
































CENTRAL GOVERNMENT BUDGET STATSBUDGETTET
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While, in the course of the autumn, many of the Member States
switched their budgetary policy towards greater support for
economic activity, the moderating effects of the cautious policy
pursued until then continued generally to prevail. The deficits of
the Federal Republic of Germany, the United Kingdom and
Ireland turned out to be smaller than forecast, owing mainly to
buoyant tax revenue or to a cautious expenditure policy
supported, in the case of the United Kingdom., by a reduction in
the cost of servicing the public debt. The Italian deficit (operating
budget) narrowed distinctly in the summer months, to the point
where, for the period January-September, it was more than one-
third less than in the corresponding period of 1976. In France.
where a supplementary budget was adopted in November, and
also in the Netherlands, the budget deficits remained moderate.
By contrast, the Belgian deficit widened sharply. In the closing
months of the year, the deficits of some countries must have
increased again, owing to the switch in budgetary policy. In
October, the British Government adopted a programme which
provides, in respect of the current financial year and with
retrospective effect as from 1 April 1977, for an increase in tax-
free allowances. The draft budgets for 1978 which have already
been presented generally reflect a more expansionary orientation
in the public finance policies being pursued in the Community.

Skont en del medlemsstater i efterdret @ndrede deres finanspoli-
tik i mere ekspansiv retning, har de dempende virkninger af den
tilbageholdende politik, der fulgtes indtil da. i almindelighed
fortsat veret dominerende. Underskuddene i Forbundsrepublik-
ken Tyskland, Det forenede Kongerige og Irland har vist sig at
blive ‘mindre end forventet, navnlig som folge af store
skatteindtaegter eller en tilbageholdende udgiftspolitik, som i Det
forenede Kongerige fremmedes ved en lettelse af statens
geldsbyrde. I Italien formindskedes underskuddet pa kassebud-
gettet sa meget i lobet af sommerménederne, at der for perioden
januar-september var tale om en nedgang pa mere end en
tredjedel 1 forhold til den tilsvarende periode i 1976. 1 Frankrig,
hvor der i november vedtoges en tilpasning af budgettet, samt i
Nederlandene er budgetunderskuddene ligeledes forblevet
moderate. Til gengald er det belgiske underskud steget kraftigt. I
lobet af érets sidste méneder steg nogle landes underskud
yderligere som felge af oml@gningen af finanspolitikken. Den

britiske regering vedtog i oktober et program, som navnlig

indeholder bestemmelser om forhejelse af den skattefri bund-
grense i indevarende finansir og med tilbagevirkende kraft
fra 1. april 1977. De allerede forelagte budgetforslag for 1978
giver som helhed udtryk for en mere ekspansiv offentlig finans-
politik inden for Fellesskabet.
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SHARE PRICES
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A tendency for share prices to fall back prevailed in the closing
months of 1977, following the increases observed since the
summer. At the end of the year, the declines were approximately
129, on the London Stock Exchange compared with the
maximum level recorded in the second fortnight of September,
10 9 on the Paris Stock Exchange compared with the second half
of October and 39 in the Federal Republic of Germany
compared with the yearly high, observed in mid-November. But
it was Italian shares which suffered the most severe losses, owing
to the sudden drop in prices which was a feature of the last two
months of the year. On the Milan Stock Exchange, the fall
recorded between mid-September, when the upward movement
had reached its limit, and the end of the year exceeded 209,. In
Italy, the decline of share prices can be explained in particular by
adisturbed economic situation, by the serious financial problems
of certain major firms and by the difficulties involved in voting
the draft law encouraging risk investment. The more general
causes of the Community share-price trend include the
appreciation of most Member States’ currencies against the
dollar and the rise in short-term interest rates in several of these
countries. In the Netherlands and in Ireland, share prices have
continued on a rising trend, thus constituting an exception to the
more general development.
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Efter de stedfundne stigninger siden sommeren har der i de
seneste maneder af 1977 snarere veret tendens til vigende
aktiekurser. Sidst pa dret ndede kursfaldet omkring 12 % pa
markedet i London i1 forhold til maksimumsniveauet i anden
halvdel af september, 10 % pa bersen i Paris i forhold til anden
halvdel af oktober og 3 %, i Forbundsrepublikken Tyskland i
forhold til arets rekord, der naedes midt i november. Det er dog
de italienske aktier, der har lidt de alvorligste tab som folge af de
bratte kursfald i arets to sidste maneder. Pa bersen i Milano var
det gennemsnitlige kursfald mellem midten af september — hvor
hausse-tendensen opherte — og arets udgang pa over 20 %. 1
Italien skyldes de vigende kurser is@r, at den ekonomiske
udvikling udsattes for forstyrrelser, at en rekke store virksomhe-
der havde alvorlige likviditetsproblemer, og at der opstod
vanskeligheder i forbindelse med afstemningen om lovforslaget
om risikovillig kapital. De mere generelle arsager til denne
udvikling inden for Fallesskabet, er serlig opskrivningen af de
fleste medlemsstaters valutaer i forhold til dollaren samt
stigningen 1 de kortfristede rentesatser i flere af disse lande. I
Nederlandene og Irland er aktiekurserne fortsat stigende og
adskiller sig dermed fra den almindelige udvikling.




LONG-TERM INTEREST RATES
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The movement of long-term interest rates in the Community
during the autumn did not show any uniform tendency. In
certain countries, such as the United Kingdom and France,
where rates had been declining until then, the closing months of
the year saw occasional increases which, however, were not
sufficiently important to warrant the conclusion that the
tendency had been reversed. In these two countries, as in Belgium
and the Netherlands, where official rates were raised with the
object of checking exchange rate speculation, short-term interest
rates also rose. Denmark is the only country where long-term
interest rates have been clearly rising, and this since last spring,
thus consolidating their high level relative to other long-term
interest rates in the Community. Against the background of a
tighter market, German rates stayed around the 69 level. In
Italy and Ireland, long-term interest rates continued to move
downward, though moderately in the case of some securities.
Since, however, inflation rates have generally fallen in the course
of the most recent months, an improvement in the real yield of
fixed income securities may be noted in most Member States.

I efterdrets lob har der ikke vearet tale om nogen ensartet
udvikling i de langfristede rentesatser inden for Fallesskabet. I
nogle lande, hvor satserne hidtil havde varet faldende, som
f. eks. Det forenede Kongerige og Frankrig, kunne der i lobet af
arets sidste maneder registreres lejlighedsvise stigninger, som
imidlertid ikke begrunder en antagelse om tendensomslag. I
begge disse lande samt i Belgien og Nederlandene, hvor de
officielle satser er blevet forhgjet for at imedega spekulation i
valutakurserne, har der ogsa veret stigninger 1 de kortfristede
rentesatser. Kun i Danmark har de langfristede rentesatser til
stadighed varet stigende siden foraret, hvilket yderligere har oget
afstanden til de andre medlemsstater. De tyske satser har i
forbindelse med et mere anspandt marked holdt sig pa omkring
6 9%. For gvrigt har de langfristede rentesatser i Italien og Irland
veeret nedadgaende — omend i nogle tilfelde i moderat omfang.
Da inflationstakterne generelt har varet faldende i de seneste
maneder, kan der konstateres en bedring i realvardien af
udbyttet af fastforrentede vaerdipapirer i de fleste medlemsstater.




RESULTS OF THE RESULTATER AF
BUSINESS SURVEY ') KONJUNKTURUNDERSOGELSEN') I
OF COMMUNITY INDUSTRY INDUSTRISEKTOREN I FALLESSKABET

Total order-books
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II Assessment of stocks of finished goods

o o .Bnswers Bedemmelse af fardigvarelagre 23
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Y)Y Excluding construction, food, beverages and tobacco. 1) Eksklusive bygge- og anlegsvirksomhed, nerings- og nydelsesmid-
delindustri.
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Expectations : production
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Graphs 1 and II show businessmen’s Yiewsfof their total order-
hooks and their stocks of finished goods, resented as three-month
moving averages of the aifference between the percentage of those
who find them “above normal” (+ ) and the percentage of those
who find them “below normal” (—). Graph III shows three-month
moving averages of the difference (as percentage of replies) between
the number of businessmen who expected production to be up (+)
and those who expected it to be down (—). The table below shows
businessmen’s assessments of their total order-books, foreign order-
books and stocks of finished goods during the last three months,
(+) being above normal, (=) being normal, (—) being below
normal. It also shows whether. they expect the following three or
four months to bring an increase (+ ), no change (=) or decrease
(—) in their production and in their selling prices.
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Diagrammerne I og II gengiver tre mdneders glidende gennemsnit af
forskelsvardien mellem virksomhedsledernes svar »storre« (+) og
»mindre« (—) vedrorende ordrebestand og ferdigvarelagre. Diagram
IIX viser — ligeledes i form af tre mdneders glidende gennemsnit —
forskelsvardien (procent af svarene) mellem virksomhedsledernes
forventninger til en »forogelse« (+) eller en »formindskelse« (—)
af produktionen. Nedenstdende tabel gengiver for de seneste tre
mdneder virksomhedsledernes bedommelse af, om de samlede ordre-
beholdninger, udlandsordrer og ferdigvarelagre var forholdsvis
store (+ ), normale (=) eller forholdsvis sma (—). Desuden er
virksomhedsledernes forventninger om voksende (+ ), nogenlunde
uendrede (=) eller aftagende (—) produktion og salgspriser i de
folgende tre eller fire mdneder anfort. '

Country/Land BR g i o i Belgique Luxem- United EC

Deutschland; France Ireland Italia Nederland Belgié bourg Kingdom EF
Questions/Spergsmil S O N|S O N|S O N|[S O N|S ON[S ON|S O N|S ON|S ON
ot ordee-books 8 7 7|8 9 1019 22 13[4 3 3|5 3 4[4 3 af1 2 2 7 8 8
& G i 40 44 40|41 37 36|55 S0 60|38 37 36|56 59 55|36 36 37[|25 23 19 40 43 41
e L $2 49 53|51 sa sal26 28 27]58 60 61[39 38 41|60 61 s9[74 75 79 53 49 si
Export order-books s S5 S|10 11 14]38 39 39| 4 S5 5§ 5. 2.4 1 2 1 6. 6 7
4 79 78 75|41 40 35|45 38 35|51 55 49 336 35|20 19 15 60 61 57
Den' sdplshdimpusivingsasg 16 17 20|49 49 s1|17 23 26|45 40 46 64 62 61|78 79 84 M 33 36
Stocks of finished goods 2 26 25|34 38 38|14 14 15|45 41 31[28 30 27[32 26 0] 7 5 10 330 29
B 68 69 69|62 59 59|76 68 73|48 55 57|69 68 71|59 67 58|91 93 87 64 63 65
A 6 5 6|4 3 3|8 12| 7 4 313 2 209 71202 2 3 5. 75006
Expectations: production S 4 4|14 13 12/40 40 388 6 4|10 9 of 5 & s| 1 2 2[37 34 30|14 13 10
A . 79 78 78|65 66 63|51 43 50|66 64 66|73 75 82|55 55 61|89 93 85|54 53 62|68 67 70
A o b 16 18 18|21 21 25| 9 17 12|26 30 30|17 16 9|40 37 34|10 5 13| 9 13 s[18 20 19
Expectations: selling prices 8 17 25|20 48 48|44 41 51|30 39 38 14 14 16|73 70 69]59 53 53|26 34 37
aata 87 79 72|64 49 48|53 53 4663 55 54 69 71 71|25 28 31|38 44 43|68 62 9
e L s 4 3/ 7 3 4|3 6 3|7 6 8 17 15 13] 2 2 of 3 3 4|6 4 a
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Observations
on the Graphs

Industrial Production: Indices of EUROSTAT (excluding con-
struction). — For the seasonally adjusted series, three-month moving
average. — Community : estimates. — France : curve for recent months
may be partly based on estimates. — Ireland : quarterly indices.

Al

Bemarkninger
til diagrammerne

Industriproduktion: index EUROSTAT (excl. bygge- og anlwgsvirk-
somhed). — Swsonkorrigerede index fremtrader som tre mdneders
glidende gennemsnit. — Fuwllesskabet : skon. — Frankrig: kurve kan
Jor de seneste mdneder vare baseret pé skon. — Irland : kvartalsindex.

Rate of unemployment: seasonally adjusted EUROSTAT data. — A 2 Antal arbejdslose: sesonkorrigerede tal fra EUROSTAT. — Antal
Number of fully unemployed as a percentage of the civilian labour Suldtidsarbejdstose som procent af den civile arbejdsstyrke.
force.
Consumer prices: Indices of EUROSTAT. — Community : estimates. A 3 Forbrugerpriser: Indeks EUROSTAT. — Fallesskabet : skon.
Trade balance: Including intra-Community trade. — Three month A 4 Handelsbalance: /nklusive handel inden for Fallesskabet. — Tre
moving averages. — Calculated on the basis of the seasonally adjusted mdneders glidendle gennemsnit. — Beregnet pa grundlag af sasonkorri-
EUROSTAT series for exports and imports ;— exports f.0.b. ; imports gerede tual fra EUROSTAT foir import og eksport. — Eksport f.0.b.
c.if.; excluding monetary gold. — Curves for recent months may be import c.i.f., eksklusive monetwrt guld. — Kurver kan for de seneste
based on estimates. — Community : trade with non-member countries mdneder vare baseret pd sken. — Fallesskabet : handel med ikke
only. — Belgium and Luxembourg : common curve. medlemslande. — Belgien og Luxembourg : felles kurve.
Output in the metal products industries: Seasonally adjusted D 1 Produktion i metalindustri; Sesonkorrigeret indeks EUROSTAT ; tre
EUROSTAT indices. — Three month moving average. — Ireland : madneders glidende gennemsnit. — Irland : kvartalsvis. — For Danmark
quarterly indices. — Comparable data are not available for Denmark. foreligger endnu ikke sammenlignelige tal.
Dwellings authorised : number of dwellings for which permits have been D 2 Boliger hvortil der er givet byggetilladelse: Antal udstedte byggetilla-
issued, seasonally adjusted. — Three month moving average. — delser til bolighyggeri, sesonkorrigeret. — Tre mdneders glidende
Ireland: quarterly data, unadjusted. — Italy: dwellings started, gennemsnit. — Irland: Kvartalsvis ; ikke sesonkorrigeret. — Italien :
unadjusted data. — United Kingdom : dwellings started. — Source: Antal pdbegyndte boliger; ikke sesonkorrigeret. — Det forenede
EUROSTAT; Ireland : Department of Local Government. Kongerige : Antal pdbegyndte boliger. — Kilde : EUROSTAT ; Irland :
Department of Local Government.
Central Government Budget: Budget outturn. — Cumulative figures D 3 Statsbudgettet: Resultatopgerelse. — Kumulerede mdneds- eller
(monthly or quarterly). Net balance. — FR Germany : Bund and kvartalstal. — Statens drifts-, anlegs- og udlanssaldo. — F.R.
Liinder. — United Kingdom and Denmark : fiscal year April-March. Tyskland: Forbund og delstater. — Det forenede Kongerige og
— Source : Commission departments. Danmark, finansdr : April-Marts. — Kilde : Kommissionens tjeneste-
; grene.
Share prices: EUROSTAT indices. — Curves for recent months may D 4 Aktiekurser: Indeks EUROSTAT. — Kurver kan for de seneste
be based on estimates. mdneder vere baseret pd skon.
Long term interest rates: Yield on fixed interest securities. — FR D 5 Langfristede rentesatser: Afkast af verdipapirer med fast nominel
Germany : all stock exchange quoted securities. — France: interest rente. — F.R. Tyskland: alle borsnoterede veerdipapirer. — Frankrig :
yield on securities in the private sector ; 2nd category loans. — Italy : renteafkast af verdipapirer i den private sektor; 2. prioritets ldn. —
yield on bonds. — Netherlands : average yield of the three most recent Italien : afkast af obligationer. — Nederlandene : gennemsnitsrente af
government loans. — Belgium : government securities maturing in over de 3 seneste statslén. — Belgien : Statsverdipapirer med mere end 5 drs
five years and issued after 1st December 1962. — Denmark, Ireland lobetid udstedt efter 1. december 1962. — Danmark, Irland og Det
and United Kingdom : Government bond yield. — US : average yields forenede Kongerige : Afkast af statsobligationer. — USA: Gennem-
on long term Government bonds. — EUROSTAT and national snitligt afkast af statsobligationer. — EUROSTAT og nationale
departments. tjenestegrene.
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