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CHANGES IN THE COMMON AGRICULTURAL POLICY
- 7O HELP BALANCE THE MARKETS AND STREAMLINE
EXPENDITURE:

(qumuhioatiqn from the Commission to the Council)
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1, Tae CommonwAg\ric’:ul't_ﬁx\'aliPe}iey is and hes alwa,ye been a eornerstone’

in the cenatruction of the Comimmity. It ensures security of food
..mgylzes to seme 260 m:.llion consumers- while stabllizing agrlcultural

ymuce*ts and p*otectmg the incomes of more tha.n 8 million farmers. ‘
Tho wroposals w}uch the Commission is maicmg are intended to strengthen
the pollcy by malcing the ada.ptat:.ons necessary to tackle speclhc _
problems. "‘hey are not an a.t‘ta.ck on this policy which m general works

- well. However the im’balence between supply and demand has, especia.lly
in %he mllk and sugar markeis, led to an ineff:.cient use of both phya:.cal
and fTinancial resources. These surpluses tegether wit'h ‘inddequate opera.tzen i
of scme other common market orga.n;zat:.ons (beef, processed fruit and
vegetables, rye, stareh) are aggravating the Commmity's budget ‘
da.ff&culties and hastening it towards the existmg ceiling of

mcome from own resources. ) ‘ o L

2. The Commi'ssion,' 'hherefdre, is proposing a package of measures, which
wxll safeguard and improve the pol:.cy, eSpecm.lly in the face of preaent
buagetary difficulties. The package will lead to a substantial cut in B
future Community expend:.ture. Savizfge resulting from the package would

avoid- the Commnnzty quickly axhausting its own resources. They would»
alzo permit a better balance :m expenditure betweén the. Gﬁarantee and
~ Guidance. Sections of the Agricultural Fund. - ‘

-
X

© 34 The Comm.ssion coneiders ’that :s.t must be gu:.ded by the following
fundamental pr:mcip].es: T

- high priority pust’ be given to bringi.ng bala.nce to agr:.cultural
ma.rkets, especially for milk and sugar This should be done by ;
increasmg consump‘t:.on intemally and externall;; where fmible,
and by restraining produc‘tion e

- for produots in structura.l surplus, the éost of getting rid or future
increases in preductxon must ta.].l on prodnoers themselves '

L

'.:‘./..‘v,
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. = unbearable mcone effects for spall milk producers with no altema‘txve

types of pro&uctmn must be alleviated

~ gvailable resources for the reatructuring md development of agrioultme -
should be cancentrated on poorer farms and less developed regions, !

4. The Comﬁission's propoaa.ls include thrée besic elements:

oy

&) mxls: package involvmg & new approach. ‘ao co—responsibzl:.ty which
would comprize & basic co-respomibilxty levy and a snppleaentary
lovy relatecd to the costs of d:uspoaal of new surpltwes. “The existing
. pwmlums for conversmn to other lines of production would continue
for a further period. The Commiss:.on also notes the.t a more coheren‘. '
- policy for a.nmal and. vagetable fats and. proteins may be nee&ed
vpa:rtic *..y in the context of enlargement,

. B) & revised. "egme for sugar and :!.soglucose with amended q'uotas,

c) adeptations in the régimos for beef,

5.

’rya and starch. : o o

Tae proposeé new or:.entat:.on of the co-responozbih ty levy will msure

. that *zhe milk bndget is not burdened by the cost of dmposmg of new

surpluses. Furihermore, the proposal will put a brzke on the increasing
milk production and, bacaué@ the aupj:lementa.ry levy is applied to “
cu.ir-zes,“ it will allow further struotural development of dairy farms.

puls’ G“:mzsazon recognizes, however, that ita proposal might cause
6 aconoaz.c é‘;szxcultles for szma.ll full-time milk producers and

' ;::u all dairies and intends to pursue the examination of these problems.

*L;.s\

8 proposal must be seen in relation to the Community's action -

rograzme for lediterranean regmns and to the Commission's recent

Cpro poe;.ls on policy with regm {0 agricultural structures (COIn(79) 122

of 19 March 1979). ‘Iheae structural me&surus ain to concen‘trate )
resources cn poorer farns a.ud less—developeé reg:.ons. ‘The. Gommzssmn
has already proposad the development of beef ca‘htle and sheep producﬁ:.on

in I»a“.y I% also envisages actioms %o 'brmﬁ, about a better I}alance )
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.n certain :c.szc lines of production in: -this Member State. The
Concission 1o also conaiderinb the poasihility of snppcrting witkin

’ ‘e,r..wmr* funds the acceleration of cer‘tam natlonal prograunmeo cou erning

- elferestation ané irrigation.

s mgdon wroncsals '

7

Con ::*; -f:o..,..iy mth the prmo:.ple of co—respone:.bllity ‘oetween the
Comemmnity and prodncers themeelves where ma.rxet mbalances exist, t“e
Coman eezc ig proposals are dlreoted to correcting such imbalunce.. and o
'*mg net expenditure o’ the Commuxxity bndget. Theee measures, wbickh
e ‘described more fully in- 'the axplana.tory memoranda for the propoee.ls

Lhem lves., a.re
Lo _m:}_;_lg. “"I‘iae,CommiSSioﬁsnot,es that the normal co;-respohsibili%y levy
£ reseerx for 1980/81 iinde; /Regula.tio:i' ('EEC)' No 1271/79 would apply
to all milk pruduoers, sub,]act only to the exxstmg exemptzone o
:‘or mouktain’ areas etc., on current estm._.tes of milk deliveries

. tze rate a‘mleca‘b;.e in 1980/81 will be 1.5% of the ta.rget price.

: m addition, the Commmeion now proposes that the cost of the d:.eposal \
of the milk product surplns equ:walent to tlhe additional annual
production of milk ehou.ld be chargea:ble to a supplementa.ry

. ,co—reeponmbllzty levy to be paid for the first time in 1980/81.

Tais supplement ary levy, which would be at a ‘rate in 1980/81 of 3% .

. of the target price’ ('based on. an :morease of 2. 1% in milk- deliver:.eu

in 1980), would be pa.id by de.iries which have 2 hlgher level of milk

" supply by compa.rmon with the reference level (1979 deliveries
‘less 1%). It would be paid on the volume of milk delivered to the
deiry but the da:.ry would be free 'bo recover the cost as it wished

' *"rom its producers. ‘I‘his system will’ prov:.d.e a double mcennve to.
~"he dairy a.nd to the producer hinself not to increase the volume of
milk, The estimated. additional revenue for the Commxty budget from .
the basic co—reaponsmbility levy :m 1980/81 will be 191 million EUA.»

‘ The supplementary levy is expected to provide in the same period a
furthor 346 million EUA. The new propcsals for 1980/81 would
therefore increase the Communxty's revenue, in addition to the ;mcome
from the existing lwy of 0. 5%, by a‘bout 537 m:.llion EUA. 1In the
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1980 rhﬁgeu perxod this would repreaent an addltional revenue of ?

' 542 mzllzon ESA.

‘Tae levy system should be introduced for a éeriod‘of-B‘yea?S- +In

order to provide an altersmative for milk producers, the scheme of

grants for conversion to beef and hcn-marketing preniuxs will’*cmain

V'*n force until the end of the 1980/81 campalgn w1th the poasxbxllty
o; contxnulng the conversion premium thereafter. :

- The Commission is conscious that some of the difficulties in the milk
 sector resuli from a lack of coherence in the policies for\animal

and vegetable fats. Tt is of the opinion that, at least in the

context of enlargament, it will be necessary to look again at this

,4ssue. Similarly the Commission is conscious of the lack of coherenca

in the policies 1n the anxmal and vegetable protein sector and
;ntends %o initiate discussions with soya bean suppliers, in particular,
s.mzlar 1o those-already undertaken with manioc suppliers in view of

& better balance between imported fodder and the Community milk |

’ pro&uotlon.

sucar. The Cormission presents to. the Council a new sugar régime to

apply from 1980/81, initially for a period of five years. The

proposal is again based on the principle thai the cost of the -

Qisposal of Eurpiuses - after allowing for a reasonazble estimate of
Comﬂunity cohsumption and exports = would be the responsibility of -
producers themselves. In this case thé Commuﬁify coniinﬁés to take
ponsxoillty for the cost of the export of white sugar corresponding
%o the Communlty's 1mports under preferentxal arrangements of about

1.3 million tonmes of sugar from A.C.P. countries.

It would have ‘been betier to zbandon the quota system. Since this is

“not realistic, bowever, the Commission proposes to modify the maximum

cuoias by basing them on production under the existing quotas in ithe

best two of the four last completed campaigns and applying atcoefficient

so ihat the Community total corresponds to the new production

e
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" gpiective of e’bout 10.3 million tonnes (9 5 mlllion 'Eonnes of
Cowmunity consumpfzon and 0.8 milhon tonnes of e:zports) The
‘macimed quota of each enterprise is then’ allocated 80% to 4 quota
aal 205 to B quote,. The A quota. is levy free and the ma.zmum levy
in the B quota may not exoeed 40% of the mtervent:.on pr:.ce. ‘A
' *z.. ther condition is’ tha.t the A qx.ota of" amy enterpr:.se may 1’10\.
| £211 to less than 90% of its enst:mg level. The effect of these
- errangcaents is thet the total ma:mum quotaa a.re cloee to 10.4 mill-oe

L e

ter.nc.;. :

net cost of the ﬁew propesed régine to the Coinmuﬁityr budget will
¢ subs tantially less than the preeent arrangements. "In normal
ctmstances the cost of all ezports wzll be borne by the indust oy
1..se1f, either 'because the cost will be matehed by the B quo a levy.
or because C sugar w1ll 'be exported out31de the financial reeponsz.bnrty
© of the Commmity. The only oharge to the budget w:.ll be the daepeea..
Vof‘ the subar equz.valent 1o the eugar imports from A‘C.P. countriasy
at current prices this m;ght cost a.hout 300m11110n EUA in expor*
re.un&e. On the basis of current world ma;rket pr:.ces this proposa.l '
w:.ll reduce expend:l.ture in ‘the. sugar sector by 132 nillion BUA '
over 12 months - " or by 14 mllhon EUA in tx.e 1980 budget perlod.
It ehould, however, be noted that if world market prices were lower
the sa,v:mgs should be eorrespondingly higher. ‘

o

3. beef. The beef sector is not in sf;ructural surplus. On the contrary,
the Com..umty :m not: norma.lly self—suffz.c:.ent in beef. Norlethelees,
there are features of the eurrent support arrangements wh:Leh give
czuse for concern: both ‘on @‘ounds of: eff:wiency and of budgeta.ry cost.

par’cz.cula.r, there. has 'been a contmumg flow of beef into inter— |
ventlon in some parts of the Comum.ty, even when there a.ppeare %o be
a strong commeroial demand for the same product ‘elsewhere or at times
of the year when Community beef supphes are at the:.r lewest. The
rasulting expense :.s unneceesary and m “the Commseion's v:.ew a fully
sa‘tz.sfzotory support can be prov:.ded :E‘or Gommnnxty beef preducers
at less cost. ‘Ihe Comission therefere proposes - -

-
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a) a firm commrhment to establish from the next ma.rketing year
~7Ccm.mz Yy classification of fat cattle carcasses and to defi ine -
the reference quality. Tais will allow the’ establlslment fm the

fu'bt time of genuinely common standards for mterventlon

'b) "to ijix the guide price in relat:mn to the reference quality, ;
dead weig,ht S ‘

e) ‘to make intervention avaz.lable only when the Commumty avera,gn.
price for the mterventlon ca‘tegor:.es is a:t or below the m‘tarven ion

' prlce

d) 1o abandon the na.t:.onal cceff:xcients waich have the effect of
setting buymg—in prices a.t varying levels in d:.fferent
Membe‘. States '

e) under normal clrcmstances to auspend mtervent:.on in Apr:.l -

- mid August and to rely at ‘this pemod, if necessary, on pr:.vate
storage. ‘I'he mmmum lovel of savings aris:mg from the proposals
mey be estma.ted a.t nearly 60 million EUA in a 12-month period..

- These savings will be reduced only slightly as a resa.lt of
-greater use of private storage during the Buspensz.on of publ:.c '
__ purchases and only in certain yea.rs, gzv,mg rise to-a ma:xmumextra.' :

" oxpenditure of 10 million EUA In addition to the net saving of

around 50 iniliion EUA, further gavings,may arise from the use of the
Community average market price for eligible qualities. This reduction
cannot be readily quantified. k S |
4. cereals ereals. The ‘Comiﬁsion proposes measures in relation to starch a.nd
t0 rys. It takes the view that the siarch a.rrangaments should now be
' correc‘ted so that the industry can have a reasons,ble bas:.s for its
own medivzm-tern plazmmg, that the objective of yfair competztive
. corditions betwéen potato starch ahd,other starches should be

maantained; that the production refund and premiwms for sta;rches v

ghould be reduced by steps; and that the srtuat:mn should be reviewed

wefore the final step is decided, taking into account that a part of . .

the output of the maxze starch industry has %o compete thh px%ducts

eutering the Commmlty at world prices. Declalons now on ‘the refund
Cwould make the starch arrangements both more pred.:.cta.ble and cheaper.
For rye v’the current losses to the Community budget on sales for

export from intervention stocks are excessives TLe Commission,

4 . ’ " * B )
. - ’ R ’»o./vof



therefore, whxle ins:sting that ‘the mtervent:,on pr:.ce ehould be
ehgned with the. feed grein i.ntervent:.on priee over a period of
' ’three years (w:.th eertam other changee intended to protect the
pos;t;on of rye. producers), propoaes thet in the interim there shou.ld
be a power to dzspose of rye for incorporat:.on in animal feed on the
internal market at below its current int’erventmon price 1evel.f This
, could be 1ess costly for the. Comunrhy budget. ‘I‘he propeeels concemmg
. starch would -in the 1980/81 season result in a sa.vmg of about
45 million EUA a,nd nltmately, if the sube:.d:.es were totelly removed
'ae suggested, a total of 147 mlllion EUA would be eaved.‘ The savings -
resulting from the propese.le on rye wauld 'be of the order of ’
15 mill:mn EUA in a 12-month period a.fter 1983. '

| 5¢ fruit and vegetables. ‘ﬂae;\coet’ of this se‘ctor has risen su‘nstan’cially.
The annual rate of :mcreaae between 1975 and 1980 is" estimated. at over
»33% A very la.rge mcrease is expected in 1979 and 1980 as a result
‘of the mtroduct:i.on of the a.:LdB for proceesed fruxt and vegetables,
partwulerly tomatoe:. The Commission. in'tends 1o make certa.in
propoaa.le concerning the aid for processed fruit ‘and vegeta.hlee which
will lead to a decreeso of the expenditures in this seotor of about

10%.

8 1e a.ll the measures deacri'bed in the preeeding pa.ragra.phs are adopted. )
and once they are f‘ully mplenented, ‘the benefit to the Cmnmunzty budget
in a i‘ull year would be of the. order of 840 million EUA by comparison
w:.th the exist:mg arrangements. :
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SUMMAwf TABLE os FINANCIAL EFFECTS e

nEA

Sectors and measures. , Effect-
' ‘Budget over
B 1980 '} 12 months
.a b__ . e :
1 Cereals and Starch : R .
1) Changes to the Rye Common Market 0rgan1sat1on L Peffie - 15 (1) -
© 2).Reduction in aid for Starch - .16 - 147 (2)
3 PremTum fcr produces of potatoes for starch manufacture - + 16
11 ‘M1Lk ‘ CaT
: e.xncrease of 1 % in the coresponsabwtity Levy =122 | =9
-_suppLementary 3% levy 7 - 220 =346 .
- non-marketing and conversfon premwums : . S
~a) Guarantee + .16 + 37 (3
b) Guidance + 11 b+ 25 (3)
| 11I Sugar : ~ B -
reform of Common Market 0rgan1sat1en - 14 - 132 (L)
. \ ;
IV Beef and veal ' ' ¢ ; |
- suspension of buywng between April 1 and August 15 and 1 b -
eventuat recourse to 1ncreased private storage :
. public storage , A4 =58 - 58
. private storage h + 8 j+_ 3
- chdnges to 1ntervent1on system pem. (52 p.m. (s)
v Processedfruwt and vegetables ; IR a
— reduction of premium token entry - -[; 357
: Total o -395- | - 838

B. RECEIPTS

Effect on 1980 Budget

Effect over 12 months

-

Sugar Ltevy

. Production Levy - -.20,8
btorage levy - 2,6 -5,0
) - Total i - 2,8 - 25,8

(1) on completion of the reform ; for the 1980/81 _campaign and budgets 1981 and 1982, the
; financial effects shall be small.
- (2) on completion qf the reform~, for the 1980/81 campawgn the effect sha[t be: approx1ma-

. tely 45 MEUA.
(3) average of expenditure from 1980 to 1985

H the total cost for the 1980/81 campawgn is

368 MEUA; for the 1981 Budget expenthure shall be about 50 % of that amount (163,6MEl
(4) to this economy due to changes in- the lezgislation, should be added, in comparison with
. “the 1980 Budget, an economy of. amound 215 MEUA due to the rgadjustment of world prices
Takwng into consideration the sugar levies, the net cost of the sugar sector shall onl
be 315,7 MEUA of which almost all torresponds to the export costs on a quantity which
, ,corresponds to preferential sugar (305 MEUA). :
(5)ﬁprov151onatly nory quant1f1abte.

B
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 Explanatory Memorandum - R
- MILK CO-RESPONSIBILI?I‘! LEVY
o
The milk surplus oontmues to dominate the budget, making difficult not
only the development of Community policies in other sectore but also
the solution of other agricultural problems. “Milk production and-
deliveries to dairies, following an exceptional increase in 1978, will
again rise in 1979. The Commission estimates that the volume of milk
delivered to dairies in 1979 will be about 2.4% above its 1978 level.
In the absence of commerical markets for surplus milk the cost of storing,.

exporting and subsidizing within the Gmunity the inorea,sing volume of
milk produota will be heavy. -

The Comission has o,lready made clear 'tha.t a rigorous milk prioe policy,
which the Council endorsed in its decisions for 1979/80, is essential

but that it intended to put forward further ‘measurss for the correction
of the imbalance in the milk aector. ‘I'he conmissian now. proposes as
follows = -

1. the co-responsibilit 1 '., In fixing the oo-_respcnsibility levy for
the milk year 1979/80 at 0.5% of the target price, the Council also
decided that, in the event of the extension of the levy arrangenents -
and if milk deliveries were 2% or more higher in 1979 than in 1978, ,

_the levy should be increased by one percentage point for the 1580/81
milk year. In view of the continuing milk surplus, the Commission -
propoges tha.t & decision should be taken now that the co—responmbility
levy should continue. Since it is expected that the volune of milk
delivered to dairies will rise by more than 2% in 1979, the basio

rate of co—respons:.bili.ty levy should be set at 1.5% of the ta.rget price. '

-2s the sugglementarx Iey The Cemmission stresses that without pre;mdzcing
the main elements of the price and support system, further action is
needed - if necessary, on a temporary basis - for a product in
structural surplus. The Community camnot gua.ra.ntae the unlimited
expansion of milk production. It is necessary to re-introduce the

. discipline of the market for excess quantities, :1f a serious imbalance

_ cannot otherwise be controlled, The further increase in milk
deliveries forecast for 1980 by comparison with the reference period
(1979) is equivalent by about 83,000 tonnes of butter and -

166,000 tonnes of skimmed milk powder. The cost to Commmity funds of

" the disposal of these quantities, caloulated from the differencé
between the intervention prices for butter/skimmed milk powder and the

: conpeting vogetablo fa;t/protoin pmices, would be abont 346 million EUA.

e
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' The Comm:.ssion is of-the view ‘that the costs aasoc:.ated with dis:posmg

of the extra quantities of milk delivered annually, in circumstances
in which the market for milk and milk products at full market prices
is at best static, should be reflected more directly in a supplementary

‘levy, the level of which should be directly related to the costs

associated with disposing of the increassed Suantities. In order to
facilitate the achievement of this objw‘?;ivs, it is proposed that a -
levy of 3% should be collected in 1980/ /81 from all da.zries/milk buyers -

whosé volume of milk handled in 1980 is higher ithan their reference
‘level.. It is recognized that the dairies/buyers can determine how this
'supplementm levy on their throughput would be reflected in the milk

price paid to individual producers, taking into acoount, for example,
the circumstances of young f‘amars who are in the process of developing

o their dairy enterprise.

'I&u.s proposed regulatxon has been drawn up on the basis tha.t, where

- dairies continue to increase their production above the reference

level, the supplementary levy should be paid. The commiss:moxi "

" recognizes, however, that iis proposal might cause socio—economic

difficulties for small full~time milk prodicers and small dairies.
It is therefore the intention of the commiaeion to further emine .

" these pro‘blema. _
" The levy systeu w:u.l he introdnced fer three yea.rs with provision for

review.




Ii. MILK AND MILK PRODUCTS

a)

b _
dairy herds . =

rtnanc1al 1mpL1cat1ors retatwng to the co~ responswb1t1ty Levy

i) The increase 1n the co—respons1bil1ty”1evy of 1% of the m1Lk
*target price (2.14 ECU/t) will 'yield an 1ncreased revenue that

is estwmated at"
- for 12 months, assumwng 88 6 m1[L1on t of taxabte de11ver1es, ‘

_ at 189.6 million ECU, i e 191 3 m1ll1on EUA,
- for 1980 (i. e. for 63.6% of 88 6 m1lL1on ) 120. 6 m1tl1on

ECU, j.e. 121.7 m1U.1on EUA.

’11) The 1ntroduct1on of the add1t1onat levy of 37 of the milk tar-

get pr1ce - assum1ng that about 607 of- taxabte deL1ver1es

- would attract th1s Levy - wouLd Lead to an 1ncrease in revenue

that is est1mated at: - , |
= for 12 months, 343.5 million ECU, i.e. 346.6 million EUA
- for 1980, 218.4 mtltion ECU, i.e. zéo‘s million EUA. |

F1nan01aL 1mpl1cat1ons relat1ng to the prem1ums for non—market1ng of

\’On the basis'of present approvals under Regulation'(EEC)'No'1078/??,

.during the 1980/81 market1ng year.”

it is L1keLy that abaut 450 000 cows w1LL come under)th1s measure

Expend1ture-1n respect of these an1mals is eStimated at 348.4 miltion

ECU, i.e. 367.8 million EUA (of wh1ch 220 7 m1Lt1on EUA chargeable to

Guarantee and 147 m1Lt1on EUA to Guxdance). -The payments will be
spread over the,yearsr1980 to 1985, thewannuat ayerages‘wilt be as
follows: X i "

- 34, 9 m1LL1on ECU, ive. 36 8 mtllwon EUA for Guarantee purposes'

. 23.2 m1LL10n ECU, j.e. 24 5 m1LL1on EUA for Guwdance.'

,Expend1ture in 1980 1s est1mated at 15 1 m1ll1on ECU (15.9 million

EUA) for Guarantee purposes and 10 2 m1lL1on ECU (10 8 m1LL1on EUA)

for Guidance purposes A

In 1981, the—proportion Qf:theseA367.8vm’EUA‘wiLL,be increased to

slightly over 50%, i.e. 163.6.m EUA of which 60% will be attribut-

able torthe'Guaranteeeéectipn,”and‘éok to the Guidance section..

.

11



]\2;&  

PREMIUMS FOR THE NON‘MARKETING OF MILK AND THE (‘ONVERSION -OF DAIRY HEF‘DS

1. -

<

UMMARY TABLE

-

f

Numoer of cows affected durvna _marketing vears 1977 ?8‘ 19?8 79, 19?9 BQ\and ’

1980-81 and f1nanc1aL years 1n which f1rst oavment made

1000 _ head _

Marketing year Total nu#ber of “Bﬁeakdown of first payment by.
under which cous condernc _ financial year . _ |
s i B S gnéerncg Y o
e e srened | | orr [ aors Jiozs Jrsme fost
1977-78 414 36.- | 378.-| - - -
1978-79 - 436 - | 621|374~ | - - ,
- 1979-80 450 - - | 65.~ [385.,-} -
1680-81 | 450 - - - 65,1385
TOTAL ' 1750 36.~ | 640.-|439.~ |450.~ [385.-
1I. - Breakdown of payments by financial year
\ ' ‘ ~ million ECU
Total. Tot . Breakdown of payments by fwnanc1at year |
A otal : L
. number : -— S e e e R iriitals e iebebl Bt bt
- Marketing| - £ cost of
of loremiums | 1977 | 1978 [1975 |1980 |1981 |1982- 1983 | 198¢ 1965
year premium v : ,
. mdes .. ——m———— e e do e - - ..-.-....AL...-.;..-—_-.-.---.--_-.‘;_4.-..--.._- _____ PO R
_Total expenditure o _
1977-78 | 414 | 3144 | 12,5 | 146.2 | 6.8 | 72.2 | 16.9 | 59.8] - - -
197879 436 | 331.1 - 24~ 11471 | 11.3 | 70.3 | 19.41 59.- -] -
1 1579-80 | 450 | 348.4 - - | 25.3 155~ | 11.7 | 74.1| 20.4 | 61.91 -
11980-81 | 45¢ | 348.4 | = | - | = | 25.3.0155.~ | 11.7| 74.1 | 20.4] 61.9
| TOTAL 1750 [1342.3 | 125 | 170.2 |179.2 | 263,8 | 253.9 1165.~ | 153.5 | 82.3| 61.9
PRENELS NIy - - < - e o - b —— — e o i e v R et e i e e e s i st e e i
of. wh1ch GUARANTEE  (60%)
b o i v o e - ..-._,-'...’....'-.—»--—.-w-—--—-— e e s e e o . g o e s o e oy . e e A A . A St o A W e A e B e e %5 S —
1977-28 188.6 | 7.5 | 87.7| 4.1 43.3 | 10.1°] 35.9] - - -
1678-79 198.7 - 14.4 | 88.3 | 6.8 | 42.2 | 11.6) 35.4 | = -
1979-80 209.1 - = | 151 93,1 | 7. | k4.5 123 | 371 -
|aoso-81 | | 209 = | = - 15,1 93.1 | 7.l 44.5 ] 12.3| 37,1
TOTAL |.&05,5 | 7.5 | 102.1 [ 107.5 [ 158.3 {152.4 | 99.-| 2.2 | 49.4 | 37.1
..EH&EEPIEF_--_--__. .............. L TS S AU RS R WU SO S
of which: GUIDANCE (40%)
L I S A fu o m o e - b e s B e T e b SN
1977-7¢ 125.8 S | 58.5| 2.7 28.9| €.8] 23.5] - U
: o b , |
| 1978-79 132.4 - 9.6| 58.8| 4.5 28.1 7.8] 23.6| -~ | -
1979-80 139.3 - - 10.2 ] 61.9 | 4.7 | 29,6 6.1 26,8 -
| 1980-87 \ 139.3 i - 10.2 | 61,9 |~ 4.7 29.67| 8.1 24.8
TOTAL : 536.8 |- 5,~ 65.11 71,7 | 105.5 10.0% ‘;“M—T”M— ‘‘‘‘‘ ;},;__4.4._.-
}__(;:‘_‘_J_I_P_M‘J_Cf 1 | : 58, &1.,3 3?.? | ?{ .8



pr_eposel for .

COUNCIL REGULATION (EEC) No = = -
‘;bf;
amending Regulat1on (EEC) No 1079/77 as regards the amount of the
co—respons1b1t1ty Levy 1n the m1lk and m1Lk
| products sector

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

, Havﬁagvregard'tp"the'Treaty;eetabliéhing the European Economic.Community, '

and in particular Artic(ee43 fherepf;r
Hawving regard tofthe'propoﬁal from the;Commissien,"\- ok L

- Having regard to the Opinion of the Edrqpeén‘Pebtiementj,* ¢
Having regard to the Opinion of.the Economic and Soe}al COmﬁitteeZ;
Whereas Council Reguletion (EEC) No 1079/77 of 17‘May 19773, as last amended

by ReguLat1on (EEC) No 1271/794, 1ntroduced a. co-respons1b1l1ty Levy appL1cabLe‘

until the end of the 1979/80 m1lk year affect1ng aLL quant1t1es of m1Lk ,

delivered to da1r1es and’ certa1n farm sales of m1lk products,\g

Y -

* Whereas the levy was 1ntended to br1ng about a better- baLance on the milk

market by estabt1sh1ng a more. d1rect L1nk between product1on and sates

possibilities for m1Lk products, in view of the scaLe of the pubL1C interests,



involved whereas it has not been possible to achieve the above aims during
the period initially envisaged; wheréas it is.neCéssary,therefbré,to,prolong

© the application of the Séidkler;

-
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Whereas,'in order toeprovide for this and‘to estabLish a mdre direct"tink
petween milk productwon and the amount of the Levy appL1cabLe, Art1cte 2(2)

of ReguLaLt1on (EEC) NO 1079/?7 prov1des for the 1ncrease by one po1nt of

-

the current amount of the Levy where an 1ncrease of 2% or more occurs in
saLes of m1Lk by producers, by comparwng the quant1ty soLd dur1ng the 1978
'catendar year with the quant1ty soLd in the 1979 caLendar year; whereas the

'appL1cat1on of this rute ent ls f1x1ng the amount of the Levy at 1.5% of the

vrtarget price for mi LK for the 1980/81 m1Lk year, T .

Whereas, foLLow1ng the cont1nued 1ncrease 1n saLes of mi Lk by producers, the

'f1nanc1at burdens faLL1ng on the Commun1ty as a resuLt of this s1tuat1on are st1LL

1ncreas1ng; -whereas 1t~appears*necessary,therefore to obL1ge those producers
- who cont1nue to Jncrease thewr sales to bear some of these burdens, whereas
' such f1nanc1at part1c1pation may be affected by the 1ntroduct1on of an add1t1onaL

levy from undertak1ngs whvchrepurchase.from
¥ . quant1ty

producers a quantwty of m1Lk exceed1ng a reference/ which they purchased

during the 1979 caLendar year,

e\Whereas, in the 1nterests of the eff1c1ency of the system, it isjabpropriate to

Lo

orovide for its apptncet1on‘forket teast three more years,
" HAS ADOPTED THIS REGULATION: o |
| / ‘ Articte;1"k' : e : s
éegutation (EEC) N© 107977 1 emende’d' as feuows‘é_
1. Article 1(1)'15 repLaced b? the fbttewﬁng‘teit:
1. Dur1ng the 1980/81, 1981/8? and 1982/83 m1Lk years’acOfreSponstbiLith
tevy shall be due: ' : ' ‘



{a) from all milk pfoducers\on the quantities of mi Lk delivered
to an undertaking treating or processing milk

(b)Y from all milk producers on the quantities of milk sold in

/

the form of the mitk products referred to in Article 3(2), and

: . ) i ) R , )
- {e¢) from all purchasers of milk delivered by the producer to an

undertaking treating or processing milk on the quantities of

milk purchased from producers . o

However, the levy referred to under (c¢) shat[ not be due irom

the pufchaser who, in the calender year during which the nitk.
‘yéar concerned.kegins, purchases from producers a quantiiy not
“exceeding a reference quantityﬁ, this reference guantity shall

be 99% of the quantity purchased from producers during the

1979 calender year."




. 2. Article 2 is replaced by»the;folloutng;texte;
‘"Art1cLe 2 o _7’ ‘ “f 1 -

1. The rate of the Levy shall be f1xed
~(a) at 1.5% of the target: pr1ce for mwtk 1n the cases referred to ¥
in Art1cle 1(1)(a) and (b) 7’ - R

_(')L at 3/ of the target prtce for m1Lk in the cases referred to in
s Article 1(1)(c), as regards the 1980/81 m1Lk year.

2. For the 1981/82 and 1982/83 m1U< years, the rate of the levy referred
to 1n Article 1(1)(c) shaLl be f1xed in. accordance with the procedure
',Lawd down in ArttcLe 43 of the Treaty, w1th account taken of the
size of the reduct1on ach1eved and of the foreseeabte future trend

“of- m1tk supptles by Commun1ty producers.y\

3. Before the. end of the 1981/82 m1tk year, the Comm1ss1on shall subm1t
to the Council a report on the results of the application of this
ReguLat1on and shaLL propose any adaptat1on wh1ch may be requwred.

3. The foLLow1ng paragraph 3 is added to Art1cte 3: :
‘ "3, With regard to. the levy referred to in Art1cLe 1¢1)¢¢c), due from
’ purchasers the rules of appL1cat1on shaLL determ1ne the method of .

recovery, prov1d1ng in part1cuLar for.

(a) the levying of ftat rate monthLy payments, }&

‘ (b).fexempt1on from such monthLy payments of purchasers who
rundertake, for the calender year. dur1ng which the mwtk year'
concerned begins, - to L1m1t their purchases from producers to

- ‘the reference quant1ty referred to in- the 2nd sub—paragraph
of Article 1(1), R, . .
ggc) ‘3 final f1nanc1alhstatement at the end of the milk year

~concerned.”" S e

.

Art1cle 2

,Th1s ReguLat1on shall enter into force on ‘the th1rd day foLLow1ng that of 1ts

}pubtwcat1on in the 0ff1c1at Jourpai of the European Commun1t1es...»
i1t shall apply from 1 Apr1L 1980.

Th1s Regutat1on shall. be b1nd1ng 1n 1ts entwrety and d1rectLy appL1cabLe

in all Member States.

Done at Brussets,":;" For the Council



proposal for a
" COUNCIL REGULATION (EEC) No

© of \ : S B ‘

amending Regﬂtation (EEC) N© 1078/77 introducing a system of’bremiumS'
: for the non-market7ng of m1Lk and mxtk products and for the conversion
of da1ry herds '

THE COUNCIL OF THE EHRQPEAN COMMUNITIES,
.'Héving»regard to the Treaty estabti&hfng the European Economic,ﬁommunit}, S

Having regérdlto Council ReguLation (EEC) No 1078/77 of 17 May‘1977
introducing a system -of premiums for the hon—marketing of milk and'miﬂk\
products and for the conversion of dairy herds (1), as last amended by
Regulation (EEC) No 1270/79 (2),-and in particular Article 13 (2) thereof,

- Having regard to the proposal from the Commission,

7 Whereas the objectives of‘Regutation'(EEcD No - 1078/?7-in,respect'of the
reduction of dairy herds have not yet been ach1eved, 'mhereas it appeafs,
-approprwate to extend for the th1rd and last time, ‘the time limit for

~ CarryTng out these measures,

HAS ADOPTED THIS REGULATION:

, Arttcle 1.
ReguLat1on (EEC} NO TD?S/?? is amended as foLLows...

1.*'The éeccﬁd‘sentence in Article 9\15 hereby,reptaced by-the'foklcuing text:

e

“The measures prov1ded for in this Regutatmon shaLL be app[ted unttt
_end of itk year 1930/81“

2. In article 13, paragraph 1, year "1980" is replaced by year 19817,

(1) 0.d. N° L 131 of 26.5.1977, p. 1
@) 0.4 N® L 161 of 29.6.1979, p. 10




Articte 2. -

T

This ReQuLat&onréhaLL enter into férce on . 1980.

Thié'ReguLatioﬁ shall be bihd{ngxin its entirety\anq>directly appticabte
in all Member States. - AR a

R ‘-

Done at Brussels, IR R ~ For the Council’
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EXPLANATORY MENCRANDUM

Sﬁbiect Communlty pollcy in the sugar and 1soalucose sectors from
1 Ju;J 1980

‘The present Community productlon regime in the sugar and 1sogluoose seotore ‘
expires on 30 June 1980 (1)e :

It is therefore appropriate to_define’the Community's future policyein
these sectors taking account of acquired experience, of the knowh and
foreseeable evolution in production, in consumption, and in. the markets;

| E PRESENT REQIME . T :

1e For suear the present regulatlons comprlse a prices system and a system

-~ of productLon quotas. The prices system for sugar prov1des a threshold v
price, a target prlce, reglonallsed intervention prices, and minimum prloes
fdr beef (also regiqnalised). ~Price levels are assured by meagns of import

E levies, export fefhnds, an obligatidn,to buy into interveﬁtion, coupled
with a Sy°femﬂof reimbursement of storage‘costs.” |

' The system of productlon quotas takés as its startlng p01nt a basic quan-
tJty fixed for each Member State. This quantlty is apportioned by the
Member State between its sugar,undertaklngs as basic quotas (or A quotas),
the total of which is 9 136 000 tonnes of white sugare To the A quota
of each manufacturer is added a B giota which, for 1979/80, has been fixed
at a uniform 27.5 % of the A quotas The Community's price and sales gua~
rantee epplies to A + B production but B suéar is caught by a production
levy as a contribution by. the producers towards the cost of disposing of
surplusses.« Since 1975/76 the maximum amount of this levy has been fixed
at 30 % (2) of the intervention pricee Allproductlon above theqe quotas

"(1.e. C sugar) must be exported by the producers at thelr own cos Te

2¢ 45 regards isogluncose the present regulatlonu conprlse a system of produc~,

| tion quotas coupled with a tradlng system. The quota. system was introdu~
ced for. the nerlod 1 July 1979 to 30 June 1980 and prov1des for the allo~
cation, direct to each undertaxlng, of an A quotas. The total of such

quotas ig 138 819 tonnes of 1soglucose expressed as dry mattero As in the sugzar

(1) Article ?3’0 Rerulatlon (EEC) To 3330/74 for the sugar sector, Artlcle 8
 of Regulation (EREC) No 1111/(7 for the 1sog]ucoue eectora

~ (2) From 1968/69 to 1974/75 this maximum was 40 %



,ector to each A quota is added a B quota fixed at a unlform A j % of
the A quota. Isovlucose produced above naxlmum quotas ( A + B ) must

e exported to third countrles at. producers own coste. The proauctlon
levy applyln” to B quota 1soglucose is equal’ to that prOportlon of tne

total sugar produc%mon levy which is borne by the sugar manulacturer\4 55 e

3.M regards 1mports of preferentlal sugar it should be recallea that Protoco

e

dlo 3 remains operatlve for an 1ndefin1te perlod and cannot in any clrcumetance;

ve annulled before 1 Apr11 1982.

THZ PRESENT SITUATION

The dlfflcult 51tuat10n today is. largely the result of the shorﬁage situat

on the world and Communlty markets in 1973/74 and 1974/75. During those %wo

years Fommunlty production oscillated around nlne million tonnes while den d

stlmulated by the 1nternal ‘and external shortage situation, reached 10.4 mio

" tonnes in 1973/74 In theése clrcumstances the’ Commun1ty decided to intro-

5.

duce 1mport sub91dies(for l974/75)and measures to encourage production in
1975/76 and in subsequent years(nEC prices were 1ncreased by 15 %, A quotaa
by 16 %, B quotas to 45 % of. A quotas, etc.)

mollowmg the 1ntroduct10n cf these measures the beet farmers 1ncreased ‘
their acreage by 19 % Nevertheless, sugar productlon in 1975 and 1976 remai-
ned . oelow 10 mlo tonnes because of poor ylelds per hectare. » )
Buty startlng 1n 1977, a radicallyochanged world market 81tuatlon led to

a reduction in SOW1ngs in: the surplus reglons in France, Germany, Denmar(,'

and the Netherlands, because it was less prof;table to grow beet "for the

production of sugar above maxi mum quotas (¢ 1.e. c sugar) In other regions

where the quota 1evels allowed it ‘the 1ncrease in acreage contlnued.

" In 1977/78 and 1978/79, thanks to excellent ylelds, sugar production

reached 11.5 and 11l. 8 mio tonnes respectively, i.e. around 123 % of
consumption. On the ba81s of average ylelds, productlon in- 1979/80 ghould
have been about 10.8 mio tonnes but becauee of favourable weather condltlons,

it now looks as though 1t w1ll once more be of the order of 1le7 mio tonnese

At the end of 1974 itias estimateda that future ccnsumpﬁion would be
around 10.4 mio tonnes, taking account of the previcus trend andlof the

demand in 1973/74 (10.4 mio tomnes). But effective consumption fell to
9.0 riio tonnes in 1976/77 and today it has settled arownd 9.5 mio tomnes.
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Having regard to demographlc developments and to the trends in dletary
habits there is really no posslbilxtyof an 1ncrease in sugar consunptlon. .
The dis apnonn+1nv consuniption trend and the exoellent beet yields in
the last two crop years ha&e led‘to a'surplns'of production ever con-
"sumptlon in excess of 2 mio tonnes. “ and other ‘

' Moreover, if preferentlal imports from ACP/countries (1.3 mio tonnes) are

»‘taken into account the Community has found itself with 3.5 mio tonnes of

L sugar to export to the world market.

‘In 1979/30 the volume of exports is 11kely once more to be at a very

high level.

D”VELOPMENTQ ON THE WORLD MARKDT AND EXPENSES FALLING ON FEOGA -

Slnce 1975/76 developments on the world market have paralleled those 1n the
EEC. In each year productidn has exceeded consumptlon. Up to the end of
1976 these surplusses served to re—establlsh normal oarry—over stocks. But
in 1977/78 and 1978/79 the. situatlon was significantly woreened by new sur— .

. plusses which resulted in world stocks on ‘1 September 1979 of 31.3 mio

tonnes (raw value), a record level representing 35% of world consumption

compared with a normal level of around 24 %e

Ih November 1974 world market prices reached their highestéevef’level, well

“”ebove'Community_prices; twelve months later they were down to the

Community 1evel'and they subsequently fell to/30—40%'of‘Community‘prioes;

The imbalance on the world market between offer and demand did not allow

‘prices to rise to the lower llmlt of the prlce range la&d down in the ISA

in 1977 viz 11 cents to 21 cents per pound for raw sugar,: fe0.be Caribbean.

~ Up to Augusf 1979 the actual prices o fluctuated between 7 cents and

9 cents per pound.. These prices apply to the world marketftrade'which

: covers about 18 mio tonnes (raw value). About 5 mio tonnes Of this/trade

is in the form of white sugar and the Community 8 share of this is more
than one half. = ’



o

9. The fall in world market prlces . made 1t necessary $0 increase export
4e¢unds su003351vely. These refunds oo reached 302 EEU/%onne (whlte
sugar) which represents 75 % of the 1ntervent10n prlce¢
The total oost of EEC axports 1n 1978/79 can be broken down as follows.

1 400 000 tjas surplus production of'A fxB sugars 423 MLCU
800 000 t'ebpﬁe the'maximu@.quots = C sugar o -0 7"'
o . Total . 423 MECU
" of which the contributlon by the. 1evy I , PR
paid by B—sugar produeers was . SR s 7 - 23 "
balance« (- AT '»  IR el 193 "
1 300 000 % equlva,lent to ACP sugar : - 2 S
“charged to the EEC'budget I j oo s8emmEsy

' In the field of 1ntervent10n the FEDGA costs of around 250 MECU consist
1a.rgely of the reimbursements of storage oosts which are fmanced en‘clrely :

by the spe01f10 levies on produoers.

10. It appears that in 1979/80, for the flrst time after four years of

' surplus world consumptlon will exceed productlon. Tt is this prospect
whlch has contrlbuted to the recent 1mprovement in the prices quoted on
the worla markets This development has, however, been mainly generated
by speculation agalnst the dollar and in favour of gold. There is no
ba51s for 1nterpret1ng thls development as._ the flrst step towards a
new world shor%age sltuaxlon. An analy31s of the development of the
world marﬁet gince 1900 shows that in elght out of every ten years the

- market is characterlsed by excess supplles and low _prices. Given that

this has been valld also for each decade since 19;0 there is no reason
to suppose i% has changed. In thls context it should be recalled that
v1rtually all nailonal'and internatlonal experts made fumdamental
errors of Judgement in 1973/74 in forecastlng that the structural deficit
situation would persist up to the start of 19803. ‘From 1976 onwards the
gituation .retprned to one of surplus which -is illustrated by the

evolution in world stockse On 31 August 1972 (before the shortfall
eluuatlon) these stocks were ofthe order of 16,9 mio tonnes and they

, have now increased to 31 3 mio tonnese At present there are more than
elvht mio tonnes of surplus stocks/whlch a substantlal portlon is held
4in expdtting countrles and which would be released under the prov1sions

of the ISA when prices reach 13 to 15 oents per pound. At present o



-5- : Zﬁ
tLOSC prices are above 12 cents per pound for gpot quotatlons and betwaen
13 and 15 cents per pound for futures quotai;onss Moreover, the I3A pro-
vides that when prlces exceed 15 cents per pound export quotas cease to
apply. This is llkely to stimulate production once moree Prices in

“the 13~15 cents range represent only 56~60% of Communxty prloes whlcn

correspond %o 25 cents per pound.

ll.The evolution of ERC sugar export" has given rise to certaln internatlonal
reactions. ‘ ' ‘
\-In this context Australia and Brazil requpﬁted that panels be set up
under GATT in order to examine the consequences .of this eVOLutlon.wnlcn 10.‘
NN 1n1ur10us.
alleged by those oountrles to be / The panel examining the Australian
- request has recently drawn up its conclusions acgording $0 which, in
particular, itfhas not been possible to prove that the Commuﬁity has
obtained " nore than an equitable share of korl& exporﬁ trade in sugar”.
This panel has also noted however "that the Conmunlty system for granting
.  refunds.on . ‘Bugar exports and its applicatxOn}mnmacontrlbuted to depress v

world sugar prices in recent years.".

. 12.?h the present situation on the oil market the idea has been‘put forward
. for deveioplng beet production for subsequent proces31ng 1nto fuel alco—'
‘hole The energy balance of this production is, however, negatlve because -
the total amount of energy used in obtalnlnv beet and in proceqsnnp it v
‘1nto alcohol is 51gn1flcant1y hlgher than the energy prov;ded by the
" alcohole Since this balance will probably not be reversed in the next
5 years such a use for beet is not a factor to be taken into account ‘
,because of the limited duration of the system here proposed.

13eThe oudgetary aspects of the ‘sugar sector represent a substantial charge,
3artlcularly it allocated on ‘the baszs of acreage grown on of -the number

I grOWerse

- OBITCTIVES TO BE. PURSUED

14. In the 11ght of the foregoing the present sugar polvcy of the Communlty
needs to be adapted in order : :

a) to establish a quantltatlve productlon plan at CommunltJ level covering
10 300 000 tonnes to which price and sales guarantees are appliede
This figure is arrived at by taking imto account an\lnternal cons amptwor
of 9 5Q0 000 %onneo, the traditional import and export'frade(l 300 0CO
tonnes and 800 000 tonnes respectively) and the exxstlnb quota 1evels'
the actual production could be more than 1 000 000 tormes aoove or below



N

the 10 300 000 “tonnes due to varlailons in average y1e1ds of

white sugar between 5 ‘and 6 é t/ha. (“ven so, in a year with a poor
CIop, the minimum stock, “the carry—forward of "previous production. and.
the preferentlal 1mports will ensure supplles 10 the Communmtj\*

b) to develop spe01allzed beet dnd cane production for all the regions
of the Communlty, ‘ . '

~¢) to allow for compensatory édjusﬁment'bgtWeeh.good'and POOT CYODS;

i) to cover the losseS'involvedhin diéposing;df:fhé Community'S'sugaﬁ‘
curpluf's-es‘by financial contributions from the ﬁroducérs'

e) to ensure reasonable returns to beet and cane producers-

) not to hinder Gommunlty part1c1patlon in the Internatlonal Sugar
‘ Agreement°‘,‘ SR - - :

g) to prov1de the condltlons under which the obllvatlons conoernmng LhP‘
importation of preferentlal sugar can be- respectedo ’

i

”“;SURES TO BB TAKEN

15. In pr3nc iple a range of p0591b1e systems can be con81dered. They fall
+ into two cate"orles dependlng on whether they 1nf1uenﬁe productlon
by way of prices or quotase \ ' ‘ , .
- Systems the flrst category are preferable but they 1nvolve a qubstzp—
+h§1w§§~f“°tlﬁéleéx?eﬁ{‘ﬁ?“n;\?é’ prices, in gxder fo conprol production, apd |
/ production’in avoured areas o%ntB ommunlty. Qévca%?e—
lCuS, the Pomm1 151 on draws particular attention to the element of nrice
in bhe sugar -sector w1th the prospeot of 1ntrodu01ng subsequonuiy a
tem 51m11ar to’ those in the flrst category. Meanwhile it believes
t 1at is neces ssary once ‘more to propose a Droductlon system based on

gquotas for a 11m1ted perlod, whlch 1t reFards as a trans1twonal »ysﬁem.

=

It goes without say‘ng that a quota system in the sugar sector is incon-

ceivable without 51m11ar pTOV1810nS belnv applled in the quglucose sertor.\

164 It uhould be lald down that such a system will apply to a llm*ted number
of marketing years that quoﬁas will e rallccated on the basis of recent

ctuel wroductﬂon .and that the dlfferentlatlon of prloe and sales guaran-
tees between to A, B and C productlon will be. malntalneda

Ao regards the fixing of new auotas for’sugar, it seems Just1f1ab1e
to take into conszderatlon actuel productlon in the 1975/]976 o
_ 8/1979 sugar marketlng yearse Compared with previous sugar marketing
| years this productlon réflects in effect the greater pOSSlbllltleS
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offered by the existing baolc Regulatlon for Jncreased proauc»won

“within the guota systeme

In order to exclude, at the level of undertakings,any production outturn

which is likely 1o be challenged, it is necessary to selectfrom those

Jfour marketing years, as a basis for calculation, the A and B produchion

of the two best yearss The sum_ of these productions amounts,at Commu~

nity level,to 11 095 000 tonnes ahnually@ Having regard to the proposed
Uroauctlon plan it. is ‘necessary in order to achleve the objectives
mentlonea under p01nt 14, 1o multipliy the production of each under Ta-

glng by a coefficient of 0,9283, This adjusted production Wlil} conghi~

"tute the'reference production for each.undertakingn~v

| 17.

Furthermore,ln order to emsure a relationship Eetwéén the A'quota'ana“
the B quota which is fair and.which makes it pogsible at the qane time

. to flnange the expenalture involved in the dlsposal of surplusses, it

is appropriate to6 adopt 80 % of the reference Droduction as thé A quotae

QOwever, in view of the size of the reduotlon in quotas which would
result from this new methoa of calculation, espeaially in the ca»e of
undertakings situated in the French overseas deparﬁmenhs, the United
Kingdom and Ireland; it is necessary in the interests of Tairness
to provide for a cut—off which limits the reduction in the new A quotas

to 10 % of existing~A quotase

Taking into account this minimum of 90 7 of the. present A quotas, the

~total of new quotds would be 8 686 000 tonnes compared with the present

total of 9 136 000 tonnese The B chta for each undertaking will be

" equal. to its reference producthn minus its A gquota, which will repre—"

18e

19

‘sent for the Community a totél'bf 1'7087000 tonnes as compared with
2 512 000 tonnes of present B quotase :

In addition, the productidn levy on B éugar must ensure the financing
of the total losses incurred in disposing of the surplus Comnunity

.productlon and thig requires that itsceiling be ra‘sed from 30 % 7 of

the- 1ntervent10n price to 40 joe

A system of productlon quotas must téke into consideration regional

~ aspects and be based on data specific to each producer concernede

Consequently, it must bevprovided that the quotas for each undertaking
shall be fixed directly by the Communify. .The Commission recommeﬁded
suoh an approach in 1974 whlch, in fact was adopted by the Council

in 1979 in the igoglucose sectors
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224

is to C;sugar,’it does hot:appear éesirablé ﬁo change its present

statuse Wevertheless;— 'f'the'need clearly arises,'the'Commission
culd make further proposals for prov1sxon to carry over C sugar

to the following oampaign and to set it against thatyoampaign'e

quota productionj ‘in these circﬂmstances‘storage reimbursement would

also be applied.

With regard 1o 1sog1uoose, it is necessary to ‘take account &f the )

very recent orlgin of this 1ndustry in. establishing production quotase

This warrants u81ng as the referenoe production the actual production

‘of each undertakinv in the 1979 calendar year and recogni51ng it in

total as a- new A quota, w1th the result that there will not in fact

be any B quota. This has. the effect of replac1ng the total of tbe
present quotas (139 000 tonnes of A quota and. 38 000 tonnes of B quota’
by a total ‘of new A quotas of 165 OOO - 170 000 tonnes expressed as

dry matter. a

Since such. 1soglucose production 1s already being absorbed at the moment'

by the; Community market there is every reason to expect that this
situation will continue in. the future w1thout this curta111ng the pros-

pects for sugar consumption in the Community.

Provisions for fixing‘quotas and for amending them subsequently, will,

as in 1967 and 1974, be the subgect of a specafic proposal for a Coun011 :

‘ regulation. In particular. this regulation w1ll have to prov1de for

a”mazgin for manoeuvre"

This margin will con31st of .a. quantity corresponding to 10 7 of. the
quotas 1n1t1ally allocated to each undertaking which can be allocated

undertakinvs producing sugar or 1sog1ucose in order to meet the needs

~of restructuring either ex1st1ng undertakings or new ones.

The CommisSion W1ll ensure that this margin 1s used in aneffectlve

‘manner in order. to achieve the quectives ‘and the flex1b111ty for wh1chf

it 1s 1ntended.

23.

Leaving aside the new provi51ons w1th regard to production quotas,

a number of adgustments to other existlng prov151ons are advisable

or necessary. In particular the Comm1s310n thinks that a more free

, 1nterp1 ay should be given to the market by abolition of the regiona-

ized intervention prioes presently fixed for the French Overseas
aenartments, Ttaly, Unlted Kingdom and Ireland. . The fix1nv of aerived
1ntervonuion prices superior to the ba81o 1ntervention price is not

noecessarye In any case, the prices obtained on. the markecs of deficit. -~
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areas are hlwaer than the basic 1ntervent10n price. taklng into account

'uransport costse

The Quaﬁfita ve results conﬂernlng the system of quotas propogsed for
the sugar and 1sovlucooe sectors, as well as an assessment of the
expenditure and earnings which flow from 1t for the Communlty, are -
set out in the Annexs -

it is apparent fron these financial data that in future the expﬁn&iture

,constitutin a net charge to the: Communlty budget w111 be v1rtua11y

conllnea to the cost of exportlng a quantity of sugar corre»ponoan ‘o

eferentlal importse
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- COUNeIL REGULATION (z20)

. on the common’ organlsatlon of the markets

“in sugar and 1sog1uooee

THE COUNCIL OF THE HUROPEAN. COMP«IU'NITIES
‘Havins regard.to the Treaty establlsnlng the EMropean Roonomic Conrunltv,

arel din partlotlar Artloles 42,43 and 227 thereof,

G

Ing regard to the proposal from the Comm1381on,

Having're ard to the Oplnlon of the ’hropean Parllament,
“av1np regard to the Oplnlon of the bconomlc and 3001a1 Commlttee,a

Whereas the oas1c prov181ons concernlng the common organlzatlon of the
markets  in ‘sugar and 1sovlucose have been amended many tlmes since their
adootlon, whereas these prOV1s1ons must agaln be thoroughly amended to
tae account, 1n partlcular, of the forthcomlnw explry of the quota pro—~
visions for sugar and 1somlucose- whereas, therefore, it is essentrai to~

edrait the basic prov1s10ns concernlng these two sectors;

““é“eas the operation and development of the ‘COommon market in agrlculturai

(8%

products must be accompanled by the establlshment of a common aarlcultural
policy to. 1nclude, in partlcular, a common organlsatlon of the agrloultural
maxri et~ which nay take various forms depending on the product conoerred,
‘Wereau 1oogluoose is a dlreot substltute for 11qu1d sugar obtalnea fronm
uu Laxr oeet or sugar cane; whereas, therefore, ‘the markets in sugar and
1soslucose are closely 11nked, whereas the situation in the. Community
in respect of sweeteners 1S~charaoterlsed by structural surplusses and
any Community decisionfrelatiﬁg $o one of these‘produets inevitably has'
repercussions on the otner, whereas it is therefore approprlate to heve
« common organisation in’the sugar and 1s001ucose sectors which, never—
rtheless, tafes account of production features speolflc to one or the
otner sector, ' : e : .
Hhereas, to ensure that the neceseary guarantees 1n respect of enployment
ard steadards of 11v1ng are malntalned for Communlty growers of sugar
beet and sugar cane, provzslon should be made for measures to stabilize
the market in sugar and for thls purpose a target prlce and an interventionm
nrice Loriahlte sugar, and an 1ntervent10n price for raw sugar, should be

~¢lxel annuaily, whereas the above obaectlve could be attalned bj providing

for buyinhg in bv the 1ntervent10n _agencies ail 1ntervent10n prices; whereas,g

A

§

i
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LOTEover, a compensatlon system for storage costs for sugar produoed fro;
beet of Comnunlty origih could serve the same purpose, whereas these prloo
suarantees glven for sugar also beneflt sugar syTUps and isoglucose uyr
she prloeo'of which are based on those: of sugar, whereae the anlC~pdeUCuu
from which isoglucose is produced'already'benefit from prioe'guarenteee and
intervention arranvements in the framework of the C.ommon organlsatlon of’

“he Mar{et in ‘cereals. 7

vihereas it is necessary that these regulatory measureq should prov1de

ruarantees which are fair both to manufacturers and to produoers of the
pasic product; whereas it is therefore approprlate to fix m1n1mum prlces
‘which‘mannfacturers shall be‘obliged to pay when purchasing beet while - -
complying, inter alia, with the rules of competition,to.adopt'Community
outline provigions governlng the contractual relations between buyers and
sellers 01 beet, and to adopt similar provisions in reepect of sugar
‘cane’ producers, _

Jﬁereas the creation of Community markets for sugar and. isoglucose 1nvolvee
the introduction of a common trading system at the external frontiers of »

- the Communlty, whereas a tradlng system 1nolud1ng import levies and expori
refunds serves to stabilize the Communlty market. by preventlng in particular

¢'pr1ce fluctuatlons on the world market from affecting prloes for {these two .

© products rullng’w1th1n the Community; whereas, therefore, provision shoula

be made for the charging of a levy on imports from third countries and for
the peyment of a refund on exports to such countries which as regards sugar_."
would, in either case, cover the difference between prices rullnv inside
and outside ‘the Community when world markedt prioes are lower than the
Communlty prices and as regards 1soglucose would ensure a certaln measure

of protection for the Communlty 1ndustry whloh processes thls product,,

dhereas, in addition to the above system, and to the extent neoessary
Tor its proper worklng, prov181on should be made for regulatlng or, when
“the situation on the market so requires, prohibiting the use of inward
processing arrangements, ' ‘
. Whereas, in the event of a shortage on the world market pushlng up world
market prices to a level higher than that of the Community prices, or in
“the event of difficulties in the“normal'supplies to the entire‘Gommunity,
 or %o one of its regions, apprOprieﬁe provisions should be laid'down in
order to avoid in good time a situation where regional surplusses are
exported to third countries while an abriormal rise in Community prices
;makes it impossible to continue to guarantee supplies to consumers at

reasonable prices; whereas, moreover, provisions should be laid down
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iinoa view to 1ntro&unxng a eyetem whereby eaoh manufacturer must hold -

Al stocK, which is one of the most ef ffeotive ways %o achleve this

) "u k/“i; ive; .

~iacreas, in order to help guarantee supplies'to the entire Community or tc
ons of its reﬁlons it seems advisable fo 1ay down prov131ons to adopt, under

certain conaltlons, approprlaie intervention measures,

. N
wreveas it must be made possible‘for the ‘competent authorities to kéep a

Cooactant watch on movements in trade with third cowntries in order to

Wle them ﬁo‘assessftrendé %herebf‘and,hﬁhere'appropriaxe, to apply

Such measures provided_for‘in this Regulation as may prove necessary; whereas,
tO‘thié end,ipfovision should be made for a system‘of'import‘ehd export licences
the issue of which is conditional ﬁpon\the lodging of a_depos{t ags a guaranvee,

that the operation;for which ‘the licence is being requested will be carried

Whereas the levy system makes 1t pos51ble to dlspense with all other protective
measures at the external frontiers of the Communlty, whereas, however the
common prices and levy machinery may in exceptional . 01rcumstances prove

G Leotlve, whereas in such casges, so as not to leave the Communlty market
without defence agalnst dlsturbances which may arise therefrom after the
mpori barriers which ex;sted previously have heen removed ~the Commumity

N
R

shovld be enabled swiftly to take all necessary measures,

Lleress in'recent years,augar production has been well in excess of con—
sumptionvwhich,'ceﬁtrary to'expeotetiohs,‘has declined eignificantly;
ihereas this disappointing trend in consumption, together with an increase
in sugar production énh&nced”by the appearance of isoglucose on the market,
has led to an unacceptable imbalance. and, as a result, to a sighificant,voluﬁe,
of surplus produqtionefor export undef'avQommunity'guarehtee;Awherees; thanks
to an element of competition, notably inirespect of sugar produced outside
she basic quota, there has been, neverthelessy a significant regional
87 eolaelsatlon within the framework of the present quota system, whereas

- in these 01rcumgtances, and. 1n order to achleve a better balance: between
;Loaectxon and oonsumptlon in the Community while at the same time ensurlnv
a fair return to sugar beet and - ‘sugar cane producers, it is approprlate to -
reualiyg%raaé i&?%ed perlod w1th new quotas; whereas this system must be

regarded as transitionalj; C
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Yihereas in ordcr to uchleve these objectives other arrangenents mus % be
1duroaaced, in partlcular for the allocation by the Community iteelf of

4 and B productiomn quotas to each sugar-producing underta&1n0'and 1so*1u(oue—

sroaueing undertaking on the bhasis of its production during a reference pariod

.1lch is wniform for all 51m11ar undertakings; whereas in respect of isd—
g-ucoae the eotaollshment ‘of quotas must take account of the recent OPlblu.
of luOélUCOoe productlon 1n the Communlty, whereas for sugar it is ulso
appropriate to maintain the other basic provisions 1n respect of the

‘Co'munlty guarantees of prices and. sales which are 11m1ted or withdrawn

in the case of quantltles manufactured over and above the basic guota

‘uepenq1ng on whether -or not these guantities exceed the A quota or the

B guota, and also the provisions concerning delivery contracts for beet

- and the rules of the carry-forward system;

Whereas the establlshment of ‘a Communlty marked for‘the twc sectors in
-:questlon would be Jeopardlzed by the»grantlng of certdin aidsj whereas,
therefore, the provisions of the- Treaty which allow the assessment of aids

' granted by the Member States and- the prohlbltlon of those which are
incompatiblecwith‘the common-market'shculd'be'made to apply to sugar and

- %o isoglucose; ‘ ‘

Whereas the transition to‘the‘system established by this Reguiaticﬁ'must

ve effected as smoothly as possible; wheresas, to this'énd, certain transitional
measures may prove necessary and the same need\may arise at each change;over
‘from one marketlng year to the next, whereas, tnerefcre, provision should

be made for the possibility of adOptlnv approprlate measures'

Whereas, pursuant %o Artlcles 2 and 3 of Council Regulation (EEC) No 729/70
‘of 21 April 1970 on the financing of the common agrlcultural,pollcyv(l), as
last amended by Regulation (BEC) No 929/79 (2), the expenses incurred’by the
Hember States in meeting obllgatlons arising from the appllcatlon of this

/

Regulation devolve upon the Community; .

Whereas the common organisation of the market in gsugar must, at the/Same
tlme, uake approprlate account of the obgectlves set out in Articles 39.
and 110 of the Treaty, ‘

: glg 0J No L 84, 28,4.19'}0, pel2
0J No L 117, 12.5.1979, p.l

®



lwpans, In order to facilitate implementation of the proposed weasures,

. @ procedure shonld ve provided for establlshlﬂg close caoperatvoﬂ between

rMember States anu the Fomm15ﬂ10n w1th1n a manacement commitiees

ereas Protoco;vNo\B on ACP sugar annexed tovtne ACP-EFC Convention of

Toné signed on 28 February 1975 provides for a system of preferential imporis

oo cane sugar into the Community; whereas the Agreements, on cane sugar, in
#hb form of exchanges of letters between the Community and certain ACP

cates (3), were signed at Lomé on 28 February 1975 for the prov1s1ona1

: *mylemnntatlon of the said Protocolj whereas the Coun01l Decision of

25 rebruary 1975 (4),‘as supplement ed by the Council Decision of 26 March
1975 (5), extended the said system to imports of cane sugar originating in
the overseas cowtries and;territoriesjlwhéfeas the Agreement—befween~thé
ﬁhrdpean Ebdndmic:Community and the Republic of Ihdia on cane sugar (6)
established a'simiiar syétem for bertain'quahtitiéé’of cane sugar‘ofiginating
in that cowntry; o , o

Whereas, pursuant to Artlcle 1 of the sald.Protoool to Artlole 1 of the

aforementioned D30151on, and to Article 1 of the Agreement w1th Indla, the

1mplementat10n of these Systems of preferentlal 1mports must be carried

Py
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out w1th1n the framework of the common organlsatlon of the market in sugar;
Whereas the preferentlal\naiure of these syatems requires that the 1mport
levies provided for in the framework of the common organisation of the

market in sﬁgar shouid not apply'to‘imports made uﬁder these systems;

Whereas Cowncil Regulation (EEC) No 3330/74 of 19 December 1974 on the

common. organisation of the market in sugar (7), as last amended by Regulation
(EBC) No 1396/78 (8), and Council Regulation (EEC) No 1111/77 of 17 May 1977
laylng down common provisions for isogluoose (9), as last amended by Regu—
lation (EEC) No 1293/79 (10), should be repealed .

HAS ADOPTED THIS REGULATION:

0J No L 268, 17.10.1975, pe39
0J No L 268, 17.10.1975, p.43
0J No L 268, 17.10.1975, p.45
0J No L 190, 23.7+1975, p.36

0J Ne L 359, 31:12.1974, pel
0J No L 170, 27.6.1978, pel

0J No L 134, 28.5.1977, p.4

0J No L 162, 30.6.1979, p.10-
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le The common organisation of the markets in sugar and isoglucosé'established

by this Regulation shall cover fol}cwing ?roductsrzf

21407 F IV

ccT - s
heading No 4Descr1pt10n of gpo§s
(a)717.dl' Beet sugaf'and'cane sugar in solid form
‘ (b) 12404 Sugar beet, whole or sllced, fresh, dried or powdered;
: sugar cane
(c) 17403 Molasses .
(@) 17402 Other sugars in solld form (but no% 1nclud1ng lactose,
¢, DIT glucose, isoglucose or malto-dextrine); sugar syrups
E and F not containing added flavouring or colouring matter
' (and not containing lactose, glucose, isoglucose or
malto-dextrine); artificial honey, whether or not
mixed with natural honey; caramel

Flavoured or coloured suger syrups (other than lactose,
lucose and isoglucose syrupsgru -

[ (e) 2303BI

Beet pulp, cane bhagassge and other by—products of sugar
manufacture

(f) 17s02 D I

Isoglucose

 (g) 21607 F III

Flavoured or coloured isgluéosebsyrups

3

2e For the purposes of this Regulationrx

(a) "whlte sugar" means sugar not flavoured or coloured and containing
in the dry state 99,5 % or more by weight of sucrose as determlned by
the polarimetric method,

(b) "raw sugar" means sugar not flavoured or coloured and contalnlng in
o the dry state less than 99,5 % by welght of gsucrose gg determlned
by the polarimetric method, '

(c¢) "isoglucose" means the syrup which is obtained from glucose syTrups
_and has a content by weight in the dry state of at least :

-10% fructose, and ‘
- 1 % in total of oligosaccharldes and polysaccharidese
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- ' S Article 2 -
The marketing ‘year for all the products listed in Artlcle ‘1 shall begln
on 1 July and shall expire on 30 June ‘of the follow1ng year. ’

TITLE T o
, Prices’
. f Article } 7
1. A target price for white sugar shall be fixed each year. This target
price shall be valid for white,sugar of a standard quality, unpacked ,
‘ex?factory,'apd loaded on to a means.-of transport chosen by the pur—'

chaser.

2e Ehch year, before the start of the marketing year in question, the '
target price shall be fixed in accordance with the _procedure lald dcwn
~in Article 43 (2) of the Treaty. . _— : ‘
The Council, in accordance with the same procedure, shall determlne the
gtandard quality in respect’of which thgt target price is valid.

Articie 4
l. An 1ntervent10n price for white sugar and an- intervention price for
raw sugar shall be fixed each year. _7
The intervention prlce for raw sugar shall be based on the 1ntervent10n
price for white sugar taking account of fixed values representing the
proceSsing margin ‘and the yield. -

0. The 1ntervention prices referred to in paragraph 1 shall apply to un~—
" packed sugar, exrfactory, and loaded on to & means of transport chosen

“by the purchaser. ‘ o .

‘ lﬂey shall be valid for white sugar of the standard quality to which the
’ target price ‘applies and for raw sugar of a standard quallty to be
determined. T

3. The intervention price for white sugar shall be fixed at the same time
as the target price in accordance with the prooedure ‘laid down in
Article 43 (2) of the Treaty. |

~

. ‘q&
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de The Council, -acting by quallfled majority on a proposal from the

le

‘Commission, shall fix each year, before the start of the marketlng
year in questlon, the intervention price for raw sugare
Ihe Council,in accordance with the same procedure, shall determ:ne
"the standard quallty in respect of which this price is valld.‘

vArficle“Q

Eaeh year there shall be fixed:

- a minimum price for beet, and

"~ a minimum prlce for beet outsxde the A quota. ~

" 2e

\‘ .' 3‘

These prlces shall apply to a spe01f1ed dellvery stage and a spec1f1ed B
standard quallty.

‘The minimum price for beet referred to in the first indent of paragraph 1

shall be established on the basis of the interventlon price for whlte sugar
and of flxed values repreaentlng :

the proceSS1ng margln,‘v
the yield, A ‘ :
undertakings' receipts from sales of molasses and, .

where appropriate, the costs incurred in delivering beet to undertakings :

The minimum price for beet outside Jhe A quota shall be fixed at 60 % of the

\‘mlnlmum price for beete

4o

Se

‘1e

At the same tlme as the farget price is fixed, and in accordance w1th the
procedure 1a1d down in Article 43(2) of the Treaty

- the minimum price for beet, referred to in the flrst 1ndent of para-

graph 1, shall be fixed, and
—-the delivery stage and the standard quality for beet shall be determlned.

The Council, acting by a quallfed maaor1ty on s proposal from the Commls— '
sion, shall fix each year, before the start of the marketing year in ques—

“tlon,the minimum price for beet outside the A quotae

Article 6
SubJect to Article 27 and the prOV1slons adopted pursuant to Artlcle 29,
sugar manufacturers buying beet ¢ . :
(a) suitable for processing into sugar, and
(b) intended for processing into sugar,
shall be reqﬁired to pay at least a minimum price,adjueted by priee
increases or reductions to allow for deviations from the standard qualitye
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2« The minimum prlce-referred to -in paragraph 1 ahall correepond to =

{a} the minimum prlce for beet, 1n the case of beet to be processed into
A sugar, 7 ' ' ‘ :
(b) the minimum - prlce for beet outside the A quota, in the case of beet

to be processed into B sugaro

3e Detalled rules for the applicatlon of thls Article shall be adopted :
and the_prlce increases and reductions fixed in accordance with the

procedure laid down in Article 37

\ Artielekz'
la,AgreementQVithin the'frede;fand~contracts'concludedfbetween~buyeré.and
sellers of beet, must conform %0 outline provisions to be determined,

in particular as regards the conditlone govern1ng the purchase delivery
and acceptance of beet and the payment for beet. ‘ '

2. The conditions for purcha81ng sugar cane shall be governed by agree-
ments within the trade between sugar-cane producers and sugar manufaoturero.

3¢ The Council, ecting by a qualiffed majorlty on a proposal from the Com—
mission, shall adopt general rules for the application of this Article
and, to the extent necessary, the procedures and~provisioné to be fol-
‘lowed where no agreements within the trade, or contracts referred to in ,

- Article 28, exlst.

Article 8

le Storage coSto in respect of 3~
- white sugar, 1"Q
> ,
- raw sugar, and L -
- syrups obtained prlor to the crystallizing stage,
manufactured from beet harvested in the Community shall be re1mbursed at
a flat rate by the. Member States.
The reimbursement for other syrups manufaotured from beet harveeted in
“the Community may be prov1ded fore

The Member States shall charge a levy on each manufaoturer of the sugars
or syrups eligible forfthe relmbursement of storage costse

The amount of the relmbursement shall be the same for the whole Communitye

The same. rule shall apply to the levyo

) -

MVV
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24 Paragraph 1 shall not apply +t0 flavoured or coloured sugars falllng wnthln
heading No 17.01 nor to. flavoured or coloured syrups falllng'wlthzn subheslin:
" 21,07 F IV of the Common Customs Tarlff.

3¢ The amount of the reimbursement shall be fixed each year at the same time
as the target price for white sugar and in accordance wzth the procedure .
laid down in Article 43 (2) of the ‘Treatye '

*

"4 Thé Council, acting by a~qua1ified majority on a proposal from the Commis—

‘sion, shall adopt general rules for the application of this Articlee

" 5e¢ The amount of the levy shall be fixed annualiy according to the procedure

laid down'in Article 37. Detailed rules concerning the application~of this

' Article and, whére appropriate, the granting of the reimbursement‘ih res-—
pect of the syrups referred to in the second subparagraph of paragraph 1
"and the determination of.the syrups to which it shall apply, shall be
adopted according to the. same proceduree

Article 9

1. Throughout the marketing year 1ntervent10n agen01as de81gnated by sugar—'
' producing Member States shall be requlred, under conditions to be deter~
’ m1ned in accordarice with paragraphs 6 and T, to buy in any white and raw

' sugar offered to them which has been manufactured from beet and cane har-

‘i'_vested in the Commﬁnity insofgr as there exist&pribr storage contracts

between the offerors and the said agencies for the sugar in questione

If the quality of the sugar differs from the standard quality for which
the‘intefvention price was fixed then this price shall be adjusted by

means of prlce increases and reductlons.

2¢ It may be declded to grant premiums for sugar in free c1rcu1atioﬂ’&n thg

Community whlch is rendered unfit for human consumptlono
/

3¢ It may be de01ded to -grant production refunds on the produots listed
in Article 1(1)(a), and on the syrups listed in Article 1(1)(d) and (f),
which are in free circulation in the Communlty and which are used in
the manmufacture of certaln products of the chemical indusitrye

4« Appropriate measures shall be ﬁakéh in order to permit thé'sﬁgars produ-
ced in the French overseas'departments to be marketed in the European

regiong of the Communitys
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The Lounc11, actlng by a quallfled maaormty on a proposal from the

-

Commission, shal‘ dptermxne the general rules for the appllcatlon of the

"prﬂcedlng paragraphs and the products of the chemlcal 1ndustry referréd

10 in paragraph Je

Se uotalled rules for the applloatnon of thls Artlcle shall be adopted in

accordance with the procedure 1a1d down in Artlcle 37 and shall 8eal in

particular w1th :

- the minimum~qﬁality‘and quénfity requireménté on‘intervéntion,

the price increases and’reductions'applicable on intervention,

i

the procedures and conditlons for taking-over by 1ntervent10n agencies,’

the conditlons for granting denaxuring premiums - and the amounts of such

. premiums,

the cond1t1ons for granting productlon refunds and the amounts of such

premiums.

Article’lO’

In order to-help to guarqﬁtee suppliés to the Community as a wholerr_
to one of its regions the Council; acting by a qualified majority on a
proposal from the Commission, shall determine the conditions under which

~special intervention measures may bé’taken'where Article 18 is applieds

2e

1.

Névertheleéé,'such meaSures shall not result in Community sugar manufac—
turers being obllged to sellrsugar to 1ntervent10n agenciess '

, and - ' '
The naiurq/applloatlon of such 1ntervention measures shall be. dGCIded :

upon in accordance with the procedure laid down in Article 37.

Article 11
The price at which intervention agencies may sell sugar shall be higher

than the 1ntervent10n prices

. Nevertheless, it may be declded that inferventlon agencles may sell sugar

.intended :

at a prrce ‘equal to or less than the 1nteryent10n price if the sugar is

- for an1mal feedmng, or

- for export, elther in tha natural state or following procqssing 1nto

v
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" the’ producte listed in. Annex II to the Treaty or 1nto the goods llsted'\
~in Annex I to this Regulatlon. : ' '

2. The’Council,'acting by a dualified ﬁajorify on a proposal from the Com-
mission, shall adopt general rules for the sale of products whlch haVe

_been the subject of 1ntervent10n measures.

~

3. Detailed rules for the application of this Article shall be adopted in
" accordance with the ‘procedure laid down in Article 37

Article 12

le In order to ensure normal suppliescto the Community as a’whcle or to
“one of its regions there shall be established a system of minimum stocks

of the products to which Article 8 applies.'

_ Thxs ninimum stock shall be equal to a percentage, to ‘be determlned,
' of *he A quota of each sugar—producing undertaklng or to the same ‘
'percentage of 1ts production of A sugar where this is less than its
A quotae - '
2e¢ The Council, acting by a qualified najority on a/proposal frcm the
Commission, shall adopt general rules forvthe,applicafionvof this Articles

3e ﬁetailedAruies for the application of this Article and, in particular,
the percentage referred to in the seocond subparagraph of paragraph 1 shall
be adopted in accordance wWith the procedure laid down in Article 37.

TITLE IT

Prade with third countries
.Article 13
le All imports into and exports out of the Community of the products listed ¢
.in Article 1 (1)(a), (b), (c), (d), (f) and (g) shall be conditional upon
" the presentatlon of an import licence or an export licence 1ssued by the Mem~
; ber States to any appllcant 1rrespective of the place of his establlsh—

ment in the Communiiye

Where a levy or a refund is fixed in advance the advance flxing shall be

noted on the licence which shall serve a8 a suppcrtlng document for such
‘advance fixinge

The L1cence shal[fbe valid'throughout the Community.



2e

The 1ssue of a licence shall be oondltlonal upon the, 1ddging‘o? a

dE”OSIt whlch will guarantee that 1mportat10n or exportat1on will' be

nf’ected dur1ng the ‘period of valldlty of the licence and which wxll be
orfeit .in whcle or in part if the transactlon is not effected or is

only partlally effected, W1th1n that periods -

The system provided for in this Artlcle may be extended to the product°

~ listed 1n Article 1 (1)(8) in accordance with the. procedure. laid .down

"_accordance-with the same - procedure.

1,

20>

3
4e
.

6o

in Artlcle 37« The period of valldlty of 1lcenoes and. other detalled
rules for the appllcatlon of thig Artlcle, which may, in part1cular,;'
lay down a time limit for the issue of licences,. shall be adopted in

; Articlé 14
Each year a Communlty threshold price shall be fixed for each of the

following productss whlte sugar, raw sugar, and molasses. ‘

The ihreshold price fdr white Sugar shallibe'equal to the target pnicej‘
plus the costs, calculated at a'flat~rate; of transbort from the Commu~

Cnity area having the largest surplus to the most distant deficit area in-

the Community, plus an amount which takes into account the levy referred
to in Article 8 for the marketlng Year in questlon. This threshold- price

‘shall apply to the same Btandard quality as the target priocee.

The threshold price for raw sugar shall be derived from that for white
sugar, taking account of a standard processing margln and of a standard
Yyielde It shall apply to the same standard quality as the 1nterventlon

prlce for ‘Taw Bugars

The threshold price for molasses shall be fixed so*that the receipts from
sales- of molagses may reach the level of undertaklngs reoeipts which is
taken into account pursuant to Article 5 when the minimum prlces for beet
are be1ng flxed.\\It shall apply to a standard quality.

The Council, aqting by a-qualified 'majority on a proposal from the
Commissibn,'shallnfix each year; before the start of the marke;ing year

in question,‘thé threshold prices for the'prdduotgnreferred to in 7
paragraph'l.\ : o o '

The Btandard quality of molasses shall be determlned in aocordance with the

,procedure laid down: in Artiole 37‘
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_For purposes other than the manufacture of sugar, partial exemption~from
the 1mport levy may be allowed as a temporary measure in spec1al cases

in aocordance with the prooedure laid down in Artlcle 37+

- '5,The 1evy on the products 1isted'in'Article 1 (1) (a) shall be calculated, 4
where appropr1ate, as a flat rate on the basis of the sucrose content -
(or of the content of other sugars expressed as sucrose) of the product

concerned and of the levy on white sugar

'Nevertheless, the levies applicable to maple sugar and to maple syrup
falllnw w1th1n headlng 17.02 of the Common Customs Tariff shall be 11m1ta1'
i to the amount reeultlng from the application of the duty bound w1th1n the

GATT.

6 The levy on the products listed in Article 1 (1) (f) and. (g) shall comprise
a varlable element and a fixed element. The varlable element, per 100 kilo-~
grams of dry matter, shall be equal to one hundred times the basic import

1*evy fixed pursuant 1o paragraph 5 and shall be applicable ag from the
:flrst -of . each month. ‘ :
The fixed element,'per 100 kilogramé of &ry maiter, ghall be equal to one
tenth of fixed.elemeqf esfgblished pprsuant to point B of Article 14 (1)
of Council Regulation (Eib)/ﬁo 2727/75 of 29 Odtober 1975 on the commori
. organisation of the market for cereals for the‘fixing‘of'theiimport levy:
on the products falling within subheading 17.02 B II of the Common Customs .
Teriff. " - |
7.Deta11ed rules for the application of this Article, 1nclud1ng the margin
" within which the variations in the factors used for calculating the levy
‘do not requlre any adaustment of the levy, shall be adOpted in aocordance
w1th the procedure laid down in Article 37.

8.The levies referred to-in thls Article shall be fixed by the Gommlssion.

(1) 07 Fo L 281, 1.11.1975, pel
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1Articieﬂ1§‘,

e A‘cif price for a Communifj fbcntier corssing ﬁoint shall be calculated
bfor_each‘of the following products :rwhite_sugar,craw sugar, and molas-
sese It shall be calculated on thé'basis,of the most favourable pur-
chasing opportunities for each‘ﬁroddct\on the world market based on the
price levels on thai market as adjusted for any deviations from the
standard quallty to which the threshold price applles.

2+ Where free quotations on the world market are not a factor determlnlng
the offer price. and where that price ts less than world market prices
a special cif price calculated on "the basis of the offer price and
applicable solely to the 1mports in question shall be substituted for

the c1f prices

3« The Council, acting by a Qualified majority on a proposal from the.
Commission, shall determlne the frontier crosaing p01nt concernede

4o Detailed rules for calcukﬁlng the clf pricea shall be adopted in ,
accordance with the procedure laid down in Article 37e The adJustments’
referred to in paragraph 1 shall be fzxed in accordanoe with the same

/ procedure.

ﬁArticlc 16

le A levy shall be charged on imports of the products listed in Artlcle 1
(1)<a) @)y (c), (d), (£) and (g)s |

2e The levies on white sugar,'on raw pugar and'on'molasses shall be equal
to the relevant threshold price minus the relevant cif price.

-3e Where appropriate, the levy on raw sﬁgar\shall be adjuéted according to
the yielde The levy on'raw sugar imported for purposes other than refi-
ning shall be the levy on white sugar if the latter is higher than the
levy on raw sugares If the levy on white sugar is higher than the 1evy
on raw sugar then raw sugar imported for refin1ng shall be subject to
customs control on to an adminlstrative control cfferlng equivalent
guarantees. ' T

-

R ) e

be The levy on the products listed in Article 1(1)(b) shall be caloulated
as a flat rate on the basis both of the suorose content of eaoh of these .
products and of the levy on white sugars

W
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“products Listed in Article 1 (1) (a) and (c).
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. Article 17

The Levyﬁto‘be charged shall be that applicable on the day of importa-

" tion.

-t

Nevertheless, the levy may be fixed in advance for imports of the

™~

In that-case, the levy/abolicable'on'the day on which the application
for the Licence is lodged, adjusted on the basis of the threshotd price _
‘in force'on the day of importation, shalt be‘apolied to imports to be..
 effected during the per1od of validity of the Licence prOV1ded that

“the person concerned so requests when. apply1ng for the Licence, and 1n
any case before 13 00 hours. Any premium to be added to the levy may

be f1xed at the same time as the. levy.

The Council,.acting by a‘qualified majority on’a proposal from the

Commission, shall adopt general rules for the application of this.

~Article; it shall, in particular, determine the conditions under which

advance fixing can take~place and the rules for fixing premiums.

Where the conditions referred to in paragraph 3 are futf1tled, a dec1-

‘sion to appLy the system provided for in paragraph 2 shall be taken in.

accordance with the procedure Laid down in Article 37. Where these ,
conditions are no longer fulfilled, the dec1s1on shalt be repealed 1n

accordance with the same procedure.

It may be dec1ded in accordance w1tm ﬁ?e same procedure that the
a
system provided for in paragraph Z/as ﬁgtg or .in part to each of the

| products l1sted in Article 1 (1) (d)

Detailed‘rutesvfor advance fixing of the Levy‘shall be adopted in

“accordance with the procedure laid down in Article 37,

premiums shall be fixed by the Commission.

Y
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“When an examination of the'market situation shows that'thece are diffi-
~culties, due tc the appl1cat1on of the prov1a1ons concerning the advance

fixing of the Lavy, or that such d1ff1cult1es could ar1se, a dec1s1on

may be taken in accordance with the procedure laid down in Article 27
1o suspend the appt1cat1on of these prov1swons for the period str.ctLy
necessary. ' '

< .
Y

Ih‘cases of extreme urgency the Comhission may? after examining the
’fsituatibn, decide gn the basis of all the information available to it
+o suspend advance fixing for a maximum of three working days. Appli-

cations for;licences,naccompaniedkby'apptications for advance f%xing;

“lodged during the period of suspension,shall be rejected.

Article 18

“When the whole of the Community, oc one of its regions, can no longer -

be supplied with sugar at prices within the Limit of the threshold prie

- provision may be made for charging a levy on’exports of the product‘in

question. Th1s levy must be introduced when the c1f price of white
sugar or raw sugar is h1gher than the corresponding- threshotd price.

- Save as otherwise~provided by the Council in accordance with the pro-

cedure La1d down in paragraph 3, the levy to be charged shall be that

apptwcable on the day of expoctat1on. .

.

When the c1f prvce of wh1te ‘sugar or raw sugar ‘is higher than the cor-'
, respond1ng threshold price, it may be decided to grant a subs1dy for

1mports of the product in question.

The Councwl, acting by a quat1f1ed majoraty on a proposal from the
Comm1ss1on, shall adopt general ruLES for the appticat1on of paragraphs’

1 and 2.

For the products Listed in Apticle 1 (1) (b), (c), (d), () and (g),
provisions corresponding to those afvparagrabh’1f§ndfto”the%rules for
its application may‘be adopted in accordance with the procedure Laid

- down in Article 37.



Detailed rules for the application of th?s'Article shall be adbpted in

accordanée,wifh the procedure laid down in Article 37.

The levies resulting from the appt1cat1on of th1s Article shall be

,f1xed by the Comm1ss1on.

Article 19

To the extent necessary to enable the products listed in Article 1(1)

‘:(a) (c) and (d) to be exported, either in the natural state or in the

form of goods Listed in Annex I to this Regutat1on,/on thé basis of

- quotations or prices on the world market for the,products listed in
, Artictev1 (1) (a) end,(c); the difference between those quotat ions or
prices and prices within the Community may be covered by an export

~ refund.

Ve

The refund for raw'sugar'shall not exteed the refund for whité sugar.

A refund _may be prov1ded for the products Llisted in Article 1¢a) ()
and (d) wh1ch are- exported either in the natural state or in the form

of goods listed in Annex I to this Regulat1on.

The Llevel of the refund per 100 k1lograms of dry matter shall be deter~

mined taking into account, in part1cutar, the following:

LS

'(a)/kthe refund applicable to the export of products faLLing within

"spbheading 17.02 B 11 (a) of the Common CustomseTariff, and
(b) " the economic aspects of the exports in question.

The refund to be applied shall be that valid on the day on which the
export takes place. Nevertheless, advance fixing of the refund may be

-decided,upon'in‘accordance Qith the prbcedqre Laid down in Article 37.



VWhen the refund 15~being f1xed part1cular account shatl be taken of .

,he need to- estabL*sh a baLance between>the use of Community bas c

gFOdUCtS in the manufacture of processed goods for export to third

v,_cauntr1es and the use of the products of such countrwes brought 1nL‘”

under 1nward process1ng arrangements.,

¢

"Lthe refund shaLL be the same. for the whole of the Commun1ty. ‘Itimay;j’

" be varwed accord1ng to destlnat1on. R , 7 o

_(a) pericdically, or

- State or on Tts own 1n1t1a+1vem B 3

. necessary. S ff' j ”, IR

.

| Thefrefend shaiL bevgrantedfaf theerequest“of‘fhe»person;concenned;

LR e

(b)Y by means ofrtenders.fr

P

Where necessary; refands*whirh“a'5n§2wcd eeréndica{Ly may he mod‘fied

in fhﬂ"n?ervaL by he Fommwss*an'e¢?§=q4atvthe request of & Member

xhcw,examwnat10n of the market 51 tuat1on shaw that there are dyrf1~

'cuLt1es due to tbe apthcatwon of the prcvwswons cpncernwng the advance :
f1x1ng -of the refund,or that such d1ff1cult1es could arise, a- decision
~may be taken in accordance w1tn the procedure La1d down in Art1c[e 37 -

'to suspend the appt1cat1on of these provws1ons fer the per1ca strwctty ;

N »

I

~In a case of extreme urgency the Comm1sswon may, after exam1n1ng the

s1tuat10n, dec1de on. the bas1s of aLL the 1nformat1on avavtable to 1t

to suspend advance fix1ng for: a'maximum perwod of ‘three . wOrk1ng dayss
Applvcat1ons for l1cences,accompan1ed by appt1cat1ons for advance fix-*
i todged during the perwad of suspension,shalt be re;ected. .

s,
M,‘. < s v

»

~ Refunds shall be fixed according to the procedure Laid doun in Article. = .-



The Council, acting by a qualified majority on a proposal from the
Commission, -shall edopt‘generalirples for the applicatioh'of this -
Article. k ‘

,Detailed rules for the appl1cat1on of this Articte shall be adopted in
accordance with the procedure La1d down in Artjcle 37.

: Artic(e_ 20

To the extent necessary for the proper functioningfef'the common organi-

sation of the markets in sugar and isoglucose the Council, acting by a

quaL1f1ed majority on a proposal from the Commwssion, may proh1b1t,

totally or part1ally, the use - of inward processing arrangements in respect
of: '

1.

the products listed in Artzcte 1 (1) (a) and (d), and, -

in spec1aL cases, the products listed in Artwcle 1M 1ntended
for the manufacture of the goods Listed in Annex I to thvs

Regulation.

Article 21

The general rules for the interpretation of the Common’ Customs Tariff
and . the special rules for its application shall epply to the tariff
classification of the products‘covered-by\this Regulation; the tariff
hohenclatureAnesuLting'from the ‘application of this Regutation shall be

. incorporated in the Common Customs Tariff.

/SaQeeas otherwise provided in this Regulation or where derogation |
thefefromxis deeided Upoh'by the Council acting by.aqualified
majority on a proposal from the Commission, the following shall
‘be prohibited: ' '

=-. the levy1ng ‘of any customs duty on the products Listed in
Article 1 (1) (a) to (d), (f) and (9,
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- the Levy1ng of- any charge hav1ng an effect equ1vaLent to a )

' customs duty, and

- the appl1cat1on of any quant1tat1ve restriction or any measure

~ having an equwvalent effect.

f

The restriction of import and export licences to a specified'category of

those entitled to reCevve them shatl be one of the. measures considered as

~ having an effect equivatent to a quant1tat1ve restriction.

“Article 22

If by reason of imports or exportS'tHe Cbmmuhity'market in one or more

of the pfoducfs listed in Article 1 C1)5experiences, or. is threatened
with, serious disturbances likely'to endanger the objectives set'out

in Article 39.of the Treaty, appropriate measures may be appl1ed 1n

trade with thwrd countr1es untvt such disturbance or threat of d1s-

vturbance has ceased to. ex1st.

The Council, acting by a quatified majofity on akphbposal‘from the
Commission, shall adopt deta1[ed rules for the appL1cat1on of this
paragraph and shaLL def1ne the cases in which, and the Llimits w1th1n

which, the Member States ‘may take protect1ve measures. -

If the eituatien referred to<inipahagfaph 1 arises, the Commission
shall, at the redueet of a Membef State or on its own initiative,
decide upon the'neceSSary'measurés which shall then be communicated -
to fhe Member,States and shall be imhediatety‘applicabte.,‘

I1f the Commission receives a'requeSt frdm‘a Membef State 1t shatt
take a decision. thereon within 24 hours of receipt of the request.

S
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The measures decided upon‘by the Commission may be referred to the
Council by any Member State withfn a period of three working days
follow1ng the day on which they were communicated. The CounciL/shaLL
act w1thout delay. Act1ng by a quat1f1edwmajor}ty it may e1ther amend

or repeat the measures in quest10n.

TITLE III
Quotas

Article 23

Articles 24 to 29 shall apply in the marketing years 1980/81 to 1984/
85. | o o

The Council,vacting'by'a quatified majorify on a proposal from the

Commission, may extend the period of applicability of the said Art1cles

 to the two marketzng years 1985/86 and 1986/87. .

“The Council shatl before 1 January 1985 (or before 1 January 1987

if the per1od of appt1cab1l1ty is extended), adapt the- arrangements .
appticable with effect from the foLtow1ng 1 July in accordance with
the procedure laid down in Article 43 (2) of the Treaty.
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Article 24
For each underfaking whicn used up its baeic quota -during ‘the period
from 1 July 1979 to 30 June 1980 there shatl be fixed a reference

- production, an A quota and a B quota.

~ For the purposee,Of this Regulation:

(a) "A sugar” and "A fsogtucose' mean any quant1ty of sugar or iso=
gLucose the product1on of which is attr1butable to a spec1f1c
market1ng year and which 1is produced by the undertak1ng concerned

wﬁth1n its A quota;

(b) "B sugar and B 1soglucbee" mean-anf quantity of sugar or iso-
" glucose. the product1on of which is attributable to a spec1f1c
marketing year and which is produced by the undertaking concerned .
outside its A quota but within the sum of its A and B quotas;

‘(c)-”C'sugar' and "C isoglucose" mean any quantity of sugar or iso-

glucose the production of which is attr1butab[e to a specific
marketing year and which js produced by the undertakvng concerned
outside the sum of 1ts A and B quotas.

~

For each sugar-producing undertak1ng the reference production shall

be established on ‘the basis of its sugar product1on considered to be
such pursuant to Regulation (EEC)‘No 3330/74 and.obtained within the

maximum quota during each»of_Ihe sugar marketing years 1975/76 to

-1978/79; the beferenee production shall be equal to the average’of

fhe recorded outputs in the two marketing yeafs of highest pfoductibn
by the undertaking concerned, multiplied by the coefficient 0.9283.

" For each isoglucose-producing undertaking the reference production

shall be equét;to\its(prodUCtion considered to be such pursuant to
Regulation (EEC)fNo_1111/77'obta1ned during the calendar year 1979,

For each sugar-producwng undertaking the A quota shatl be- equat to
80% of its reference product1on.
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For each 1sogLucose-produc1ng undertak1ng the A guota shatt be equal

to 1ts reference productzon.

NévertheleSS, the A quota may not be less than 90% of the basic duota
appl1cabte during the period from 1 JuLy 1979 to 30 June 1980 for the

undertak1ng concerned.

For each sugar-produc1ng undertak1ng and ‘for each isoglucose=producing

undertak1ng its B guota shaLt be equal to its reference production

minus its A quota.

The Council, acting by a qualified majority on a proposal from the
Commission, shall fix for each undertaking concerned the reference

production, the A quota and the B quota,referred to in paragraph 1,

- and shall adopt general rules for amending these quotas.

Detailed rules for the application'of this Article shall be adopted

" in accordance with the procedure Laid down in Article 37.
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- Article 25

C sugar and 1soglucose may not be dwsposed of on the 1nternat

market and must be exported in the natural state before 1 January
tioWing the end of the marketing year in. queStion. Artictes 8,
, 18 and 19 shall not appty to this. sugar and Art1cles 18 and 19

’ shatl not apply to this isoglucose.

Except1onally, however,’1f necessary to guarantee "the cOmmunnty s
sugar suppl1es, it' may be decided that Article 18 shaLL be o
appl1cable., In that case it shall be recorded at the same time:

cthat the whole of the quant1ty of ‘the sugar in question may f1nalty‘

be dwsposed of on the internal market w1thout the amount Laid down

(Y

in paragraph 2. being Lev1ed.

*

Detailed ruLes for the applicat1on of this Art1cLe shall be adopted

in accordance w1th the prooedure laid down in Article 37.

These rules sha[t provide;in particu[ar,for a charge'to be Letied

- on the quantity for export referred to in paragraph 1 in respect

of which proof of export in ‘the natural state within the prescribed
period was hot furnished befcre a date to be determined.
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) Article‘Zo

4

The Member States shall impose a productvon levy on manufacturers of

B sugar and of B 1soglucose.

fThe'prodoction levy shatl be calculated per unit of weight by dividing
fthe total losses incurred in disposing of surplus Community product1on

by the whole of the production of B sugar and B isoglucose. When =
recording surpLus production account shall be taken of the production
of A sugar and B sugar and of A isoglucosekand B isoglucose, on the

- -one hand, and of the Community's internal consumption, 6n the other.

. The Community S 1nternat consumpt1on, as well as the pervod to wh1ch

it shall refer, shaltl be determined.

- When making the cateulationfreferredkto above the total losses shall -

be reduced,where appropriate,by the amount of the export levies..

Nevertheless, the production Levy may not exceed an amount equal-to

- 40% of the intervention price for white sugar vatid dur1ng the market—

ing 'year in question.

When the amount of the production levy is less than the amount referred
to in paragraph 3, sugar manufacturers shall be required to pay to the
beet ‘sellers concerned 60% of the d1fference between these two amounts.

The amount to be paid per tonne of'beet shaLL‘beffixed_for the stand-

ard quality;r

The pr1ce increases and reduct1ons referred to in Article 6 shall

apply to this amount.,

‘Sugar manufacturers may require cane seLters to reimburse 60% of
the production levy in respect of a quantity of cane. corresponding

- to the-quantity_of,sugar on which the production Levy,is_charged.
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The Member States shalL satwsfy themselves, on the bas1s of inform=-
ation suppl1ed by sugar manufacturers, that the. payment for beet and

the sum of the re1mbursements made by cane setLers to manufacturers

‘,comply w1th the relevant Commun1ty prov1s1ons.

detailed rules for the appticafioh of this Arfﬁcle shall be adcpted

) and the amount referred to-in the second subparagraph of paragraph &

shall be,determ1ned in accordance wwth the procedure La1d down in

Article 37.

Article 27 = -

Sugar manufacturers may buy beet 1ntended for the product1on of C

sugar by the undertak1ng concerned at.a price which is lower than

the minimum price for beet referred to in Article 5 (1),

Neverthetess, in respect of the quant1ty of beet purchased corres=
pond1ng to the quant1ty of sugar. : ’ ' ‘

- disposed of on thexvnternal market pursuant to the second sub~ "

paragraph of Art1cle 25 M /
&

- carrfed fcrward to the following.market%ng year pursuant to Article

29,

the‘sugar manufacturers:concerned shall, where appropriate, adJust
the purchase price so that it is at least equal to the m1n1mum prvce

referred to 1n the first indent of Article 5 (1).



‘ Article 28 ‘

1. In contracts for the delivery of beet for the manufacture of sugar; -
beet shall be differentiated according to whether the quantwties of
sugar to be manufactured from it are:

(a) within the A quota;'
- () within the B quota, or.

(c) represent C sugar.

 For each undertak1ng, sugar manufacturers shalL inform the Member
vState in wh1ch the undertaking concerned produces sugar of the foltow1ng.

-/the quant1t1es of beet referred to under (a) for which pre—sow1ng
contracts were signed and the sugar content on which these contracts
were based, and

- the corresponding estimated yield.
‘The Member States may require additional information.

2. Notwithstanding Article 6 (2) (b) and Article 27 (1), any sugar manu-
facturer who has not signed pre-sowing delivery contracts for a -
quantity of beet equal to the A quota at the minimum price for‘beet

.referred to in the first indent of Article 5 (1) shall be required
to pay this minimum price for alL beet processed into sugar in the

~ undertaking concerned.

3. The COuncit, acting‘by a gualified majority on a proposal from the
‘Comm1531on, shaLL adopt generat rules for” the appl1cat1on of para-

“graph 1.

4. Detailed rules for the application of this Article, and, where appro=
priate, the. criteria to be observed by manufacturers when dividing
between beet sellers the beet quantities to be covered by pre-sow1ng
contracts within the meaning. of paragraph 1, shall be adopted in
accordance with the procedure laid down in Article 37.



1.

Article 29

Each undertakfng shall. be free to decide to.carry forward the whole or
part of its productfon wh1ch fs outs1de fts A quota to the next market-

' ing year to be treated as part of that year s production.

’Each undertaking which takes the decis1on to carry forward referred to

»

in paragraph 4 shall°

v

- 1nform the Member State concerned, before 1 March, of the quantity

being carr1ed forward, and

- undertake to store th1s quant1ty dur1ng the perﬁod 1 March to 28
February ‘of the follow1ng year; for this perfod storage costs shall
be re1mbursed pursuant to Art1cLe 8.

_‘Nevertheless, for the undertakﬂngs s1tuated fn the French departmentsd

of Guadaloupe and Mart1n1que 1 March in the f1rst indent of the first
subparagraph shall be replaced by 1 May, and the period 1 March to 28
February in the second indent of the same subparagraphvshall be re~ ‘
placed by the period 1 May to 30 Aprfl of the following year;

1If an undertakfng'e production, as finally established, in the_marketrw
ing year concerned was Less than the estimate made when the decision |
to carryrforward was taken then the quantity carried forward may,
before 1 August'of,the'next marketing year, be adjusted retroactively.
betailed rules for the ‘application of this Article shall be adopted
in accordance wfthithekprocedure lafd‘down fn Article‘37.

o - for .- '
These rules shall provfde/a charge to be levied on any sugar consfst1ng

-

the quantity referred to in the second indent of paragraph 2 whfch is
dfsposed of during the prescrfbed period of storage.<

That decvefon shatl be frrevocablea

L



TITLE IV

Preferential imports
Article 30 )

Artieles 31 to 33 shall apply to cane sugar, raw or white, hereinafter
,referred to as "preferential sugar”, which falls within'heading 17.01

. of the Common Customs Tar1ff, ‘which or1g1nates in the states, -countries
‘and territories listed in Annex 11, and wh1ch is imparted into the

Commun1ty pursuant to:-

-

(a) Protocol No 3 on ACP‘sugar annexed td~the ACP-EEC Convention okaOmé,'
signed on 28\February 19?5, and the Agreements, on cané éugar, in the
form of exchanges of letters between thekCommunity and certain ACP
States svgned at Lomé on 28 February 1975 for the provisvonal 1mpte-
mentation of the said Protocol; ‘

(b) the Council Dec1swon of 25 February 1975 on 1mports of cane sugar
or1g1nat1ng in the overseas countries .and terr1tories, as supp lemented
by the Council Decision of 26 March 1975.and

¢c) the Agreement between. the European Econom1c Communwty and the Republic
of India on cane sugar.

Article 31

eVWhere the qual1ty of preferentiat sugar purchased by 1ntervention agencves
or by other agents appointed by the Community deviates from the standard
qual1ty the guaranteed prices shall be adJusted by means of price in-
creases and reductions. ' ‘ '

Article 32

1. The levy referred to in Article 16 shalt not apply to imports of pre~

ferentiat sugar.,
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o

The proh1b1t1ons referred to in. Article 21.(2) shall not be derogated

~from in any c1rcumstances in respect of preferential sugar.

-

‘ Article 33

The Council, acting by a_qua[ified majority on a proposal from the
Commiesion,vshall adopt general,rULes.for the application of this
Title and, in particular, those  for - the implementation of the

texts referred tofinvArticLe_30. o : -‘}

Detailed rules for the application of this Title Lhall be adopted in.

‘ accordance with the procedure Laid down in Article 37.

¥

» o . i
TITLEV -~~~ | SR

General provisions

Article 34

Prov1s1ons necessary to prevent the market in sugar being dwsturbed as

a resutt of -an alteration in price levels at the changeover from one

marketing year to the next may be adopted in accordance with the pro-
cedure Laid down in Article 3?. RN

Art1cle 35

-

The Member States and the Commission shatll. communicate to each other the

_information necessary to implement this Regulation.

Rules for communicating and distributing this tnformation shall be
adopted in accordance with the procedure Laid down in Article 37.
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/ Article 36

A management committee for sugar'(hereimafter called 'the Committee')
shall be established, consieting;pf\representatives of the Member-
States and presided over by a representative of the Commission.

Within the Comm1ttee the votes of the Member States shall be we1ghted

in accofdance with Article 148 (2) of the Treaty. The Chairman shall
not vote.k ‘

Article 37

1. When the hrocedure Laid down in this Article is to be foklowed, the

Cha1rman shall refer the matter to the Committee either on his own

1n1t1at1ve or at the request of the representative of a Member State.

The representative of the'Commission shall submit a draft of the

measures to be ‘taken. The Committee shatl ‘deliver its Opinion on

such measures w1th1n a time L1m1t to be set by the ‘Chairman accord1ng
to the urgency of the questjons under consideration. An Opinion shalt
be adopted by a majority of 41 votes. ‘ N

The Commission shall adopt measures which shall apply immediatety.

Neverthetess, if these measures ‘are not in accordance with the Opinion»

- of the Committee, they -shall forthwith be communicated to the Council

by the Comm1ss1on. In that event the Commission may defer appticat1on’r

of the measures which it has adopted for not ‘more than one month from

the date of such commun1cation.

B The Council, act1ng by a qualified major1ty, may take a d1fferent

'decision w1thin one month. ‘
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r‘ArticLe 38

The Committee may cons1der any other guestion referred to it by its
Chairman either on his own- 1n1t1at1ve or at the request of the repre-
sentative of a Member State. ' ’

w, o
“Article 39 -

‘Goods Llisted in Article 1 (1) which are~ménuféctured or obtained from |
products to which Article 9 (2) and Article 10 (1) of thé Treaty do not
apply ‘'shall not be admitted to free circulation within the Community.

e

" Article 40

Save as otherwise provided in this Regulation, Articles 92, 93 and 94
of the Treaty shall apply to the productiqn of, and trade in, the products
Listed 4n Article 1‘(1)._1- ) ‘

~

7

Article 41

This Regulation shall be applﬁed so that, at the same time, account ‘is
" taken of the objectives set out in Articles 39 and 110 of the Treaty.

Article 42
Should transitionat meaéures be necessary to faci[itaie transition to the
- system estabtished by th1s ReguLat1on, in part1cular if the introduction
of the new system on the date provided for would g1ve r1se to substant1atv
d1ff1cult1es, such measures shall be adopted in accordance with the pro-
cedure Laid down in Article 37. They shall be applicable until 30 June
1981 at the latest. ' ’
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Article 43

Customs Tariff shall be emended as follows:

=,

-

7

Heading
numper

Description

Rate of duly

Autononmous

Conm
ventional

7o

17.02 »

21.07

‘Other sugars in solid form; sugar syrups,not

~ containing added flavouring or colouring
matterss artificial honey, whether or not
mixed with natural honeys;
caramel: - ' ;

Ce0e092060060000860888000

"‘Be Glucose and glucose syrupj malto-dextrine
and malto-dextrine syrups:

I. Glucose and glucose syrup con-
taining, in the dry state, 99 % or
more by weight of the pure product (a)

(a) glucose in the form of white
crystalline powder, whether or
not agglomerated aoo-oi;gcoeoat

(b) other 900808020000 030000000080 -

II. Others

. (a) in the form of white crystalline
powder, wheéther or not
agglomer&ted 6s80DBA0ssecEeRBO S

(b) OtheTr sscsocecsscesssssosossssos

*

e

Food preparations not elsewhere specified or
included s

F.:Flawoured or coloured sugar syrupss:
© II. of glucose and of malto-dextrine...

or levy (L)

25 (L)

25 (L)

50 (L)

50 (1)

6 @)
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Article 44

This Regu]atlon shall enter into force on. the third day follow;ng 1t

' ' publication in the Official Journal of the European COmmunltxes@

2o

3o

It shall apply with effect from 1 July_l?SO with the exceptibn of
Article 42, which shall apply immediately upon the’entry into force’

of this. Regulétion; and of Articles 7, 24 and 28 which shall apply

with effect from the same data for productloh in the 1980/81 marketing
yeare

Regulations (EEC) Nb 3330/74 and (EEC) Nb 1111/77 shall be repeale& w1th
effect. from 30 June 1980.

Citations and references to Regulations (EEC) Fo 333Q/74 and (EEG) To 1111/77
contained in the Acts adopted in 1mplementatlon of those Regulatlons must "
be understood as references to this Regulationo

Cltaxlons and references to Artlcles of the said Regulatlons are 1o be
read in oonaunct1on wlth the table of- equivalence given in Amnex III
to thls Regulatlon-

This Regulation shall be blnding in 1ts entlrety and dlreotly.appllcable in
all Member Stateso

Done at Bpussels, 1 o ©°_ For the Council
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heading Description
Ko ‘
‘ 13003 Végetable saps and extracts; pectic substances, and pectates,
agar—agar and other mucilages and thioksners, derived from
vegetable products @
Ce Agar-agar and other mucilages and thlokeners, derlved
from vegetable products @ —
. ex ITTe Other @
' ‘ Carrageenan
17,04 Sugar confectlonnery, not contaxning cocoa ¢
Bo Chewing gum’
Ce White chocolate )
' Do Other
18,06 Chocolate and other food preparations. containing cocoa
' 19602 Malt extraét preparations of flour, starch or malt extract,
of a kind used as infant food or for dietetic or culinary
purposes, containing less than 50 % by weight of cocoa 3
Bo Other ’

19.05 Prepared foods obtained by the swelllng or roast1ng of
cereals or cereal products (puffed rice,corn flakes and
similar products) ~

19408 Pastry, biscuits, cakes and other fine bakers wares, whether
or not containing cocoa in any proportion o

ex 21.02 Extracts, essences or concentrates, of coffee, tea or maté

: and preparations with a basis of those extrac%s essences
or concentrates -

21,04 ~Sauces;umixed condiments and mixed seasonings,'

‘ex 21,07 Food preparations not elsewhere gpecified or included with
the exception of flavoured or coloured sugar eyrups, falling
w1th1n subheading 21,07 F :

22602 Lemonadey . flavoured spa waters and flavoured aerated waters,

- and other non-alcoholic beverages, not including fruit and
vegetable juices falling w1thin ‘heading Fo 20607
22406 Vermouth,and other winea~of fresh grapee flavoured with

aromatlc extracts
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CCT
heading
No .

‘\Description

22409

29404

29015

29,16

29435

Undenarured spirits of an actual alcoholic strength
by volume of 80 % or more; liqueurs and other spirituous

~ beverages} compound alcoholio preparations (know as

'concentrated extracts") for the manufacture of beverages.
 Ce Sprituous beverages .
Ve Other

Acycllc alcohols and their halogenated, suphonated nitra-
ted or nitrosated derivatives :

Ce Polyhydric alcohols .

IIe D -~ Mann1t01 (Mannitol)
D - Glucitol.(Sorbitol) ‘
Polycarboxyllo aoids and their anhydrides, halides, peroxi-

des and peracids, and their halogenated, sulphoneted
nitrated or nitrosated der1vatives H ‘

Ao Acyclic polycarboxyllo acids H

éx Ve Other : o

- Itaoonic~apid and its salts and esters

" Carboxylic acids with- alcohol, phénol, aldehyde or kertone

function and other single or complex oxygen-~function car-

~boxulic acids and their anhydrides, halides, peroxides and

peracids, and their halogenated, sulphonated, nitrated or
nitrosated deriVatives.

Ae Carboxylic acids with alcohol function :

I, Lactié acid and its‘salts'and'esters
IVe Citric acid and ite salts and esters
ex VIII. Other : ’

- Glyceric acid, glycolid acid, saccharic acid,,
. isosaccharic acid, heptasaocharic acid, their
salts and esters x

Heterocyclio oompounds; nucleic acids s

~ex Qe Other

- Intermediate products from the chemical transfor—
‘mation of penicillin into antibiotics falling
ﬁithin Bubheading 29044 A or c
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ocT
heading

. Description

Mo

29438

29443

29444

30,03

) 38. 19

39006

Provitamins and vitamins, natural or reproduced by
gynthesis (including natural’ ooncentrates) derivatives -
thereof used primarily as vitamins, and intermlxiures of
the foregoing, whether or not in any solvent &

" B Vitamins, unmixed, whether or not in queous solution :v

ex IIes Vitamin B

12
IVe Vitamin C

Sugars, chemlcally pure, other than sucrose, glucose and

lactose; sugar ethers and sugar esters, and their salts,

" other than products of heading Nos 29.39, 29441 and 29.42:

ex B Other : v _
- Levulose and its salts and esters

Antibiotics ¢~
Ae Penicillins
Ce Other antibiotics

Medicaments (including veterinary medicaments)s

Ae Yot put up in forms or in paoklngs of a klne sold by
retail

II. Other t

a) Containing penicillin, streptomycin or their
- derivatives:

lo Containing penlcillin, or. its derivatlves 3,

ex b) Gontaining antibiotics or derivatives therecf
with the exceptlon of those falling under a)

Chemical products and preparations of the chemical or allied

industries (including those consisting of mixtures of natu=s
ral products), not elsewhere specified or included; residual
products of the chemical or allied 1ndustries, not else~
where specified or included

Q. Foundry core binders bagsed on synthetlo resins

Te D - Glucitol (Sorbitol), other than that falllng within
subheading- 29.04 C III

ex Ue Other
-~ Cracking products of D - Glucitol (Sorbitol)

Other high polymers, awmtificial resins and artificial
plastic materials, invluding slginic acid, its salts
and esters; linoxyn 1

‘ex Be Other i
- Dextrans

- He%erOpolysanoharides




States, countries and territories referred to in Article 30

Barbados

Belize B C -
Pt . ; : .
© Guyana

India

J amaiéa

K.enya .

Madagascar

Malawi

Mauritivs o
People's Republic of the Congo -

St. Kitts—Nevis—Anguilla

Surinam

Swé.zila.nd.

Tanzania i

Prinidad and Tobago '

Uganda '
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SUGAR

a) Financial imﬁlicatiohs regérding expenditure

The new quota system would reduce foreseeable production under the

A and B quotas combined by 437 000 t (10 SSS'WiLlion t instead of

10 792 million t).

Over 12 months this wou(d,cut foreseeable expénditure on export
refunds by 100.5 million ECU, or 102.4 mitlion EUA (505 million in-
stead of .607.4 million EUA).

_After the reform and over a 12 months period the cut in:intervention

expenditure would come'to-about 35 million EUA, which would be par- -

' twally offset by the new. 1tem of expend1ture - transport of DOM

b)

sugar - amounting to about 5 m1Lt1on EUA .~

In alt,/the reduction in expenditure over 12 months and after the

,Eeorganization would be about 132 million EUA (755 million EUA in-

stead of 887 million EUA).
For the 1980 financial year‘thé total reduction is estimated at
about 14 million EUA.

Financial implications regarding levies

In the presenf situa£ion, al though they raise the maximum production
Levy from 30 to 40% of ghe intervention price, the new rules would
result in a stight’decrease in production levies over the marketing
year: about 21 million EUA (200 million instead of 221 mitlion EBA);,
they would atso reduce the storage Levy; by about 5 million EUA-over

12 months, as expendwture on storage decreased. B

The decrease iri revenue over the marketing year would thus amount,

1n the present situatvon, to about 26 million EUA (439 millvon'zn-

stead of 465 million EUA); .

For the 1980 financial year the reduction in levies would amount to
about 3 mitljon EUA.

The table ; - gives the deta1ted f1gures for the present and

~ the new system.

Taking account of the levies, the cost of the sugar programme would
be approximately 316 m EUA the greater part of which represents the

. cost of eXport‘refunds on quantities correspoﬁding to preference

sugar. .
e
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g SRS = IR
© EFFECTS OVES 12 UONTHS IN SUGAR SECTZR. . - o
S O - g
| » ;Commissﬁonrprqposal,;; 1~ status quo i
| a L .ii».' b1 A R e
N A ' mittign " millior million| million ¢
Y eefunds 495 7(1) ECU ﬁSUS,O EUA 596 2(2) ECU 7607 4 cua o
}intervention o | , oy  '
| Dpnatur1ng ,.~" -'.‘ 34 1 3.3 : o3 3.3 | .,';
 .'Chem1cal 1ndustFy B L ‘;/‘a? 1739 ok el
Re}mbuhsgmehtVOfwf, 1 - - ’

‘itzg:gzn$2;‘5' | mrso | s |76 W) |28l

- - e | 10

= ACP. countr1es

ex;Psziffuae .

',Publ{c'stocks   ,:ﬁi:>; S 24 24 ' 24y,
.00 sugar: oy oo o S S .‘
|- ditferential il | IEE (R
|7 differentia amoun | i B B oz | 6
refining swbsidy | . . Lo o | o
‘rrg‘jn "9 $97§1.?\; SN e 4.4 , 4.3
| = transport : 5{§,~(§)"~ - 5.3 | - R
Total inferventiodi,A.‘}‘248.§;"' ’f~i,249.7i o erra 2192

eman ToTAL Cresa o [orser [ erse | ss6.s

A

.C d o \‘17 - C . ”.,
ontributions towards | o oy | an0is | 217.0 &) | 221

%‘ production - ‘; - 7O.0 A e ] ‘ ‘ ;
E ‘anntr1hut1nns towards [ \J‘ T ‘:‘ R - e =

‘ g ft‘é&iﬁﬁhfﬁs’éiaar - ,:237,’5 (1 238.77 : | 2"34‘_’8 9 »'._2316;0"
%’ = ACP sugar | o !7,.b R L - | - . 777f‘f10) ,?.7"
) "TOTAL~ S S 434 2 - 439.0.. 1459'5” ) 464}8

1'(1) 2 155 UDO t at 230 ECU/t -

- (2) 2592 000 t at 230 ECU/t
(3) 10 355000 t . x 6.2months x 3 7 ECU/t/mcnth
(4) 10 792 000 t X 6.2months x 3.7-ECU/t/month
(5) 1-300 000 t 2.lmonthsx 3.7 ECU/t/month‘

6 300 000t x. 18 ECU/t . : \' ) o
o071 708000t X 115 1 ECU/t 115 1 ECU/t = prod."A+B" - consumn,, X pefund paip'
o , - ', L product1on "Bt -

: " ce : "ﬂO 355 0po ¢~ 9 500. DOOt’ X 230 ECU/t ’
E (8 1760 000 t X 1233 ECU/‘c - - 1708 000 t ,
(%) 10792 000 £ ox 21.76 ECU/?ﬁ 123 E ECU/t 3D % f 1ntervent%on prwce {wh1te sugar)
{10) 1" 300 000 tx 5.92 ECU/t. - =03« é1ﬂ.9 ECU/t.V‘ LT

€112 10 355 000 © X 6 2manthsk 3.? “LU/t/month
<a) for 1980!81, oxpenditure wilt he 2?3 the ameunt eﬁtered under statgs quo.
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Baef and Wé.l

FEAPLANATORY MEMORANDUM

1. The ijec{ive of‘this propesal is to fix a guide price applicablc'to
carcases of adult bovine animais'df a very sfecific category én the basis
of a Community grading scale, in order o take acoount of the development
of‘mérkéting systems in the Communityf'mcving from the marketing of live
siaﬁghterihg aniﬁals towards airect marketing in the'form~df carcasess This
development ig particuiarly'apéaientjin fhe case of gﬁimale>faitened solely
for the production of beef and %eal.’At the same‘time, this proposal will
gerve as ah éncoufagementrby providing better support for betier quality pro=

duction.

The introduction of a Cﬁmmunity scale will alsc make possible standardization
of national scales for the grading of carcases, wheuher already exlstlng or

1n the process of being worked out.

. L R K . . [ ' ) - .
2. The new provisions relating to intervention should improve the efficiency of

- the intervention system by provididg the same 19#01 of‘prioe support as’
between one reglon and anobher of the Community and therpby making it standard

throughout the Communlty

Interventlon buying=in will be fixed soleiy for qualities deflned according
to the Ccmmunlty scales triggerlng and stopplng of this buyﬁngwan must be

decided at Communlty levelo

r'“\

3 Moreover7 1* is advisable to provide for the gsuspension of Buyihgmin between
1 April and 15 August in order 1o tdke account of the seasonal rise in market

prices and if necessary, to}ictabllsh these prices.

It is envisaged that +the measures for private storage ald ¢ould be decided

on especially during the period of the year when interventiaﬂvbvyingmin is

suspended and, if meed be, also for other crualitics ofch'l on the market.
N

nool trade with

" 4~ In order to avold unde rairable sopsequennes for The
non~member countries, it is necessayy o provide for the cdjustment of the
new guide price applicable o slaughbered sdult bovine snimals to existing

‘price components in caloulating the lewy.



v

Tz possibility of adopulng traHSLtlonal measures 1s nrOVJdad ior in

srder to facilitate the 1mplementat10n of the new system.
. .

The system of 1nbervent10nbuy1ng—1n should ensure thab in the fubure groane”
benefit is derlved from quality meat marketed by producers. specla’LZLng in

beef and veal productlon only. The Commission will undertake to take this

‘:uctur into consideration in applying the system and particularly in the

choice of intervention categor;es. In addition, the.Commlselon qonglders
it desirable to use the mahagementrmechanisms,‘in particular export refunds
for yong bovine animals, in order to support the inocomes of the producers. ‘

3



~ proposal for ,
COUNCIL REGULATION (EEC) No
| of ‘ , 4 ,
" amending Regulation (EEC) No 895/%8 on the common organization of the market

‘in beef and veal

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Havmg regard to the Treaty establishlng ‘the Buropean Econom:.c Community, and
in partlcular Article 43 thereof, A

P

Having regard to the proposal from the Cormnission; ’
Having regard to the Opinion of the Buropean Parliament (1),
 Having regard to the Opinion of the Economic and Social Committee’ (2),

Whereas Coun011 Regulation (EEC) No 805/68 3), as last amended by Regulaﬁlon
\EEC) No 425/77 ),' introduced arra.ngements to stabilize the market in beef
_.and veal based on a guide price intended to ensu‘fe a fair standard of living
for the agriculti;ral population concerneds’ whereas the development of the
marketing system for beef and veal makes it advisabléAto fix a gui&e price

applicable to-meat from slaughtered adult bovine animals of s standard quality

to be defined according to a Commun’ity scale for grading the carcases of such

S

" adult bovine animalsj

Whercas the fixing of such a scale should make for 1mproved transparenoy on .
the aeof and veal market and the applloatlon of uniform intervention measures

for the Communlty, b;y more effeotlvety nncouraglng the productlon of quallty

meat

1) OJ Wo C \

2) O0J No C. ‘

3} 0T No L 148 28.06 1968, p.24.
4

OJ No L~ 61, 05.03’1977, Po 1.




Whnrens in&nrvcntion'moasﬁres conéisting of the buying=in by intervention
cioncies of thprqualities defined according to thé,Communiﬁy soale must be
adapved to the normal seasonal trend of "supply on the Cqmmﬁnity market ;
Cwhereas 1t is appropriaie,'moreover,’to enable the private storage zid
aensures to Bn reinforced; since it is these measures with least affcct biwe
nﬂxmal marketing of products and s1noe they are capable of prov:dLng market
support, by limiting buying-in by the intervention agencles, whereds, for
the purpose of applying the intervention measureé, it is éppropriétafﬁo use a

“threshoida for triggering and’terminating_these measures ai,Community1leve1;

Whereas it’is~appropriate to proceed in such a way that these new provisions
do not have infavourable consequences for the appllcailon of the system of

t“ade with non—member countriesy

Whereas this Regulaiion must be implemented in the best possible cifcumstances;!
whereas, therefore,~transitiona1 measures may prove necessary in order to

facilitate this implementationj S .
HAS ADOPTED THIS REGULATION:

- Article 1

Regulation (EEC) No 805/68 is hereby amended in accordance with this Regulation.

Artiole 2

Article 3 is replaced by the following texts

"Article 3
1. There shall be fixed annually, before 1 Augusﬁ for the marketing year

beginning the following year, a guide prioce appllcable to meat of the
domestic bovine species, presented ih carcases or half-caidases; hereine-
- ‘after termed "slaughtered adult bovine animals", of a standard quality
defined according to the Commmity soale for the grading of carocases of
adult bovine animals. ’ ’



-‘.-‘3...

2. This price shall be fixed w1th aceount taken especlally ofs

a) development prospects for the production and oonsumptlon of beef and veal
.b) the market situation in milk and mllk produots;

c) experience galned.

3. In accordance with the procedure laid down in Article 43 (2) of the Treaty,

=~ the gulde price shall be fixed,
- the standard quality of alaughtered adult bovine anlmala shall be determlned

4o The Council, actlng by & gratified majority on a proposal from the Commission,
shall determlne the Community soale for grading the carcases of adult bovine '

animals."

Artiole 3

Artiole 5 is replaced by the following texts

"Article 5
le The intervention measures taken to'avoid, or mitigate the effeots of, a

‘Substantial fall in prices shall oonsist ofs

a) private storage aid, .
b) buylnghln by the 1ntervention agencies.
2. The intervention meagures referred to in paragraph 1/%%35%2 taken in respecit :
" of fresh or chilled meat from adult bovine animals orlglnatlng in the
Communlty presented in carcases, half-caroases, oompensated quarters, fore- |

or hlndquarters, ‘olagsified acoording $o the soale prov1ded for in Article 3(1).

3. The Council, acting by a qualified majority on a proposal from the Commiseion, -
may alter the list of the products which are referred to in paragraph 2." |



Yy

'~<V4 - .

C Article 4

Article 6 is replaced by'the following‘texiz

"Article 6“—

1.

The 1ntervent10n price for slaughtered adult bov1ne anlmals of the standard

~ types hereinafter termed "intervention prioe", shall be 9d% of the guide

2.

3.

prlce.

When the Community market-price for slaughtered adult bodvine énimals referred
to in Article 3 (1), established on the basis of the’prieee‘ascer%ained in
each Member State on the representatlve markets of the Communlty welghted by
coefficients expressing the relative size of herd numbers 1n each Member~
State, stands, for a perlod(to be determined, at a level lower4than,the

intervention price, intervention measures shall be decided on.

Intervention measures shall be suspended when the‘community market p.ice

is, for a period to be determined, bigher then the intervention price.

" Article 5

The following articles are inserteds

"Artlcle 6a

1.

Where the oondltlons 1a1d down in Artiole 6 (2) are fulfilled,

- during the part of the’ marketing year running from 16 August to 31 March,
the intervention agencies deeignated by the Member States hall buy=~in the
meai referred to 1n Article 5 (2),

- durlng the period of the marketlng year runnlng from 1 April 1o 15 August,
buying=in shall be suspended. A ‘

. However, if the market slbuation 80 requires, buylnguin may be resumed in

2

accordance with the procedure laid down in Artiole 27.

‘The maximum buying-in prices for the various prodﬁeta~referred to in

7 Article 5(2), to which buying-in relat’eé, shall be derive_d from the inter

vention price with acoount taken of their grading in the Community scales
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3. Only the meat referred to in Artidle 5 (2) from categories of adult
_ bovine animals of a meat yield higher than 53% may be bought in, '

“

Article 6b _

1. The private storage aid referred to in Article 5(1)(a) may be decided on
throughout the duration. of the marketing year. ]
. o a’ | ’ ' TR

2. The private storage aid may be granted in respeot of fresh or chilled meat
from adult bovine animals originating in the Community presented in
carcases, ‘half-carcases, compensated qua.z'tefs, fore-or hindquarters.

Article 6o |
1. The Council, acting by a qualified majority on a proposal from the
Commission, shall adopt general rules for applying Article 6 = 8.
2. In accordance with the procedure laid down in Article 273
' a) the intervention measures referred to in Article 5(1) (a.)'a.nd Article
6(1), second line shall be decided on ' ’
b) the products t0 whioch ’buyi’ng—in relates as well asfthe maximum and
minimum. prices to be applied, and the products in respect of whioh
 private storage aid is granted shall be determined. _ ‘
_.c) the other rules for applying Artioles 6=8 shall be adop’t;ed'."

Article 6

: 7 'Ihe.follovéing Article 9 a is insertedt

MArg iclie | Oa ; »

vl‘. For the purpose of applying Articles 1o = 12, tﬁe guidé price specifiéd '

in Article 3 shall be mulitplied by a coeffioient representing thekrmeya.n ,
relationship in the Community between live animals and. fresh,mea;’c.. ‘
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The ules {or aﬁpif’ng ﬁhl“ Arti "Ia shall be adopted in accordance with

the procedure laid down 1n Artlcle 27

Artlcle 1

Where: trancltlonal measures are necessary‘ln order to facilitate the
*mﬂ]nmentatlon of this Regulatlon, such measures shal1 be adopted in
accordance with the proceuure laid down in Artlcle 27 of Regulatlon (EEC)
Wo 805/EBo Theyvshall apply until 31 December 198c.

;A&&Le,ﬁ

‘This Regulatlon ehall enter into force on the day Of its pﬁblioatlon in
the Official Journal of the European Commumnities, -

It shall apply as from the beginniﬁg'of;fhe‘l98o/81 marketing year.

This Regulation shall be blnding in its entlrety and direotly appllcable in
all Member States. ‘

Done at Brussels, 77 o "~ For the Council
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BEEF AND- VEAL -

Fixing a~guide price'for carcases and drawing up a Community grad-
ing scale, and suspending buying=in within the Community when the
weighted price in the Community for slaughtered beef cattle, based

" on prices recorded in each Member State, exceeds the intervention

2

pr1ce, are ways of opening up the Commun1ty market wh1ch should
bring about greater market fluidity and reduce the need for 1nter—-

vention.

‘These measures are likely to reduce.expenditure, but the extent of

the economy cannot be assessed at present.

Suspending buy1ng-1n from 1 Apr1l to 15 August and mak1ng use of
private storage 1f necessary would bring about a reduction 1n ’
buy1ng-1n and consequently reduce expenditure on public storage;

as against that it codld in certain years cause an increase in the
quantities qualifying for private storage aid, during’the peridd
when public buying=-in was suspended with a concomvtant increase in

expend1ture.

The reduction in public buying-in is est1mated at some 60 000 t and
should bring about the follouwng savings:

= for 12 months s 56 1 million ECU or 57.9 million EUA

- for the 1980 f1nanc1al year: S56.1 m1tl1on ECU, or 57.9 m1l-
l1on EUA

The increased quantity which might qualify. for brivate storage aid

- can be assessed at some 15 000 t and this would probably involve

the follow1ng expend1ture-
‘- for 12 months. 7. 7 m1ll1on ECU, or 7. 8 million EUA

- for the 1980 financial year: 7.7 mill1on ECU, or 7. 8 million.
EUA :

-,o



" EXPLANATORY MEMORANDUM

fﬁubtggg : Awenﬁmant to Councwt Regutat1on (EEC) NO 2:27/?5 aﬂd aSQOC’dLed

- measures n. respect of rye.

I; 'pne ﬂbJeLt of th; ex1?*7n§ mmunwty marPet or@anwzatwon for L@reatsr'
'”*113’ V\Temﬁ is to make nnr free QOmpeuwtwon betwe rea?Q uh*ch are’
in ccmne?1t19u fer the same Ut? 1sat10ﬂ (comwon nﬁeat, rye, barley and .
-maﬁk‘}s-rfh obJerf f subh LDmpPLILiOH s to obtain the best economic
reiu*ﬁv(consuwar'1ﬁ£eré§t) fwnanc1atfy1 Q (tayma}ero* 1nfereﬁ?) and '
;sorwaL benefit (pr oduce; guaranfee) ﬁi Ccmmun?tv‘ evatq thrs rompﬁtwrwon

*akeq pLac between rhc cemmon STngLe 1nterventaoﬂ pr?ce (gua,arfee> and

‘f,the ihreshotd pr1ce (pzotectwon)

I

. Tha fact that sza syﬁi?m pr?seﬂta, Qr quaran*ee ourp@gesi an 1ntervention

'»Dr1ce for rye h1gher Lhar that for commcn whpat bartey or. ma1ze means xhat
’rye is increas ngiy snnt to 1ntnrvent10nn. Th takes place at the expense

~o{ 1ts ma1n u se in aﬂwmaL feed both at tbe farm and-on the’ varketg

’lAt present (?9?9;803, th1¢ d:ffeﬂence represents 10 65. ECU/l, the dwfference>~*'

' between the intervention prices for rye and other fodder cereals -
(159. 82 = 149,17 ECU/t)& ‘ Ty ' ‘ :

The"resut% ofpafb*this ig aéﬂfﬁttows;
]1.7'IncréasingfdetiveFQeSVQf rye to. {nféfve%tion, fﬁ:$p%ﬁe bf reLafiVei'
- stab1£1ty 1n ‘the sur.ace ueed for produc1ng th1s cereaL w1th1n the
Communvvy : R \ B
1976/77 - 28 030 t
1977/78 '396 302
) 19?8/29 459 477
At the beg1nn1ng of 19?9/80,‘1nterventvon stdcks of rye 1n the EEC ’
amounted to 422 000 tonnes, 1nclud?ng 415 DBO tonnes in the Federat
l_rRepubL1c of Germany. The Latter may be broken down 1nto
; v 134 SDD tonnes of bread-makwng qualwty (32 5 /)
. w0 500 tonnes of fodder quath TS W



2. Incentives for the production of this cereal in Member States other than
/those where it is tréditionatly grown, Such:incentiVes,do not assist
- normal development in this cereal, which is difficult to dispose of
both on the Community and wprtd markets, beyond certain well-defined

quantities.

3. Cost of export disproportionately h1gher than the advantage of this

cereal at Commun1ty level.

Following the provisional maintenance of an incentive intervention price for
1979/80, an increase in 1ntervent1on buying=in of rye-may be expected. Thws
will accord1ngly bring about ‘an increase in intervention stocks which are

‘d1ff1cult to d1spose of. .

A cho:ce must be made between :

~ export on'a very Limited world ma*ket, at h1gh cost,’ since it is sold at
the price of fodder cereals ; ' .

-'or resale on ithe Community market at a pr1ce which is 1mposs1ble to Just1fy .
.economically (below intervention price). This will 1nvoLve expend1ture by
bringing about sales to intervention which will mean that the EAGGF has to

f1nance reselling rye at a Loss on the Community market. '

For example, export of 290 000 tonnes of rye in 1978/79 meant expenditure,
including all dosts (including refunds), of 33 million ECU or 114 ECU/t.

In these4circumstanées the only solution is to take a decision to include
rye definitively in the competitive Community cereal system - in which it
can, indeed, take its proper place on the basis of market reqdirements. It
is, of coUrse, necessary to consider the special place this cereat has as
food in some Member States (between 35 and 40 % of the rye. produced in the

EEC is used 1n bread-making) .

I1I. During the agricultural p;ice negotiatiohs from 18 to'22 June 1979 in .
'Luxembourg, the Council requested the Commwssion to make a proposal in

. respect of rye,
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- The Commission feetélthat the following prbposals comply witﬁ this request :

. Inclusion of rye. in the ”Si[o"‘system.

However, in order to make it possible for producers to édapt to the

new price arrangements, a trans1t1onal period should be prov1ded

This draft Regulation covers these pownts.

2. At the same twme, the Comm1ss1on undertakes to adopt the follow1ng

associated measures :

(a)

(b).

€3]

Grant of a special premium of rye of bread-making quality so that
the 1979/80 1ntervent1on pr1ce may be guaranteed dur:ng the
transitional per1od o . ’

This implies amendment of Article 6(1) of Regulation (EEC) N®-1570/77.
Adjustment: of the coefficients of equivalence to express the quality
differehce when determining CIF prices, equal to the difference
during 1979/80 betwéeh ‘the common single infervention price and the
single 1ntervent1on pr1ce for. rye, |

This implies amendment to Regulat1on N© 158/67/EEC

Sale of intervention stocks, up to the,end of the transiéional
peridd, on the Community fodﬂer cereals market at prices which
compéte Qith those of bértey; whiléytaking the hecessary méasures

to ensure that the rye is actualty used in =nimat feed.

This measure implies providing an except1on to Regulatwon (EEC) )

N° 376/70.



Eid

Proposal for a

'COUNCIL REGULATION (EEC) NO
‘of '

amending Regulation (EEC) N© 2727/75 on the common organisation
of the market in cereals in respect of the arrangements for rye

- THE COUNCIL OF THE EUROPEAN COMMUNITIES, ‘ ’
‘Having regard to the Treaty establishing the European Economic Community,

-
and in particular Article 43 thereof, -
Having regard to the proposal from the Commision, |
Having regard to the Opinion of the European'ParLiamentt,

- Whereas, in order to ensure a better balance between the various cereals
produced Qithin the COmmunity; the dégree of competition between’cereals
employed in animal feed should be adjusted ; whereas, to th%s end, the

single intervention price for rye should be brought into Line with/thg

siﬁgte common intervention'price fixed for common wheat, barley and maize ;.
whereas, however, a transitional period must be'pbovided for .so that producers

may adapt to the new price arrangements ;

HAS ADOPTED THIS REGULATION :

.-

Article 1

Regulation (EEC) NO 2727/75 is hereby amended as follows :
1. Article 3(1) is replaced by the following text :

" 1. Before 1 Augusf each year the following prices shall be fixed for the
~ Community for the marketing year beginning the following year :
- a common sﬁngte intervention price for common wheat, rye, barley
and maize, and a single intervehtibn‘price'fér‘durum wheat,
e ~-a reference pricé for common wheat of'bfead—making quality,
‘ - a fargetkprice for common wheat and for durum wheat and a‘common

target price for rye, barley and maize..

Howevef, for maize thechmmon sipgle intervention price shall be
increased : ‘ -

- for the 1980/81 marketing year , by 7.10 ECU/t,
= for the 1981/82 marketing year , by 3.55 ECU/t.



"
“
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2. Article 3(5) is replaced by the following text :

" S, The target'prices«shall~be;fixed buisburg,'which is the centre of
_ the Community area‘hayingithe greatest deficit for all cereals, at

the wholesale stage, goods.detivened at warehouse, before unloading.

They shall be calculated by adding a>market eLEment'and an element
vreftect1ng the cost of transport between the Ormes area and the
Duisburg area : ' ,
‘= to the reference price, for common wheat,
- to the single intervention,price, foredurum wheat,
.= to the common single intervention price, for’rye, barlex’and maize.

For’durum wheat and common’wheat respectively, the market element

shatl reflect the difference'which should exist between :

(a) the single 1ntervent1on prwce for durum wheat and the reference
pr1ce for common wheat of bread-mak1ng quality on the one hand,

and

(b) the Levet of the market prices for durum wheat and common wheat
of bread—mak1ng quaLity reSpect1veLy to be expected, in a normal
harvest and under natural conditions of pr1ce formation on the
~Commun1ty market, in the area hav1ng the greatest surplus, on ‘the

-

other hand.

The market element for‘rye, barley ana maize shall reflect the
difference which should exist between the market prvce for barley and
the common single 1ntervent10n price, plus the d1fference in market
prices reflecting the ratio between the relative values of barLey

and maize for use in»animal feed. The market prfces to be taken

into consideration are those to be expected, 1n a normaL harvest

and under natural conditions of price formatvon on the Community

~market, in the product1on area hav1ng the greatest surplus.

The element reftecting the cost of transport shall be determine& on
the basis of the most favourable means of transport or combination
of means of transport and on existing tariffs,’



Wwhen intand watefway or sea frejght,fates;are not'based oh‘a tariff,

‘transport costs shall be determined by taking the average freight v
rate over the two months with the touest average rate daring the
most recent twelve month per1od for wh1ch data are avawlable.

Article 2

~ This Regulation shall enter into force on
It shall apply with‘effect;from 1 August 1980.

. This Regulat1on shall be b1nd1ng in its entvrety ‘and dvrectly appl1cable

Awn alt Member States.

Done at - - . For the Council:
The President
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'EXPLANATORY MEMORANDUM

_The purpose of>these propcsais isyto'gra&ually ?hase out the aid paid

to the starch and associated industries'through the starch production
refund.

In both the 1978/79 and 1979/80 prlce decislons the Couneil agreed

to temporarily meintain productlon refunds at their’ current rates pendlng

_a decision on the total starch policy. The present proposals geek to end

the uncertainty which has surrounded this Sector for some years and to

provide a firmer basis on which the 1ndustry can plane

The principal justification for the introduction and maiﬁtenance'of

starch productién refunds has beeh competiﬁich, particularly in the techrical
gector, from synthetic products largely derlved from petro chemicals. The -
dramatic increases in oil prices over recent years and the likelihood that
these prices will cont1nne»to rise much more steeply than Community cereals'
prices calls into qﬁestioﬁ the need for this support, which currently
accounts for about 140 mio ECU expenditure each year. Fﬁ:ﬁhermore, other
agrlcultural processing 1ndustries, mogt of which are also subject to the

‘effects of cammon mafket arrangements, do not benefit from productlon

refunds.

The overriding need for budget economies and thé limi%ed'contribution
which the existence of the- refund makes to the llvellhood of agricultural .
producers in the Gommunlty are added reasons for proposing gradual elemina~
tion, In this latter respect, it ghould be emphagised that whilst about

two thirds of the maize used for starch production is imported and that

the wheat used for starch represents only 1% of ‘the total Community crop,
the poﬁato starch industry, on the other hand, is the only outlet for
potatoes. It is because of the last factor that special measures will

need to be taken to aid Btarch potato growers.

Since its introduction, and follbwing requests from competing industries,
other products (ege maize groats, quellmehl) have been added to the
production refund system. This has inflated the total cost, has created
several anomalies ‘and has nacessxtaxed the introduction of complex and

costly control systems.

It is in these oireumstanoes that thefCommission proposes thefphasing‘
out of production refunds in three steps as described below.

-~
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Maize, wheat and rice starch; maize groata, broken rice for brewing and

quellmehl.

1980/81:¢ Production refunds at 66% of their present (1979/80) rates.

1981/82: Production refunds at 33% of their present (1979/80) rates.
However, before 31 March 1982, the Commission will report to
the Council on the current gituation of the industry and on
the consequences of the steps ‘taken.

1982/83: If, fellowing the report, no proposal is made 1o suspend the
programme of reductions, refunds would cease from the start
of the 1982/83 marketing year.

Potato‘starch.

The same programme of reductions in the production refund for potato
starch is proposed as that described above for maize starch eto.

In. ordsr to malntaln the present relatlonshlp between maize starch and
potato starch and proviaed that the dlfference between the costs of the

two industries remains unchanged, the potato starch premium should remain -

unaltered during the phasing out period, but should be abolished at the
end of this period..

The minimum price paid to the potato grower should be adjusted appropriately
during “the phasing out period so as to maintain his total returne After

" this perlod, the growers' income would be maintaaned by suitable provisions

.for aid, which should be included in the Common Potato Regime. The proposed A

arrangements fOr potatoea are desoribed more fully in the Amnnex to this

Memorandume. : _— !




AFNNEX

Heasures in the Potato Starch Sector . SRR

1.

2.

3

x

So as to maintain the present r«a.la;tionship 'bei;\;een potéto» atarch and maize

starch and to'p‘rotect‘ the total 'ratu:m*'to the starch potato grower (which is

made up of the minimum potato pmce pa.a.d. by the manufacturer 'Lfc the grower plus ‘
tne production refund) the mz.mmum price should be mcreased by the same amount
as that by which the refund is, redncad during. the phas:t.ng out parloa,

Thue, at the first stage (1980/81) the production rafund will be reduced by one
third from 33.09 ECU per ton of ‘staroch (20,55 x 1 61) to 22, 06 ECU per ton of
starch. Te compensate for this raduotion, the minimum price for the quantity

of potatoes required for one ton of starch will be inoreased from 219, 04 ECU

to 230.07 ECU. ‘

At the same time, but pravided. the difference between the coata of two mdustnes v
remains unobanged, the premium should not be altered.

On_oe product.ion refunds and the pr‘emium have "beor_x ol.imi'nated,‘ it will be necessary
to protect +the revenus of the potato grower by other means. Such aid to the
grower ghould be adopted through the Common Potato Regmo but, should be condi~

. tional on the grover obtazning a minioum price which would be fixed ts.kmg into

4o

acoount the maige threshold prioe and the differenoa between the costs. of the
maigze and potato ata.roh industriea. ‘

The a.bove meaaures are shown in diagramafio form below, The diégrém assumes
no ohange in the maige threshold prioo nor’ in +the difference between the costs -

. and receipts of the two industri.u. _
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CEREALS AND STARCHES

Financial implications of the new arrangements for rye

The financial implications will have full effect only when’ the operation

.- is complete. —

By then, it is estimated that, rye having been rendered compet1twve with

other fodder cereals, the quant1t1es bought in will have fallen from
500 000 t to about 200 000 t.‘

R

The difference in intervention costs for a 12-month period would by then.
be about 14 million ECU1,'1.e.‘1S million EVA. \

-~ This saving would be achieved onLy gradually. The two;prbcesses ~ de~

b)

‘cline in expenditure and reduction in the price of\rie\- would not, how~

ever, be paréllel ones, since there would always be an incentive to send
products to intervention as long as there i a positive difference be-
tueen-the price of rye and the price of barley. ' ‘
The sayihgs may be expected to run as follows:
~ 1980: token entry
 1981: - 2 million ECU, i.e. 2 million EUA
1982: 4 million ECU, i.e. & million EUA
1983: 14 million ECU, i.e. 15 million EUA

Financial implications of thevnew arranggments»for starch and potatoes

used in starch-making

Present expenditure is eStiMated at about 145 mitlion ECU, i.e. 147
m1LL1on EUA, of which 16 mwltwon EUA is accounted for by the premium

for potato starch producers.

" over 12 months, by the end of the reform, the impact will be a saving

of 147 million EUA, partly offset by aid to producers of potatoes for
starch-making of about 16 million EUA. | ‘

The net saving is thus 131 million EUA, but thié will only be achieved

gradually: 7 ’
! . \ 1980: - 16 m EUA
- .1981: =~ 60 m EUA
g 1982: - 104 m EUA .
1983: =~ 131 m EUA .

‘V'/.

anah

The 300 000 t reduction in intervention will mean a sav1ng of 300 000
x 40 ECU/t (storage costs + Loss on sale) = 12 million ECU. The smal-
Ler Loss on the sale of the 200 000 t still bought in will yield an
additional saving of 2 million ECU.
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COUNCIL REGULATION (EEC) NO veuvscenesosl/79
. . of ,
amending Regulation (EEC) No 2727/75 on the common organization

 of the market in cereals

THE COUNCIL OF THE EUROPEAN COMMUNITIES, ’ S

Having regard to the Treaty establishing the European Economic Community,

and in part1cu[ar Art1cle 43 thereof,.

Having regard to the proposal from the Commission,

.

Having regard to the opinion of the European Parliament (1),
Having regard to the opinion of the Economic and Social Committee (2),

whereas the aim of ‘the productvon refund referred to in Art1cte 11 of

- Council Regulation (EEC) No 2727/75 of 29 October 1975 on the common
4organ1zat10n of the market in cereals (3), as{Last amended by Regulation
(EEC) No 1547/79 (4), was to .enable the starch and potato starch industry

to maintain prices which were competitive with substitdte products}

whereas there has been a major change in the situation regarding thesé
'substitute products, mainly as a result of the lasting increase in tbe prices
gf raw materials used by the relevant industries; )
whereas, given the situation on the cereals market, the objeciives taid J
‘down'fn Articte 39 of the Treéty can be achieved without the preseﬁt syste@
 of production refunds;' ' ' '

Whereas in view of the foregoing, the production refund can‘dispensed with;
whéreas to enable industry to adjust to the new situation, the refund will be

phased out over a transitional period covering two marketing years;

Whereas producer aid should be granted to ensure a féir incomé for producers
,of‘potatqes, not covered by a market organization, to be used in‘the'manufacture
of potato starch; whereas a balance must be maintained between the producer |
prices of the raw materials used in the manufactufe of starch and of potato
starch; whereas these objectives gah be achieved by fixing a sppp(y price to -

" be paid by the starch manufacturer and a guaranteed minimum price to be used

as a basis for calculating the aid;

HAS . oPTs. Jiiou .




£1) 0J No ¢ P s Pe
{2) 0J No C - Qo
(3> 0J No L 281, 1.11.1975, p. 1
{4) 0J NoL 18

8, 26,7.1979, p. 1
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Article 1.

Article 11 of Regulation (EEC) No 2727/75 is amended as follous

2.

«

"1 A production rernd may ‘be granted until the end of thp"marketing'xear

1981/82-
(a) for maize and- common wheat used in the Commun1ty for the manufacture
of starch ‘

(b) for potato starch;

(c) for maize groats and meal ‘used in the Commun1ty for the manufacture

of glucose by direct hydrolysvs,
(d> for maize used for the manufacture of maize groats and meal (gritz)
used by the brewing industry;

(e) for maize and common wheat used in the Community for the manufacture

of quelimehl intended for baking.

The payment of the product1on refund for potato starch shatl be subJect
to the cond1t1on that the processor has paid a minimum free~at-factory ,

price for the potatoes.

The manimum price to be received by the producer shall consisitof the
minimum price to be paid by the 'starch manufacturer plus an amount

corresponding to the production refund.

A prémium may be paid.to potato starch manufacturers until the end of

“~the marketing year 1981/82."

"An aid may be granfed from the mérket{ng year 1982/83 onwards for the = -

production of botatoes to befused in the manufacture of potato starch.
The amount of this aid shall be calculated on éhe basis of a supply price-
for the potato starch 1ndustry and a mwnvmum prwce guaranteed to the
producer of ‘the potatoes. ‘

The Council, acting by a quatified‘majority on a proposal from the
Commission, shall adopt rules implementing this Article and fix, before
15 March of each year, for the following market1ng year -3

= the minimum price by the potato starch manufacnurer referred to in the

second subparagraph of paragraph 2,



~ the amount of the:prémium referred to in paragraph 3,
= the minimum guafaﬁteed pnicé referred td\in‘paragraph 4.

6. The:supply price and the amount of the aid provided,for ih paragraph 4
shall be fixed according tokthe'pfocedure Laid down in Article 26."

- Article 2
This Regulation shall énter‘into.forcebaa
It shall apply from 1 August 1980.

This Regulation shall be b1nd1ng in 1ts entirety and directly appl1cabLe

in all Member States.,

Done at Brussels, o . For the Council
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COUNCIL REGULATION (EEC) No ...../80
. " of S 4
T aménding Regulation (EEC) No 2742/75 on production refunds

ir the cereals and rice sectors

THE COUNCIL OF THE EUROPEAN CONMUNITIES,

Hav1ng regard to the Treaty establishing the European Economic Communwty,
Having regard to Council Regulation (EEC) No 2727/75 of 29 October 1975 on.
the common organization of the market in cereals (1), as last amended by
_Regulatwon (EEC) No 1547/79. (2), and in particular Article 11 (3) thereof,
Having regard to the proposal from the Commission, \

" Whereas Council Regulatvon (EEC) No . - /80 of

" -amending Regulation (EEC) No 2727/75 (3), provides for the progressive N

}aboL1t1en of the production refund over a transition period of two marketing
years and whereas this measure requires amendments to certain provisions %
‘of Regulation (EEC) No 2742/75; |

HAS ADOPTED THIS REGULATION :
Article 1
’Articte 1 of Regulation (EEF) No 2742/75 shall be replaced by the»fgltowing :

"The production refund referred to in Article 11 of Regulation (EEC)
No 2727/75 shall be : ' '

= 13.70 ECU for the 1980/81 market1ng year and 6.82 ECU for the 1981/82
marketing year per ‘tonne of ma1ze used for the manufacture of starch’

and guellmehl for breadmaking;

- 19.58 ECU for the 1980/81 marketing year and 9.79 ECU for- the 1981/82
marketing year per tonne of common wheat used for the manufacture of

- starch and quaLLmehL for breadmaking;

- 16. 84 ECU for the 1980/81 market1ng year and 8. 42 ECU for.the 1981/82

: Market1ng year per tonne-of broken rice used for the manufacture of starch.”

(1) 0J No L 281, 1.11.1975, p. 1.
(2) 04 No L 188, 26.7.1979, p. 1.
(3). .04 No L ’ ) 2 P
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iiifvle £ of ke guadt»on (EEC) No 2742/75 1s amended as follows :

The producticn refund referred to in Art1cte 11 of Regutat1on (EED) Nu 2?z,,2.'
shall pe 22 D6 ECU for’ the 1980/81 marketing year and 17, 03 ECU for ‘the

¥5%7/82 marketing’ year per.tonng of potato starch "

Art1cle 3
N ) + .
kArtwcLe 3 of Regutat1on (EEC) No . 2742/75 is amended as follows :

£

1. The free-at-factory priceé to be/receibed by the producer for the guantity
- »f potatoes required to manufacture one tonne of starch shall be the amount
«f the production refund laid ddwn in Art\rte 2 plus an amount not Less than
the minimum pr1ce to be paid by the starch maanacturer referred to in the
second paragraph of Article 11 (2) of" ReguLat1on (EEC) No 2727/75

2. The productwon refund shall be calculated from the quant1t1es of potatoes
delivered to the starch factory, on. the bas1s of the starch content of the

potatoes at the ‘time of delivery.

i

3 shall be pa1d in full to the starch manufacturer 1f he provvdes evidence
of
~ the quantitieé of potatoes delivered to him and the starch content of those

potatoes at the time of deLivery;

- the payment to the producer\ofja‘sum‘not less than the price laid dgwn in
paragraph 1, on the basis of the starch content of the potatoes.

thould the price received by the prbducer be Less than the minimum laid down
in the second indent of the second paragraph, the refund pa1d to the starch ‘

manufacturer shall be redueed by the same margin.
Articte 4
Article 3a-is amended as follows :

“For the duration of the 1980/81 cereéLs marketing year, the Member States
shall’pay to the starch manufacturer a premium of 16.93 ECU per tonne of

potate starch.”
'Article 3
Article 4 of ?egutat1on (E&C) No ?742/75 is amended as foLLows H

& production refund referred to in Artxr!e ;1 of ?egutet1on (&EC) uo 2' JEITS

shall be ‘ ' - ' ‘ -



. &
= 16.85 ECU for ‘the 1980/81 market|ng ‘year and 8.43 ECU for the 1981/82

market1ng year per tonne of maize groats and meal 1ntended for the:
manufacture by direct hynoLy31s of glucose coming under subheading 17.02 8 II

of the Common Customs Tar1ff 1), \ | : : \

s

- 13.70 ECU for the 1980/81 marketing year and 6.85 ECU for the 1981/82
marketing year per tonne of maize used for the manufacture of groats and

- meal for the manufacture of beer,

- 16.84 ECU fof the 1980/81 marketing year and 8.42 ECU forvtbe 1981/82

mahketing year per tonne of ‘broken rice used for the manufacture of beer."
| “Article 6 ii 7 |
Article 7a of Regulation (EEC) No 2742/75 is deleted.
R  Article 7 |

Article 8‘of Regdtatien (EEC) No 2?42/?5 is amended as follows :
=~ the phrase "Article 26 of Regulatfon No\3S9/6?/EEC? shall be reptaeed by

"Article 27 of Regulation (EEC) No 1418/76"; |
-‘; fifth subparagraph Ce):shait be added as fottows :

"tﬁe procedures for-baying the premium referred to in Articte 3a."

" Article 8 |

" This Regulation shall enter into force on -

It shall app[y fbom 1 August 1980 for products coVered by Regulation (EEC)
No 2727/75 and from 1 September 1980 for products .covered by Regutat1on (EEC)
No 1418/76

Th1s ReguLat1on shall be b7nd1ng in its entirety and d1rectly appL1cabLe in-all

Member States.

Done at Brussets, ‘ S ‘ For the Council

(1) Pursuant to Regulation No 2730/75, products fallirg within subheaaing 17.02
B I are subject to the same arrangements as those apptywng to products
faLL1ng within subheading 17.02 B II.



COUNCIL REGULATION (EEC) No - /79
of . o
amending Regulation (EEC) No 1418/76 on the common

‘organization of the market in rice ‘ o

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Maving regard to the Treaty estabL1sh1ng the European Economic Commun1ty,

and in part1cuLar Article 43 thereof,

Having regarq‘to’the propoSaL‘from the Commission;

‘Havtng regard te the Opinton of the European Partiament N,

Having regard to the 0p1nion of the Economwc and Soc1al Comm1ttee 2),

Whereas the purpose of the product1on refund scheme referred to in Article 9
of Council Regulation (EEC).No 1418/76 of 21 4une 1976 on the common
organization of the market in rice (3), as last amended by Regulation (EEC)
No 1552/79 of 24 July 1979 (4), was to enable the starch industry to keep
its prices compet1t1ve with those of substitute products, whereas the
situation with regard to these substitute products has cons1derably changed
because of a steady rise in the prices of the raw materiats used by the

industries 1n question;
Whereas the.present'productidh refund scheme is‘hot, given the situation on
the market in broken -rice, indispensable for the attainment of the objectives

set out in Article 39 of the Treaty;

Whereas in these c1rcumstances1t is not appropr1ate to cont1nue the product1on
refund scheme, whereas, to enable the 1ndustry to adapt to the new position,
the refund is be1ng,w1thdrawn in stages over a period of two market1ng years,

HAS ADOPTED THIS REGULATION :

(1) 0J No € ’ s
(2) 0J No C o

(3) 0J No L 166, 26 6. 1979, p. 1. .
(4) 0J No L 188, 26.7.1979, p. 9.

1
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Art1cle 1
Art1cLe 9 of ReguLat1on (EEC) No 1418/76 is amended as follows :

"L A product1on refund may be granted unt1L the end of the 1981/82 marketwng

_year for_broken r1ce’used T
(a) for the manufacture of starch |

" (b) for the brewing oi beer.

5

',2;'The cOunc1L, acting by a qual1f1ed maJor1ty on a proposal from the Comm1ss1on,
shaLL adopt rules for the application of th1s Article and fix the amount of

the production refund."

Article 2
Thie‘ReguLation shall”enter into force on
It shall be‘appticabte with effect from 1 September 1980

* This Regulat1on shall be bwnd1ng in its’ ent1rety and f1rectLy appl1cabte

in aLt Member - States. '

¢

Done at Brussels, , ; . - " For the Council
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~ COUNCIL REGULATTON (EEC) NO ...../80
. of _ o
on aid for the grow1ng of potatoes 1ntended for the

manufacture of starch

THE COUNCIL OF THE EUROPEAN COMMUNITIES
Having regard to the Treaty establwsh1ng the European Economic Commun1ty,r

Hav1ng regard to Council’ Regulat1on (EEC) No 2727/75 of 29 October 1975 on
the common organ1zat1on of the market in cereals (1), as last amended by
ReguLat1on (EEC) No 1547/?9 (2), and 1n part1cutar Artvcte 11(5) thereof

Hav1ng regard to the proposat from the Comm1351on,

'whereas Article 11(¢4) of Regulation (EEC) No 2727/75 prevides for the
introduction of aid for the grow1ng of potatoes w1th effect from the
1982/83 marketing year,’t ‘

whereas certain criteria to be. observed in f1x1ng the aid should be

La1d down,

" HAS ‘ADOPTED THIS REGULATION :

_ Article 1

1. Where the supply price is ldwer than the guaranteed minimum priee‘
‘referred to in Art1cte 11¢4) of Regulation .(EEC) No 2727/75, aid-
equal to the. d1fference between the . two pr1ces shall be granted to

growers of potatoes which are 1ntendedrfor the manufacture of starch

2. The supply prvce f1xed for the starch industry shall be equal to the ,
average threshold price for maize valid for a given market1ng year .
multiplied by the coefficient 1.61, mvnus an amount reftect1ng the

‘d1fference between the cost of produc1ng maize starch and potato starch.

v

(1) 0J No. L 281, 1.11. 1975, p.,1
(2) 0 No L 188, 26. 7.1979, p. 1
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Article 2

" The aid shall be paid in its entirety to the potato-grower where the latter
furnishes proof ' '

- of ‘the quantities of potatoes supp{1ed to the starch manufacturer and their )
starch content at the time of delivery; ‘

- of payment by the starch manufacturer of a price of not Ltess than the supply
‘price established by reference to the starch content of the potatoes.

Article 3 -

iDetawLed ruies for the apptwcat1on of this Regulation shaL{ be adopted 1n\
accordance with the procedure laid down in Article 26 of Regutat1on (EEC)
No 2727775, in particular as regards : ‘

(a) the determwnat1on, usxng a scate established on the basis of the starch
content of the ‘potatoes,; of the quant1ty of potatoes requ1red to produce

"~ one tonne of starch;

(b) the cénditionsvfok furnishing the proof referred to in Articlé 2.

Article 4
This Reguiation,shait‘enter into force on 1 Augu$t719aﬂ;
It shall apply with effect from 1 August 1982,

Thqs Regutat1on shaLL be bvndxng in its entirety and d1rectty appl1cable
_in all Member States.

Done at Brussels, o ‘ ' : ,Epr‘the Council
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CHANGES IN THE COMMON AGRICULTURAL POLICY
TO HELP BALANCE THE MARKETS AND STREAMLINE
EXPENDITURE.

(Complementary communicationffrom the Commission to the Council)

COM(T9) 710 final/2
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PROPOSAL’FOR A REGULATION ALTERING THE CRITERIA FOR CALCULATING AID

EXPLANATORY' MEMORANDUM

'Tne Commission has undertaken to. examjne/certatn_suggestions for-altering
Athe crniteria for caLcuLat1ng production aid, in particular the suggestion
retatxng to taking the market pr1ces of the Commun1ty product into
consuderat1on, for processed fru1t and vegetables spec1f1ed in Regutat1on
(EEC) No 516/77. |
Examination of this question 1nd1cates that tak1ng the cOmmun1ty selling
price into cons1derat1on in caLcuLat1ng the a1d would have the effect of .
strxousty reducing the Level of the aid, thereby affect1ng the system o
obJect1ve which 1s to enable Communtty products to compete w1th those of

non—member countr1es.

The Commission has, however,‘concluded that average process1ng costs,
toLLOW1ng the eL1m1nat1on of those undertak1ngs with the highest costs,
“must be subjected to further cutt1ng SO that'the aid may be reduced by 104.
The financial effect will be a reduct1on in expendtture wh1ch, on the basis
of factors 1n the 1979/80 marketing year, may be reckoned at around 35 m '
EUA.. This sav1ng will make 1tseLf feLt as from the 1981 budget

_The Commission has also concLuded that the system of aid, on account of the'
tength of the ‘checks to be carried out and of the ensuing delay in the* )
payment of the a1d may, where- 1nterest rates are high, lead to excess1ve
financing costs dnd that grant1ng advances on the aid wouLd eL1m1nate the
costs, thereby fac1L1tat1ng the processing of the products and at the same
time reducing the pr1ce of the COmmun1ty product and hence, expend1ture

arjs1ng from the system of‘a1d


User
Rectangle

User
Rectangle


- . Y : . . . B 7 . B = \\

~ PROPOSAL FOR A COUNCIL‘REGULATION - ‘{

amend1ng ReguLatwon (EEC) No 516/77 on ‘the common organ1zatxon of
the market in products processed from fru1t and vegetables

P

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establzsh1ng the European Econom1c Community,
. and 1n part1cular Article 43 thereof,

a2

Having regard toothé proposal from the;Commission,

Havinorregard to(the Opinion of the European Parliament,,'

Ch whereas.Art1cte 3b(2) of Regulat1on (EEC) No 516/77 spec1f1ed the factors

' ,govern1ng the calcutatwon of the price of certain products processed from -
“fruit and vegetables by prov1d1ng in part1cular for the exclusion from the \

caLcuLatton of’ those undertak1ngs with the h1ghest costs, whereas it is .

necessary, in the light of exper1ence,‘to cons1der, in determ1n1ng the

pr}ce of\the\Common1ty prcuyct,;only the costs—of the,most competitive -

‘undertakings, in order to be able to‘adjust the amount of the aid;

whereas the same Article also spec1f1ed the condwtwons for the payment of
the product1on aid for these products; whereas the check to ensure thate
these cond1t1ons are compl1ed u1th can be carr1ed out only after a certa1n

‘ delay, whereas, pending the compLet1on of thws check, the processor must
]bear the costs of f1nanc1ng his activity and, in part1cutar, those ar1s1ng

vfrom the payment of the minimum pr1ce to the agr1cuLturaL producer,

whereas these flnanc1ng costs wengh heav1ly where rates of interest are "'E,_'“
: h1gh, uhereas it would be necessary in tﬁese c1rcumstances to enable the -
excesswve bordens bear1ng on the processor to be eL1m1nated by - grant1ng,
‘uhder certain c1rcumstances, adVances on the aid;

Sy v{\, e s
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.
HAS ADOPTED THIS REGULATION:

A'EJEL?._"_

~ L

1. The foLLow1ng subparagraph is added to Art1cLe 3b(2) of Regulat1on |
(EEC) No 516/??- ‘ '

~

In addition, these process1ng costs shall be reduced by tak1ng
\1nto account only the most. compet1t1ve undertak1ngs in the

. commun1ty.

2. The fottow1ng subparagraph 1s added to Article 3b(5) of ReguLat1on
(EEC) No 516/77 ’

"However, it may be dec1ded, in. good t1me for the. beg1nn1ng of
marketing years, and 1n accordance w1th the procedure laid down
71n Article 20, to. grant advances on the aid where the average
rate of interest to be paid by the processing undertak1ngs on
e - financing cap1taL exceeds 10% per annum. ‘Such advances shall be
paid as soon as a copy of the ‘contract referred to in Article
3a(2) has been produced, prov1ded that the processor, his
'assoc1at1on or profess1onal body Lodges a secur1ty guarantee1ng
that the conditions spec1f1ed 1n this paragraph w1LL be compL1ed
w1th : , ) : ~ - - o

- Article 2

~ This ReguLat‘on shaLL enter 1nto force on the th1rd day foLLow1ng that of

“its pubt1cat1on.

- This ReguLat1on shaLL be" b1nd1ng 1n its ent1rety and d1rectty appL1cabLe in
- alt Memoer States. ' '

‘~;—Done.at;8ruesets; S - For the Council
| ~ The President
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.. ‘ s . X ) / . { PR N ' ";'-' - .
i FINANCIAL STATEMENT : e st
., o o o o o feme s 512479
" BUSSET. MEADING .. 5822 . oo = ‘ _ APPROBIATIONS : 335 MUCE

1 a }xu‘: ' Proposed Council Regula.‘l ion amending Regula:ticn (EEC) me, 516/77 on. the"

common orgam.za:b:.on of the ma:'ket in processed f:nut and vegetables

5. LEaL BSIS + argicle 43 of the Treaty

. AInS OF PROJECT ) ‘ T ' " processed

Ad;mstment %o the system of process:.ng prem.ms in the/fmt and vegeta.blesy
' Bec'tor ‘ '
S, BINANCIAL xnvucnxo’us Yoo . PERIOD OF 12 no&,mé CURRENT mgamzz. YEAR SQLLOHlNGaleNcuL YEAR
$.0 EXPENOITURE ' : b { 3
~ CHARSED TO THE € suoc.n ‘
£xeEesS/ INTERVENTIONS) ~ o - ¥ o
~ KATIONAL ACKINISTAATION - 35 MUCE | . o : . = 35 MUCE
- 0THER ’ - :
. i . “ .
; : THE EC
_ CUTIES)
B2 - |. 83 ,
8.0.1 (STIMATED EXPENDITURE . .
51,1 EFATRRAETAY . - 35 MUCE| = 35 MUCE

5 2 RETNGCD ©F CALEMY!M B

'l‘he rednct;on of 10 % nges rise to a sénng of - 33 5 MUCE for the

N
.

Comumty of 9, the f:;gure ‘rounded to an a.vera.ge of 35 I"UCT"

.
/

6.0 CAN THE PROJECT BE FINANGED FACH APPAGIIATIONS ENTERED IN TWE RELEVANT CHAPTER OF TWE CURRENT 8UDGET ? ‘
g oo ‘ YES/NQL

6.1 CAN TnE PROJECT BE FINANCED BY TAANSFER BETWEEN CMAPTERS OF THE CURRENT BUDGET ?
) . ) - h . 3 R E - e
- £.2 iS A SUPPLE®ENTARY BUDSEF BE MECESSARY 7 - ) Co =
. V RIE ot : = o ) .‘ . N . . ? .
,‘.V.}'\-:i_c.—lutufvﬁ JLDGET APPRIZIATIONG BE NECESSIRY 7 A . : ,
: T . - : ) oo I . T - ’ YES /-

- of advances is pui inio.force under the procedure envisaged. These financial

PR FENCR !

oBSERVATIONS & . . . o L o
o Ciher financial effects can be possible, according fo when the sysien

2ffecis depend upon the rules of _application to be decided by the Commlss:.on,
on'the time of entering into force and on the extent to whicl prctessors
utvilisc Ihe system. :m*x.n* regard to this, accelera:t;mn of . payments could
lead to a maximm of 240 WUCE falling on the 1980-Budget as a once only charge,
‘ory accérding to the. rules a.dopted, to a hypothetlc pl:.t of +this maximum
zmount between the 1930 ‘and 1981 Budgets., :
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