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A further slight improvement in the terms of trade has occurred
in recent months. This has been due not so much to the rise in
export prices, which has remained moderate, as to factors
affecting import prices, from which most of the Member States
benefited, namely the depreciation of the dollar and the
movement of import prices for basic materials. As a result of the
fall in prices for basic foodstuffs, the developing countries’
export prices expressed in dollars have, for the first time since
1972, tended to mark time, showing little change over several
months. In addition, world demand for crude oil has been easier
to meet as new sources of production have come on stream ; since
the spring, the cash price for crude oil has, as a result, been falling
slightly.
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I lobet af de sidste maneder er der sket en beskeden forbedring i
bytteforholdet. Snarere end stigningen i eksportpriserne, som
har varet beskeden, skyldes denne forbedring faktorer, der har
indvirket pa importpriserne, og som de fleste medlemslande har
draget fordel af: dollarens nedskrivning og udviklingen i
importpriserne p& basisprodukterne. Som felge af prisnedgan-
gen for primare levnedsmidler har eksportpriserne udtrykt i
dollars i udviklingslandene endog for forste gang siden 1972 og i
flere pa hinanden folgende méneder vist en stabiliseringsten-
dens. For s& vidt angdr raolie har det varet lettere at dekke
verdensefterspergslen, da der er abnet nye produktionskilder ;
fra foraret begyndte saledes en svag nedgang i kontantprisen pd
raolie.
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WHOLESALE PRICES

1970 = 100

ENGROSPRISER

Monthly variations in %
Manedlig @ndring i %

300 T T T

-
©
~
a’-

CE-EG-EC
Danmark pp—
290} BR Deutschland

o +25
T /{9’78 T T I | T T T T T 5
/ +20

/ _/;/ +1,5

France s / L
Ireland R
Italia g sz /
Nederlan [——
280}— Belgique-Belgié
United Kingdom s / /

270 / ) r
260 / // /

250 -
-
/
y

240
,,/ -1,0
230 [ // d 7 +25
o] / +20
/ "4
Y4 / +15
210 // \
T +1,0
200 //ﬁ—/ >
" +05
/ L \ .
190 :
// - P B K/_,._/ 0
180 7 & | )
/. ,/ // .
/./A

170f %
© / -10
160 /
I = 146
150 \\_ -25
P, T I S S T S R 6 A S N T I I O L] 5,
J FM AMIJ J ASONDIJ FMAMI J ASONDIJ FMAMIIJASOND F M A M J

For the Community as a whole the monthly rate of increase of
wholesale prices appears to have been rather steady — in annual
terms, around 6%, — for some months now. In Belgium, the
latest figure, for June, remained below that for a year earlier and
in the Federal Republic wholesale prices in July were practically
unchanged from a year before. In Denmark there has been a
moderate trend in recent months. In some countries, however,
recent month-to-month changes indicate that the deceleration in
wholesale price increases (or, in some cases, falls) may have been
halted for the time being. Wholesale prices are rising again in
Belgium, and there have been hints of some slight re-acceleration
in the United Kingdom and Ireland. In all three countries
materials prices were rising in the spring and early summer,
although the movement of UK materials prices was reversed in
July. Although the June increase in France was smaller than that
in May it nonetheless remained higher than the trend increase
during the latter half of 1977. However, the prices of raw
materials imports into France fell sharply between June and
July: the fall of nearly 129 over the year to July may help reduce
the impact of the freeing of industrial prices. In Italy, the trend
rate of increase of wholesale prices in recent months seems to
have been, expressed as an annual rate, around 109, —
somewhat higher than at the end of 1977. In the Netherlands, by
contrast, producer prices fell slightly in April after some months
of small increases. :

I Fallesskabet som helhed har den manedlige stigning i
engrospriserne i nogle maneder holdt sig under en arstakt pa
6 %,. For Belgiens vedkommende 14 tallet for juni — det senest
tilgengelige — under det tilsvarende niveau fra éret for, mens
forskellen for Forbundsrepublikken Tyskland fra det ene ar til
det andet i juli méned var nasten lig nul. I Danmark har
tendensen til afdempning fortsat i de seneste maneder. For visse
medlemslandes vedkommende lader den sidste tids manedlige
svingninger imidlertid formode, at der er tale om en afbrydelse i
denne afde@mpning af engrosprisernes stigning eller — for visse
landes vedkommende — af nedgangen heri. Disse priser er i
ovrigt begyndt at stige i Belgien, og i Det forenede Kongerige og
Irland har man iagttaget visse tegn pa en svag acceleration. I
disse tre lande medferte valuta@ndringerne i fordret og
begyndelsen af sommeren en prisstigning pa ravarerne; i Det
forenede Kongerige vendte tendensen imidlertid i juli maned. I
Frankrig er stigningen i engrospriserne — trods den svage
afdempning, der registreredes i samme maned — forblevet
hojere end stigningstendensen i andet halvar af 1977. Det ber
imidlertid fremhaves, at importpriserne pa ravarer i dette land
faldt markbart mellem juni og juli maned : den samlede nedgang
pd nasten 12 %, siden arets begyndelse kan eventuelt delvis
udligne virkningen af industriprisernes liberalisering. I Italien
har stigningen i engrospriserne i de sidste maneder formodentlig
naet 10 %, pa Aarsbasis, hvilket er lidt hejere end tallet for
slutningen af sidste ar. I Nederlandene afloste en svag nedgang i
produktionspriserne i april maned derimod den beskedne
stigning i de foregaende maneder.



RETAIL SALES

DETAILOMS ATNING
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In the Community retail sales have in general been advancing as
decelerating consumer prices and, in some countries, fiscal
measures have been boosting real incomes in the first half of the
year. The June retail sales figures for the Federal Republic
brought the volume increase between the first halves of 1977 and
1978 to 4%, while new car registrations were very high in July.
After a strong first quarter, retail sales in Italy rose by a further
4.4% in the second quarter. In France, too, growth in retail sales
continued in the second quarter. In the United Kingdom there
was a volume increase of 5% in retail sales between the second
half of 1977 and the first half of 1978; new car registrations
increased much more sharply still. Although sales in the
Netherlands were slightly lower in April and May than the very
high March sales, the average level for the first five months of
1978 was 9%, higher than for the same period of 1977. In Belgium
the May figures point to a volume increase of 2.8% on an annual
comparison. In Denmark, by contrast, retail sales in the first five
months of 1978 taken together were nearly 2%, down on the same
period in 1977.

Stigningen i Fallesskabets detailomsatning fortsatte generelt set
i sommerens lob. Denne stigning skyldes forbedringen i
husholdningernes realindkomst, hvilket igen skyldes dempnin-
gen i prisstigningerne i forste halvar og, for nogle medlemslandes
vedkommende, skattelettelser. I Forbundsrepublikken Tyskland
viste tallene for juni en foregelse af detailoms®tningens omfang i
forste halvar pa 4 % i forhold til samme tidsrumi 1977. Desuden
var antallet af indregistrerede nye biler meget hejt i juli maned. I
Italien efterfulgtes de tilfredsstillende resultater for forste kvartal
afen yderligere stigning pa 4,4 %, i andet kvartal. Ogsd i Frankrig
erderiandet kvartal sket en fortsat stigning i detailoms@tningen.
I Det forenede Kongerige er der konstateret en stigning i
detailomsztningen pa 5 %, mellem andet halvar 1977 og ferste
halvar 1978; stigningen har varet endnu kraftigere for sa vidt
angér antallet af indregistrerede nye biler. I Nederlandene er
tallene for april og maj en smule lavere end de udmarkede
resultater for marts; men gennemsnitsniveauet for arets forste
fem maneder 14 9 9, over niveauet for det samme tidsrumi 1977.
I Belgien viser resultaterne for maj pa arsbasis en stigning pa
2,8 9, i faste priser. I Danmark viser de samlede tal for de fem
forste maneder af 1978 derimod en tilbagegang pa 2 % i forhold
til den tilsvarende periode i 1977.
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RESULTS OF THE RESULTATER AF
BUSINESS SURVEY 1) KONJUNKTURUNDERSOGELSEN') 1
OF COMMUNITY INDUSTRY INDUSTRISEKTOREN I FALLESSKABET
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II Assessment of stocks of finished goods

% of answers Bedommelse af ferdigvarelagre 23
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') Excluding construction, food, beverages and tobacco. ) Eksklusive bygge- og anlagsvirksomhed, nerings- og nydelsesmid-
delindustri.
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Expectations : production
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Graphs 1 Il show businessmen’s views of their total order-
hooks and their stocks of finished goods, represented as three-month
moving averages of the difference between the percentage of those
who find them “above normal” (+ ) and the percentage of those
who find them “below normal” (—). Graph IIl shows three-month
moving averages of the difference (as percentage of replies) between
the number of businessmen who expected production to be up (+ )
and those who expected it to be down (—). The table below shows
businessmen’s assessments of their total order-books, foreign order-
books and stocks of finished goods during the last three months,
(+) being above normal, (=) being normal, (—) being below
normal. It also shows whether. they expect the following three or
four months to bring an increase (+ ), no change (=) or decrease
(—) in their production and in their selling prices.

Diagrammerne I og Il gengiver tre maneders glidende gennemsnit af
forskelsvardien mellem virksomhedsledernes svar »storre« (+ ) og
»mindre« (—-) vedrorende ordrebestand og fardigvarelagre. Diagram
I viser — ligeledes i form af tre mdneders glidende gennemsnit —
forskelsverdien (procent af svarene) mellem virksomhedsledernes
forventninger til en »forogelse« (+ ) eller en »formindskelse« (—)
af produktionen. Nedenstdende tabel gengiver for de seneste tre
madneder virksomhedsledernes bedommelse af, om de samlede ordre-
beholdninger, udlandsordrer og fardigvarelagre var forholdsvis
store (+ ), normale (=) eller forholdsvis sma (—). Desuden er
virksomhedsledernes forventninger om voksende (+ ), nogenlunde
uendrede (=) eller aftagende (—) produktion og salgspriser i de
folgende tre eller fire maneder anfort.

Country/Land - BR L . - . Belgique Luxem- United EC
Deutschland France Ireland ltalia Nederland Belgié bourg Kingdom EF

Sl Spegemitl NI I I L I R R A B O A N Y S T I VI Y S B
Total order-books g 7 715 13 16 19 15| 6 5 6 5 S| s 4 4] 5 3 2 0 9
. = |44 47 47|45 46 59 63 57|56 49 61 68 65|41 44 45|22 21 26 47 48
Den samlede ordre beholdning 48 46 46|40 41 25 18 28|38 46 33 27 30|54 52 51|73 76 72 8 4
Export order-books 7 8 5(19 13 33 21 317 7 3 4 213 2 1 9 8
S = |76 78 84|43 50 5156 49]62 55 4 43 47|17 18 19 62 64
Den udenlandske ordrebeholdning 17 14 11]38 37 16 23 20|31 38 57 53 51|80 80 80 29 28
Stocks of finished goods 24 2 21|32 28 23 10 10|29 30 18 18 15|34 35 29| 7 2 5 27 25
. = |70 713 13|65 67 60 65 76|63 63 80 80 84|58 59 64|87 96 93 66 69
Fierdigvarclagre 6 s 6|3 s 17 15 14| 8 7 2 02 1|8 6 7|6 2 2 7 6
Expectations: production 6 6 12|22 17 4 34 41|14 13 10 8 10] 5 7 11] 3 1 4|25 29 29|15 14
. . = |80 83 81|66 66 53 50 46|68 65 83 86 87|65 62 62|94 28 27|62 61 61|71 72
Fradukonstanmntif gois ~ w1 7|12 17 13 16 13]18 22 7 6 3|30 31 27| 3 71 69|13 10 10|14 14
Expectations: selling prices + 116 15 14|61 S8 34 39 33[35 36 18 20 19| 68 74 68] 47 54 50| 34 35
. . = |82 83 84f37 4l 62 57 59|63 59 76 76 76|32 26 28| 51 44 48| 64 63
S pupriskoREnNaET 2 2 22 1 4 4 8| 2 s 6 4 sl o o 4 2 2 22 2
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Observations
on the Graphs

Industrial Production: Indices of EUROSTAT (excluding con-
struction). — For the seasonally adjusted series, three-month moving
average. — Community ; estimates. — France : curve for recent months
may be partly based on estimates. — Ireland : quarterly indices.

Rate of unemployment: seasonally adjusted EUROSTAT data. —
Number of full) unemployed as a percentage of the civilian labour
Sorce.

Consumer prices: Indices of EUROSTAT. — Community : estimates.

Trade balance: Including intra-Community trade. — Three month

moving averages. — Calculated on the basis of the seasonally adjusted

EUROSTAT series for exports and imports ;— exports f.0.b. ; imports
c.i.f.; excluding monetary gold. — Curves for recent months may be
based on estimates. — Community : trade with non-member countries
only. — Belgium and Luxembourg : common curve.

Exports: Seasonally adjusted values in EUA provided by EURO-
STAT. — Three-month moving averages. Curves for recent months
may be partly based on estimates. — Belgium and Luxembourg :
common curve.

Trade between member countries: Seasonally adjusted values in EUA
provided by EUROSTAT. — Three-month moving averages. Curves
for recent months may be partly based on estimates. — Belgium and
Luxembourg : common curve.

Discount rate and call money rates: Unbroken -line shows official
discount rate.— Dotted line shows monthly average of the rates for call
money.

Money supply: Notes and coin in circulation and sight deposits (excl.
interbank deposits) (M1). Three-month moving average of percentage

change on same month of preceding year, calculated from data of

EUROSTAT. — Belgium: quarterly series.

Effective exchange rates: Reference period: average at first quarter
1972 ; weighting according to structure of exports.

Imports: Seasonally adjusted values in EUA provided by EUROSTAT.
— Three-month moving averages. Curves for recent months may be
partly based on estimates. — Belgium and Luxembourg: common

- curve.
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Terms of trade: Index of average export prices divided by the index of
average import prices. — Three-month moving averages. — Source
EUROSTAT.

Wholesale Prices;: Indices of EUROSTAT. — F.R. Germany and
Netherlands : excluding VAT.

Retail sales: Seasonally adjusted. indices of EUROSTAT (values in
national currency). — Three-month moving average. — Total retail
trade. — Curves for recent months may be partly based on estimates. —
France : sales of department stores and similar. United Kingdom : index
relates to Great Britain only.
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Bemarkninger
til diagrammerne

Industriproduktion: index EUROSTAT (excl. bygge- og unlwgsvirk-
somhed). — Swsonkorrigerede index fremirader som tre mdneders
glidende gennemsnit. — Fallesskabet : skon. — Frankrig : kurve kan
for de seneste mdneder vare baseret pa skon. — Irland : kvartalsindex.

A 2 Antal arberidslose: sesonkorrigerede tal fra EUROSTAT. — Antal
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Sfuldiidsarbejdslose som procent af den civile arbejdsstyrke.

Forbrugerpriser: Indeks EUROSTAT. — Fallesskabet : skon.

Handelshalance: Inklusive handel inden for Fallesskabet. — Tre
mdneders glidende gennemsnit. — Beregnet pd grundlag af sasonkorri-
gerede tal fra EUROSTAT for import og eksport. — Eksport f.0.b.
import c.i.f., eksklusive monetart guld. — Kurver kan for de seneste
mdneder vare baseret pi sken. — Fallesskabet : handel med ikke
medlemslande. — Belgien og Luxembourg : falles kurve.

Eksport: Sesonkorrigerede verdier i ERE udferdiget i EUROSTAT.
— Tre mdneders glidende gennemsnit. — Kurver kan for de seneste
mdneder vere delvis baseret pd skon. — Belgien og Luxembourg : felles
kurve.

Handel mellem medlemsstaterne: Sasonkorrigerede verdier i ERE
udferdiget i EUROSTAT. — Tre mdneders glidende gennemsnit. —
Kurver kan for de seneste mdneder vare delvis baseret pd skon. —
Belgien og Luxembourg : felles kurve.

Diskontosats og pengemarkedsrente: Ubrudt kurve viser diskontosats.
— Punkteret kurve viser mdnedligt gennemsnit af pengemarkedsren-
ten.

Pengeforsyning: Seddel- og montomlob og indskud pd anfordring
(M1). Andring i forhold til tilsvarende mdned foregdende dr. — Tre
mdneders glidende gennemsnit, beregnet pd grundlag af tal fra
EUROSTAT. — Belgien : Kvartalstol.

Effektive valutakurser: / forhold til gennemsnittet af 1. kvartal 1972;
vejet i overemstemmelse med eksportsammensetningen.

Import: Suwsonkorrigerel indeks af vardier i ERE udfardiget i
EUROSTAT. — Tre mdneders glidende gennemsnit. — Kurver kan
fore de seneste maneder vare delvis baseret pd skon. — Belgien og
Luxembourg : felles kurve.

Bytteforhold: Indeks af gnstl. eksportpriser divideret med gnstl.
importpriser. — Tre mdneders glidende gennemsnit. — Kilde
EUROSTAT.

Engrospriser: Indeks fra EUROSTAT. — F.R. Tyskland og
Nederlandene : eksklusive MOMS.

Detailomssetning : Indeks fra EUROSTAT (verdi i national valuta).
— Samlet detailomswining. — Tre mdneders glidende gennemsnit. —
Kurver kan for de seneste mdneder vare delvis baserel pd skon.



C S Wages: Indices of EUROSTAT. — Hourly gross wages of workers in C5 Lenninger: /ndeks fra EUROSTAT. — Bruttotimelonninger for

industry (manufacturing and construction industries). — Denmark : arbejdere (industri, bygge- og anlegsvirksomhed). — De seneste tal
Danmarks Statistik. — Gross average hourly earnings in manufactur- kan vare delvis baseret pa skon. — Danmark : Danmarks Statistik. —
ing industry (1970 = 100). — Ireland: Central Statistics Office. Timelonsindeks for industriens arbejdere (1970 = 100). — Irland:
( Average hourly earnings, mining and manufacturing industries, 1970 Central Statistics Office. — Gnstl. timefortjeneste (rastofudvinding og
= 100). Sfremstillingsvirksomhed, 1970 = 100).
1 EUA/ERE =
(July/juli 1978)
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