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D4 SHARE PRICES AKTIEKURSER
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In the opening months of 1978, share prices on the Community’s
stock exchanges generally speaking either remained stationary or
actually declined. The slight tendency for the economies of some
Member States to stabilize was not enough to boost the markets,
depressed by a number of factors, chief among which was the
depreciation of the dollar, which had a particularly marked effect
on the shares of exporting firms. Further unfavourable factors
were, in Italy, the long-drawn-out government crisis and, in
France, the uncertainty in the period of run-up to the elections —
French equities staged a sharp recovery once the results were
known. In the Federal Republic of Germany, share prices have
yet to benefit from the new rules which came into force at the
beginning of the year allowing resident shareholders to claim, in
addition to dividend payments, a tax rebate (elimination of
double taxation). The labour troubles which broke out in this
country also had the effect of depressing share prices in March.
Share prices in the United Kingdom picked up slightly in March
following sharp falls in preceding months due partly to
disappointing production figures. The stock exchange climate
remained discouraging in the other Member States.

I begyndelsen af 1978 var Fzllesskabets borser i almindelighed
praeget af en nedgang eller stagnation i aktiekurserne. Den svage
tendens til en stabilisering af konjunkturen i visse medlemsstater
kunne ikke overvinde de negative faktorer. Blandt dem ma is@r
navnes dollarens fald, som havde en serlig stor virkning pé .
eksportvirsomhedernes aktier. Til disse ugunstige faktorer fejer
sig i Italien den lange regeringskrise og i Frankrig usikkerheden i
forbindelsen med parlamentsvalget. Efter valget er de franske
aktiekurser blevet klart styrket. I Forbundsrepublikken Tysk-
land har aktiekurserne endnu ikke reageret gunstigt pa de nye
bestemmelser, som tradte i kraft i begyndelsen af aret, og ifolge
hvilke de nationale aktion@rer ud over deres udbytter nyder godt
af en skattelettelse (afskaffelse af dobbeltbeskatningen). I avrigt
bevirkede de sociale konflikter, som opstod i dette land, at
aktiekurserne i lebet af marts blev trykket. De britiske
aktiekurser, der i de foregdende maneder var faldet kraftigt,
delvis som folge af den skuffende produktionsudvikling, steg
derefter lidt i marts. I de andre medlemsstater var bersaktiviteten
fortsat mat.



LONG-TERM INTEREST RATES
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No uniform pattern was discernible in the behaviour of long-
term interest rates in the various Community countries during
the winter, any more than in previous months. The upward and
downward movements roughly balanced out. One of the key
factors was the general slowdown in inflation, which definitely
tended to depress long-term interest rate everywhere. In
some Member States, however, this effect was more than offset
by other influences, including the impact of the decision to
increase short-term interest rates, temporarily in Belgium, but
for a longer period in France and Denmark. The prospect of an
increase in the public sector borrowing requirement may also, in
some cases, have prevented long-term interest rates from falling.
These rates range from less than 6 %, in the Federal Republic of
Germany—where the market is still very receptive to new
issues—to more than 16% in Denmark, where a restrictive
monetary policy is combined with a large public sector
borrowing requirement. Like the German rate, the Benelux rates
are well below 109, while those in the four remaining Member
States (France, Ireland, Italy and the United Kingdom) range
from 119 to 149, The average rate for the Community as a
whole is currently above 10 15 %; it is therefore not much less
than a year ago, compared with a maximum level in 1974 of
roughly 129%.

Sa lidt som i de foregdende maneder udviste de langfristede
rentesatser vinteren igennem nogen ensartet tendens i Fellesska-
bets forskellige lande. Stigningerne og faldene opvejede mere
eller mindre hinanden. Blandt de afgorende faktorer 1 udviklin-
gen pdvirkede iser den almindelige inflationsafmatning de
langfristede rentesatser i nedadgaende retning. Dog blev denne
virkning i nogle medlemsstater mere end opvejet af modsatte
tendenser. Det drejer sig iser om eftervirkningerne af den
rentestighingspolitik for de kortfristede rentesatser, der gennem-
fortes midlertidigt i Belgien, men over en le®ngere periode i
Frankrig og Danmark. Desuden kan udsigten til en stigning i den
offentlige sektors finansieringsbehov i visse tilfelde have hindret
et fald i de langfristede rentesatser. Disse spendte fra knap 6 91
Forbundsrepublikken Tyskland — hvor markedet stadig er
meget modtageligt for emissioner — til mere end 16 9 i
Danmark, hvor en restriktiv pengepolitik praktiseres side om
side med et betydeligt financieringsbehov hos de offentlige
myndigheder. Benelux-landenes rentesatserne er som i Tyskland
et godt stykke under 10 %, medens rentesatserne i de fire
resterende medlemsstater — Frankrig, Det forenede Kongerige,
Irland og Italien —er pd mellem 11 og 14 9. Den gennemsnitlige
rente i Fllesskabet er nu pa godt 10 15 %; og sdledes ikke meget
mindre end for et 4r siden, medens den hejeste sats registreret i
1974 var pa ca. 12 %.



RESULTS OF THE
BUSINESS SURVEY ')
OF COMMUNITY INDUSTRY

RESULTATER AF
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Total order-books

% of answers Bedeommelse af den samlede ordrebeholdning 23
% af svar
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II Assessment of stocks of finished goods
% of answers Bedommelse af fardigvarelagre 23
% af svar
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1YY Eksklusive bygge- og anl@gsvirksomhed, nerings- og nydelsesmid-
delindustri.

V) Excluding construction, food, beverages and tobacco.
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% of answers

Expectations : production
Produktionsforventninger

% af svar
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Graphs 1 apd II show businessmen’s views of their total order- Diagrammerne I og Il gengiver tre maneders glidende gennemsnit af

hooks and their stocks of finished goods, represented as three-month
moving averages of the aifference between the percentage of those
who find them “above normal” (+ ) and the percentage of those
who find them “below normal” (—). Graph III shows three-month
moving averages of the difference (as percentage of replies) between
the number of businessmen who expected production to be up (+)
and those who expected it to be down (—). The table below shows
businessmen’s assessments of their total order-books, foreign order-
books and stocks of finished goods during the last three months,
(+) being above normal, (=) being normal, (—) being below
normal. It also shows whether. they expect the following three or
four months to bring an increase (+ ), no change (=) or decrease
(—) in their production and in their selling prices.

forskelsvardien mellem virksomhedsledernes svar »storre« (+) og
»mindre« (—) vedrorende ordrebestand oy ferdigvarelagre. Diagram
I viser — ligeledes i form af tre maneders glidende gennemsnit —
forskelsvardien (procent af svarene) mellem virksomhedsledernes
forventninger til en »forogelse« (+) eller en »formindskelse« (—)
af produktionen. Nedenstdende tabel gengiver for de seneste tre
maneder virksomhedsledernes bedommelse af, om de samlede ordre-
beholdninger, udlandsordrer og ferdigvarelagre var forholdsvis
store (), normale (=) eller forholdsvis smd (—). Desuden er
virksomhedsledernes forventninger om voksende (- ), nogenlunde
uendrede (=) eller aftagende (—) produktion og salgspriser i de
folgende tre eller fire maneder anfort.

Country/Land BR i 1 1l i Belgique Luxem- United EC
Deutschland Frapce Ircland Itdlia Nederland Belgié bourg Kingdom LF
Questions/Sporgsmal § pD J F|b J F|D J F|D J F|(D J F|D J F|D J F|[D J F|D J F
Total order-books 7 718 11 1111 26 143 3 3[4 S 6|4 4 46 2 2 8 9 10
Den sindictle oidre beholdni = [40 43 43 (37 39 41|65 56 62|37 40 39|58 62 6336 39 39|16 26 20 40 43 42
s ne 5351 50|55 S0 49|24 18 24|60 57 S8 |38 33 31|60 57 s7[78 72 78 52 48 48
Export order-books 7 7 6112 11 14|52 45 s 6 17 S 4 415 2 2 7 7 8
: = |74 81 78 |42 40 40 |27 42 49 49 49 34 38 35112 19 11 59 62 59
D denlandsk drebehold
i v o S 19 12 16|46 49 4621 13 46 45 44 61 58 6183 79 87 W 3B
Stocks of finished goods 30 23 23|35 36 33117 16 37 36 36|27 28 20|27 29 28|11 14 11 29 27 27
. = 165.72 72|61 62 62]71 76 58 60 61|71 70 78|61 65 62|88 85 82 64 67 67
Fardigvarelagre
5 5 514 2 5112 8 5 4 312 2 2|12 6 10] 1 17 7 6 6
Expectations: production +.]-8 10 1215 18 23|41 52 10 13 20|14 12 13| 7 14 11| 1 2 2|32 38 30|14 17 19
Produkionistorventninpertic =179 g'O 79 |66 66 64 |43 44 68 68 67|78 75 74|64 61 62|89 95 94159 48 S5|71 69 69
B - |13 10 9|19 16 13|16 14 22 19 13| 8 13 13(29 25 27|10 3 4] 9 14 15|15 14 12
Expectations: selling prices + 135 31 25|57 61 350 46 48 50 47 21 29 24|71 70 72|55 48 40|46 43 37
. : =162 66 72|40 37 245 51 48 47 51 69 61 69|28 29 27[43 48 S5|S51 54 60
Salgsprisforventninger
- 3 -3 313.2 1 5 3 4 3 2 10 10 7| 1 1 112 4 5|13 3 3
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Observations
on the Graphs

A1 Industrial Production: Indices of EUROSTAT (excluding con-

struction). — For the seasonally adjusted series, three-month moving
average. — Community : estimates. — France : curve for recent months
may be partly based on estimates. — Ireland: quarterly indices.

Rate of unemployment: seasonally adjusted EUROSTAT data. —
Number of fully unemployed as a percentage of the civilian labour
Jorce.

Consumer prices: /ndices of EUROSTAT. — Community : eslima‘les.

Trade balance: Including intra-Community trade. — Three month
moving averages. — Calculated on the basis of the seasonally adjusted
EUROSTAT series for exports and imports ;— exports f.0.b. ; imports
c.i.f.; excluding monetary gold. — Curves for recent months may be
based on estimates. — Community : trade with non-member countries
only. — Belgium and Luxembourg : common curve.

Output in the metal products industries: Seasonally adjusted
EUROSTAT indices. — Three month moving average. — Ireland :
quarterly indices.

Dwellings authorised : number of dwellings for which permits have been
issued, seasonally adjusted. — Three month moving average. —
Ireland : quarterly data, unadjusted. —— Italy: dwellings started,
unadjusted data. — United Kingdom : dwellings started. — Source :
EUROSTAT; Ireland : Department of Local Government.

Central Government Budget: Budget outturn. — Cumulative figures
(monthly or quarterly). Net balance. — FR Germany : Bund and
Lénder. — United Kingdom and Denmark : fiscal year April-March.
— Source: Commission departments.

Share prices: EUROSTAT indices. — Curves for recent months may
be based on estimates.

Long term interest rates: Yield on fixed interest securities. — FR
Germany : all stock exchange quoted securities. — France: interest
yield on securities in the private sector ; 2nd category loans. — Italy :
yield on bonds. — Netherlands : average yield of the three most recent
government loans. — Belgium : government securities maturing in over
five years and issued after 1st December 1962. — Denmark, Ireland
and United Kingdom : Government bond yield. — US : average yields
on long term Government bonds. — EUROSTAT and national
departments.
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Bemarkninger
til diagrammerne

A1 Industriproduktion: index EUROSTAT (excl. bygge- og anlwgsvirk-

somhed). — Swsonkorrigerede index fremtrader som tre mdneders
glidende gennemsnit. — Fellesskabet : skon. — Frankrig: kurve kan
for de seneste maneder vare baseret pa skon. — Irland : kvartalsindex.

Antal arbejdslese: sasonkorrigerede tal fra EUROSTAT. — Antal
Sfuldtidsarbejdslose som procent af den civile arbejdsstyrke.

Forbrugerpriser: Indeks EUROSTAT. — Fwllesskabet : skon.

Handelsbalance: /nklusive handel inden for Fallesskabet. — Tre
maneders glidende gennemsnit. — Beregnet pa grundlag af sasonkorri-
gerede tual fra EUROSTAT for import og eksport. — Eksport f.0.b.
import c.i.f., eksklusive monetwrt guld. — Kurver kan for de seneste
maneder vare baseret pa skon. — Feallesskabet : handel med ikke
medlemslande. — Belgien og Luxembourg : fwlles kurve.

Produktion i metalindustri: Swsonkorrigeret indeks EUROSTAT ; tre
mdneders glidende gennemsnit. — Irland : kvartalsvis.

Boliger hvortil der er givet byggetilladelse: Antal udstedte byggetilla-
delser til bolighyggeri, sesonkorrigeret. — Tre mdneders glidende
gennemsnit. — Irland : Kvartalsvis ; ikke sesonkorrigeret. — Italien:
Antal pdbegyndte boliger; ikke swsonkorrigeret. — Det forenede
Kongerige : Antal pabegyndte boliger. — Kilde: EUROSTAT ; Irland :
Department of Local Government.

Statsbudgettet: Resultatopgorelse. — Kumulerede mdneds- eller
kvartalstal. — Statens drifts-, anlaegs- og udlanssaldo. — F.R.
Tyskland: Forbund og delstater. — Det forenede Kongerige og

Danmark, finansar : April-Marts. — Kilde : Kommissionens tjeneste-
grene.

Aktiekurser: Indeks EUROSTAT. — Kurver kan for de seneste
mdneder vare baseret pd skon.

Langfristede rentesatser: Afkast af vardipapirer med fast nominel
rente. — F.R. Tyskland : alle borsnoterede vardipapirer. — Frankrig :
renteafkast af verdipapirer i den private sektor; 2. prioritets lan. —
Italien : afkast af obligationer. — Nederlandene : gennemsnitsrente af
de 3 seneste statsldn. — Belgien : Statsvardipapirer med mere end 5 drs
lobetid udstedt efter 1. december 1962. — Danmark, Irland og Det
forenede Kongerige: Afkast af statsobligationer. — USA: Gennem-
snitligt afkast af statsobligationer. — EUROSTAT og nationale
tjenestegrene.
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