948
France 1988 68 667 10447.6 48111 292 591
Italia 1988 N/A N/A N/A 170 724
Luxembourg 1987 384 114.3 47.5 3002
Nederland 1988 16 056 2811.1 1143.8 92 200
United Kingdom 1988 37 432 9886.6 N/A N/A

(1) Number of wage and salary earners, 1986
(2) Number of wage and salary earners
Source: Eurostat
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slump, however, was followed by an
immense increase towards the year
1987. Generally speaking it can be
noted that the sector is on an up-
swing. Taking the cultural/national
differences as the overlaying element
influencing the development of the
sector, still it seems to be possible to
note two distinct trends. First of all, in
response to shifting demand pat-
terns, the segment of the market com-
prising fast food is a rapidly growing
element. Secondly a growing de-
mand for "healthy" food is gaining im-

pact on the supply side. The demand
is already - and supposedly this trend
will continue into the future - met by
an adapted supply structure. That
may imply the new creation of "health
food" establishments, more frequent-
ly, however, it is reflected by changed
menus and the scope of the food
offered.

Conclusion

Strong differences in the structure of
the sector depending on the country

Table 2

are obvious. Generally speaking,
however, it can be noted that the sec-
tor did have a pronounced positive
development during the second half
of the eighties. Taking into account
the strong link with the expanding
field of tourism it can be assumed that
this favourable trend will continue well
into the next years.

Turnover in restaurants, snack bars, cafes and other eating places

(million ECU) 1985 1986 1987 1988
Belgique/Belgié 1123.6 12447 1367.6 N/A
Danmark 1458.9 1581.6 N/A N/A
BR Deutschland N/A 9298.1 N/A 10636.8
France 8087.7 8 662.7 8714.4 10 447.6
Luxembourg 92.9 104.5 114.3 N/A
Nederland 21354 2276.2 24000 (1) 2811.1
United Kingdom 72275 6991.8 84143 9886.6
(1) 1989
Source: Eurostat
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TRAVEL AGENCIES
(NACE 771)

Structure of the sector Travel agencies per 100 000 inhabitants in EC member states, 1990

. . . 18.0
Travel Agencies are intermediaries

between the consumer and the pro- 4o L BB oo RS
ducer of travel services. Traditionally

the market has been dominated by 140
small scale, independently operating
agencies. As one of the recent struc-
tural developments however, atend- 10.0
ency towards concentration and mer-
gers can be observed for the more
sophisticated markets of the northern
Member States of the EC (especially
for the U.K. and Germany). Another 4.0
significant feature is the fact that
generally speaking the business acti-
vities of travel agencies are clearly gg
geared to their national markets. Mar-

kets extending across national bor-

12.0

8.0

6.0

2.0

Source: E.C.T.AA.

Table 1 Table 2
Number of travel agencies Number of wage and salary earners in travel
agencies

1989 1990 1989 1990
Belgique/Belgié 1030 1050 Belgique/Belgié 5500 5 600
Danmark 400 360 Danmark 5000 4900
BR Deutschland 9 250 9 800 BR Deutschland 45 000 47 000
Espafia 1900 1800 Espafia 29 000 31500
France 2157 2300 France 28 000 30000
Ireland 318 330 Ireland N/A 2500
ltalia 4682 4 900 ltalia 23878 24 990
Luxembourg 25 25 Luxembourg 100 100
Nederland 647 672 Nederland 7 500 7 500
Portugal 424 450 Portugal 5100 5300
United Kingdom 3290 (1)3425 United Kingdom 30 000 N/A
EC 11 24 123 (1) 25 112 EC 11 (1) 179078 (2) 159 390
(1) Estimate (1) Excluding Ireland
Source: Group of national travel agents' and tour operators’ associ- (2) Excluding United Kingdom

ations within the E.E.C. (ECTAA) Source: ECTAA
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ders have up to this point been rather
the exception.

Development

Taking the number of travel agencies
as an indicator it can be noted that
during the second half of the eighties
the sector went through a generally
positive development. Parallel to the
number of local units the number of
wage and salary earners has been
steadily increasing too. Negative de-
velopments of the two indicators at

the end of the eighties (1989, 1990)
are indicated only in Denmark for the
number of local units and the number
of wage and salary earners and in
Spain for the number of local units.
Not yet represented in the figures is
the slump relating to the Gulf Crisis
which the business went through dur-
ing the first half of the year 1991.

Conclusion

The positive development of the sec-
tor might well continue into the future,

Table 3

Biggest travel organizers in the E.C.

Organizer

(Travel season 1989/90)

Country

although shifts in consumer income
will always have a relatively strong
impact on the business. The coming
of the Single Market is likely to lead to
the expansion of the spatial scope of
influence of the larger travel agencies
beyond national borders. Increasing
competiton will probably foster fur-
ther concentration and the intensified
utilisation of electronical tools and
computerised reservation systems
(CRS).

Number of

travellers in Mio.

Thomson

TUl

International Leisure Group

Owners Abroad Group

NUR

ITS

Spies/Tjaereborg

LTT

Club Méditerranée

United Kingdom

BR Deutschland

United Kingdom

United Kingdom

BR Deutschland

BR Deutschland

Danmark

BR Deutschland

France

4.4

28

2.7

1.8

1.5

1.4

1.3

1.3

1.2

Source: Fremdenverkehrswirtschaft International
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Structure of the sector

The transport sector in the EC is still
in the process of restructuring. There

25. TRANSPORT

Overview (NACE 711076)

is a growing trend towards concen-
tration and cooperation not only be-
tween small and medium operators
but also between big ones. Liberalisa-

Table 1

EC Trade in transport services (1)

tion in the transport sector and
greater mobility of persons and
goods has resulted in increasing
competition within each transport

(mio. ECU) 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Total Trade
Credit EUR12 with world
Sea freight 17725 20274 20129 19 223 21495 22 426 19 605 19 324 20 971 24 477
Sea passenger serv. 789 883 1051 1125 1159 1359 1321 1253 1373 1440
Air freight 1613 2136 2246 2345 2865 3158 3191 3254 3368 3688
Air passenger services 6 422 8 022 9032 9736 11211 11888 10 295 10 925 11534 14 037
Other transport (2) 19 829 22747 24 414 24 003 27 056 28 947 24 854 25330 29071 33212
Total 46 378 54 062 56 872 56 433 63787 67778 59 268 60 085 66 318 76 854
Debit EUR12 with world
Sea freight 17 395 21038 20 832 21232 23 966 24 971 22 081 21 881 23 490 26 602
Sea passenger serv. 498 573 604 756 854 942 939 938 1057 1159
Air freight 792 1237 1263 1212 1465 1506 1369 1407 1925 2 161
Air passenger services 4 373 5999 6 541 7 090 7 760 8414 8420 9193 11 459 12084
Other transport (2) 19 684 23510 25439 25 459 28 028 29 342 26 090 26 911 28 147 34 353
Total 42742 52 358 54 680 55 751 62073 65 175 58 900 60 332 66 080 76 362
Intra EC Trade
Credit EUR12 with EUR12
Sea freight 6 367 7741 7 921 7 258 8 455 8 597 7 624 7 532 7 847 9042
Sea passenger serv. 326 378 436 458 487 540 609 590 694 703
Air freight 310 511 488 495 658 770 754 756 816 988
Air passenger services 1620 2175 2281 2372 2728 3009 2789 2 585 3524 4123
Other transport (2) 10 153 11599 12 446 12028 13 475 14 097 12 303 12908 13839 16 127
Total 18 807 22 386 23 529 22611 25 803 27 014 24 079 24 371 26720 30983
Debit EUR12 with EUR12
Sea freight 6243 7 259 7 490 7 354 8 547 8 706 791 7774 9071 10 048
Sea passenger serv. 352 359 373 476 559 622 611 599 683 749
Air freight 217 372 370 346 443 432 377 377 524 638
Air passenger services 1180 1668 1768 1794 2035 2192 2151 2290 3153 3484
Other transport (2) 9897 11730 12764 12 555 13 689 14072 13775 13736 15 030 17 269
Total 17 800 21 311 22742 22 526 25273 26 024 24 827 24779 28 463 32 191
(1) Road passenger transport, local and urban transport excluded
(2) Road freight, rail and inland waterway transport
Source: Eurostat
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mode and between the various
modes. Inland waterways represent a
niche sector for bulk products, e.g
petroleum products, ore, sand and
gravel.

Development
Domestic and international pas-

senger and goods transportinthe EC
is increasing and this is set to intensify

with 10% for 1988. Intra EC trade rep-
resents more than half of total trade
and is also rising. Passenger trans-
port continues to be dominated by
private car transport. The highest in-
creases have been experienced by
Spain and Portugal (10%) due to in-
creasing industrialisation and growth
of their economies during the 1980’s.
Road haulage remains the dominant
mode of goods transport.

monisation of regulations and con-
cern for the environment will modify
the structure of the transport sector.
Increasing competition will result in
more efficient and dynamic operators
and provide a better service for the
consumers. The creation of the Euro-
pean Economic Area to include the
EFTA Member States and the increas-
ing cooperation with the east Euro-
pean transition economies promises

inview of the European single market. further growth opportunities
Total trade in the transport sector for  Conclusion throughout the 1990’s.
both passenger and freight continues
to increase at an even greater rate EC directives increasing the level of
than that of 1988. Total trade in- liberalization in the transport sector,
creased by 16% for 1989 compared technological developments, the har-
Table 2
Evolution of passenger transport in Europe, 1970 - 1989
Average annual growth rates

(%) Private Railways Buses and

Cars Coaches
Belgique/Belgié (1) 81.5 (+ 7.0) 7.1 (-4.3) 1.4 (-2.7)
Danmark 79.0 (- 1.7) 7.2 (-0.9) 13.8 (+ 2.6)
BR Deutschland (1) 85.6 (+ 5.5) 6.3 (-2.5) 8.1 (-3.0)
Espafia 74.0 (+ 9.8) 7.6(-7.4) 18.4 (-2.4)
France 84.7 (+ 2.5) 9.5 (- 1.5) 58 (-1.0)
talia 79.2 (+ 2.5) 7.3 (- 4.4) 13.5 (+ 1.9)
Nederland 85.6 (+ 6.6) 6.4 (-2.4) 8.0(-4.2)
Portugal 79.6 (+10.8) 7.5 (-6.5) 12.9 (-4.3)
United Kingdom (1) 873 (+ 9.7) 5.8 (-2.4) 69(-7.3)

(1) 1988

Source: European Conference of Ministers of Transport
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Structure of the sector

The railway transport sector in Eu-
rope needs restructuring and mod-
ernisation which is essential in the
face of tough competition from the
road and air services. Railways are
dominated by large national com-
panies, although some countries
have a number of small enterprises
too, which operate specific lines. The
rail network of the 12 Member States
presently covers 124000 km of track
and it is possible that growing co-
operation and coordination between
the national railway and the building
of a European network will result in an

RAILWAYS
(NACE 71)

Development of total staff from 1980 to 1989

increase of the network. Thiswillcer- ol o+ v v o v o o, M6
B DK D GR E F IR | L NL UK EC
Source: UIC
Table 1
Main indicators
Railways
Number of Turnover Gross value added Number of
enterprises (excl.VAT) at market prices employed
(excl.VAT) persons(1)
Mio. ECU Mio. ECU
Belgique/Belgié 1987 15 962.3 N/A 46703
Danmark 1986 18 259.2 7.7 21117
BR Deutschland 1988 76 9629.3 N/A 242 354
Hellas 1988 N/A N/A N/A 13970
Espaia 1987 6 2) 11428 (3)116.7 50 184
France 1988 51 N/A N/A 206 444
reland 1987 1 84.3 N/A 11992
ltalia 1981 208 N/A N/A 209018
Luxembourg 1987 1 42.4 247 3 589
Nederland 1987 1 772.8 385.1 26 207
Portugal 1982 1 143.4 71.5 22056
United Kingdom 1988 N/A N/A N/A 134013
(1) UIC figures for 1989
(2) 1988 (3) 1986
Source: Eurostat
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tainly be the case for the high-speed
network

Development

Interms of tons per km the total traffic
volume for the EEC during the 1980’s
has been fairly stable, although the
average distance covered has risen
by 10%. Nevertheless the increase of
1.7% (in total tons per km) from 1988
to 1989 suggests better results in the
future as efforts are made to provide
a quicker and cheaper service. Inno-
vation in the techniques of combined
transport, particularly "bimodals” is
set to considerably increase the im-
portance of this transport
mode,whilst at the same time reduc-
ing congestion of the road network.

The transport of passengers likewise
remained stable throughout the
1980's, although incentives to en-
courage travel by rail increased the
number of passengers by 0.5 % for
1989 compared with 1988. Rationali-
sation measures continue to entail
staff reductions. In 1988 the national
rail companies of the 12 Member
States employed 1.03 million people,
in 1989 this dropped to 0.99. These
reductions are likely to continue dur-
ing the next few years as the railways
seek to optimize resources and intro-
duce new technology.

Conclusion
The 1990’s will bear the fruits of the

high investment projects developed

Table 2

in the 1980’s which are necessary to
reinforce the market position of the
railway enterprises within the trans-
port sector and stabilise their financial
situation. Road and air traffic conges-
tion in addition to the increasing con-
cern for the environment will favour-
ably affect the growth in the volume
of traffic of both goods and pas-
senger transport. The next decade
promises to be an exciting period with
the development of a pan European
high speed network and the exten-
sion of this towards the East Euro-
pean nations.

Length of electrified network’s lines, 1988 and 1989

Length of lines in km

Electrified lines
as % of total

Network 1988 1989 length 1989
Belgique/Belgié SCNB/NMBS 3554 3513 64.5
Danmark DSB 2476 2344 9.8
BR Deutschland DB 27 278 27 309 42.8
Hellas CH 1 565 1565 0.0
Esparia RENFE 12 531 12 546 51.2
France SCNF 34 365 34 124 36.4
Ireland CIE 1944 1944 19
Italia FS 16015 16 030 58.9
Luxembourg CFL 272 272 72.4
Nederland NS 2828 2828 69.2
Portugal CcP 2850 2 668 17.2
United Kingdom BR 16 599 16 588 27.4
EC 122 277 121731 40.8
USA AAR N/A 205 280 0.8
Japan (1) JR N/A 20 341 57.0

(1) Including narrow rail gauge

Source: UIC (Union Internationale des Chemins de fer), Paris
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Table 3
Staff strength as % of total staff, 1989

General Railways operations Other  New works,
Management Traction operations reconstruction
Operating and rolling Permanent etc.
Network and traffic stock way
Belgique/Belgié SCNB/NMBS 3.8 37.6 30.6 17.2 3.0 7.8
Danmark DSB 3.2 36.9 219 13.4 23.0 1.6
BR Deutschland DB 6.0 39.6 31.7 18.6 4.1 N/A
Hellas CH 9.5 26.3 30.8 243 27 6.4
Espania RENFE 14.1 35.6 33.9 16.3 N/A N/A
France SCNF 8.4 41.8 257 19.8 0.3 3.9
Ireland CIE 3.0 211 11.8 10.6 53.0 0.4
ftalia FS (1) 10.0 (2) 405 28.0 20.4 1.1 N/A
Luxembourg CFL 6.9 34.2 29.7 20.2 6.6 24
Nederland NS 6.9 43.8 29.9 19.4 N/A N/A
Portugal CP 10.0 344 271 26.8 16 N/A
United Kingdom BR 8.1 33.2 258 27.4 47 0.8
EC 8.0 38.6 28.3 20.3 (3) 3.1 4) 1.4
(1) Including central and regional offices belonging to the railways operations  (2) Without figures included in 1
(3) Excluding Esparfia and Nederland (4) Excluding BR Deutschland, Espaiia, ltalia, Nederland and Portugal
Source: UIC
Table 4
Railways Goods Traffic, 1980 - 1989
Million tonnes Network 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Belgique/Belgié SNCB/NMBS 715 70.0 62.7 63.6 84.3 727 63.3 64.2 65.8 65.9
Danmark DSB 6.5 6.1 6.8 6.8 6.9 7.4 7.4 7.2 7.0 7.3
BR Deutschland DB 318.0 303.4 278.5 270.4 289.0 293.5 277.2 269.3 270.8 275.6
Hellas CH 3.6 3.0 26 35 4.0 4.2 4.1 38 4.0 3.9
Espaiia RENFE 34.8 33.1 30.8 29.9 39.4 30.1 29.4 28.7 28.1 29.0
France SNCF 219.4 196.2 183.1 174.3 175.6 160.4 144.5 140.8 143.3 1428
Ireland CIE 3.6 37 3.6 33 34 34 3.1 3.0 3.0 3.0
ltalia FS 56.3 51.0 49.3 49.3 54.4 52.8 51.7 (1)545 51.9 55.5
Luxembourg CFL 17.4 15.1 13.8 13.0 15.6 159 14.6 13.0 14.6 15.8
Nederland NS 221 21.1 18.2 18.0 19.9 20.4 19.1 18.6 19.6 19.4
Portugal CP 37 37 3.9 4.5 5.5 47 5.3 5.7 6.0 6.1
United Kingdom BR 154.7 155.1 142.6 145.8 N/A N/A 138.9 139.5 149.5 143.1
EC 911.6 861.5 795.9 782.4 838.0 (2) 805.5 758.6 748.3 763.6 767.4
USA (2) AAR N/A N/A N/A NA 21190 19850 19380 19840 20450 N/A
Japan JR 122.0 N/A N/A 86.1 749 68.6 61.6 55.3 55.7 55.8
(1) Including private owners’ vehicles (2) Estimates
Source: UIC, Japanese Ministry of Transport, US Bureau of the Census
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Table 5

Railways Passenger Traffic, 1980-1989

Thousand passengers Network 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Belgique/Belgié SNCB/NMBS 163710 166827 162575 155521 149902 150308 139113 142242 143122 142008
Danmark DSB 130413 135824 135169 133384 133975 144496 145241 145764 143106 140071
BR Deutschland DB 1107 136 1 110284 1069437 1066 297 1047 796 1047 883 1023016 994221 1025851 1027 230
Hellas CH 10 136 10 387 10 148 11285 10 989 111586 11729 11777 11834 12 203
Espana RENFE 167200 176300 181700 186600 192500 197500 194000 190300 194200 181891
France SNCF 675690 687032 704218 725863 745378 767173 768998 772990 801062 815778
Ireland CIE 16654 15374 12813 13027 15560 20090 21735 24895 24043 24595
ltalia FS 381412 395758 380302 409247 385516 364039 393200 394200 410000 418700
Luxembourg CFL 11 269 11633 11817 11274 10 863 10 852 10 638 10 457 10730 10930
Nederland NS 197225 204707 207633 200360 202881 206423 210492 221989 230122 239438
Portugal CP 224191 213379 210696 207961 214646 221517 224479 227996 230948 229430
United Kingdom BR 760192 718488 630110 695200 857200 685900 689400 727200 763725 746354
Million passengers
EC 38452 38460 37166 38160 39672 38273 38320 38640 39887 39887
USA (1) AAR N/A N/A N/A N/A 20065.0 209450 20165.0 20727.0 21490.0 N/A
Japan JR 68240 N/A N/A 67970 68840 69410 71040 73620 7767.0 7983.0
(1) Railroads Class |
Source: UIC, Paris, Japanese Ministry of Transport, US Bureau of the Census
Table 6
Staff: Annual Average Manpower, 1980-1989

Network 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Belgique/Belgié =~ SNCB/NMBS 65 652 67 533 66 346 63 660 60933 57 964 55 193 52 848 49 701 46 703
Danmark DSB 22110 22726 22 832 22 541 22 154 21635 21437 21736 21794 21117
BR Deutschland DB 328980 324871 317475 307246 295554 283356 272790 262414 251344 242354
Hellas CH 12 140 12118 13 118 13 026 13 416 15048 14 596 14 525 14 209 13970
Espana RENFE 71547 71787 73 498 75322 72076 66 440 66 509 60 745 52 961 50 184
France SNCF 254200 248497 252421 252200 248349 242091 233404 222426 213244 206444
Ireland CIE 18 052 18 040 17 809 16 930 16 285 15 628 15000 14016 12845 11992
italia FS 220655 224536 223686 223939 220593 216128 214947 215571 214298 209018
Luxembourg CFL 4216 4158 4031 3928 3827 3800 3785 3710 3658 3589
Nederland NS 26 876 27 783 27 626 27 236 26 650 26 839 27 474 27 381 26 591 26 207
Portugal CP 24704 23 994 23 504 23 360 22 388 21749 21433 21257 22064 22056
United Kingdom BR 241882 234205 220370 207097 190046 178420 171400 161188 149900 134013
EC 1291014 1280248 1262716 1236485 1192271 1149098 1117968 1077817 1032579 987 647
USA AAR N/A N/A N/A 376000 376000 359000 332000 309000 299000 N/A

Source: UIC, Paris, US Bureau of the Census
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Table 7

Railways Passenger Traffic, 1980 - 1989
(Million passenger-km)

Network 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Belgique/Belgié ~ SCNB/NMBS 6963 7078 6879 6631 6 444 6572 6069 6270 6348 6400
Danmark DSB 3353 4003 4215 4391 4421 4508 4536 4782 4797 4649
BR Deutschiand DB 40499 41795 40030 38755 39075 42707 41397 39174 40959 41144
Hellas CH 1464 1515 1501 1629 1652 1732 1950 1973 1963 2011
Espafia RENFE 13527 14261 14703 15092 15571 15979 15646 15394 15716 14715
France SCNF 54260 55414 56605 58177 59953 61640 59618 59732 63057 64256
ireland CIE 1032 995 887 846 903 1023 1075 1196 1180 1220
Italia FS 39587 40080 40019 37150 37127 39265 40500 41395 43343 44443
Luxembourg CFL 246 252 251 239 231 229 224 216 223 224
Nederland NS 8892 9177 9255 8886 8790 9007 8919 9396 9664 10162
Portugal cp 6077 5856 5414 5195 5456 5725 5803 5907 6036 5908
United Kingdom BR 31704 30740 27360 30100 29777 30256 30819 33140 34315 33323
EC 207604 211176 207119 207091 209403 218643 216556 218575 227601 228455
USA (1) AAR N/A N/A N/A N/A 7347 8008 8069 8637 9149 N/A
Japan JR 193143 N/A N/A 192906 194180 197463 198299 204677 217589 222616
(1) Railroads Class |
Source: UIC , Japanese Ministry of Transport, US Bureau of the Census

Table 8
Railways Goods Traffic, 1980 - 1989
(Million tonne-km)

Network 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Belgique/Belgié SCNB/NMBS 8037 7561 6818 6896 7929 9397 8524 8372 8839 9275
Danmark DSB 1619 1476 1652 1627 1635 1749 1791 1680 1657 1677
BR Deutschland DB 63765 61037 56511 55059 58886 62911 59581 58047 58972 61109
Hellas CH 814 693 586 670 770 733 702 599 604 657
Espafia RENFE 10528 10267 10193 10210 11353 14546 13994 13884 14052 14048
France SCNF 68815 63730 60554 58756 59502 55121 51016 50600 51527 52449
Ireland CIE 637 691 671 582 601 601 574 563 545 560
Italia FS 18384 17115 16904 16746 17871 17963 17476 18626 19663 20587
Luxembourg CFL 664 585 551 503 583 600 543 588 635 699
Nederland NS 3468 3319 2887 2835 3157 3269 3107 2995 3200 3108
Portugal cpP 101 1003 1060 1044 1239 1306 1448 1614 1708 1719
United Kingdom BR 17640 17505 15879 17144 15842 16047 16565 17466 18104 16742
EC 195372 184982 174266 172072 179368 184243 175321 175034 179506 182630
USA (1) AAR N/A N/A N/A N/A 1483498 1411093 1396612 1518896 1602564 N/A
Japan JR 36960 N/A N/A 27086 22721 21625 20146 20026 23031 24675

(1) Railroads Class |
Source: UIC , Japanese Ministry of Transport, US Bureau of the Census
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ROAD PASSENGER TRANSPORT

Structure of the sector

Road passenger transport in the EC

(Nace 722)

Development of buses and coaches stock from 1980 to 1989

represents a very diversified sector. s (*)
Apart from collective forms of trans-
port services, a large part of sector
consists of coach services for tour- 400 -
ism. Medium and large sized oper-
ators tend to work more in the inter-
national market, whereas smaller 30,0 -
units concentrate on national and re-
gional markets. The number of enter-
prises as a whole is particularly high 200 1
in Germany and ltaly.
Development 10.0
Of the road inland passenger trans-
port, the market share of bus and 00 .
coach services varies greatly be- DK D GRO) E FoORD @) L NL P UK
tween the Member States. The overall (1) 198088 (2) 1980-87
share, however, has fallen by nearly  Source: IRF
Table 1
Main indicators

Road Passenger Transport

Number of Turnover Gross value added Number of

enterprises {excl.VAT) at market prices persons

{excl.VAT) employed
Mio. ECU Mio. ECU

Belgique/Belgié 1987 2699 13822 N/A (1) 6553
BR Deutschland 1988 24 092 2147.1 N/A N/A
Hellas 1978 N/A N/A N/A 292
Espafia 1986 N/A N/A N/A 20 856
France 1986 2682 1888.1 N/A N/A
ltalia 1981 15323 N/A N/A 26 529
Luxembourg 1987 94 5.8 37 239
Nederland 1987 2775 603.6 388.1 23 260
Portugal 1982 9632 90.3 38.4 13750
United Kingdom 1988 4898 2618.8 N/A N/A

(1) 1986, number of wage and salary earners

Source: Eurostat
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1 % between 1980 and 1989. Spain is
the only country to have experienced
an increase (13.6%). This is particu-
larly linked to tourism and the low
degree of efficiency of rail transport.
These factors also explain the import-
ance of bus and coach services for
Italy and Portugal. Arrival of tourists
by road transport is extremely high for
these countries. In absolute figures
transport by bus and coach is the
mostintense in Italy with over 75 thou-
sand million passenger-kms, how-
ever the largest increase in real terms

The total stock of buses and coaches
in the EC has risen moderately
throughout the last decade, with an
average yearly increase of 1 %. 1987
shows the greatest increase with 2.3
% compared to 1986, by country the
largest increase in stocks were in Por-
tugal (6.5%), ltaly (5.4%) and the
Netherlands (5.3%).

Conclusion

Although the growth rates for road
passenger transport have been

for 1988 has been in Spain (6.5%). moderate compared with transport

Table 2
Stock of Buses and Coaches

by private car, future prospects for
collective forms of transport seem fa-
vourable in view of environmental
concerns and growing congestion
problems. Moreover international
passenger transpott is likely to in-
crease as the propensity to travel in
the EC for all sections of the popula-
tion grows. Moreover the transition
economies of East European coun-
tries promise new tourist markets for
international coach operators.

1970 1975 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Belgique/Belgié 16169 19553 19560 18948 18744 17866 17170 16817 16449 16095 (1)14212 (1)14329
Danmark 5039 6061 7351 7620 7785 7762 7836 8010 8 105 8110 8093 7 500
BR Deutschland (2) 47253 59967 70350 71152 71331 71259 69314 69207 69 325 70037 70 186 70478
Hellas 10546 13352 18011 18493 17701 17591 17841 18237 18 485 18 011 19 465 N/A
Espana N/A N/A 42631 43303 42996 43759 41161 41593 41874 43 002 43 991 45 168
France 41000 52000 65000 66000 69000 68000 62000 64000 65000 65 000 65 000 68 000
Ireland (3) 2012 2413 2722 2844 2955 2949 3107 3295 3422 3521 3701 N/A
ltalia 32899 43825 58149 62168 66688 71017 71981 76296 77 891 82 100 N/A N/A
Luxembourg (4) 580 682 647 670 696 687 704 695 693 701 717 705
Nederland 9500 9800 11000 11400 11500 11600 11500 11600 11 400 11 600 11677 11892
Portugal N/A N/A 8489 9022 9847 10217 10355 10439 N/A N/A 11 031 11572
United Kingdom 79240 82190 78250 76593 74963 74928 74992 74743 76268 78 200 80700 80 700
EC (5) N/A N/A 382160 388213 394 206 397 635 387 961 394932 399412 407 377 411773 417 644
USA N/A N/A 528 801 N/A N/A N/A 583671 593527 593728 602055 615 669 625 040
Japan N/A N/A N/A N/A N/A 230000 230063 231228 232516 234137 238 021 241842
(1) Vehicles which have undergone a technical inspection.
(2) 1st of July
(3) 30th of September. Motor coach and bus seating 9 persons and over with a current licence.
(4) Only with current licence,
(5) 1986-1989 estimated
Source: Eurostat, International Road Federation (IRF), Japanese Ministry of Transport.
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Table 3
Buses and Coaches: Passenger Transport

Thousand million 1989/88
passengers-km 1975 1980 1986 1987 1988 1989 (%)
Belgique/Belgié 9.6 9.1 9.5 10.0 10.2 (1) 10.2 N/A
Danmark 57 7.3 9.0 9.0 8.9 8.9 0.0
BR Deutschland 58.7 65.6 53.1 52.9 52.4 (1) 52.4 N/A
Hellas 4.8 5.8 5.0 48 5.1 (1) 5.1 N/A
Espaiia 26.9 28.1 33.5 35.2 37.5 39.0 4.0
France 289 38.0 39.8 42.2 41.9 39.6 -5.5
ltalia 42.3 57.8 70.5 727 77.2 82.0 6.2
Nederland 11.8 13.2 121 12.8 12.8 12.8 0.0
Portugal 5.2 7.8 83 10.0 10.0 10.2 2.0
United Kingdom 55.0 45.0 41.0 41.0 41.0 41.0 0.0
EC 10 2489 2777 281.8 290.6 296.0 (2) 301.2 1.8
Japan (3) 110.1 110.4 101.6 102.9 107.2 109.1 1.8

(1) 1988 data used again for 1989

(2) Estimate

(3) Only buses

Source: European Conference of Ministers of Transport, Japanese Ministry of Transport

Table 4
Modal split of passengers transport - Train, Car and Bus
The share of buses and coaches (1)

% 1980 1989
Belgique/Belgié 11.2 (2 11.4
Danmark 14.6 13.8
BR Deutschland 11.4 (2) 8.1
Espaiia 16.2 18.4
France 7.0 5.8
ltalia 137 13.5
Nederland 9.9 8.0
Portugal 139 12.9
United Kingdom 9.6 (2)6.9

(1) Calculated on passenger-kms
(2) 1988
Source: European Conference of Ministers of Transport
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REGIONAL AND LOCAL BUS TRANSPORT

Structure of the sector

Local and regional bus services are
the most widespread mode of urban
and suburban public transport in the
EC. Buses account for 60% of pas-
senger trips, with 59 % of the total
vehicle fleet and about 90% of the
public transport network systems.
These are organised on a franchise
basis in most EC countries and are
principally administered and funded
through local government.

Development
Bus services are operated both by

public and private enterprises, with a
large number of small operators. In

(NACE 7212)

many countries the tendency is to
deregulate regional and local bus
transportation in order to encourage
more competition, offer services
more adapted to consumer needs
and reduce costs and subsidies.

Conclusion

Environmental concerns and the con-
gestion of major towns and cities
means that governments are seeking
to promote the use of bus services.
This entails actions to facilitate the
mobility of buses, such as lanes spe-
cifically for the use of buses, the pro-
motion of the "Park and Ride" system
and limiting access to city centres
(e.g Milan) to public transport ve-

Table 1
Main indicators
Regional and local bus transport

hicles or by pay-tolls for the right to
enter. Investment in city infrastructure
and vehicles is set to increase during
the 1990’s, as operators seek to bet-
ter satisfy passenger needs.

Number of Turnover Gross value added Number of
enterprises (excl. VAT) at market prices persons
(excl. VAT) employed
Mio. ECU Mio. ECU
Belgique/Belgié 1987 277 N/A N/A (1) 18498
BR Deutschland 1988 3 002 23077 N/A N/A
Hellas 1978 N/A N/A N/A (2) 28 076
Espafia 1987 1199 12522 N/A 125 920
France 1986 493 796.3 N/A N/A
Ireland 1985 N/A N/A N/A 10 907
ltalia 1981 788 N/A N/A 120 771
Luxembourg 1987 50 23.0 7.1 983
Nederland 1987 40 374.0 1161.1 25950
Portugal 1982 125 283.7 N/A 37 440
United Kingdom 1988 3570 2760.2 208.4 (3) 200 000
(1) Number of wage and salary earners, 1986
(2) Number of wage and salary earners
(3) Number of wage and salary earners, 1988
Source: Eurostat
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ROAD FREIGHT TRANSPORT

Structure of the sector

Road transport dominates inland

(NACE 723)

Development of goods vehicles stock from 1985 to 1989

transport of goods inthe EC. Inmany 500 %)
countries the sector largely consists
of small firms, particularly in Spain,
Portugal, Greece and ltaly. In north- 40.0
ern EC countries there is a growing
tendency towards concentration in
the industry. Domestic haulage still 30‘04
remains more important than interna-
tional transport, however in the ad- 200 |
vent of the Single European Market
and increasing specialisation of the
european economies, international 49g -
road transport is developing more
quickly than national transport. J
0.0
B(1) DK D E IRL 2 LE) NL UK
(1)1985-88  (2) 1985-87  (3) 1986-89
Source: IRF
Table 1
Main indicators
Merchandise Road Transport
Number of Turnover  Gross value added Number of
enterprises (excl. VAT) at market prices persons
Mio. ECU (excl. VAT) employed
Mio. ECU
Belgique/Belgié 1087 7 869 41316 N/A (1) 29 567
BR Deutschiand 1988 41325 17 625.8 N/A (@) 151072
Hellas 1978 N/A N/A N/A 10 594
Espafia 1986 N/A N/A 1982.9 218680
France 1986 29 005 137765 N/A N/A
Ireland 1986 N/A N/A N/A 7 462
ltalia 1981 95 766 N/A N/A 212282
Luxembourg 1987 289 155.4 69.1 2057
Nederland 1987 8074 4548.3 2971.8 79 400
Portugal 1982 3529 261.1 110.6 14 862
United Kingdom 1988 40 051 14 806.6 N/A (3) 259 000

(1) Number of wage and salary earners, 1986
(2) Number of wage and salary earners, 1988
(3) Number of wage and salary earners
Source: Eurostat
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Development

The demand for road goods transport
both at national and international
intra-community level continues toin-
crease, albeit at a slower pace than
the previous year. National traffic for
the 12 EC Member States increased
by 4% from 1988 to 1989, compared
with 7.7% for 1887/1988. The United

Kingdom continues to enjoy the
highest traffic volume in million ton-
km, however the highest growth rate
has been experienced by Greece
(12.1%). International traffic in-
creased by nearly 9% compared with
the 12% growth in volume of 1988.
Countries with the lowest traffic vol-
umes have experienced the most im-
portant increases. The volume for

Table 2

Portugal grew by over 80% and for
Luxembourg by over 40%. The total
volume of EC traffic grew by 5.1%
compared with 8.6% for 1988. The
share in total traffic of each Member
State has not significantly changed.
The United Kingdom and ltaly still
hold the highest share with 18% re-
spectively of total EC traffic.

Trend in demand for National and International Intra-Community traffic, 1983-1989

Thousand million

tonnes-km 1983 (1) 1984 (1) 1985 (1) 1986 (1) 1986 (2) 1987 (2) 1988 (2) 1989 (2
National 417 427 435 455 538 570 615 641
International
Intra-Community 80 85 88 91 116 130 144 157
Total 497 512 523 546 654 700 759 798
(1) Basis: EC 10
(2) Basis: EC 12
Source: Commission of EC, DG VII
Table 3
Shares of the market held by the hauliers, 1989
National International Total
Intra-Community

1000 Mio. 1989/88 (%) 1000 Mio. 1989/88 (%) 1000 Mio. 1989/88 (%)

tonne-km tonne-km tonne-km
Belgique/Belgié 125 1.1 19.7 15.1 322 9.3
Danmark 9.2 1.7 4.9 12.3 14.1 52
BR Deutschland 1161 3.9 226 4.4 137.7 3.9
Hellas 13.8 12.1 27 25 16.5 10.4
Espafia (1)96.0 7.1 15.3 3.2 (1111.3 (1)65
France 100.4 29 27.4 7.9 127.8 3.9
Ireland 4.0 24 1.2 30.3 5.2 7.9
ftalia (1) 1235 (120 19.9 0.3 143.4 17
Luxembourg (1)0.3 (1) 5.2 2.3 41.4 (1) 2.6 (1) 36.3
Nederland 21.8 0.5 28.1 8.9 49.9 46
Portugal 10.2 7.0 4.0 83.4 14.2 21.4
United Kingdom 134.3 6.0 8.5 14.1 142.8 6.5
EC (1) 641.1 (1) 4.2 156.6 8.9 797.7 5.1
(1) Provisional data
Source: Commission of EC, DG VIi
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Conclusion

The figures for the number of goods
vehicles show continued investment
suggesting that operators are rather
optimistic about the future growth in

the sector. Investment in new tech-
nology, efforts to improve logistic
systems and the quality of service are
necessary in the light of increasing
competition due to the EC deregula-
tion process and to the removal of

Table 4

restrictions on cabotage. In the me-
dium term this might effect the struc-
ture of the sector with a trend towards
larger firms to offering complete
packages of logistic services.

Number of goods vehicles, 1985-1989 (1)

1985 1986 1987 1988 1989
Belgique/Belgié 105 145 104 980 106 149 108 079 N/A
Danmark (2) 189 573 215039 227735 234 212 237914
BR Deutschland 1 280 964 1294 413 1309 041 1327 638 1364918
Hellas 602 086 N/A N/A N/A N/A
Espana (3) 1529 311 1678 546 1821473 1975817 2162 421
France (4) 330 000 326 000 375 000 375 000 375 000
Ireland 93 369 101 475 111023 118 764 130020
ltalia 1793595 1887 415 1906 000 N/A N/A
Luxembourg N/A 4143 4 283 4 406 4 637
Nederland (5) 83 822 84 611 114 000 115000 114 000
Portugal 95 193 73 800 74 016 N/A N/A
United Kingdom (3) 2622 000 2 807 000 2 879 000 2599 000 2 643 000
USA (3) 38 989 042 40 166 499 41118762 42 529 368 N/A
Japan (6) 18 087 555 19 091 587 20 194 377 21 440 494 22 234 567

(1) 31st of December

(2) Including vans over 2 tons

(3) Including vans

(4) Vehicles with more than 5 tons
(5) 31st of July

(6) Including vans and three wheeled vehicles
Source: International Road Federation (IRF)
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INLAND WATERWAYS TRANSPORT

Structure of the sector

Transport on inland waterways is only
important in  Belgium, Germany,
France, Luxembourg and the Nether-
lands. In all other EC Member States,
inland waterways transport is non-
existant or unimportant. In 1989, in-
ternational transport represented
more than 44% of the volume in ton-
nes, moved on inland waterways in
the Community. In 1989 almost 261
million tonnes were carried by Dutch
enterprises in the inland waterway
transport business. By reference to
this indicator the Netherlands are the
leading nation in this particular trans-
port sector. Ranking number two is
Germany.

Development (1)

Contrary to the development from

Total traffic on Community network, 1983-1989

(%)

(NACE 73)

Freight transport on the Rhine as % of total inland

waterways transport(1)

400 1~

20.0 1

0.0 -

1987

(1) Goods transport in Belgium, Germany, France, Luxembourg and the Netherlands
Source: UN

Table 1

1988

Volume transported by network (1)

1989

1983 1984 1985 1986 1987 1988 1989 Growth Growth
rate rate
1989/83 1989/88
1000 tonnes (%) (%)
Belgique/Belgié 87 105 94 227 89 439 91288 90 956 96 008 95 392 9.5 0.6
BR Deutschland 212353 223 966 210 401 215246 207 548 218 564 219 484 34 0.4
France 66 085 63 255 59 353 58 486 56 561 60 340 60 495 -8.5 0.3
Luxembourg 1997 2128 1761 2021 1883 2134 1993 0.2 -6.6
Nederland 214 347 221298 221479 238 116 240 671 250 486 260 591 21.6 4.0
EC5 384 550 396 637 380 443 397 230 395 062 410 658 465 968 21.2 135
Growth rate (%) 3.1 -4.1 4.4 -0.5 3.9 135
(1) For each country, the figures are: import + export + national transport. For EC 5, the figures are: total national
transport + total export
Source: Eurostat; UN, Transport Statistics for Europe, 1991 Annual Report
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1987 to 1988, all reporting EC Mem-
ber States showed smaller growth
rates or even negative growth rates
from 1988 to 1989 for the transport
volume. An important increase was
only noticeable for the Netherlands.
Concerning the freight transport on
the Rhine, a moderate increment of
the growth rates for most of the indi-
cators is shown. Only the national
transport on the Rhine from 1988 to
1989 declined. The share of the inter-
national transport in 1989 in the total

transport is higher than in previous
years. The carrying capacity of all
vessels increased again from 1989 to
1990 although there was a slight fall
in the number of vessels. Only in
France the carrying capacity of all
vessels decreased as well as the
number of vessels.

Conclusion

The total inland waterways traffic has
shown a moderate upward trend dur-

Table 2

ing the last five years. This trend was
mainly caused by a rise in interna-
tional traffic. The latest political
changes in Eastern Europe and the
EC integration in 1992 will support
this trend in the near future.

(1) The figures for 1989, used in the
Panorama 1991/92, have been re-
vised.

EC fleet in number of vessels and carrying capacity (1)

Fleet 1980 (2) 1990 2) Growthrate  Growth rate Fleet share

1990/89 1990/80 1990

(%) (%) (%)

Belgique/Belgié Vessels 3001 1933 0.7 -35.6 13.0
Carrying capacity 1844 1457 25 -21.0 11.4

BR Deutschland Vessels 3894 3073 0.4 -21.1 20.6
Carrying capacity 3799 3431 3.2 9.7 26.7

France Vessels 5572 3636 -4.5 -35.7 24.4
Carrying capacity 2683 1834 -3.7 -31.6 14.3

Nederland Vessels 6 440 6 282 1.2 -25 42.0
Carrying capacity 4 960 6113 4.0 23.2 47.6

EC4 Vessels 18 907 14 924 -0.9 -21.1 100.0
Carrying capacity 13 286 12835 2.4 -3.4 100.0

(1) 1 000 tonnes
(2) At1/1

Source: Eurostat; UN, Transport Statistics for Europe, 1991 Annual Report
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Table 3
Freight transport on the Rhine

(1000 tonnes) 1980 1987 1988 1989 Growthrate Growth rate
1989/88 1989/80
(%) (%)
Total goods carried 282721 276 430 293 298 296 427 1.1 4.8
International transport 170 251 172993 188 232 191 966 20 128
Of which between the
Netherlands and the Federal
Republic of Germany 129 894 132 445 138 706 142 260 2.6 9.5
of which transit through FRG 13948 13 266 14 298 14 891 4.1 6.8
National transport 112 470 103 437 105 066 104 461 -0.6 7.1
Total tonne-kilometres 56 873 58 038 60 375 N/A N/A N/A
{millions)
Source: UN, Transport Statistics for Europe, 1991 Annual Report
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Structure of the sector

In 1991, the most important EC Mem-
ber State in shipping was Greece. Its
share of the EC total of ships of the
merchant fleet was more than a quar-
ter in 1991. More than 22% of all em-
ployees in the EC shipping industry
are employed under Greek flags.
Greece is followed by the ranking by
the number of ships by Germany,
Italy, the United Kingdom and the
Netherlands. Concerning  dead
weight tonnes Greece, holds a share
of more than 43% on the total EC
merchant fleet in 1991. But it is inter-
esting to note that Belgium has the
biggest average size of ships. The
most important ship types in 1990
within the EC are oil tankers followed
the bulk carriers.

SHIPPING
(NACE 74)

Share of EC member states in total EC shipping employment, 1990

GR22.5%

DK 7.5%
E9.3% B 1.7%
F8.0% UK 11.6%
IRL 1.0%

P1.2%

NL 6.6%

118.8%
Source: CAACE
Development creased slightly from 1989 to 1990.
Only the share of the oil tanker and
the bulk carrier fleet declined some-
what. The number of ships increased

The importance of the EC shipping
sector in the total world market in-

Table 1

World Fleet by Type and Area Shares, 1990 (1) (2)

Total fleet Percentage shares
(million dead Other Open State

Type of vessel  weight ton (dwt)) EC OECD registry trading Others
Oil tankers 248.5 15.3 19.6 422 36 19.3
Chemical carriers 6.1 15.3 34.2 30.9 1.7 17.8
Liquid gas tankers 10.3 15.6 37.8 25.0 2.1 18.6
Bulik carriers 190.9 13.5 14.8 31.9 6.6 33.2
Qil/bulk/ore 377 14.1 15.7 45.7 5.1 19.5
General cargo 99.0 9.8 22.8 28.4 15.5 234

Multi-deck 63.5 11.9 22.3 23.0 19.2 23.7

Single-deck 355 7.7 23.4 33.9 11.8 23.1
Cellular container 258 26.4 17.4 215 3.8 309
Ferries 29 31.0 31.3 9.7 7.4 20.6
Passenger vessels 07 321 1.7 45.1 7.3 38

(1) 1st of January 1990

(2) Vessels of 300 gross registered tons (grt) and over

Source: ISL Bremen
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about 3.4% from 1990 to 1921. Small
declines in Belgium, Greece, Spain,
France, Ireland and the United King-
dom were compensated by incre-
ments in the other Member States,
especially Germany, where the ships
of the former Eastern Germany are
included in the figure for 1991. Em-
ployment in the EC shipping industry

in 1990 was 4.5% less than in 1989.
The ranking of the top ten EC sea-
ports changed slightly from 1987 to
1989. Rotterdam is still the biggest
seaport, but now followed by Antwerp
instead of Marseille. Genoa a new-
comer is, already the seventh in rank,
but Amsterdam has disappeared
from the list.

Table 2
Top Ten Seaports of the EC ,1989

Conclusion

The shipping sector in the EC has
been growing slowly in the last few
years. Itis difficult to foresee develop-
ments in view of the continuing tend-
ency to register vessels under third-
country flags of convenience.

Total traffic in Index 1989
Country millions of tons 1985=100
1. Rotterdam (1) Nederland 289.9 115.5
2. Antwerp (1) Belgique/Belgié 95.4 110.7
3. Marseille (2) France 93.4 104.5
4. Hamburg (2) BR Deutschland 57.6 96.8
5. London (2) United Kingdom 54.0 104.4
6. Le Havre (2) France 52.2 105.0
7. Genoa (2) ltalia (3)42.2 (3) 98.6
8. Dunkirk (2) France 39.1 121.4
9. Tees-Hartlepool (2) United Kingdom 388 128.5
10. Newcastle (2) United Kingdom 359 107.8
(1) Foreign traffic
(2) Domestic and foreign traffic
(3) 1988
Source: ISL Bremen
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Table 3

Merchant fleet by EC flag, 1990 and 1991 (1) (2

Number of ships 1000 dwt 1000 grt/gt 1000 TEU (3)

1990 1991 1990 1991 1990 1991 1990 1991
Belgique/Belgié 82 80 3017.4 29305 1806.5 1768.1 22.5 225
Danmark 435 466 6 890.0 7 391.0 47547 51915 102.7 128.4
BR Deutschland 671 850 4679.1 6771.1 3655.4 5328.1 202.9 259.7
Hellas 1417 1398 37 620.7 41039.0 20716.2 22 269.5 67.8 61.6
Espafia 424 399 5838.3 5638.7 3181.1 3063.0 15.8 16.0
France 207 202 62139 5531.4 3986.2 3651.8 59.1 53.4
Ireland 63 66 161.0 175.7 127.0 146.9 2.9 2.9
ltalia 814 850 11 373.3 11851.6 73357 7788.5 51.5 57.0
Luxembourg 2 1 57 25 36 1.7 N/A N/A
Nederland 484 495 39555 41542 2987.6 3137.4 86.4 95.5
Portugal 70 78 10149 12321 587.1 712.3 3.3 4.5
United Kingdom 574 536 9 166.1 7 780.9 6 620.7 5718.8 87.5 86.8
EC 5243 5421 89935.9 94 498.7 55761.8 587776 702.4 788.3
USA 544 531 22 365.1 235775 14 573.5 15 196.2 2219 227.0
Japan 3844 3825 39914.7 38796.0 25778.4 25170.1 824 85.1

(1) 1/1 each year, all 1991 data for Germany show figures after the unification

(2) Ships of 300 grt/gt and over
Source: ISL Bremen

(3) Container capacity. Twenty foot equivalent unit.

Employment in the shipping industry, 1990

Table 4

Number Total Of which own
nationality
(%)
Belgique/Belgié 2374 75.8
Danmark 10 500 83.8
BR Deutschland 16 256 725
Hellas (1) 31270 83.1
Espafa 13 000 100.0
France 11150 96.0
Ireland 1455 825
ltalia 26 090 100.0
Nederland 9249 62.6
Portugal 1711 100.0
United Kingdom 16 067 91.2
EC11 (2) 139 122 87.3
(1) 1988 (2) Estimated

Source: European Community Shipowners Associations
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AIR TRANSPORT AND AIRLINES

Structure

The run up to 1993 and the changes
in Eastern Europe are revolutionizing
the world of travel and European
Community airlines will play a domi-
nant role in this revolution. In addition,
the deregulation of air transport is
creating a surge of competition, the
main signs of which are price reduc-
tions and reorganization within the
sector. As the turn of the century ap-
proaches, there is a steady growth in
the demand for air transport and this
growthis forecast at 3-5% per year up
to the year 2000. The events of the

(NACE 70)

Gulf war, however, sharply reversed
this trend.

Development

In 1989, there was an 8 to 9 % growth
in traffic in Europe. Since 1990 this
trend has changed, with a levelling off
or even a reduction in air traffic. The
main European Community airlines
recorded a reduction in their load fac-
tor for scheduled flights, reflecting a
lower rate of growth in traffic than
expected. The number of passengers
travelling on scheduled Air France
and Olympic Airways flights in 1990
was down in relation to 1989, whilst

for the other airlines it was marginally
up. International air traffic, particularly
non-scheduled flights, is more closely
affected by current events. The routes
most affected by the reduction in air
traffic are routes to the Middle East,
Africa and the North Atlantic. Freight
transport seems to be less affected
than passenger transport. The growth
forecast for 1990 accounts for the
increase in manpower among the
main companies. Only Alitalia, Olym-
pic Airways and Iberia are recording
a reduction in manpower. Similarly,
aircraft fleets are being increased,
with the exception of Olympic and
KLM airlines. However, the average

Table 1
Main indicators
Air transport
Number of Turnover  Gross value added Number of
enterprises (excl.VAT) at market prices persons
(excl.VAT) employed
Mio. ECU Mio. ECU
Belgique/Belgié 1987 175 2940.3 N/A (1) 9398
Danmark 1986 135 977.4 733.2 (2) 10882
BR Deutschland 1988 270 3179.7 N/A (1) 60 902
Hellas 1978 N/A N/A N/A {1) 9345
Espafia 1987 2 (3)2250.3 (4) 593.0 (3) 23500
France 1986 100 6843.7 N/A 47 753
Ireland 1986 N/A N/A N/A 4568
ftalia 1981 91 N/A N/A 21706
Luxembourg 1985 5 N/A N/A 1457
Nederland 1987 62 27319 12222 24 860
Portugal 1982 19 518.1 198.4 11223
United Kingdom 1988 N/A N/A N/A 61 600
(1) Number of wage and salary earners
(2) 1985
(3) 1988
(4) 1986
Source: Eurostat
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income of companies per employee
is falling, with the exception of Luxair.
This can be explained by the reduc-
tion of fares as a result of more and
more lively competition.

Conclusion

The repercussions of the Gulf crisis
are only partially reflected in the 1990
statistics, only the last quarter being
affected. The first quarter of 1991 re-
veals a much greater fall in air traffic -

up to 20% reduction in scheduled in-
ternational traffic in passenger-ki-
lometers for the main airlines. A slow
recovery looks likely in the first half of
1991.

Table 2

Scheduled air traffic, 1989 (1)

Flight-kms Revenue Revenue freight

passenger-kms tonne-kms
million 1989/88 million 1989/88 million 1989/88
(%) (%) (%)
Belgique/Belgié 69 13.1 6761 35 661 1.5
Danmark 54 10.2 4 309 -1.6 122 6.1
BR Deutschiand 339 7.2 36316 6.5 3840 10.7
Hellas 54 3.8 8015 21.3 103 1.0
Espana 188 6.8 22 848 2.6 733 226
France (2) 387 9.3 (2) 51 471 77 (2)3819 37
Ireland 42 16.7 4299 16.9 118 229
Halia 175 13.6 2187 12.1 1118 8.6
Luxembourg 4 0.0 138 -0.8 1 0.0
Nederland 158 3.9 25 896 7.3 2003 6.4
Portugal (2) 52 6.1 2) 6272 10.4 (2) 160 13.5
United Kingdom (2) 578 1.8 (2) 92 294 11.1 (2) 3447 10.0
EC 2100 9.4 280 106 8.7 16125 8.2
USA 6636 0.7 693 314 2.1 14 650 56
Japan (2) 498 3.1 (2) 93275 10.4 (25128 7.3

(1) Only National Airlines

(2) Provisional figures
Source: ICAO
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Table 3
AEA Total Scheduled Traffic by Carrier of Member States, 1990 (1)

Total Passenger
passengers  Of which load Passenger Freight Freight Total
carried intra-Europe factor revenue (million revenue revenue
(million) (million) (%) (million ECU) tonne-km) (million ECU) (million ECU) (2)
Aer Lingus 4.1 32 71.3 434.0 127.9 222 456.2
Air France 15.7 7.8 69.2 3353.4 34226 318.3 36717
Alitalia 1.7 5.1 64.6 2011.8 1158.9 224.1 22359
British Airways 25.2 12.4 717 5851.7 22907 418.4 6270.1
Iberia 15.5 5.8 69.3 21197 752.9 175.0 22947
KLM 6.9 35 70.3 1946.0 21246 586.1 25321
Lufthansa 21.6 9.5 64.8 45446 4026.4 651.8 5196.4
Luxair 0.4 0.4 59.1 57.3 05 0.9 58.2
Olympic Airways 6.1 16 63.8 572.9 12,7 55.6 628.5
Sabena 3.2 2.1 64.4 752.8 662.6 125.4 878.2
TAP Air Portugal 3.1 1.7 70.3 539.9 1705 44.2 584.1
UTA 0.9 0.1 67.7 458.5 541.7 124.0 582.5
Total 1444 53.2 N/A 226426 15392.0 2746.0 253886
(1) The data refer to both domestic and world-wide international traffic.
(2) Excluding mail revenue.
Source: AEA Statistical Yearbook 1991
Table 4
Ratio-analysis for total scheduled traffic, 1990
Passenger revenue/ Freight revenue/ (1) Passenger revenue/
Passenger carried tonne-km Total revenue
(ECU) (in %)
Aer Lingus 105.9 0.2 95.1
Air France 213.6 0.1 91.3
Alitalia 171.9 0.2 90.0
British Airways 232.2 0.2 93.3
Iberia 136.8 0.2 92.4
KLM 282.0 0.3 76.9
Lufthansa 210.4 0.2 87.5
Luxair 143.3 1.8 98.5
Olympic Airways 93.9 05 91.2
Sabena 235.3 0.2 85.7
TAP Air Portugal 174.2 0.3 924
UTA 509.4 0.2 78.7
Total 197.9 0.2 89.2

(1) Only freight carried on passengers services.
Source: AEA Statistical Yearbook 1991
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Table 5
Air transport 1990
Employment (1)

Employees Fleet Aircraft on Employees/ Passenger revenue/

order airplane employee (1000 ECU)

Aer Lingus 7059 31 12 228 615
Air France 39810 121 53 329 84.2
Alitalia 19730 86 90 229 102.0
British Airways 53 615 228 72 235 109.1
Iberia 28843 94 61 307 735
KLM 26 434 64 26 413 736
Lufthansa 47 619 177 51 269 95.4
Luxair 1096 9 5 122 523
Olympic Airways 11 906 35 N/A 340 48.1
Sabena 7 505 32 19 235 100.3
TAP Air Portugal 10 493 27 6 389 51.5
UTA 6946 13 12 534 66.0
Total 261056 917 407 285 86.7

(1) The data refer to both domestic and world-wide international traffic.
Source: AEA Statistical Yearbook 1991
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Table 6
IATA member’s ranking: Top 20, 1990
Scheduled passengers-kms flown (total)

Rank Airline Passenger-kms
(million)

1 Aeroflot 242 174
2 American Airlines 123 924
3 United Airlines 122219
4 Delta Airlines 94 919
5 British Airways 66 795
6 Continental Airlines 63 042
7 USAIR 57 211
8 TWA 55 596
9 Japan Airlines 55 195
10 Pan American 49 985
11 Lufthansa 41903
12 Air France 36 653
13 All Nippon Airways 33 043
14 Singapore Airlines 31544
15 Quantas 27 687
16 KLM 26 390
17 Air Canada 24 505
18 Eastern Airlines 23 604
19 Alitalia 22754
20 Iberia 22112

Source: IATA Yearbook 1990
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Table 7
Non-scheduled operators

Passengers
Member carried

Airline State (thousand) Fleet Personnel Report year
Aero-Lloyd D 1736 21 812 1990
Air 2 000 UK 860 4 275 1988
Air Europe UK 2028 36 2055 1989
Air Europa E 1953 9 702 1988
Air UK (leisure) UK 1953 25 1567 1990
Britannia A/W UK 6 100 42 3150 1988
British Midland UK 3624 28 2928 1990
Caledonian A/W UK 2320 N/A 450 1987
Conair DK 731 3 415 1990
Condor D 3134 26 1427 1988
Dan-Air UK 5580 41 3910 1990
DLT D 7 17 578 1990
Euralair F 404 4 N/A 1988
Germania D 504 N/A 150 1987
Hapag-Lloyd D 2295 13 1115 1988
Hispania E N/A N/A 250 1987
LTE E 351 2 171 1988
LTU D 2744 10 1363 1990
LTU-Sud D 424 3 N/A 1988
Maersk Air DK 1291 13 N/A 1988
Martinair NL 1183 9 1270 1988
Minerve F 896 11 501 1990
Monarch Airline UK 2 468 14 900 1988
Orion Airways UK N/A N/A 687 1987
Sobelair B 701 5 110 1988
Spanair E 455 4 N/A 1988
Sterling DK 1981 18 1384 1988
TEA B N/A N/A 115 1988
Transavia NL 2869 8 844 1990
Virgin Atlantic UK 945 6 1591 1990

Source: ICAQ; IATA Yearbook 1990
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Structure of the sector

Concerning dispatched passengers
the London airports (i.e. Heathrow,
Gatwick and Stansted) handled more
than 20% of the passengers starting
and landing at all top 20 EC airports
in 1990. Regarding transported pas-
sengers, London Heathrow is the big-
gest airport in the EC followed by
Frankfurt, Paris Orly, Paris Charles de
Gaulle and London Gatwick. For the
freight transport sector it is interesting
to note that Frankfurt is by far the
biggest EC airport followed by Lon-
don Heathrow, Paris Charles de
Gaulle and Amsterdam airport. More
than 55% of the freight transport of the
top 20 EC airports passed through
these four airports in 1990.

AIRPORTS
(NACE 764)

Development

The growth rates for both the freight
and the passenger transport of the
top 20 EC airports from 1989 to 1990
have been smaller than the average
annual increases between 1983 and
1990. But for all top 20 EC airports,
except London Stansted, Palma de
Majorca and Tenerife, there was an
increase of the number of transported
passengers to note. Brussels airport
had the biggest rate of increase,
16.4%, Milan Malpensa’s was 14.3%,
Madrid’s 13.1%, and Milan Linate’s
and Barcelona’s each had 11.9%.

A totally different picture is shown for
freight transport. The leader in a rank-
ing of the airports with the biggest
rates of increase is Copenhagen by

far with 41.7%, followed by Manches-
ter and Luxembourg. Smaller rates of
increase have occured for the air-
ports with the highest absolute freight
movements.

Conclusion

In the near future all airports expect
traffic growth. Air freight and pas-
senger transport will increase espe-
cially by using spare slots, particularly
in off-peak periods. The increases will
be reinforced by the EC liberalisation
initiative which aims to stimulate traf-
fic by increased competition.

Table 1
Main indicators
Airports
Number of Turnover Gross value added Number of
enterprises (excl.VAT) at market prices persons
(excl.VAT) employed
Mio. ECU Mio. ECU
Belgique/Belgié 1987 28 47.2 N/A 1927
Danmark 1986 27 100.2 36.4 (1) 1486
BR Deutschland 1988 158 17523 N/A N/A
Hellas 1978 N/A N/A N/A (2) 1022
Espafia 1980 N/A N/A N/A 5531
Ireland 1986 N/A N/A N/A 1648
ltalia 1981 40 N/A N/A 11102
Luxembourg 1987 1 N/A N/A N/A
Nederland 1987 39 230.5 161.9 2930
Portugal 1982 6 61.6 52.8 4 061
(1) Number of wage and salary earners, 1985
(2) Number of wage and salary earners
Source: Eurostat
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Table 2
Top 20 ranked Community airports, 1983-90 (1)

Rank Airport Member 1990 1990/89 1989 1983 Average annual

State (%) growth 1983-90

1 London total UK 65.5 0.3 62.6 39.6 7.5
London Heathrow UK 43.0 7.8 39.9 26.7 7.0

London Gatwick UK 21.3 0.0 21.3 12,5 7.9

London Stansted UK 1.2 -14.3 1.4 0.4 -22

2 Paris total F 46.8 4.0 45.0 29.7 6.7
Paris Qrly F 243 0.0 24.3 16.3 5.9

Paris CDG F 225 87 20.7 13.4 7.7

3 Frankfurt D 29.7 11.2 26.7 17.0 8.3
4 Rome (Fiumicino) | 17.8 11.3 16.0 11.4 6.6
5 Amsterdam NL 16.5 5.1 15.7 9.7 79
6 Madrid E 16.4 131 14.5 10.2 7.0
7 Copenhagen DK (2) 128 6.7 12.0 8.3 6.4
8 Dusseldorf D 11.9 10.2 10.8 741 7.7
9 Milan total | 11.8 12.4 10.5 7.4 6.9
Milan Linate | 9.4 1.9 8.4 6.1 6.4

Milan Malpensa 1 2.4 14.3 2.1 1.3 9.2

10 Palma Majorca E 114 -17 11.6 87 3.9
11 Munich D 11.4 8.6 10.5 6.1 9.3
12 Athens (2) GR 10.8 29 10.5 9.1 25
13 Manchester UK 10.8 09 107 5.1 1.3
14 Barcelona E 9.4 11.9 8.4 5.6 77
15 Brussels B 8.5 16.4 7.3 5.0 7.9
16 Hamburg D 6.9 9.5 6.3 4.3 7.0
17 Berlin Tegel D 6.7 1.7 6.0 N/A N/A
18 Las Palmas E 6.6 1.5 6.5 4.2 6.7
19 Tenerife E 57 -10.9 6.4 38 6.0
20 Nice F 57 1.8 5.6 3.8 6.0
21 Dublin IRL 55 7.8 5.1 2.6 113
22 Lisbon P 5.3 10.4 4.8 3.3 7.0
56 Luxembourg L 1.0 11.1 09 0.7 5.2
Total 328.2 4.4 314.4 206.6 6.8

(1) Million passengers
(2) Excluding transit passengers
Source: ADP (Aéroports de Paris)

25- 28 PANORAMA OF EC INDUSTRY - STATISTICAL SUPPLEMENT 1992



Major Community airport freight movements, 1983-90 (1)

Table 3

Rank Airport Member 1990 1990/89 1989 1983 Average annual
State (%) growth 1983-90
1 Frankfurt D 1115 29 1084 628 8.5
2 London total UK 951 20 932 598 6.9
London Heathrow UK 698 0.9 692 470 58
London Gatwick UK 220 4.8 210 110 10.4
London Stansted UK 33 10.0 30 18 9.0
3 Paris total F 872 47 833 662 4.0
Paris CDG F 618 5.6 585 498 3.1
Paris Orly F 254 24 248 164 6.4
4 Amsterdam NL 604 3.6 583 370 73
5 Brussels B 282 1.1 279 122 127
6 Rome (Fiumicino) I 237 4.4 227 162 5.6
7 Madrid E 221 6.3 208 154 53
8 Copenhagen DK 180 41.7 127 141 36
9 Cologne D 162 87 149 54 17.0
10 Milan total 1 144 0.0 144 96 6.0
Milan Malpensa 1 72 -4.0 75 45 6.9
Milan Linate | 72 4.3 69 51 5.0
11 Luxembourg L 142 11.8 127 62 12.6
12 Athens (2) GR 88 35 85 75 2.3
13 Lisbon P 75 1.4 74 49 6.3
14 Manchester UK 73 12.3 65 24 17.2
15 Barcelona 66 8.2 61 51 38
16 Munich D 57 9.6 52 30 9.6
17 Maastricht 50 4.2 48 N/A N/A
18 Diisseldorf D 46 4.5 44 31 5.8
19 Dublin IRL N/A N/A 47 40 N/A
20 Hamburg D 41 7.9 38 26 6.7
Total 5453 4.7 5207 3407 6.9

(1) 1000 tonnes

Source: ADP
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26. STOCK EXCHANGE

Structure of the sector

The legal environment in this sector is
in a state of upheaval at present, not
least at national level, where there is
a trend towards the decompartmen-
talization of financial activities. There
have been many mergers recently, in
which the banking sector has been
very much involved. At European
level, the Directive on the complete
liberalization of capital movements
came into force in July 1990, and this
has been a first major step towards a
single market in capital and financial
services.

Trends

Against this background, stock mar-
ket activity in 1990 grew at a slower

(NACE 831)

pace. There was sustained growth
on the bond and securities market,
with the value of bonds and securities
quoted on Community stock markets
increasing by 6.8%, a growth rate
much higher than that of the New
York Stock Exchange (1.9%), whilst
the Tokyo exchange decline marked-
ly (- 15.1%)) in the wake of the high
level of property speculation of pre-
vious years. The European stock ex-
changes in general - and London in
particular - are much more interna-
tionalized in this segment than New
York or Tokyo. On the other hand,
the market value of national shares
fell back sharply from the previous
year’s level in Europe as a whole,
whereas 1989 had been marked by
strong growth in this segment (+
26.7%). The 1990 decline was even

Table 1

more noticeable on the New York and
(above all) Tokyo stock exchanges.
The number of companies quoted on
the European exchanges rose in 1990
(+ 1.9%), with a slight rise in New
York and Tokyo. The number of com-
panies newly listed on the European
exchanges thus declined sharply in
relation to the previous year. The vol-
ume of share transactions rose at Eu-
ropean level and in New York (al-
though much less than in the previous
year), but declined sharply in Tokyo.

Conclusion

The contrasting results on the stock
markets during 1990 follow on the
heels of the euphoria which charac-
terized the 1980s (with the accompa-
nying "accidents"), both in Europe

Par value of bonds and debentures listed on FIBV exchanges, 1990

Domestic international

1990 1990/89 (%) as % of total as % of total

Amsterdam 129 527 9.3 94.3 57
Barcelona 46 107 -187 98.9 1.1
Brussels 98 076 11.4 97.5 25
Copenhagen 164 178 125 90.9 9.1
Federation of German stock exchanges 712863 20.0 85.9 14.1
ltaly 437 231 4.2 99.6 0.4
London 390 270 -84 65.5 345
Luxembourg 760 160 47 0.2 99.8
Madrid 42 341 -294 93.6 6.4
Paris 368 071 17.2 95.0 5.0
EC 10 3 148 824 6.8 66.8 33.2
New York 1327 154 1.9 98.6 1.4
Tokyo 770732 -15.1 97.5 25

Source: FIBV (Fédération Internationale des Bourses de Valeurs)
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and on the main world stock markets.
Current trends include a phase of re-

regulation and the introduction of

Table 2
New listings of bonds and debentures at par value

new methods of control, in particular
via international cooperation, with a

view to eliminating the damaging ex-
cesses of the market.

1989 1990
Total Domestic Domestic Inter- Total Domestic Domestic Inter-

private govern- national private govern- national

sector mental sector mental
Million ECU sector sector
Amsterdam 20 364 4819 14 454 1091 18730 3579 14 663 488
Barcelona 5338 3210 2128 N/A 3244 2300 944 N/A
Brussels 13110 177 12933 N/A 12 854 71 12783 N/A
Federation of German 138 566 88 981 33359 16 226 226 066 139728 69 199 17 139
stock exchanges
Italy 77 269 544 76725 N/A 103 117 1788 101 329 N/A
London 47788 20725 242 26 821 38 662 22 152 7 16 503
Luxembourg 221 N/A N/A N/A 435 N/A N/A N/A
Madrid 42024 N/A N/A N/A 60 432 19 352 41080 N/A
Paris 44312 N/A N/A N/A 46 692 N/A N/A N/A
EC9 388 992 N/A N/A N/A 510232 N/A N/A N/A
Tokyo 561 445 286 951 190 146 84 348 530 201 280 069 211636 38 496
Source: FIBV
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Market value of equity shares of domestic companies, 1990

Table 3

Million ECU 1990/89 (%)

Amsterdam (1) 108 591 -14.3
Barcelona (2) 75232 -19.8
Brussels (3) 47 800 -226
Copenhagen (4) 28716 -8.1
Federation of German stock exchanges 258 703 -10.0
ltaly (5) 110 479 -225
London (6) 623 227 -17.3
Luxembourg (2) 7636 -10.5
Madrid 83414 -19.2
Paris (7) 225 803 -18.9
EC 10 1 569 601 -16.7
New York (8) 2114803 -19.8
Tokyo (9) 2063854 -48.7
(1) Including investment funds of 16 734 million ECU.
(2) Excluding investment funds.
(3) Total of existing or issued shares.
(4) Includes all shares except unit trusts.
(5) Listed shares only excluding convertibles.
(6) UK equity securities only.
(7) Including ordinary shares, preferred shares and investment certificates.
(8) Common and preferred domestic issues.
(9) Common stocks.
Source: FIBV
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Table 4

Volume of trading in equity shares (1)

1989 1990

Total Domestic Foreign Total Domestic Foreign
{million ECU) companies companies companies companies
Amsterdam (2) 40 467 40 099 368 32172 31943 229
Barcelona 4001 4001 N/A 3625 3624 1
Brussels 9636 7 001 2635 7524 5321 2203
Copenhagen (3) 11492 11492 N/A 8974 8745 229
Federation of German 299 995 285 450 14 545 403 520 394 982 8538
stock exchanges (4)
Haly (5) 35 355 35 355 N/A 33314 33314 N/A
London (6) 419 269 293 685 125 584 426 885 220 996 205 889
Luxembourg (7) 207 169 38 168 144 24
Madrid 29 270 29 270 N/A 28639 28 572 67
Paris 95036 91 162 3874 94 226 90 588 3638
EC 10 944728 797 684 147 044 1039 047 818229 220818
New York (8) 1400 359 1339 193 61166 1041118 N/A N/A
Tokyo 2207 573 2189 160 18413 1026 849 1015880 10 969

(1) Excluding investment funds. The sale and purchase of a share are counted as one transaction.

(2) Including on exchange trading of listed shares reported by members of the S.E.
(3) Excluding unit trusts,

(4) Including parallel market turnover, excluding turnover in warrants. Single counted.

(5) Shares traded on the floor during the trading hours.
(6) All business in equity shares dealt on the Exchange reported through checking or SEQUAL. Includes off-board trading.

(7) The market value is the sum of the transactions made by the Stock Members for their customers or for their own accounts during opening
hours. Any transaction counts for one. Exclude intra-market dealings.

(8) Including common and preferred stock issues.

Source: FIBV
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Table 5

Volume of trading in equity shares (1) Number of companies (1) with equity shares listed on FIBV exchanges

1989 change 1990
Domestic Foreign in total Domestic Foreign
(million ECU) Total companies companies 1990/89 (%) Total companies companies
Amsterdam 373 168 205 -27 363 159 204
Barcelona 351 351 N/A 4.3 366 364 2
Brussels 338 185 153 -1.2 334 179 155
Copenhagen 265 257 8 -6.5 248 240 8
Federation of German 1163 628 535 -44.4 647 413 234
stock exchanges
ltaly (2) 217 217 N/A 1.4 220 220 N/A
London 2357 1758 599 -2.0 2 309 1701 608
Luxembourg 204 54 150 3.4 211 54 157
Madrid 417 417 N/A 29 429 427 2
Paris 685 462 223 -23 669 443 226
EC 10 6370 4 497 1873 -9.0 5796 4 200 1596
New York 1544 1458 86 1.3 1564 1469 95
Tokyo 1713 1597 116 2.1 1749 1627 122
(1) Excluding investment funds.
(2) Excluding suspensions - no investment funds listed.
Source: FIBV
Table 6
Number of companies newly authorized (1) to list equity shares listed on FIBV exchanges
1989 1990
Domestic Foreign Domestic Foreign
Total companies companies Total companies companies
Amsterdam 19 11 8 5 4 1
Barcelona 42 42 0 20 18 2
Brussels 11 4 7 12 3 9
Copenhagen 14 13 1 18 16 2
Federation of German stock exchanges 116 25 91 14 10 4
ltaly 7 7 0 4 4
London 136 90 46 129 93 36
Luxembourg 17 5 12 15 2 13
Madrid 61 61 0 25 23 2
Paris 27 11 16 14 4 10
EC 10 450 269 181 256 177 79
New York (2) 90 77 13 89 80 9
Tokyo 37 27 10 40 33 7

(1) Excluding investment funds.
(2) In 1989, total includes 2 preferred companies; in 1990 only one.
Source: FIBV
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BANKING AND FINANCE

Structure of the sector

As in previous years, the banking sec-
tors in the United Kingdom and in
Germany were the most important
ones within the European Com-
munity. In 1989, the banks of these
two countries held approximately
50% of all assets by banks within the
EC. Of these, French banks held ap-
proximately 12%. Despite the relative-
ly small market share of the French
banking sector, six French banks, in
terms of assets figure amongst the
top ten Community credit institutions,
with the Crédit Agricole being the lar-
gest credit institution in the EC.

(NACE 81)

Number of inhabitants per credit institution outlet, 1989

(thousand inhabitants)

6.00

B DK D GR E F R I L NLoP
Source: European Banking Federation; European Savings Banks Group;
Association of Cooperative Banks of the EC.

Table 1
Main indicators
Banking and Finance

EC

Number of Turnover Gross value added Number of
enterprises {excl.VAT) at market prices persons
(excl.VAT) employed

Mio. ECU Mio. ECU
Belgique/Belgié 1989 2238 39600 N/A (1) 98 800
Danmark 1986 380 N/A N/A 55 000
BR Deutschland 1988 6 686 N/A N/A 615 200
Espafia 1990 337 71763 25083 N/A
France 1988 2171 (2) 53 971 31132 (3)447 800
Ireland 1988 54 N/A N/A (4) 22 400
Italia 1989 (5) 4 086 N/A N/A 341600
Luxembourg 1990 1002 N/A N/A 16 535
Nederland 1989 13 666 10123 N/A 120 700
Portugal 1989 358 8245 N/A 64 482
United Kingdom 1990 548 N/A N/A (5) 612 800

(1) Wage and salary earners
(2) 1987

(3) 1985

(4) 1986

(5) 1988

Source: Eurostat
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Development

In 1990, the European banking sector
faced a number of profound changes.
The challenge of the single market,
the slowdown in economic growth in
most of the EC countries, the liberali-
zation of capital movements and the
deregulation in the banking sector
were the most important factors in-
fluencing European credit institu-
tions. Though the activity of credit
institutions, measured by the volume
of assets held, continued to increase,
the growth rate in 1990 was lower

than in previous years. At the same
time profits were falling, especially for
investment banks. Only the credit in-
stitutions in Germany and the deposit
money banks in the United Kingdom
showed higher growth rates in the
volume of assets. The same trend can
be found in the international activities
of European banks. The external po-
sitions of credit institutions continued
to growin 1990, though at a lower rate
than the year before (7% compared
to 13% in 1989). Nevertheless, Euro-
pean banks, especially German
banks, were able to strengthen their

Table 2
Banks’ Assets

positions vis-a-vis their Japanese and
American competitors.

Conclusion

Inthe near future, we will certainly see
a continuation of the process of re-
structuring, privatisation and deregu-
lation, especially in countries like
Greece or Portugal. New business
opportunities in the common market
and in eastern Europe will motivate
banks to adopt new strategies which
will certainly lead to further transfor-
mations in this sector.

(billion ECU) 1984 1985 1986 1987 1988 1989 1990

Belgique/Belgié

Commercial banks 162.7 1725 1875 200.0 2195 243.2 252.8

Other financial institutions 33 33 36 37 4.0 4.5 49

General savings funds (deposits) 11.0 125 13.1 13.2 15.2 17.7 N/A

Danmark

Commercial banks 33.4 421 49.5 (2775 85.0 95.2 99.3

Other monetary institutions 13.7 15.7 19.2 N/A N/A N/A N/A

BR Deutschland

Credit institutions 1038.8 1092.6 1265.5 1300.0 13757 1530.5 17738

(including building societies) 65.3 67.1 69.2 68.0 64.4 65.8 68.2

Hellas

Commercial banks 224 20.2 21.2 209 (1) 24.4 N/A N/A

Specialized credit institutions 15.3 127 135 141 (1) 15.0 N/A N/A

Espaiia

Deposit money banks 2333 231.3 251.2 284.1 339.9 396.2 431.6

Other banking institutions 26.4 26.6 26.3 27.8 324 35.1 38.9

France

Commercial banks 495.8 517.1 564.4 £594.1 669.0 781.8 877.2
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Table 2 {continued)

Banks’ Assets

(billion ECU) 1984 1985 1986 1987 1988 1989 1990
Ireland

Deposit money banks 12.2 127 13.9 14.6 16.5 20.0 217
Other banking institutions 9.0 9.5 10.1 10.9 11.8 13.8 17.1
ltalia

Deposit money banks (2) 424.0 440.9 487.8 483.6 517.1 N/A N/A
Specialized credit institutions 119.2 117.3 130.4 137.5 155.7 178.7 203.7
Luxembourg

Deposit money banks 148.3 152.7 166.5 180.5 206.3 244.0 271.4
Nederland

Deposit money banks 2129 225.1 248.0 259.9 317.1 353.1 3734
Portugal

Deposit money banks 28.4 30.2 30.8 320 37.3 4) 40.7 N/A
United Kingdom

Deposit money banks 988.1 958.5 969.7 (5) 1239.1 1 506.1 1575.4 1709.7
EC 4182.2 (1) 42905 (1) 4740.6 (1) 4992.7 (1)5618.3 (1) 6 307.6 N/A
USA

Commercial banks 2801.4 2484.4 2265.9 1996.6 23916 2531.0 22883
Other monetary institutions 1 633.1 14024 1270.6 11185 13299 1250.4 993.1
Japan

Deposit money banks 2020.2 22483 2615.1 31116 38271 37027 38015
Other banking institutions 1670.8 1813.9 21139 24724 29793 (6) 3039.4 N/A

(1) Estimates

(2) From 1987 onwards accounts of non resident branches are excluded and only consolidated accounts are published instead of
the separate accounts of the commercial banks and other monetary institutions

(3) Data exclude branches of foreign banks

(4) 2/89

(5) From 1987 onwards, building societies are included

(6) 3/89

Sources: IMF, International Financial Statistics, 01/88, 02/89, 7/91 country pages
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Table 3
International Positions by Nationality of Ownership

1989 (1) 1990 (1) 1991 (1)
Billion % of Billion % of Billion % of
ECU total ECU total ECU total
Belgique/Belgié 80.6 2.2 87.6 2.4 99.8 25
Danmark 32.7 09 432 1.2 52.0 1.3
BR Deutschland 3224 8.7 383.1 10.3 462.8 11.7
Espana 38.6 1.0 449 1.2 63.3 1.6
France 358.1 9.6 373.6 10.1 424.8 10.7
ltalia 185.0 5.0 2089 5.6 266.6 6.7
Luxembourg 20.5 0.6 254 0.7 28.3 07
Nederland 1145 3.1 133.8 36 151.1 38
United Kingdom 229.1 6.2 2114 5.6 222.7 5.6
EC9 13815 37.2 15119 40.7 1771.4 447
USA 619.7 16.7 558.2 15.0 579.4 14.6
Japan 1708.5 46.1 1643.8 44.3 1614.3 40.7
Total 3709.7 100.0 37139 100.0 3965.1 100.0
(1) March

Source: BIS, International Banking Developments, 8/91

Table 4
External Positions of Banks in Individual Reporting
Countries, in all Currencies, vis-a-vis all sectors

1988 (1) 1989 (1) 1990 (1)

Billion % of Billion % of Billion % of

ECU total ECU total ECU total

Belgique/Belgié 122.1 4.4 136.1 4.4 1445 46
Danmark 16.5 0.6 26.7 0.9 30.9 1.0
BR Deutschland 176.1 6.4 225.6 7.4 275.6 8.8
Espaiia 20.7 0.7 22.8 0.7 28.5 09
France 235.8 8.6 281.1 9.1 311.6 10.0
Ireland 45 0.2 71 0.2 8.1 0.3
ltalia 54.1 1.9 69.7 2.3 68.0 22
Luxembourg 161.2 5.9 192.5 6.3 217.1 6.9
Nederland 96.1 3.5 114.5 3.7 127.5 4.1
United Kingdom 755.2 27.5 776.5 25.3 784.3 25.2
EC 10 1642.3 59.7 1852.6 60.4 1996.1 64.0
USA 478.7 17.4 504.9 16.5 424.3 13.6
Japan 627.1 22.8 707.6 23.1 697.4 22.4
Total 2748.1 100.0 3065.1 100.0 31178 100.0

(1) December

Source: BIS, International Banking Developments, 8/91
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Table 5
Nationality of World’s Largest Banks by Size of Capital, 1989

Largest 10 Largest 500
Japan 6 ltalia 43
United Kingdom 2 BR Deutschland 40
BR Deutschland 1 United Kingdom 16
France 1 Espaiia 15
France 12
Largest 100 Danmark 9
Belgique/Belgié 9
BR Deutschland 9 Nederland 5
ltalia 8 Luxembourg 4
France 7 Hellas 3
United Kingdom 7 Portugal 2
Espafa 4 Ireland 2
Nederland 4
Belgique/Belgié 1 EC 160
EC 40 USA 94
Japan 92
Japan 25 Switzerland 11
USA 14 Austria 8
Canada 5 Canada 7
Switzerland 3 Sweden 7
Sweden 3 Others 121
Others 10
Source: The Banker, July 1990
Table 6

Top Ten Community Credit Institutions, 1989 ranked by assets

Assets Capital Pre-tax-profits

Country Million ECU Million ECU Million ECU

1. Crédit Agricole F 202 165 9 860 1058
2. Banque Nationale de Paris F 193 369 5160 767
3. Crédit Lyonnais F 176 046 4 693 785
4. Barclays Bank UK 171 183 8 952 928
5. Deutsche Bank D 168 975 7 069 1739
6. National Westminster Bank UK 155 855 8 155 542
7. Société Générale F 137 628 4618 846
8. Groupe des Caisses d’Epargne Ecureuil F 127 587 4327 523
9. Dresdner Bank D 122 808 4515 665
10. Compagnie Financiére de Paribas F 115 846 6 622 1023

Source: The Banker, October 1990
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Structure of the sector

The conditions for the real estate sec-
tor in 1990 have changed slightly. In-
creasing interest rates on mortgage
loans in all EC Member States and a
reduction of public promotion in the
house-building sector influenced the
total number of transactions. Com-
paring the different major EC cities,
the property market in the EC in 1990
shows big differences in sales and
rental prices for all sorts of properties.
Paris is still the first in the rank of EC
cities concerning sales prices for
residential  and  non-residential
propetties. The biggest difference be-
tween the highest and lowest sales
prices per m? in the different Euro-
pean cities can be noticed for the
office property market. In most of the
big cities, the ratio of sales prices of
old and new apartments is more than
1 : 1.3. One of the biggest ratios for
1990 is that of Brussels with 1 : 1.57.

27. REAL ESTATE

(NACE 833/834)

Differences in average sales prices between new and old apartments in
large EC cities 1990.

70

Br C H A M P

D R Lu Am L L

Br= Brussels C = Copenhagen H = Hamburg A = Athens M = Madrid P = Paris D = Dublin
R = Rome Lu= Luxembourg Am= Amsterdam Li= Lisbon L = London

(1) 1989

Source: FIABCI

Development

Compared with 1989, the average
sales prices per m rose in 1990 for

Table 1

residential and  non-residential
properties in almost all reporting EC
cities. The highest increases for sales
prices have been registered for Paris.

Occupation status of dwellings by owners

Year %
Belgique/Belgié 1981 66.0
Danmark 1989 55.1
BR Deutschland 1989 41.0
Hellas 1985 747
Espana 1989 88.0
France 1988 54.3
treland 1990 78.0
Italia 1985 59.0
Luxembourg 1985 70.0
Nederland 1988 43.0
Portugal 1989 38.0
United Kingdom 1990 67.5
Source: EC Mortgage Federation
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They changed by more than 80% for
new apartments, and 52% for old
apartments. The rental market shows
higher prices for almost all categories
of residential and non-residential
properties for all countries except Ire-
land and the United Kingdom. There,
the rents for commercial properties
decreased. The biggest change oc-

curred for commercial properties (re-
tail) in Madrid where the rent is more
than double what it was in 1989.

Conclusion
In principle the real estate sector is a

very dynamic sector whose sales and
rental prices are already on a very

Table 2

highlevel inthe EC. It is expected that
inthe near future the number of enter-
prises and persons as well as the
turnover in this sector will increase.

The property market in European cities, 1989-1990

Average sales prices ECU/m?

Average yearly rent in ECU/m?,1990

New apartments Old apartments New apartments Old apartments
1989 1990 1989 1990

Brussels 1191 1670 692 1061 119 96
Copenhagen N/A 948 N/A 877 108 51
Munich 1989 N/A 1261 N/A N/A N/A
Frankfurt/Main N/A 1624 N/A 1624 91 66
Hamburg 1158 1476 966 1073 98 63
Athens N/A 1225 N/A 822 61 50
Barcelona N/A 2387 N/A 1871 133 98
Madrid 1725 2704 1487 1846 168 147
Nice 2752 2893 1661 1808 N/A N/A
Paris 4635 8377 3971 6026 211 188
Dublin N/A 1606 N/A 1563 126 91
Milan 3324 5304 2689 3754 226 110
Rome N/A 4185 N/A 3267 189 N/A
Luxembourg 2613 2671 1498 1729 112 101
Amsterdam 1185 1485 1014 1139 N/A N/A
Lisbon N/A 1620 N/A 1141 120 66
London 3622 N/A 3333 N/A N/A N/A
Tokyo N/A 11030 N/A 6338 362 327

Source: FIABCI
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Office property

Table 3
Non-residential property market, 1990
Average sales prices in Ecu/m?

Commercial property (retail)

Industrial property

Prime Others City centre Shopping Downtown Periphery
location centre
Brussels N/A N/A N/A N/A N/A N/A
Copenhagen 3023 1750 2546 2864 N/A N/A
Frankfurt/Main N/A N/A N/A N/A N/A N/A
Hamburg 2924 1462 3655 1949 N/A 503
Munich N/A N/A N/A N/A N/A N/A
Athens 1862 1117 5 461 2731 385 335
Barcelona 2946 1083 10 044 N/A N/A N/A
Madrid 5625 2318 9272 5022 773 592
Nice N/A N/A N/A N/A N/A N/A
Paris 16 633 9 401 N/A N/A N/A 560
Dublin 2605 1433 8629 N/A Qa7 365
Milan 6520 3505 (1)8916 (118916 1478 712
Rome 5513 3552 (1) 10 418 (1) 10 418 N/A N/A
Luxembourg 4243 2829 4714 3300 N/A 707
Amsterdam 1730 973 N/A N/A 584 433
Lisbon N/A N/A N/A N/A N/A N/A
London 11903 4744 65817 28 357 1330 1236
New York N/A N/A N/A N/A N/A N/A
Tokyo 17 415 15782 N/A N/A N/A N/A
(1) Only in the downtown shopping district
Source: FIABCI
Table 4
The components of the acquisition price, 1989
Home ownership VAT rate on Real-estate agents Effective interest rate on
transfer duties construction (1) fees for the sale of mortgage loans
(% of sale) (%) residential property (1st quarter)
(% of the sales price)
1990 1991
Belgique/Belgié 125 17.0 30-50 10.8 1.0
Danmark N/A 220 20--50 10.7 10.6
BR Deutschland 2.0 14.0 6.0 9.8 9.4
Hellas 133 18.0 40-60 220 240
Espada ()03 6.0 30-50 16.5 N/A
France 0.6 18.6 50-70 10.6 1.2
Ireland N/A 10.0 25--35 12.3 12.1
ftalia 8.0 19.0 4.0--80 15.0 14.8
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Table 4 (continued)

The components of the acquisition price, 1989

Home ownership VAT rate on Real-estate agents Effective interest rate on
transfer duties  construction (1) fees for the sale of mortgage loans
(% of sale) (%) residential property (1st quarter)
(% of the sales price) 1990 1991
Luxembourg 6.0 12.0 3.0 8.0 8.3
Nederland 6.0 18.5 1.25--2.25 9.0 9.8
Portugal N/A 17.0 3.0-5.0 {3) 20.0 (3) 21.0
United Kingdom 1.0 15.0 1.5-25 15.2 14.4
USA N/A N/A 50-7.0 N/A N/A
Japan 1.6 N/A 3.0-5.0 N/A N/A
(1) 4/1/91
(2) For properties with market values of more than 100 000 $
(3) VAT included
Source: FIABCI; European Community Mortgage Federation, DG |l
Table 5
Non-residential property market, 1990
Average yearly rent in Ecu/m?
Office property Commercial property (retail) industrial property
Prime Others City centre Shopping Downtown Periphery
location center
Brussels N/A N/A N/A N/A N/A N/A
Copenhagen 145 94 261 115 N/A N/A
Frankfurt/Main 234 N/A 819 202 N/A N/A
Hamburg 145 98 760 270 58 42
Munich N/A N/A N/A N/A N/A N/A
Athens 171 97 209 134 54 48
Barcelona 406 174 641 N/A N/A N/A
Madrid 444 193 734 193 77 49
Nice N/A N/A N/A N/A N/A N/A
Paris 615 309 N/A N/A N/A 56
Dublin 169 116 697 N/A 69 49
Milan ar2 197 (1) 685 (1) 685 115 82
Rome 263 N/A (1) 607 (1) 607 N/A N/A
Luxembourg 589 236 471 330 N/A 63
Amsterdam 173 97 249 249 65 56
Lisbon 253 158 N/A N/A N/A N/A
London 823 335 3169 1891 123 115
New York 393 275 N/A N/A N/A N/A
Tokyo 1253 789 N/A 1036 N/A N/A

(1) Only in the downtown shopping district
Source: FIABCI
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Structure of the sector

Taking into consideration the differ-
ent professionals (solicitors, barris-
ters, legal advisers) working in legal
services in the single EC countries, it
is interesting to note that the size of
the legal profession varies from
country to country. The density of
lawyers in the different EC Member
States differs widely. In France there
are only 30 lawyers per hundred thou-
sand inhabitants. However, there are
more than 100 lawyers per 100 thou-
sand inhabitants in Greece, Spain,
Ireland, Luxembourg and the United

LEGAL SERVICES
(part of NACE 835)

Registered lawyers per 100 000 inhabitants, 1989

250

200 -

B DK(1) D1 GR E F IRL I L NL p UK
(1) 1990 Source: CCBE

Table 1

Registered lawyers and structure of practice, 1990

Number of groups of Lawyers (firms, group Individual
registered lawyers practice,Soziett etc.) practice (1)
Belgique/Belgié (1) 8 865 160 5 300
Danmark 3572 741 1138
BR Deutschland 56 638 8 000 11000
Hellas (1) 19 000 N/A 19 000
Espaiia 51 254 (1) (4) 100 Vast majority
France (1) 17 000 (5) 1690 9 655
Ireland (1) (2) 4 030 650 850
Italia (1) 54 215 N/A Vast majority
Luxembourg (1) 380 46 55
Nederland 6 365 2028 1000
Portugal 10 000 158 8 800
United Kingdom (1) (3) 69 893 17 050 3906
USA (6) 724 000 N/A N/A
(1) 1989

(2) Solicitors and barristers
(3) Only solicitors

(4) Group practice limited by law to a maximum of 20 lawyers

(5) Lawyers and legal advisers
(6) 1988
Source: CCBE, US Bureau of the Census
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Kingdom. Individual practice appears
more in the southern EC Member
States. In comparison to that the ma-
jority of lawyers in the other EC coun-
tries is working in group practices.

Development
In all countries for which an update of

the data was available the number of
lawyers increased from 1989 to 1990.

But there is a stagnation in the num-
ber of group practices.

Conclusion

In the near future the legal profes-
sions will become more important be-
cause of the achievement of the Inter-
nal Market and the resulting need to
offer legal advise on the growing eu-
ropean law and the increasing need
for legal advise in the law of all EC

Member States. Moreover as in future
lawyers are likely to become special-
ists in particular areas of business and
that there will be an increase in multi-
disciplinary services involving law-
yers cooperating with or employing
(but not necessarily entering into
partnerships) members of other pro-
fessions such as accountants, man-
agement consultants, estate agents
and surveyors.
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CONSULTING ENGINEERING (1)

Structure of the sector

The EC Member States with the lar-
gest absolute turnover in the branch

(part of NACE 837)

Development of turnover ,1988/90

in 1990 are Germany, France, Italy e
and the United Kingdom:. ltaly hasthe 100.0 |
biggest turnover per employee.
Greece is last onthe list. Italy hasthe ~ 80.0
highest exports compared tothe turn-
over, followed by the United Kingdom 990 7
and Denmark. ltaly also leads the list
for the biggest average size of enter- 4007
prise. Spain holds second place. The 200 -
number of small enterprises is domi-
nantin Germany, Greece, France,lre- (4 -
land and Luxembourg. For all these
countries the average Size Of @N @M= .20.0 e
terprise is smaller than the EC aver-
age. -40.0 T T T T T T T T T T T T ; T
B DK D GR E F IRL I L NL P UK EC
Source: CEBI/CEDIC
Table 1
Main indicators (1)
Consulting engineering, 1990
Turnover Number of

Number of (excl.VAT) persons Exports

enterprises Mio. ECU employed Mio. ECU
Belgique/Belgié 103 323.0 5150 73.0
Danmark 301 634.0 9 060 196.0
BR Deutschland 2232 2040.0 28 000 510.0
Hellas 140 75.0 3200 7.0
Espaia 119 826.0 14 820 95.0
France 884 24250 27 880 630.0
Ireland 86 21.0 630 N/A
Italia 159 2497.0 21500 1198.6
Luxembourg 23 22.0 384 17
Nederland 180 649.0 9400 195.0
Portugal 38 60.0 1960 15.0
United Kingdom 846 2453.0 49 260 834.0
(1) Only CEBI and CEDIC members.
Source: CEBI/CEDIC
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Development (2)

In comparison with the preliminary
figures for 1990, published inthe 1991
edition of Panorama the total number
of enterprises in the EC increased
slightly. Especially in the United King-
dom the number of enterprises was
increasing while it was stable in most
of the other countries. The total EC
turnover increased by 13%. In most of
the countries the turnover was stable,
except in Germany, France, Luxem-

bourg and Denmark. The number of
persons employed increased by 4%.

Conclusion

The consulting engineering market in
the EC might maintain its high level in
the near future because a large part
of the work concerns public infra-
structure and there is still demand.
This will probably raise its importance
in Germany due to the enormous
backlog in infrastructure in the east-
ern part of this country.

(1) The figures used in the Panorama
1991 were preliminary. The new
figures used for 1990 are revisions of
these figures.

2 The figures for Germany in the
Panorama 1991/92 counted number
of enterprises and number of em-
ployees after the unification, but turn-
over and exports before the unifica-
tion. For reasons of consistency inthe
Panorama Supplement only figures
before the unification are used.
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Structure of the sector

Forthefirst time figures of the number
of architects are available for all EC
Member States for the same year.
Around 234 thousand architects were

ARCHITECTS
(part of NACE 837)

Architects in each EC member state as %

GR 5.2%

of all architects in the EC, 1990

D 28.9%

registered inthe ECin 1990. Germany ~ £82* DK 24%
and ltaly together count for more than B/L3.8%
50% of the total. According to the
actual number of students, Italy will
have the greatest number of archi- F11.0%
tects in the near future. The density of UK 13.3%
architects is biggest in Greece, Den- RL0&%
mark and Germany. The Netherlands NL2.0%
appear at the bottom of this list. For t22.8%
those countries where data aboutthe ~ S°U"°® ACE
Table 1
Number of architects (1) and students, 1990
Architects

Number of Number of per million

architects students inhabitants
Belgique/Belgié (2) 8 761 N/A 885
Danmark 5700 650 1118
BR Deutschland 67 533 39057 1077
Hellas 12240 1821 1224
Espafa 19 243 16 253 495
France 25746 (3) 13635 457
Ireland 1 300 500 371
ltalia 53 300 90 000 925
Luxembourg 265 44 663
Nederland 4 665 3040 313
Portugal 4198 2696 408
United Kingdom 31000 7 600 541
EC 233 951 175296 715
USA (4) 143 000 N/A 581

(1) Self-employed and employed architects organized in the national professional association.

(2) Of which 1 043 trainees.

(3) 1989/90. Excluding the students of the Ecole Spéciale d’Architecture de Paris and of the Ecole Supérieur des Arts et Industrie de Strasbourg.

(4) 1988

Source: ACE (Architects Council of Europe), US Bureau of the Census
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number of enterprises are available, it
is interesting to note that the size of
the enterprise is small due to a lot of
architects running their own busi-
nesses.

Development
In Germany, France and the Nether-

lands, the number of architects or-
ganized in national professional asso-

ciations decreased. In Belgium, Spain
and Luxembourg the figures for the
same indicator increased. Only in the
United Kingdom there was a stagna-
tion. Consistent with this the number
of architects per million inhabitants
changed as well. In Italy, the average
annual growth rate between 1983 and
1990 was -2,8%. On the other hand
the average annual growth rate dur-
ing the same period was 2.2% for

Table 2
Enterprises and employment
in 4 member states, 1990

Denmark, 3.7% for Greece and 1.2%
for Ireland.

Conclusion

A decrease of the volume in the build-
ing and construction sector is fore-
cast for the EC for 1992. This fact
combined with the opening of the EC
market in 1993 will lead toan increase
in competition within the EC.

Number of Number of
enterprises persons employed
BR Deutschland 41615 (1) 56 284
Luxembourg 203 541
Nederland 1874 9713
United Kingdom (2) 5298 29 234
(1) 1989
(2) 1988
Source: ACE
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MANAGEMENT CONSULTANCY

Structure of the sector

In 1990 the sector showed big dif-
ferences between the Member
States. About 59% of registered man-
agement consultants work in Ger-
many and the United Kingdom. Unlike
Germany which has a lot of small
enterprises, the majority of the man-
agement consultants in the United
Kingdom work in big companies.
Even in Belgium, Spain, France, ltaly,
the Netherlands and Portugal the
average size of an enterprise is bigger
thanin Germany. The leaderin arank-
ing by turnover in ECU per consultant

(part of NACE 839.1)

Number of consultants per enterprise (1),1990

(1) Only FEACO members

Source: FEACO

Table 1

Turnover and number of enterprises for
members of FEACO and for the global market, 1989 (1) and 1990

Turnover in

Number of Turnover percentage of
enterprises (million ECU) total market
Members of FEACO 1989 1990 1989 1990 (%)
Belgique/Belgié 24 21 112 129 85
Danmark 50 46 42 71 40
BR Deutschland 270 310 1400 1550 36
Espafia 35 29 385 224 20
France 40 48 323 432 60
Ireland 15 15 N/A 47 80
italia 48 55 300 320 50
Nederland 30 27 151 172 65
Portugal 19 19 N/A 70 80
United Kingdom 31 32 980 1170 54
EC10 562 602 (2) 3693 4185 (1) 43
Total market
EC 10 N/A (3)7730 N/A (3) 9603 100
(1) Revised figures
(2) EC8
(3) Estimates
Source: FEACO
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is Germany followed by France and
Denmark.

Development (1)

Compared to 1989 the number of
consultants was growing in all repor-
ting EC Member States except Ire-
land. The increase of the turnover
from 1989 to 1990 was 13.3%. The
number of consultants changed al-
most 6% for EC 10. Spain had the
biggest increase, 46.2%. Some slight

changes in the importance of the dif-
ferent fields of activity in Italy and the
United Kingdom happened. There
was an increase in the activity field of
government administration in the
United Kingdom and in the activity
fields of human resources and manu-
facturing in ltaly.

Conclusion

With the opening of the economies in
the east European countries the man-

Table 2

agement consultants have a great
chance to enter new markets, to set
up new enterprises and to extend
their turnover during this decade.

(1) Some figures for 1989 used in the
Panorama 1991/92 have been re-
vised.

Situation of management consultants, 1989 (1) and 1990

Number of consultants

Turnover per
consultant (in ECU)

Members of FEACO 1989 1990 1990
Belgique/Belgié 853 877 91220
Danmark 344 386 183938
BR Deutschland 7 000 7 0600 221 429
Espafa 1 300 1900 117 895
France 1990 2000 216 000
Ireland 369 316 148 734
ltalia 2310 2400 133333
Nederland 1323 1450 118 621
Portugal 733 733 95 498
United Kingdom 6760 7 265 161 046
EC10 22 982 24 327 170017
Global market (2)

EC 10 N/A 87360 110588
(1) Revised figures

(2) Estimates

Source: FEACO
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Table 3

Fields of activity

% B@u) DK@ D@ E (2 F@a) IRL @ 1@ NL@ P2 UK®
Administrative information
management 12 N/A 15 5 15 12 13 12 9 10
Information systems 21 N/A 34 15 15 20 18 27 17 13
Financial consultancy 8 8 3 5 5 7 3 N/A 12 10
General management 12 N/A 12 12 15 8 1 24 2 6
Government administration 10 18 7 5 15 N/A 6 N/A 2 31
Executive search 7 N/A 5 20 5 N/A 4 11 6 3
Human resources 9 14 4 15 10 21 15 N/A 15 8
Manufacturing 8 1 5 8 15 16 21 N/A 23 10
Marketing 7 8 3 6 2 1 5 2 9 4
Procurement 6 N/A 2 4 2 N/A N/A N/A 2 2
Research & Development N/A N/A 3 3 5 N/A 3 4 2 2
Specialised services 1 N/A 7 2 1 5 1 21 1 1
(1) 1989
(2) 1990
Source: FEACO
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Structure of the sector

In 1990, approximately 44 billion ECU
was spent on advertising in the six
main media in all EC Member States.
Almost 63% of the total EC expendi-
ture was spent in the press sector.
Newspapers took 40% and maga-
zines almost 23%. The print media are
less important in the United States
and in Japan. Even within the EC
Member States the importance of the
various media varies. Especially inthe
southern EC Member Countries,
where broadcast regulation is mini-
mal, TV holds a majority share and is
of greater importance than else-
where. The expenditure per capita in
the EC is 56% of that in the USA and
nearly 76% of that in Japan. Denmark
is the leader in an EC Member States
rank concerning the advertising ex-

ADVERTISING (1)
(NACE 838)

Average annual growth rate of advertising expenditure,
1985 to 1990

B DK D GR E F IRL | NL P UK EC 11
Source: EAT

Table 1

Advertising expenditure at current prices (Mio. ECU)

1985 1986 1987 1988 1989 1990
Belgique/Belgié 511 569 672 729 830 912
Danmark 950 1051 1184 1303 1302 1402
BR Deutschland 6 808 7 354 7 950 8 487 9284 10 009
Hellas 178 197 227 303 383 499
Espafia 1858 2304 2904 3787 4962 6 041
France 3965 4539 5160 5871 6637 7343
Ireland 164 201 238 266 315 341
Italia 2757 3322 3999 4335 4846 5328
Nederland 1382 1530 1663 1763 1992 2106
Portugal 92 113 169 235 308 386
United Kingdom 6661 6 695 7283 8994 9842 9163
EC 11 25 326 27 875 31449 36 073 40701 43 530
USA 75585 62 669 56 816 59 265 65725 59 740
Japan 13616 15 400 16 509 20 489 22 969 20 521

Source: The Advertising Association and European Advertising Tripartite
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penditure per capita, followed by the
UK, Germany, Spain and the Nether-
lands.

Development

Compared with the revised 1989
figures, EC advertising expenditure
rose by 7.0% in current prices in 1990.
The highest increase in rates was in
Greece with 30.2%, Portugal with
25.3% and Spain with 21.7%. Den-
mark, Germany, Ireland, and the
Netherlands had growth rates around

Table 2

Advertising expenditure per capita (ECU)

the EC rate of 7.0%. The only country
with a negative growth rate was the
United Kingdom. Consequently, ad-
vertising expenditure per capita rose
in 1990 compared with 1989 in every
EC Member State except the United
Kingdom.

Conclusion

Considering the forecasted slower
growing economies in all EC Member
States in 1991 and 1992 and the link
to trends in consumer spending, a

slower increase of the advertising
sector is to be expected in the near
future. Also, many countries have de-
regulated their broadcast media and
further growth in these sectors is un-
likely to occur.

(1) All figures used come from a study
of comparable advertising expendi-
ture statistics. They include agency
commission and press classified ad-
vertising, but exclude press produc-
tion costs.

Table 3

Advertising expenditure as percentage of GDP

1980 1985 1990 1980 1985 1990
Belgique/Belgié 41.1 52.6 91.3 Belgique/Belgié 0.48 0.49 0.62
Danmark 71.2 203.3 273.1 Danmark 0.95 1.24 1.33
BR Deutschland 71.2 111.6 158.7 BR Deutschland 0.88 0.83 0.83
Hellas 7.5 17.9 49.2 Hellas 0.30 0.41 0.91
Espaiia 223 62.3 155.0 Espaiia 0.63 0.86 1.52
France 422 719 130.1 France 0.48 057 0.76
Ireland 27.0 46.4 97.6 Ireland 0.78 0.67 0.99
ltalia 18.4 48.3 92.4 ltalia 0.37 0.49 0.61
Nederland 87.1 95.4 140.9 Nederland 1.01 0.83 0.94
Portugal 3.9 9.0 37.2 Portugal 0.22 0.34 0.8t
United Kingdom 75.8 117.6 159.6 United Kingdom 1.11 1.1 1.16
EC 11 47.2 80.8 133.1 EC 11 0.73 0.77 0.94
USA 1119 3159 237.6 USA 1.32 1.45 1.39
Japan 47.3 112.8 166.1 Japan 0.73 0.78 0.88

Source: The Advertising Association and European Advertising

Tripartite

tite

Source: The Advertising Association and European Advertising Tripar-
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Table 4

Distribution of total advertising expenditure by media in %, 1990

Press v Radio Cinema Outdoor/

Newspaper Magazines Transport

Belgique/Belgié 353 20.5 27.5 1.2 1.4 14.2
Danmark 76.1 11.8 9.6 0.8 04 13
BR Deutschland 46.0 27.9 15.8 5.1 1.2 3.9
Hellas 26.0 28.2 35.3 5.7 N/A 438
Espafa 37.6 15.4 31.3 10.3 0.8 47
France 28.6 275 24.8 6.6 0.8 1.7
Ireland 637 5.4 19.6 6.2 N/A 5.1
Halia 27.8 24.0 432 1.4 N/A 36
Nederland 50.4 27.8 9.0 2.2 0.3 10.4
Portugal 25.1 217 37.1 6.7 N/A 95
United Kingdom 44.1 19.3 30.5 2.2 0.5 34
EC 11 40.0 229 26.1 47 0.7 5.6
USA 41.4 13.4 33.3 107 N/A 1.2
Japan 34.0 9.2 36.7 5.6 N/A 145

Source: The Advertising Association and European Advertising Tripartite

European (EC 11) advertising expenditure by medium

Table 5

Million ECU % of total held by each medium

1980 1990 1980 1990

Newspaper 6531 17 398 43.5 40.0
Magazines 4020 9970 26.8 229
v 2662 11 349 17.7 26.1
Radio 690 2034 4.6 4.7
Cinema 153 297 1.0 0.7
Outdoor/Transport 945 2483 6.3 56

Source: The Advertising Association and European Advertising Tripartite
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MARKET RESEARCH

Structure of the sector

In 1990 the total EC market was 2.21
billion ECU. That is 41.5% of the world
market. Germany, France and the
United Kingdom had the biggest mar-
ket shares within the EC in 1990. The
shares of the other countries , except
Spain, ltaly and the Netherlands, are
relatively unimportant. More than
26.5 thousand permanent employees
are working in the sector. The number
of interviewers, who work part time, is
about four times higher than the num-
ber of permanent employees. Nearly

(part of NACE 839.1)

Turnover per permanent employee 1990
(thousand ECU)

140

47% of the permanent employees B DK D @G E F AR 1 L M P W EC
Source: ESOMAR
Table 1
Market research markets, 1990
Share of
Turnover 1990/89 the total
(million ECU) (%) market (%)
Belgique/Belgié 71 18.3 3
Danmark 27 -3.6 1
BR Deutschiand (1) 490 225 22
Hellas 14 7.7 1
Espafia 136 44.6 6
France 540 50.0 24
Ireland 25 92.3 1
ltalia 254 10.4 "
Luxembourg 1 0.0 <1
Nederland 123 6.0 6
Portugal 16 60.0 1
United Kingdom 539 4.1 24
EC 2236 207 100
Other Western Europe 238 5.7 4
Western Europe 2474 19.1 46
USA 1916 3.6 36
Japan 358 -26.2 7
Other 610 0.0 1
World 5358 6.7 100
(1) Including the former East Germany
Sources: Esomar; national trade associations and PR societies; Advertising Age; Context; Marketing News
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work in Germany and the United King-
dom. The largest turnover by perma-
nent employee is noted for France
with 120.0 thousand ECU, followed
by Belgium with 101.4 thousand ECU,
Ireland with 92.6 thousand ECU and
Italy with 92.4 thousand ECU. The
European average for this indicator is
more than 84 thousand ECU.

Development
In comparison with 1989 the total EC

turnover for 1990 increased by 21%.
The biggest increasing rates showed

up for Ireland with more than 92% and
for Portugal with 60% but starting
from a low level. Only for Denmark
was there animportant decrease. The
ranking of the world top ten market
research companies also changed
slightly. But not all of the ranked com-
panies could increase their turnover.
The total number of employees in the
EC rose almost 7% from 1988 to 1990
(1). Belgium and Denmark are the only
countries with negative average an-
nual growth rates for this indicator
between 1988 and 1990. For Belgium
this is -11.8% and for Denmark

Table 2

-10.0%. In all other EC Member
States, the number of permanent em-
ployees was stable or increasing.

Conclusion

The opening of eastern European
markets combined with fierce com-
petition between companies in the in-
dustrial and commercial sectors with-
in the EC, will probably keep the mar-
ket research sector growing in the
near future.

(1) There is no data available for 1989

World top 10 market research companies, 1990

Research Turnover Countries Head Ownership
company (million ECU) (1) with office (2) office

1. A.C. Nielsen 866 27 USA Dun & Bradstreet, USA
2. IMS International 339 62 USA Dun & Bradstreet, USA
3. AGB 200 21 UK Maxwell Foundation, UK
4. Arbitron 147 1 USA Control Data Corp, USA
5. IRl 131 4 USA Public Company, USA
6. GfK 128 25 D Public Association, D
7. Research International 95 29 UK WPP Group, UK
8. Walsh (3) 79 12 UK Private, USA
9. MRB Group 76 8 UK WPP Group, UK
10. Infratest Burke 72 8 D Private, D
10. MAI 72 4 UK Public Company, UK

(1) Excluding associates
(2) Including associates

(3) Estimated, includes some non-research revenues
Sources: Main research companies; Marketing News; Esomar estimates

27 -18
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Table 3
Number of research organizations in EC member
countries, 1990

1990/89 (%)

Belgique/Belgié 28 -36
Danmark 16 -6.9
BR Deutschland 96 9.1
Hellas 17 41.7
Espana 31 14.8
France 70 6.1
Ireland 5 0.0
ltalia 65 3.2
Luxembourg 2 0.0
Nederland 40 -7.0
Portugal 9 125
United Kingdom 114 14.0
EC 493 7.2
Source: Esomar Directory
NB. Only those with full listing in Esomar Directory; total
number in EC well over 1 500.
Table 4
Employment in EC market research industry, 1990

Permanent Freelance

employees interviewers
Belgique/Belgié 700 1 000 to 2 000
Danmark 405 1 000 to 2 000
BR Deutschland 5719 10 000 to 15 000
Hetlas (1) 548 1 000 to 2 000
Espafia (2) 2000 1 000 to 5 000
France (1) 4 500 10 000 to 20 000
Ireland 270 less than 1 000
ltalia (1) 2750 10 000 to 20 000
Luxembourg (2) 13 less than 1 000
Nederland (1) 2200 10 000 to 20 000
Portugal 700 2000
United Kingdom (1) 6 700 20 000 to 30 000
EC 26 505 N/A

(1) Based on 1989 estimate

(2) Number excluding full-time research functions within client companies
Source: Esomar Directory and estimates; trade associations
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SECURITY SERVICES (1)

Structure of the sector

in 1990 the turnover of the manned
guard services sector in the EC was
5.1 billion ECU. 4962 enterprises em-
ployed more than 270 thousand per-
sons. It is important to note that the
biggest enterprises exist in Portugal,
Belgium and Luxembourg. The aver-
age size of a manned guard service
enterprise in the EC is 54 persons.
Only the enterprises in Denmark,
Greece, France, Ireland and Italy are
smaller than the EC average. The
average turnover per employee is hig-
hest in Belgium and Denmark with
about 24 thousand and 23.5 thou-
sand ECU respectively, whilst the
southern European countries Greece
and Portugal have the lowest figures.

200

(part of NACE 839.3)

Employed persons per manned guard service enterprise, 1990

Source: LISS

Table 1
Turnover in manned services

{million ECU) 1989 1990
Belgique/Belgié 147.0 145.3
Danmark 57.2 49.8
BR Deutschland 11327 1073.1
Hellas 7.3 9.4
Espaia 544.6 746.3
France 1179.9 1021.2
Ireland 65.4 58.1
ltalia 1107.3 N/A
Luxembourg 10.9 11.0
Nederland 136.1 176.7
Portugal 90.8 97.4
United Kingdom 498.3 610.4
EC 49775 (1)5106.0

(1) Estimated

Source: LISS (Ligue Internationale des Sociétés de Surveillance)
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Development

in comparison with the revised turn-
over figures of 1989 total EC turnover
rose 2.6%. The increase of the turn-
over in Greece, Spain, Luxembourg,
the Netherlands, Portugal and the
United Kingdom easily compensated
forthe decrease in the other EC Mem-
ber States (except ltaly - no figures
available for 1990). The number of
enterprises and the number of per-
sons employed also increased for the
whole EC. For the number of enter-
prises, the increase was caused by a

revision of this indicator in the United
Kingdom. In most of the other coun-
tries the values therefore were stable.
A decrease of the numbers of em-
ployees in the United Kingdom was
well compensated for an increase in
Denmark, Germany, Greece, Spain,
Luxembourg, the Netherlands and
Portugal.

Conclusion

Considering the increases in turnover
and employment during the last few
years, the increase in the number of

Table 2
Number of enterprises and employment
in manned services, 1990

Number of
enterprises

buildings used only for business and
the difference in the usage of security
services betweenthe USA and the EC
countries, the security sector in the
EC can envisage a steady growth in
the near future.

(1) Only data for manned services
available. The figures for the turnover
in 1989 have been revised.

Number of
persons employed

Belgique/Belgié 40 6 000
Danmark 269 2120
BR Deutschland 776 69 069
Hellas 20 1000
Espaia 550 40 000
France 1400 50 000
Ireland 150 5 000
talia (1) 820 29 000
Luxembourg 7 670
Nederland 150 9 000
Portugal 80 13 500
United Kingdom 700 45 000
EC 4 962 270 359
(1) 1989 figures
Source: LISS
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OPERATIONAL LEASING

Structure of the sector

In 1990 total leasing investments in
the EC were 86.6 billions of ECU. It is
interesting to note that the biggest
leasing shares are forthe United King-
dom with almost 32% and for Spain
and lIreland with more than 27%.
France was the most important
country in the investment leasing sec-
tor concerning the absolute amount
of all investments. More than 25% of
the total EC leasing investments in
1990 was made in France. The share
for the United Kingdom was 23% and
for Italy 18%. The most significant
leasing branch within the EC was car
renting with almost 43% of the total
EC leasing investments.

(NACE 84)

Leasing investments for movable goods per EC member state, 1990

DK 0.9% E9.9%

GRO0.1%

F 25.4% D 15.3%

B/L 2.0%

IRL 1.0%

UK 23.1%

NL 3.0% P1.3%

Source: Leaseurope

Table 1

Leasing firm new business, 1990 (1)

Association level

Number of Investment Growth Leasing of representation
(million Ecu) firms leasing rate in % shares (2) in %
Belgique/Belgié 63 1583 197 9.0 90
Danmark 19 780 0.1 120 70
BR Deutschland 74 13234 33.5 15.7 70
Hellas 4 97 49.2 6.0 95
Espafa 106 8 588 -39 27.8 95
France 127 22 008 1.0 17.3 95
Ireland 18 864 10.2 276 94
ltalia 142 15630 87.7 213 87
Luxembourg 8 172 6.8 N/A N/A
Nederland 21 2630 13.8 8.4 85
Portugal 18 1151 43.2 N/A N/A
United Kingdom 75 19 993 -08 31.8 90
EC 676 86 730 15.1 N/A N/A

(1) Only member firms of respective national associations
{2) Share of leasing investment in total economic investment

Source: Leaseurope
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Development

In comparison with 1989 the number
of associated firms rose more than
4%. The total EC investment leasing
increased slightly more than 15%. But
the rates of increase for 1989 to 1990
were smaller in all EC Member States,
except Germany, ltaly and Portugal
than these for 1988 to 1989. The big-
gest increase was registered for Italy
with about 88%. There was only a
slight decrease in Spain and the

United Kingdom. The share of the dif-
ferent branches changed slightly. Ma-
chinery and industrial equipment
leasing and car renting lost a few per-
centage, while the leasing of com-
puter and business machines and the
other leasing sectors increased. The
analysis of leasing by customer
shows that the importance of the ser-
vices and industry increased at the
cost of the agriculture, consumer,
and other sectors.

Table 2

Importance of the different branches (1)

Conclusion

Considering the development in the
EC internal market and the opening
up of Eastern Europe with a lack of
quality of the technical equipment
and only small possibilities for invest-
ments, the leasing sector will prob-
ably grow faster in the near future
than it grew in the eighties.

Machinery Computers Other
and industrial and business traffic

(%) equipment machines Car renting equipment Others
Belgique/Belgié 16.3 25.8 45.4 5.6 6.9
Danmark 14.2 204 19.9 14.1 31.4
BR Deutschland 14.3 25.4 50.5 5.3 4.4
Hellas 50.5 14.4 26.8 N/A 8.2
Espaiia 41.7 8.4 423 N/A 7.6
France 35.0 20.5 429 N/A 1.6
Ireland 25.2 9.1 65.6 N/A N/A
ltalia 51.6 8.6 32.0 1.9 6.0
Luxembourg (3) 7.0 13.4 46.5 273 58
Nederland 9.2 227 285 28.2 11.3
Portugal 35.3 15.9 327 0.6 15.5
United Kingdom 247 18.9 48.6 4.6 3.2
EC 313 17.4 42.9 3.7 4.8
(1) Without financiai leasing
(2) Only members of Leaseeurope
(3) Estimate
Source: Leaseurope
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Table 3

Analysis by type of customer
according to turnover in %, 1990 (1)

Central and

local
(%) Agriculture Industry Services government Consumer Others
Belgique/Belgié 1.2 29.8 58.3 53 0.0 5.3
Danmark 1.2 31.2 49.1 7.0 0.0 115
BR Deutschland 0.5 347 49.8 2.8 121 N/A
Hellas 1.0 33.0 45.4 0.0 5.2 15.5
Espafa 29 46.3 37.2 0.5 37 9.3
France 5.1 35.8 40.4 1.8 17.0 N/A
Ireland 6.9 42.8 41.0 1.0 7.3 0.9
ltalia 1.4 52.5 39.0 27 0.0 4.4
Luxembourg 23 1.1 68.0 14.0 0.0 4.7
Nederland 25 253 29.1 34 0.2 39.5
Portugal 32 43.2 41.9 22 0.0 9.5
United Kingdom 3.2 38.7 50.8 7.3 N/A N/A
EC 28 40.1 441 3.6 5.9 3.6

(1) Without financial leasing

Source: Leaseurope

27 -24

PANORAMA OF EC INDUSTRY - STATISTICAL SUPPLEMENT 1992



28. AUDIOVISUAL SERVICES
(NACE 971-974)

Structure of the sector Development of gross annual income of cinemas, 1990/1989

(%)

Inrecent years there hasbeenatrend 150
towards deregulation in the audiovis-
ual sector. The successful launch of
the Astra and DFS-Kopernikus satel-
lites has encouraged development of
language-specific channels broad-
casting to territories in which they
may not have been able to securea ]
license under existing national law,

and there has been a marked trend 50
towards multinationalization and an
increase in the investment of large ,,, : ,
organizations in audiovisual oper- B DK D E F ! N UK
ations outside their national borders. ~ S0uree: UNIC

10.0

5.0

Table 1
Broadcasting, 1987-1988

1987 1988
Number of radio

1987 1988
Number of radio Number of television Number of television

receivers (1) per
1 000 inhabitants

receivers (1) per
1 000 inhabitants

receivers (2) per
1 000 inhabitants

receivers (2) per
1 000 inhabitants

Belgique/Belgié (2) 465 (2) 466 320 320
Danmark (2) 451 (2) 452 386 377
BR Deutschland 954 956 385 379
Hellas 411 415 175 175
Espafia 295 302 (1) 368 (1) 380
France 893 895 333 (1) 399
Ireland 580 581 228 256
ltalia (2) 266 790 257 255
Luxembourg 621 625 (1) 249 (1) 250
Nederland 908 912 325 316
Portugal 212 215 159 160
United Kingdom 1145 1146 347 329
EC 796 802 323 332
USA 2119 2120 811 812
Japan 863 863 587 589
(1) Estimated number of receivers in use
(2) Number of licenses issued or sets declared
Statistical Yearbook 1990
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Development

The number of radio receivers per
1000 inhabitants remains largely un-
changed for the EC 12. It is important
to note the change in definition be-
tween 1987 and 1988. Germany,
France, the Netherands and the
United Kingdom have extremely high
figures, the UK being the highest with
1146 radio receivers per 1000 inhabi-
tants in 1988. The figures for the USA
and Japan show little change but both
are relatively high with the USA hav-
ing 2120 radio receivers per 1000 in-
habitants in 1988. As for the number
of television receivers per 1000 in-
habitants, once again the overall pic-
ture is one of stability. There is an
average increase of 2.8% for the EC
12 but Denmark, Germany, Italy, the
Netherlands and the United Kingdom
show a slight fall. Only two countries

have a substantial increase - France
with a rise of 19.8% and Ireland with
12.3%, here too the former could be
due to changes in the definition.
There is very little change in the USA
and Japan. Concerning cinema stat-
istics in the EC (without Luxembourg
and Greece) it appears that there has
been a very slight overall reduction in
the number of screens, as well as in
the annual attendance figures. How-
ever the seating capacities and the
gross annual income of the 10 coun-
tries quoted have increased, the most
noticeable rise being in the UK where
gross annual income increased by
10.8% between 1989 and 1990. As for
film production and origin (without
Luxembourg), there is a large propor-
tion of films imported from the USA
(between 50 and 60% in all Member
States). In order of country of origin
for imported films in the EC Member

Table 2
Cinemas 1989 and 1990

States, France come top of the rank,
then the UK, ltaly and Germany.

Conclusion

With the increasing technological de-
velopments and in particular of High
Definition and MAC family TV it would
appear that a certain evolution will
occur in the near future and that the
trend towards internationalization
and investment outside national bor-
ders will be enforced. However with
rival standards of transmission and
up- and down-link arrangements cre-
ating difficulties for would-be entre-
preneurs, it seems probable that
some new companies will be unable
to secure the levels of return on their
investment that might originally have
been hoped for.

Seating Annual Gross annual

Number of screens capacity (1 000) attendance (Million) income (Mio. ECU)

1989 1990 1989 1990 1989 1990 1989 1990

Belgique/Belgié 447 451 100 103 157 16.9 56.6 61.4

Danmark 350 337 59 57 10.2 9.6 36.6 338

BR Deutschland 3216 3261 610 610 101.6 102.5 385.4 403.0

Espafia 1802 1773 N/A N/A 78.0 78.5 219.7 221.4

France 4658 4 600 1051 1050 120.9 121.8 527.9 549.0

Ireland (1) 125 N/A (1) 53 N/A (1)11.6 N/A N/A N/A

ltalia 3586 3400 900 950 94.8 92.0 381.3 400.0

Nederland 426 423 100 100 156 14.6 75.3 72.4

Portugal (2) 358 N/A (2) 163 N/A (2) 169 N/A (3) 24.2 N/A

United Kingdom 1450 1556 450 469 94.6 96.5 286.9 317.8
(1) 1985
(2) 1987
(3) 1983

Source: Union Internationale des Cinémas (UNIC)
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Table 3

Film production (1) and origin, 1987

Number Imported films
of films from the from from fromthe fromtheFRof from other
produced Total USA France Italia United Germany countries

Kingdom
(%) (%) (%) (%) (%) (%)
Belgique/Belgié 17 128 64.8 21.1 N/A N/A N/A 14.1
Danmark 14 207 69.6 5.3 1.0 7.2 29 14.0
BR Deutschland 83 260 57.7 10.8 8.5 7.7 N/A 15.3
Hellas 22 245 63.3 7.8 6.9 6.9 1.2 13.9
Espaiia 76 344 52.0 16.0 6.1 5.8 9.0 1.1
France 170 301 57.0 N/A 8.0 5.3 2.3 27.4
Ireland 1 161 67.1 1.2 0.6 20.5 25 8.1
italia 116 (2)279 2)563 (2) 186 N/A (2) 65 (2)5.4 (2 13.2
Nederland 18 (3)332 (3)56.3  (3)133 (3) 2.4 (3) 4.8 (3) 10.5 (3) 127
Portugal 5 301 67.1 47 10.6 5.3 20 10.3
United Kingdom 51 (4)265 (4) 54.7 N/A N/A N/A N/A (4) 45.3
EC 11 573 N/A N/A N/A N/A N/A N/A N/A
USA 578 N/A N/A N/A N/A N/A N/A N/A
Japan 286  (2) 264 682 (2117 (234 2)38 2 34 2) 9.5

(1) Including coproductions

(2) 1985
(3) 1982
(4) 1983

Source: UNESCO, Statistical Yearbook 1990
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MUSIC RECORDING

Overview

The phonographic industry had a
turnover of 3.7 billion ECU in 1990.
This performance is the result of a
9.2% increase in real terms, com-
pared with the annual 14.6% since
1986. The growth in 1990 is mainly
due to an expansion of 26.6% and
13.1% respectively in the turnover of
the Federal Republic of Germany
(second in sales in the EC) and
France (third in the EC), despite the
6.7% reduction experienced by the
United Kingdom (first in the EC).

Situation by type of product

Sales of vinyl discs declined by more
than 20% in 1990, the same propor-
tion for both singles and LPs. The fall
in sales of singles was due to the
drops in sales in the F.R. of Germany
(-28.7%), France (-25.1%) and the
United Kingdom (-15.6%). The de-
clinein LP sales inthe Federal Repub-
lic of Germany was only 7.5%, but
France and the United Kingdom, with
a drop of 58.5% and 35.4% respec-

<10

(NACE 345.2)

Music recording
EC sales growth by product, 1990

10 4

211

LP's Cassettes
Source: IFPI National Groups

tively, explain most of the contraction
in sales at Community level.

Sales of cassettes grew 3% in 1990
asaresult oftheimprovement in sales
in the F.R. of Germany (+29.5%).
However, sales fell in the United King-
dom (-11.7%) and Spain (-13.6%).

Table 1
Music recording
Turnover of recording companies

T T

Compact discs Singles

Compact disc sales continued to ex-
pand in 1990 with a rate of 25.4%. All
the EC countries contributed to this
growth, especially Portugal, which al-
most doubled its sales, as well as ltaly
and Greece, which saw growth of
49.8% and 44.6% respectively.

. 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1980/90 1986/90
(million ECU) ) )
Turnover at current 1786 1931 1949 1874 1902 2080 2192 2511 2933 3376 3676 7.5 13.8
prices
Turnover at constant 2492 2454 2269 2050 1985 2080 2111 2351 2988 3176 3439 3.4 13.2

prices

(1) Average annual growth rate
Source: BIPE and IFPI
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Table 2
Music recording
Sales by country

(thousand ECU) 1988 1989 1990
EC 2933 166 3 376 826 (1)3 670 390
Belgique/Belgié-Luxembourg 70 983 91 256 115 241
Danmark 52 217 69 872 61836
BR Deutschland 675 024 719754 911 306
Hellas 26 700 33 198 37362
Espafia 168 641 230 649 250 469
France 535 249 684 744 774 609
Ireland 17 625 20073 N/A
ltalia 254 258 283027 329 675
Nederland 189 593 221388 203 287
Portugal 21293 21729 23130
United Kingdom 921 583 1011136 943 402

(1) Ireland figure for 1989 used to calculate EC
Source: IFPI National Groups

Table 3
Consumer electronics
Household equipment rate by country, 1990

(%) HIFI cD
Belgique/Belgié 76 27
Danmark N/A 20
BR Deutschland 75 33
Espaia N/A 9
France N/A 22
ltalia 20 9
Nederland 90 45
Portugal N/A N/A
United Kingdom 80 22
Source: EACEM
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Table 4
Vinyl records
Sales by country, 1990

{thousands) Singles sales 1989/90(%) LP Sales 1989/90(%)
Belgique/Belgié,Luxembourg 6 865 4.8 1 381 -42.2
Danmark 817 5.1 4 080 -15.0
BR Deutschland 18 400 -28.7 44 700 7.5
Hellas N/A N/A 4985 0.5
Espafa 1278 -31.7 18 105 -12.0
France 26 622 -25.1 6708 -68.5
Ireland N/A N/A N/A N/A
Ralia 2000 -41.0 14 200 -12.4
Nederland 2600 -38.1 2600 -39.5
Portugal 211 -45.2 1846 -2.8
United Kingdom 47 600 -15.6 24 500 -35.4

Source: IFPI National Groups

Table 5
Cassettes
Sales by country, 1990
Cassettes 1989/90(1)
sales

(1 000) (%)
Belgique/Belgié,Luxembourg 2947 13.2
Danmark 1789 -0.6
BR Deutschland 75 500 299
Hellas 2929 -6.6
Espafia 23 527 -13.6
France 41 961 4.6
Ireland N/A N/A
ltalia 25 100 5.0
Nederland 3400 6.3
Portugal 2 567 45
United Kingdom 74 300 -11.7

(1) Growth rate
Source: IFPI National Groups
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Table 6
Compact discs
Sales by country, 1990

CD sales 1989/90(1)
(1 000) (%)
Belgique/Belgié,Luxembourg 9280 30.4
Danmark 3 206 4.9
BR Deutschland 76 200 20.2
Hellas 629 44.6
Espana 7 393 50.3
France 54 795 33.7
Ireland N/A N/A
ltalia 15 400 49.8
Nederland 35 000 32,6
Portugal 1247 96.1
United Kingdom 50 900 12.1
(1) Growth rate
Source: IFPI National Groups
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29. TELECOMMUNICATIONS SERVICES

(NACE 79)
Structure of the sector Share of member states on total EC telecommunication
investments ,1989
In the past, telecommunication ser-
GR0.8%

vices were owned by the govern-
ments. In 1984, Britain privatised the E13.9%
telecom industry and introduced
competition between different net-

work operators. Operation and regu- Dg/l;’g%
lation were thus separated. In most of
Europe, the main networks have re- F 13.6%
mained in public ownership but as a
result of EC Directives competition is Lo UK 14.2%
being introduced in the supply of ter-
minal equipment and in the provision Lo
of services on the network. Basic 121.2%
Source: ITU
Table 1
Distribution of main lines
Main lines (million) (1)
1988 1989 1990 1990/85 per 100
(%) inhabitants 1990 (2)

Belgique/Belgié 3.4 3.5 3.7 19.4 37.5
Danmark 27 28 2.8 12.0 55.5
BR Deutschland 27.6 28.4 204 14.8 47.7
Hellas 35 36 3.8 226 37.8
Espafa 10.2 1.0 11.8 26.9 304
France 245 255 265 15.2 47.3
Ireland 08 0.8 0.9 28.6 26.1
ltalia 19.1 20.1 21.3 22.4 369
Luxembourg 0.2 0.2 0.2 16.4 47.0
Nederland 6.2 6.5 6.7 15.5 45.2
Portugal 1.7 1.9 21 50.0 20.2
United Kingdom 233 24.4 (3) 25.5 (3) 22.0 (3) 44.6
EC 123.2 128.7 134.7 19.2 414
USA (4) 126.7 129.7 132.7 12.2 53.3
Japan 49.2 51.1 53.2 15.2 43.2

(1) 1/1 each year
(2) Population 31/12/1989
(3) Estimate

(4) This number includes main lines already connected and main lines available for future connection, including those used for the technical
operation of the exchange (test numbers).

Source: The International Telecommunication Union (ITU)
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voice telephony remains, for the pres-
ent, a reserved service in most coun-
tries. Although the telecommunica-
tion services have remained in public
ownership, attempts have been made
to encourage competition and mar-
ket entry in most of the EC countries.

Development

The distribution of the main lines in
the Community increased almost 5%
from 1989 to 1990. It is interesting to
note that the countries with the big-
gest increase rates during the year
1990 are for Ireland with 12.5% and
Portugal with 10.5%. In 1990 the dis-
tribution of main lines was increased
to 134.7 or an average of more than
41 mainlines per 100 inhabitants. This
compares with about 53 and 43 main
lines per 100 inhabitants for the

United States and Japan respectively.
Between 1985 and 1990, the percent-
age increase for the distribution of
main lines in the EC was recorded to
be about 19%, 12.2% for the United
States and 15.2% for Japan. The dis-
tribution of the telex subscriber lines
in the Community increased from
1988 to 1989 by nearly 2%. Assuming
that the number of telex subscribers
in the UK in 1990 will be at least the
same as 1989, further increase of al-
most 10% seems possible. This
growth is caused by the southern EC
countries which easily compensate
for the decrease in the northern EC
Member States. Al EC Member
States except Denmark spent more
money in 1989 for the improvement of
their telecommunications systems
thanin 1988. The growth for the whole
EC was more than 22%. Germany,

Table 2

Distribution of telex subscriber lines

Telex subscriber lines (1 000) (1)

France and the United Kingdom show
growth rates below the European
average of 22.8%.

Conclusion

Telecommunications is one of the
most important sectors for the
achievement and success of the
Single Market since these constitute
the basis for the revolution in informa-
tion services. Telecommunications
stimulate the industrial productivity,
favour the development and improve-
ment of a services economy and form
the link between the industry, the ser-
vices and the market. The envisaged
introduction of the ISDN in all Mem-
ber States by the end of 1992 will
reinforce the importance of telecom-
munications in the EC economies.

Telex subscriber lines

1988 1989 1990 1990/85(%) per 10 000 inhabitants (2)
Belgique/Belgié 27.6 25.0 20.9 -211 21.1
Danmark 131 117 10.0 -24.8 19.5
BR Deutschland 167.7 158.3 134.4 -16.8 21.8
Hellas 247 25.4 25.6 26.7 255
Espana 42.0 41.2 35.2 -46 9.1
France 141.5 147.3 144.5 16.1 25.8
Ireland (3) 6.4 5.4 45 -38.4 128
ltalia 744 72.8 67.9 3.8 11.8
Luxembourg 27 27 26 83 69.3
Nederland 38.6 33.1 27.0 -31.7 18.2
Portugal 24.3 277 284 543 27.6
United Kingdom 116.2 116.0 N/A N/A N/A
EC 654.4 666.6 (4) 617.0 (4)0.4 4) 19.0
USA 78.4 81.1 58.7 (5) -50.2 24
Japan 43.0 41.0 N/A N/A N/A

(1) 1/1 each year
(3) 31/3 each year
(5) 1990/86
Source: ITU

(4) Estimates

(2) Population 31/12/1989
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Total investment (1) in telecommunication

Table 3

Average annual
gross investment as %

(million Ecu) 1987 1988 1989 of GDP at factor costs

1987-1989
Belgique/Belgié 466.5 417.8 593.0 37
Danmark 437.6 514.5 457.5 5.1
BR Deutschland 8099.0 8 133.0 8 595.7 8.1
Hellas 170.6 202.3 275.5 49
Espafia 18423 2592.3 4490.4 99
France 4385.8 41284 43814 5.3
Ireland (2) 161.7 170.0 209.5 6.5
ltalia 4031.4 4737.7 68318 7.3
Luxembourg 26.4 30.8 40.8 5.1
Nederland 669.5 832.1 1296.0 4.8
Portugal 2346 367.7 450.0 9.9
United Kingdom (2) 3387.2 4106.6 45898 59
EC 239126 26 233.2 32211.4 N/A
USA 229331 22093.0 22 050.6 53
Japan (2) 13 058.5 12514.4 12412.2 5.2

(1) Including iand and building
(2) From April to March the following year

Source: ITU
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SOFTWARE AND COMPUTER SERVICES

Structure of the sector

In 1989 the software and computing
market services industry in Western
Europe was estimated at nearly 47
billion of ECU. The share of the EC 8
in this market was more than 84%.
The most important EC Member State
in 1989 was France with nearly 28%
of the EC 8 market, followed by Ger-
many with almost 22% and the United
Kingdom with slightly more than 21%.
According to the market analysis the
consumption sales in 1989 in the EC
8 represented more than 24% of the
world market. The United States is
twice the size and Japan only half of
the EC 8 market.

Development

The software sector is one of the fas-
test growing sectors in the EC econ-
omies. In 1987 the software and com-
puting market services industry in the
EC 8 was valued at about ECU 24
billion and in 1989 it was valued at

(part of NACE 839.2)

Share on EC8 revenue in computer software and services by member
state , 1989

E 3.5%

F27.7%

113.3%

Source: Input

ECU 39.6 billion which corresponds
to a growth of 65%, whereas that of
the world market has been estimated
to have expanded more than 68%
from ECU 96 billion in 1987 to ECU
161.6 billion in 1989. Between 1987
and 1988 packaged software was the

Table 1

Estimated world market for software

D21.7%

DK 2.9%
B 3.3%

UK 21.4%

NL 6.2%

largest and most dynamic segment
within the EC with a growth rate of
almost 21% and 40.8% share of the
world market. Processing services
was the least dynamic with only a
9.2% growth rate in the same period.

and computing services (1) by region, 1987-89

1987 1988 1989 (2) Market Growth

share (%) rate (%)

(1 000 million ECU) 1989 1989/87
Western Europe 27.6 323 46.9 29.0 45.2
USA 583.2 62.1 85.6 53.0 37.8
Japan 7.8 N/A 19.4 12.0 248.7
Rest of world 7.4 18.0 9.7 6.0 31.1
Total world 96.0 112.4 161.6 100.0 68.3

(1) As far as possible, market estimates exclude the revenues for the hardware elements of systems

(2) Estimates
Source: Input
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Conclusion

The software and computing services
industry is still in a transition phase, a

It is recognised that the softwareand  new image is expected to emerge in
computing market is both economi- the near future with the creation of the
cally important and growing rapidly.  Single Market where many mergers,

Table 2

acquisitions and joint ventures are
currently taking place in order to
serve a stronger and broader Com-

munity.

Estimated revenues in computer software and services

in EC Member States

1989-1994
(million ECU) 1988 1989 CAGR (%) (1)
Belgique/Belgié 1023.3 1307.0 19
Danmark 913.4 1134.6 17
BR Deutschland 6 850.0 8604.4 18
Espafia 1040.2 1379.6 22
France 8 566.7 10946.2 19
ltalia 40424 5273.4 20
Nederland 1936.6 24597 18
United Kingdom 6 545.6 8 468.3 19
(1) Estimated
Source: Input
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