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COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

496th Council meeting
- Foreign Affairs -
Brussels, 17 January 1978

President: Mr X,B., ANDERSEN,

Minister for Foreign Affairs
of the Kingdom of Denmark

57/78 (Presse 7)
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The Govermnments of the ‘ember States and the Commission of

the Burcpean Communities were revresented as follows:

tr Henri SIHONET

Denhwﬁk.

dir K.Be ANDERSEN
“r diels BRIBZLL

r hlaus von DOIITANYI

france:

Ir André ROS3I

Mr Jean--Frengols DENIAU

r glchael O 'KENTTEDY
lir Rapheoel BURKE

Italy:

ix Luciano RADT
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Jinister for Foreign Affrirs

Minister for Foreign Affairs

State Secretory

Yinistry of Ti‘or‘el Affcirs

Jdnister of Stete,
Federsl finistry of Foreign
Affzirs

Iinister for Foreign Trade

State Jezrctary, atveched to the
Hinister for Foreign Affairs

diinister for Poreipn Affzirs
inister of 3Stote,

Denertment of Industry, CJommerce
and Energy

Deputy 3tate Secretary,

fnistry of Foreiga Affairs
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Luxemoqurg

HMr Jean DONDELINGER

et B Wt

Nedgjrlénos,
Mr D, VAN DER UWREI

¥r X,H, BEIJEN

United Lingdom:

Dr David O8N

Mr Edmund DELL
My Franiz JUDD

Commission:

r Roy JONKINS

dr Yilhelm HAFERTAITD

Mr TLorengo NATALT

Btienne DAVINGICHE

=

Viscouns |
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Ambagsador,

Permanens Renresentative

State Secretary,
Minisvry ol Foreign Affairs
State Secretary,
Ministry of fconomic Affairs

Secrecary of State for Foreign
and Commonwealth Affairs

Secretary ol Dhtate for Trade

Ilinister of State,
Foreign and Commonwealth O0ffice

President
Vice--President
Vice~President
Member
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ELECTION OF MEMBERS OF THE TUROPEAN PARLIAMENT

The Council took stock of the progress of legislative
procedures in the NMember Statves for the election of members of
the European Pariiament by direct universal suffrage,

It agreed to resume its examination of this gquestion at
its March meeting with the aim of setting the date for this
election at the meeting of the European Council on 7
and 8 April 1978, The Council instructed the Permanent
Representatives Committee in the meantime to carry out the
necessary work on the fixing of this date,

57 8/78 (PI'GSSS' 7) b . ‘ ooo/oom
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RELATTIONS WITH YUGOSLAVIA

The Council gcve the Commission negotisting directives
for the conclusion of a new Agreement between the Buropesn
Economic Community end Yugoslevic to replace the present
Agreement, which is 2ue to expire on 31 August 1978.

The Council preprred these directives in line with the
spirit of the joint declirztion of Belgrade of 2 December 1976
reitersting the grect importance it attached to co-operation
with Yugoslevie. |

57 ¢/78 (Presse 7) el veofuon
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CYPRUE

After discussing, on the hasis of a Commission report,
the negotiating session with Cyprus on 22 December 1977 on
the deftermination of the trade arrangements between the
Community and Cyprus in the agricultural sector (1978-1979),
the Council requested the Commission to resume the negotiations
with Cyprus as guickly as possible and to report back in time
for its meeting on 7 February 1978,

57 /78 (Presse 7) =c cwo/sae
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GATT MULTILATERAL TRADE NEGOTIATIONS

The Council noted the Community's political will bo
enter the substantive phase of the GATIT trade negotiations,

To this end, the Council, on a proposal from the
Commission, defined the principles which the Community
negotiators will be defending regarding the various working
hypotheses worked out or outlined within the GATT and
instructed the Commission to seek mutually acceptable solutions
in the different sectors of the negotiations.

The Council confirmed the importance which the Community
attaches to securing a positive outcome to the negotiations,
with meaningful and realistic concessions balanced evenly
among the main pariners.,

The Council slso gave its agrecment for the Comrmunity to
submit its offers concerning certain agricultural products -
other then those likely to be covered by international
agreemenis, ‘

57 e/78 (Presse 7) el ceefose
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IRON AND STEEL PROBLEMS

Further to the agreement in principle already reached on
the crisis measures approved by the Council at its meeting on
20 December 1977, the Council gave its assent to 2 draft
Commigsion decision prohibiting matching of offers of iron
and steel products from certain third countries with which
bilateral arrangements on prices and quantities are concluded,

When the assent was given, the Council heard a report
from Mr DAVIGNON on the implementation of both the internal
and external aspects of the crisis measures and on their
initially encouraging cffects upon the market, It was agreed
that the Council would be kept regularly informed on the
implemenitation of the measures adopted on 20 December and
in particulzr on the progress o7 the bilateral negotiations
with the steel=exporting third countries,

57 ¢/78 (Presse 7) unu/JF/ad cos/sae
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MISCELLANEQUS DECISIONS

The Council adopted the provisions necessary for the
conclusion by the European Lconomic Community of

~ the Agreement between the European Economic Community and
the Republic of India on trade and commercial co-operation
in jute products, and an exchange of letters on this subject
(both signed on 7 December 1977),

~ the Agreement between the Buropean Economic Community and the
Republic of India on trade in coir products, and an exchange
of letters on this subject (both signed on 5 December 1977).

57 /78 (Presse 7) unw/JIF/vb



COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

A
g

OU‘D ‘\\\ Continuation of the

486th meeting of the Council
— Fisheries =
Brussels, 16, 17 and 18 January 1978

President: Mr Antoine HUMBLET,

Minister for Agriculture
and Small Firms and Trades
of the Kingdom of Belgium

56/78 (Presse 6)
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The Governments of the Member States and the Commission
of the European Communities were represented as follows:

Belgium:
Mr Antoine HUIMBLET

Dermark:
Mr Svend JACOBSEN
Mr Jfrzen HERTOFT

Germany :
Mr Jogef ERTL
Mr Hans~-JUrzen ROHR

Frince:
Mr Marcel CAVAILLE

Irland:
Mr Brian ILENTHAN

Lialy:
Mr Vito LATTANZIO
M Vito ROSA

56 e/78 (Presse 6) ers/JM/amé

linister of Agriculture and
Small Pirms and Trades

ilinister of Fisheries

State Secretary
Ministry of Fisheries

Federal Minister of Agriculture

State Secretary,
Tederal Ministry of Azriculture

State Secretary,

Ministry for Public Investments
and Regional Developmeﬂt with
special responsibility for
Transport (Fisheries)

lHinister of Fisheries

Minister of Shipping and Transport

State Secretary to the Ministry
of Shipving

ces/one



Mr Joseph WEYLAND

{etherlands:

POV

Mr A,P.L.li,M. van Ger 2THE
United Kingdom:
Mr John SILKIN
Mr Bruce MILLAN
The Cormission:
r Binn Olav GUNDELLCH
Q

e
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Deputy Perwranent Representstive

Minister of .griculdure andc
F'isheries

Minister of igriculture,
Fisheries ead Food

Secretary of State for Scotland

Vice--President
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PISHIRTES POLICY

The Council reswaec its discussions on the definitive
arrengenents for internel fisheries, these discussions
having been broken oI on 7 December 1977.

Having noted thet tne progress made &% this meeting
should permit the conciusion of a fisheries policy agreement
before 31 January 1572, the Council agreed to continue its
discussions at a further meeting on lMonday 30 January 1970
and to zdopt at that meeting the regulstions under
examinciion, which should enter into force on 1 February 197C.

56 e, 75 (Presse 6) ers,Jil/mr



COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

497th meeting of the Council
- Agriculture -
Brussels, 23 and 24 January 1978

President: Mr Poul DALSAGER,

Minister of Agriculture
of the Kingdom of Denmark

111/78 (Presse 9)



The Governments of the emter Jtates =nd th
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Commission

e
of the European Communities were represented as follows:

™ 37370 6
Belziums

Lr Antoine HUNB

Denmark:

i Poul DALSACE
¥r Hams Jfrgen

Germeny:

r Joseph ERTL

Mr Hens--JUrgzen

Fronces

PSR

Hir Pierre ILEHAT

LET

it

ROLR

GNERIE

vir Jacques BLANC

Irelend:

Hr Jim GIBBOHS

Italy:

r Glovenni UARCORA

111/78 (Presse

9) unw/C0D/in

inister of Azriculiure and
Smell Firws and Trades

Jdndister of Agriculture

Stote 3ecretary,
dinistry of Agriculture

Tederol ilinister of Agriculture

3tate Secretary,
Federal Winistry of Agriculture

¥inister of Agriculture

Stete Jecretary,
Einistry of Agriculture

IIinister {or Azriculture

Uinister of Agriculiure

---/ion



LuAemLOU“”°

rir Jean HAMILIUS
F‘

Ur Albert BER

Netherlonds:

ir A,P,.

Dm%es_k.l’lf@o‘"

s Johm SILKIN

The Conm1031on-

vir FMion Olav . GUNDELACH
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Minister of Agriculture

State Secretary,
dinistry of Agrviculture

hinister of Agriculture and
Fisheries

Mnister of Agriculture,
Figheries and Tood

Vice--President

-00/0-0
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AGRICULTURE PRICES AND RELATED MEASURES

The Council held s general policy debate on the
Cormission proposals concerning the fixing of the prices
for certain agricultural procducts for 1978/1979 and
relszted measures, thus enabling each delegation to set
forth the aspects of greatest interest to it.

The debate centred on general issues, such as the
average level of the proposed price increases, the criteria
used by the Commigsion in drawing up its proposals and a
number of measures relating to the markets in the main
produets, -including milk, wine, ceveals, rice, beef and
veal, sugar and fruit and vegetables,

In conclusion, the Council agreed, in view of the
fact that opinions were awaited froin the Buropean Parliament
and the Beconomic and Social Committee, %0 instruct the
Special Committee on Agriculture to continue examining
the technical aspects of the proposals and to renort
back to it so that it could continue studiring the matter
28 a whole at its meetings scheduled for Pebruary and
Karch 1978,

111 /78 (Presse 9) ill/KO/mmf vae/cus
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CERZALS AND RICE

Pendéing the opinion of the Buropean Parliamext, the
members of the Couwncll expressed their initial reactions to the
Commission proposals to re~introduce, following judgments
Nos 177/76, 16/77, 124/76 and 20/77 of the Court of Justice,
into the basic regulations on cereals and rice the possibility
of granting production refunds for maize groass and meal and
broken rice %o be used for brewing and for Quellmehl intended
for bread-making,

The Couricil concluded its discussion of this item by
instructing the Special Commitftee on Agriculture %o examine
the Commission report on svarch products and o continue its
examination of the above proposals in the light of the dax’s
discussions so that the Council might act on them when
fixing agricultural prices for 1978/1979,

111 e/78 (Presse 9) unw/COD/vf coo/aan
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FRUIT A.0D VEGETABLES

The Council held & brief discussion on the proposed
amendment to ‘the bagic Hegulation on fruit and vegetables,
and to the Regulation laying down special measures to

encourage The process lﬂ"‘ of cervain varieties of oranges,

C'l

The Cowacil agreed th this proposal, +the purpose of
witich is o strengthen <he CommLultJ reference for oranges,
maréarins and lemons by 12ising their reference priczs, should
be re-cxaminad 1u Tthe near future in the convext of the
1978/1979 agriculitural price pronosals and of the measures to
be considered for Mediterranean‘agriculture.

111 /78 (Presse 9) ww/C0D/~T ceo/ oo



e 7 - ) 24eIo78

AGRI-MONETARY LEASUIES

’ : A . oo C Ty .
The Council signified its agreement in prineciple ()} to the
Regulation concerining an amendment to the representative
conversion rates used in the agriculture sector for the

S

Italian Lira and the pound sterling.,

Uncder this Regulation the “green rate® for the Italian Lira
would be devalued by 6%, the rew rate being:

100 Lit. = 0.0912409 UA
1 UA = 1,096,00 Li%,

Similarly, the "“greewn rate" fcr the pound sterling would

be devaluved by 7.3, tue anew rate being:

&1 = 1,57578 UA
1 UA = £0,634204
o]

0 o

1 e . -

(') Three Qelegations, however, gave their agreement ad
referencun and are to make their final pogition known not
later than 29 Jaauwary 1973.

111 e/78 (Presse 9) i11/K0/vf ‘ ceiSeus
A\

\
A

\



hae 8 e 24.Il78

LTfter noting the orsl interim report by the Chairmon of
the Special Commitiee on Agriculture relating to the proposel
for = Regulation on the "outometie" reduction of the monetory
compensctory smounts, the Council instructed the Specirel
Cormmittee on Agriculture to conitinue its work end ~greed to
return to the m vter =t o forthcoming meeting'in the light of
the final report drawn up by thst Cormittee.

The Council slso took note of the interim report
submitted by the Commission regording the economic effects of
the ~gri-monetsry system ond noted the Commission's intention
of submitting o finsl report in good time for the Council to
discuse it befare the sgricultursl prices for the 1978/1979

‘mrrketing yecr were fixed. .

Lzstly, the Council adopted in the officicl languages of
the Communities the Reguletion on the exchange rzte to be
epplied under the ogricultursl structures policy «s from
1 Februcry 1978. This Regul:tion stipulates thot the smounts
laid down under the cgricultursl structures policy wre to be
converted into neotional currency in cccordince with the green
pority cpplicoble on 1 Jenucry of the yecr in which the
.decision iz teken to gront ¢id from the Guidrnce Section of
the EAGGE.

111 /78 (Presse ) ill/K0/el coe/eee
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RETATIONS WiTH THE ACP STATES

The Council instructed the Special Committee on
Agriculture to re-—examine the question of the advisability
of granting a tariff reduction in respectv of certain
processed agriculiural products from the ACP States and agreed
to resume its own examination of the matiter at its nex

neeting.

SUGAR

At the request of the French delegation tha Council agreed
that 1t would examine as a matter of urgercy the proposal
promised by the Commission regarding the transfer of certain
bas..c guotas for cane sugar from the Departments of the
French Antilles fto the Department of Réunion.

111 e/78 (Presse 9) uaw/KO/vf veesoee
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MEDITERRANEAT AGRICULTURE

The Councill sgrecd thoet &t its wmeeting on 13 nd
14 Fewru~ry it would hold o detriled discussion on the

Commission communicotion on suidelines for the Cevelospment of

the editsrrenecn regioas of the Jommunity, toscther with
proposals reloting to oo riculture, snd instructed the

Swecisl Committee on Agxricudture to vprenzre the proceedings.

e/7¢ (Presce ) wnr/%0/22 coi/won
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MISCELLANZOUS DECISIONS

The Cowncil adopted, in she official languages of the
Communities, a Regulation adopting Regulation (ZEC) Nos 1059/69,
1060/6C and 2682/72 laying Covm the trade arrangemen’s
apnlicable to certain goods resuliing from the processing of

agricultural products and not covered by Annex II of ihe Treaty.

The Council also adovnted in the official languages of the
Communities a Decision extending until 31 December 1979
Decision No T76/4C2/EEC on the level of the interest rate
subsidy provided for by Dircciive 72/159/EEC on the
modernization of farms, to he apnlied in Ttaly.

On a proposal from the Italian Government, the Council
appointed Nr Aldo BONACCINI, Segretario nazionale CGLL,

member of the Economic and Social Committee as a replacement
for Mr Giacinto MILITELIC, who has resigned, for the remainder
of the latter’s term of office, which runs until

16 Se?tembe} 19783,

On a proposal from the Unione Ivaliana Lavoratori
lMetalmeccanici, the Council also appointed Mr Francesco LOTITO,
Segretario nazionale UII~UIL, member of the BCSC Comsultative
Committee as a replacement for Mr GUTTADAURO, who has resigned,
for the remainder of the latter®s term of office, which runs
until 9 July 1978,

111 ¢/73 (Preese 9) rob/BS/amc



COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

498th meeting of the Council
- Fisheries =
Brussels, 30 and 31 January 1978

President: Mr Poul DALSAGER,

Minister of Agriculture
of the Kingdom of Denmark

154/78 (Presse 12)



The Govermments of the

of the European Communities were represented os

Belgium:
¥Mr Antoine HUMBLET

Lir ¢oul DATSAGER
Svend JAKOBSEN
r Jgrgen HERTOXT

Germany:
ey Joseph ERTL
3--JBrgen ROHD

ne
Py

i hwrcel CAVATLLE

Irelaond:

Ir Brien LENIHAN

Ltady:

My Vito LATTANZIO

¥r Vito HOSA
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and the Commnission
follows:

ber States

inister for Agriculture and
Small Firms and Trades

Hinigter for Aariculture
iiinigter for [isheries

State Secretnrg
Ministry orf Fisheries

Federsl Hinister for Agriculture

State aecrcuhrv
Federal ldnistry of Agriculture

State Secretory ot the
Iinistry of Public Yorlks and
iiegionnl Developmeﬂt responsible
for Trensport (flaherles)

tiinister for TFigheries

4
13

fdnister for Shipping an
Trongonort

e

State Secretary ot

the iiinistry
of Shipping ‘

sse; ace



luxembourg:
¥r Joseph WEYLANWD

Netherlands:
Mr Aart de ZEEUY

United glggggg:

Rt 2 ey 620 e

¥r John SILKIN

The Commission:
Fr Finn 0lav GUHEDELACH

- 3 - 3111\»78

Deputy Permanent Representative

Director-General,
Ministry of Agriculture

Minister of Agriculture,
Fisheries and Food

Vice~President

154 e/78 (Presse 12) ain/SUS/vE vos/ose



Y - 31.1,78

FISHERTES POLICY

The Council noted that, despite the fact thot
substontial prozress had been made towards solving the
numerous problems arising in connection with the formulation
of = new comaon fisheries policy, it was not nossible to
rench 2n overnll agreement., However, oll the delegations
expressed thelr intention of continulng their efforts to
reach a solution.

In order to prevent a2 legml vecuun from occurring from
1 February 1978, after the expiry of certain Community
conservetion measures, a droft decision providing for interim
measures was subnitted to the Council, This draft would
state thot the Council hod ~greed on those aspects of the
Commission pronoscls before the Council which had not been
contested, Dight delegations were able to sgree to this
draft, These delegations confirmed that sny nationzal
measures that their countries might be forced to take in
order to fill the legzal vocuum from 1 Febiuary would be

adopted 1n nccordonce with this draft decision,

The United Kingdom gove an assurence that its national
measures would be strictly necessory, non-discriminsatory
~nd in conformity with the Treaty, and that the Cowmission's
approvsl would be sought,

154 ¢/78 (Presse 12) hip/B3/cl ces/vas
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- External aspects -

The Council extended the interim arrangements applicable
to Swedish vessels for one month and those applicable to
Spanish vessels up to 20 February 1978,

The Council adopted a Regulation laying down the
fishery arrangements for certain third countries in the
200-mile zone off the coast of the French Department
of Guyane until 31 Mey 1978.

The Council adopted a2 Regulation establishing a
quota of 1,000 tonnes of herring from the West Scotland
stock to be granted to Norway for the period from 1 +to
28 February 1978 to allow the continuation of reciprocal
arrangements between the Communities and Norway concerning
fisheries,

In the case of the Faroe Islands, the Council took
the necessary measures to allow an immedizte resumption
of fishing activities which had been suspended on a
reciprocal basis since 1 January 1978,

154 ¢/78 (Presse 12) ton/PB/mmf coa/vne
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MISCELLANEQUS DECISIOIS

Agricultural questions

The Council adopted in the official languvages of the
Communities the Directives:

- on the approximation of the laws of the Member States
relating to materials and articles which contain vinyl
chloride monomer and are intended to come into contact
with foodstuffs:

- amending for the second time Directive 70/357/EEC on the
approximation of the laws of the Member States concerning
the antioxidants authorized for use in foodstuffs intended
for human consumpbtion;

- amending for the sixth time the Directive of 23 October 1962
on the approximation of the laws of the INember States
concerning the colouring matters authorized for use in
foodstuffs intended for human consumption:

- amending for the thirteenth time Directive 64/54/FEEC on the
approximation of the laws of the Member States concerning
the preservatives authorized for use in Toodstuffs intended
for humen consuumption,

The Council adopted in the official languages of the
Communities a Regulation concerning an amendment to the
representative conversion rate used in the agriculture secior
for the Italian lira and the pound sterling (see Press
Releases of 24.I.1978 No 111/78 Presse 9 and 31,1.1978 No 158/78
Presse 13 + Corr. 1),

154 ¢/78 (Presse 12) hip/PB/ema cee/one
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Food aig

The Council recorded its agreement on the programme
o7 aid in the form oI cereals ror 1978 on the undersianding
that the section on national projects would be finalized at
a later date.

Aid under Community projects is broken down as follows:

Recipient _ Quantity
in '000 tomnes
I. COUNTRY

! Afghenistan 5
Bangladesh 115
Bolivia 2
Cape Verde 7
Chad 3.5
Corioros 5
Egypt (1) 67
Ethiopia 10
Ganbiz 3
Ghana 12.5 !
Guines Bissau Te5
Guinea Conakry 5
Honduras 7
Jamaica 1
Jordan 17
Lebanon 20
Lesotho 1.5

(T3 Bgypt is also to receive a quantity of 48,000 t allocated
to it from the 1977 reserve (Council Decision of
29 Decewmber 1977).

154 ¢/78 (Presse 12) ico/Ddil/jp ses/eeo



Recipient ianggttggnes
wauritania 345
Hauritius 7
Kozambigque 10
Niger 4
Palzistan 30
Peru Te5
Rwanda 2
Sao Tomé and Principe 1.8
Senegal 18
5ri Lanka 27
Sudan 7
Tanzania 5
Togo 3
Unper Volta 8.5
Vietnam €o
Yeman AR i
Yamen PDR ' 4,5
Zaire 10
Zambia 6

IT. INSTITUTTIONS
CRS (Chile) 15
ICRS 15
LRC3 145
UNICEF 15
UNRWA 40
WEFP 55

TIT. RESZRVE () 48.2

IV, TOTAL 720,5

(1) The reserve 1s to cover reguests nov yet received,
parsvicularly from Sahel countries and Somzlia, and ©to cope
with emergencies, It includes a project on 3,500
antered in advance in favour of DJjibouti,

154 /78 (Presse 12) ill/DJ1/ms cec/cne
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Commercial guestions

The Council adopted in the official languages of the
Communities the Decision authorizing prolongation or tacit
renewal c¢f certain trade agreements concluded between llemrer
States and third countiies. ‘

Social Affairs

On a proposal from the Irish Government, the Council
appointed Kr John KEAWE and Mr Patrick HAYDEN of the
Devartment of Labour zs members and lir Paschal LEONARD of
the Permanent Representation of Ireland as an alternate member
of the Advisory Committee on Freedom of Movement for Workers,
to replace Mr E,R, O'NEILL and Mr Paschal LEONARD, members
who have resigned, and Hr Kevin BONNER, albternate member who
has resigned, fgr the remainder of their respective terms of
office, which run until 10 October 1979,

The Council slso, acting on a proﬁosal from the Irish
Government, appointed Mr G.B., O'SULLIVAN of the Department
of Tabour as a member of the Administrative Board of the
European Foundation for the Improvement of Living and Working
Conditions, to replace lir Tadhg O°CARROLL, member who has
resigned, for the remainder of the latter®s fterm of office,
which runs until 14 ¥arch 1979.

Tastly the Council, acting on a proposal from the Irish
Government, appointed Mr W, WHITE, Inspector at the Deparitment
of Education, as an slternate member of the Advisory Commiutee
on Vocational Training, to replace Mr Peter J. CONNOLLY,
alternate member who has resigned, for the remainder of the
latter’s term of office, which runs until 20 June 1978,

154 e/78 (Presse 12) 2in/DJl/pasz



COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

499th meeting of the Council
- Agriculture -
Brussels, 31 January 1978

President: Mr Poul DALSAGER

Minister of Agriculture
of the Kingdom of Denmark

158/78 (Presse 13)
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The Governments of the Member States and the Commission of

the European Communities were represented as follows:

Belgium:

Mr Antoine HUMBILET

Denmark:

Mr Poul DALSAGER
Mr Hans Jgrgen KRISTENSEN

Germany:

Mr Joseph ERTL
Mr Hans-Jirgen ROHR

France:

Mr Frangois SCHEER

Ireland:

Mr Brian LENIHAN
Italy:

Mr Giovanni MARCORA

Mr Albert BERCHEM

158 e/78 (Presse 13} art/JM/mmf

Minister for Agriculture and
Small Firms and Trades

Minister for Agriculture

State Secretary,
Ministry for Agriculture

Federal Minister for Agriculture

State Secretary,
Federal Ministry of Agriculture

Deputy Permanent Representative
Minister for Fisheries
Minister for Agriculiure

State Secretary,
Ministry for Agriculture
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Netherlands:

Mr A,P.L.M.M, van der STEE Minister for Agriculture and
Fisheries

United Kingdom:

Mr John SILKIN Minister for Agriculture,

Fisheries and Food

Commission:

Mr Finn Olav GUNDELACH Vice-President

158 ¢/78 (Presse 13) kin/JM/fc ves/vae
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DEVALUATION OF THE GREEN POUND

- After discussing the questions raised by the devaluation of the
green British pound in the context of the problems relating to the
fixing of agricultural prices for the next marketing year, the

Council approved an amendment to the rate of exchange to be applied
for the British pound.

) This amendment will entail a 5% devaluation as from

//beruary 1978 for pigmeat and beef and veal. A further devaluation
of 2.5% for these products and a devaluation of 7.5% for milk and
milk products_will take effect when the decision on the 1978/1979
agricultural prices is implemented.

As regards the other products, the new rate of exchange devalued
by 7.5% (£1 = 1.57678 UA/1 UA = £0.634204) will enter into force at
the beginning of the marketing year for each product.

| 158‘/?8 (_(M5'5~ l3> Corr. |
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The Govermments of the lember 3tates and the Commission

of the European Communities were represented as follows:

Belzium:
Mr Henri SIMONET

Denmark:
¥r X.B, ANDERSEHN
Mme Lise @STERGAALD

Iir Niels ERSBULL

. e ra Ay !

Mr Klaus von DOHNANYI

France:
Mr Luc de la BARRE de WANTEUIL

Italy:

¥r Arnaldo FORLANT
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RELATIONS WITH JAPAN

The Council, rec2lling the statements on relations with
Japan made by the European Council on 30 November 1976,
26 HMarch 1977 and 5 December 1977, reaffirmed the importance
which the Commmity attaches to strengthening relations bhetween
the Furopean Commanity and Japan in a spirit of mutual
co-operatiocn,

The Council adopted a common strategv for the dialogue to
be conducted bv the Communitv institutions with the Japanese
Governmen®, which will also guide the Member States in their
contacts with Japan. The Council asked the Commissionm,
working in conjunction with the Presidency, to convev its views
to the Japanese Movermment at a high level and to report %o it
as soon as possible and in anv eveni before the mecting of the
Furcopean Council on 7 Anril 1978,

The Council laid particular emphasis on the following
aspects:

In the preseat internstional economic situvation it is
essential that the objective which the Japanese ffovernment has
recentlv set itself of reducine its surpluses on current
account to 6 thousand million dollars in 1978 be =achieved and

that subsequentlvy the surpluses be eliminated as rapidlv as
possible:
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Votwithstanding the action already undertaken by the
Japanese Government, which the Council noted, the bilateral
trade situation continually worsened throughout 1977. It is
vital that there be a significant change in Japan's position
on trade and payments by the end of the summer of 1978:

This objective necessitates macroeconomic measures going
hand in hand with effective opening up of the Japanese market.
By stimulating domestic demand Japan should achieve sustained
growth at a high level. Independentlwv of efforts to bring
the GATT multilateral negotiations to a rapid conclusion it
should make 2 significant effort to open up its markét,'in
particular by adopting a programme to step up imports of
manufactured products, facilitating access to public markets
and implementing measures to alter the structure of the
Japanese distribution svstemn,

At the same %time, Communitv exporters should step up
their efforts on the Japanese market.

186 o/78 (Presse 15) el oL/
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RELATIONS WITH CHINA

The Council heard a report by Vice-President HAFERKANP
on the negotiations with a delegation from the People’s Republic
of China which ended on 3 Pebruarv with the initialling of 'a
commercial agreement between the European Economic Communitv
and China,

The Council welcomed the successful completion of these
negotiations and stressed the political and economic importance
of this event.

The formal signing of the Agreement is planned to take
place in Brussels towards the end of March.

186 e/78 (Presse 15) el : /
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PROBLEM OF STEEL

The Council heard a report bv the Commission on the
implementation of the anti-crisis plan decided on last
December with the aim of remedying the difficulties in the
steel sector, ' '

It noted this report, which covered both the prosress
made in the talks being held with the countries which are the
Communitv's main steel suppliers -~ in particular the WFTA
countries - for the purpose of concluding arrangements, and
application of the intermal measures.

The Council confirmed the importance which it, and the

Commission, attach to full implementation of the measures
agreed upon in December 1977.
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GREEX ACCESSION

The Council welcomed the fact that it was gzoing to be
possible to open the phgse of negotiations proper .with Greece,
on the chapver concerning customs union and free movement of
goods in the industrizal sector, at the next negotiation

session to be held at deputvy level on 10 Februarvy.

Having noted with satisfaction the Commission's intention
of submitfing proposals covering every field of the
negotiations by the end of the summer, the Council declared
that it was determined to conclude the substantive negotiations
with Greece with all possible speed and that it would make
evervy effort to make it possible to conclude this phase of the
negotiations bv the end of this vear.
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CYPRUS

On the basis of a report and proposals put forward by
the Commission at the meeting, the Council took stock of the
situation regarding the negotiations currentlv heing conducted
with Cvprus for the purmose of defining the trade arrangements
in the agricultural sector for 1978 and 1979, Broad agreement
was reached that these negotiations should be concluded rapidly
and the Council toock the necessarv procedurzl steps to that
effect,
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FOOD AID

Following the policy debate which it held on 28 November
1977 on the volume to be adopted for the 1978 programme of
food aid in the form of skimmed milk powder, the Council
toolt the basic decision to sct this volume at 150,000 tonnes.

This amount, which is covered by the appropriation
already entered for food aid in the 1978 budget, will
inter-alia enable the Community to contribute to the imple-
mentation in India of the "I'LOOD II" operation, an integrated
rural-development project,

At the same time, the Council agreed to hold a
discussion in the near future on the basic philosophy behind
the food aid policy.

The Council issued directives .to the Commission for
the negotiation of a new Food 2id Convention in the framework
of an International Cereals Agreement (United Nations
Conference in Geneva from 13 February to 23 March 1978).
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HOTTt..

SOUTH DIATOGUER

My CHEYSSOW presenting
guideiines Ffor the

forthconing intarnaniney

UNMCTAD in connection
with the North-Scubth Dnalogue,

After a wide~raunging discussion, the Council reaffirmed
the ismscritence which the Corvanity attaches to the next stage
of the Torth-South Diglosne and confirmed the mesd For the
Commurzity and the Meumber States to express a common position
in the Diziogue.

The Council

the imporbsrnce Which, in the
general centext
the Cominon °

nro~ranme, the problem of
reaard to the restarting of the
Dinlomue: it insiiucted the Permonant Renrarontetives

Committee %0 examine the proroszls subaitied by the Commission
with a visw %o the resumption of the negoviations on the
Comurn #und,

Similerl-, the Zouncil arsreed that, with a view to the
nert miniotoerial woetlios of UTCMED (foneya 5 ~ 10 "March),
vihich would be mainly connerncd with debt and with the least-
adwvaniced cavntyiss; a cowmon pusition would be draym up at
its next macting on 7 Yarch st the latest. The Permsnent
Represantasives Commitbtee was likewlise instrueted to examine

the Commission's proposals to this cond.
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SUMMER TINE

After examining the technical azspects of the proposa
for a Directive on summer time arrsngernients, the iinisters
for Transport agreed at the meeting on 20 and 21 December o
ask the Council 1n its composition of ¥inizters for Foreign
Affaira to look into this aatter.

The Council today held a discussion on the internationsl
implications of this subject, following which it stressed the
importance it attached to the attainment of a harmonized
systen of summer time within the Comxwmity. Recognizing the

countries, the Council szreed to ingtruct the Permanent
Representatives Cormittee to altend to further developments

o this dossier.

DENTAL 3SURGEQNS

Having before it four draft Directives and Decisions on
the right of egstablishment and freedom to provide services
in respect of dental surgeons, the Council settled the
essential issue of the definition of the scope of the profession.

The agreement reached on the principle of the definition

of the scope will enable the work in this field to be
completed in the coming months.
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MISCELLANEQUS DECISIONS

Relations with the ACP States and the 0CT/FOD

As the agreements for the accession of the Republic
of Cape Verde, the Democratic Republic of Sao Tomé and
Principe and Papua New Guinea to the Lomé Convention have
not yet entered into force owing to the fact that all the
ratification procedures have not yet been completed, the
Council agreed to an exchange of letters between the
Community and these three States for the extension of the
interim provisions relating to trade between the Community
and these three States until 31 December 1978,

The Council also adopted in the official languages
of the Communities the Decision increasing the amounts
which the European Investiment Bank may commit in the form
of risk capital for the purpose of applying the ACP-EEC
Convention of Lomé and the Decision on the association of
the overseas countries and territories with the Buropean
Economic Community,

By means of this Decision and in the light of the
satisfactory experience recorded in the use of the
40 million EUA which could be committed in the form of
risk capital during the first two years of application
of the Lomé Convention, the Council has placed at the
Bank's disposal for allocation from 1 April 1978, the
balance of 60 million EUA set aside for this form of
financing, '
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Trade policy

The Council adonted in the official lansueses of the

Communities the regulationz

Singapore;

-- subjecting Community imports of textile products originating
in certain third countries to comon arranzements for
authorization and quantitative limiteo;

~ maintaining the arrangements for imports into the Community
of textile »roducts originating in Taiwan,

The Council adopted in the official lenguages of the

Cormmumnities the deciszion adopting a concerted action research

project on the growth of large conurbeilons.

On a propesal by the United Kingdom Government, the

s iy o ] ¥
Council appointed Lr D. 4. DAVI3,; Director of ilezource Plamning,
Central Electricity Generating Boeord, = lember of the-
ECSC Consultative Counittee in place of Ir Joneld GLARE, who
has regigned, for the rensinder of the latter's term of office

which expires on & July 1978.

J¥ /el eon/ 00

e
oM
"
3
<
s

185 ¢/78 (Presze 15



- III - 70II-78

On a proposal by the United Kingdom Government, the
Council also appointed Mr R.M., JOHNSON, Director of
Training, Training Services Agency, a Member of the
Advisory Committee on Vocatiocnal Training in place of
Mr ¥.C. HAYES, member, who has resigned and Mr J.D, RIMINGTON,
Training Services Agency, an alternate member of the <wame
Committee in place of Mr B.,D. WINKETT, alternate member,
who has also resigned, for the remainder of their terms
.of office which expire on 20 June 1978,
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501st meeting of the Council
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President: Ir Poul DALSAGER
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of the Kingdom of Denmark
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the Member States and the Commission

of the European Communities were represented as follows:

Belgium:

[TV . P

Mr Antoine HUMBLET

Denmark:

-t Sap e

Mr Poul DALSAGER

I Hans J@rgen KRISTENSEI

Germany:

I Joseph ERTL
My Hans--JUrgen RCHR

Mrance:

[UCYAENERIRENFE PN

¥r Pierre MEHNAIGNERIE

Treland:

[P PUPFPRUSET FEVEVY

Pr Jim GIBBONS

Mr Giovanni IARCORA

Laxegboggg:

Mr Jean HAINILIUS

Mr Albert BERICHEM

Hinister for Agriculture and
Small Firms and Trades

IIinister for Agriculture

State Secretary,
Ministry for Agricuslur

Tederal Minister for Agriculture

State Secretary,
Federal Ministry of Agriculture

Minister for Agriculture

dinister for Agriculture

Minister for Agriculiure

linistver for Agriculture
and Viticulture
3tate Secretary,
Finistry for Agriculture
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Netherlands:

Mr A, P.L.M.M, van der STEE Minister for Agriculture and
Fisheries

Unitec Kingdom

Mr John SILKIN Minister for Agriculture,
Fisheries and Food

Commission:

Mr Finn Olav GUNDELACH Vice-President
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DEVELOPMENT OF THE MEDITERRANEAN REGIONS ~ MEASURES RELATING
T0 _AGRICULTURE

The Council heard a report on the progress of work in
the Special Committee on Agriculture concerning the Commission
communication on guidelines for the development of the
fediterranean regions of the Commmnity and the accompanying
proposals relating to agriculture, covering both marlket
organization and structural measures, In this connection, it
also heard an introductory statement by Vice-President GUNDELACH
on the new specific proposals on wine which the Commission
recently submitted to the Council in addition to its general
commmnication (Buropean Joint-Trade Table-Wine organization,
nossibility of blocking wine held by producers, incentives
for groupings which improve cuality, floor price in the event
of serious crises, etc.).

On the basis of this information, the Council held a
wide-ranging policy debate on the organization of markeis, in
particular on the measures proposed for olive oil, fresh and
processed fruit and vegetables and wine and, as regards
structural measures, on the improvement of wine-growing
gtructures in Languedoc—Roussgillon, the improvement of rural
infrastructure and irrigation in the Mezzogiorno,

The Council instruclted the Special Committee on Agriculture
to continue its work on the matter, bearing in mind the views
expressed, with a view to expediting the Council's subsequent
discussiong on these matters.
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" AGRICULTURAL PRICES AND REIATED MEASURES

The Council took note of the progress made regarding the
financial implications of the Commission proposal on the
fixing of agricultural prices for 1978/1979 and related
measures. It exchanged views on specific matters concerning
the products which were not examined at the previous Council
meeting, namely, sugar, oilseeds, protein, tobacco, seeds
and pigmeat,

The Council noted that the Commission intended to put
forward certain additional proposals together in the near
future, particularly for milk products, sugar, starches
and mutton and lamb, |

Finally, the Council agreed to returm at its meeting
scheduled for 6 and 7 March 1978 to all major issues concerning
the fixing of agricultural prices and related measures for the
next marketing year, while the Special Committee on Agriculture
would diligently continue its examination in the light of the
guidelines which emerged from the Council's discussions,

200 e/78 (Presse 17) thy/DJIN/pm veo/ane
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IMPORTS OF TOMATOES FROM THE ACP STATES

Pending the Opinion of the European Parliament, the
Council stated that it was in principle sympathetic to the
proposal that the CCT duty on fresh or refrigerated tomatoes
be reduced by 60% during the period from 15 November to
15 April for a tariff quota of 1,000 tonnes for the benefit
of the ACP States, and particularly.of Senegal (on the
understanding, however, that the minimum duty, il.e,.

2 UA/100 kg, for this product would continue to apply).

The Council will decide on the Regulation in question

once it receives the Opvinion, which is expected at the end
of the week, ‘

200 ¢/78 (Presse 17) +thy/DJV/pm vee/e0e



-7 - 14,11,1978

PRODUCER GROUPS

The Council had before it an interim report by the
Special Committee on Agriculture on progress with work
on the Regulation concerning producer groups and unions
thereof as an instrument to improve the marketing structures
for sgricultural products in certain regions where this is
particularly desirable,

On the basis of this report the Council held an exchange
of views in particular on the question of which regions should
benefit from the arrangements under examination., In this
context and with regard to the other questions outstanding
concerning the composition of the groups and aid for groups
and unions thereof, the Council agreed to resume discussions
at its next meeting on the basis of a comprehensive report,
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AGRI-MONETARY QUESTIONS

The Council held an exchange of views on the considerations
which prompted the proposal for a Regulation relating to the
fixing of representative conversion rates in agriculture, the
purpose of which is the progressive and to some extent automatic
dismentling of monetary compensatory amounts., It agreed that
the Special Committee on Agriculture should continue its '
examination of this matter in the light of today's discussions.

The Council took note of the Commission report on the
economic effects of the agri-monetary system, The Members
of the Council were asked in turn for their preliminary
comments on the subject, and the Council subsequently
instructed the Special Committee on Agriculture to conduct
a more detailed examination of the report so that the Council
could discuss it at a forthcoming meeting.

The Council also adopted in the official languages of
the Communities the Regulation stipulating that the new
representative rate for the Italian lira fixed by Regulation
No 178/78 of 30 January 1978 is to apply to tomato concentrates
from 20 February 1978, This Regulation also provides that the
new rate for the pound sterling fixed by Regulation No 179/78
is to apply to isoglucose from 1 July 1978,
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POTATOES

The Council examined the problem of the arransements to be
applied to early potatoes in the context of the Ifuture common
organization of the market for the potato sector in general,
with particular reference to the implications of these
arrangements for the conclusion of negotiations with Cyprus
on agricultural products,

The Council asked the Special Committee on Agriculture to
study in detail all the guestions outstanding in this area
with a view $0 early resumption of discussions within the
Council.
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RICE FOR REUNION

Having received a proposal from the Commission intended .
to improve supplies of rice to the department of Réunion '
(by means of adjusting the levy system), the Council, pending
receipt of the European Parliament‘'s Opinion, stated that it

was sympathetic to this Regulation in principle, It will take
a final decision once it has received the Opinion requested.
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MISCELLANEQUS DECISIONS

Agricultural questions

The Council adopted in the official languages of
the:Communities:
~ the Regulation amending Regulation (EEC) No 2824/72

laying down general rules for the financing of
interventions by the Guarsntee Section of the EAGGF:

- the Regulation fixing, for the 1978/1979 milk year,
the guideline figure for the fat content of
standardized whole milk imported into Ireland and %he
United Kingdom;

~ the Regulation amending Regulation (EEC) No 3331/74
on the zllocation and slteration of the basic quotas
for sugar,

The Council adopted in the official languages of the
Communities the first progremme of research projects in
the field of medical and public health research, comprising
concerted projects in the following three fields:

~ registration of congenital abnormalities;

-~ cellular ageing and decreased functional capacity of
organs:

- extracorvoreal oxygenation,
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Energy

In the context of the Community action programme'fbr the
rational use of energy (RUE), the Council adopted in the
official languages of the Communities

~ the Directive on the performence, maintenance and regulation
of heat generators and the insulation of the heat
distribution system in new buildings

[ see Press Release 1476/77 (Presse 167)_of the Council
meeting on Energy on 13 December 1977~7.

The Council gave its assent to financial aid pursuant to
Article 55(2)(c) of the ECSC Treaty for a research project on
the factors causing molten-metal/water explosions.

The Council adopted in the official leanguages of the
Communities the Directive concerning co-ordinated statistics
on the business cycle in building and civil engineering.

On a2 proposal from the United Kingdom Government, the
Council, pending the replacement of the Committee’s members,
appointed Mr G.R. WILSON alternate member of the Committee of

the European Social Fund to replace Mr WINKETT, alternate
membaxr who has resigned.
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GENERAL SECRETARIAT
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502nd Council meeting

— Economic Affairs/Finance -
Brussels, 20 February 1978

President: 'Mr Per Haekkerup

Minister for Economic Affairs of the
Kingdom of Denmark
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The Governments of the Member States and the Commission
of the Buropcan Communities were represented as follows:

Belgium:

lMr Gaston GIIENS Ninister for Finance

My Willy CLABL Minister for Economic Affairs

Denmark:

Mr Per HAEKKERUP Minister for Economic Affairs

Mr Knud HEINESEN Minister for Finance

Br Kurt HANSEN State Secretary, Ministry for
Economic  Affairs

Germany: _

Mr Otto SCHLECHT State Secretary, Federal
Ministry for Economic Affairs

Mr Manfred LAHNSTEIN State Secretary, Federal
Ministry for Finance

France: ‘

Hr Robert BOULIN Minister for Economic Affairs
and Finance :

Ireland:

Ilr Brendan DILLON Ambassador, Permanent
Representative

Italy:

Mr Gaetano STANIIATI Minister of the Treasury

Luxembourg:

Mr Jacques P0OO3 Minister for Finance
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The Netherlands
My Prans ANDRIDESSEN Minister for Finance

The United Kingdom
Mr Denis HEALZEY Chancellor of the Excheguer

The Commission:

Mr Frangois-Xavier ORTOLI Vice-President
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THD ECONOMIC SITUATION IN THE COILUNITY

The Council held a detailed exchange of views on the
economic situation in the Comwunity. The detate fell within
the context of the discussion to be held in illarch at the
meeting of the "ICONOLIC AFFAILS/FINANCE" Council which will
be Cevoted to adepting the ecouomic policy guidelines for
1978 (first ouarterly excminstion of the economic situation in
sceordance with the “conergence decision of 1974), and of
the discussion on the economic and social situation in the

Commmunity to be held by the Luropean Council at its meeting
on 7 and 8 April,
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LOANS PO THE PURPOSE OF PRONOTING INVESTMINT “ITHIN THE

COMZUNITY

The Council hezrd a stetenent by Vice President ORTOLI,
who submltted a proposzl by the Commission empowering the
Commlssion to isgsue loans for the purpose of promoting
investment within the Conmunity, This proposal follows on the
Buropean Council®s agreement in »rincivle on 5 and 6 Deceuber
to the crection of such an instrunent,

2.

Taking a fevourable attitude to ithe broad outlines of the
nroposal, the Council recuested the Peramanent Hepresentaltives
Committee to examine the tbecunicel aspects of the proposal and

N

to report it =o that it could discuss thege metters when it
has received the European Parliament’s Opinion.
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ECONOIIIC AND ,ONLTARY ACTION PROGRAIZE FOR 1975

The Council heard a statement by i ORTOLI, who »nresented
g courmumication from the Commlssion on the economic and
monetary action progzramme for 1973. It zave a favourahle
reception to this programme, wialch forms pert of the five-
vear economic ond wmonetary sction programmne submitted by th
Commission in December,

ith a view to preparing Ior its discussions on the
suostance of this prograomne, the Council instructed the
Permenent Zenrescentatives Committee and the Commiltitees
speciglizing in economlc, finaoncial or monetary aifeirs 1o
exemine the Commission comrwnication in accordasnce with their
fields of competence and to subdnit a revort to it covering
all the cuestions raliged by the documnernt,
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MISCELLANEQUS DECISIONS

Iransport

The Council adopted in the official languages of the
Communities:

- the Decision amending the Directives annexed to the Council
Decisions of 28 December 1972, 17 February 1975 and
17 May 1976 on the opening of negotiations for an
Agreement on the implementation of reguiations for the
temporary laying-up of vessels for the transport of goods
and applicable to certain inland waterways:

- ‘the Decision instituting a consultation procedure and
setting up a Committee on Transport Infrastructures;

- the Directive amending the first Directive on the
establishment of common rules for certain types of
carriage of goods by road between Member States;

~ the Decision amending the two Decisions of 15 October 1975
on the negotiation of an Agreement between the European
Economic Community and third countries on the rules
applicable to international carriage of passengers by
coach and bus,

For the decisions in principle, see press release 1523/77
{Presse 176) of 20 and 21 December 1977.

Agriculture/Fisheries

The Council adopted in the official languages of the
Communities:

- the Regulation amending Regulation (EEC) No 2967/76 laying
down common standards for the water content of frozen
and deep~frozen chickens, hens and cocks;

-~ the Regulation on the crediting of securities, deposits

and guarantees furnished under the common agricultural
policy and subsequently forfeiteds

257 e/78 (Presse 19) gra/HM/jvdb eve/ene



ha II - 2051101978

- the Regulation amending Regulation (EEC) No 787/69 on
the financing of intervention expenditure in respect of
the domestic market in cereals and rices

~ the Regulation laying down certain interim measures for
the conservation and management of fishery resources
applicable for the period 21 February to 31 May 1978, to
vessels flying the flag of Spaing

~ the Regulation suspending at 4% from 1 March to 30 June 1978
the auvtonomous Common Customs Tariff duty on sardinops
sagax or ocellata ("pilchards"), fresh, chilled or frozen,
whole, headless or in pieces, intended for the processing
industry, falling within subheading ex 03,01 B I q),

Other decisions

The Council adopted in the official languages of the
Community the Directive on waste from the titanium dioxide
industry,

For the decision in principle, see press release 1473/77
(Presse 164) of 12 December 1977, 4

The Council adopted in the official languages of the
Community the Decisjon adopting a concerted project by the
European Economic Commuvnity in the field of the physical
properties of foodstuffs,
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The Council adopted in the official languages of the
Communities the Regulation concerning the authorization
arrangements for imports into Italy of malleable cast-iron
tube and pipe fittings originating in Taiwan,

Appointments

The Council appointed

- on a proposal from the Danish Government, Mrs Karen GREDAL
member of the Economic and Social Committee in place of
Mrs BENNEDSEN, who has resigneds

- on a proposal from the Netherlands Government,
Drs, T, ETTY member of the Economic and Social Committee
in place of Drs. de VRIES REILINGH, who has resigned,
for the remainder of the latter's term of office, i.e,
until 16 September 1578,

The Council also appointed

- on a proposal from the Fédération Charbonniére de Belgigue,
Mr Pierre URBAIN member of the.European Coal and Steel
Community Consultative Committee in place of Mr PEETERS,
who has resigned; ' ,

- oh & proposal from the United Xingdom Government,

Mr Gorden KENNEDY member of the FEuropean Coal and Steel
Community Consultative Committee in place of Mr HAMER, who
has died,; for the remainder of the latter’s term of
office, ilee, until 9 July 1978,
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The Govermments of the llember States and the Commission

of the European Communities were represented as follows:

Belglug.

-

Mr Antoine HUMBLET

Denmark:

[PUTUPE NPy

Mr Poul DALSAGER
Mr Hans Jdvgen KRISTENSEN

Germany:

r Joseph ZERTL
Mr Hans-Jirgen ROHR

E;‘anc eq

MNP

Mr Pierre HMEHATGNERIE

Ireland:

e i s st

Mr Jim GIBBONS

Peruubums

¥r Giovanni MARCORA

Luzembourg:

Hr Jean HAMILIUS

Vr Albert BERCHEII

Minister for Agriculture and
Small Firms and Trades

Minister for Agriculture
State Secretary,
Ministry for Agriculture

Federal linister for Agriculture

State Secretary,
Pederal liinistry of Agriculture

iinister for Agriculture

Kinister for Agriculture

Minister for Agriculture

Minister for Agriculture
and Viticulture
State Secretary,
Ministry for Agriculture
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Netherlands:

T Ca e s Yt i 8 T e

Mr A,P,L,M ¥, van der STEE Minister for Agriculture and
Tisheries

United Kingdom:

Mr John SITKIN Minister for Agriculture,
Fisheries and Food

Mr Gavin STRANG Parliamentary Secretary of State,
Minisiry of Agriculture, Fisheries
and Food

Commission:

Mr Finn Olav GUNDELACH Vice~President

¢
[+] o
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AGRT--LIONETARY MEASURES

After a detailed discussion of the effect of the appli-
cation of monetary compensatory amounts on trade, particularly
in the context of recent monetary flucituations, the Council
agreed to devalue the representative rate for the French franc
in the agricultural sector (green rate) by 1.205% with effect
from 8 larch 1978, thus reducing the monetary compensatory
amounts to 21.5., The French franc in this sector will hence—
forth be equivalent %o 0.166638 UA.

The Council

- notes the intention of the Commission to study and report
at the next meeting -of the Agricultural Council on the
possible use in the future of a longer period of reference
for the rates of exchange used in the weekly fixing of
monetary compensatory amounts;

-~ notes that, in view of the report for its next meeting, the

‘ Cormission will celculate, in the period up to the end of
March, the monetary compensatory amounts each week on the
‘basis of the rates of exchange noted over a preceding period
of three weeks.
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The Commission also stated that it reserved the right,
in connection with the forthcoming fixing of agricultural
prices, to submit additional proposals relating to the details
for fixing monetary compensatory amounts in general, in
particular in the pigmeat sector.

The Council noted progress in the Special Committee on
Agriculture on the Commission report on the economic effects of
the agri-monetary system. In view of the size of the problems
arising in this sector, it agreed to put all the questions
raised by monetary compensatory amounts on the agenda for its
next meetings.
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AGRICULTURAL PRICES AND REIATED MEASURES

After noting the Commission's supplementary proposals in
the beef and veal, milk products and cereals (starch) scctors,
the Council decided to consult the European Parliament, on these
proposals, such consultation being mandatory, and to consult
the Bconomic and Social Committee, It instructed the
Special Committee on Agriculture to continue its work on
guestions outstanding in the light of the awaited Opinion of
the Buropean Parliament and with a view to the preparations of
the forthcoming Council discussions.

Pending completion of this work the Council agreed to
extend the marketing year for certain products, viz. beef and
veal, the dried fodder and the milk secltor, until 1 liay 1978.

This decision on dried fodder was accompanied by the
following statement:

"The Council agrees that account will have to be taken
of the adoption of the new organization of the market
in dried fodlers, to an appropriate extent, since
operators may suffer as a result of the delay in the
implementation of these rules originally scheduled Lor
1 April 1978.°

In the same context the Council noted the Commission
proposal to extend during April EAGGF assistance to & consumer
subsidy for butter in the United Kingdom at the level applied
during the previcus month, namely 33 UA per 100 kg. IT agreed
to take a decision on this matter after consulting the ILuropean
Parliamenta.
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DEVELOPMEINT OF THE MEDITERRANAAN REGIONS

The Council noted an interim report by the Special
Committee on Agriculture on current work on the Commission
communication on guidelines for the development of the
Mediterranean regions, together with proposals relating to
agriculture. This report centred chiefly on questions of
organization of the market (fresh and processed vegetables,
wine) and on structural measures,

After an exchange of views during which the Italian and

French delegations in particular reaffirmed the great importance

they attached to these issuves, the Council ingtructed the
Special Committee on Agriculture to continue its work in the
light of the day‘s discussiong, so that it might hold a
substantive debate at its next meeting.
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MIIX PRODUCTS SECTOR

The Council held a first policy debate on the whole range
of proposals relating to Milk Marketing Boards in
Great Britain and Northern Ireland,

At the end of the debate, in which particular atiention
was pald bto the legal and rolitical issues relating to the
organigzational proposals in cquestion, the Council instructed
the Special Committee on Agriculture to continue its examination
of the proposals in order to prepare for a more detvailed
discussion at a fuiture Council meeting,

PRODUCER GROUPS

After noting a report by the Special Committee on
Agriculture on the amended propcsal for a Hegulation
concerning prcducer groups and associations thereof, the
Council instructed the Special Committee on Agriculture to
continue its work on the matter so that the Council could
discuss it a2t a future meeting,
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AGRICULTURAL DECISIONS

The Council adopted in the official languages of the
Communities: :

~ the Decision on the equivalence of forest reproductive material -
produced in Austriag

-~ the Regulation amending Regulation (EEC) No 2305/70 on the
financing of intervention expenditure in respect of the
domestic market in beef and veal;

- the Decision concerning employment aid for certain slaughterw
houses in Northern Ireland,

MISCELLANEQUS DECISIONS

The Council adopted in the official languages of the
Communities: _

- the Regulations relating to the organization of two surveys on
earnings and labour costs respectively in industry, wholesale
and retail distribution, banking and insurance;

= the multi-annual reserach and development programme in the
field of primary raw materials (1978-1981) indirect action;

-~ the Decision adopting a programme of research and development
for the Buropean Atomic Energy Community on uranium
exploration and extraction,

Appointment

On a proposal from the United Kingdom Govermment the Council
appointed Mrs A.S. GITTELSON member of the Advisory Committee of
the Euratom Supply Agency to replace Mr W.C.F. BUTLER, who has
resigned, for the remainder of his term of office, i.e, until
28 March 1979,
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The Governments of the Member States and the Commission
of the European Communities were represented as follows:

Belgium:

Puvharevw; - M-y

¥r Henri SIIIONET

Denmark:

o vkt 8 0w e

Mr K.B. ANDERSEN
Mrs Iise PSTERGAARD

Mr Niels ERSBALL

Germany:

bt o At mipa

¥Mr Hans-Dietrich GIMSCHER

Mr Klaus von DOHNANYI

s et s

Hr Louis de GUIRINGAUD

Ireland:

PrrsE e

Iir Michael O'KENIEDY

Italy:

S—sass

I'r Arnaldo FORLANI

Finister for Foreign Affairs

Minister for PForeign Affairs

Minister without portfolio with
specidl responsibility for matters
of foreign policy

State Secretary,
Ministry for Foreign Affairs

Federal ilinister for .Poreign
Affairs

Minister of State,.
Federal Ministry for Foreign
Affairs

HMinister for Foreign Affairs

Minister for Foreign Affairs

Minister for Foreign Affairs
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Fr Jean HAIILIUS

Netherlands:

—k mr e L A e S e

My C.A. van der KTAAUW
iir J, de KONING

kr D, van der IEX

United Kingdom:

Dr David OWEN

Ir Frank JUDD

Commissions

Mr Wilhelm HAFERITALTP

Mr Lorenzo NATALTI

lir Claude CHEYSSON

Ir Guido BRUNNER
Viscount Etienne DAVIGNON
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Deputy Iilnister for Foreign
Affairs

Minister for Foreign Affairs

Minister for Development
Co—-operation

State Secretary,
Hinistry for Foreign Affairs

Secretary of State for Toreign

and Commonwealth Affairs
Minister of State,

Foreign and Commonwealth Offloe

Vice--President
Vice-President
lember
Hember
Member
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DIRECT ELECTICNS

The Council held an exchange of views with a view to the
discussion which the European Council will hold on 7 and 8 April
next concerning the date of the election of the European
Parliament by direct universasl suffrage.

It was agreed that examination of this question would be
- resumed at the meeting on 4 April,

ZURCPEAN COUNCIL

The Council prepared certain gquestions which were likely -
to be discussed by the European Council on 7 and 8 April next
in Copenhagen.
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NORTH-S0UTH RELATIONS

The Council reviewed current progress in thie dialogue
between the developing and the industrialized countries and
confirmed the imporitance the Community attached to the next
stage of this dialogue,; of which it also underlined the

overall interest.

Accordingly, special attention was given 1o the
UNCTAD ministerial meeting which opened in Geneva on ==
6 lirch to discuss debt problems and problems relating to
the least developed countries. At the end of a constructive
discussion which centred on indebtedness, the Council
instructed the delegations in Geneva to continue preparing
the Community's common position in the light of what hag

kteen said,
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RELATIONS WITH JAPAN

Purther to the conclusions reached at its meeting on
7 Febvruary, the Council heard a report by the President
on his visit to Tokyo on behalf of the Community and a
Commission report on current progress in the negotiations
it had bheen instructed to carry out with Japan.

Thezse two reports were followed by a discussion at the
end of which the Council confirmed the importance it
attached to reaching agreement with the Japanese Government,
on the basis of its conclusions in PFebruary and in a spirit
of co~operation, on a set of measures likely to bring about
a significant reduction in Japan®’s trade and payment surpluses.
These measures would include macro-economic as well as
practical measures likely to have immediate effect as
regards opening up the Japanese market,

The Ccuncil will be informed of the outcome of the

Commissicon's negotiations at its next meeting on 4 April
prior to the Furopean Council on 7 and 8 April in Copenhagen.
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GREEK ACCESSION

The Council took note of a report on current progress
regarding the accession of Greece, The report included
details of the programme for the next few weeks prior to
the meeting of the Negotiating Conference to be held at
ninisterial level in ILuxemtourg on 3 April, '

GATT MULTILATERAL TRADE NEGOTIATICNS

The Council took note of an interim report from the
Comaission on progress in the GATT trade negotiations.
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IRON AND STEEL PROBLENS

The Council heard a statement by Viscount DAVIGHON,
member of the Commission, on the work undertaken by the
Commission in pursuance of the instructions it received on
19/20 December 1977 with a view to resolving the surrent
difficulties in the steel sector.

The Council noted with satisfaction that the arrangements
with the EFTA countries had been initialled on 28 PFebruary
and that progress was being made in the negotiations with
the other steel supplying countries.,

The Council also took stock of certain aspects of the
current internal situation,; in particular with regard to the
implementation of the crisis measures and the current work
on the rew~organization of the iron and steel industry.
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CIEC SPECIAL ACTION

The Council agreed to sign, in the near future, the
agreement between the European Economic Community and its
Member States, on the one hand, and the IDA, on the cther
hand, concerning the implementation of the contribution which
the EEC has agreed to make to the Special Action Programme
decided on at the Conferernce on International Economic
Co--operation with a view to helping the various low--income
countries facing generel problems of resource transfer that
hinder their development to satisfy their immediate require-
ments,.

It is recalled that the EEC's contribution to this
special zction amounts to 385 million dollars and that it
has decided that this contribution will be implemented through
the IDA, The agreement to be signed with the IDA will cover
the detailed arrangements for such implementation,

RELATIONS “I4H CHINA

The Council decided on the signing in the near future of
the trade agreement beitween the Buropean Economic Comrmunity
and the People's Republic of China: signing could take place
at the beginning of April,
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SHIPBUILDING

The Council recorded its agreement on the substance
of the Directive on aid to shipbuilding (4th Directive) ().

The 4th Directive, which will apply for three yeérs, is
a logical development from the 3rd Directive, which expired
cn 31 Decewmber 1977, in extending harmonization of
conditions oi competition within the Community. Its
purpose is to promote effective action in this field, Which'
reguires a solution covering all aid and intervention
directly or indirectly affecting competition and trading
conditions on the shipbuilding market. To this end, it
defines the criteria, end the procedures for notifying the
Commission, for non-discriminatory aid by the authorities
to investment, for the rescue of an undertaking, for coping
with the crisis, and aid to shipowners for the purchase of
vessels,

The temporary aid for the rescue of an undertalking,
which is necessary to obviate acute social problems, is
vermitted provided that it enables a definitive solution
to be worked out to the problems confronting the undertakinge.

(1) The formal adoption could take place shortly after the
texts have been finalized in the official languages of
the Communities,
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In insisting that the aid should be non~discriminatory,

the Directive also seeks to promote the inter penetration

of the Community market by encouraging Community shipovmers

to invite tenders as Tar as possible from other Member States!
shipyards.

The approval of this Directive comes at a time of
crisis, which, in order to preserve a sound and conpetitive
shipbuilding industry - a matter of vital interest to the
Community -~ requires the maintenance, on a temporary basis
and subject to phased reductions, of certain aid to
production which would not be justified in normal
circumstances, to allow the industry to meet the new market
conditions and adapt to them.

I addition, the Council, having noted a statement by
the Commission on progress made concerning its communication
on the structural adaptation of the shipbuilding industry,
agreed to expedite the current work so that it could hold a
debate on this at its next meeting scheduled for 6 June 1978.
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HISCELLANEOUS DECISIONS

The Council adopted the additional directive for the
conclusion of the negotiations with Cyprus in the agricultural
sector,

Appointments

On a proposal from the representatives organigaticns,
~the Council appointed Mr Christian OURY, Président-Directeur
Général du Comité de la Sidérurgie Belge et du Groupement
des Hauts Forneaux et Aciéries Belges, a member of the
European Coal and Steel Community Comnsultative Committee

in place of Baron van der RIST, Member, who has resigned,
for the remainder of the latter's term of office; which

runs until 9 July 1978,

The Council appointed,
-~ on a proposal from the United Kingdom Govermment,

~ ir G.R. WILSON, Office of the Unitecd Kingdom Permanent
Representative to the European Communities, alternate
member of the Advisory Coumittee on Frezdom of liovement
for dorkers in place of Iir J.D, RIMINGTCN, alternate
member, who has resigned, for the remainder of the
latter's term of office, which runs until 10 October 1979;

=~ ir A.J. GILLIVER, Dcpartment of Employment, Overseas
Labour Section, member of the above-mentioned Committee
for the remainder of the term of office of its members,
which runs until 10 Cctober 1979;
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- on a proposal from the Danish Government, Ir Knud ELLEGAARD,
Specialarbejderforbundet i Danmerk, a full member of the
above Committee as a replacement for Mr Ejler S@NDER, full
member, who has resigned, for the remainder of the latter's
term of office, which runs until 10 October 1979,

The Council appointed,

~ on a proposal from the United Kingdom Government,
lir P.J., BAYLISS, Departiment of Employment, a full member
of the Administrative Board of the Buropean Toundation
for the improvement of living and working conditions, as
a replacement for Mr R,S. ALLISON, full member,; who has
resigned,

~ on a proposal from the Commission, Mr W,H, TAYIOR,
Confederation of British Industry, a full member of the
above Comnittee as a replacement for Mr Roy YW, WATSON,
full member, who as resigned, for the remainder of
Mr ALLISON'g and Ir WATSON's terms of office, which run
until 14 March 197G,

Pending the conclusion of the consultations with Norway,
Sweden and the Faroe Islands on the reciproecal fishing
arrangements for 1978, the Council agreed on arrangements with
these countries for the period until 15 April 1978.
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The Govermments of the Member States and the Commission
of the BTuropean Communities were represented as follows:

Belgiums
Mr Gaston GEENS
Mr Willy CIAES

Denmari:

Mr Knud HEINESEN
Mr Kurt HANSEN

Germany:

Otto Graf LAMBSDORFR
Wr Hans MATTHOFER
Mr Manfred LAHNSTEIN

France:

Mr Robert BOULIN
Ireland:
Mr Ray McSHARRY

Italy:

My PFilippo PANDOLFI

Tuxembourg:

Mr Jacques POOS
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Minister of Finance
Minister for Economic Affairs

Minister of Finance

State Secretary, Ministry of
Economic Affairs

Federal Minister for the Economy
FPederal Minister of Finance

State Secretary, Federal
Ministry of Finance

Minister delegate, Ministry for
Economic Affairs and Finance

Minister of State
Minister of the Treasury

Minister of Finance
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Netherlands:

Mr Frans ANDRTIESSEN

United Kingdoms

VMr Denis HEALY

Commission:
T PSS S IR LS L e

Mr Francois—Xavier ORTOLI
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Minister of Finance

Chancellor of the Excheguer

Vice=President
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PREPARATION FOR THE FURODPTAN COUNCIL

(nn the basis of a Commission communication, the Council
prepared the economic policy aspects of the next meeting of
the FBuropean Council on 7 and 8 April in Copenhagen,

ECONOMIC POLICY GUIDELINES FOR 1978

Under the firet quarterly review provided for in the
Courtcil Decision of 18 February 1974 on the attainment of a
high degree of convergence of the economic policies of the
Member States, the Council took note of two Commission
communicaticns concernings

-~ the economic policy guidelines for 1978,

- the summary account and the degree of convergence of the
economic policies pursued in the Member States of the
Turopean Communities in 1977,

The Council took note of the Commission communication on
the economic policy guidelines for 1978, according to which
there was no need to alter the economic policy guidelines
laid dovm by the Council in the "Annual Report" approved on
21 November 1977,
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KTISCELLANEQOUS DECISTIONS

I e 0 Yt 38 s T 3 b0 et

The Council adopted, in the officiel lengueges of the
Communities, the Reguletions '

- opening, elloceting snd providing for the sdminisirstion of
Community teriff quoiss for certein wines having s registered
designation of origin, falling within subhesding ex 22.05 C
of the Common Customs Teriff, originating in korocco
(1978/1979) and Algeria (1977/1978) respectively:

1.

-on proof of origin for textile products felling within .
Chepter 51 or Chapters 53 to 62 of the Common Customs Teriff
end imported into the Community, snd on the conditions for
eccepience of such proof:

-~ suspenéing from 1 April to 30 June 1978 the autonomous
Common Customs Teriff duty appliceble to certein qualities
of magnesium oxides falling within subheading ex 25.19 A.

The Council adopted, in the officisl languages of the
Communities, the Reguletions esteblishing indicetive ceilings
end Community supervision for imports of certain products
origiﬁgting in Austrie, Finlend, Iceland, Norwey, Poritugel,
Sweden end Switzerlend (1978).

Purthermore, the representatives of the Governments of -
the liember Stetes of the Europesn Coel and Steel Community,
meeting within the Council, epproved the Decisions establishing
supervision of imports of certain products originating in Austrie
end Swecen (1978),
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Relations with the ACP States

Pending completion of the procedures for the ratification
of the Agreements of Accession to the Lomé Convention of
Papua New Guinea, Sao Tomé and Principe and Cape Verde, the
Council agreed to extend until 31 December 1978 the arrangements
for the advance application of the trade provisions of the
Convention to imports from these States,

égricultural policy

The Counicil adopted, in the official languages of the
Communities, '

- the Regulations

= amending Regulation (EEC) No 1418/76 on the common
organization of the market in rice with regard to the
French overseas department of Réunionj

= laying down a transitional provision on Community financing
of the consumer subsidy for butter referred to in
Regulation (EEC) No 880/77;
-~ the Directive supplementing Directive 72/280/EEC of
31 July 1972 on the statistical surveys to be made by
Member States on milk and milk products,
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Environment

The Council adopted the Directive on toxic and danzerous
A file]
Ty . .. -
waste (') in the official lansguages of the Communities,

The Council gave the assents requested by the Commission
pursuant to Article 56(2)(a) of the ECSC Treaty (Italsider
S.p.A. - Italy, PyS.A, Peugeot-Citro¥n -~ France, Saasrl¥ndische/
Investitionskreditbanlk A,G, -~ CGermany).

(1) Tor summary of this Directive see Press Release No 701/77
(Presse 68) of 14 Juae 1577)
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