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The decline of interest rates in the Community continued in the
autumn. The Member States with the lowest rates—the Federal
Republic of Germany and the Benelux countries—were the only
ones in which the trend was no longer clearly downward.
Nevertheless, the rediscount quotas of the German banks were
raised at the end of August. Short-term interest rates fell sharpest
in the United Kingdom owing to a substantial inflow of capital.
By mid-October, the Bank of England’s minimum lending rate
had fallen to 5%, In France and Italy, cuts in the discount rate at
the end of August contributed to the gradual but sustained fall in
interest rates. The interest-rate picture in the Community has
changed: the United Kingdom and Ireland have now joined the
countries with relatively low interest rates. France occupies an
intermediate position and Italy has the highest rates, exceeding
139,. The cuts in the cost of re-financing have led to a rapid fall in
the cost of bank loans in the different Member States. Despite the
sustained fall in interest rates, the average level of short-term
rates in the Community was, in the autumn, still marginally
higher than at the beginning of last year, before the unsettling
-influences on transactions with abroad led to the abandonment
of official efforts to bring down interest rates.
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Rentefaldet i Fellesskabet er fortsat i efterarets lob. Kun i
medlemsstater, hvor renten er lavest — Forbundsrepublikken
Tyskland og Benelux-landene — fremtreder denne tendens ikke
Langere klart. Konteringslofterne for tyske banker forhejedes
alligevel ved udgangen af august. I Det forenede Kongerige er
faldet i den korte rente sket hurtigst som folge af en massiv
tilstromning af kapital. Midt i oktober faldt Bank of England’s
»minimum lending rate« til 5 ¢,. I Frankrig og Italien bidrog
diskontoedsattelser ved udgangen af august til et gradvist, men
fortsat rentefald. Rentestrukturen i Fallesskabet er nu @ndret:
Det forenede Kongerige og Irland herer nu til blandt de lande,
der har forholdsvis lav rente. Frankrig indtager en mellemstil-
ling, og Italien har det hejeste renteniveau pa over 13 9.
Nedseattelsen af refinansieringsomkostningerne har i de forskel-
lige medlemsstater fort til en hurtig nedbringelse af kreditom-
kostningerne. Trods det stadige rentefald ligger den gennemsnit-
lige korte rente i Fellesskabet i efteraret 1977 stadig en anelse
over det niveau, som registreredes i begyndelsen af forrige ar,
inden forstyrrelserne af transaktionerne med udlandet gjorde det
nedvendigt at opgive renteneds@ttelsespolitikken.
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In most Member States, money supply growth remained
moderate during the summer months. In a few countries,
however, the most recent figures point to some acceleration. This
is particularly so in the United Kingdom, where a substantial
inflow of capital added to liquidity, and in the Federal Republic
of Germany; in both countries, demand for credit from the
private sector picked up significantly. In the Netherlands, the
rapid growth of money supply narrowly defined, depicted in the
graph above, contrasted with an opposite movement in the
broadly defined money supply, i.e. including quasi-money. In
Italy, the sharp expansion of liquidity has only started to slacken
since the second quarter although the rapid growth of bank
lending has decelerated appreciably since the beginning of the
year. The monetary policy measures taken in the Community all
involved a relaxation of existing arrangements: in the United
Kingdom the limits on the growth of interest-bearing eligible
liabilities (the “corset”™) were suspended from 12 August, and in
the Federal Republic of Germany the minimum reserve ratio was
lowered from 1 September. In those Member States in which
quantitative norms have been fixed for the expansion of the
money supply or of lending these limits have been respected.
except in the Federal Republic of Germany, where the norm set
by the Bundesbank for the money supply (an average increase of
89, in 1977) seems to have been exceeded slightly.
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I de fleste medlemsstater har stigningen i pengeforsyningen varet
moderat gennem sommerménederne. Det fremgar imidlertid af
de seneste oplysninger, at der i nogle tilfelde har varet en vis
acceleration. Dette geelder navnlig Det forenede Kongerige, hvor
en massiv kapitaltilstreomning har skabt ny likviditet, samt i
Forbundsrepublikken Tyskland ; disse to lande har registreret et
klart opsving i den private sektors krediteftersporgsel. I
Nederlandene kontrasterer den hurtige stigning i pengemangden
i snzver forstand — som er indtegnet i ovenstaende diagram —
med en modsatrettet udvikling i pengemangden i bred forstand,
som tillige omfatter indskud pa opsigelse o.l. Den sterke
likviditetsforegelse i1 Italien syntes forst at aftage fra andet
kvartal at regne uanset den hurtige stigning i bankernes udldn
dempedes vasentligt ved arets begyndelse. De pengepolitiske
indgreb inden for Fallesskabet har alle haft form af lempelser:
ophavelse i Det forenede Kongerige pr. 12. august af begraen-
sningen af stigningen i rentebzrende indskud fra bankerne
(»Corset«) og nedsattelse pr. 1. september af den lovpligtige
kassereserve 1 Forbundsrepublikken Tyskland. I de medlemssta-

- ter, hvor der er fastsat kvantitative normer for udvidelsen af

pengemangden eller kreditten, er disse grenser blevet overholdt,
undtagen i Forbundsrepublikken Tyskland, hvor den norm, som
Bundesbank havde fastsat for stigningen i pengemangden (8 * i
gennemsnit for 1977), synes at vare blevet overskredet en smule.



EXCHANGE RATES
(weighted change in 9 since 1st Quarter 1972)

VEKSELKURSER
(vejet ®ndring i %, i forhold til 1. kvartal 1972)
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After the weakness it had shown during the summer, the dollar
again had an unsettling influence on the foreign exchange
markets in October. The appreciation of the yen and the Swiss
franc against the dollar was particularly strong, but most
Community currencies also gained ground after the end of
September, when the dollar started its decline. The mark had
risen by as much as 3.7 %, by the end of October. The lira is the
only Community currency to have moved closely in line with the
dollar. This exchange rate situation, which developed despite the
rise in interest rates in the United States and their fall almost
everywhere in the Community, is mainly due to the deterioration
in the American balance of payments outlook. In the case of
some currencies, the rise against the dollar would have been even
sharper but for the support measures taken by the monetary
authorities. Almost all the Member States, and particularly Italy
and Denmark, were able to increase their foreign exchange
reserves during the autumn. As a result of the heavy inflow of
capital over several months, the United Kingdom’s foreign
exchange holdings reached the record level of $20,200 million at
the end of October, as against $4 700 million a year earlier. The
Danish krone is the strongest of the snake currencies since its
devaluation, which on 28 August 1977 was accompanied by a
similar devaluation of the Norwegian krone and Sweden’s
withdrawal from the Community exchange rate system.
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Efter dollarens svaekkelse i lobet af sommeren har denne atter i
oktober givet anledning til bekymring pa valutamarkederne.
Selv om den mest markante opskrivning i forhold til dollaren har
varet opskrivningen af yen og schweizerfrancs, har ogsa de fleste
af fzllesskabslandenes valutaer faet forbedret deres kurser siden
udgangen af september, hvor den amerikanske valuta begyndte
at svaekkes. for mark naede denne stigning endog 3,7 %, ved
udgangen af oktober. Liren er den eneste fzllesskabsvaluta, der
neje har fulgt dollaren. Denne udvikling, som er foregaet pa
trods af rentestigningen i De forenede Stater og en nasten generel
nedsazttelse af rentesatserne i Feallesskabet, kan is@r tilskrives
forvarringen af udsigterne for den amerikanske betalingsbalan-
ce. I nogle tilfzlde ville kursstigningerne i forhold til dollaren for
ovrigt have veret endnu mere udtalte, hvis de pengepolitiske
myndigheder ikke havde grebet ind med stotteforanstaltninger.
Nzsten samtlige medlemsstater og is@r Italien og Danmark har
kunnet forege deres valutareserver i lobet af sommeren. Det
forenede K ongeriges valutabeholdning niede — efter en kraftig
kapitaltilstremning gennem flere maneder — ved udgangen af
oktober et rekordbeleb pa 20,2 milliarder dollars, der skal
sammenlignes med de 4,7 milliarder, som registreredes et ar i
forvejen. Den danske krone har varet den sterkeste af
slangevalutaerne siden devalueringen den 28. august 1977 i
forbindelse med en devaluering af samme storrelse af den norske
krone og Sveriges udtreden af Fellesskabets valutasystem.
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RESULTS OF THE RESULTATER AF
BUSINESS SURVEY ') KONJUNKTURUNDERSOGELSEN?) 1
OF COMMUNITY INDUSTRY INDUSTRISEKTOREN I FALLESSKABET

Total order-books

% of answers Bedemmelse af den samlede ordrebeholdning 23
% af svar
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Assessment of stocks of finished goods )
% of answers II Bedommelse af ferdigvarelagre 23
% af svar
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1) Excluding construction, food, beverages and tobacco. 1Y Eksklusive bygge- og anlagsvirksomhed, nerings- og nydelsesmid-

delindustri.



III Expectations : production
Produktionsforventninger 3
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Graphs 1 and II show businessmen’s Njewsfof their total order-
hooks and their stocks of finished goods, resented as three-month
moving averages of the uifference between the percentage of those
who find them “above normal” (+ ) and the percentage of those
who find them “below normal” (—). Graph III shows three-month
moving averages of the difference (as percentage of replies) between
the number of businessmen who expected production to be up (+)
and those who expected it to be down (—). The table below shows
businessmen’s assessments of their total order-books, foreign order-
books and stocks of finished goods during the last three months,
(+) being above normal, (=) being normal, (—) being below
normal. It also shows whether. they expect the following three or
four months to bring an increase (+ ), no change (=) or decrease
(—) in their production and in their selling prices.
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Diagrammerne I og II gengiver tre mdneders glidende gennemsnit af
forskelsvardien mellem virksomhedsledernes svar »storre« (+ ) og
»mindre« (—) vedrorende ordrebestand og ferdigvarelagre. Diagram
I viser — ligeledes i form af tre maneders glidende gennemsnit —
forskelsvardien (procent af svarene) mellem virksomhedsledernes
forventninger til en »forogelse« () eller en »formindskelse« (—)
af produktionen. Nedenstdende tabel gengiver for de seneste tre
mdneder virksomhedsledernes bedommelse af, om de samlede ordre-
beholdninger, udlandsordrer og fardigvarelagre var forholdsvis
store (+), normale (=) eller forholdsvis sma (—). Desuden er
virksomhedsledernes forventninger om voksende (), nogenlunde
uendrede (=) eller aftagende (—) produktion og salgspriser i de
folgende tre eller fire mdneder anfort.

Country/Land BR L 2 i ey Belgique Luxem- United EC

Deutschland France Ireland Italia Nederland Belgié bourg Kingdom FF
Questions/Sporgsmil oA sl oA sloAa slooAas| oA st oA s[ooAa s oA s[aoAS
Total order-books +1 5 6 8|9 9 8 & 13 1911 2 5 9. 512 S5 412 1 1 s 6 7
ey sarilederorare behoidig — |44 41 40|41 41 41|63 56 55|48 43 38|59 57 56|39 38 36|22 23 25 44 42 40
* 4 51 53 52050 50 51129 31 26|51 55 58|36 34 39(59 57 60|76 76 74 51 52 53
Export order-books +| 8 9 5110 10 10|49 40 38| 8 & 4 3 5 Sj 1 1 1 8 9 6
i =176 75 79|44 43 41|41 46 45|56 49 51 35 34 31|18 19 21 60 S8 60

D denlandsk: hol

S5 DL gt eRe g 16 16 16|46 47 49|10 14 17|36 43 45 62 61 64|81 80 78 23 M
Stocks of finished goods +123 25 26|35 34 34(14 20 1438 37 45(24 31 28|34 31 32|63 62 7 29 30 31
Fardisvarlagne =173 70 68)[61 62 62|80 71 76|59 59 48|75 67 69|59 65 59|32 34 91 67 66 64
grarciag 4 5 6l 4 a 4|6 ol 3 4 701 2 3|7 4 9|5 a 2 4 4 5
Expectations: production +1 7 9 5|14 15 14|35 47 40| 6 11 8|16 14 10 8 9 5 1 0 1130 36 3713 16 14
Prodilktionstorveniningerne =177 74 79|64 64 65|58 43 51|65 62 66|72 72 73|53 53 53|92 8 89|57 54 54|68 6 68
8 16 17 16122 21 21| 7 10 29 27 26|12 14 17|39 38 40| 7 14 10| 13 10 9|19 18 18
Expectations: selling prices +112 9 8[39 34 29(39 42 44|35 37 30 16 15 1478 78 73|53 54 5930 28 26
Salssptsforveritninger =183 87 87[59 63 64|57 73 53|55 56 63 71 69 69|22 22 25|43 44 38| 65 68 68
i g — s 4 5|12 3 17 4 5 3110 7 7 13 16 17 0 0 2f 4 2 3 5 4 6
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Observations
on the Graphs

Industrial Production: Indices of EUROSTAT (excluding con-
struction). — For the seasonallv adjusted series, three-month moving
average. — Community : estimates. — France : curve for recent months
may be partly based on estimates. — Ireland : quarterly indices.

Rate of unemployment: seasonally adjusted EUROSTAT dutu. —
Number of fully unemploved as a percentage of the civiliun labour
Jorce.

Consumer prices: Indices of EUROSTAT. — Community : estimates.

Trade balance: Including intra-Community trade. — Three month
moving averages. — Calculated on the basis of the seasonally adjusted
EUROQOSTAT series for exports and imports ;— exports f.0.b. ; imports
c.i.f.; excluding monetary gold. — Curves for recent months may be
based on estimates. — Community : trade with non-member countries
only. — Belgium and Luxembourg: common curve.

Exports: Seasonally adjusted values in Eur provided by EUROSTAT.
— Three-month moving averages. Curves for recent months may be

*partly based on estimates. — Belgium and Luxembourg: common

curve.

Trade between member countries: Seasonally adjusted values in Eur
provided by EUROSTAT. — Three-month moving averages. Curves
for recent months may be partly based on estimates. — Belgium and
Luxembourg : common curve.

Discount rate and call money rates: Unbroken line shows official
discount rate. — Dotted line shows monthly average of the rates for call
money. — In Denmark rates for call money are not published.

Money supply: Notes and coin in circulation and sight deposits (excl.
interbank deposits). Three-month moving average of percentage
change on same month of preceding year, calculated from data of
EUROSTAT.

Exchange rates: Reference period: average at first quarter 1972;
weighting according to structure of exports.
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Bemarkninger
til diagrammerne

Industriproduktion: index EUROSTAT (excl. bygge- og anlwgsvirk-
somhed ). — Swsonkorrigerede index fremirweder som tre mdneders
glidende gennemsnit. — Fellesskabet : skon. — Frankrig : kurve kan

Jor de seneste maneder vare baseret pa skon. — Irland : kvartalsindex.

Antal arbejdslese: swsonkorrigerede 1al fra EUROSTAT. — Antal
Sfuldtidsarbejdslose som procent af den civile arbejdssiyrke.

Forbrugerpriser: Indeks EUROSTAT. — Fuwllesskabet : skon.

Handelsbalance: /nklusive handel inden for Fallesskaber. — Tre
mdneders glidende gennemsnit. — Beregnel pu grundlag af sasonkorri-
gerede tal fra EUROSTAT for import og eksport. — Eksport f.0.b.
import c.i.f., eksklusive monetwrt guld. — Kurver kan for de seneste
maneder vare buserel pa skon. — Fullesskabet: handel med ikke
medlemslande. — Belgien og Luxembourg : fwlles kurve.

Eksport: Sesonkorrigerede vardier i Eur udferdiget i EUROSTAT.
— Tre mdneders glidende gennemsnit. — Kurver kan for de seneste
mdneder vere delvis baseret pd skon. — Belgien og Luxembourg : felles
kurve.

Handel mellem medlemsstaterne: Sasonkorrigerede verdier i Eur
udferdiget i EUROSTAT. — Tre mdneders glidende gennemsnit. —
Kurver kan for de seneste mdneder vere delvis baseret pd skon. —
Belgien og Luxembourg : felles kurve.

Diskontosats og pengemarkedsrente: Ubrudt kurve viser diskontosats.
— Punkteret kurve viser mdnedligt gennemsnit af pengemarkedsren-
ten. — I Danmark er pengemarkedsrenten ikke offentliggjort.

Pengeforsyning: Seddel- og montomlob og indskud pd anfordring.
Andring i forhold til tilsvarende mdned foregdende dr. — Tre
mdneders glidende gennemsnit, beregnet pd grundlag af tal fra
EUROSTAT.

Vekselkurser: / forhold til gennemsnittet af 1. kvartal 1972 : vejet i
overemstemmelse med ek sportsammensetningen.

1 EUA/ERE =
(October/Oktober 1977)
2,62974 DM 5,60676 FF
2,81152 Fl 1016,594 Lit
40,8913 Fb/Flux 0,652060 £
7,05774 Dkr 1,15442 %



