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Th1rd report on the opera1ton of the system of prem1ums .
for the non—market1ng of milk and mitk products and for:
: the conversion of da1ry herds
(1979 catendar year) '

1. '.Article 33(1) of Regulatioh'(EEC) No 1078/77 requires'the Commission |
E to submit to the’ Counc1l and the European Part1ament,"; _V y 1, , '

: . a report on the operation of the prem1um system,d"
‘based upon the 1nformat1on suppl1ed by the Member States. At the
request. of att Member - States - the report covers the per1od up to an

\ 1nclud1ng December.

The Comm1ss1on forwarded a f1rst report on the operat1on of the
premwum system for the per1od from 1 JuLy ‘to 31 December 1977.in T
~document COM(?B)BO final of 1 March 1978. The Commission’ s second
- report,. document COM(79)106 f1nat of 12 March 1979, covered the 1978
- caLendar year. ,

Results

By Regulat1on (EEC) No 1270/?9 of 25 June 1979 the Counc1L dec1ded to
extend the system of prem1ums unt1L the end of the 1979/80 milk year. -
unlike in 1978 however, ne1ther the premiums nor the cond1t1ons were4
\amended The f1rst part of th1s report covers ‘the 1979 calendar year

and the second part the- ent1re per1od of appl1cat1on of the measures
from 1 Juty 1977 to 31 December 1979. The tables g1ve information

only on the appL1cat1ons approved by the Member States in this per1od.r’
‘It should be po1nted out that, at present, the deadL1ne for- appt1cat1ons
is 31 March: 1980 and that the Comm1ss1on has foruarded a proposal to
_the Council that the system of prem1Ums be extended unt1l the end of

the 1980781 milk year-{COM(79)710/f1naL of 17 December 197M. )
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' 1. 1979 calendar year

»

© 2. During the 1979 catendar year some 30 000 appticat1ons were
i approved Thvs corresponds to about 1.5% of the . da1ry farmers in -
\ the Commun1ty. These pnoducers w1thdrew about 409 000 dawry

‘ cous, or 1 5% of the total COmmun1ty dairy herd from product1on.r

In actual fact, however, the herd d1m1n1shed by onLy 0.3%. The

greater part of the decrease ach1eved by ‘the system of prem1ums

- ' ﬂ was offset by an expansion af ‘herds by farmers. cont1nu1ng
' . ;da1ry1ng. / ) ‘

Téble‘?: 'Number of successful applwcants and cows kept durwng the perwod

o from 1 January to 31 December 1979 7 ’
s T . ) B ‘Appticants i 'Number of cows kebt,
‘ ‘Member State1 BT ‘:"i"""‘“\""V"‘f"'"»"""‘""‘:’""""b‘"'"k:";‘““‘/';"““’—“““‘""‘".'Z n
. ' Number % - '000 : %

Belgium S+ s38 i 1,8 i 9,0 i 23
Denmark ot 22345 7 7,9 1 47,0 ¢z 12,1

- Germany . St 17.567 ¢ 59,1 : 139,6 i 35,8
France - o V ﬂ" i 5.924 i 19,9 = 87,9 H 22,6 —{
Ireland -~ =~ = e 481 1,6 12,4 .z 3,1 :
Luxembourg - R S §s' 02 o 0,9 & ‘0‘,‘2
Nether lands’ P T I 933 3,1 17,6 T 4,5
United. Kingdom 1.891 64 G 75,7 19,4
Community T : 29 744 : 00,0 . : 390,17 : 100,0

ittt it et

Italy was exempted"from the scheme by Deqision 77/433/EEC of 15 June 1977.
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The prem1um system contwnues to recevve the greatest response in the

Federal Republzc of Germany, although 1ts percentage of the totaL number,
~of- cows withdrawn has. dropped from about half to one third. The reason
»'for the substant1etty higher percentage of appl1cants in the Federal

Repubtac is to be found in the. structure of da1ry farming, the sector

still be1ng dom1nated by smaLL herds.,j‘
% 4

As regards seasonat d1fferences in the subm1ss1on of applwcat1ons, there
"was a marked decl1ne in the second half of the year. A good 60% of
the appl1cat1ons were approved 1n the f1rst hatf of the year, as
"":compared w1th only 13 5% dur1ng the Last quarter. The drop can be
«attr1buted ma1nLy to applicants 1n the Federal Republ1c of Germany and

the Unlted K1ngdom. '

,TabLe 2' Number of appl1cat10ns approved by Member Statee in each month-

© of 1979 N
r'Month :; B ;’ DK-;, Dh j:ﬂ E’ ;rlﬁL ie LL;; NL : UK' COmm§g1ty ‘
DI 1126 51“ 1055, . . 52, F5 5 41147, 1.475
CIT . ;55 52 1.440 i . : 465 B : 37 : 116 . 1.75 o
PIIL G 33: 53 .,2.396: . ;32 13 . 91 : 140 : 2.758
DIV 195 55.:2.93 0 L 1 167t A5 1167 : 168 : 3.374
PV 21005 56320171 . Sk 6 : 188 : 32% : 2.845
PVI 2 59: 600:1.942: .o: 171 21 57 : 226: 2.363 =
GVIT. 373 61 :19.125: . i 3 : 3+ 80 213 : 1.522 =
CIVITT o+ 29 621176 1 . -t 36 : 3 : 71 : 231 : 1.608 :
P IX o 24 : 62 938: ., 84 : 1: 43 : 96:1.268 ‘i
X i 19 65 TW0: Lo A9 : 4 SB: 79t ogs ¢
PXI ;10 66 ¢ 832t L, : 7B: 3 i 66: 81 :1.136 1
SXII. 2 27: 66 : 862t L o 462 2t .34 70 :1.105 ¢

*)EXELuding France

I TR e e e e
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f',a. Under Artzcle 4 of Regulatwon (EEC) No 1878/77 the non-market1ng
' premwum is to be ca{culated on the basws of the quant1ty of mT{k or
| its equxvalent in m1tk products deL1vered by the producer dur1ng the -
" twelve catendar months preceding the month of. appt1cat1on, prov1ded
- that he still has a number of dairy cows correspond1ng to this
"-quaﬂt1ty of milk on the day on which hws application is approved. The
'~total elwg1ble quant1ty of milk covered by appl1cat1ons approved in
1979 was 1.35 mio tonnes, equ1valent to 1. SA ‘of the milk del1vered to

da1r1es during the prevaous year.

,As expected the average quant1ty of m1lk per appt1cant was hwghest in
_the United Kingdom and. towest in the Federal Repubt1c of Germany. By
.reason of: the differentiated rate of the prem1um for‘non~market1ng,v
. the averagewbremium paid was thus highest in the Federal Republic of
ZGermany and Lowest in the United K1ngdom.f;’ L o

. The amounts of. awd payabLe in 1979 are shown in the follou1ng table.

Table 3: Amounts of aid for the non-marketing and ccnversion-premium,in

1979
' ' )
) , , i Non*market1ng SR Convebsiod :
Quantity of milk »"f“"‘f“"“'ff“f"“"'""“"“"“"‘ff“'““"
kg ' : s EUA /100 kg B
Lupto 30000 -z 26,179 £3 | B
§ 30.001 - 50.000 co 21,761 : 21,156 %
:50.001 - 120.000 - : - 16,320 - R : :
.+ > . 1200000 13,298 : 13,298 :
*)put not Less than under the rules on;nehéhefketing’ T
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Table 4: Quantvty of m1lk 1n reSpect of which a prem1um was appt1ed for in .
1979 as well as average quantity per appllcant
.-, Guantity of mitk ._-.‘.‘.‘.‘f'i‘f.’fi’.?f.".fff’_‘_‘ffﬁ‘f .....
' MemberlStete‘ s : determ1nee ’ %Non-marketihg; ConVersion
: t : . kg :
R P dadndaba b b B2 L .-‘---‘k---b‘:-u--y-—----J;-,Q--ﬁ---‘_;-:‘-‘--—-—-—--mn':’n-----——“---—;: )
© Belgium i 28,359 . : 49.108  : | 77.617  :
¢ Demmark - : o 1910651 T @ 81.420 i 123.882. i
:  Germany T AAT.51T 1 24.256°  :. 105.711 R
i France ;251,051 . : 37.892. i 75.488 |
 lreland . : - 37,651 - i 65.916  :  108.385  :
Luxembourg -t 3,243 . : 44.602  : 130.500 < :
Netherlands -~ : - 79,121 . Poo«83.344 -t 125.875 .
United Kingdom  : 310,931  : 159.199  : 185.560  : f
oCommunity i 4.349.524 i 41.640 ¢ 110.750 - |
- | ;?’ » : - ’;7 ‘ ”. B - ! ’ A" : ' !‘\
5;' As regards the type of premjum, 1n 1979 there was a further sh1ft in :
favour of non-market1ng. only 137 of cows ‘withdrawn from m1lk , S §
product1on were reg1stered for convers1on. The percentage is L1kety "7 f
: to be somewhat hwgher 1n reat1ty, however, because a number -of R , ‘{
y 'appL1cants converted to beef product1on but because of the greater yg
;~f:v‘; B fLewawLwty under the non~market1ng rutes preferred to accept the b
SR Lower rate of a1d {
»‘The percentage part1c1pat1on in the convers1on ‘scheme was pred1ctabLy : :\‘)g
h1gher 1n the Member States w1th s1ngLe-purpose beef herds. . /;
. - ¥
- f
‘tx ~‘ -
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Tab(e 5: Percentage of cows regastered for the non*market1ng premium. and A

- the convers1on prem1um respect1vety in 1979 ‘

Non-marketing =~ . . Conversion E
t ember State | jemeeemeeeieecccemccarecaieesmeammm——m——e . ———— .
(e ———— emmmm e ———— :';---_.,.'_-f.‘--.,--..-.’-------;—-~---------------~-----: R
: Belgium : 80,0 i . 20,0
: Denmark - \ : ’ 98,1,iy T 1,9 :
:  Germany . : . .95,0 H 5,0 ot
¥ 4Fhahce ‘ : " 78,7 S ¢ 21,3 :
z : Ireland : 62,1 : C 37,9 2
ﬁ }V-Luxembebrg_ IR . © 88,9 : 11,1 .
A ;,ﬂNeiherLanes - BT o v94,9 B T BT B
% 0 : United Kingdom : PR 78,0 -+ 22,0 ) =
| S :"‘"'"'\"""""”""""“"'“/"""‘"‘"'“"""“""“""'",‘"f“i“"f?‘“‘"“*“"f“‘f""““""““’""‘"“‘ T
2;, S Cthunwty‘ : i 87,1 : ot 12,9 : o
%ﬁ o - e L £
it ‘.henfmarketygg \ :‘ré
'56. As aLready 1nd1cated the non—markettng scheme has met wwth a far 4
- ,greater response than the convers1on scheme. In Denmark the Federal
' iRepubL1c of Germany, Luxembourg and the Nethertands, convarswon is
;~ - \ ,v1rtualty unknown.' By reason of the’ d1ffer1ng sizes of herds kept by
ﬁ“ﬂ3, ;. appL1cants, the cows w1thdraun from milk productwon in Germany, for

instance, account for about two-fifths of ‘the Commun1ty total, whereas ‘
successful appl1cat1ons from German farmers account for a good three~
7 ’>ff1fths. The rat1o is the reverse . in the United Kingdom, ‘where the: )
. "v proport1on of cows. uwthdrawn from productwon is at least three times "‘e,(fhr/f
o the proportwon of approved. appl1cat1ons. " o o




,‘f-l;’-{“
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Tab(g;;: Number of apprcants and cows kept, together w1th the average
herd per successfut appL1cant for the non-market1ng pcem1um in
the per1od from 1 January ‘to 37 December 1979 , -
: T 3 Apptwcants - f | waslkebt S
“Member State o :-“----r--?---tf'{-’:"-‘-" """"""" -: Cows .per
= : ‘ o ; T L o applicant
+ Number % : x 1000 : %
JBelgium o 4701 1,7 ¢ 7,2 2,1 i 15,47
:  Denmark 1 2,328 + 8,3 % 46,5 : 13,7 7 - 20,0
: .. Germany S 117,304 61,5 i o132,7 ¢ 39,0 ¢+ - 7,7 %
: France ‘ : 5.217 : 18,5 : 69,2 : 20,4 : . 13,3 K
: Ireland , 2361 T 1,2 10 7,7 030 2,3 % 22,60 G
Luxembourg R ;“: s 61y 0,2 ¢ 0,8 : 0}2'/3 - 12,9
: - Netherlands L . 901 : - 3,2 16,7 . 4,9 18,5 _
: United Kingdom | R _1.,5'16 ,5,4’ : 59,1 : 17,4 : - 39,0 :
- Community = ;,“'v'i ¢ 28.138 ﬂDO 0 =‘339,9 '=~100,Q r‘ o1,y o
Conversion  u«  o E —
'7; The conversion scheme was appt1ed pr1mar1ly in France ‘and the Un1ted

~ ‘ Kingdom, where a good 70% of all convers1ons were regustered. The

average herd sizes are far more un1form than under ‘the non—market1ng
'-prem1um.system: they are atmost the ‘same in four Member ‘States.

o
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Number of applicanfsfénd coﬁs“képt, together- uith the“éVerége“

~herd per successful appiacant for the cbnvers1on prem1um in the
- period. from 1 January to 31 Becember 1979

a s Applicants :  Cows kept - : .

e PR A ‘ -;_--;_;----,;;--------—-é---aéz “Cows per i
#Member State R R -, ~applicant
i Ce :Number : . % - : x 1000 : % : :
\:.B‘el'glum | ;. 68 :\ . l’r‘z‘ : o 1'8“‘-’ \ , 3‘,’6, s 26,5 o S

Denmark Lo o 1,1 0,5 s L0 P 27,6 :
Germany . 263 . ; 16,4 6,9 : 13,7 26,2 :
 France. ‘ . 707, 44,0 . 18,7 : 37,3 . 26,4 -
. Ireland . 160 ;8(7~ : 47 ;l'}9,&, ¢ 33,3 0 :
Luxembourg , : bz 0,2 17 0,1 = 0,2 : 333 - %
,Nethertands : e 320 2,6 : 0,9 : 1;8 : ‘27 .2 | 2
sUnited Ki‘n‘gdom A 12 S 23,1. 16,6 1 33,0 1 44,3
 Community 1 606 ~: 100,0 : 50,2 : 100,0 : 31,3

~General surveyioffthe peribd from 1 Juty 1977‘to 31 _becember 1979

‘, 8,;

7

A totat of 85 700 appL1cat1ons had been approved up to the end of

December 1979. On that- bas1s it can be- calculated that dur1ng :

the~period of appl1cat1on of the rules (July 1977 to December

>1979) 4.4% of dairy farmers have g1ven up th1s branch of
lproduct1on and withdrawn 1 G30 000 da1ry cows, or 4.10% of total

"'numbers, from product1on.

The percentage of farms which, have

gaven up da1ry product1on, mccord1ng to 1nter1m resutts, has been

~h1ghest in the Federal Republ:c of Germany, Denmark and. Luxembourg -
- with 9% and lowest in Ireland with 0.7%.

As regards numbers of -

 COWS' u1thdraun, the Federal Republwc of Germany and Denmark are
»wetl in the lead. '

2
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’ Table 8: Number af appl1cants and cows kept, and the percentages of the
‘ - total herd covered by appl1cat1ons approved durxng the per1od

from 1 Juty 1977 to 31 December 1979.

SN
3 Appl1cant CO COHS'kepﬁ' E
Member State - o 5"""“fff“‘ff """ ?“f'“'*f"' T :‘
. : Number ‘7 T%', P x 1000 K o F
o BeLgium"‘: N *], 37r1.976,\‘: 3,0‘1 ‘3 27,5 : '2,§ N
penmark .. 5.151 ;- 9;2 . ~ 90,60 : 82 i
. Germany . . 53.650, . 10,3 : 452,9 : 8,4 i
. France o . 15,146 ;2,6 i - 261,9 ¢ (3,2
C1reland - ;80 . 0,7 o 21,1 14
Luxembourg . 327 . .88 . 3,9 1 5,7
© Netherlands ., 2.797 i 3,4z 48,3 i 2,0
United Kingdom -~ . 4:800 : 6,7 oz 1425 : 43 ¢
Community < ; 84707 i 44 o : 1.028,7 : 41

.;9; TFhe quantwty of m1lk marketed by appL1cants dur1ng the reference -
- period amounted to barely 4.3% of the quant1ty del1vered to dairies 1n~5
',1978._

This percentage is h1ghest 1n the : Federat Republ1c of Germany,
with 7.4% and Llowest 'in Iretand. 1. 4%

;.

’

- w1th regard to the total quant1ty, 1t shouLd be borne in‘mind that forv‘

: appL1catwons approved before 22 May 1978 the quant1ty was restr1cted -
© to 120 000 kg. v \

- - N
- . . S
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+ o Table 93

e 19';}.‘\

Quantwty*of milk. 1n respect of wh1ch a premxum.was approved
"dur1ng the period from 1 July 1977 to 31 oecember 1979 -and.; the

:~percentages of detﬂver1es to dairtes in 1978

LS

10,

‘There has been no substant1al change sxnce the last report 1n

e | T Quant1ty of mxlk | ‘ ‘
i Member State B i ot e R
. . ~in tonnes : % :

;‘:'Belgium' v . 74,424 3 '5i2z5.

. Denmark i 371.615 : 73
: Germany R ,1;585;0601 H 7.4 :
. France : 7100134 s 3,1 :
... Ireland . L 62,063 ,: '1,4 S :
. Luxembourg’ : ”j3.636. | s “5,3 :
; Netherlands : o 205.194 : 1,9 s

United Kingdom . 555,386 - 3,5 .
:  Community 3576912+ &3 i

‘ , —

*«\app{1cat1ons for the non-market1ng premuum over the ent1re perlod of

~application.

The greatest percentage is st1ll to be found in the

Federal Republvc of ‘Germany. -On the bas1s of the total herd, Dan1shl;f:
: farmers have kept up wwth the1r German counterparts.
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Table 10: Number of aontwcants and cows kept.‘and the averaae herd size over .

: _successful aootwcant for ‘the non-marketwna orem1um durina the ?

“period from 1 JuLy 1977 to 31 becember 1979 g

4 R, * iApp(icahté ; , Cows kept ' ' . | _%f

- |

Belgium PO1.734 0 ~2,2 20,7 1 2,4 11,9 : v

:  Denmark - 5.085 : 6,5': 89,0 : 10,4 : 17,5 §

. Germany P 52.147 1 65,5 : 417,0 : 48,9 : 8,0 |

{. France 12.124 ¢ 15,5 © - 164,5 i 19,3 13,6 ’
Ireland s 661'#‘ 0,8 : 12,71 1,5 ¢ 21,1

:  Luxembourg t316 0,47 3,6 0,6 11,4 ;»

: Nethertands“' g : 23682“5 3,& 7 45,3 5,3 ¢ ;12,3 . '%

: United Kingdom - ' 3.556 ¢ 4,6 ¢ 100,2 7 11,8 28,2 : 3

Community '+ 78.245 * 100,0 ¢ 853,0 ¢ 100,0 : 10,8 %

In ‘the case of the converswon prem1um French da1rv farmers cont1nue to
’ show more 1nterest than those in other Member States. In Denmark
Luxemboura and the Netherlands there are st1lL only a few more or Less

oM.

“isolated cases, uh1ch toaether account for onLy 3% of apnl1cat1ons and - T if
2.87% of cows. = _",A" L 5 R R ST

\ . o

5
bt
s
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12.  The ma;orsty ef applicants. are, predxctabty, farners with fa1rty smaLt A

herds, Hhere larger herds are concerned, appl1cat1ons are as a rule :
for the conversxon prem1um. '

: Table 11* Number of applwcants and cous kept and average herd per - suc=-.
- cessfu{ appl1cant for ‘the convers1on prem1um durwng the period
: from 1 July 1977 to 31 December 1979 i
:  Applicants :  Cows Kept s :
. : T e e e i e eemioona . Cows per
" Member State T - at s : applicant
: ' : Number : % T:x1000-: % . e
;' Belgium ;22 i 3,7 : 6,8 : 3,9 i 28,1 :
Denmark : 66 : 1,0 : 1,6 r 0,9 : 24,2 :
i Germany : 1,503 ¢ 23,3 : 35,9 : 20,4 23,9 :
Y ‘France 13,022 : 46,8 : 77,6 2 44,1 25,6
~t Ireland :- 259+ 4,0 : 8,k i 4,8 : 32,4 :
¢ Luxembourg ‘ . 1M+ 0,2 : 0,3 % | 0,2 : 30,3 :
:" Netherlands : 115°: 1,8 ¢ 3,0 1,7 ® 26,1 2
i Umted ngdon ' - 1 264 : '19,2 : 42 3‘ 30264, 0 2 34,0 :
t Community - 1 6.462 100;0 < s, :-1oo,o< : ‘,27,2;k :
ProfiLe”of applicants
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Table 12: Total number of appttcants and cows kept by herd size and
percentage of the .total herd in each s1ze category for the
fappt1cat1ons approved in the Commun1ty (exc{ud1ng France and
Italy) dur1n9 the per1od from JuLy 1977 to December, 1979

,3.{ Totatyapp[icants '+ Total cows kept - ' ‘
Cous per farmer. :-s------ '-é-é:é--~—-—-f---:---4~4-¥-fse:é-é---f--éi-:,
© 71 Number : % : x 1.000 : % :
B e U S PTTmmmTTRTE . :
o1 - 20 8.164 . . 6,2 14,2 7,1 :
3 - . 4 . o8 ‘11\.914‘» e »10’9 o 41,5 10,9
:05-9 ¢ 2110 ¢ 10,3 : 3,2 i 10,2, i
i 10 - 14 S 11,6290y 7,9 - 136,1 : 7,9 R
2 15 =19 - 1. 6.656  : V2 T 11,1 i 7,2 |
20-29 - - 1 5.99 . 5,6 142,17 - 5,6
Tz 30-390 1. 2.067 ;. 4,0 : 68,3 : 3,9
it b0 -4 T i 854 £ 02,9 . - 37,3 0 3,0 ¢
27250 0 op 1210 : 2,5 Cx 94,,1 2,6 i
; Total 10 69.580 & 7,5 ;"' 787,9 P54 s
'.III. Progress so far and reasons for part1c1pat1on/non-part1c1pat1on 1n -é
the premium system ' ‘ %
(a) »Ma1nrcentres é
k 13. Most applieations for premiums*ﬁﬁ*1979 were again submﬁtted - :
~in those. reg1ons of the Commun1ty in uh1ch the ut1l1zed ‘ ‘
_ agr1cultural area can be used for other" ‘purposes.. They are .

VL1sted in Annex II of the second report and do not therefore ;
'need to be repeated ’

(b) Cha_ge of- type of premzum

i

0 Tha Regulatwon (EEC) No 1799/79 laid down add1t1onal ruLes for
‘ pthe appl1cat1on of. the system (Regulat1on (EEC) . No- 1391/78)
whereby up to theﬁend of the th1rd year of the convers1on
er1od a rec1p1ent can change to. the non-market1ng premlum,\ S 3%
‘the amounts of prem1ums and the non-market1ng per1od be1ng ’ o
) adJusted accord1ngty. ‘ ’
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To dete 25 epplicants have taken advantege'of this facility.  As

a rule, houever, the rec1p1ent continues beef farmxng, he is

ionty exempted from ‘the ob£1gat1on to keep a speczfic number of

Livestock units. -Most‘appkxcat1ons were submitted in the United

-~ Kingdom (22).

e 1Tran$fer of farms

15,

Under Art1cle Z(Z}Cb) an applx;ant must undertake not to altow
h1s hotdxng or any part thereof to ‘be used by others for dawry

‘farming until the end of the non-marketxng period (S years) In

" order to s1mpt1fy ‘and fac1lxtate\checks where only part of the
7‘farm is transferred Art1cle 9¢5) of Commission Regulation (EEC) .
No. 13?1/?8 provides that th1s oblvgat1on is cons1dered as being
_fulfilled if the transferee does not;keep more,than the number of
~dairy cows he had- on the'aay of the transfer;i Up-to the endvbf‘

1978 such transfers had occurred only {nlbenﬁarkfineaboutrzs

cases. - Last year most cases’ (about 80) were again recorded in

_Denmark. - In the other Member States there was a total of around

‘Ae30 appl1cat10ns.

(@ Method of ea‘yment

16,

In an effort to fac1£1tate convers1on for farmers w1sh1ng to. nge,

\4uprda1ry farming, the Counc1l had prov1ded that 50% of the non—

S marketwng premwum and 60% of the conversion prem1um would be paid .

*in the f1rst three months ‘of non-market1ng. The tax regulat1ons
of some Member - States meant that a. considerable part of the

. premium therefore went in taxes, reduc1ng farmers - interest.

Applvcants uere therefore altowed to choose to rece1ve the1r
premium.in 5 or 4 equal annuat 1nstalments. About 3 000 farmers
(5.5%) had ‘chosen this method up to the end of 1978.. Most of

g‘these appl1cat1ons came from Denmark, -the Un1ted K1ngdom and the

Netherlands. In 19?9 about 1 500 such appt1cat1ons uere

- submitted. Again most bf them came from the abovement1oned .

Member States.
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?2 ;;fi (e) Reasons for givfng‘UD dairyif%rhingﬁ

7. ~The reasons for ceas1ng dairy farm1ng were.on the whote the same =~ |
as in previous years.ﬁ The most common reasons g1ven were. the

fotLow1ng. !

~

- <

'~; ava1tab1L1ty of alternat1ve forms of farm1ng, espec1aLLy . 'i}

where the farmer s w1fe was overworked part1cularly 1n -, PR
', spare~time. farm1ng, R ' |
- spec1at1zat1on in a s1ngle branch of productwon,
- technical probtems connected with milk product1on,' vr_‘ S —&

- excess1vety h1gh wage costs for m1lkers on large farms and

d1ff1cuLty in f1nd1ng reL1ef staff for ueekends,

w2

3

» - success1on probLems -rthe non—marketfng perfod of five yearsd;‘
- o - was somet1mes seen as a trans1t1onal per1od, 1 e. until the
o sUCCessor had grown up,
dafr1es have changed the1r system of m1Lk cotlect1on ,
from churns to tankers, th15 method requ1res the producer
to bu1ld a refrwgerat1on ptant for milk; smalLer producers
do not find th1s econom1cal and therefore g1ve up milk

,Qroduct1on, _ o L '

- in order to cut costs, dairies have stopped coLLect1ng small .

o amounts of m1tk da1ly, forc1ng farmers to 1nstat refriger- . §

E at1on ptants,’ ‘ S e o - . {%

- for small farms, the premfum was usually an added. 1ncent1ve

to cease farming; - e T L ,/f.l\’g
- Low mitk ywelds, 4 ) ' -

'-‘ the. appt1cant s heaLth and age; SO . o ) S . ~d

C- increased occurrence of d1seases such as tuberculosws,

. brucellos1s or. leucos1s, m,;c : S , .

- a restr1ct1ve pol1cy on the pr1ces of milk generally Led
Large farms to give up dafry product1on,~ the 1ntroduct1on
~of the co-respons1b1l1ty Levy for mflk was a. further | -
argument put’ forward by this class,

- fallfng demand for farm gate saLes,’"

- -the grantfng ef a premfum uas the final 1nducement to gsve .

" up a farm; s - ’ S ‘vn
= lack of cap1tal for 1nvestment 1n expans1on of dairy
| farm1ng, z FRR PR TI v-ocr\

f,- Loss of confwdence 1n the future of dairy farm1ng.
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f). Reasons for_thefpoor reSponsef

'18. Nor

is there. much‘chahge in the reasons'for the poor response.

Ment1on should be made in part1cuLar of the following:

Low feedwngstuff prlces and the h1gh prof1tab1l1ty of m1lk

product1on relat1ve to this factor cont1nued to devetop in

J favour of milk production in 1979;

the lack of atternat1ves,,part1cularly'in’stockrearing

.areas, as Articte 2(2)(b)'bf'ReguLation (EEC) No 1078/79

obtwges the farmer to undertake 1n writing that durwng the

,non-marketwng per1od he will not allow his hold1ng or any

part thereof to be used hy cthers for dawry farm1ng. /'

| CIt is d1ff1cutt to let or seLL grasstand if dairy farming\is
forbidden; B ‘~; S ‘ ‘

\.:

excess1ve loss of value when breed1ng an1mals have to be
sold for slaughter, ‘ T o ,
the uncertawn s1tuat10n on the market 1n beef as seen by
‘those cons1der1ng convers1on from dazry farmvng,

'the general recess1on wh1ch deters part t1me farmers in

part1cutar from applywng for the prem1um, as no other ]Ob g

_openxngs are ava1table,f

the prem1um for smalt farms w1th fewer than 10 cous is

‘cons1dered tao Lou, the 1ncrease of up to 21 4% from 22 May.
1978 has so far had L1tt[e effect,, o

the Regutat1on is adm1n1strat1vety too compl1cated and too
restr1ct1ve, ‘ ' ‘

inflation reduces the value of the premuum over a per1od of

7ffour to f1ve years;

~ “The

and

the non-market1ng per1od 1s too long,

convers1on to pxg or poultry farmwng g1ves rise tc enV1ron- o

, mentaL pobtems.-

B ~ ™
¥

competent author1t1es cgns1der the response normal in Belg1um-r
Iretand. ' ‘
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o : i

(g)"Estimated'further app(icat{ons up;tot31 March 1980 s“

19.;'fhe future of the‘scheme*can be seen as fol Lows: B
~aa) Short“term AR

3

In the f1rst quarter of 1980 ene can expect a ser1es of ‘
»appl1cat1ons from farmers who are w1tl1ng to stop milk
;<product1on but who are stitl us1ng up u1nter fodder, about

75 000 to 85 000 cows can. be. expected to be u1thdrawn from
d_product1on., The or1g1nal target of 1.3 m1ll1on cows w1ll
thus not quwte be . reached : '

bb) Med1um term o e

A,further restr1ct1ve pr1ce pol1cy in the m1lk sector could
Lead to add1t1onal 1nterest.

Conclusions -

Participation in the scheme s still below'expectations. Deliveries of .

)m1lk to dairies. increased by about 7. 5% in 1978 and 1979. On the other

hand, appl1cat1ons approved so far - account for only 4 3% of all m1Lk

‘ deL1vered to da1r1es, f.e. a good haLf of the annual increase in recent
years js offset. The COmm1ss1on has therefore proposed that the measure be "
~extended beyond 31 March 1980 The 60mm1SS1onr1s of the opinion. that i
“the scheme is extended until the end of the 1980/81Wmarket1ng year the

original target.could even,be-exceeded,.

T TR T AT T A N R T
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 ANNEX I

" Breakdown by Member State of applicdants for the two premiums

TabLe

1 Non-market1ng prem1um for the whole Commun1ty. _' ' P

>TabLe 2 : Copversion premium for the whole Commun1ty. : '

fable 3 Breakdown of appL1cants in Belg1um.

Table 4 : Breakdown of:apptjcants in Germany. o
‘ Tab{e 5 : Breakdown of apptjcantsiihfLuxembouré.

Table 6 : Breakdown of\appiican;sizn United K1ngdom.

Table 7 : Breakdown of applicants in. Denmark _

Tabie 8 : Breakdown of appticants,xn Netherlands.

Table 9 Breakdokn of abplicants:ip¥1betand;
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°-193%
Table 1: Number of applwcants and cows. cLass1f1ed by size of herd covered

by applicat1ons for the non-marketing premium approved between
; ,Juty 1977 and December 1979 wT

*fegctuding'skANcE> :

Appt1cants P Cows

Cows per’ ’ o :."""‘“."‘7"',""""7:"--:"'-""-"“"" :y’-\-’--f-u-‘a--‘b:n--:y.-_--——-'--—:
producer -~ - . _ :- Number i % :x1.000 %
——-; ————— -ﬁ-—-n‘-d‘ﬁ‘:;—-——;--‘--ﬂ:’ﬂﬂ--v'.-—--—'-:-h-;-‘--h-‘-:‘-h-—-u —————— 3

..

1- 2 L Ba6 12,6 1,2 i 2,1

x

3- 4 : 11910 ¢+ 18,0 't 41,5 i 6,0 &
5- 9 : 210100 : ' 3,9 : w32 : 20,8 ¢
L 10- 16 Cio1170 17,4 1 134,00 1 19,4 &
;15 ~ 19 o+ s.756. i . 8,7 i 959 i - 13,9
£ 20229t 4.708 ¢ 7,0+ 110,80 - 16,1
. 30 - 39 Lor 14700 s 2,2t 49,2 7,1
40 - 49 o+ 22 . 0,9 ¢ 2,2 i 3,9
 > 50 1 925 - 1 4 1 73,5 10,7

: Totat.‘ SR f:f 66. 122: 2 ’7_‘100‘,0 \:@669:,5 ~ ¢ 100,00 G

-
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- . e
i‘TableVZ:.'N&mber’of appliéants ahd cows classified by size of herd covered
S ,M“by appt1cat10ns for the conversion prem1um approved between
TgJuLy 1977 and December 1979 S

‘(githbut FRANCE)

s e ey, - )

: I ~ % - Applicants. S f . cows . i
I < . . . 0y ) ‘ B . .

% x 1.000 % i

L e i e 0 A ot e 2 e £ o s v e o o e e b :.--L-----,-——u-{: ol 4 o o o o e e b

-2 e 3 0,1 . 0 " : o . :

-
»
-
*
»

TN
”

producer : Number

e

. -

d1
3=4 4 01 s 0 s o i
5 - g : 10 0,3 ;0-,:'1 0 s
0-1% 158 i 4,6 2,1 2,1
;15 -19 . : 900 - 26,0 : 15,2 ;15;5~"':;
P 20-29 i 4296 ;37,4 3,3 : 31,8
S 2030-39 .. 576 i 16,6 : 19,1 19,4
40 - 48 o 232k 67 : 10,1 : 10,3 :
7 50 : 285 - : 8,2 : 205 : 20,9

Immm——— --------»-u-.ﬁnc - - o o - s T o e o i o o e e o e $ - o i e o

Total i 364 00,0 : 98,4 : 100,0 :

e
Lad
"

-

e LAY
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