





















































SHARE PRICES
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In spite of economic stagnation and the depressed mood on the
New York Stock Exchange. the performance of share prices in
the Community was generally favourable in the summer months.
Markets seem to be reacting to the drop in short-term interest
rates. progress in combating inflation and the contraction of
balance of payments deficits, rather than to the disappointing
production and employment situation. In the United Kingdom.
France and Italy, share prices rose rapidly, especially during
August and in early September. more than recovering the ground
lost in previous months. In the United Kingdom, this recovery
reflected renewed foreign confidence in the British economy and
in France a change in businessmen’s views on the outcome of the
forthcoming elections: in Italy, it was mainly attributable to the
new rules encouraging risk capital investment (abolition of
double taxation of dividends, reduction of the advance payment
of tax on distributed profits from 50 to 30 %, tax concessions for
subscriptions to new share issues). Share prices in the Nether-
lands were the only exception to the general trend: they fell on
average by 159 between the beginning of August and the end of
September.
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Til trods for konjunkturafmatningen og den ringe aktivitet pa
borsen i New York har aktiekurserne i Fellesskabet i almindelig-
hed holdt sig godt i sommerménederne. De synes i hajere grad at
vare pavirket af faldet i de kortfristede rentesatser, af den succes
inflationsbek@&mpelsen har faet og af det formindskede under-
skud pa betalingsbalancens lobende poster — end af den
skuffende produktions- og beskaftigelsessituation. I Det
forenede Kongerige, Frankrig og Italien er aktiekurserne iser i
august og begyndelsen af september steget hurtigt, hvilket i stort
omfang har opvejet faldet i de foregaende maneder. I Det
forenede Kongerige begrundes opsvinget i udlandets genvundne
tillid til den britiske ekonomi. I Italien skyldes forbedringen is@r
de nye bestemmelser, der fremmer risikovillig kapitalanbringelse
(afskaffelse af dobbeltbeskatningen af overskud. nedsattelse af
beskatningen af forudberegnede udbytter fra 50 til 30 °.
skattelettelse ved tegning af nyudstedte aktier). Kun de
nederlandske aktier har vaeret en undtagelse fra denne generelle

_tendens ; deres kurser er faldet 15 % i gennemsnit fra begyndel-

sen af august til udgangen af september.
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LONG-TERM INTEREST RATES
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Although the overall trend is still downward, long-term interest
rates showed fairly divergent movements during the summer.
Their development over time, and the differences as between
Member States, are a clear reflection of the changes in the
outlook for economic activity and inflation. The Federal
Republic of Germany is the only Community country where
interest rates have been falling continuously ; by the beginning of
the autumn, they had dropped to the level recorded in the mid-
sixties, but this should mark the end of the decline for the time
being. In Belgium and the Netherlands, on the other hand, the
downward tendency does not seem to have continued after the
summer. The British capital market has overcome the strains in
evidence for a time in early summer; since August, long-term
interest rates, which began to drop in the autumn of last year,
have resumed this movement, edging steadily down again.
France and Italy have also experienced a fall since the summer. In
Denmark, on the other hand, rates have risen sharply since May.
increasing their lead over rates elsewhere in the Community.

Mens den globale tendens stadig er nedadgaende, har der i de
langfristede rentesatser i lobet af sommermanederne veret
modsatrettede tendenser. Udviklingen for i tiden samt de
forskelle, der er konstateret mellem de forskellige medlemsstater,
afspejler klart udviklingen i konjunktur- og inflationsudsigterne.
Forbundsrepublikken Tyskland er det eneste fallesskabsland,
hvor rentesatserne er faldet konstant: i begyndelsen af efteraret
var de faldet tilbage til niveauet fra midten af 60’erne, hvilket i
ojeblikket imidlertid forventes at blive et minimum. I Belgien og
Nederlandene derimod synes faldet ikke at vere fortsat efter
sommeren. Det britiske kapitalmarked har overvundet de
forbigdende vanskeligheder, der havde veret i begyndelsen af
sommeren; siden august er faldet i de langfristede rentesatser,
som indledtes sidste efterdr, pa ny kommet ind i en fast rytme.
Ligeledes er der i Frankrig og Italien siden sommeren konstateret
en nedgang. I Danmark derimod er rentesatserne steget kraftigt
siden maj og det forhold, at Danmark har de hojeste rentesatser i

Fellesskabet, er saledes blevet yderligere fastslaet.




RESULTS OF THE RESULTATER AF
BUSINESS SURVEY ') KONJUNKTURUNDERSOGELSEN") 1
OF COMMUNITY INDUSTRY INDUSTRISEKTOREN I FALLESSKABET
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II Assessment of stocks of finished goods
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') Excluding construction, food, beverages and tobacco. ) Eksklusive bygge- og anlegsvirksomhed, nerings- og nydelsesmid-

delindustri.
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Expectations : production
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Graphs 1 and Il show businessmen’s Wewsfof their total order-
hooks and their stocks of finished goods, Presented as three-month
moving averages of the aifference between the percentage of those
who find them “above normal” (+ ) and the percentage of those
who find them “below normal” (—). Graph Il shows three-month
moving averages of the difference (as percentage of replies) between
the number of businessmen who expected production to be up (+)
and those who expected it to be down (— ). The table below shows
businessmen’s assessments of their total order-books, foreign order-
books and stocks of finished goods during the last three months,
(+) being above normal, (=) being normal, (—) being below
normal. It also shows whether. they expect the following three or
four months to bring an increase (+ ), no change (=) or decrease
(—) in their production and in their selling prices.

Diagrammerne I og Il gengiver tre maneders glidende gennemsnit af

forskelsvardien mellem virksomhedsledernes svar »storre« (+) og
»mindre« (—) vedrorende ordrebestand og ferdigvarelagre. Diagram
I viser — ligeledes i form af tre mdneders glidende gennemsnit —
forskelsvardien (procent af svarene) mellem virksomhedsledernes
forventninger til en »forogelse« (+ ) eller en »formindskelse« (—)
af produktionen. Nedenstdende tabel gengiver for de seneste tre
maneder virksomhedsledernes bedommelse af, om de samlede ordre-
beholdninger, udlandsordrer og ferdigvarelagre var forholdsvis
store (), normale (=) eller forholdsvis smd (—). Desuden er
virksomhedsledernes forventninger om voksende (+ ), nogenlunde
uendrede (=) eller aftagende (—) produktion og salgspriser i de
folgende tre eller fire mdneder anfort.

Country/Land BR § . e N Belgique Luxem- United EC

Deutschland! France Ireland Ll Nederiund Belgié bourg Kingdom EF
Questions/Spergsmal b1 oAl ) Al ) AT T AT T AT T AN T A T A|J] T A
Total order-books +! 7 5 6|10 9 9|10 8 13 3‘ 1 205 5 913 2 513 2 1 7 5 6
Den sisiied dre belioidii =43 44 41(41 41 4160 63 5651 48 43|66 59 57|40 39 38(24 22 23 45 44 42
e samede ordre behoidmne 50 51 53|49 50 50|30 29 31|46 s1 55|20 36 34|57 s9 57|73 76 76 4 51 2
Export order-books + 110 8 9110 10 10)39 49 40| 9 8 8 3 3 5| 3 1 1} 9 8 9
Den udeniandike ordrebelioldning =| 77 76 75|45 44 43|47 41 46| S8 56 49 33 35 34119 18 19 61 60 S8
¢ 13 16 16|45 46 47|14 10 14|33 36 43 64 62 61|78 81 80 30 32 33
Stocks of finished goods +|24 23 2535 35 34|17 14 20|37 38 37|19 24 31|33 34 31| 6 63 62 29 29 30
Perdigvarélagre =170 73 70|61 61 6269 80 71{60 59 59|79 75 67| 60 59 65[92 32 34 66 67 66
€ ¢ 6 4 5| 4 4 4114 6 9| 3 3 4 2 1 27 7 4] 2 5 4 S 4 4
Expectations: production +| 5 7 9|12 14 15|33 35 47| 8 6 11[10 16 14 8 & 9 1 10|31 30 36|12 13 16
Prodikiionsforventnimperne =79 77 74|65 64 64|59 58 43|60 65 62| 76 72 72| 57 53 53|94 92 86| S6 57 54| 68 68 6
& 16 16 17| 23 22 21 8 7 10|32 29 27|14 12 14|35 39 38| S 7 1413 13 10] 20 19 18
Expectations: selling prices +| 13 12 9|47 39 34| 44 39 42| 43 35 37 18 16 15| 79- 78 78| 63 53 54| 34 30 28
Salesprisforventiinger =| 82 83 87|51 59 63| 54 57 53|49 55 56 67 71 69 20 22 22| 34 43 44| 61 65 68
P & — S S 4f 2 2 31 2 4 5| 8 10 7 15 13 16| 1 0 Of 3 4 21 5§ 5§ 4
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Observations
on the Graphs

Industrial Production: Indices of EUROSTAT (excluding con-
struction). — For the seasonally adjusted series, three-month moving
average. — Community : estimates. — France : curve for recent months
may be partly based on estimates. — Ireland : quarterly indices.

Rate of unemployment: seasonally adjusted EUROSTAT dura —
Number of fully unemployed as a percentage of the civilian' labour
force.

Consumer prices: Indices of EUROSTAT. — Community : estima'ztes.

Trade balance: Including intra-Community trade. — Three month
moving averages. — Calculated on the basis of the seasonally adjusted
EUROSTAT series for exports and imports ; — exports f.0.b. ; imports
c.if.; excluding monetary gold. — Curves for recent months may be
based on estimates. — Community : trade with non-member countries
only. — Belgium and Luxembourg : common curve.

Imports: Seasonally adjusted valuesin EUA provided by EUROSTAT.
— Three-month moving averages. Curves for recent months may be
partly based on estimates. — Belgium and Luxembourg: common
curve..

Terms of trade: Index of average export prices divided by the index of
average import prices. — Three-month moving averages. — Source
EUROSTAT.

Wholesale Prices: Indices of EUROSTAT. — F.R. Germany and
Netherlands : excluding VAT.

Retail sales: Seasonally adjusted. indices of EUROSTAT (values in
national currency). — Three-month moving average. — Total retail
trade.— Curves for recent months may be partly based on estimates. —
France : sales of department stores and similar. United Kingdom : index
relates to Great Britain only.

Wages: Indices of EUROSTAT. — Hourly gross wages of workers in
industry (manufacturing and construction industries). — Denmark :
Danmarks Statistik. — Gross average hourly earnings in manufactur-
ing industry (1970 = 100). — Ireland: Central Statistics Office.
( Average hourly earnings, mining and manufacturing industries, 1970
= 100).

Output in the metal products industries: Seasonally adjusted
EUROSTAT indices. — Three month moving average. — Ireland :
quarterly indices. — Comparable data are not available for Denmark.

Dwellings authorised : number of dwellings for which permits have been
issued, seasonally adjusted. — Three month moving average. —
Ireland: quarterly data, unadjusted. — Italy: dwellings started,
unadjusted data. — United Kingdom : dwellings started. — Source:
EUROSTAT ; Ireland : Department of Local Government.

Central Government Budget: Budget outturn. — Cumulative figures
(monthly or quarterly). Net balance. — FR Germany: Bund and
Linder. — United Kingdom and Denmark : fiscal year April-March.
— Source : Commission departments.
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Bemarkninger
til diagrammerne

Industriproduktion: index EUROSTAT (excl. bygge- og anlwgsvirk-
somhed). — Swsonkorrigerede index fremtrader som tre mdaneders
glidende gennemsnit. — Feallesskabet : skon. — Frankrig : kurve kan
Jfor de seneste mdneder vare baseret pa skon. — Irland : kvartalsindex.

A 2 Antal arbejdslese: sesonkorrigerede tal fra EUROSTAT. — Antal
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fuldtidsarbejdslose som procent af den civile arbejdsstyrke.

Forbrugerpriser: Indeks EUROSTAT. — Fuallesskabet : skon.

Handelsbalance: /nklusive handel inden for Fallesskabet. — Tre
maneders glidende gennemsnit. — Beregnet pa grundlag af sasonkorri-
gerede tal fra EUROSTAT for import og eksport. — Eksport f.0.b.
import c.if., eksklusive monetwrt guld. — Kurver kan for de seneste
mdneder vare baseret pa skon. — Fallesskabet : handel med ikke
medlemslande. — Belgien og Luxembourg : felles kurve.

Import: Swsonkorrigeret indeks af vardier i ERE udfardiget i
EUROSTAT. — Tre mdneders glidende gennemsnit. — Kurver kan
fore de seneste maneder vare delvis baseret pd sken. — Belgien og
Luxembourg : felles kurve.

Bytteforhold: /ndeks af gnstl. eksportpriser divideret med gnstl.

importpriser. — Tre mdneders glidende gennemsnit. — Kilde
EUROSTAT.
Engrospriser: Indeks fra EUROSTAT. — F.R. Tyskland og

Nederlandene : eksklusive MOMS.

Detailoms®tning : Indeks fra EUROSTAT (vardi i national valuta).
— Samlet detailomswtning. — Tre maneders glidende gennemsnit. —
Kurver kan for de seneste maneder vare delvis baseret pa skon.

Lenninger: Indeks fra EUROSTAT. — Bruttotinielonninger for
arbejdere (industri, bygge- og anlagsvirksomhed). — De seneste tal
kan vare delvis baseret pa skon. — Danmark : Danmarks Statistik. —
Timelonsindeks for industriens arbejdere (1970 = 100). — Irland:
Central Statistics Office. — Gnstl. timefortjeneste (re. vmfudvmdmg og
[fremstillingsvirksomhed, 1970 = 100).

Produktion i metalindustri: Sesonkorrigeret indeks EUROSTAT ; tre
mdneders glidende gennemsnit. — Irland : kvartalsvis. — For Danmark
foreligger endnu ikke sammenlignelige tal.

Boliger hvortil der er givet byggetilladelse: Antal udstedte byggetilla-
delser til bolighyggeri, sesonkorrigeret. — Tre mdneders glidende
gennemsnit. — Irland : Kvartalsvis ; ikke swsonkorrigeret. — Italien:
Antal pdbegyndte boliger; ikke swsonkorrigeret. — Det forenede
Kongerige : Antal pabegyndte boliger. — Kilde : EUROSTAT ; Irland :
Department of Local Government.

Statsbudgettet: Resultatopgorelse. — Kumulerede mdneds- eller
kvartalstal. — Statens drifts-, anlegs- og udldnssaldo. — F.R.
Tyskland: Forbund og delstater. — Det forenede Kongerige og
Danmark, finansdr : April-Marts. — Kilde : Kommissionens tjeneste-
grene.



D 4 Share prices;: EUROSTAT indices. — Curves for recent months may D 4 Aktiekurser: Indeks EUROSTAT. — Kurver kan for de seneste

be based on estimates.

mdneder vare baseret pd skon.

D 5 Long term interest rates: Yield on fixed interest securities. — FR D 5 Langfristede rentesatser: Afkast af verdipapirer med fast nominel
Germany : all stock exchange quoted securities. — France: interest rente. — Tyskland: alle borsnoterede verdipapirer. — Frankrig:
yield on securities in the private sector ; 2nd category loans. — Italy : renteafkast af verdipapirer i den private sektor; 2. prioritets lin. —
yield on bonds. — Netherlands : average yield of the three most recent Italien : afkast af obligationer. — Nederlandene : gennemsnitsrente af
government loans. — Belgium : government securities maturing in over de 3 seneste statsldn. — Belgien : Statsverdipapirer med mere end 5 drs
five years and issued after 1st December 1962. — Denmark, Ireland lobetid udstedt efter 1. december 1962. — Danmark, Irlund og Det
and United Kingdom : Government bond yield. — US : average yields forenede Kongerige: Afkast af statsobligationer. — USA : Gennem-
on long term Government bonds. — EUROSTAT and national snitligt afkast af statsobligationer. — EUROSTAT og nationale
departments. tjenestegrene.
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