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In the autumn, the movement of short-term interest rates
differed widely between member countries. The decline con-
tinued in France and a similar trend was evident on the Italian
market from early September, when the discount rate was
lowered from 11.5% to 10.5%,. In the Federal Republic of
Germany, the level of short-term interest rates has fluctuated
only a little since the beginning of the year. In the United
Kingdom rates fell back in August after an upward movement
which had lasted for several months and was resumed in
October. Rates are on a rising trend in the Benelux countries
where the central banks were compelled to pursue a policy of
raising interest rates in order to reduce the pressures within the
snake. Thus the Dutch discount rate was put up twice — in
September and in October — by a full percentage point, to the
present 6.5 %, In Belgium the rate for advances on securities was
raised in October and the rediscount quota was adjusted as a
result: the official discount rate remained unchanged and now
applies to only 759% of the quota while the remaining quarter is
subject to 214 % higher rate. In Denmark too, interest rates on
the financial market began moving up again in the autumn.
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I efterdrets lob har de kortfristede rentesatser udviklet sig pad
meget forskellig méde fra medlemsstat til medlemsstat. Nedgan-
gen er fortsat i Frankrig, og der er registreret en tilsvarende
udvikling pd det italienske marked siden begyndelsen af
september, hvor diskontoen nedsattes fra 11,5 til 10,5 9. I
Forbundsrepublikken Tyskland er der siden drets begyndelse
kun sket meget sma forskydninger i den korte rente. I Det
forenede Kongerige aflostes rentestigningen gennem flere
médneder af et rentefald i august, men renten begyndte atter at
stige i oktober. Renten er stigende i Benelux-landene, hvor
seddelbankerne har varet nedt til at folge en hejrentepolitik for
at mindske sp&ndingerne inden for »slangen«. Den nederlandske
diskonto forhgjedes sdledes to gange — 1 september og oktober
— med et helt point, sdledes at den nu andrager 6,5 9;. I Belgien
forhajedes renten for kortfristet beldning af vardipapirer i
oktober, og diskonteringsloftet justeredes tilsvarende, siledes at
den officielle diskonto, der ikke &ndredes, nu kun anvendes pa
75 % af loftet, medens der for den resterende fjerdedel gzlder en
rente, der ligger 2 15 % hejere. Ogsa i Danmark begyndte
kapitalmarkedsrenten atter at stige i efterdret.
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During the summer the rate of money supply growth was only
moderate in most Community countries and this trend continued
in early autumn, to judge by the figures at present available. Italy
and Ireland are the main exceptions to this pattern. Some
Member States, however, experienced appreciable variations
from month to month. Monetary policy decisions taken in
Member States in recent months have generally been aimed at
limiting the expansion of liquidity. In October the French norm
for 1979 was set at 119,. At the same time the lending ceilings
were laid down for the first six months of next year; they will not
apply to the small banks. In Ireland it was decided in October to
limit the increase in lending to private individuals. So as to mop
up the liquidity generated by the substantial inflow of foreign
currency in the preceding months, the German Bundesbank
raised the banks’ compulsory reserve ratio by 99, with effect
from 1 November. In Belgium, to protect the Belgian franc, the
Central Bank in October introduced a limit on the expansion of
short-term bank lending.
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I de fleste af Fallesskabets lande voksede pengemangden kun i
moderat tempo gennem sommeren, og at demme efter de
foreliggende oplysninger har det samme vearet tilfeldet ved
efterdrets begyndelse, Italien og Irland er de vigtigste undtagelser
i denne henseende. Der har imidlertid kunnet registreres
markbare svingninger fra méned til méned i nogle medlemssta-
ter. Beslutningerne i de seneste maneder vedrerende pengepoli-
tikken har i almindelighed sigtet mod at begranse likviditetsud-
videlsen. I oktober fastsattes den franske norm for 1979 til 11 9.
Samtidig vedtoges et kreditloft for de forste seks méaneder af
1979 ; dette galder dog ikke for mindre banker. I Irland vedtoges
i oktober en begransning af stigningen i personlige kreditter.
Bundesbank forhgjede med virkning fra 1. november bankernes
reservekoefficient med 9 9 for at opsuge likviditetsforogelsen
som folge af den store valutatilstreming i de foregaende
maéneder. I Belgien indferte seddelbanken i oktober til forsvar for
franc’en en begransning af udvidelsen af den kortfristede
bankkredit.
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EXCHANGE RATES
(weighted change in 9 since 1st Quarter 1972)

VEKSELKURSER
(vejet ®ndring i i forhold til 1. kvartal 1972)
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In September and October the trend on the foreign exchange
market was determined by the spectacular decline of the dollar.
During this period, the American currency lost some 139,
against the German mark, 89 against the French franc, 79,
against sterling and 69, against the lira. Initially it proved
impossible to check this depreciation either by substantially
raising rates in the United States or by announcing, in the second
fortnight of October, a package of anti-inflation measures.
Moreover, because of the strains which had emerged within the
snake, the exchange rates of participating currencies were
realigned : with effect from 16 October the German mark and the
currencies of the Benelux countries were revalued by 49, and 2 9,
respectively against the Danish and Norwegian kroner. The
decline of the dollar, in its turn, has in recent months resulted in a
de facto appreciation of most of the European currencies. For
the dollar to recover, it was necessary to announce, at the
beginning of November, a package of measures in the USA
aimed at tightening monetary policy (a further raising of the
discount rate and an increase in the compulsory reserve ratio on
deposits of more than § 100 000) and a number of moves to
support the US currency (issue of foreign-currency denominated
Treasury bonds, swap agreements with the central banks of the
Federal Republic of Germany, Japan and Switzerland, drawings
on the International Monetary Fund, a sale of Special Drawing
Rights, doubling of the volume of gold sales).

Udviklingen p& valutamarkedet i september og oktober
pdvirkedes i hej grad af dollarens bratte fald. I denne periode
faldt den amerikanske valuta omkring 13 %, over for mark, 8 %,
over for franske francs, 7 % over for pund sterling og 6 9, over
for lire. Hverken en omfattende renteforhgjelse 1 De forenede
Stater eller bebudelsen i anden halvdel af oktober af en rekker
inflationsdempende foranstaltninger kunne i forste omgang
demme op for denne depreciering. Desuden bevirkede spendin-
gerne inden for »slangen« en justering af slangekurserne: med
virkning fra den 16. oktober revalueredes marken og Benelux-
landenes valutaer med 4 9 henholdsvis 2 9 over for den danske
og norske krone. Dollarfaldet medforte pd sin side i de seneste
mineder en faktisk appreciering af de fleste curopiske valutaer.
For at rette op pa dollaren var det i begyndelsen af november
nodvendigt i De forenede Stater at bebude en raekke foranstalt-
ninger, der tilsammen skulle medfore en stramning af pengepoli-
tikken (ny forhejelse af diskontoen og forhgjelse af reservekoef-
ficienten for indldn pd over 100 000 dollars), og forskellige
stotteforanstaltninger for dollaren (emission af statsgaldsbeviser
i fremmed valuta, swap-aftaler med centralbankerne i Forbunds-
republikken Tyskland, Japan og Schweiz, trek pa den interna-
tionale Valutafond, salg af serlige tra&kningsrettigheder,

fordobling af guldsalgene).



RESULTS OF THE RESULTATER AF
BUSINESS SURVEY ') KONJUNKTURUNDERSOGELSEN?) I
OF COMMUNITY INDUSTRY INDUSTRISEKTOREN I FALLESSKABET
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II Assessment of stocks of finished goods
9% of answers Bedemmelse af ferdigvarelagre 23
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Y)Y Excluding construction, food, beverages and tobacco. 1Y Eksklusive bygge- og anlagsvirksomhed, nerings- og nydelsesmid-
delindustri.



I11

Expectations : production

Produktionsforventninger 23
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Graphs 1 a( Il show businessmen’s views of their total order-
hooks and their stocks of finished goods, represented as three-month
moving averages of the aifference between the percentage of those
who find them “above normal” (+ ) and the percentage of those
who find them “below normal” (—). Graph III shows three-month
moving averages of the difference (as percentage of replies) between
the number of businessmen who expected production to be up (+)
and those who expected it to be down (—). The table below shows
businessmen’s assessments of their total order-books, foreign order-
books and stocks of finished goods during the last three months,
(+) being above normal, (=) being normal, (—) being below
normal. It also shows whether. they expect the following three or
four months to bring an increase (+ ), no change (=) or decrease
(—) in their production and in their selling prices.

Diagrammerne I og II gengiver tre maneders glidende gennemsnit af
forskelsvardien mellem virksomhedsledernes svar »storre« (+) og
»mindre« (—) vedrorende ordrebestand og ferdigvarelagre. Diagram
I viser — ligeledes i form af tre mdaneders glidende gennemsnit —
forskelsvardien (procent af svarene) mellem virksomhedsledernes
forventninger til en »forogelse« (+) eller en »formindskelse« (—)
af produktionen. Nedenstiende tabel gengiver for de seneste tre
mdneder virksomhedsledernes bedommelse af, om de samlede ordre-
beholdninger, udlandsordrer og fardigvarelagre var forholdsvis
store (+), normale (=) eller forholdsvis smd (—). Desuden er
virksomhedsledernes forventninger om voksende (+ ), nogenlunde
uendrede (=) eller aftagende (—) produktiort og salgspriser i de
folgende tre eller fire mdneder anfort.

Country/Land BR e T derls Belgique Luxem- United FC

Deutschland France Ireland Italia Nederland Belgi¢ bourg Kingdom 11
Questions/Sporgsmil : oA sl goAa sl yoAa sl oA sl oA sl oA s|ToA sl 1A s oAs
rofalorder-Bocks 7 8 7|12 12 15|15 15 20| 4 S5 6] 5 5 6| 4 3 3] 2 1 1|16 16 17] 9 10 10
_ ~ |47 47 48|48 a8 as| 57 73 65|63 55 58|65 68 66|45 S0 49| 26 30 29| 48 54 47| 50 S0 49
Den samlede ordre beholdning 46 45 4540 40 40|28 12 1533 40 36|30 27 28|51 47 48| 72 69 70| 36 30 36| 41 40 41
Export order-books S 10 8|15 18 20| 31 40 39| 6 10 13 2 3 4] 1 1 1|14 17 14| 7 10 1
_ ~ |84 78 72|48 44 45|49 40 45| 64 60 50 47 S1 45|19 23 22| 45 47 44| 68 65 64
Den udenlandske ordrebeholdning 1112 10|37 38 35[20 20 16|30 30 37 S 46 51|80 76 77| 41 36 42| 25 25 25
Stocks of finished goods 21 21 18|27 27 25| 10 15 19] 30 31 26| 15 17 15| 29 29 23| 5 4 4| 24 21 22| 24 24 21
_ |73 73 76| 67 65 68| 76 66 69| 63 65 70| 84 81 83| 64 66 71|93 93 95 66 69 68| 69 69 72
Fardigyarclagre 6 6 6/ 6 8 7[14 19 120 7 4 4 1 2 217 5 e 2 3 1|10 1010 7 7 7
N —— 12 10 12| 18 20 20| 41 38 36| 14 22 24| 10 9 of 11 11 9| 4 4 1]29 33 30| 17 18 18
R . — |81 81 78| 66 65 64| 46 40 55| 72 67 64| 87 86 84| 62 61 68 27 33 37| 61 57 63| 72 70 70
gocuktionstorventningerne 7 79 1016 15 16|13 22 914 11 12| 3 5 7/ 27 28 23/ 69 63 62/ 10 10 7| 11 12 12
Expectations: selling prices + 14 12 15] 53 49 41|33 41 40| 41 44 49 19 24 16| 68 70 11] 50 49 57| 33 32 33
e . — | 84 86 83| 45 49 sa| 59 s8 sg| 55 54 s 76 69 80| 28 20 88| 48 49 43| 65 66 65
algsprisforventninger ~ |2 2 212 2 s| 8 1 204 2 0 s 7 44 1 1] 2 2 0o 2 2 2




Observations
on the Graphs

A1 Industrial Production: Indices of EUROSTAT (excluding con-

. struction). — For the seasonally adjusted series, three-month moving
average. — Community : estimates. — France : curve for recent months
may be partly based on estimates. — Ireland : quarterly indices.

A2 Rate of unemployment: seusonally adjusted EUROSTAT data. —
Number of fully unemployved as a perceniage of the civilian labour
Jorce.

A 3 Consumer prices: Indices of EUROSTAT. — Community : estimates.

A 4 Trade balance: Including intra-Community trade. — Three month
moving averages. — Calculated on the basis of the seasonally adjusted
EUROSTAT series for exports and imports ;— exports f.0.b.; imports
c.if.; excluding monetary gold. — Curves for recent months may be
based on estimates. — Community : trade with non-member countries
only. — Belgium and Luxembourg : common curve.

B 1 Exports: Seasonally adjusted values in EUA provided bi Eurostat. —
Three-month moving averages. Curves for recent months may be partly
based on estimates. — Belgium and Luxembourg : common curve.

B 2 Trade between member countries: Seasonally adjusted values in EUA
Provided by Eurostat. — Three-month moving averages. Curves for
recent months may be based on estimates. — Belgium and Luxeni-
bourg : common curve.

B 3 Discount rate and call money rates: Unbroken line shows official
discount rate. — Dotted line show s monthly average of the rates for call
money.

B 4 Money supply: Notes and coin in circulation and sight deposits (excl.
interbank deposits) (M1). Three-month moving average of percentage
change on same month of preceding year, calculated from data of
Eurostat. — Belgium: quarterly series.

B 5 Effective exchange rates: Reference period: average at first quarter

1972 ; weighting according to structure of exports.

Bemarkninger
til diagrammerne

A1 Industriproduktion: index EUROSTAT (excl. bygge- og anlagsvirk-
somhed). — Swsonkorrigerede index fremirader som tre mdneders
glidende gennemsnit. — Feallesskabet : skon. — Frankrig : kurve kan
for de seneste méneder vare baseret pd skon. — Irland : kvartalsindex.

A 2 Antal arbejdslese: sesonkorrigerede tal fra EUROSTAT. — Antal
Suldtidsarbejdslose som procent af den civile arbejdsstyrke.

A 3 Forbrugerpriser: Indeks EUROSTAT. — Fellesskabet : skon.

A 4 Handelsbalance: /nklusive handel inden for Fallesskabet. — Tre
mdneders glidende gennemsnit. — Beregnet pd grundlag af swsonkorri.
gerede tal fra EUROSTAT for import og eksport. — Eksport f.0.b.
import c.if., eksklusive monetwrt guld. — Kurver kan for de seneste
méneder vare baseret pa sken. — Fallesskabet : handel med ikke
medlemslande. — Belgien og Luxembourg : feelles kurve.

B 1 Eksport: Sesonkorrigerede vardier i ERE udfwrdiget i Eurostat. —

Tre mdneders glidende gennemsnit. — Kurver kan for de seneste
mdneder vare delvis baseret pd skon.— Belgien og Luxembourg : felles
kurve.

B 2 Handel mellem medlemsstaterne: Swsonkorrigerede vardier i ERE

udferdiget i Eurostat. — Tre mdneders glidende gennemsnit. — Kurver
kan for de seneste mdneder vare delvis baseret pd skon. — Belgien og
Luxembourg : felles kurve.

B 3 Diskontosats og pengemarkedsrente: Ubrudt kurve viser diskontosats.

— Punkteret kurve viser mdnedligt gennemsnit af pengemarkedsren-
ten.

B 4 Pengeforsyning: Seddel- og montomlob og indskud pd anfordring

(M1). £ndring i forhold til tilsvarende mdned foregdende dr. — Tre
mdneders glidende gennemsnit, beregnet pd grundlag af tal fra
Eurostat. — Belgien : Kvartalstal.

B S Effektive valutakurser: / forhold til gennemsnittet af 1. kvartal 1972 ;
vejet i overemstemmelse med eksportsammensetningen.

1 EUA/ERE =
(October/oktober 1978)
2.51638 DM 5.75168 FF
2.73691 HFL 1108.120 LIT
39.6890 BFR/LFR 0.68060 UKL
6.99516 DKR 1.36594 $



