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During the autumn, the expansion of the money supply
accelerated in most Community countries, especially in those
Member States experiencing very heavy inflows of foreign
capital, namely the United Kingdom and the Federal Republic of
Germany. In these two countries, the norm for the increase of
money supply was exceeded, although in the United Kingdom it
was not due to be reached until next March; in both cases the
acceleration was favoured by the expansion in demand for credit
from the private sector. In mid-December the German
Bundesbank published its target for the expansion of money
supply in 1978, namely a growth rate for «central bank money »
averaging 8 %, for the year, as for the two preceding years. At the
same time, in order to curb capital inflows, it substantially raised
the compulsory reserve ratio for banks’ external liabilities.
Money supply also expanded at a more lively tempo in Ireland
and Belgium, but in the Netherlands growth of this aggregate
seems to have slowed down after gathering a little momentum. In
Italy money supply is still increasing at an annual rate of around
209,. However, the rate of increase remains limited in Denmark
and in France ; in the latter country the norm for expansion of the
broadly defined money supply (M2) was set at 129, for 1978,
compared with 12.5% in 1977, and the norm for bank lending to
the private sector at 13.2%, as for the past year.

I lobet af efterdret tog likviditetsudvidelsen fart i storstedelen af
Fzllesskabslandene. Den viste sig s@rlig livlig i de medlemssta-
ter, som oplevede en massiv tilstromning af fremmed kapital,
dvs. Det forenede Kongerige og Forbundsrepublikken Tysk-
land. I disse to lande er va&ekstnormen for pengema&ngden — som
i Det forenede Kongerige forst skulle nas i marts d.d. —
overskredet ; i begge tilfzlde er stigningen blevet fremskyndet af
afviklingen i den private sektors krediteftersporgsel. Midt i
december bekendtgjorde Forbundsbanken sit mal med hensyn til
foregelsen af pengemangden i 1978, nemlig en vakstrate for
sedler og ment samt nettofordringer pd centralbanken pa
gennemsnitlig 8 % om dret som i de to foregdende ar. Samtidig
har den for at bremse kapitalindstremningen havet koefficienten
for de obligatoriske reserver for bankernes forpligtelser i
udlandet. Likviditetsudvidelsen er ligeledes blevet forstarket i
Irland og Belgien, hvorimod en forbigaende forogelse i
Nederlandene synes at vare blevet fulgt af en ny nedgang. I
Italien holder den &rlige vakstrate i pengemangden sig pa
omkring 20 %. Den er derimod fortsat begraenset i Danmark og
Frankrig: i sidstnzvnte land er vekstnormen for pengemangden
i videre forstand (M2) blevet fastsat til 12 911978, mod 12,5 %1
1977, og vakstraten for bankkreditter til den private sektor til
13,2 % som i det forlobne ar.



EXCHANGE RATES
(weighted change in 9 since 1st Quarter 1972)

VEKSELKURSER
(vejet @ndring i 9 i forhold til 1. kvartal 1972)
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The unrest on the exchanges in the latter part of 1977 subsided a
little in January. The dollar rate was lowest in the opening days of
the year. The United States authorities then reacted, indicating—
on the 4th January—their intention of taking support measures,
concluding a swap agreement with the German Bundesbank, and
on 9 January raising the discount rate from 6 to 6.5 %;,. Compared
with late September of last year—when the latest dollar crisis
began—nearly all the Community currencies had appreciated
sharply against the American currency by late January. Sterling
showed the sharpest rise, approximately 1115 % ; next, led by the
mark, came the European “snake” currencies, with an average
rate of 915 9% ; and lastly the French franc, with a rise of only
314 %. In contrast, the lira moved closely in line with the dollar.
In recent months the trade-weighted exchange rates of these two
currencies have declined slightly owing to their depreciation
against other major currencies. The tensions evident within the
snake eased before the end of the year.

Den uro, der praegede valutamarkederne, aftog en del i januar. I
de allerforste dage af det nye ar var dollaren faldet til det hidtil
laveste niveau. De amerikanske myndigheder reagerede derpa og
tilkendegav den 4. januar at de ville foretage stotteinterventioner,
idet de indgik en SWAP-aftale med Den tyske Forbundsbank
samt havede diskontoen fra 6 il 6,5 %, den 9. januar. I forhold til
udgangen af september sidste ar — det var pa dette tidspunkt, at
den nye dollarkrise indtradte — udviste ved udgangen af januar
nasten alle fallesskabsvalutaerne en betydelig opskrivning i
forhold til den amerikanske valuta. Det britiske pund viste den
sterkeste stigning pa omkring 1115 9%; derefter kom de
europaiske slangevalutaer, der var blevet trukket op af DM’en,
med en gennemsnitlig stigning pa 9 15 %, og den franske franc,
som kun var steget med 3 15 9. Til gengzld havde den italienske
lire neje fulgt dollarens bevagelse. De to sidstn@vnte valutaers
effektive kurser er veget en smule i de seneste maneder, som folge
af at de er faldet i veerdi i forhold til de ovrige vigtigste valutaer.
Spandingen inden for slangen mindskedes inden arsskiftet.



RESULTS OF THE RESULTATER AF
BUSINESS SURVEY ') KONJUNKTURUNDERSOGELSEN') I
OF COMMUNITY INDUSTRY INDUSTRISEKTOREN I FALLESSKABET

Total order-books
% of answers Bedemmelse af den samlede ordrebeholdning 23
% af svar
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II Assessment of stocks of finished goods

% of answers Bedommelse af ferdigvarelagre 23
% af svar
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Y)Y Excluding construction, food, beverages and tobacco. Y)Y Eksklusive bygge- og anlegsvirksomhed, nearings- og nydelsesmid-
delindustri.
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Expectations : production
Produktionsforventninger
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Graphs 1 and I show businessmen’s
hooks and their stocks of finished goods, Yepresented as three-month
moving averages of the aifference between the percentage of those
who find them “above normal” (+ ) and the percentage of those
who find them “below normal” (—). Graph Il shows three-month
moving averages of the difference (as percentage of replies) between
the number of businessmen who expected production to be up (+)
and those who expected it to be down (—). The table below shows
businessmen’s assessments of their total order-books, foreign order-
books and stocks of finished goods. during the last three months,
(+) being above normal, (=) being normal, (—) being below
normal. It also shows whether. they expect the following three or
four months to bring an increase (+ ), no change (=) or decrease
(—) in their production and in their selling prices.
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Diagrammerne I og Il gengiver tre maneders glidende gennemsnit af
forskelsvardien mellem virksomhedsledernes svar »storre« (+) og
»mindre« (—) vedrorende ordrebestand og fardigvarelagre. Diagram
I viser — ligeledes i form af tre mdneders glidende gennemsnit —
forskelsverdien (procent af svarene) mellem virksomhedsledernes
forventninger til en »forogelse« (+ ) eller en »formindskelse« (—)
af produktionen. Nedenstdende tabel gengiver for de seneste tre
mdneder virksomhedsledernes bedommelse af, om de samlede ordre-
beholdninger, udlandsordrer og ferdigvarelagre var forholdsvis
store (+ ), normale (=) eller forholdsvis smd (—). Desuden er
virksomhedsledernes forventninger om voksende (+ ), nogenlunde
uendrede (=) eller aftagende (—) produktion og salgspriser i de
folgende tre eller fire maneder anfort.

Country/Land BR § " Al ; Belgique Luxem- United EC

Deutschland France Ireland Italia Nederland Belgié bourg Kingdom FF
Questions/Spergsmil O ND|OND|OND|[OND|OND|OND[OND[O N DO N D
Total order-books 17 7 719 10 8f2 13 |3 3 3|3 4 4|3 4 42 2 6 8 8 8
Den samlede ordre beholdnin =. |44 40 40 [37 36 37 [50 60 65 [37 36 37|59 55 S8 |36 37 36 (23 19 16 43 41 40
o ne ~ |40 53 53 [sa sa 55|28 27 24 |60 61 60 [38 41 38 |61 59 60 [75 79 78 4 5152
Export order-books +15 5 7011 14 1239 39 2|5 5 5 2 4 512 1 5 6 7 1
. = |78 75 74 |40 35 42 (38 35 27 [55 49 49 36 35 3419 15 12 61 57 59

h S

BN NI spdvcbicitng ~ 17 20 19|49 51 46|23 26 21 [40 46 46 62 61 61|79 84 83 33 36 34
Stocks of finished goods 26 25 30 38 38 3514 15 17 |41 31 3730 27 27|26 30 27 10 11 30 29 29
Fardigvarelagre =169 69 65[59 59 61 [68 73 71|55 57 58|68 71 71 [67 S8 61 [93 87 88 63 65 64
& -|s 6 s|3 3 a4lig 12 1204 3 s|2 2 2|7 1212012 3 1 7 6 1
Expectations: production “1a4 4 8[13 12 1540 38 416 4 10[9 9 148 5 7 20 134 30 32[13 11 14
Produktionsforventningerne =178 78 79 |66 63 66 |43 50 43 |64 66 68 |75 82 78|55 61 6493 85 89|53 62 59[67 70 71
¢ ~ 118 18 13 {21 25 1917 12 16]30 30 22f16 9 837 34 29| 5 13 10[13 8 9[20 19 15
Expectations: selling prices 117 25 35148 48 57 |41 S1 50|39 38 48 ' 14 16 21|70 69 71|53 53 55|34 37 46
Salesprisforventninger = (79 72 62|49 48 40 |53 46 45([55 54 48 7171 69 [28 31 28|44 43 43|62 59 SI
i & -4 3 3|3 4 3[6 3 5|6 8 4 15 13 1002 0o 1|3 4 2[4 4 3
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Observations
on the Graphs

Industrial Production: Indices of EUROSTAT (excluding con-
struction). — For the seasonally adjusted series, three-month moving
average. — Community : estimates. — France : curve for recent months
may be partly based on estimates. — Ireland: quarterly indices.

Rate of unemployment: seasonally adjusted EUROSTAT data. —
Number of fully unemployed as a percentage of the civilian labour
force.

Consumer prices: Indices of EUROSTAT. — Community : estimates.

Trade balance: Including intra-Community trade. — Three month
moving averages. — Calculated on the basis of the seasonally adjusted
EUROSTAT series for exports and imports ;— exports f.0.b. ; imports
c.if.; excluding monetary gold. — Curves for recent months may be
based on estimates. — Community : trade with non-member countries
only. — Belgium and Luxembourg : common curve.

Exports: Seasonally adjusted values in EUA provided by EURO-
STAT. — Three-month moving averages. Curves for recent months
may be partly based on estimates. — Belgium and Luxembourg :
common curve.

Trade between member countries: Seasonally adjusted values in EUA
provided by EUROSTAT. — Three-month moving averages. Curves
for recent months may be partly based on estimates. — Belgium and
Luxembourg : common curve.

Discount rate and call money rates: Unbroken line shows official
discount rate.— Dotted line shows monthly average of the rates for call
money.

Money supply: Notes and coin in circulation and sight deposits (excl.
interbank deposits) (M1). Three-month moving average of percentage
change on same month of preceding year, calculated from data of
EUROSTAT.

Exchange rates: Reference period: average at first quarter 1972;
weighting according to structure of exports.
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Bemarkninger
til diagrammerne

Industriproduktion: index EUROSTAT (excl. bygge- og anlwgsvirk-
somhed ). — Swsonkorrigerede index fremtrader som tre maneders
glidende gennemsnit. — Fallesskabet : skon. — Frankrig : kurve kan
Jfor de seneste mdneder vare baseret pa skon. — Irland : kvartalsindex.

Antal arbejdslese: swsonkorrigerede tal fra EUROSTAT. — Antal
fuldtidsarbejdslose som procent af den civile arbejdsstyrke.

Forbrugerpriser: Indeks EUROSTAT. — Fellesskabet : skon.

Handelsbalance: /nklusive handel inden for Fallesskabet. — Tre
maneders glidende gennemsnit. — Beregnet pa grundlag af sasonkorri-
gerede tal fra EUROSTAT for import og eksport. — Eksport f.0.b.
import c.i.f., eksklusive monetwrt guld. — Kurver kan for de seneste
mdneder vare baseret pa skon. — Fallesskabet : handel med ikke
medlemslande. — Belgien og Luxembourg : fwlles kurve.

Eksport: Sasonkorrigerede verdier i ERE udferdiget i EUROSTAT.
— Tre mdneders glidende gennemsnit. — Kurver kan for de seneste
mdneder vare delvis baseret pd skon. — Belgien og Luxembourg : felles
kurve.

Handel mellem medlemsstaterne: S@sonkorrigerede verdier i ERE
udfwrdiget i EUROSTAT. — Tre mdneders glidende gennemsnit. —
Kurver kan for de seneste mdneder vare delvis baseret pd skon. —
Belgien og Luxembourg : felles kurve.

Diskontosats og pengemarkedsrente: Ubrudt kurve viser diskontosats.
— Punkteret kurve viser mdnedligt gennemsnit af pengemarkedsren-
ten.

Pengeforsyning: Seddel- og montomlob og indskud pa anfordring
(M1). Andring i forhold til tilsvarende mdned foregdende ar. — Tre
mdneders glidende gennemsnit, beregnet pa grundlag af tal fra
EUROSTAT.

Vekselkurser: / forhold til gennemsnittet af 1. kvartal 1972 vejet i
overemstemmelse med ek sportsammens@tningen.

1 EUA/ERE =
(December/December 1977)

2,58183 DM

2,79457 Fl
40,5324 Fb/Flux

7,13373 Dkr

5,75037 FF
1051,027 Lit
0,64634 £
1,19955 §



