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'A. OVERALL TRADE ©

1., Trade by the original Community witﬁ third countries

- £a) Imports

Total imports of agricultural and food products

The value of total impcrts of avriculturel ana food products in 1972
amounted to 13 984 milllon u,a,, or an increase of about 7.4% over

the previous year. This increase resulted mainly from the growth in
imports of food products, while imports of oilseeds and of fats and

oils fell slightly,

of tﬁé total value of impofts of agricultural and food preoducts from
third countries, those from the three new mewber states represent
6,1% in 1972, a percentage which is far below that for all imports
(11.3%). On the other hand, the contrary is the case for erports
.{gee under (b)),

Inports of "regulated" products

The increase in imports of "regulated" products noted in preceding
years continuzd in 1972, In fact, in absolute value, imports of these
products rose from 6 528 million w.a, in 1971 to 6 818million u,a, in

1972, representing en increase of 4,4% between 1971 and 1972,

The growth rate in imports from the industrialised countries continued
but in net such a spectacular way as between 1969 and 1971. In fact,
tliey rose from 2 715 million u.a2, in 1969 to 3 704 million u,a, in
1971 and to 3 754 .million u,a. in 1972, representing an increase of
1.37% between 1971 and 1972 and one of 38.3% since 1569,

1See table IY Af1.1 to II/1/3.3 of Part III

2"’egu1atea" products are! pigmecat, cereals, fruit and fresh vegctables,
egps, poultry, wine, rice, milk products, béef and veal fats and oils,
sugar, fish, flax, hemp and hops,
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Imports from the USA for which»a conslderable rise was noted between
1969 and 1971 (+40,8%) fell from 1 766 million u,a, in 1971 to 1 653
million u.a, in 1972, a decrease of 6%, in spite of an increase in our
total imports of agricultural and food productsl. Imports from EFTA
rose appreciably (783 million u,a, in 1972 compared with 648 million
u,a, in 1971, or + 20.8%).

The increase in imports from the developing countries accelerated,
In fact, they went up from 2 180 million u,a, in 1871 to 2 321 million

u,a, in 1972, an increase of 6,5%,

Imports from thc East Bloc’countries recorded a furtﬁér marked rise,
going up from 640 million u.2. in 1971 to 740 million u,a, in 1972
or by 16%.

Imports of "non-regulated" agricultural products2

In absolute value, imports of "non-regulated" agricultural products
from third countries in 1972 amounted to 7 176 million u,a, Compared

with 1971 this represents an increase of 10,4%.

(b) Exports

Total exports of acricultural and food products

- Exports of agricultural and -food products to third countries have
continued to grew throughout the past five years, In 1972 as in 1971
this growth was especially marked, with exports reaching in absolute
value 4 668 million u,a, against 4 134 million u,a, in 1971, an
Ancrease of 13%. This growth stemmed mainly from developments in
exports of food products (which rose from 2 815 million u,a, in 1971
to 3 063 million u,a, in 1972, an increase of 9%, in beverages and
tobacco (+24%) and in fats and oils (+5%).

1 e e, . ‘ o
Changes in parities that have teken place in the meantime make comparisons
difficult, : o :

2
See footnbtez od the preceding page,

fa )
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Exports to the three new Member States played an imborténﬁ part
(18,7%) in exports of agricultural and food products to third
countrics in 1972, This percentage in fact compares with one of 13.4%

for all exports,

. Exports of "resulated” agricultural products

Overall, exports of regulated products have steadily increased,
They rose from 1 993 million u.a, in 1969 to 2 395 million u,a, in
1970 and reached 3 062 million u,a. in 1872, an increase of 10%
compared with the preceding year, ‘

Since 1969 there has been a sharp increase in exports to the East
Bloc countries (117 million u.2, in 1969, 230 million u,a, in 1970,
24% million u,a. in 1971 and 351 million u.a, in 1972, + 41% between
1971 and 1972). The growth in exports of regulated products in 1972
also affected those to the USA (+ 13%), the EFTA countries (+ 10%)
and the dcveloping countries (+ 6%).

Exports of "non-fégulated" spricultural products

The groﬁth in epr%té of "non-regulated" aéricultural products
accelerated, rising from 1 380 million u,a. in 1671 to 1 606 million
u.a, in 1972, an increase of 18%. For the industrialised countriesy
the risé was frdmAI 012 million u,a, &n 1971 to 1 177 million u.a. in
1972, an increase of 16,3% (EFTA: 573 millionu.2.dn 1971 and 674
million u,a, in 1972, or + 18%; USA 203 million u,a, in 1971 end

219 million u.a, in 1972 or + 8%), With develobing countries, exports
of non-regulated products developed favourably (from 290 .million u,a.
. ini19?1 to 338 millign u,a, in 1972, or + 16%), Similarly, exports to
the E§s;Vquc countries shéwed.a very sharp increase (55 million u,a.
in 1971!to‘86wm111ioh u.a;, or + some 56.4%),
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2. Intra—Corm;n*ty trade

In 1972 the value of 1ntra—€0mmun1ty trade continued to increase, both
for regulated products (16,9%) and for non-regulated products (30,5%).
With regulated products the development of trade affected all sectors,
but in particular, wine (+ 35.3%), rice (+ 3%.,8%), cereals (+ 29,9%) and
live pigs and pigmeat (+ 44.4%), The Netherlands (+ 42,8%) and Italy

(+ 33.3%) were the countries that contributed decisively to the growth

~ In receipts from other Member States,

In 1971 intra~Community receipts of all aéribultur»l producté
represented 60% of corresponding imports £rom outside the Community.

In 1972 this percentage reached 67%.

‘The development of recelpts by each of the Member States in relation
to total intra—Communlty receipts was as follows for anrlcultural

products taken as a whole:

11 L7

Germany , 41.8%2 = 39.7%
France L 14.5% 13.2%

| Italy | 19.3% 21.2%

‘ Netnerlands | 10,4% ’ 11.4%

EEC e .. 100.,0% 100,0%:

3. Factors relating to the development of Community-tradé - -

(2) The enlarged Comﬂunity accounts for 33% of world imports of
“agricultural and food procucts compared with a percentage of only
‘sbout 20% for ‘the orLOinal Community. It must be noted that the
dynamism in the dcvelopment of imports by tho Communlty of Six has
been more marked than that by new Member States,
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Certain trends‘cgn be noted regarding the structure of trade, on
the basis of the situation'existing before the implementation of
the Treaty by the new Meﬁber States in com?arison with that of the
Community of Six.

Regarding the structure of trade for the different product groups

‘in the three new Member States and in the Community of Six, attention

must be drawn to the special circumstances obtaining for milk
products and suger which the United Kingdom has traditionally
imported frpom certain countries of the Commonweéltb, which led to
the inclusion of special clauses’in this contéxt-iﬁ the Treaty of

Accession‘

Moreover, it is noted that the ratio between imports of cereals and
those of oilseeds and oilcakes gave a relatively higher importance
to cereals than to oil products in the three new Member States,

directly contrary to that in the Community,

Regarding the structure of trade es a function of the relative

- importance of different countries or groups. of-supplier countries,

a change can be noted in the relative position of the industrialized
countries of the Commonwealth, compared with the existing gituation
in the Community- of Six, which is 2 consequence of the. preferential

pollcy of the United Kingdom.

World markets -

The trade situation in 1972 has been ﬁery.much influenced: by

developments on world markets,

World markets in 1973 have been characterized by rising prices for
nearly all agricultural products, Considerable price rises had

already been recorded in 1972 for beef and veal and suger,
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The'end of 1972 and sspccially. 1973 were marked by this phenomenon
becoming virtually gemeral, mainly as & result of the upward

movement in prices for cereals and oilcake, In a general inflationaty
context this phenomenon was aggravated by the fact that the United
States, the decisive supplier of these products on the world market,

introduced strict measures to limit exports of feed products,

This led to a realisation on-the international level of the

consequences of the instability of world markets and their role in

~~'the supply of certain countries and certain products (proteins),

Develdﬁments in 1973 have thrown into reiief, in an espeéially

clear way, the specific characteristics of world markets for

-agricvltural products in their dependence on certain natural

phenomena (for éxample, the decline in Peruvian anchovy catches)

vand in the role of physiological constraints (for example, in India),

To these we must .add the repercussions of political decisions taken

. in the state trading countries and note their influence on the state

of world markets as well as the uncertalnty they bring to bear on

.”,market developments._

ey

TAe fremework for the development of Commun1ty trade

This is apparent at several 1evels within the context created by
the world market situation and within the,gpneral eﬂonomic

framework of the situation of the internal market of the snlarged
Cormunity with the consequences that this enlargement entails for

international trade,

First qf_all, thg‘enlarged Community accepts. responsibility. in the
uncdertakings made by the Community of Six and undertakes or will
undertake negotiations to allow for the transposition of the
international obligetions of the three new acceding Member States,
particularly with regard to GATT, Moreover, the Treaty of Accession
contains clauses which, in conjunction with the wider responsibilities
of the enlarged Community, constitutes a framework for the development
of a certain number of stemps already defined or to be defined as the

occasion may arise (for example, Protocols no, l6, 17, 18, 22, 23),

s
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A certain number of steps concerning the commercial relations of the
enlarged Community have been tsken in accordance with the Summit
Resolution, Thus, in the sphere of multiliateral relations the
Community has given its support to the idea of entering into general
multilateral negotiations within the framework of GATT, for which

purpose the Community has defined its general concept,

.According to this the aim of the negotiations on agriculture must be
the expansion of trade within stable world markets, while respecting
existing agricultural policies, it being uncerstood that the principles
end mechaﬁisms of the common agricultural policy are not to be
dlsputed or to constitute an object of negotiation. The best means of
echieving this aim would lie in the organisation of a system to
regulate world markets by appropriate international arranrements.

In the ministerial declaration of the contractlnv parties of GAIT,
‘made in .Tokyo:during the opening session of these multilateral !

- negotiations, although the need to includé the agricultural sector.

- wes recognigzed, it was agreed that the:approach to be adopted in

this sector would have to tske account of the special characteristics

_and problems peculiar to the sector,

The Surmit resolution placed special .emphasis on Telations 'with the

) developing countries wh1ch is expressed in genexal terms in.a .

l Caa[ter of the document entltled "Development of an overall approach

-to trade in view of the coning multilateral negotlations in GATT" and

is taken up again in the agricultural Chapter of that document.

At the regional level this has led to the preperation of a global

A'eﬁé.taianced approach with regard to the negotiation of agreements

with the countries of the Mediterraneen basin and of 2 global concept
&with a view to the association of the assoriated African and Malagasy

‘i;'states as well as. the independent developing COﬂmo%wealth countries

i in Africa, in the Indian Ocean, 1n the Pacific Ocean and in the

"I‘Ant111es.
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B. AGRICULTURAL MARKETS

- Analytical study

w

1. Cereals1

Introduction . .
- The common organization of the cereal market ceme into force on 1 July

19672,

The cereal season begins on 1 August and ends on 31 July of the following

year,

Since 1 February 1573, except for some varieties of cereals in Dermark,
compensatory amounts linked to accession have been applied to all

“cereals and all cereal-based processed products,

Furthermore, the cereal sector is subject to the regulations concerning

monetary compensatory amounts¢

In 1972, in the enlarged Community, cereal production accounted for
28,0% of final vegetable production and 10.5% of final agricultural
production. The proportion of grain production in the original Community

as a percentage of final agricultural production was 10.6%. - -
In 1971, the area sown with cereals correéponded, in the enlarged
Community, to 28% of the utilized agricultural area,-

On the basis of the 1973 Budget (twelve months), the ‘cereal sector takes
28% of EAGGF expenditure (Guarantee Section), which equals 963 million

u.a,

I.. Development of the«cereals market in the countries of the original
Community (1967/68 - 1971/72)

1. Pfoducfibn B
‘Total grain production in thé orlfinal Community in thé period
1967 to 1972 shows a permanent upward trend due solely,'as may

¥
be seen frof the table, to an increase in the yield per hectare

1967 1968 1969 1970 1971 1972 =
Area (1 000 hectares) 20,8 21,1 21,2 21,1 21,0 21,0
Yield pet hec are (100 kg/ha) 32.9 33&3 33‘2 31.9 36'7 37.7
Production {(million tonnes) 68.6 70,3 70,4 67,4 77.0 79,3

loee Tables IT B/1.1 - II B/1.13 of Part III
Regulation No 120/67/CEE of 13 June 1967, OJ No 117 of 19 June 1967, pages 2269/%7.



2.

Production of the different cereals developed as followst

A i et . .
Soft wheat | L. 28.6 ’ 32.3 4 13%
Durum wheat 2.8 3.5 .. +25%
Barley e s s
Maize % 7.7 ? 13,6 % + 77%
Rye 39 a5 Y - aow
Oats . e8| 62 - 8.

Proportioﬁally, the greatest expansion was recorded for durum wheat and
maize; Community production of both thege cereals continues to he in .
deficit,

Consuﬁgtion - o

In the original Community, groin consumption rose from 74,8 million tons
in the 1967/68 season to 78,2 million tons in the 1971/72 season, However,
as production expanded at a higher rate, the degree bf.éelf-suffiéiency '

increased from 91% to 98% during the same period.

Human consumption increased only very slightly during the above five¥§eér
period, while the amounts used for animal feed and industrial utilisation
rose by a far from negligible degree, In particular, .the utilization of
soft wheat showed a steady expansiong in 1971/72 8,6 million tons ﬁere
used for animal feed, corresponding to a growth of 48% compared with the
1967/€8 season (5,8 million tons), In this respect, the granting of a
denaturing premium aimed at reducing the wheat sﬁrpluses wés dgcisi§e,
while the amount denatured in:1967/68 totalled ébout one million toms,

in 1971/72 4 million tons of denatured wheat was used for animal feed,

Maize conaumption in the original Comnunity went up in the period
1967768 to 1971/72 from 17.7 million tons to 20.7 mxllion tons, the high
nutritive value and the favourable price relation of thc cereal being
determining factors in this development. As a result of the Leen demand
from the pasta’ 1ndustry, consumption of durum wheat also increased
However, the growth in the p&oduction of both maize and hard wheat has
exceaded that in consumption, so that the degree of self-sufficiency

improved ‘and net imports fell,
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On the other hand, the situation appears the opposite in the case of
barley, Consumption of this cereal dropped from 15 milliocn. tons durirc
" the 1567/68 season to I4.4 million tons in the 1%71/72 sea scn, a
development which, in the light of growing needs for forage cereals;
should noﬁ be neglected and reveals the necessity of revising the price

rclaticns.

3. Irade
In 1968/69, the volume of intra-Community trensactions showed a considerable
expension comparcd with the first season in which the common organisation
of the market wzs applied. During the three following years, intra-
Cemmunity trade stayed at a more or less constant level but showed another

expansion during the 1971/72 season.

The regression in trade with third countries during the periodll967/68 -
1971/72 is due both to the increase in Community harvests and to the

steadily expanding volume of trade among the countries of the Cormunity.

I1.The present situation on the cereal merket in the enlarced Community

- Adaptation of the market of the three acceding countries

1. By accepting the common organizetion of .the grain market, the new Member

S;ates also _adoptec the eyste@,qf intervention prices and of thelr derivation,

The derived intervention prices were fixed for soft wheat and barley in
the.three acceding eountries as well &s for rye in Demmark, this intervention

price ‘for rye corresponding right from the start to the common price level,

Unlike the Community of the Six, regionalization in the new Member States
was limited to a small number of defived prices which could be applied in

several marketing centres with?the same eco&omic characteristics

Given that the fixed prioes in the acced;ng countries are lower than the
cormon price level, ccmpensatory amounts were inLroduced both for basic
' procact ané for cereal—ba ed processea products” w1t& the exception of
Ve, nalze, miller anc sorghum in Denmarl these eums were reduced by
1/6 of the 1ntervention prices on 1 August 19?3, in ‘the first stage of
adJustment. Thue, the dlfference between the ccmmon prices of soft mheat
and’ ourley and’ tﬁose in the new M~mber Stﬂtes aas been reduced to abou*
37% in the United Kingdom, about &% in Denmar& and about 6% and 13%

respectively in Ireland,
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The price difference for the other cereals varies between 7% for ocats

in Demmark and 46% for durum wheat in the UK, At present, however, these
differences are only theoretical for some cereals since in the United
Kingdom and Ireland, in particular, the development in the market prices
depends very largely on the world market where the prices are much higher
than the threshold prices for a good range of products, This situation was
caused by the massive purchases, of wheat and feed cereals (30 million tons)
by Russia last year. These import requirements ran parallel to quite high
demand in other importing countries, é poor harvest in Austfalia and the
ebsence of anchovy shoals along the coasts of Peru, Tﬁe attempt to replace
Peruvian production of fishmeal by soya protein caused a furtheriinérease

in the price of soya beans and, consequently, in the price'of cereais and

. animal feedingstuffs,

Evolution of market in the enlarged Community

Evcn‘though the pfcspecté of a sufficient sdpply of soya-based products
in 1973/74 improved, cereal priceé’on‘fhe world market have continued at
a high level, Since the end of July, no import levy has been chargéd on
soft wheat and barley since the CIF prices;of these two cereals reached
more than 200 dollars per ton and 160 dollers per ton respectively, while
in August/September of last year they were 68 dollars per ton and 60
dollars per ton respectively, The situation for maize is a little better;

the CIF price exceeded the threshold price between 8 and 23 August only,

This situation had considerable repercussions on the markets of the

Member States depending to a large extent on imports and for'whom‘the

- accession compensatory amounts were temporarily suspended in accordance

with the regulations of the Act of Accession (according to wﬁich 2
compensatory amount must not be higher than the 1evy) The result of this
situation has been market prices both in the United Kingdom and Ireland,
as well ag in Italy for wheat and Denmark for some products, greatly
exceeding the intervention price level, Even the prospects of a good

overall harvest in the Community made no difference.

Based Sn currently aQailable”information, grain production in the
enlarged Community in 1973 should be more than 104 million tons, The
very high level of the preceding year's harvest would thus be exceeded
again, by an estimated 1%, This increase is due solely to a further rise
in the yields per hectare, since the sown area has generally remained

unchanged from the previous year (0,9% less).
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However, as regarcs the different cereals, only wheat shows any
stability in the area sown. The areas sown with barley and maize in tie
1973 harvest, on the other hand, were again extended; this is not only
because of the keen demand for feed gfains but also because cf the
production incentive offered by the high yields per hectare of winter

barley and mnize in particular,

As ih previous years, this extension was in its turn compensated dy &
‘decliuézin thé area sown with rye and oats in particular, with the
result ihat; in spite of considerable individual chaﬁges, the totral
sowﬁ area has remeined more-orless constant during the last eight to

ten years,

The estimated harvest of curum and soft wheat should be about 2,6% less
then last year, this decline being considerable in France where it will
be 6.2% (= 1,12 million tonc). The rise in prices on the world market

and the smaller harvest caused, mainly-in Italy, some supply cifficulties
right from the beginning of the season, These difficulties were not

entirely removed althoughs

~.e'a gtill unknown quantity of French whéat'wasvekﬁortedwto Iﬁaly

(167 700 tons in Avgust 1973 compared with 21 000 tons only in
Auguot 1972), BT e \

3« ZOOCDO tons of wheat from the stocks of tbe German, French and Belgian

interveptlon bodics were offered to supply the Itelians w1th food

products;

= The Italian intervention body sold to cover the most pressing demand

| from Southern Italy 107 000 tons of oOft wheat from.its own stocks and

= an ggpogt ban was established on durum wheat from the Cemmunity .and

-on:flour, groats and wheat meal from Italy,. -

It is in such situatiouns that the d1sadvantages of a recionalization of
grain prices, which is inadequate and based solely ‘on certain trading
patterns, are particularly felt since they hinder a free flow of grain

to the deficit regions not tied to regionalisation,

g
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Outlock

- Evolution of production

Despite these regional bottlenecks, consideraeble surpiuses of soft wheat
will form again in the whole Community during the 1973/74 season, surpluses
which will have to be disposcd of by exports and denaturing, Estimates by

the Commission at the beginning of the season indicate that exports will

reach 4,2 million tons (including 1,3 million tons for food aid and flqur
exports) and that denaturing will také'sdﬁé 9 million tonsj any ﬁbdifiéation
in the methods adopted to reduce the surpluses could stili involve a bilas
one w2y or the other, iccording to provisional indications, during the
first month of the current season some 770 000 tons of soft wheat were E
denatured in the enlarged Community, It should be noted that the quantity
of 732 000 tons denatured in the countries of the original Communify
greatly exceeded (by 231 000 tons) the figure in August 1972, Consumption
of barley in animal feed will also depend to a very large degree on the’
amount denatured. The accession of the new Member States has not changed
the surplus situation for this cereal in the Community since with the '
United Kingdom and Demmark, two .countries heve joined ‘with a considerable
production of barley of their own, 4 harvest record is éXpecteﬂ‘in'1§73%
which will exceed last year by 2% because of the- larger growing area,
Of the present denaturing premium remains unchanged, the estimated

surplus will be 3,5 millicn tons which can only te marketed by exporf;'

- Evolution of consumption

On the other hand, the accession of the new coﬁhéries has meﬁﬁt a new
increase in the maize requirements of the Community with the result thatf
] fu#the;‘declige in exports:of -Community grown malze to third countries
is forecast for 1973/74, . o o
As in previous yeers, the enlarged Community, as a whole, will remain a
net iﬁporter of cereals, For 1973/74, the net import requirements of wheat,
barley and maize should be nearly 12 million tons, the wheat imports being
mainly quality wheat (soft wheat, rich in gluten, and durum wheat),

~ Evolution of prices

In 1973/74, the Commupity. grain market will be subject, unlike previous
years, to a greater degree to the imfluences of the world market, since *

the normal mechanism of price regulationm, such eos the threshold price and

‘the levy, have no effect in the case of the high pricesfon the world market,
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On the other hand, a levy can be raised on exports so that the Community
possesses in this sector of foreign trade an instrument which is adecuste
and adapted to the new 31tuation end has been used s1nce mid~Auoust 1972,

It is very difficult to forecast how long this instrument will be used.
Non~cov°rcd requirenents of wheat scem to cxist in the world and were
estimated by the International Wheat Council on September 18, 1973 at a
maximum of 6 million tons. An equally high price of wheat must therefore be
expected for the 1973/74 season and it seems likely that this situation will
vcontinue during the 1974/75 season since the reserves of the main exporting

countries will fall to a very low level and will have to be built up again,

- These high world prices will have repercussions in some regions of the
Community and will mean a greater demend for home wheat frem regions in which
the prices, thanks to a good carryover supply and large harvest, will remain
relatively statle at a level lower than the threshold price. An additiomal

- - incentive to intra-Community exchange will be provided by the higher protein
content and the good milling qualities of this year's French harvest in

- particular. Ithsiguation for feed cereals is better balancecd although there
can be no short term remedy of the Peruvian fishmeal shortage, The United

- States forecast a 22% increase in supplies of soya beans so that the
restrictions planned for exporting soye beans apdvmeal could be lifted.

In the United States, the meize Larvest should reach a new record which will
- exceed tue very good results of the previous year by an estimated 3 to 5
million tons and @uld cover all home requirements and exports in the current
season. In the Communlty too, estimates which are still very much subject to

uncertalntles presage a record meize harveet

Althouﬁh the situation is currentlj seen in a less pessimistic licht, many
importing countries are faced with particulqr,prob;ems_;ising,from_the high
prices, which makes them reluctant to announce their import requirements in
order to evoid further increases in market prices ané conscquently an
aggravation of their protlems, Unpredicted and surprising cereal demands must
therefore be expected at any time with the result that thc world market will
still te characterised by many uncertain factors which could also influence

the Community situation,

Even if, in general, producticn shows little elasticity to veriations in
. demand, e high level of market prices could certainly provide an incentive
to expand preduction in the;Community, in as much as this high level scems

assured for some time and any too sudden a fall in prices would be prevented
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by maintaining the present guarantces,

The likely cost to EAGGF in the cereal sector is estiﬁafeé for 1974 at
615 million u,a,, which corresponds to 19,6% of the total budget of the

Guarantee Section,

Ribel

Introduction

The commod organization of the rice market was introduced on 1 September

1967.2 The marketing season is from 1 September to 31 August,

Since 1 February 1973 within the framework of the accession of new Member
States to the Eﬁropean Communiéies, rice products~héve been subject to a

system of compensatory amounts,

At the present time, the rice sector is not subject to the general system

of monetary compensatory amounts,

Rice production in 1972 represented about:0,22% of tlie value of the final

produc*lon of agriculture in the enlarged Community,

Rice is produced only in two .of the nine Member States, Franée and Italy
(90%}. The rice acreage i the enlarged Community represented 0.27% of the
total UAU (utiiized agricultural area) in 1971, .

According to the 1973 Budcet;'ékpenditure in favour of the rice sector
represented 20 million u,a,, or nearly C,6% of the expendlture of the -

EAGGF Cuarantee 8ection, . ol N

S S v ‘
I. Davelopment of the rice market in the-original Community from 1967 to
1672

A e o

1. Production
The area sown with rice in the two producer Member States of the
Community has increased year by year to reach 201 000 hectares in
1973,3 an expansion of 17.5% or 30 0CO hcctares since 1967, However,
this exparsion in area is characterixed by a cifferent development
in France and Italy (1973/74 compared with 1967/68):

1See Tables IIB,/2,1 to B/2.8 in Part IIX

zRégulation No 359/67/CEE of 25 Juljy 1967, OJ No 174 of 31 July 1967, p. 1

3Prcvisiona1 figures from the Member States
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~ expansion in Italy + 48 000 hectares = + 33%

~ reduction in France -~ 8 000 hectares = - 30%

Community production of rice\has‘beén affected from.one scason to another
ty widely differing yields according to the climatic éonditions in the
producer regions, So production, expressed in the equivalent of husked
rice, has developed as follows:

Yield

Production 100“2:’ha
1967/68 - 693 000 tons -~ 40,5

1972!731 - 601 00G tons - 29,2
1973/742 - 818 000 tons 39,5

t

The Comnunity harvest is made up of about 40% of round grain rice and

 60% of long grain rice (longer than 5,2 mm),

Utilization of rice

Total internal ptilizatipn of rice in 1971/72 for the_original Community

was 693 000 tons of husked rice, subdivided as f0110WS:

79% human consumption (as blanched rice)
57 seed (as _paddy rlce) ‘
6% animal feed (as broken rice)

10A 1ndustr1a1 uses (as brocken rice)

" In 1971/72 consumption of rice had fallen by 10% compared w*th 1% ”/68

,The degree of salf-sufficiency was 112% in 1971/7

and per capital consumption from 2.5 in 1067/68 to 2.2 kg in’ 1 /L/ng

+

1Prdvisional figures from the Meémber States

2Forecasts from the Membef:States
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Since long~grain rice produéed by the Coﬁmunity doés not seem to suit
the taste of consumers in the non-producing Member States and since the
Community requixenents for round rice are low, a quantity of between
125 000 tons and 450 000 tons, depending on the size of the harvest, of
Community~produced rice has to be disposed of on the world markec, most

8s commercial exports, the rest under food aid measures,

Internationsl trade

90% of imports of rice into the original Community ﬁere.bf long-gréin
rice of sub~tropica1 origin, total imports having reached ‘some 350 000
tons of husked rice in 1971/72 compared with 305 000 in 196?/68

As regards exports, it should be noted that these include apart from
exports of Community rice those from the non~procducing states of blanched

rice transformed from husked rice previously imported from third countries,

(in 1 000 tons of husked rice)

|| 1967/68, 1968/69 | 1969/70 | 1970/71 1971472 |

Commercial exporcs § 287 ' § 134 54 s § o 15 -
Food ald ‘ § s % . é - % R -gl 43

For the 1972/73 season, rice exports (husked value) ere estimated at
200 000 toms, of which 2 CUO tons food aid,

During the ’9"7/?3 season conditions for international trade were
particularly difficult, In faét, after a:poor world: harvést, especially
in South-Fast Asia, demand fdrnrige, ualike previous seasons, greatly
excecéed supplies, For this{reason,,ggyeral 1grge>egport;ng countries
(particularly Thaiiands had to take measures to restrict exports to.

guaranuee the;r own home supplies.

lThe opportnnlty to supply rice as food eid only arase in the. 1971/72 season,



- 18 o vI/670/73-8

The Cormunity rice merket was severely affected by the reversed situation
oﬂ ihé world market, In ofdey to guarantee home supplies of Community
rice and to bréﬁe_an excessive rise in the price of rice on the Community
markéf, in May 1973 the Commission limited the granting of export

certificates for food aid only,

1I. Present situstion of the rice market in the enlarged Community

1.

2.

3.

Adaptation of the market of the three acceding countries to the rice.

market of the original EEC

1

As the three acceding.States govered their rice requirements at world
market prices before 1 February 1973 the compensatory amounts introduced
on 1 February 1973 for thé various forms of rice reflect the difference
between the prices on the world market and the Coﬁmunit& prices, Since

1 September 1973 this difference has been 39%.for the Cémmunity prices
of round-grain busked rice and varying'from 28% to 43% for the other

varieties and qualities,

B .. . ) o . . . 1
The .economic importance of the rice sector in the enlarged Community

With the accession of‘the:thréé new Member States, home utilization of
rice (husked but not broken) in the Community will increase in the 1¢72/73
season from 660 000 tons for the Six to 850 000 tons for the nine Member

States,

Development of the rice market in the enlarged Community in"1973

From 1 February to 31 August, 'the new Member ‘States took Qﬁtto 127 600

tons of husked rice from other Member States,’

Since 1 February 1973, the "accession" compensatory amounts. have been
reduced -to: the level 6f the import leby’which, because of the considerable

rise in prices:on’ the world markét, was greatly reduced,

As from August 1973, the ncw Member States, like the Six original States,
have had to import rice at the world market price which was considerably

higher than the common threshold prices,

) S . .
Estimates derived from the forecasts by the Member States for the 1972/73
season,
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4, Prospects. , Co
Thke accession of the United Kingdom, Ireland and Denmark to the Community

will have the principal effect, in the rice sector, cf 1ncreasing intrae~
Community trade. Purchases in 1973/74 by the three new Member States on
the Community rice market can be estiﬁated at 76 000 tons, of which :
70 000 tons by the United Kiogdom.

Total intra-Community trade in the same season is putl at 250 000 tons,

The Community surplus of rice in previous seasons kas had eo be exported

with the help of refunds, But in eiew of‘the conplete reversal of the
situation on the world rice market, where‘prices exceed those fixed for

the Community, the export prices of rice will have to bear a levy. It is
difficult to forecast the development of supplyand prices on the world market,
According to the latest available forecasts, the world rice harvest will

be good, As some exporting countries and large rice consumers have to

build up stocks, which are currently very low, trade and prices for rice

cannot be expected to return to normal before tue beginning of 1974.

The provisional cost to the Guarantee Section of EAGGF for the rice
sector in 1974 is put at 25 million u,a, or 0 8% of the total Budget.

11T, Price

~ Developmeént of common prices

Since the introduction of the common organization of the rice market on-
1 September 1967, the common basic target price has incrcased by '18% since
3857/¢€8..

~ Development . of producer g:ices in national currency

Producer prices for rice were influcnced during the seasons 1967/68 to
1972/73 by the follow1ng factorst = ’

- size of the harvest' ' o

- export opportunities on the world market'

- development of the fixed intervention pr*ce.

{

“nracasts supplied by the Member States,
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In France, producer prices were on average at the intervention pfice in

1968 (Fr 61,61 or 12,48 u.é./loo kg);>1n 1971, the averagé procducer price
wag Fr 67,61, Becausé of the dévaluatiqn of the French franc in 1969, the
price of Fr 67,61 represented only 97% of the intervention price, Since 1972,
producer prices have continued to rise reaéhing Ff 107.80 (1407 of the

intervention price) in June 1973,

In Italv, producer prices have increased steadily since 1969 (Lira 7 846/
100 kg on average in 1969), In June 1973, the price was Lira 11 575/100 kg

or 1327 of the intervention price,

The spectacular rise in producer prices is due to the shortage situation

both on the world market and on the Community market in 1973.

Development of consumer prices

Statistics available for one producer gtate (Italy) and one non~producer

State (Germany) show a steady upward'trend in consumer prices,

In 1972, compared with 1968, prices rose by 31, 6% in Germany and by 14, 7% in
the rice producing region of Italy. The development of consumer prices in

1
the two States was as folIows.

Count ry 1968 | 1969 1970 . 1971 | 1972
Germany DH/kg 190 | 198 2,11 2,37  2.50
Italy Lira/ke Rome 276 . 278 283 284 i 294

Milan . 251 . 260 264 278 | 288

%LSource: Commission of the EC, General Directorate. of fgriculture

Developmént of the wholesale marketvprices

Between 1967/68 and 1971/72 inclusive, wholesale market prices in the rice
producing zones were maintained at a level between the intervention price
and 107% of it, During the 1972/73 scason, the difficult situation on the
rice market caused prices té rise gradually to reach their highest level in
February 1973, (In Italy: Lira 13 350/100 kg for round paddy rice, or 160%

of the intervention price),
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Following the safeguard measures taken by the Commission in May 1973, prices
stabilised from July 1973, In the expectancy of a good Community harvest,
wholesale prices pradually fell to reach the level of Lira § 500/100 kg for
round paddy rice in October 1973. ' R

ngelqpment of. prices on the world markets

Since the introduction of the common orgeniszation of the rice market, two

periods stand out in the development of prices on the world market,

The first, between 1967/68 and 1970/71, was marked by a sharp and steady
fa1ll in prices, due to the plentiful supplies on the world market,

The second, from 1971/72, has been marked by a considerable rise in prices

following the rice shortage situstion on the world merket,

A study of the CIF import prices since 1 September 1967 by the Commission
clearly illustrates this development in prices on the world market, They
fell from 15.46 u.a, in 1967/68 to 9,06 in 1970/71, thereafter rising again
to reach 20.33 u,a, in 1972/73 per 100 kg of husked rice of standard quality,
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3. Sugar1

Introduction

The commen market organization in the sugar’sector involving uniformity
of prices came into effect on 1 July 1968, The scason begins on 1 July
and ends on 30 June of the following year, The market organization
provides for a system of production quotas including different

arrangements for prices and marketing,

The principal aims of the quota system are as follows:

~ limitation of total production and financial costs;

- maintcnance of production within certain limits, even in regions less
suited to the cultivation'of sugar beer;

- expansion of production in those regions most suited to this crop -

by way of specialisation,

These aims have been largely maintained, At tix:.same time, it can be said
that the quota system has not seriously prejudiced the necessary

restructuring both of sugar beet cultivation and the sugar industry,

Thus, in the mid-sixties the number of sugar beet producers of the

enlarged Community was still around 550 000, Since then this figure has
fallen to 400 000, Over the same period the average size of the beet area
per farm has risen from about 2,5 ha to about 4,0 ha, In regions with a
large number of farms, as in south Germany and Belgium, the average area
cultivated per producer went wp steadily from 0,5 - 1 ha - 2 ha, In large
parts of the north of France, in the south of the Netherlands and in the
United Kingdom, where big farms predominate an Aarea under beet cultivation

reaching 10 ha per farm can be considered as normal,

YSce Tables TIB/3.1 to IIB/3.8 of Part III
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In 1972, sugar beet procduction in the enlarged Communityxcorresponeed to
2,0% of final agricultural prodnctiou* in 1971/72 the area undet sugar beet
cultivation represented 1,49% of the utilized agricultural area, The
proportion of sugar best in the flnal production of the original EEC in
1972 was similarly 2,1%.

At present, from 70 to 75 million tons of sugar beet are processed each

year to sugar in the enlarged Cormmunity, Sugar faqtories number 235, belonging
to 129 conceins, The proportion of production covered by the major concerns
represents betwegn 5 and 10% of Community production, The prdcessing capacity
per factory ranges between 1 000 and 11 00D tons of beet in 24 hours, As a
general rule, the duration of processing geason varies between 70 and 90 days;
in Italy it amOLnts to only 40 days and in the United.K1ngdom it extends to
120 c¢ays, In recent yeabs the decline in the number of concerns (mergers)

and factorics has led to a steady growth in overall processing capaéity, as

a result of the ex*enéion and modernieation of existing factories,

On the basis of the 1673 Budget (12 months), 4,2% of the Guarant*e Section of
EAGGF are intended for the sugar sector, which would correspond to some 143
million u.2, This expenditure is counterbalanced by receipts of practically
the same amount from storage fecs and levies on production paid by the sugar

manuracturers .
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I, Development of the sugar market “in thé countries constituting the original

Community from 1968/69 to 1972/73

1.

2.

Production ‘ ‘

Between 1968 and 1971 the area undéf‘éugarAbeétvremained practically
constant at around 1,4 million ha, Increases in the area wnoted in France
were balanced by reductions in Italy, However, high world prices in 1972/73
and 1973/74 encouraged expansion in areas of 5% and 9% resyectively, With
the exception of Italy, inéreases were recorded in all tke Member States

producing sugar beet, and particvlarly France and the Netherlands,

Yields have continued to incresse in recent:years, In 1971/72 average
yields in the Community had reached a particularly high level, Belgium
led with production of 83 quintals cf white sugar per ha, and Italy

brought up the rear with 44 quintals,

In the French overseas departments climatic conditions led to a decline
in cane sugar production, With an overall basic quota of 6 420 000 toms
of sugar total production has varied between 6.8 million tons (1958/6%9)
and 6,1 miilion tons (1971/?2). Ouly in Italy end the French overseas
depertments has procduction becn lower than the basic quota, The quantity
between the basic quota end the maximum quota and hence subject to
production levies has varicd between # minimum of 690 000 tons (1570/71)
and 2 maximum of 1 285 000 tons (1971/72). Production in excess of the
meximum quota and having to be merketed outside the Community at tae
expense of the producing countries fluctuated between a minimm of

34 000 tons (1968/69) and a maziwrm of 620 000 tons (1971/72), In 1972/73
the quantity in excess of the maximum quota reached 215 000 tons of which
143 600 tons in France and 63 COO tons in the Netherlands,

Constmption
In recent years consumption of sugar for human purposes has increased,

on average, by 2% per ennum, From 5,93 million tons in 1568/69 it rose
to reach the overall basic quota (6.48 million tons), The sharpest
increase has been recorded in Italy, where per capita consumption is

still appreciably below the Community average,
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Consumption of supar for animal feeding was only of any importance in the
early years of the common sugar market organization (300/350 000 tons per
annum in 1968/69 and 1969/70) From 1970, taking into account the rise

in world prices and the reduction in export refunds, it is almost entirely

limited to bee feeding

. As far as the chemical industry is concerned, consumption reached some

54 000 tons in 1972/73.

In recent years the degree of self-sufficicncy in the Community of Six
has varied between 108 and 128% (total production related to cossumption

intended for human purposes), mainly as a function-of hectare yields,

Trade

Since the ekistence of the common sugar market organization commercial
dependence among the Member States has considernbly increased, Thls applies
both to sugar in the raw state - deliveries to Italy, for example = and to

processed sugar, SRR s o RS

- At the same time exports.te third‘cohntriee;'principally'from Frahce;

Belgiem and Germany, have also shown an apprecieble increase, Exports
benefiting from Community refunds went up from 581 000 tons in 1968/69
to 931000 tons in 1972/73. If these tommages are added to production in
excess of the maximum quota, for which the producers have to take’
responsibility, total exports per season amounted to 0.6 million toné,

on average, in-the first two seasons and exceeded, again on’ average,

- 1,2 million tons in the past two seasons.

\Since it has still been possible to export the greater part of Communxty

surpluses available for export in the season during which they were
proéuced, sgles to the intervention bodies have been limited to 100 000
to 150 000 tons per annum, i, e. less then 2% of total production, Towarda

‘the end of the seagon these tonnages have been put out to tender elther

for export or for the internal market.

Pricés;

" Minimum prices for sugar beet in the Commuﬁity were revised, for the first

time since 1968769, by 4% in 1972/73 and thus reached” 17 68 u.a. per ton
for 16% sugar ‘content in the north of the COmmunxty. e
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In Italy, sugar beet producers enjoyed a higher price as 2 result of the
regionalization of sugar prices, apart from a national subsidy which

amounts at present to 1.80 u,a, per tom,

In 1971/72 and 1972/73 sugar prices were increased by around 4% in each
season, Up to 1969/70 the sugar beet producers and the sugar factories
had had to bear the maximum amount of the production levy for that part
of production between thevbasic quota and the maximum quota, As from
1970/71 the upward movement in werld prices brought an appreciable
reduction in the costs involved in the disposal of production exceeding
the guaranteed quantities, which meant that the actual amcunt of the
production levy fell to 77% of the maximum amount in 1971/72 end was
reduced to about half this amount in 1972/73.

In the majority of regioms of the Community ex factory prices were equal

to or slightly higher than intervention prices,

5, Cost of the market orcanization

Up to end including 196$/70 Community expenditure on the utilization of
sugar surpluses'eXCeeded receipts from the production levies, The reasons
for this are the extremely low level of prices then obtaining on the world
“mafket, rélatively low Community consumption in:comparison with the basic
quota, and the éhppiementary‘undertakihg~by the Community to pay for
surpltses_up to the amount of the guaranteed quentities which was fixed,
at that time,.at 105% of forecast consumption, However, since 1971, all
expenditﬁre on the utilization of surpluses has been practically covered
by receipts from the pfbéuCtion levy, Paymeént for the storage of sugar is

financed a priore by the storage duty paid by the sugar manufacturers,

iI. The sugar market in the enlarged Community

The Treaty for the zccession of the new Member States andithe accompanying
act provides for' the three new Member States a marketing réguiétién based on
the fundamental characteristics of.the~p0mmon‘sugar poli;y. The system of
production quotas and producers' participation ia marketing'iosses is thus
~also app}icable, up to 1974/75, in the enlarged Community, The bLasic quotas
- for ;ﬁe three new Member States amount to 1,34 million tons, However, as
" far as the United Kingdom is concerned, the basic quota (900 000 tons)
constitutes téd'éhé maximen ﬁuota;’SO'that=the United Kingdom will have

to take responsibility itself for disposing ¢f any production in excess of
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this quantity on the world market (for examplet some 300 000 toms in 1973/74),

Moreover, a special regulation has enabled the United Kingdom to import
annually 1,77 million tons of raw sugar from the countries and territories
covered by the Commonwealth Sugar Agreement, This regulation will allow the
sale of this sugar on the United Kingdom market without prejudice to the sele
of sugar from other Member States. Stocks of sugar held by the new Member
States, which could be admitted, on February 1, 1973 into the common market

organization, have been fixed at an adequate level by the Community.

Prices for sugar beet and sugar applicable in the new Member States in 1972/73

corresponded in Denmark and initially, in Ircland, to Community prices while
in the Unitéd Kingdom they were far lower. This situation was subsequently
modified éy the change in the relationship between the unit of account and
the £vsterling. Prices applicable‘from February 1, 1973 were 107 .lower than
the Cormunity pfices in Ireland and 20% lower in the United Kingdom, The
differences have been compensated by compensatory amounts which, in view of
imports ftom the Commonwealth countrics, are not limited by prices on the

world market,

In order to bfake the rise in consumer prices the United Kingdom has been
authorized to grant sutsidies on a temporary basis, Moreover, through the
effect of the emount of the selling price of raw sugar coming from the
Commonweaith, the Council has recognized indirectly a refinin mergin higher
than that observed for the derivation of the intervention price of rew sugar,
In this connection the Council has similarly provided for a refinipg subsidy

for raw cane sugar coming from the French oversecas departments,

The accession of the new Member States, particularly Great Britain, has
brought a significant change in the statistical table for the Community supply
situation, While the situation of the original Community was characterized by
high export surpluses, the enlarged Community, taking into account the -
considerable expansion in procduction noted in recent years, has hardly reached
the limit of self-sufficiency, However, if the United Kingdom's import
obligations towards the Commonwealth countries are upheld, a quantity of
Community sugar more or less corresponding to the tonnage imported under

these obligations must continue to be exported to third countries, In 1573/74
production in the enlarged Community after an extension in the area under
sugar beet to a total of 1 577 000 ha should even exceed consumption by

reaching about 10 million tons, so that taking into account imports of
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1,7 million tons, the quaﬁtity aveilable for exnort sinould vary between
1.8 and 2 million tons, Half of this quentity should comprise sugar from
the tranche of production exceeding tne maximum quota which has to be

exported directly by the preducers.

Forecast expenditure by RAGGF in the sugar sector in 1974 can be estimated

at 166 nillion u,a,, which is cquivalent to 5,3% of the total budget of the
Guzrantee Section, According to forecasts this expenditure will be covered

by receipts from storace cCuties and the productiocn levies,

Developrent of the world market

The world market situation at thc end of the sixties was characterized by
persistent surpluses and very low prices, It is true that, on the world

level, there was a rapid growth in consumption but production was increasing

at a rate at least equal, if not higher. World stocks of sugar at 1 September
during these years corresponded to 25 to 30% of consumption, During the three
seasons from 1970/71 to 1972/73 inclusive annual world production of sugar

was, however, lower than consumption, so that carryforward stocks were

rapidly merketed, At 1 September 1973 stocks fell to about 20 per cent of
consumption, thus drepping to the absolute minimum level necessary to ‘
ensure supplies until the beginning of the new season, According to provisional
estimates 1973/74 production will be betﬁeen 81 and 82 million tons, raw value,
Forecasts for consumption give a figure ranging between €0 and 81 million toms,
On the basis of these estimates, and taking into account the low level of
initial stocks, no appreciable lessening in temsion on the world sugar market

can yet be predicted in 1573/74.,

Since 1968/39 worid market prices have risen steadily, The International

Sugar Agreement, which came into force in 1969, contributed, duriné the first
two years, by regulating prices and quantities, to,the progressive rise in
prices, At the end of 1971,Ehbwever, events occurréd,iwhich ended the efficacy
of the agreement 0s a means of price staBilization. Compared with 1968/69

world marlet prices practically trebled in 19?2/73‘>in September 1973 average
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quotations on the Paris exchange for immediate delivery (19,92 u.a;/loo'kg)
reached a level corresponding to about 857% of the intervention price for
white sugar in the principal surplus region of the Community, There were only
very s1ight1y.ﬁigher than the intervention price applicaﬁbe to the United
Kingdom for 1973/74. '

Efforts made at Geneva to ﬁegoéiate,'within the framework of UNCTAD, a new
International Sugar Agreement to come- into foree on January 1, 1974 have

unfortunately not succeeded,
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4, Olive oil1

Introduction

The introduction of the coimon organization of olive oil was on 10
November 1966.2 The oil season is from 1 November to 31 October of the

following year,

There are no accession compensatory amounts nor monetary compensatory
amounts for this product, for which there is a system of common prices

applicabie in the enlarged Comnmunity,

The production of olive oil represented in 1972 about 0,6% of the value
of the final agricultural procduction in the enlarged Community and also

0,8% in the original Community in 1972,

99% of Community production of olive oil is carried out in Italy, where
the value of this product reaches an average 4,7% of the total value of
agricultural production, and the remainder in France, This procuction st
present provides only 65% of olive oil requirements in the enlarged
Community which, according to some estimates, possesses 190 million olive
trees (185 million in Italy and 5 million in France), Since the beginning
of the common organization of the clive oil market, it does not seem that
the structural importence of olive cultivation in the original Community
has substantially changed, The arca devoted tc olive trees having remained
practically constant at about 2 300 000 hectares (about 2 280 000 hectares
in Italy and about 44 000 in France), or 2,3% of utilized agricultural

area in the enlarged Community,

According to the 1973 Budget (12 months), the olive oil sector rcpresents
317 million u,a, or 9.2% of the expenditure of the EAGGF Guarantee Section,
This cxpenditure is due to the direct aid paid to producers to compensate
for the difference between the target producer price and the market (world

market) target price,

1See Tables IIB/4,1 to 1IB/4,.8 in Part III
2Regulation No 136/66/CEE o 22,9,1966, OJ No 172 of 30.9.1956, p.3025/66,
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£o 1972

The difficulties encountered in drawing up the olive oil balance sheets for

the seasons in question as well as the analysis of the development of the

market were described by the Commission in the report to the Council on’
26 September 1572 (doc, R/2022/72 (AGRL 598) End 542).

The drawing up of the ol1ve oil balance sheet in the EEC for the 1971/72 and

1972/73 seasons presents the same difficulties as in the_previous 5easons,

1,

2.

Production

Between 1566/1967 and 1970/1971, the quantity for which subsidies were
granted increased from about 350 000 tons to about 440 000 tons, with a
peak of some 575 000 tons for the 1967/68 season, Requests for subsidies

in the 1971/72 season concerneds

- about. 719 COO tons in Italy;

- about 3 490 tons in France.

Up to 30 June 1973, the right to aid was recognized in'Italy for 413 000
tons and 5 000 tons were excluded from the right to subsidies, In France,

subsicies were granted for 3 371 tons and refused for 57 tons,

As regards production in the.1972/73 season, requests for subsgidies

concern- about 420 000 tons in Italy andrabout 910 tons in France,

Consumption
From 19656/67 an upward trend was recorded for consumption Vbiph? ngvgrtheless,

remained within apparently normal limits.

The Commission has not yet been able to draw definitive conclusions about

the development of consumption since the 1971/72 season,
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However;‘éltﬁbuéh the Jevelopmcnt in thHe price ratio of 'seed oils and N
olive oils was not very favourable to the latter, olive oil consumption

thet season, partichlarly in Italy, showed some increase which was helped .
by the:very high level of production, Moreover, despite the level of
productibn, net imports reached some 117 00O tons (in the preceding

gseasons of the commort organization of the olive oil merket the average

‘net import was about 100 000 tons), Finally, the market situation at

the end of the season as well as its developments the following season
do not indicete a carryover stock very much larger than that necessary

to bridge the two seasouns,

There are very few figures yet available for the 1972/73 season; however,
the unfavourable development of the seed cil; olive oil price ratio, due
to the high prices of the latter, would indicate a full in consumption

of olive oil,

However, this reduction does not seem to have been followed, as in
similar situations in previous years, by a‘cbrresponding'rise in

consumption of seed oils,

Carrvover stocks

The deVﬁlopment of prlces on the Italian mark et, as well as the volume
of requests for ﬂmport certificates durlng the 1972/73 scason, indicates
that the stocks ex1stin¢ in the Community at thé end of the 1971/72 season

could have been more than 130 000 tons,

International trade

Since the 1566/67 season there has been an upward trend in the volume of

" olivé oil jmported into the Comminity £rom third countries, The volume

increased from-about 130 000 tons for the 1966/67 season to about 200 000
tons for the 1970/71 season,
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This volume represents the'highest figure sincé thé’iﬁtfbduction of the
single market in the sector, During the 1971/72 season, imports from
third countries were about 150 000 bons, a reduction of nearly 15% from

the previous period,

This reduction was due to the good conditions of Community production.
The producer country supplylng most to the EEC was Tunisia (51 000 tons),
followed by Spain (46 000 tons) and Morocco (40 000 tons). ‘

Intra~Community trade totalled some 16 000 tons, twice as much as in the
previous season, It should be noted, however, that thls increase is due

exclusively to the re~export of lamp oil from France to Italy.

Exports to third countries during this period totalled about 22 000 tomns,
of which 16 600 tons from Italy and 5 700 tons from France,

4

The quantities of olive oil for which import and expdft>éertificateé‘ﬁeie
granted in the EEC during the 1972/73 season (until August) tétalled'
211 000 and 10 000 tons respectively,

Of these quantities, some 80 000 tons were from Spain, 42 000 from Tunisia

‘ ano 32 000 from Greece and Turkey. _

A,It scems from these flgures that the Comnunity s net impOrts were about
128 000 tons in the 1971/72 season and about 200 000 tons durlng the
first nine months of the 1972773 season. o '

II. Present sitvation of the olive oil market in the enlarged Community

1, Market adaptation by the three acceding countries to the olive oil market

Since olive oil is not produced in the new Member States and their
consumption of it is very small, no adaptation measures to the Community

regulations were laid down in the Treaty of Accession,
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2. Development of the olive oil market in 1973 in the enlarged Community

‘Crop forecasts are good in Italy and indicate an above average production
of oil in this country, On the world market, crop forecasts are good only
in S?ain and Tunisia, Trade during this same season is expected to be

lower than during the 1972/73 season,

For the period 1 February to 31 August 1973, import and export certificates
' were'granted to the United Kingdom and Denmark for 1 557 and 32 tonms

respectively, No certificates were granted in Ireland,

The provisional cost to EAGGF for the olive oil sector in 1974 is 233

million u.,a. (7.4% of the total budget of the Guarantee Section),

III. Prices
1. The develbpmentiof the fixed common prices for semi-fine olive oil of 3°

acid content (quality type) since the introduction of the common

organization was as follows:

(u,a,/100 k¢)

| 1966/67 67/68: €8/65. 69/70: '70/71 T1/72 72/13 ]

 Producer target price 115,00 115,25 115,25 115,25 115:25 118,75 124,70

Merket target price |  80.00 80,25, 72,10 72.10 72,10 75.60 79.60
Aid 35,00 35,00 43,15 43,15 43,15 43,15 45.10
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Prices at Bari, the most representative of the production zones during
the seasons 1966/67 to 1972/73 for the quality type, showed the following

development g

1966/67  67/68 68/69 69/70 70/71 71/72  72/73

Producer price } 4
without tax - 83,11 78,80 76.66 77.98 75.84 79,90 118.51

It appears from these figures that froﬁ‘the 1966/67 season to the 1971/72
season, prices on this market remained relatively stable, They even
exceed the market terget prices in every season except 1967/68, Olive oil
prices since the 1972/73 scason heve shown an increase of hearly 50%
compared with the previous season, On average, prices on the Bari market
for the quality type exceeded the market target price Ly more than

39 u, a./IOO kg, '

In fact, the rise in prices since‘the end of the 1971/72 season,,both on
the Community market and the world market, was maintained and even
accelerated dyring: the 1972/73 season for all classes of o0il whose prices
exceeded considerably the gices given for this season. This rise, due
mainly to the export policy of some third countries, meant that the average
producer price at Bari for lamp olive oil 3° (which represents more than
50% of the oil produced in Italy), increased by more than 30 u,a,/100 kg
vompared with the average price for the same quality in the previous

season,

During the first seasons of the common organization of the olive oil
market, world prices were relatively stable, Since the 1971/72 season,
prices on the world market showed an upward trend w:th occasionally sharp
increases, Because of this situation, the levy was fixed at zero from
March 1972 and with the exception of virgin oil in small drums from B
Spain, it remained at zero durino the whole of the 1972/73 season,

For the same reason an export levy was introduced in November 1972,

This levy represents the difference between the CIF prices on the world
market and the market target price, which reached its highest level of
28 u,a,/100 kg in March 1973,

1Average calculated on eight months (January - August 1973),
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5. 0il seedsl

Introduction

The cormmon organization of the oil seeds market began on 1 July 1967 for
rape seeds znd on 1 October 1967 for sunflower seedsz. The season

stretches from -1 July to. 30 June of the follcwing year.

With the accession of new Member States to the Community "accession"
compensatory amounts were introduced on 1 February 1973 for rape seed
and turnip seed harvested in the United Kingdom and Denmark, In Ireland

the Community price has applied for these seeds since the accession,

The oilsceds sector is also subject to the géngrai system of monetary
compensatory amounts‘.3 The éompensatory ambuﬁts’were introduced on

12 July 1971 for rape seed and oil, They were withdrawn on‘l Febrﬁary
1972 and replaced on 26 July 1972 Ly differential amounts which apply to

only rupe seeds and turnip rape seeds harvested in the enlarged Community.

In 1972 procduction of oilseeds represented 1,0% of the value of final
vegetable production and 0,4% of the value of final agricultural

" production in the enlarged Community,

According to the 1573 (12 mohths) Budget, the oilseeds sector represented
2.2% or 75 millioh'u,a. of the‘expenditure of the EAGGF Guyarantee section,

ISee Tables TIB/S.1 to II B/5.8 if Part IIL.

Regulation No 136/66 CEE of 22 September 1966, 0J No 172 of 30, 9 1966,
p.qOZS/uﬁ : . ;
Regulation No 1471/71 0J No L154 of 20, 7 1971, P°26

Regulation No 189/72 0J No L 24 of 28,1.1972, p.25

Regulation No 1576/72 0J No L167 of 25.7.1972, p.21
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I, Development of the oil seeds market in the original Cogggnitx from 1967[68
BWW
to 1971(7

1. Production

Procduction of rape and turnip fape seedé expanded from 578 800 tons in
1967/68 to 917 800 tons in 1971/72. This expansion in production by

about two-thirds is due mainly to the increasé in acreage from 272 500 ha
in 1967/68 to 432 300 ha in 1971/72, This increase was particularly
influenced by the price level fixed by the Council on the introduction

of the common market organization as well as by the ratio which has
developed since then between this price and those of the other agricultural

products competing with rape in the crop rotation (wheat, beet),

However, in 1971 the expansion in production was not due, as was the case

in previous years, to an increase in acreage but to high yields,

In fact, the yield of rapeseed in 1971 (21,2 quintals/ha) was the highest
since 1967, A slight drop in the area sown with rape in France was only
partly made up for by an increase in acreage in Germany, with the result

that the Community acreage of rape fell slightly.

Production of sggi}gyerseeds which is low in volume is carried out in

the south-west of France and to a lesser degree in Italy, Production has
“nearly quadrupled from 25 400 tons in 1967/68 to 93 900 tons in. 1971/72,
During the same period the acreage.rose from 14 600 ha to 52 400 ha, and

the unit yield from 17,4 quintals/ha to 18,7 quintals/ha.

It was possible to market Community production of oilseeds during the
‘seasons 1967/68 to 1971/72 under normal condltions. The quantity of
oilseeds offered to intervention during this perxod was negligible,
It varied between seasons from 0 - 0.2% of the Community aarvest.
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2, Consumption

Demend for rape, turnip and sunflower is conditioned by the demand for.
0il and for rare and sunflower cake, Demand for oil and for rape and
sunflower cake is a function, on the one hand, of the total demand for

o0il and oilcake and, on the other, of the ratio between the prices of
rape and sunfiower oil and‘cake and the prices of other oils and oilcakes,
bearing in mind the possibilities of substitution, It therefore seems best
to draw up two balance sheets, one for oils and the other for rape and

sunflower cake,

0il

The volume of rape oil availabie rose from 267 000 tons in 1967/68 to

498 000 toms in 1971/72, These availatle quantities come mainly from
milling within the Community, the amount coming from oil imports being
negligible (7 000 tons in 1971/72), Thus the quantity of rape oil produced
iﬁ the Community increased considerably to reach 565 000 tons in 1971/72,
compéfe@ with 310 000 tons in 1967/68,

Despite the expansion in the production of oil from Community rape seeds
from 204 000 tons in 1967/68 to 362 000 tons in 1971/72, oil obtained from
imported seeds increased even mere, especially during the 1970/71 and
1971/72 seasons, This last figure rose from 106 000 tons in 1967/68. to

203 600 tons;in;1971[72 to répresent more than a third of the total
‘quéﬁtit& of raﬁe.opl procuced in the Community,

The percentage of rape oil consumption to that of vegetable fats other -
than oliQe oil rose from 10.2% in 1967/68 to 20% in 1971/72, During the
same period,\the percentage of EEC production of rape oil from. Comunity .
seeds‘to;vegetable;ia;sjqonsumptign in the Community, excluding olive oil,.
rose from %;8%’to 14,5%, ‘
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The volume of sunflower oil available expanded from 286 000 tons in
1967/68 to 340 000 tons in 1969/70, It then fell to 270 000 ‘tons in
1971/72. Despite the expansion in production of sunflower seeds in the
Community, the Community is still mainly dependent on imports in the

form of both seeds and oil. The percentage of EEC production of sunflower
oil from Community'seedé to consumption of vegetable fats in the Community,
excluding olive oil, increascd from 0.3% in 1967/68 to 1.4% in 1971/72,

Cake | |
As a proportion of total consumption of ceke, for which the Commuuity .
is éreatly in deficit, consumption of rape cake represents only a
relatively small pert; it rose from 47 in 1967/68 to 6% in 1971/72,

The quantity of rape cake available increased from 337 000 tous to

666 000 tons during the same period, However, the Comunity's net exports

total some 60 000 tons of rape cake.__

The Community is greatly in deficit for sunflower cake, The quantities
available which during the geasons 1967/68 - 1970/71 were around the
400 000 tons mark, were only 311 000 tons in 1971/72,

International trade

Within the framework of intra-Community trade in rapesceds, France 1s
the prinecipal supplier, The mein purchasing countries are Itaiy,‘Gefmany

and - the Netherlands,

Since the introddctionubf the common market‘organization,-intra~Community
trade in rapeseedélhas gradually expanded from 64 000 tons in 1967/68 to
304 800 tons in 1971/72. This ée?élopmentbis mainly due to Italy whose
purchases during the pealod in question rose from 26 000 tons to -

282 000 tone,
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However, the cecline in purchases by Germany and the Netherlands during
the same period was largely compensated by increased production in these

countries,

Intra-Community trade in sunflower seeds rose to 7 000 rons in 1967/68
and to 13 200 tons in 1971/72. The principal purchasers of these seceds
are Italy and Germany who bought 7 154 and 5 900 toms respectively in

1971/72.

Although the Community rapeseed harvest increascd by .about two-thirds

during this period, imports from third countries of these seceds, which

- fell from 241 500 tons in 19€7/63 to 109 000 tons in 1969/?03 showed a

considerable expaunsion during the following seasons to reach 494 500
tons in 1971/72, On the other hand, imports of sunflower seeds, which
went up from 201 020 tons in 1967/€8 to 282 000 tons in 1965/69, then

fell back to 1i2 500 toms in 197%/72. Exports tc third countries of

rapeseeds fluctuated between 31 000 and 78 000 tons during the same

period. Exports of sunflower seeds are negligible,

II. Present situation of the oil sced market in the enlargzed Community

1. Adaptation of the market of the three acceding countries to the oilseed

market of the criginal Community

The compensatory amount for rape and turnip seeds harvested in the United
Kingdom was fixed at 6,03 u,a,/100 kg, and that for the seeds harvested
in Denmark was fixeé on 1 February 1973 at 1,38 u,2,/160 kg, The amounts
fixed were reduced on 1 July 1973 to 1.15 v.a./100 kg for Demmark and to
5.14 u,2,/100 kg for the United Kingdom with the result. that the price
difference compared withCommunity prices since this date has been 25%
for the United Kingdom and 5,5% for Denmark, Since hier accession,
Ireland, has been applying the common price for rape and turnip seeds,
The common price for sunflower seeds which are not cultivated in the

three acceding states has been applied since the accession,



2,

3.

- 41 o~ V1/670/73-E

The importence of the oil industry in the enlarged Cormunity

The oil industry in the emnlarged Commnnity coﬁpr*seo‘some 150 concerns
which treat between 9 and 10 million tons-¢f oil seeds per year, The
resulting procduction of oil is of the order of 3 ~ 3,5 million tons, °
produCtioﬁ of cake varying between 6 ~ 6,5 million tons, The size of the
concerns varies greafly from smallifamily units to factories with an

annual capacity of up to 800 000 tons of seed,

Development of the oilseed market in the enlarged Community in 1972/73

Production

Production of rape and turnip rape seéds in the enlarged Community,
including production of the acceding States, rose to l 022 CO0 tons.in
1572, Production of sunflower seeds rose to 93 S00 tons in 1971, but
fell to 91 600 tons in 1972, mainly because of poor yields in France
(15.5 quintals/ha),

Disposal of the 1972/73 harvest is‘proceeding under normal conditions
for both rape and sunflower seeds, In the Netherlands, 500 tons of rape

seeds were offered for intervention at the beginning of the season,

Consumption

During the first half of the 1972/73 season, the quantity of rape oil

available showed a slight recduction in the enlarged Community, Compared
with the same period of the preceding season, this flgure went from

252 000 tons to 237 000 toms and that for sunflower oil from 150 000 tonms
to 188 000 tons,

During the same period, the quantity of rape cake available rose from
331 000 tons to 332 000 tone, and that of sunflower cake from 152 000
tons to 167 000 tons, ‘
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During the firsé haif,ofnthe 1972773 season, intra-Community trade in
rapeseeds in the criginal Community declined slightly to 130 636 tons
compared with 136 181 tons during the same period of the 1971/72 seascn,
Trade in sunflower seeds, however, expanded slightly during the same
period from 5 334 tons to 7 482 tons, During the first half of the
1972/73 sezson, net imports of rapeseeds from third countries, which

had shown a sharp rise during the last few seasons, fell to 179 000

. tons compared with 249 009 to:ns during the. same period of theiprevious

season, On the other hand, net imports of sunflower seeds increased
during the first half of the 1972/73 season from 66 000 tons to 147 000

tons,

‘Qutlogk

According to the latest information available, the expansion in production

in the enlarged Community seems small in 1973 compered with the preceding

- years, increasing only from 1 092 200 tons in 1972 to 1 104 200 tons in

1273, This expansion is cdue mainly to the increase in produétion and
acreage in the United Kingdem and Demmark, while productioﬁﬁand acreage
in Germany and France fell slightly, Under normal conditions for the
disposal of oil and cake, the expansion in the pro@uction of rapesceds
should not pfesent any disposal problems. The Unitéd Kiﬁgdcm_is a net
importer of both rapeseeds (91 020 tons-in 19?1)laﬁd rape cake (109 000
tons in 1971}72).3A1£hbugh Denmark is a net importer of rapeseeds

(44 000 tons in 1971/72), she is a net importer of rape cake (62 000 tous
in 1971/72),

However, certain measures takesn to harmonize legislation in France and

‘Italy rould be a serious brake to the disposal of Community production

of rape seeds.
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III. Prices

Development of common prices

For the first season of the common market organization, the Council fixed

‘& target price of 20,25 u,a,/100 kg for rape and sunflower seceds, This

price remained unchanged during the following season for the two types
of oil seeds, The target price for rape seeds was raised to 20,85 v,a,/
100 kg in 1972/73 and to 21,06 u.a,/100 kg in 1973/74, and the target
price for sunflower seeds to 21,05 u,a,/100 Kg in 1972/73 to 21.26 u.a./
100 kg in 1973/74.

Develooment of the producer prices

Since *he volume of rape and sunflower seeds offered to intervention was
negligible during the seasons since the introduction of the common market
organization, the prices obtained by the producers varied between seasons
and regions from 0.3 u.a,/100 kg above the intervention price to a2 price

even above the target price,

Development of prices on the world market

Since the intvoduction of the comuon market orgenization, the prices for
g s

rapeseeds have shown the following developments
(v.2, /1060 kg)

Season 67/3% 68/69 6%/70  70/71  71/72  72/73
Average prize 16,6 9.8  12. 4,4 12,7 15,3
Lower lim’t S, 7 9,2 9.4 13,3 1,4 11,4
Upper limit 12,4 0.7 14,5 15,3 14.5 20,7

Since the 1972/73 secason, prices have risen sharply., They increased from
11,4 u,2,/10 g £t the beginniag 0f the season to 9,7 U.z./100 kg at the
end of this sersong; and at t'mubeogiuning of the 1972/74 season they exceeded
the level o: the target prices, Thaes the amnunt ¢f the subad djg wnich
egquals the difference betweeﬂ the ta*get prlce and, thc worLd mar&ut price,

became C,

Prices on the world market as well as the amount of the subsidy for
sunflower meeds showed a similar trend during the period in question,
It should, however, be noted that offers for sunflower seeds have not

been recorded on a regular basis, especially during the last few seasons,
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6. Cotton seeds1

The common organization of the cotton seed market began anl August 1972,
The season extends from 1 August to 31 July of the following year, Theze
are no accession compensatory amounts noy monetary compengatory emounts

in this“sector.

The area scwn, which is in Italy oaly, scems- to have steadied at about

3.090 hectares producing some 1 000 tons of seeds,

The common organization of the market comprises the introduction of a
subsidy per hectare of area sown and heagxvested, This subsidy, fixed at
70 uv.a,/ha in 1971/72, was. 1ncreased to £0 u,a,/ha in 1972/73; it bas '

reaaineu vnchangcd since then,

In the 1973 (12 months) Budget, this subsidy represents an expenditure

of 240 000 u,a. for the Guarantee section of KAGGE,

lice Table 1T B/6.1 in Part IITL,
Kegulation {EEC) No 1516/71 of the Council of 12 July 1971, OJ Mo L/i60
of 17.7.1971, p.1-2.
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7. Flax and hemp1

Introcduerion
The flax and hemp market was brought under common organization on 29 June
'1970 The trading season lasts from 1 August to 31 July, The narket
organization does not include accession or currency compensatory amounts,
The area sown under textile flax (54,000 ha) represents under 1 %o of
. total farmland in the enlarged Community, This crop is limited to
certain regions of Belgium, France and the Netherlands, involving an
annual 10 000 to 15.000 growers, The straw flax produced is converted to
fibres by some 350 retting and scutching concerns who supply users in the
Community and about thirty th1rc countries, Linseed gs a Ly-product of
textile flax and a principal ptoduct.of flaxs;:é grown as oilseed helps

to cover a part, albeit smell, of the Community's extensive needs in oil

and protdins,

Henpnrrowing is currently small, It is mainly confined to France (paper

hemp) &nd Italy (textile hemp)

According to the 1973 Budget_(lz months) the flax and hemp sector accounted

for 0.3% or 11 million u,2, of the EAGGF Guarantce Section's outgoings,

1See Tables 11,B8/7,1 to II.B/7.6 in Part III,

2EEC Regulation No 1308/70 of 29 June 1970, OJ No L 146 of 4,7, 1970, p.1,
as zmended by the Act concerning the conditions of 2ccession and
adjustnents to the Treaties (OJ No L 73 of 27 March 1972, p. 14),
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I, Trend in the flax and hemp sector of the original Community 1970~72

Sowings of textile flax in the oririnal Community rose frem 51 7¢0 ke .m
1970 to 67 200 in 1S71, felling away to 54 000 im 1972, It is to be noted
that the areas qualifyingﬁfdr aid totalled 51 772, 65 256 and 52 061 ha in

these same years respectively{

The ups and downs that have always characterized flax~growing are due
to the serious fluctuations in producer incomes Lecause on the one hand
flax is a crop very sensitive to weather conditions, and on the other

hand straw prices vary with the highly uneven state of the fibre market,
y ghly

Since the common orgenization of this sector does not include guaranteed

pricez, the areas under flax may be expected to continue variable,

Flax straw production fell from 564 000 tons in 1571 to 477 000 in 1972,
There is no trade in it with third countries, Part of the French and
Netherlands production goes to Belgium, which processed 82 000 tons of

foreirn straw in 1971/72 compared with 53 000 toms in 1970/71,

According to the azvailable figures, flax fibre production is likely to
have been 96 000 tons in 1972, compared with 116 600 in 1971 and
56 500 in 1970. The fitre yield was respectively 1 83C, 1 775 and 1 100 kg

per hectare,

The areas of flax prown for lipnseed oil recognized as qualifying for &id

(Cermany, France), or applying for aid (Italy), rose from 1 178 ha in
1970 to 2 777 ha in 1971, and flaxseed production rose from about 1 600
tons in 1970 to 3 800 tons in 1971,

In 1972 the acreage was down to 2 280 ha, for a production of 3 600 tons,



II.

- 47 - VI/67C/73-E

Flaxseed production from textile flax having been 35 000 tons in 1970,
39 400 in 1971 and 39 950 in 1972,'tota1 oﬁtpﬁt should have risen from
36 600 tons in 1970 to 43 200 in 1971 and 43 550 in 1972,

The area growing paper hemp levelled off at about 4 OGO ha while that
gfowing textile hemp dwindled to under 500 ha, The areas qualifying for
aid (Germany, France) or applying for aid {(Italy) totalled 3 378 ha

in 1970/71, 4 810 ha in 1971/72 and 4 276 ha in 1972/73,

During the season 1970/71 the Community imported 31 700 tons of Flax

fibres and exported 39 30C tons, Imports mainly comprised short fibres
while exports were chiefly long fibres,

Owing to the small quantity of hemp produced, exports totalled oniy
1 800 tons; however, users in the Community of the Six 1mported 14 900

tons from ‘third countries. -

Current situation of the flax and hemp market in the enlarged Community

Eﬁlarﬂémeﬁt of the Community required no other provisions than those of

‘ Article 95 of the Act concerning conditions of ‘accession end adjustments

“to the Treaties, which established criteria for determinxng aid in the

new Mcmber States, These' currently grow no flax or hemp. On the other
hand, they consume substantial quantities of flax fibres which they
obtain from the original Community and third countries. This involves a
marked change in volume of both demand for, and .trade in, fibres in the

enlarged Community as compared with the original one,

According to the available figures;'sohings of textile flax drobped in

1773 to the exceptionally low level of 48 000 ha, for a fibre production
.of 82 500 tons, or an average yield of 1 729 kg per hectare, Fibre exports

and internal demand in the enlarged Community for the season 1973/74 should
not be very different from whet they were in the previcus year, Hence to

meet the requirements of the enlarged Community (110 00D tons) and of
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third countries (24 000 toms) would take a further 134 000 tons,

’Therefore Community product101 (82 500 tons) is not enough to cover

foreseeable demand.

To bridge the shortfall (51 500 tons) it will be necessary to draw on
stocks (estimated at the beginning of the season at 64 000 tons) and

import more than in the past,

However, since the world market is hardly eble to supply long fibres,
the demand for these will have to come from stocks that might therefore

be dangerously run down.

Prices

The ﬁpward trend in the price of long flax fibres since late 1971 has
continued, It is accounted for by the shortfall in supply, But in the
case of short fibres (tow), especially low-quality, the market situation

is not so favourable,

Owing“td the world situatidn in the market for oilséeds; linseed prices in

" the enlargéd 'ommunity have reached an exceptionally high 1eve1 This

' favourable price trend for Iong flbres and flaxseed doés not yet seem to

have glven a boost to textile flax growing, for which crop rotations

have to be planned well in advance,

On the other hand the rise in flaxseed prices has already nad an impact

on the acreage sown, On the basis of figures supplied by the Member
States, it rése in 1973 to-i 150 ha:in France-and 3 450 ha in-Italy, or
5 600 for the Community as a whole, |

The s*tuation in the paper. hemp sector has scarcely chanred from a year

ago,“hemp strew prices as agreed between producers and paper mills have
repained unaltered, and the acreages sown have hardly varied., Textile

hemp, for whigh prices are available, is sagging slightly,
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IV, Forecasts for the season 1974/75 in accordance with the provisiors of

Article 4 paragrash 2 of EEC Reculation No 1308/70

Assuning that requirements as well.as imports remain stable both in the
enlarged Community and in third countries, the Community share of the
total textile flax crop in 1974 should be 198 500 tons if no further

inroads are to be made on stocks,

Allowing for an average yield of 1 500 kg:of fibres per ha, the average
sown should be about 72 000 ha compared with 48 000 in 1573.

The areas growing textile hemp should remain much the same as a year ago,

But in the case of paper hemp the trend in demand should’allow a slight

increase in production,
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8. Seegi__g_l

1.

2’

v

The creation of 2 common market organization in the seeds sector is

of recent datei the regulation established by the Council on 26 Octo-
ber 1971 and put into force on 1 May 1972 has been applied since .
1 July 1972%.

The seed marketing season runs from 1 July to the 30 June following.,
The market includes legumes grown for seeding (peas, beans, lentils
etc,) under the Customs tariff item ex 07.05 and seed grains, spores
and fruits under item 12,03, and takes in hybrid meize for sowing
(10,05A) and ciléeeds and oieéginous fruits intended for sowing

(ex 12,01) previously included i; the markets for cereals gnd fats

respectively.,

There are in this sector no accession or currency compensatory amounts,

The Community produces more than 1 million quintals of fodder crop

seeds, or 20-25% of world production,

The enlargement of the Community has boosted availeble supplies by
the substantial Danish output, which alone accounts for about 30% of
production in the Community of Nine. Overall, the Community is not
self-sufficing. It imports seeds from the United States, Canada and
certain State-trading countries, For the latter most sced imports
take the form of multiplication contracts, Trade with third countries

is largely dominated by considerations of quality,

Lsee Tables I1.B/8,1 to II,B/8,3 in Part III
2EEC Regulation No 2358/71 of 26 October 1571, OJ L 246 of 5.11,1971, p.l
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For a number of crops, procuction can only be kept up if some meagure

of rrotection is given to cnsure a fair income for the growers, The
Ccﬁrurlty repuletions provide for the possitility of aie per quintal

of seed procuced, fixed in acvance by the Council and involving 2 number
of "sensitive" species of tasic or certified secds, Aid has been fixed

at the same level for the seasons 1972/73 (first year of application)

and 1973/74, However, for the 1972/73 season, aid in Denmark was pegged to
a slightly lower level (90%) and for the 1973/74 season three new species
aﬁd 2d to the list of tnose qualifying for aids textile flax, Freach rye-
gxuss and rough-stalked meadow grass, 15 million u,a, were earmarked for
such aid in 1973 in the Budget of the EAGGF buarantee Section. In 1974
its rinancial incidence is estimated at 15 million u.a,, or 0,5% of the

section's total expenditure,

Different protection arrangements sre provided in the casc of hybrid
meize used for seed, For each type of hybrid an annual reference prize

is fixed on the basis of import priccs for the last three yecars, If the
supply price free at the frontier plus customs duty (consolidate ed in GAIT
at 4% but currently autonomous zero exemption) is lower than the official
reference price, a countervailing duty equal to the difference between
the two prices is charged. The reference prices fixed in 1972 for_the

1972173 season were maintained unchanged for 1973/74,

The experience gained is not enough for analysing the effects of aid,

and its consequences at production level,

Scme aicds were set rclatively hich to stimulate preduction of certified
seeds of certain species in the Community, Most of thopeconcerned are
pluriannual crops, so that the effects of the aid system will only be
felt in several years time, Already there has been an increase in the

demand for fodder crop seeds for reseeding pasturcland,
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9, Wine

i Introduction

Wine production only assumes 2 prominent role in agriculture in Itely,

France, Germeny and Luxembourg.

The grape and wine market has been under common organization since

8 May 1970.2 The viticuitural season runs from 1 September to 31 August,
No accession compensatory smounts are payable in the wine sector,

Table wines are tubject to the currency compensatory amount regime., Wine
production in 1972 accounted for 5,06% (France 8,4%, Italy 9.2%,
Luxembourg 8.3%, Germany 3,5%) by value of the final agricultural output
of the enlarged Community, Vineyards in 1970 occupied 2 27& 836 ha, or
3.7% of total arable farmland, |

The structure of viticulture in the various Community regions varies
- considerably. In view of widely differing selling prices for wine, the
area of a wine-growing concern is not significant for its economic

" gituaticn,

In the 1973 Budget (12 months) the wine and grape sector represents

0.6% or 20 million u,a, of expenditure by thé BAGG? Guarantee Sectien,

I. Trend in the wine-growing market in the orlginal Community 1970 to 1972

1. Production
Depending on climatic conditions; wine production may be variable,
Thus the record produrtion of 154 million hl in 1970 fell to 128
million in 1972. Forecasts for 1973 indicate a figure of about
140 million hi, Generally speakfng, yields of 50 to 300 hl/ha are

recorded according to the region of the Community concerned.

2. Use | o
Total internal consumption is between 140 and 150 million hl, about
130 €or direct human consumption and about 15 for incdustrial use,
In the event of a surplus, some guantities have been consumed in
accordance with Council decisions over and above normal industrial
use, Human consumption in the Community is about 65 1 per head of

population, France and Italy leading with about 105 1 per head.,

loables II.B/9.1 to IL,B/9.5 in Part TIT
EEC Regulation No 815/70 of the Council of 28,4,1970 (0J No L 99 of 5,5,1970,p.1),
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.. 3. International trade

. Given that the Community is the bigrest grower and at the same time

the tiggest consumer of wine,‘internatiqnal‘brade is not of very great
importance. It accounts for only 3-5% of Comrunity productioén, The
original Communi;zf; balance cf trade with third cogntg;es has until
now been’mﬁfevét iégé evénly bélgnégd, and covefed 2 qrantity of about

3 million hi,

II. Current situation of the wine market in the enlarpec Community

,1.

34

Adaptation of the market of the three acceding countries to that of

the oricinal Cormmunity
In the wine sector accession compensatory emounts are non~-existent
because the three new Member States are not big producers, The reference

(threshold) prices have therefore applied since 1 February 1973.

Fconomi¢ importznce of the nrapes andé wine sector in the enlarged

Community

The accession of the three new Member States has brourht no chaqge to

the basis of Community production, Their consumption may be estimated

- at 2,5 million hl, ‘Total consumption in-the Community of 140-150 million

hl has therefore not been greatly changed,

Trend in the wine market in the enlarged Comminity in 1973

The first results of the wine harvest indicate that it will be a good
year both in quantity and quality., On the basis' of an estimated harvest
of 140 million hl, supply -and demand will Le in balance durini the

current season,

Allowing for the requirements of the three new Member States whose
traditional supplies have long been derived from ceztain third countries,
imports will be likely to rise to about 4 million hl, Exports may be

estimated at about 3 million hl,

In existing conditicns of production, consumption and external trade,

no surpluses are foreseeable,
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4, Qutlook e
Wine production in the enlarged Community may, as in the original one;
be subject to deviations of as much as 25 million hl per annum according
to procuction conditions, and notably weather, However, it is to be

noted that there hes been a steady upward tfrend since 1960,

The slight increase in :exports over the past few years, especially
fcr quality wines, is likely to continue. Total -exports may absorb

rather over 3 million hl,

Total domestic consumption will probably continue to follqw the slizht

increase in previous years, particularly in wine for human consumption.

As the average increase in total domestic consumption is decidedly
lower, there is undeniably a risk of disequilibrium between total
domestic production and consumption in futurc, The trend might be
speeded up if the present high pricé level continucs to offer the

grower inducements for planting additionel arecs,

Prices

Guide prices were raised by 11% between 170/71 and 1973/74, The relevant
prices for 1971/72 were unchanged from the preceding period, 1972/73 was
marked by a rise of 7% over the previous year, Fo:_1973/74 the guide
prices*ﬁere on1§ }aised by 1%;'Activétiné;§rice§ for ;ntetvgntion kept
pace, B S ” A | |

fr the seésons previous ;c~1972/73 the prices paid to the grower for

table wines were cloge tc the a2ctivating prices,

For that season and the current one they even far exceeded the guide

rrice rates,
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Prices of quality wines, which are uncontrolled, have risen notably

in recent times to an extent hirhly favourable to the producer,

World market prices are generally influenced by the trend in the
Community, which is by fer the biggest producer,

The current situation is one of very high prices, in scme cases exceeding

the reference prices fixed,
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10; Raw tobacco1

-~y -

Introcuction

Implementation of the common organization of the raw tobacco market dates
from 29 April 19702 and the. price system was first applied to the 1970

harvest,

Only "leaf totacco” and "baled tobacco" are regarded as agricultural

products,

Community production in 1972 represented 20% of raw tobacco consumption
in the enlarzed Community, In that same year the total acreage growing
tais crop was about 69 000 ha, The Community includes 4 producer
countries: production in Germany and Belgium is only of minor importance
to them {a combined total of 12 000 tons in 1972) whereas for Frence and
Italy it represented a substantial share of total agricultural production
(47 000 tons in France and 78 000 tn Italy in 1972)., Procuction in the
three new Menber States is zero., Tobacco production in 1972 acoounted

for 0.4% of final total production in the original Community,

Tobacco growers enjoy guaranteed prices by a system of deficiency payments

taking the form of a premium paid to the buyer,

When the instruments of market organization have become fully effective,
2 normal disposal of the crop may be expected; during the current initial
phase, the situation varies appreciably according to varieties and
qualities of the tobacco grown, end in Italy some quantities (7% of

production) had to be covered by intervention,

1See T-bles 11.B/10,1 to ¥I.B/10.4 in Part IXI

EEC Regulations No 727/70 of 21 April 1970, OJ No L S4 of 28;4.1970, ps 1
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Hence, beczuse of the chosen system of deficiency payments, tie average
financial cost of this sector in 1972, 1973 and 1974 accounted for 130
nmillion u,a, of the Budget of the EAGGF Guarantee Section;:or 4,5% of

its total expenditure,

I. Trend of the raw tobacco market in the original Community 1979 to 1972

i

1. Procuction
Tue expansion of the area growing tobacco recorded in 1971 ia the
Commnity of 8ix contimmed in 1972, It then totalled 69 730 ha or

an increase of 4 007 ha over the year before and 3 700 over 1933,

This favourable shert~-term gituation led to a producticn of 178 050
tons in 1972, or 16% higher than the year before and 2,6% higher
than 1970. Lower yields in 1571 in France and Italy largely account

for the big difference betwecn the 1972 and 15371 figures,

However, against the background of the conditions previcusly
described there have been fajirly well-marked changes in the case

of individual varieties, -

In Italy the incressed areas in 1972 of- the Kentucky (5%), Burley (6%)
and Eréegoéina (36%) varieties were partly offset by a decrease in

the areas of Nostrano (26%) ond Xanti Yaki (25%).

After a éizable'drop in 1971 due to climatic conditicns, French
black tobaceo production in 1972 returned to the same level as in

earlier years, and even rose slightly’compared with 1270,

be
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Moreover, while there was in Bélgium a very slight decrease in the
area cultivated 1nv1972 compared with 1971 (Philippin 7%) tobacco
production fell even more due to a fairly sharp decline in yields
(Philippin 11%),

In Germany the increase in area recorded in 1971 in the case of
Badischer Geudertheimer and Badischer Burley continued in 1972,

Production rose in the szame proportions, by 12% and 7% respectively,

Marketing of the crops
The available figures on the marketing of the crops in 1970 and 1972

indicate no buying by the intervention authorities in Germany, France
and Belgium, In Italy, however, there were substantial purchases

of ‘baled tobacco from the 1970 and 1971 harveﬁts. Thué in September
1973 the Italian authority (AIMA) helc 7 824 tons of baled tobacco
from the 1970 harvest, of which 32% Burley and 39% Xanti—Yaké For

the 1971 harvest its purchases as at 30 September 1973 were

provisionally estimated at 6 887 tomns, of which 18% Burley and 547%
Xanti-Yaki, The possibility of further intervention buying in the
next few months is not ruled out in the case of the 1971 and 1972

harvests,

The available information on marketing of the 1972 hervest is

fragmentary, as deliveries of tobacco are proceeding,

Raw tobacco becomes an industrial product once it is processed by

the tobacco manufacturing industry (ciﬂars, cigarettes, pipe tobacco),
It follows that the market organization does not yet affect the end
consumer: raw material cost at the manufactured tobacco stage becomes
almost negligible compared with the end price due to the very high

rate of taxatdon,
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3. International trade 5

Intra—Community trade in 1970~72 rose steacily from 27 00O tons to
about 42 000,

It should be recalled that intra-Community trade during these years
ectually only concernced 11 €00 - 23 000 tons of home-grown tobacco
from Italy and to a lesser extent France, Hence a considerable
proportion of total intra-Community trade concerned tobacco grown in

third countries and in due course re~-exported to other Member States.

I, Current situation of the raw ;obacco market in the enlarced Cormmunity

1. Adaptation of the market of the three acceding countries to that of

_ the original Community

There are no accession compensatory payments, since the three new

Member States are not tobacco srowers.
Community regulations concerning raw tobacco apply diréctly to the

enlarged Community as a whole,

2, Eronowic 1mgort nce of the raw tobacco sector in the enlarged Community

In 1972 the Community of Six, with an output of 120 000 tons of baled

tobéccérandVBQO 000 tons of imports, represents about 420 000 tons
congumption, Uniced Xingdom imports are in the order of 140 000 tons;
if the imports of the other acceding countries (+.20 000 toms) be
added' and in the absence of any . production in the three, net imports
tOtal about 460 OOO tons and apparent consumption alout 580.000 tons.
Thus the rate of se1£~sufficiency falls from 30% in the original
Community to 20% in the enlarged Community,
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World~-wide, assuming a production of 4,7 million tons,  the following

comparisons mey be mades
EURCPE EURC“n

Production as % of world production 2.5% 2.5%
Consumption ‘as % of world consumption o :

(= productlon) ‘ 8.0% 12,0%
Net imports as % of world imports 33.0% 55,0%

In the case of imports from the United States, the world's leading
exporters with 280 000 tons, nearly one half g¢ to the enlarged

. Community and the latter's importe comprise about 3/3 rd American
tobaccos. It should also be remembered that preference systems in

" conne ctioh with association agreements potentlmlly cover 200—230 000
tons of Greek and Turkish tobaccos, and 30 000 tons from associated

African States, of whjch 504 from East Africa.

h ]

‘Due to United Kingdom lenlslatlon proh1biting adéitives in cigarettes,
%itself bound up with the taxatlon system, the Enﬁlish—tyne 160% flue~
cured cigarette tobacco has kept its dominance of the United Kinzdom
market, Imports of other types amount to less than 5% of total imports,
The situation is slightly different in the other new Member States,

notably Denmark, for which Brazil and Indonesia are substantial
~suppliers. of cigarctte and pipe tobacco. However, the chief market
is:the United Kingdom,.and:the possibilities for supplies of Commnity
flue-cured tobaccos to British industry sre exceedingly small,
‘Nevertheless it may be postulated ther United Kingdom legislation,
already amended in 1970 for tax purposes in the case of synthetic
tobacco, may evolve towerds a lifting of thé ban on additives, thus
enabling cigérettes of American~type mixtures to be marketed, For
the Community producticn this would afford real sales opportunities
for Burley tobacce, But it has to be added that the British tobacco
manufacturers do not believe there will be any swift change on the

domestic market as a result of introducing American~type cigarettes,
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Tt must be borne in mind that fiscal harmonization in respect oif
cigaxettes is not unreclated to the ﬁarketing possibilities for raw

tobaccos according to variety, type, quality and price,

The estimetad cost to EAGGF forthe totacco sector in 1974 is 141

million u,a., or 4.5% of the Guarantee Section's total Budget,

3. Qutlock
A review of the raw tobécco market for 1973, just like a forecast
of its trend, remains difficult to a;rive at, as thc established
system and the economics of thHe sector only prodﬁce thelr effects
two or three years after the harvest, Neverthelegs it may be assumed
that rrodnction will be at roughly the same level as in 1970 and
1672, with, however, reduced sowings of certain varieties of
oriental-type tobacco, offset by increases for other varieties in

greater demand on the market,

dowever, it is to be anticipsted that smaller quantitics of the
1872 crop will be offered to the intervention authorities, and to be

hoped that exports will tend to go up during the next few months,

IIT, Prices

The prices fixed for the 1972 crop have undergohe, compared with the
1970 and 1971 crops, selective increases resulting in an average rise
of 5%, Those for the 1973 crop are 1% up on the year before except for
two varieties, for which they are unchanged (Xanti-Yak? and Burley),

Foliowing the Council decisions of last May in the monetary sphere,
intervention prices, derived interveation prices and bounties have

been raised 1% in Italy,
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1T, Fivits aad vecetables™

Introduction

The fresh fruit and ve;etabics merket underwent, 2 first step towards a
2 . .

common organization in 1562, on the basis of a sradual liberalization

of intra~Cormumicy trade throuch standardization, end the establishment

of certain rvles for imports from third countries,

On i January 1967 the common organization of the fresh fruit and
vegetables marke: became fully operationa133 and thereafter underwent

orly changes of form and not substance,

In view of the geographical dispersidn and diversity'of productg it is
in general difficult to taik about a marketinr campaign for fruit and
vegetables, and the timescale of ploducuion kes to be exunlned product
by product, ‘some seascns being comp«rative}y ghort (peaches, cherries,
etc,) while others arc p*actica*ly spread out over the whole year

(apples, lemOﬂs).

There are accession compensatory amounts in the case of apples and nears
and of cauliflowers and tomatoes, but no curtency comnensatary amount

has been fixed for fresh fruit and vegetaclea.

On the basis of 1971 statistics for the original Community, fruit and
vegetable growing and other horticultural crops occupied 2,97 of used
farmland, and 6,4% cf lend cultivated for uses otlier than permanent

leys and grazing,

Production of fresh fruit and vegetables {including the portion intended
for proccssing) represented in 1972 about 10,47% v value of final production
in agriculture for the original Commnity, and 27.7% of end production of

plant crops,

The market for proccssed products based on fruit and vegetables was
placed under common organization on 1 July 1968 * ¥his retained the
various regimes of the Member States vis-d-vis third countries, and for a
limited range of products provided for refunds to cover the diiference

between intra~Community prices and world trade prices,

In the 1973 Budget (12 months)the fruit and vegetables sector represented
1,9% of the EAGGF Guarantee Section's expenditure; with a total in the

order of 64 million u,s,

1See Tables IT,B/11,1 to IX,B/11,15 of Part III

Regulation No 23 ~0J No 30 of 30,4, 1962, p. 965/62

Regulation No 138/CEE/66 of 25.10,1068 - CJ No 142 of 27 « 10,1966, p,3284/66
Regulation No 159/CEE/66 of 25,10.1966 - 0J No 192 of 27,10,1966, p.3286/56
Regulation No 865/CEE/68 of 28,6,1968 ~ OJ No L 153 of 1.7.1968, p.8
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1, Production

Commercialwfruit\pinduciion;'which,amounted‘in‘1967 to 14 620 000 tons,
fluctuated from 1968 to 1971 from 15 400 000 tons to nearly 16 000 000
tons, and in 1672 fell back to 14 149 000 tons due to a fairly drastic

drop in cach Member State because of bad weather,

This situation compared with 1971 is attributable to a drop in apple
production of about 9% (4 631 000 tons in 1972 compared with 5 121 000
tons in 1971) and in pear production of about 13% (2 192 000 tons in
1972 against 2 502 000 tons in 1971), Citrus fruit production was
”2'474 000 tons in 1972, against 2 558 000 tons in 1971, or a dto§ of 3,3%,

Commercial vegetable production fluctuated from 1967 to 1972 ! tween

15 300 000 tons and 20 930 000 tons (1970), with no pronounce upward

or downward trend. In 1972 it asmounted to 19 590 000 tons, ¢ /responding
to a drop‘of‘about 3% compared with the year before,

Cauliflower production in 1972 was 1 267 000 tons, the sam figure
as in 1971; for tomatoes, however, the 1972 production of 043 000

tons was about 9% down on the previous year's figures,

2, Use of production

Market balance-sheets for the most sensitive products sh / the internal
pattern‘of consumption (quantities sold by professiona’ growers,

balance of stocks, and balance of external trade) as ¢ llowst

Cauli~ Toma- Apples Pears Pe .hes Fresh Oranges

1970/71 flowers toes Grapes
Sales by professioﬁal
growers (1 000 tons) 1227 4 349 4949 2051 . 417 1176 1 161
Internal market con- . '
sumption (1 000 tons) 1162 & 514 5000 200 1439 1202 2 636
comprisingi '
~market losses 7% 10% 9% LA A 13% 9% 6%
~industrial uses - - 17% - - - -
-quantities for
food purposes 93% 89% 4% 88% 87% 917% 94%
~fresh products 92% 47% . 61% 83% 83% 87% 89%
-for processing 1% 42% 13% 5% 47 47, 5%

(Source: 8.0,.E,C,)
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For all products, i,e. includinc home garden produce, c¢anned products
and juices, per capita comsumption in 1971/72 was _108.9 Kz in the case
of vegetables and 74,4 Kg in the case of fruit, which represents roughly

the gverage consumption for the past six years,

In 1971/72, as in previous years, the degree of self~-sufficiency was
very higch - 877% in the case of fruit (but only 52% for citrus fruit)
including canned produce and juices, and nearly 100% in the case of
vegetables, For processed products only, the figure was 787% for fumuits

and 99A for vegatables,

Tne 1972/73 season saw some temporary gluts of fresh products, giving

3.

rise under the Community system of market stabilization to some withdrawals,
These were, however, for all products wery far short of the ones that had

to be made in the 1971/72 season,

F&rthéxmore, to obviate surpluses of apples, pears and peaches the
Community established in 1959 a programme of_incentives for grubbing
up orchards,1 for implementation by 1 April 1973, Although the figures
for Italy are still incomplete, this exercise took in nearly 82 00D ha,
of which 65% apple orchards,

Irternational trade

Total imports of fresh fruit from third countries, after falling off
slightly in 1971 rose by about 10% in 19723 in the case of vegetables
imports climbed during 1972 by about 11% after having remained stationary
since 1569,

Exports of fresh fruits to third countries rose by about 107 in 1971

‘and 1972, Vegetable exports rose by approximately 127 in 1972 whereas

in 1971 they had stayed at the same level as in 1970,

For manufactured products based on fruit and vegetables there is a growth
in international trade, particularly marked in intra-Commurity trade,
which was liberalized from 1968 on. However, imports from third countries

of certain sensitive products rose more steeply.

1Regulation (CEE) No 2517/69 of $.12,1969, 0J No L 318 of 18,12,1969, p. 15



- 65 - V1,/670,73~E

II, Current situation of the fruit and vegetableﬁ@arket in the enlarred

Community

1. Adaptation of the market of the three acceding countries to the

fruit and vegetable market of the original Community

Accession compensatory emounts have been set for apples, pears,

cauliflowers and tomatoes,

The amounts and the period for which they are payable vary from one
new Member State to another, allowing for the conditions in each

prior to accession,

The basic rate of compensation for trade between new Member States
and the Community as briginally constituted represents in relation
to the mean basic price fixed for the season 1973/74:

in the case of Denmark: - '49% for pears, 39% for apples, 143% for
tomatoes and 111% for cauliflowers;

in the case of Irelandt . 86% for apples, and 65% for tomatoes;

in the case of the United Kingdom: 58% for pears and 80% for apples,

As regards processed products, with the exception of a few of these,
the three new Member States share of trade with the original Community
is comparatively smell both for imports and exports and no notable

changes are anticipated’inthe immediate future,

Econemic importance of the fruit and vegetable sectot in the enlarged
Commrinity

The lack of overall statistics does not allow any. accurate assessment

of the situation of this sector in the enlarged Community,

Nevertheless, for the main products, commercial production in the
three new Member States may be estimated at abouts apples: 525 000 tbné,
pears: 75 000 tons, cauliflowersg 300~330 00O tons, tomatoes: 130 000 tons,

In the case gfpeaches, fresh grapes and citrus fruit, production in the

new Member States is negligible or non-existent,

Market trend in the enlarsed Cormunity in 1973

In 1973 the situation of the fruit and vegetables market was fairly

favourable,
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Disregarding tomatoes, for which withérawals of about 35 000 tons have
vbecn made because of particularly favourahle cllmﬂtlc concitions for
ripening, w1th a consequent heavy crop over a very short period; withe
drawals of otber products have Leen minor and in some cases of
1nsi¢ni£1cant importance, totalllng at the end of September about 692
tons of cauliflowers, 20 735 tons of peaches, 3 884 tons of pears and

181 tons of apples,

4, Cutlook
- Disrecarding seasonal factors sometimes involving marked variatious,
& certain stability of market gardening and fruit production might be
-expected, although in the case of fruit possible new plantings might

. in the fairly near future wipe out the favourable effect of grubbings,

In the case of citrus fruit, especially oranges and small fruit, it
way be hoped that the gradual implementation of the plan for
- restructuring citrus,fruit-growingl and the effoct of anetration
premia1 will favour the marketing of Italian production throughout the

-/ enlarged Community,- s

In the case of processed products with a base of fruit and vegetables,
‘ the i{mminent establishment of a unified regime for imports from third
countries and the measures proposed for avoiding‘seriousldisruption,
natably floor prices, minimum prices, direct aids for canned pineaprle,

should do somethlnf towards stabillzing the sector.

The EAGGF Guarantee section's estlmated expenditure for the fruit and
" yegetables sector in the 1974 Budget is 68 million u.2, or 2.2% of the
total.

III Prices

- Trend of common prices

As rezards fruit and Vegefébles’COmmunity basic and purchasing prices
are fixed yearly for the principal products,

The prices, freﬁueﬁtly varying from month to month, determine the
withdrawal prices at which producer groups buy back their members'’

~unsold prodUce.

Globally the withdrawal prices, which give a more accurate idea of the

intervention cost, rose between 1967/68 and 1971/72 at ebout 3.5% per

1Regulation No 2511/69 of 9.12.1969, 0J No L 318 of 18.12,1969, p.1
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annum, varying however accordin; to period and product,

In 1972/73 the average increase in withdrawal prices was + 5% compared
with 1971/72 and in 1973/74 about 7,5% compared with 1972/73, except

in the case of péafs, where it was only 5%,

Trend of pfoducef prices

It may be noted that.

~ last scason's prlces were hignest

- except for apples, there was a fairly steady increase year-by-year
- marked differences occur during the same season on the various

- Community markets, . !

- Trend of consumer prices

In a sector with such a large number of different products with notable
price variations for each from one market to another during the same
season, it is not easy to sumip the situation of consumer prices in a
single figure for each Member State, Comparisons of . such figures with
one another are also hazardous when it is known that the indices are not

calculated in a uniform way,

However, it may be inferred that the consumer price index for fruit and
vegetables is lower than the corresponding one for all foodstuffs and

beverages,

Price trend on world markets

There are not properly speaking any world markets for fresh fruit and
vegetables, the prices of which are established more or less independently

on the principal existing markets,

For this reason, and to curb competition with Community products of
products from third countries, certain temporary measures have been
taken in the context of the reference pricesystem and the preference
given in the case of citrus fruits to certain countries of the

Mediterranean basin..

Fer the 1972/73 seascn, compensatory taxes have been charged on peaches
from Greece 8nd oranges from Spain and tariff preference temporarily
withdrawn from Spain for its exports of small citrus fruit and oranges,

and from Turkey for its exports of small citrus fruit,

For the 1973/74 season compensatory taxes have already been charged

on cucumbers and tomatoes frcm Bulgaria and Romania,
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For processed products, the order of magnitude of prices-an world

markets is as foilowst

Skinned tomatoes C 17 - 23 vu.a.IIOO kg

Tomato juice © 7 17--223 u.a./100 kg

Canned peaches 26 =~34.u,2,/100 kg

Natural orange juice " 26 - 34 u.a./100 kg

Concentrated .orange juice  From 40 to over 150 u,a, /100 kg

and lemon juice - according to strength of
concentration,

Tomato concentrates, owing to a bad harvest in 1972 and increased
demand, now command prices in excess of 500 dollars a ton instead

of 250 as a year or two ago,

7
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12, Hop_s1

Common orcanization of the hop markets is of recent date; decided by
- . Council on .26 July 19712 and entering into force on 7 August 1971, it
was first applied to the 1971 harvest, Y

The Coﬁmunity'regulationskcurrently cover 21 varieties of'hop in the
enlarged Community; they'provide for a system of certificates of origin,
which is now being finalized, aids to procducer groups end a system of

acreage grants,

" ‘fhere are no accession or mometary compensatory amounts, Hop production
onl& accounts for 0,15% by value of final agriculturai production in the

enlarged Community;

According to the 1973 Budget (12 months) the hops sector represents
5.5 million u,a, or 0.16% of expenditure bty the EAGGF Guarantee Sectionm,

1, Production

The areas growing hops in the enlarged Community, after remaining
comparatively stationary until 1983 (18-19 000 ha), rose to 27 500 ha
in 1972, or an increase of almost 50% over the psst decade, The
increase was particularlyimarked during 1971 end 1972 when it amounted
to about 12% per annum, The increased annﬁél acreage is almost entirely
accounted for ty German hop-growers, for whom it rose from 15 000 ha
in 1971 to 18 200 in 1972, In France (1 100 ha in 1971, 1 200 in 1972)
end Belgium (1 Q00 ha in 1971, 1 1007in 1972) there was little change,
In the United Kingdom, the second biggest Community producer, there
was a slight decrease from 7 200 ha in 1971 to 6 900 in 1572,

‘The figure for Ireiahd is bnly slightly over 50 ha, In Italy,

‘ Netherlands, Luxembourg and Denmark there is no commercial hop, growing.

'See Tables I1.B/12.1 and II.B/12.2 of Pert III
2EEC Regulation No 1696/71 of 26 July 1971, 0J L 175 of 4.8.71, p.1



S - 70 - . V1/670/73-E

In 1971 end 1972 hop ylelds were very low, While there was a slight
. inerease in 1972 for the original Community it was lower than the -
11971 figure for the enlarged Community.ZOf course, it shodld be borne
in miné that new plantings are not yet in full producticn, The average
yield in 1972 was 1 650 kg/ha for the enlarged Community and 1800 kg/ha
for the original Community~(o; aﬁ increase»of 50 kg/ha compared with
1971).
In 1972 total production for the enlarged Community was 858 000
metric cwtl‘an increase of 18 000 over the year before (+8,6%) and
16 000 over 1970 (or +1,9%), in the originaivCommunity‘the increase
was 120 000 tons compared with 1571, or + 21% (almost gntireiy

accounted for by Germeny),

2. Hop consumption

Practically the whole crop is used by tlie brewing incustry (less than

1% is used for the manufacture of pharmaceuticals)f T

Beer production in the Community of Nine rose by 11% from 210 305 000 hl
in 1971 to 212 818 000 1in 1972, The demend for hors fell ty 4. 8% from
715 037 metric cwt in 1971 to 680 121 tons in 1972 owing to the

Jreduced quantity of Hops used for beer—brewing.

3, International tradé

With 45% of world procuction, the Community is the world's leading
procucer and eipbrtér. For the Bector as a vhole, it‘sunﬁlies 50% of
" world expcrus. The volume of trade in this sector is attributable to
cowsiceratlons of qua‘ity and’ vgriety, mainly bound up with Germhny 8
tentral posxtlon in trade in these products, The Commun*ty ‘mainly

7exports aromatic varieties and lmoorts varieties rich in bitters,

11 metric cwt = 50 kg-ie
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‘b Prices
The Community regulations meke no provision for guarantced prices or
market outlets, It allows frec play to the market forces, Community and
world-wide, and only provides for the possibility of an acreage grant
to safeguard producers_against falling incomes as may te decided

retroactively by the Council,

During the first year of implementation this aid was granted to 10

varieties grown in the 1971 harvest.

About 85% of production is sold under forward .contracts, In the United

Kirgdom this applies to the whole crop.

For the 1972 harvest hop prices under forward contracts in the
original Community remained generally at the same.level as the year
before, Prlces of the varieties grown in the United Kingdom rose very
steeply in the case of the two last harvests (about 12-15% in 1971 and
20~25% in 1972), While their starting level was below that of the

original Community, they are now. far above the continental level,

The price of hops sold otherwise than by forward contract rose
steeply in 1971 and fell back in 1572 to about the same level as in
1570, |

The ratio of non—contractual to contractual prices which was 168: 100
in 1971 in31oe the Communlty, fell to 103: 100 in 1972,

Recelpts rer hectare are a function of yield and price, In 1972 there
was in general a slight fall compared with 1971, This is'true of all

varieties except Northern Brewer, Fuggley end Bullien.

In the enlarged Community .in 1972: total ‘receipts from the old
plantings were 3 327 u.a,/ha, This is 68 u.a, lower than in 1971 and

145 lower than the average for 1969~71. In the original Community
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1972 receipts are 3 308 .2, /ha (s:11ll on the basis of old plantings)
or 150 u.a, less then in 1971 and 367 less than the 1969~71 avevage,
Receipts of the varieties grown in the United Kingdom were 3 042 u.a,

or 62 u.2. more than in 1971 and 26S u.a, above the 1969-71 average,

EAGGF's estimated cost for the heps sector for 1974 is 8 million u.a,

(0.25% of its Guarantee Section's total Budget),

Outlook

Experience is still insufficient and even a talance-sheet, notably of

supplies, remeins difficult to establish,

Nevertheless an estimate of the demand for hops based on steady rise

in beer production worldwide (2% per annum) would give the following

figuress

Production of beer (million h1) 680 7001 (
. Demand for heps (million metric cwt) é 124 o2 2091

Production of hops (million metric cwt) 1 9182 2 0893

Shortfall ('000 metric cwt) 206 111

Area ('000 ha) | o - ’ 752 783

Yield (metric cwt/ha) 25,6° ' 26.8°

" While world production of hops in 1973 was 2 089 million meiric cwt,

the demand for 1973 mey be estimated at 2 200 million metric cwt; i.e.

2 difference of 110 000 metric cwt, that might be made gocd in one of

the three following wayss

- &n extra acreage of 4 000 ha, meking a total of 82 000 ha,

provided the yield remains at 26.8 metric cwt/ia;

2
3

1Estimate
1971 harvest
1973 harvest
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- an increased yield of 28,2 metric cwt/ha provided the area
remains the same; o T o
- an increasec yield of 26.8 to 28.2 metric cwt/ha tooether ﬁiﬁhﬁan

1ncreased area of up to 4 000 he,

The increase in area in the Community, for each of the last two years,
chiefly in Germany, might cause a world glut of hops.‘

~To this is added the fact that for some time hops prices on the

free market, about 207 of the total marketed have fallen by about
50%, Thls might have a serious impact on prices under the new
contracts to te concluded for the coming years, causing lower receipts
‘per hectare. This mxfht incuce the Menmber States to ask for acreage

aids for more varietles and at higher rates,
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13, Milk and dairy products-

Introduction

implementation of the common organization of the milk and dairy procducts
market dates from 29 July 19682 end was supplemented on 29 June 1971 in

respect of milk for human conmsumption, with effect from 1 April 19723.
The season runs from 1 April to 30 March,

Sinée 1 February 1973 there have been accession compensatory emounts for
bﬁtter.and other dairy products, depending on their percentage butyric
matter content. There is no accession compensatory amount for powdered
Aékimmeé milk nor for the nitrogenous products incorporated in other
'daify products. For these thefe exist common prices applicable to the

enlarged Community,

In addition the dairy sector is subject to the general system of currancy

compensatory amounts,

Milk production in 1972 represented 32% by value of final animal
procuction and 19% by value of total final production in both the
enlarged and the original Community, The areas growing green fodder plus
permanent grassland, totalkd 57.3% of total arable farmland in the

enlarged Community in 1971,

In 1971 nearly one half of farms in the enlarged Community, i.e,

2.7 million units, produced milk, The Community average numbter of milk

cows per herd was about 10, the two extremes being 5 in Italy anc 34

in the United Kingdom, About 30% of dairy cows are distributed in herds of )
less than 10, the two extremes being 45% in Germany and 29% in the United

Kingdon,

According to the 1973 Budget (12 months) the dairy scctor accounted for
1 483 million u.a, or 43.2% of the expenditure of the EAGGY Guarantee

Section,

1See Tables I1.B/13,1 to I1I,B/13,10 of Part III
Regulation CEE 804/68 of 27 June 1968, 0J L 148 of 26.6,1963, p. 13
Regulation CEE 1411/71 of 29 June 1971, OJ L 148 of 3.7.1%71, p. 4
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I. Trend in the milk and da;ry products m@;ket of the oripinal Communigx
1968-1972 e A
1 Introduction
Analysis of the perxod 1968-72 is particularly difficult since eside
from serious statisticel deficiencies1 the economic trend was twofold:
a drop in production from 1968 to 1971 and an uvward movement in 1972,

confirmed in 1673.

- the number of dairy cows went from 22 1 millicn in 1968 to 21,2

" million in 1671 and 21,4 million in 1972,

- yilelds however went from 3 283 kg in 1968 to 3 442 kg in 1972, an
increase of 4, 8%,

~ milk production therefore rose from 72.6 million tons in 1968 to 73.7
million in 1972, an everage rise of 1,8%, '

- milk deliveries to dairies also continued to rise, from 77% to 80%,
or 50.9 million tons in 1972 compared with 55,8 millicn in 1968}
this rise more then kept pace with-the incrcase in milk production.
However, it is pointed:out that deliveries declined from 1968 to

1571 and then recovered again.

2. Cetsumption of wholc milkt:
This is as follows (1972):

(2) milk for domestic consumption 23;1%v
"

(:; zgzzgzed skim milk % 38'8%2
(&) cheese . ‘ 18.7%
(e) concensed milk S 3.5%
(£) powcered whole milk 2.0%
(¢) milk for feeding livestock ©12.8%
(h) miscellaneous ' 1.1%

(1) total ’ 100, -%

1Notably the restimate of the French dairy cow population
Calculsted on the basis of butyric fats



-76 - VI/670/13-E

- milk for hiifan coftsumptions total human econsvmption of whole milk
went from 16.3 million tons in 1968 to 15 million in 1571, a drop

of 8% corresponding to a reduced per capita consumption of 78.1 kg

in 1971 compared w1tn 87 6 kg in 1968.

- :2££g£° butter promuction in the Community varied with milk
prroduction; it fell from 1 403 000 tons in 168 to 1 236 000 tons

in 1971, to rise to 1 378 000 tons in 1972, Total consumption at
merket prices went from 1 150 00O tons in 1968 to 1 070 000 tons in
>1§72; or a fall of\BASZ; pér capita consumption from 6.2 kg to 5.5 kg
(whereas per capita consumption of marvarine remained stationary and
that of table 011 continued to rise fron 9,2 kg/per head in 1568-69
to 1o 1 kg in 1970—71;. ' ‘

Butter production exceeded domestlc consumptlon at market prices

(including refrigerated butter sold at cut prices) as follows:

1968 1968 1970 1971 . 1572 :. (in '000 tons)
253 157 137 181 308

" All three possibilities for marketing production, including drawing

in stocks, had to bte utilized:

~ &.8¢lling on the domestic market at gres tly reduced rates
averaging about 80% of the normal price, '
- stepping up oommercial exports
- special international selling campaigns and food aids,

, (in 000 tons)
1968 1969 1970 1971 1972

Promotion of domestic consumption 21 56 112 15 . 35
Commercial exports 1c1 89 130 182 56
International cémpaigns and . | | P ! ,

focd aid 0 16 6% 14 23
Chenges in stocks +131 4 3 - 171 - 25 4197

As at 31 December 1972, butter stocks in the original Community
totalled 303 000 tons. .
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~ Powdered skim milks production went from 1 318 000 toms in 1968 to .
1 150 000 fn 1971 and 1 357 000 in 1972, Total consumption went from
963 000 tons in 1968 to 1 238 000 in 1972, a rise of 29% sttributable to
cutprice sales, This was made possible by curteiling exports while at the

same time providing increased food aid end running cown stocks, In view

of the comparative world shortage‘of powdered milk, imports‘could not be

boosted:
M - (in '000 tons)
| 1968 1969 1970 1971 1972
Imports . - 21 21 11, - 4 1
Exports . . ‘ 242 91 208 . 9% 37
Food aid .. o . o0 25 471 . . 56
Changes in stocks . : +136 4123 « 269 . -70 427

ks at 31 December 1972 intervention stocks of powdered skim milk in the

Community were no longer greater than 49 000 tons,

- Ehgggglz Community cheese ﬁrodﬁctibh went from 1 904 000 tons in 1968 to
2 319 000 tons in 1972, én increase of 22%. But over the same period total
consumntion rose by 23% (2 277 000 tons fnsteac of 1 855 000 toms), so that
the EEC's net export balance fell slizhtly from 49 ‘000 tons in 1968 to’
41 000 tons in 1§72, Per capita consumption went from 10 kg to 12 kg.
This balance conceals a brisk intcrnational trade in cheese, rross imports

averaging about 80 000 tons per annum and exports about 120 000 tons,

- Condensed milks the EEC's condensed milk production went from 1 159 000 tomns
in 1968 to 1 122 000 tons in 1°72,a drop of 3.,2%, while consumption rose
from 731 000 tons in 1968 to 750 000 toms in 1972 or +2 6%; per capite
consumption went from 4.3ukg to 3. 9 kg, The Community has practically no

imports of concdensed mill; hence its exports fell from 428 500 tons in

1968 to 371 900 toms in 1972, or - 13.2%.

“lacluding cream cheese
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- Powéeréd whole mifk} while production is relatively small, it is
rising steeply (189 000 tons in 1968 and 273 000 téns in 1972, or + 44%).
Héwever, although"consumption is rising (163 00C tons in 1972 against
130’900'tonsvin 1968 or + 25%) if is not keeping pace with production,
hence increased eprfté‘from 60 900 tons in ‘1968 to 110 000 tons in

1572 (+ Si%), but this poses no serious problems because the world

market can easily absorb the increase,

- ggggig: Casein production in the Community is up by 36% (19663 30 000
" tons, 19723 41 000 toms); consumption lags slightly behind (+ 33%, or
46 700 tons in 1572 and 35 000 tons in 1968). The net import balance
has risen slightly (16 000 tons in 1972). The casein market in 1972

seems to havg reached a better equilibrium of supply and demand,
In 1969, 1976 and 1971 a stﬁng domestic demand (50 000 tons) was met
“by'éﬁ increase in gross imports (33 000 tons in 1969 and 1970).

3. International trade

Converting all dairy products to milk equivalent, the surplus of deliveries
to dairies over consumption at market prices may be said to have risen from
4,5 million tons in 1968 to 8 million in 15723 i.e. it has almost doubled,
Tﬁe‘sdrpius'varied on the one hsnd; according to changes in milk and dairy

' prbduct prices, and on the other, discounting climatic conditions,
according to protein feedstuff prices which owing to currency movements

' becamefhighly attractive to Europe's milk producers,

' Exports to third countries in the case of milk products other than bLutter
ancd powdered skim milk represented about 3,7 to 4,5 ﬁiiiion tong of milk-
equivalent:in 1968e70.and_rose slightly in 1971-72, The situation of butter
and powdered skim“milk~is~rather a residual one in that under'the‘
intervention system practised the milk surplus tnat could not é disposed
of on the Community market, in the form of various dairy products has been

used for the manufacture of Lutter and powdered skim milk,

1Including powdered partly-skimmed milk,

A
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. In the case of the latter, it must be pointed out that the increase

in ava;lable'Supplies has been drastically reduced by medns cf a much

greater use of skim milk in the dairy industry, On tiie other hand the
butter situation is rather different: the increased production has
encountered difficulties in finding external outlets, and stocks at

31 December 1972 amounted to 303 000 tons.

‘Waereas intra~Community tracde rose from 59 900 tons in 1968 to

123 400 tons in 1972, extra—Community trade varied from 106 000 tons
to 79 000 tons,

IT. Current situation of the milk and dairy procducts market in the enlarged

Commpnitz:

1,

Adaptation of the marketé of the three acceding countries to the

milk and cdairv product market of the original Community

There are no accession compensatory amounts for powdered skim milk,
In the case cf Denmark, some minimum éompeﬁsatory amoﬁnts for dairy
products of minor economic impoftance ha%e been abolished (notably

for canned ﬁilk)

For more important prodncts the accession compensatory amounts were

reduced by 1/6th with effect from 14 May 1973.

Eccnomic importance of the dairy sector in the enlarced Ccmmunity1

In 1973 the cdairy cow population of the enlarged Community is
estimated at 28 million, producing 98 millioﬁ tons of milk..Supply

to dairies is.estimated at sbout 82 million toms, the rate for the
three.acceding countries. ($1%) being hiéhef than that for the original

Comaunity (80%).

In 1673 the enlarged Community should produce about 1 000 000 tons

of butter (Original Community: 1.48 million tons), 2.6 million tons
of cheese (original Communlty. 2.2 million tons) and 1,84 million

tons of powdered skim milk (original Community? 1. 50nillion tons),

It should consume 1,35 million tons of ! utter,2 2,6 million tons

of cheese and 1,5 million tons of powcered skim milk, The net external

trade balance would therefore te

1Estimates for 1973
Including consumption of refrigerated and cutprice butter
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300 000 ton_s1 of butter,zaboug 50 000 tons of cheesc and 270 000 tons of
powcerec skim milk, The butter stock as at 31 December 1573 is estimated

at about 265 000 tons, and ﬁhat of powdered skim milk at about 150 QOO toms,

In the cnlarged Community there are 11 500 firms processing and putting up
milk for marketing, Rather over half are in Italy. The annuel average
quantity of milk proccsge” per firm varies from 1 SOO tons in Italy to

55 €00 tons in Luxembourg. There is & varying Lut widespr eac trend in all
the Memher States towards structural improvement and concentratlcn of

dairy concerns, EAGGF has encouraged this trend since 1964,

Trend in the dairy market in toe enlarced Community in 1973

During the first half ycar 1973 an increase in the order of 3 to 47 was

recorded in mllK prnductlun in the enlarged Community, compared with 1972,

Cwing to hxghcr protbln prices flom May onwcrds, this increase is unlikely
to continue, and mllk production may be expected to rise curing 1973 by

atout 2-3 willion tons (+ 3.7%).

As rerards the trend in consumption of dairy préducts in the enlarged
Community, it will not be mar&edly different from. tnat otserved in previous
years in the Community of Six. However, tie proposed reduction under
Protocol No 18 in impcrts of New Zealand buttersond cheese will enable a

lar&er quant*ty of comeatlc productxon to b sorbed in future years.

In the case of butteér, the steep price rise in the United Kincdom in 197172,

causing a drop of about 20% in consunpticn, has been partly offset by a direct

consumer aid of 10 u,a,/10 kg fuom 14 May 1973." This measure should bring

the United Kingdom's butter consumption back to the .level of 1970,

i.e. 400 000 tons of expolts, 1nc1ud1ng spec1a1 meas uréé and fooéd aid,

~ and 150 000 tons of imports
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Exports of dairy products other than butter and powdered skim milk
may be estimated at about 5 million tons milk-~equivalent.

Commercial exports of butter for 1973 may be estimated at about
300 000 tons, of which 200 000 by way of an exceptional sale to
USSR,

The supply of dried skim milk on the world markef.has been recduced
by drought in the Southern Hemisphere and a bigz cut in production
in the United States} demand on the other hdnd has risen, protably

owing to higher prices for other proteins,

The Commﬁnity would be able fo export in 1973 relatively big quantities
of dried skim milk, bLut the possibiliCy'for its use within the
‘Community for pig and poultry-feeding, end the uncertainty surrounding
imports of soya and above all fish meal, have induced the Comnission

to pay‘particular heed to the export trend sé as to obviate a difficult

situation in the winter,

Exports should reach about 200 000 tons,

'Milk deliveries to dairies will exceed by 7-8 million tons Community

consumption at market prices.

Out Look

- In the enlarged Commuﬁity milk procduction may vary by as much as

4 million tons per annum according to proéuction conoitions, i, e,

the target priceforndlk, climatic conditions and Drlce levels of
imported proteins for feeding livestock, Most of these imports come

from the United States at world market prices,

Treditional exports of dairy products other than butter and powcdered

skim milk are capable of absorbting about 4 million tons.
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Exports of butter and powdered skim milk under nornmal conditions
of supply and demand and world market availabilities may te estimated
at 80 000 to 160 000 tons of powdered skim milk and 40 to 80 000 tons

of bLutter,

In all, exports may absorb about 5-6 million toms of milk-equivalent,

To this may be added 1 million tons intended for food aid.

Should the 1973 situzstion continue and consumpticn follow the same
trend as in previous years, the surplus of milk production over
consumption at market prices could vary between 7 and 8 million tomns,

or about 8% of production,

Other loﬁg~term factors may help to swell the milk surplust

~ the inevitable increase in productivity per cow due to the progress
of genetic selection and to the spread of rational feeding methods,
In this respect, it is pointed out that average milk yielc per cow
ot the present time in the enlarged Community is 3 600 kg; in the
Netherlands it is alréady:about 4 500 kys -

- the foreseeable switch inVItély from veal to beecf production, which

makes for an increase in the Community's meat output,
This trend will reduce consumption of powdered skim milk,

The EAGCF estimate of the cost of dairy sector in 1974 is 1 578 million

u.a,, or 50,3% of ;tte Guarentee Section's Bucget.
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III. Prices

= Trend in common pricest all the common prices of dairy products were

frozen from 1965-69 to 1971-.77, In the latter year, the indicative

. price was increased by an averrze 5,8% campéred with previous years,
Thereafter prices rose from c..: year to the next by 8% in 1972-73
and 5.5% in 1973-74, ﬁy derogatiﬁn the Council applied a corrective
factor to the intervention price of powdered skim milk in the Member
States which had revalued thel» surrencies (Germany and Benelux),

The effect‘of this corresponcz: to lowering the milk price by 1,5%.

- Trend in producer prices in r2tisnal currencys during 1968-71, despite
the drop in production rz:on.vas np to 1971, produéer prices in all
Member States rose only siichi’y, In subsequent years, as the common
prices rose, producer prices aign increased (between 3,0 and 6,0%
in 1971-73), though still locs stceply than in other sectors of the
economy or in production coris, feilure to implement a2 Community price
policy in the domestic consun>tion area caused producer pfices to vary

from one country to another,

~ Trend in consumer pricesi consimer prices in peneral for dairy

products underwent througl.ouc ‘e period concerned an upward trend
that was not so steep for fo:: nroducts as a whole, But in parallel
with the strong inflationary nre-sures since 1970 in all Member States,
the consumer price index icr ¢ ~se products rose notably, The index has
in all Member States been going up considerably ever since at rates of

20-307%,

- Trend in the wholesale market prices in national currencyt

These have in the varicus ™Muih. ¢ ¢tetes more or less kept pace with
common intervention priczu »nd cozsumer prices, However, there have
been some cvclical disrmoiion of the merket, particularly for
processed procucts, ot periods of reduced supply; this had no marked

effect on consumer prices,
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-~ Trend -in world market prices: World butter prices remained constant

at about 30 u,a,/100 kg up to the last quafter of 1670. They then rose,
The steepest rise was recorded in 1971 when prices went up from 44 to
130 u.2,/100 kg, This level was maintained until the end of 1972 when
they dropped ty 50%, In the early pert of 1973 the prices stood at
about 60 uva,/100 kg,

In the case of powdered skim milk, world prices experienced & 1ull
up to early 1970, at about 12-13 u.a./100 kg, They then rose to

30 u,a./100 kg in the latter part of 1970 to reach a mexzimum of

70 u.2./100 kg in 1971,

To cope with the danger of a shortage on the internal market, an
export tax was introduced in the period Octoter 1971-June 1672,
Prices fell after the first cuarter of 1971 until this year, when
_they ran at about 80-45 u,a,/100 kg, World prices of cther products
(c.eese, condensed milk, powdercd whole milk, etc.,) tended to move

in parallel with those for butter and powcered skim milk,
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14, Beef and veal1

Introduction

The common organization of the markets in the tovine meet sector

dates from 29 July 1968.2

The marketing season starts on the first Monday in April and ends

~on the first Tuesday of the following year,

Since 1 February 1973 there have been accession compensatory amounts
between the Member States of the original Community and Denmark on
the one hand, and the United Kingdom and Ireland on the other,
dépending”én the guide priceé fixed in both cases, There is en
accession compensatory amount only for products subject to levies,
i,e, livestock and fresh refrigerated, frozen, sdlted or pickled,

or smoked meats, There 18 non for other meat preparations and

preserves, "pure beef and veal", offal and suet,

In addition, the bovine meat sector is subject to the fénéral rerime

of currencyccompensatory amounts, -

Procuction of beef and veal in 1972 represented 27,07 by value of -
final animal production and 16,3% by value of totel final production
in the-enlarged Community. These percentages are respectively 26,7%

and 15,6% in the original Community,

Areas under creen fodder crops and for permanent grazing eccounted for

53,3% of total arable farmland in the enlarged Community in 1971,

The number of farms with dairy herds in 1971 1n’thé“én1arged
Community totalled 2,7 million, while the number of those with store
cattle was only 0,5 million, These farms are located in France,

United Kingdom, Ireland and Italy,

lsee Tebles I1.B/14.1 - I1.B/14,12 of Pert ITI
EEC Regulation No 805/68 of 27 June 1968; OJ No L 148 of 28,6,1968, p, 24
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The Community average number of ‘fatstock cows per herd wes abcut 10,
i.e. the same as for dairy cattle, However, the average size of
fatstock herds is sligntly higrer then that of dairy herds in France
and Ircland, and much smaller in the United Kingdom (on average 14

fatstock against 34 milch cows).

According to the 1973 Budget (12 months) the Leef and veal sector
represented 0,17%, or 6 million u,a,, of the expenditure by the

EAGGF Guarantee Section,

1, Market trend for bovine meat in the orizinal Community 1968~1972

1., Production
Analysis of the period 1968~72 shows en increese in beef
productxon up to 1571 anc a net drop in 1972 Veal production

followed a simller trenc,

H

The production trend varied from one Memter State to another:
in Cermany, it rose by 10, 5% between 1968-€9 and 1971-72, while
in Ttely it ceclineé y 12 2%+

- The increasse in Germany's output is certainly due to a Letter
use of tullocks, which are fattened to the age of 18 to 20
months instead of Eeing slaughtered for veal,

Tte decline in the production figures in 1972 corrcsponded to

casiing in on the bovine population recorced at the enﬂ of 1972,

~ In December 1972 the total was 51,665 million head, a drop of
1,7% compared with 19 /68, Durlng 1972 there had Leen an increase

of 907 000 head, or 1 9% over 1971
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- total numter of cows (dairy and fatstock) amounted to 21 959 million
head, a sharp cecline from 1968 but an increase of 309 000 head, or

1.4%, in 1972 compared with 1971}

- the number of yearling and older heifers was down 1,4% compared with

1968, and remained practically stationary in 1971 and 1972;

- the number of calves under 1 year old had risen by 500 000 head,
or 4,47, compared with 1968; this increase was fairly constent

throughcut the reference perioc;

- the number of fatstock of one year and over hed also risen by 4.4%,
or 213 000 head, compared with 1965, an increase that hacd been

steadily maintained since 1968 except for a drop in 1971,

Analysis of the trend in livestock, a particularly favouratle one in
1972 for calves and fatstock, indicates souncer prospects for

production in 1973-74 then in 1972-73.

2. Consumption ‘
Beef and veal consumption rose by only 3.9% Letween 1968 and 1971-72,
at a steady rate in all Community countries, However, in 1972-73,
there was aAdrop,iq total consumption due primarily to a lower per
capitg‘cénsﬁmptié@ eépecially in Germany and France, where already
in 1971—72 corresponding figures were 21,5 kr and 20,6 kg respectively,
compared with 21.1 Lg and 21,1 kg in 1970-71,

The Community ] self-sufflclency remaineé fairly stationary from
1968-69 to 19{1e72 (t,BQ%), but fell to &5% in 1972-73 for the

enlar;ed Community,

3, International trade

~ Intre-Community trade in beef . snd vezl remained at the same levels
in 1969 and 1970; it rose by more than 15% in 1971 and a further

15% in 1972, These rises were due to increasecd trade in specific
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‘qualities of meat between France and the Netherlands on the one

hand and Germany and Italy on the other,

Insofar as trade between the new Member States and the original
S§ix in 1971 and 1972 could be considered as intra-Community trade,
it should be stressed that intra~Community trade in the enlarged
EEC is almost twice as big as in the original one, Demmark, and
especially Ireland, és exporters, and the United Kingdom as en

importing country, are chiefly respoﬁsible.

Imports of beef and veal from third countries hardly veried from
1969 to 1971, whether in quantity or in the composition of the
list of supplier countries, On the other hand the ori¢inal
Community's imports in 1972 increased bty over one-half or

307 000 tens, This no doubt attribtutable to the very high price
levels inside the Community in 1972 and the steps taken during

the latter half year to put 2 curb on internal prices,

Enlargement of the Cormunity has not meant any great increase in

total imports frem third countries,

Nevertheless, their mzke~up will be totally altered, with a
substantial reduction in veal impdrts, store cattle, teef fresh or

refrigerated, and a big incresse in frozen meat,

Frozen meat imports, which covered 35% of the total shortfall in
supply of the origincl Community, cover nearly 60% in the enlarged
Community, This comprises 507 from South America an¢ 10% from

Oceania,

Exports to third countries barely varied from 1969-71; they declined

sharply, however, in 1972,
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During the period 1968-73, international trade in beef and veal
evinced a steadily growing imbalance of supply and demand, The final
result was the generalized shortages of 1972 and 1973, ‘

The operative factors were a rise in consumption and a drop in

procuction,

Countries that were normally importers; like the EEC, the United
States and, to a lesser extent, Japen énd Spain, have a growing
demand, while traditionally self-sufficient countries, like the
USSR and some other Eest bloc countries, have started to import,

But production hes followed the rise in demand to a limited extent
only, Thus the export availabilities in the big South American
producér countries have not kept pece with the growing demand, Only
the countries of Oceania have considerably stepped up output as well

as their production potential,

The impact of all these factors on the structure of world trade has
impelled some countries to tzke measures to promote imports or

increase exports,

Thus, the Community has partly suspended its import-charges and the
United States has suspended its import quotas in the latter half of
1972 and the whole year 1973. On the other hand, Argentina and

Uruguay, with e view to increasing their exports, have taken steps:

to cut internal consumption and thereby increase export availabilities.
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4, Market support megsures

(a) Leviss

- In the case of fully crown bovines, the 100% levy was applied
for 36 weeks in 1566-69, 19 weeks in 1969-70, 1€ weeks in 1970-71
and 11 weeks in 1971-72,

Durinz all the rest of the time the levy was fixed at a percentage

of the full rate,
It has been O for fully-yrown bovines and fresh beef from the

end of January 1972, and for frozen meat from February 1972,

- In the case of calves, the 100% levy has almost never been applied,
the last time being in early 1971, Since 12th September 1971 it

has been Q.

- Following the implementation of intermational ajreements in the

beef sector, cuts in the levy applicable to certain imports from
Austria and Denmark (livestock for industrial use) and Yugoslaﬁia
(Laby bgef) have been mace, These agreements have had a fairly
strong impact in 1969 and 1970, but since 1972 there has been a
general import regime even more favourable then that resulting

from application of the indivicual arrangements,
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() Interventions

Intervention measures in the tovine sector apply .only to fully~-prown
animals and beef, During the season 1968-69; intervention buying took
place in Germany (8 922 tons), France (17 159 tons) and Belgium

(44 tons), o

In 1969~70 7 383 tons were purchased, in Germany orly, Since then

there has teen no intervention buying,

Application of the "fermanent" intervention measures introduccd in

1973 is liable to modify this situation,

Y

(c) Refunds

Expoxts refunds in the bovine meat sector have ?enerally been on a

comparatively small scale,

Import reg,ime f'or frozea meat

Total. imports of frozen meat remalned very stable from 196 =71 and

nearly doubled in 1972, Tocy were sthect to 4 different re(lmes‘

22 OOO tons of unboned meat, increased to 28 600 tons in 1972,
regardless of qual‘ty or destination end without levy, uncer the GATT

quota,

35 402 to 62 982 tons expressed in terms of unboned meat, intencded for
canned products containing no other ingredients than beef and jelly,

imported without,levies;

102 701 to 126 631 tons, cxpressed in terms of unboned meat, intended
for products other than the above mentioned canned cooc’s, imported
under ‘the cnnual and quarterly balances, with partial or total

suspension of levy;

11 734 (19€¢9) to 196 812 (1972) tons imported under normal epplication
of the prevailing rate of levy. In 1972 it was cften very low or zero,

owing to the so-called "shortage measures" taken at the time,
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II. Current situation of the beef and veal market in the enlarced Community

1,

.

Acepterion of the markets of the three accedinz countries to the

beef and vesl market of the orisinal Community

Denmark adopted,>with effect from 1 February 1973, the common prices
fixed for fully grown cattle and calves, Since then there have
therefore been no customs duties between Denmerk and the countries

of the Community of Six,

The Unitec Kingdom and Ireland adopted the sameée guide_ price; consequently
there hiave been no accession compensatory amounts between them, and

only one tetween them and the original Community and Demmark,

The price difference expressed as the accession compensatory amount
was 22,5% of the common fuide price on 1 February 1973; it has been

down to 18.&% since 14 May 1973,

Economic importance of heef in the enlarsed Community

At the beginning of 1973 the total cattle population of the enlarged
Community was 74 191 000 head, of which 30 029 000 cows (dairy. cows

and fatstock),

The humber of cows rose ty 764 000 head in 1972 or 2,6%, The positive
trend in numbers of calves less than one year old and store cattle is

almost equal to that recorded in the original Community,

The increased cattle in 1972 corresponds to a substantial drop in-

production in 1572-73 in all the acceding States, especially Ireland.

In 1972~73; beef and veal producticn in the enlarped Community was

5 146 000 tons, a decline of 10,3% compared with 1971-72; on the other
hand cbnsumption was 6 080 000 tons or a decline of 4,5% for the same
period, The shortfall in 1972-73 of beef and veal in the enlarged
Community was 934 000 tons or practically the same 2s in the original

Community, .
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3. Market trend for beef and veal in the enlerred Community 1973

Un to mid-September 1973 the beef and veal market was influenced by
the existence of "shcrta~e" re”uletions aimed et lowering Ly 507
‘customs duties in intrL~Ccmmunity trade and in dealinss with third
countries and susppnéinr accession compensatory amounts and levies,
Currency compensatory amounts had undergone reedgustments for the

shortege" regulations,

The effects of the'shortage were such that prices in the acceding
countries moved more quickly towards those of the existing Community
countrles, and that 1ntra-Community trade and imports from third

countries rose,

Reintroduction of the normal .import dues caused some difficulties

iﬁ”readjusting to the new situation, especially in Ireland,

The trend of slaughterinﬁs in 1973 was fairly irregular, with a very
Suarp éecrease in the flrst half year and 2 very steep rise in the

sccond.

,Siqce 30 July 1973 the permanent intervention system has Lecome
operational. It consists in purchases at fixed prices of Leef and veal
:from,within the Community, anc derived from certain categories of fully
grown animals, at any:time and irrespective of the price level on the
internal market, Subsequently purchases have been made in Germany and

France,

The Community regulations provide that applications for premia for
conversion to meat production of dairy herds and for the development
of speciglized livestock-raising for meat production may be lodged
from 1 October 1973 with the competent authorities in each Member
State. It is proposed that this procedure be continued to the end of
1974, It will only begin to make its effects felt from then on.
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4, Qutlook
The start of 1973 was characterized by a very hiah narket price level
“botl: iaside and ovts1de the Community. The price trend durinu the
latter half of 1973 and carly 1974 is 11ke1y to reflect directly the

prospective upwarc trend in production.

In view of the results of the census of the cattle population it is
logical to expect the big drop in production in 1672/73 to be
followed by a strong relly in 1973/74, o that supplies to the beef

and veal market will be more taltnced next year than this,

The incresse in domestic production will probably be mainly confined
to Germany, France and ti.e Netherlands; moreover the steep decline in
calf slaughterings in 1972 and 1973 will probably te srrested in 1974

owlng to greater supplies of new~born calves.

The drop in consumption since 1971/72 due to very high price levels
will e followed by a more normal trend as recorced in preceding years,
On the basiz of forecasts of a rise in Community proauction of +10%

to 127 in 1577/ 7% over the year before, and an increase ih Community
consumpticn of 4% to +4%, tha probable shortfall in 1973/74 should
remain within a range of 55C 000 to 750 GO0 tons, which will have to
bé”covcred by impotts from third countries; over half this quantity

would consist of frozen metit imports,

It is also probatle thatpintra—Commﬁnitj trade in becf and veal might
amount to nearly 1 million tons due to heevy demands in.Italy, Germany

and the United Kingdom and surpluses in Ireleand, France and Denmark,

The estimated cost to the EAGCF for the beef and veal secfor in 1974

is 20 willion u.e, or 0.65% of the total_Budget of(its‘Guaran;ee Section,

MY
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Prices

Trend in common prices

All common prices of beef and veal were frozen from 1968-69 to 1971-72.

In the case of fully-crown animals, the crientation price was raised
by 5.9% in 1971-72, 8,3% in 1972~73 end 10,5% in 1973-74. The increase
of 8,3% in 1972~73 was deciced in two stapges; tiie first from-

3.4,1972 to 14,9,1972 (+4%) and the second from 15,9,1672 to
13.5,1973 (+ 4%)

In the case of calves the guide price was raised by 3% in 1971-72,

2.4% in 1972-73 and 7.5% in 1973~74, The 2,47 increase in 1972-73 was

only decided for the period 15,9.1972 to 13.5,1973.

Trend in averare market prices in the Member States

The following table shicws the trend in average narket prices during

ecch marketing season in relation to the prices fixed:

Fully grown arimals Calves
1968/1969 .  95,6% 109, 2%
1969/1970 ’  100.5% 112, 4%
1670/1971 ' 101,1% ~114,7%
1591/1972 . 102,7% 116, 6%
1972/1973 o | 118.1% 138,1%

1973 (May to August) 106,7% - 133.4%
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Fully rrown enimals

3

During the seasons 1968-€9 to 1970-71 market prices rose only slightly,

In 1971~72 average market prices rose by 7,6%, following in this the

increase in the guide prices,

In contrast, average market prices rose in 197273 by 24,5%, due to
the imbalence of supply and demand for meat and veal on the Community
markets since the latter half of 1972, Since May 1973 there has been a

certain downward tendency.

It must be emphasized that the prices recorded in each of thc Member
States have not come any closer to one another since 1968 and that
the differences between average prices in Italy and in the Netherlands

and Denmark are still nearly 20%,

Calves
During the seasons 1968~69 to 1971-72 market prices‘of calves still
averaged 10-16% higher than the guide prices,

In 1972-73 the average market prices of calves rose by 24,2% in pace

with the rise in merket prices of beef cattle,

Price differences between the Member States are roughly the same as
for fully-grown animals, 2 maximum in Italy and a minimum in Belgium,
France and, since 1,2,1973, Denmerk, at about 45% lower than the

average Itelian prices.

It must be emphasized that the trend in market prices for calves
was unaffected by the introduction of puide prices for this category

of livestock,



- 97 - V1/670/73-E

Trend in consumer prices

Consumer prices of beef and veal have in general followed a definite
upward trend throughout the period, In spite of difficulties of
representativeness and comparability between the Member States, the

consumer price index rose on average 327 between 1968 and 1972,

The biggest increase was in 1972; over the Member States as a whole
it averaged 14,5%,

Beef anc veal consumer prices throughout the period showed a

decidedly stronger upward trend than those for foodstuffs in general,

Trend in import prices recorded in third countrics
From 29,7.1968 to 31,1,1973, import prices for livestock and fresh or

refrigerated meat have been based on market prices in Austria, Denmark,
Ireland and the United Kingdom, There was a steep rise of 69,6% in the

case of fully grown cattle end 74,8% in the case of calves,

From 1,2,1973 the import price has been determined on the basis of
supply prices free at the frontier of the Community #n. the light of
the most representative sales possibilities as repards quality and

quantity of products,

The import prices fixed in 1972 and 1973 reflected the disequilibrium
of supply and demend on the markets of third countrics and inside the

Community countries,
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Trend on world markets

Apart from some normal sensonal variations, the market prices of beef
znd veal have followed an upward trend on world markets ever since
1968, For example prices of frozen meat (carcase meat) rose from

ASA.OO u,2. per 100 kg in 1968 to 100,00 u,a, per 100 kg in 1573,
he upward trend is general, both on importing and exporting markets,

On the principal livestock market in Argentina, prices in Argentinian
pesos more than guadrupled during the reference period; on Austraiian
"markets the prices of fully~grown animals have risen by only 20% since

1968,

In parallel, the priceé on the markets of importer‘countries have
followed a similar trend, For instance, market prices of hich
quality meat in the United States have risen by over 30% in the last

four years.
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lntroductfon

Considered as a production derivative from cereal Urowing, pigmeat

production was temporerily subjected to Comnunity reouletlon on 30

July 162 and treated as a single merket from 1 July 1967.

The common orgenization of the pigmeat market has comprlseo a system
of price controls or intervention with a view to stabillzing Frices
and a system of trade with third countries based on the observance
of sluice-gate prices, the charging of levies and the awerd of export

refunds,

"he picmeet sector includes lzve pigs, carcass meat and cuts (esgs ham),
bacon, 1ard, sausages anc sausageneat and practlcally the whole range

of canned meat or meat preparatlons, incluoing cooked di 1e5.

The pigp season rung from 1 November to 31 Octobe- On 1 February 1973
accession compensatory amounts based on those for foader €rops were
set for trade in pork proeucts with the new Member StdteS' as it was
so small, the Danxsh accession compensatory amount was abolioheo on

1 August 1973.

Fu1tbermore the pigmeat sector is subject to the general regime of
currency compensatory amounts calculated on the Lasrs of 2 maximum

purchasing price equal to 92% of the basic price.

Pigmeat production is first by volume of all meat production, with

atout 40% of the quentities produced,

1See Tables IXI,B/15.1 to 15,9 of Part IIX
Regulation EEC 121/67 of 13 June 1967, OJ L 117 of 19.6,1967
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Pig production in 1972 accounted for over one fifth by véldé of.
ligestock production, and 12,8% bty value of flncol ‘g:-cg_t x:i
production in the enlarred Commnnity. In thc origlncl Communlty the

correupondlnP figure was 12, 44,

In the acceding Member States pig production also plays a big part,
especially in Denmerk, where it is the leading agriculturail pro@uction,

with more than 40% by velue of final apricultural output,

In half the farms of the enlarged Community, or 2,9 million units,
pig~raising is practised; the structures of pig production still
differ very widely from onercountry to another, not only in the
€iﬂ+*ibutinn cf btree ders, breeder-fatteners and fatteners, but also
in the dispersion of prchction vnlts, in 1972 in fact the average
v'number of plrs per farn in rae Communlty was 23, ranclnh from an

extreme of 1&0 in the Uni;ed Klnguom to under 10 in Italy.

However. if must Le noted that pig procuction is subject to a growing
“procnss of swecializat‘ou 1nvolving the 6isappearance of small holdings
nd4 onceniratlon of production and esnecially of furtenlng, in more

pLofltaLle larger units.

vxpendlture under the Guarantee heading by the ELGGF, amounting to
about 98 nillion u, a, in 1“73 for the pigmeat sector, represents only

2,9% of its total Bucge
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I. Trend in the market for pigmeat in the original Community 1967-72

During 1957-72 pirmeat procuction covered 100% of the Community's
requirements, The rate of self~sufficiency varied slichtly with cyclical

movements in supplies.

1. Production ,
Since 1967 pigmeat production has followed two cyclical trends; thus
annual rates of increase in production twice reached about 10% in

1967-68 and 1970~71, but producticn staﬂnated in 1969 and 1972,

From the upswing in 1967-69 to the downturn in 1970-72 pig:
slaughterings rose on average 5% per annum and in 1972 totaziled
atout 72 millior. head in the Community of Six and over 101 rx;llon

head in the Community of Nine.

Similarly, pigmeat procduction rose on average Dy about 4,5% per annum,
to reach 6.3 million tons in the Community of Six and 8,2 million head

in the Community of Nine in 1972,

Average weights of slaughtered pigs were about 88 kg in the origiral

Community and only about 65 kg in the acceding countries,

Pig production is mainly concentrated in the bordering areas the North

Sea and English Cliannel, and in Northern Italy,

This specialization of pig‘pioduction in certain localities is
accompanied by a displacement of slaughterings towards production

areas,

Pigmeat iSVChiefly marketed as fresh pork or in the.fprm of
manufactured products; hence the pig cycle from slaughteriné to
c¢istribution is fairly evenly distributed among §

- the small producers, butchers, pork butchers and caterers;

~ the industrial sector of curing;

- the commercial sector proper (retailers and mocdern forms of

distribution),
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Durirg the period 1967-72, per capita consumption of pigmeat per ennun
in the original Community was twice as heavy as that of beef and veal;
from ahout 1 k¢/per head per annum it rose during the last three years

to 2 kg,

in 1971~72 pigmeat consumption per capita and per annum was 33 kg

in the original Community and 32 kr in the Nine,

Total pigmeat cconsumption in the original Community rose from 5.4

wmillion tons in 1967 to €.6million in 1972, or about 4,7% a year,

This heavy cdomestic demand for pigmeat has doubtless been amplified in
recent years Ly the very big rise in beef and veal prices, and resulted

in very high pork prices in 1973,

Internctional trede

Intra~Community trade in pigmeat has expanded spectacularly; in terms
of carcass meat-equivalent, tracde in the original Community rose from
266 000 tons in 1967 to 766 00O in 1972, or precisely an overall

increase of h2lf a million tons, i,e, 100 OO0 tons or -+ 38% per annum,

In terms of quantity, the original Comrunity's fmports and exports from

o - v
and to third countries are in balance,

In 1972 imports represented the‘equivalent of 264 000 tons of carcass
pig (223 00C tons, not counting lard) and exports 275 000 tons
(123 000 tons not counting lard), Thus the baldnce of lean pigmeat

seems to be a negative one of about 100 000 tons,
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The chief importing countries were Germany, France and Itdly, while

the Netherlands anc Belgium have not ceach to step up their exports,
Among third countries the main trade partners wereg

(a) Supplicrst Denmark, Sweden, the east bloc countries, in particular
Poland and Hungary, and the People's Republic of China.

(b) Pruchaserst The United Kingdem, Switzerland and the United States
of America,

II.-Present situation of the pirmeat market in the enlarred Cormunity

1, Adaptation of the market of the three new sienber countries to .the

2,

pigmeat market of the original EEC

The campensatory amounts fixed on 1 February 1573 in the pigmest

sector were determinéd on the basis of those for fodder cereals.

Wlth effect from 1 August 1973 thes; amounts were reduced
proportlonately to those of the fodder cereals (6%) and the "accession"

compensatory amount thus calculated for Denmark was abolished because

‘the sum involvec was insignificant.

Economic importance of the pigmeat sector in the enlarred Community

In December 1572 the pig population of the enlafﬁed Community was
63,6 million head, of which 72,6% in the original Community and 27,47

in the three acceding. countries,

If the situation in December 1972 is compared with that of December
1969, it may be noted that the incresse in the pig ropulation of the

enlarged Community has teen of the order of only 2% per annum,

In 1973 pig production in the enlarped Community is likely to be only
2-3% higher than in 1972, This being so, it would produce only about
8.4 million tons of pigmeat in 1973,
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Because of the lack of availability of pigmeat in Europe a weaker
development of consumption is to he .expected, but also a self-

sufficiency rate below that of 1972, that is to say slightly under par,

The enlargement of the Community would seem to be accentuating the
general movement of all the member countries towards structural

improvement and concentration of meat-processing enterprises,

In 1973 the cevelopment of intra-Community trade will be increased

ty Danish exports and British imports to such a point that the tonnaze
of pigmeat traded between the Member States will rise to about 1,2

million tons of pig carcass equivalent,

Outlook
The pig production cycle is at present in its upward phase, and the

" recent evolution of the number of pigs in the enlarged Community

mokes it legitimate to foresee a certain increase in pig production
in the months zhead. In particular, we may note an increase in the
number of breeding animals, which should normally be reflected in

better supplies to the pigmeat market, However, the volume of the

growth of production will depend on the price relationship between

the animel and the feecdingstuffs which might well slow.down, if not

stop, the expansion of production in the enlarged Community,

The estimated cost of the EAGGF for the ﬁig“sector for 1674 is 88

million u,a., or 2,8% of the tbtalyBudget of the Guarantee Section,
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ITI, Prices
“Since the common organization of the pigmeat market came into operation
on 1 July 1967, the basiclprice'of carcass pig applicable for class II
of the Community classification scale for pig carcasses, fixed at
73.50 u,a,/100 kg for the 1967/68 marketing year has risen to 86.00
u, &/100 kg with effect from 1 Noﬁembét>1973, i.é.van average annual

‘increase of 3,2%,

In the enlarged Community, the Community market price for carcass pig
in September 1973 was at the record level of 112,u,a,/100 k¢, or a
market price more than 30% above the basic price applicable for the

market year 1573/74,

Since 1967 pig prices have undergone two cyclical developments of a
duration of about three years and with a range between the peaks and
hollows of the cyclical curve of the order of 20% for siaughtered pigs
and more than 40% for piglets (see graph),

With a view to attenuating the price fluctuations for carcass pir,
intervention measures have been taken on the market when the prices
fell to the intervention level, particularly in 1965 in the form of
purchases of pig carcasses by the intervention agencies and, in 1971,

in the form of purchases by public bodies and 2ids for private stocks,

However, it can be noted that from one pig cycle to the next, instead
of a reduction, there has teen an increase of about 5% of the.renge

between the peak and the bottom of the cycle,

Moreover, doubtless under the influence of dearer pig feed (fodder
cereals, soya cake, fish meals), the increase in market prices between

the 1971/72 and the 1972/73 marketing years wasabove 20%,

Although it is true that the upward trend for pigmeat is iess marked
Ehan for beef and veal, it must be noted that, parallel with the
strong inflationary tendancies since 1970 in all the Member States,
the rise in consumer prices has been very sharps in the course of
recent years the average annual increase in these prices has been

about 5%,
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On the world market, the marked rise in price of fodder cereals and
of prétein~énriched feeds needed for pigs has resulted in a’ consideralle

increase in pigmeat prices,

In the enlarged Community we may expect & better marked supply in
the futuresy in 1974 pigmeat production could well be up by 5% on that
of 1973,

Tais recovery of pig production motivated by the present very high
"market prices beoth for piglets and carcass pig should result in the

months to come in & fall in the market prices of carcasses,
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1
1€. The ey sector

Introduction

The imglementation of the common market organization for epgs goes
. 2 . . .
vack to 21 April 1982, However the application of the system of

levies was fixed only on 31 July 1962,

On 1 July 1967, with tie introduction of the sincle market, new
arrangements came into force,

1

As regerds owoalbumin and lactoalbumin, products which are not
included in Annex ITbut sre attached to the eryp sector, & common

‘s , . , -1
tracing system was introcduced on 1 April 1867 end adepted on 1 July

.. 5
1967 (sin;lc market),

Althourh it cannot Le Adenied that there is a certain seasonel
evolution ¢f production in the ey sector, it was nct considered
advisable to fix eny date for the beginning of the market year,

fis the impertant determining clement for the amounts of the sluicegate

rice and the levy is the rrice of fodder cereals, tiae date was made

m

the same as that of the berinning of the cereals year, fixed since 1967
at 1 August, in calculatins the level of protecticn for the following

ycar (save any possiblc quarterly changes},

Since 1 Februery 1973 compensatory "accession' amounts have existed
i y
for 2il products in the ery scctor (hatchery e ps, censumption eggs,

ey products, oveallbuminy,

See Tables II1.B/16.1 - II1.B/16,7 in Part III

Rejulation Number 21 - OJ No 30 of 20.4,1962, ., 952/62
Reculation Number 122/67/E5C -0J No 117 cof 19.6.1967, =, 22¢3/67
Rerulation Numicr 48/67/EEC - 0J No 44 of 10,3,1967, p, 646/67
Reguletion Mumber 170/67/EEC- 0J No 130 of 28.6.1967, p. 2596/67

(W N =

I~
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N ’ These compensatory amounts, initially fixed by‘the Councill, are
adapted on 1 August of each year in the lightxf the variation of the

compensatory amounts applxcable to feeu grains,

However, the need to avoid fixing a compensatory amount hicher than

the levy has led in the cereal and, consequently, in the eg~ sector,

to the fixing of "applicable " accession compensatory amounts which

are revised each month,

The erg sector is subject to the general scheme of monetary compensatory
amounts, The amounts fixed are calculated in the licht of those laid

down for feed grains,

In 1972 the production'of erpge and epr products represented 4,4% of

the value of total agricultural output in the enlarged Community,

For the original Community this percentage is 4,2%.

Ecg production is concentrated in modern undertakings exploiting more
than 1 000 laying hens, and sometimes having as mary as 1 000 000,

This considerable eXpansion of the size of the stock exploited expleins
the growing importance of finance in a éector of production where the

undertakings often assume an industrial form,

According to the 1973 Budget (12 months) the egg sector represents
0,16%, i.e. 5.4 million u,a,, of the expenditures of the Guarantee

Section of EAGGF.‘

I. The development of the esg market between 1968 and 1972 in the

original Community

1, Production }
The eveluticn of eg; procduction in the Community Letwean 1562
and ‘1972 showed a regular annual increase of 3,5-4%, with total
production in 1972 reaching 47 200 million eggs, or 2,7 million
tons, This increase in production is due much more to the
zootechnical progress achieved in the selection of the breeds
which hias made it possible regularly to increase the average
number of eggs laid per hen rether than by any expansion of the
stock, The degree of self-supply, which was 92% in 1962, reached
100% in 1969/70, and has since remained at this level. This

1Regulation (EEC) No 237/73 0J
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trend covers verv differing regional variations., Thus, in Germany and
Italy, the rates of increase were particularly high, while in France
and Belgium the growth of procduction was only slow and, finally, in
tie Netherlands since 1962 we have seen a fall in production which

Lecame stabilized in recent years,

2, The utilization of production

Eggs are almost exclusively used for humen food. Leaving aside

hatchery eggs and losses, 5-10% of the available quantities are

processed by specialized firms and sold in the form of egg products

to the food industries, The eggs used for this purpose are, as a -
seneral rule, products of inferior quality or eggs which cannot

Be sold ir shell because they are either too bigy or too small,

However; short term price falls can also have the effect of

increasing the quantity of epgs processed by the eg( products incustry.

N

In 1972 the average consumption of eggs in the Community, including
those offered in the form of egg products, was 236 units per inhabitant,.
or 13.2 kg, With 16.7 kg, Germany has the highest consumption, whereasv?y
in Italy and the Benelux éountries consumption is only 11,5 kg, ‘
These fipures do not take into account any possible variations of

stocks, in view of the fact that there are no statistics on this point,

Taking into consideration the rise in the degree of self-sufficiency,
consumption has increased less strongly than production, On the average:
the annual rate of increase of consumption since 1962 has been 2,7%.

Here, as for production, there are important regional differences,

Apart from the prefiming of the refunds (since 1970 £ér egg products,

" and since 1573 for shell eggs) there is in principle no means of taking
preséure'off the market, The single delivery of ‘500 tons of dried
vhole egs powder under the world Food Aid Programme, which was
practically completed in 1972, may have helped to-ease counditions

on- the market.



SREIAE 2ot

B

o i A s T
CLERTNTIT S R

3,

- 111 - vr/670/73-E

International trade

Startlng from a deficit situation of 3 000 million eggs in 1962,
self-suprly was exceeded for the first time in 1970. Shell eggs make

‘up the major part of imports, and smong the supplying countries we

find several traditional exporting countries, mainiy'éast'Lloc countries
which have undertaken to obscrve the sluicegate’ rrices, Exjorts break
down intc two practically equal parts of shell epze and egy groducts.
Eggs for consumption are meinly supplied to Austria, ‘whereas hatchery
ergs find their chief outlet in North Africa which purchases ler"e

quantities,

II. Present situation of the ecg market in the enlarééd Commuhity

1,

Adeptation of the market in the three accedinc countries to the err,

market of the original CommuniAy

Trade relations between the origlnel EEC and the three new member
countrles were settled by the establishment of "accession" compensatory
amounts deducted from the amounts applicable to feed grains which 2

part of the nutrition of laying hens, However, for Jenmark these
compensatory amounts were so insignificant that’ they were abOlloth
with effect from 1 June 1973,

Fconomic importance of the ege sector in the enlarged Community and

development of the market in 1973

Total productiqn of eggs in the three new member countries belng
roeghly\equal to their supply needs, the situztion of complete self~
sufficiency, already pointed out for the EEC as originally made up,
has not chenged,, In 1972 total production of the Nine was 3 692 000
tons, which covered 99.8% of total requirements, The lower prices
oLtalned on the egg market in 1971 and 1972 discouraﬁed production,
so that in 1973 balance between supply and demand was less completely
guarenteed. The imbalance was most marked in the Uﬁa*ed Kingaom, and

this led to an increase in exports of eggs from the Coutlneu» to that

' country, In view of the fact that, outside the Commanlty, exportable

availabilities were also limitem, tne orices on the markets gradually
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rose from the spring of 1973 onwards and, in the course of the.

second half-year, reached an extremely high level,

ls fefards co“quﬁptién we see a certain stabilizétion. The sclentific .
rescarch carried out into the elasticlty of demand reaches the

ocnc1u51on that consumers are less sensxtive to variations in the

price of eggs, and this leads one to note that changes in consumption

are above all 6ependent on the trend of populatxon.

3. Qutlook

Despite its concentration in specialized enterprise, the cyclical
moverent of procuction, and, consequently, of market prices still
cxists in this sector.’Taking?into account the number of hatching

egrs put into incubation during the second half of 1973, this movement
points to a treand towards increased production which will be reflected,
in 1974, in a fall in prices, It is thus certain that totel self~
sufficiency will be slirhtly exceeded and that there will be

difficulties in disposing of certain surpluses,

The forecast EAGGF cost for the egg sector for 1974 is 5.1 million
u,a,, or 0,16% of the total Budget of the Guarantee Section,

ITY, Prices
In the egg sector there is no nuarantee of Conmunity prices. However, in
order to maintain the level of these sluicerate prices and levies are
calculated on the basis of the price of feed grains, using processing
coefficients, However, it has become apparent in recent years that the
market prices continue to be lower than the sluicegate price plus the

levy,

" Egg prices in 1972 were lower than in 1971 btut steadier than in 1970,
In mid-1972 we mast note that:the ratio was again below the cost price
sf the egfsy‘ThanRS'to early slaughtering of laying hens, the technique
of forced mouiting and careful management of the replacement of stock,

it proved possible to reduce suﬁpiies and thus to obtain a relatively

‘steady price at the end of the year,
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In the spring of 1973 a seasonal fall-off in prices could be noted,
In the summer these prices had shown a considerable improvement in
the Community and on tlie world market, whereas supply was falling off
and at the same time production costs were risin;, particularly as a

result of hirher prices for feedingstuffs,

In the United Kingdom, the cip market was also affected by the neced
to make up the price difference Letween the Community as originally

composed and the British market,

The upshot of 2ll this is that, at their present price, eprs are still
a cheap foodstuff, which, from the outsct of the Common Market

organization, has been supplied at practically consiant prices.

“Q)
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17, Poulery'

Introduction

Thie implementation of the Common Market in the poultrymeat sector
dates from 21 April 1962.2 However the application of the levy
system was fixed only on 31 July 1962,

New arrangements3 came into force when the single market.was implemented

on 1 July 1967,

The important element which determines the amouht of the sluicepate
price and the levy is the price gf feed grains, This being so, the
date of the beginning of the cerezl year, fixed, since 1967, at

1 Auvgust has been adopted in calculating the level of protection for

the following year (save any'quarterly changes),

Since 1 February 1973 “"accession" compensatory amounts have existed
for all the products of the poultrymeat sector (live poultry and .

slaughtered.poultry, or parts thereof, and’ derived products)i

These compensatory amounts, which were initially fixed by the Council,4
. are adapted each year on 1 August. in the light of the variation of the

conpensatory amounts applicable to food grains,

However, the need to avoid fixing a compensatory amount aigher than
the levy has led, in the cereals sector, and,consequently, in the poultry~
meat sector, to the fixinz of "applicable" accession complementary

amounts which are revised monthly,

1See Table 1¥.B/17/1 ~ I1.B/17,6 of Part III

Regulaticn No 22 - OJ No 30 of 20,4,1562, p, 959/62

S Regulation No 123/67/EEC -~ OJ No 117 of 19.6.1967, p,.2301/67
"Regulation (EEC) No 235/73 - OJ L 29 of 1.2,1973, p. 4
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The poultrymeat sector is subject to the system of monetary
compensatory amounts save for products for which the rate of
customs duty has been bound in the framework of GATT (pbu1t£§ livers,

' ﬁressed and preser&ed fats),

The amounts fixed are calculated in the light of those laid down

for feed grains,

The production of poultrymeat and derived produété in 1972

represented about 4.3% of final agricultural production,

Even more than the production of egrgs, that of poultry and in
particular of fattened chickens is concentrated into a small number
of undertakings which are penerally linked by contract with abbatoirs

or manufacturers of livestock feed,

According to the 1973 Budget (12 months) the poultrymeat sector
' represents 0.5%, i.e. 17.3 million u.é.;‘of the expenditures of the
Guarantee Section of EAGGF, - o

I. The evolution of the poultrymeat market in thefggiginal Community
" from 1968 to 1972

1. Production . , L
The production of poultrymeat in the Commuhity.morejthap
:déﬁbled during the pgriod.1962~1972 and; with an averape
annuél rate of growth of 10;1%,,is in the leading place for
all forms of agricultural pfoduction. Tétal éroductiom in 1972
was 2 150 000 tons, and this rapid expansion is to be explained
by the preference of consumers for a lean meat and by the.

relatively low price of pouitrymeag.

Self-sufficiency which wes 887 in 1962, régchéd 100% in 1970,
101% in 1971 and fell back to 100% in 1972, In the course of
the last 10 years regional differences have emerged in the
rates of expansion, particularly between Belgium (stagnation
of production) and the Netherlands (procduction increased
threefold) whereas in other member countries production was to

double more or less,
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Utilization of poultrymeat

Poultrymeat is used exclusively for human food, The net quantities

available correspond to total consumption, After tsking into account

the external trade in live poultry (Italy) and pouliry preserves
(Netherlands ~ Federal Republic) we avrive at an average consumption
in 1972 of 11.3 kg pér head of population Lut in which, in relation
to this average, consumption is clearly higher in France and lower

ir. the Netherlands,

The average annual rate of increase of consumption has been 8.2%
since 1962 and thus leads all other forms of meat. In tihe course of

recent years the rate of increase has gone down bty some 3.5 to. 47.

The policy of refunds is the only existing measure making.it possible

to take the pressure off the market,

This policy was rounded off in 1973 by the possibility of prefixing

the refunds  for various products of the poultrymeat sector,

Internationzl tracde

The relatively small surpluses which heve bLeen appearing since 1970
are nothing more than en insignificent balance in relation to

icdenticel trade flows of about 50 000 tons yearly,

Furthermore, as regards supply to the market, external trade plays
only a secondary role in relation to production, In fact, imports

concern special procducts, such as geese and ducks, whichk come from

- the Eastern countrieés, and poultry cuts, whereas poultrymeat anc

broilers arce exported to European and African countries,
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I1. Present situstiocn of the poulcrvmgat mgggggzggéthe'eg}atggg;COmmggigz

1.

Adaptation of the market in the three new member countries to the

poultrymeat market of the orifinal Community

Trade relations between the original EEC and the three acceding countries
have been settled by the establishment of "accession" compensatory
arounts, deducted from the amounts applicable to feed grains used in
nourishing the poultry, However, for Denmark, these compensatory were

so insignificant that theywereatolished with cffect from 1 June 1973,

Economic imporxtance of the porltrvmeat sector in the enlarged Community

and evolution of the market in 3?73

The complete self-sufficiency of the Community was not aﬁpreciably
modified by the pro&uctioh of the three new member countries, The
Danish surplus pushed EEC production up. slightly above requirements,
In 1972 the quantity of 2 910 thousand tons brought the degree of
self-sufficiency to 101,2%

Poultrymeat production is strengly concentrated and a few tens of -

thousands of producers cover the requircments of the whole Community,
These producers are largely subject to rules established and applied in
the setting of integrated peoduation,

Whereas the year 1972 was marked by low prices on the poultrymeat
markets, certain factors led, in 1973, to rises at all production and
marketing stages, The incidence on supply of the lower number of

incubations following the period of low prices in 1972 sﬁould be noted,

In addition, the considerable difference in the prices of butchers'
meat, in particular beef and mutton, has not disappeared and has
sometimes become aggrevated and thus exercises upward pressure on the

price for poultrymeat,
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The volume of procducts imported into the Community is still low and ie
limited to certain categories of poultry (geese, ducks and derived

products, poultrymest cuts, preserves, ete.)

3, Outlook

I11.

Despite the rise in production costs, due essentially to the increase
in the prices of animdl feedingstuffs and certain fixed costs, the
_ incomes derived from a favourable market may well incite producers to
- step up incubation end thus bring about an imbalance in the market in

. 1974,

However, we may expect from the demographic trend, and above ell from
the efforts made to increase consumption by placing new products on

the market, a certain reduction of ehe pogsible difficuleies. The
estimated cost'for the EAGGF in;fespect of the poultrymeat sector for
1974 is 12,5 million u.a,, or 0,4% of the total Budget of the Guarantee

Section.

Prices
As we have said for egps, the prices of poultrymeat depend on those for

seed grainms.

Becaus¢ of prowing demand and shrinking supply, the prices of fattened

" : chickens have bécome firmer in 1972 and have probably ‘covered production

costs,

On the othér’ hand, ‘the Ftiee of turkeys has become stabilized at the level

of production costs while some culled fowls Had to be markeced at lower

! prices,.

In the course of 1973 the general scareity of meat favoured the demand
for poultry and strengthened prices in such a way that, despite the
increased production costs, producers pocketed adequate receipts, Poultry,

whose price is at present 100 u.a,/100 kg is the cheapest meat on the

i‘European market, and 1t may be imacined that 1n the future consumption

needs will grow, in view of the fact that the production of poultrymeat

can be adapted twice as fast to demand than that of other meat,

1f a fall in the price of poultrymeat should occur, it might be caused by

an overrapid increase in production or by other meats becoming available,
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18. Fiaharies;prqduqtsl

Introduction

A common organization for the market in fisheries products was set up
on 30 October 1970, The system laid down by the basic regulation for

this sector has been applicable since 1 February 1??1.2

The fisheries year extends from 1 January to 31 December of each year,

As regards "accession" compensatory amounts it should be noted that
these are applicable only for one product - plaice - for which Ireland
had requested the application of the compensatory amounts when the

guide prices for 1973 were Leing. fixed,

The system of monetary compensatory amounts applicable for herrings
(fresh, refrigerated, chilled, salted, in brine, dried or smoked) was
aboliuhed with effect from 31 July 1972. ‘

Although the market orﬁanlzatlon in the fisheries sector covers zll
procducts of this sector, for a certain number of fresh, refrigera;eo
or chilled products only specific market intervention measures are .

provided. The products in question are the following}

(a) herrings, sardines, norther hog fish, cod, coalfish, haddoék,
. whiting, mackerel, anchovies,.plaice or brill, “fresh or
© refrigerated; whole;headless or in pieces,~shfimps-simply cooked
in water;
N(b)Vsardine&, sea dorados, calmars, cuttlefish, froren, squids; j}

(¢) tumny,. fresh or refri*crated, frozen for industrial processing.

The fisheries products sector represents 0,08% (2.9 million.u,2,) in
- the 1673 Budget (12 months} of the Guarantee Section of EAGGF (ingervention

only for the products mentioned under (a)).

lee Tables IT.B/18.1 = FI.B/18.10° = .. 2 o o
Regulation (EEC) No 2142/70 of 20 Octoter 1970, QJ L 236 of 27.10, 1970 ,p 5
Refulatlon (FLC) No 150’/7a of 28 July 1672; 03 L 170 of 26.7, 1972, p.4
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I, Evolution of the market for fisheries products from 1968 to 1971 in the

driﬁinéiicbmﬁuﬁity

1. Production
The feature of the situation on:the Community market is the tendency
towards a constent decline in landings: 1968 - 1 717 000 tons;
1971 ~ 1 562 900 tons, or a fall of 9%, On the basis of the available
figures, this trend has also continued in & very clear way for 1972,
As demand continues to be steady the Community finds itself in a

situation of scarcity,

2. Trade
This situation of scarcity could only be improved by increasecd imports
of the products in question in order to satisfy the requirements of
the Community, The development of the imports of the original Community

‘may te shown as follows:

1668 - 1671 . - Change
293 000 tons 493 000 tons + 68,2%

of which fresh refrigerated .

and frozen fish 132 600 tons 226 300 tons + 70.7%
Despite the considerable increase of imports during this pe:iod, the
ipercen;age of fresh products in total imports did not chenge {(45%).
The second place is occupied by preserves, followed by shell fish and
fresh ﬁolluscs.‘lt should be noted that Denmark has always been the

leading supplier of~théjptiggnéleommpnityu‘

"I1, Development. cf the fisheries products market in the enlarzed Commﬁﬁi;x

‘Even aftetr the accession of two member countries which are mportant
producers in the fisheries sector - the United Kingdom and Denmark - the
scarcity situation has not changed, The United Kingdom is a countfy which
is a heavy consumer and importer of fish and the major part of Danish
production is intended for reduction i.e, for utilization for other -ends
‘phan_human consumption., For the leading products in the fisheries ,sector

_ the landings situstion is as followss .
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. - B 12 U 1972 . Landed weight in tons
Cod 570 138 534 607 ‘ - 6.4%
Fog~£ish 63 730 49 807 - 22.8%
Plaice . L4l 8s5 137 115 | - 5.3%
Mackerel : 71 522 70 960 ‘ -  0.C%
Whiting 81 131 79 955 : - 1,4%

Herring 338 456% 349 590 ] +  3.3%
Haddock o219 341 196 056 - 11.6%
Coalfish (pollack) 165 090 150 754 - 8.7%
Shrimps 15 227 15 010 -~ 1.4%

Mihuman consumption only

This feduction in supplies has resulted ip a sharp increase of prices for
all séeciés. In this way, throughout the Community, increases in market
prices of 10-15% and more per annum are not rare, IE should, h&wever, be
noted that the percentage of these increases differs, particularly in the
various ports for the different species, This phenomenen of internal price
disparity results from the special nature of the common fisheries market,
which, in reality, is a market with imperfect compefition. Although por
capita consumption of figheriss products increased from i0.8 kg in

1959/60 to 11,65 kg in 1969/70 and 11,95 kg in 1970/71, the decline in the
contributions of fresh products is reflected in the quantities of those
consumed, Consumption per head of fresh productsihas fallen by 0,5 kg

between 1959/60 and 1970/71, i.¢. from 5.1 kg to 4,5 kg,

. The result is an increase in consumption of chilled, processed and
prepared products, The accession of thé three new Meﬁber States did not
change the scarcity situation in the Commmnity, It is to be feared that
this situation will continue in the years to come in view of the fact

that demagd throughout the world exceeds production,

- The estimated cost for the EAGGF in respect of the fisheries products
sector 'is 3 million u,a, (market interventions and export refunds for
cod and salted and dried), or 0.09% of the totdl cutlay of the Guarantee

Section,
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16, §ilkvorms' . . *
With effect from the marketing year 1972/73 an aid was introduced for
silkworms bred in the Community,2 This aid is granted per box of

silkworm seed used, The marketing year runs from 1 April to 31 March,

The breeding of silkwormé in the Community is practically limited to
Italy, The fall in production noted for several years continued in
1972 in such a way that Community production fell to 344 tons of
cocoons, as against 750 toms in 1971, i,e, the prdduct of 10 533 boxes

set, as against 21 000 in 1971,

As its own production is inadequate, the Community imports cocoons,

and semi-~finished and finished silk products,

On the basis of the national data, it may be éstimated that during
the 1973/74 marketing year, 15 450 boxes were set and that these would

have given a production of about 1 451 tous of cocoons.

lsee Table 11.B/19.1 of Part III
Regulation No 845/72 of 24 April 1972, OJ No L 100 of 27,4.1972, p.l1
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20, Products not subject to commnn market organization

- (&) ‘Agricul tural alcol'li’c}'-fl’ :

1’.

2,

In the absence of Community measures,2 this sector is in general
characterieed by a policy of self-supply applied in the\Community.

According. to the degree of importance which the Community countries

‘attribute to the requirements of their agriculturgl policy,

production of agricultural alcohol is subject to national economic

provisions which are more or less flexible,.

The system of freedom of prodﬁction and prices applied in the
Netherlands, Belgium and in the United Kingdom - and, subject to
a few provisions, in Ireland - has led to a conceptration of

enterprises and the exclusive use of raw materials whose price

"~ is the lowest,

By contrast, in Germany, France end Italy and, to a less extent,
in Denmark, the production of alcoliol is considered as the

naturel and indispensable extension of the agricultural policy
pursued in different sectors of activity, The measures taken in
the framework of the action carried out by the monopolies or those
based on an appropriate tax system (Italy) have led-to the
maintenance of apgricultural alcohol production at hiaher prime
costs, These Member States have also organized the market for
these alcohols by facilitating access to or reserving certain

markets for them,

Community production of ethyl alcohol of agricultural origin is
on the average in the neighbourhood of 6 100 000 hl, It.is
thought to be tending to increase but only slowly,

" The raw material most usuaily employed is molasses of sugar beet

or of sugar cane, Molasses alcohol represents about 427 of total
Community production of agricultural alcohol, sugarbeet alcohol
about 22%, while potato or cereals each account for 8% of the
total, Production of alecchol of wine or fruit origin is more
variable, each fluctuatling between 7 and 10%, while sugar-cane

supplies only 1% of total production,

1See Table II,B/20 to 21 of Part ITY,
Commission Proposal (Doc, EEC{72:740 of 1 March 1972 submitted to the
Council on 6 March 1972 (Doc., R 45i/72AGRI 119 FIN 131).

L]
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)

3. The prices applied depend on the policy followed in the sector, and

4,

in the countries operating monopolieg, they also depend on the raw

material used and the utilizétions, In this way, for example, they

‘vary between 24 to 40 u.a.Ahl, in the Netherlands and Belgivm

according to the use to which the alcohol is put, while in France
they may range, at the purchasing stage, from 16 to more than 60

v.,a./hl,, and on sale, from 12 to 90 u,a,/hl,

Intra- and extra~Community trade concerns only smell quantities and

is often sporadic.
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() Potatoes'

1, There is no common market organization in this sector,

However, certain products are already subject to Community rules,

These include potato starch,2 processed products and potato seedlings.

2. In Italy, the Netherlands and Denmark the market is free and is in no
way bound as regards imports or exports, In Germany, France and BLEU,
there exists a system of minimum prices appliedlhurihg the following

periods of the years

Ware potatoes? Franceg throughout the year
New potatoes: France: 15 May to 30 June
BLEU: 1 June to 31 August

Germany: 10 June to 10 August

As regerds seed potatoes, France is authorized to epply compensatory

taxes in place of minimum prices,

In the United Kingdom the Potato Marketing Board exists to encourage
the controlled marketing of ware potatoes by means of a quota system
for areas cultivated, The Board is also responsible for operating the
guaranteed price fixed by the Govermment which, where appropriate,
makes a deficiency payment to the Board, Import of ware potatoes is

fortidden except in the event of scarcity.

In Ireland the Irish Potato Merketing Board controls purchasing and

sales prices, There is no limitation on the arca cultivated.

;See Table 11,B/20-b,1 -~ II,B/20-b.3 of Part III
nEEC Regulation 120/67 of 13 June 1967, OJ L 117 of 19 June 1967, p 2209
JEEC Regulation 865/68 of 28 June, OJ L 153 of 1 July 1968, p, 8
Directive 66/403 of 14 June 1966, OJ L 48 of 26 February 1969, p. 7
Directive 69/42 of 18 February 1969, 6J L 48, 26 Felbruary 1569, p. 7
Directive 71/162, 30 March 1S71, OJ L 87, 17 April 1971, p. 24
Directive 72/171, 20 July 1972, 0J L 171, 20 July 1972, p. 37

Directive 72/287, 26 December 1972, O0J L 287, 26 December 1972, p. 25
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3. In 1971 production of potatoes accounted for 6 7% of vegetable

4,

production and 2, SA of total agricultural production in the enlarged
Community, This latter percentage is higher than that of certain
products which are already under common market organizatlons, such as

sugar, totacco, ' fats, ete,
The leading producer countries, in decreasing order of importance aret

Germany which is an importer of early botatoes, eeed petatoee, etc,
France: exporter

United Kingdom? importer of early potatoes

Netherlands: exporter

Italy: exporter of early potatoes

importer of seed potatoes,

The derree of self~-sufficiency in the Community of the Six is not very

far from 100%.

Thé general census carried out in France in 1970 shows that about 99%
of farms work an area less than 5 ha and account on the whole for 75%
of the -aréa under potatoes, Less than 1% of the farms working an area
above 5 ha account in the agorepate for 25% of the surface under

potatoes. It is probable that South Germany, Italy and Belgium show a

similar situation. On the other hand, conditions are different in the

| Netherlands, the United Kingdom and Demmark,

5.

The area under potatoes is declining in the enlarged Community from
3 512 000 ha in 1951/55 to 1 549 000 in 1972 (+ -50%).

Production is also on the downgrade and fell from 61 957 000 tons in
1951/57 to 41 466 000 tons in 1972 (+ 35%),



6

1.

8.
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Per caplta consumption is also falling, It was 109 kg. per nead in

1956/57 and 82 kg. in 1972 in the oriéinal Comnunity.

By contrast, the quantlties absorbed by the processinﬁ industry are
increasing and at present account\for 57 of gross production in the

Netherlands and Germany and 10%in the United Kingdom,

These figures do not include potatoes for making starch nor those

processed into alcohol,

Trade in potatoes between the original Six was around + 5% of
procduction, The percentage of trade in the sector of potato seedlings
and early potatoes is between 10 and:15%, From the point of view of
trade in ware potatoes, the three new Member States are of little

importance,

Prices are very irrecular, For one or two years they tend to rise,

and then for another one or two years to decline, In order to

.. - understand these variations, account must be taken of the influence
..., ,of weather conditions, the inelasticity of the demand curve, the

_i;ggile nature of chgfprpgppt_ggq_;he structural aspeet of production

{see graph).

9,

As regards future prospects lt'WDuld seen that consumption is likely
to become stabilizcd within the limits of present'quantities since a

continual increase in processed products is foreseen.
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(c) Mutton and lemb

1,

The mutton and lamb sector represents about 1,2% of the value of the
final procduction of apriculturc in the cnlarced Community. In 1971,
the Community ovine stock comprised about 41 000 000 head, of which

about 28 000 000 were ewes, distributed between about 800 000 farms.

However, with the exception of certain frassy regions in the North-
west of the Community, where the production of mutton and lamb is
complementary to dairy production, and of certain regions in England,
siieep running in the Community is concentrated more and more in areas
where the natural conditions are less favourzble to vegretable and
animal production, These areas exist in particular in Germany in
mountain regions of low altitude, in the United Kingdom in the hill
farming areas and in the uplands, in Ireland, in thc West, Centre and
South of France and in Central and Southern Italy and the Islands.

At least 307% of the sheep and lambs in the Community regions where
livestock breedin: predeminates are situated in regions other than
those covered by the directive on hill farming and in other less-

favoured regions,

In these rerions sheep raising often constitutes the main source of
income for farmers, This being so, the Member Statcs concerned have
taken measures at naticnal level to protect production in the face
of an international situation characterized by production conditions
which are such - in Australia and New Zcaland particularly - that
producer prices are 2 to 3 times lower. As an example, the average
size of a flock is 20 cwes per farm in the Community of the Six,

130 in the United Kingdem, 30 in Ireland, as against 1 000 in New

Zealand,

Thus, in Germany, protection was ensured by a quota system up to
November 1972, when imperts were liberalized on an experimental basis,
In France imports of chilled mutton end lemb from neon-member countries

are authorized only sporadically within a very small quota while those

1

See T

ables I1.B/20-c.1 to 20-c.5 in Volume III.
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of sheep and lamb on the hoof-end of meats other than chilled arec
ellewed only when the price noted on the internal market exceeds a
pertain threshold, Furthefmore, at the time of import a compensatory
tax is levied in addition to the customs cuties anﬁ its level varies
in the light of the French intcrnal market price, in addition, this
Member State authorizes within a quota, the import into its territery
Bf lean sheep to be fattened, It also grants, undei a plan to boost
ovine production, certain aids to sheep breeders belonging to producer

groupings,

In the other Member States of the original Community there are no

quantitative restrictions on imports,

As regards the new Member States, no import restriction exists,

However, in the United Kingdom the maintenange of domestic production

is ensured by the fixing of a standard price, As soon as the market
price falls below this standard price, a deficiency payment based on

the difference between the market price and the standard price is

granted to producers, Furthermore, in this Member State, direct subsidies
are paid to breeders in certain less-favoured areas (Hill Sheep Subsidy
and Winter Keep Grants), Up to 1971 to 1972 these aids totalled around
50 million u,a. annually,

Since that time this amount has fallen by half as a result of the

sharp rise in world prices {(wool and meat),

At 1 January 1970 in the original Six, intra-Community customs duties
were definitively abolished and the CCT level (157% for animals on the

“hoof, 207 for meats) applied in its entirety,

At present, as regards :ﬁeﬁnew Member States and forvimpprté from non
member countries, Denmark does not charge aﬁy customs duty, Ireland
charges a levy of 11,93 u,2,/100 kg (about 12% ad valorem) and the
United Kingdom a levy for mutton of 1,98 u,a,/100 kg (about 3% ad

valorem) and for lemb 3.95 u,a,/100 kg (about 3% ad valorem),
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- In conformity with the provisions of the Accession Treaty, the

7.

alignment on the CCT cn 1 January 1974 is to be 40% of the difference

existing between the préseﬁt levels and the CCT level.,

Under these conditions, the United Kingdom duties should rise from

about 3% to around 10% with respect to imports from non-member countries,

In 1971 Community production was about 450 000 tons, Over a period of
10 years (1962-1971) a slicht downward trend may be secn, despite

considerable cyclical variations,

In this way, in 1962 procduction was about 480 000 tons, This fall is
due to the preponderant influence of the United Kingcdom (50% of total
Community procduction) where output has fallen back appreciably since

1967, and of Italy (alout 8%), where production is constantly declining,

., On the other hand, in France (26%) end the Netherlands (2%) production

‘has regulerly risen, In Ireland (10%) and Germany (3%), it has remained

statle, In Denmark and BLEU, it is still very small,

In the course of tﬁe perlod unﬂer review Community consumption s

varied very little around an average level of 830 000 tons, However,

this figure conceals two opp031ng trends, on the one hand the fall in

the United Kingdom, a Member State which hed élready achieved a very
high level of consumption per head (about 14 kg/inhabitant, but now 10),
and on the other hand the increase in the other Member States (at

ﬂrescnt between 0,2 and 3 kg/inhabitant accordlng to the countries and

1,4 on the averace) w1th the exception of Iruland (11 Kg/per inhatitant)

where consumption is statlonary.

In 1971 the enlargec. Community was therefore a net importer of about

389 000 tons, or 50 000 tons more than in 1962,

Consequently, the self-sufficiency rate fell from 60% in 1966 to
547% in 1971,
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Ireland and the Netherlands are the only Member States which show a
surplus balance, As rejards the other Member States, only’ the United
Kingdom saw its deficit diminish in the course ‘of this ten year period,
when it fell from 350 000 to 320 000 tous,

In 1572 the enlarged Community imported 365 000 tons of mutton and
lamb and animals on the hoof expressed as carcass weight from non-
member countries (390 000 tons in 1971),

The United Kingdom alone accounted for 907 of the Community's imports

from the non-member countries., In 1972 this Member State had imported
330 000 tons of all categories, of which 255 000 came from New Zealand
(for 1971 the corresponding figures were 350 000 and 310 000 tons),
As regards New Zedland, these tonnage represent chilled lamb almost

exclusively,

The remaining 10 percent are essentially for by Italy (7%), France
(2%) and Germany (1,6%),

The Community exports only very small quantities, On the other hand,
intra~Community trade is fairly important and growing, About 50 000
tons in 1972, as against 37 000 in 1971, It consists essentially of
an export flow from the United Kingdom and Ireland to France and

Belgium,

it would seem that a movemest towsards the hermonization of wholesale
prices is in train in the Community, The highest pricc (France) has
increased only little (at least in terms of u,a,) and the lowest price
(the United Kingdom) has gone up by 42%, In this way, in 1972 the price
level for home~produced meat in the United Kingdom was 54% of the French
level, In 1968 this same ratio had been only 39%,

As regards the other Member States, the greater the difference in
relation to the French price observed in 1968, the greater has been

the price increase in 1972 over 1968,

Attention must also be drawn to the very strong rise in the world
price of frozen lamb (plus 50% between 1968 and 1972),
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10, For,i973 a possible increase in production is expected in the Community,
and mainly in the United Kingdom and Ireland, under the influence cf tte
continuation in 1973 of the rapid pace of price rises which Las besn
experienced since 1972 in the Community and on the world market (it is

. even possible that the rise might be more vigorous in 1973 than it was

in 1972)o

As regards consumption the evolution noted should continue in 1973, i.e,
with a reduction in the United Kingdom and an increase in the other
Member States with the exception of Ireland, This being so, imporcs of
chilled meat from New Zealand should be down appreciably this year
again (about 15%). -
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Synoptic Study

Introduction

The analytical study of the supply situetion by ‘sector as presented above
does not make it possible to obtain an overall view of the sttuation of
certain products which are closely. linked, such for examﬁle as the different
varieties of meat or fats-and oils, For this reason, these products have

teen grouped below in two synoptic supply balanee—sheets.

In making this synthesis and for reasons of homogencity only one statistical
source has been used, It seemed that the supply balance sheets established
by marketing year by the Statistical Office of the European Communities were

the most adequate on the subject,

It is possible that there may be a few divergences between the figures
proposed when studying the different’ markets and those set out in this
synopsis, As regards the "meat" balance-sheet, the divergences are mainly
due to the fact that the figures used here are established on the basis
~of the marketing, -and not the calendar year, that they do not include

slauOhter fats and that offals have been. accounted for" separately.

This synoptic study malnly deals with the period 1968/69 to 1971/72 and is
~ based on harmonized accoun*ing sources. In view of the fact, on the one
hand, ‘that the new member countries were not in ‘the EEC during the period
chosen and that, on the other hand, the statisticzl seriecs of the new
members are not harmonized with those of the original EEC, it would have
been possible to confine the study to-the "Six", However, it appeared
useful to add, in a separate paragraph,”’ some quantified infofhation
concerning at-least the meat’ situatloneinethe United‘King&om,'Denmark,

Ireland and the enlarged EEC,
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1
21, Synoptic study of the supply bala snce-sheet for meats

The synoptic balance sheet for meats as a whole includes edible offals,
with the exclusion of fats, which have been included in the balance-
shieet for fats, save as regards the points concerning the meats balance-

sheet in the enlarged EEC (point 4).
I Gross domestic production of meat in the original EEC

‘Between 1968/6“ and 1971/72 cross domestic production of meat rose by

10.6% from 11,7 million tors in 1968/69 to 12 9 million in 1571/72.

However, the amount of 12,9 million tons was already attained in
1970/71. In 1671/72 total production therefore remained at the same
level but, within this overall figuré, the production of the
different meats varied widely, Up to the'preséntAit has been easy
to class meats according to the relative and absolute variations
of their production, but in the course of the last two years the
_difjerent productions have greatly varied, thus hiding the long

term changes which had been previously pinpointed..

The concept’ of the relative share of each meat in total production
is thus too greatly influenced by the wide and often Cyclicali.
variations of the principal meats, However, several importaat
»po@nts can be noted when the evolution of the situation from 1067/68

to 1971/72, i,e, over a period of five years, is examinedt

-~ The eontinuous progress of the meats derived from cerealst
pigmeat and poultrymeat l ’ | ‘
< The:crisis in beef and veal
- The comsolidation of the ‘development of sheep and gdat meét,

- ..rabbit meat and game, end the fall in thé‘productioh of héfSemeat.

{2) The trend of the production of meats derived from corealss

- TPigmeaty This is the most important item in the meat production
talance~sheet, For the first time output has topped the five
million ton mark, It is a remarkable fact that the production

of pigmeat did not cease to increase every year between

1See Tables II.B/21.1 to II.B/21.,6 in Fart III
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1965/66 and 1972/73, i.e, over seven years, during which the concept
{ a cyele at Conmunlty level was reflecteé in a slowdown of
production rather than in any fall-off, which had not Leen the case
in 1963 and in 1965.}It is possible that the weaskness of beef and
veal producfion méy'have constituted a considerable incentive to the
output of pigmeat and thus drawn out the cycle from the quantitative

point of view.

Poultrymeats Despite a2 slow down in its growth in 1971/72 (+ 2,2%, as
against + 7.3% in 1970/71), poultrymeat production has been developing
in remarkable fashion for the last fifteen years, At 2,1 million tons

in 1971/72, it represented 16,6% of total meat production in the EEC,

Pigmeat and poultrymeat progressed in 1971/72 both in absolute and
in relative valiue, It is still too early to know how far these cerealg-
derived productions havc been disturbed by the recent protein crisis

experienced at world level,

The crisis in the production of beef and veal ‘

Beef and.veal prodﬁction reached its peak in 1970/71 with 4,2 million
tona and in 1971/72 fell back to 4.1 million, It is probable that it
aiso %ent down in 1972/73 and will only be able to pick up again in
1973/74. During a period of expansion beef and veal had already teen

in a state of relative regreSblon in relation to the other meats as

a whole and continued a fortiori to be zo in 1971/72 and in 1972/73.
The deep~seated tendeﬁcies hidden by the present disturbances reappear
if we add together the reléti?e'shares of pigmeat and Leef and veal
procuction., We note a fall off of this ageregate despite the
continuous progress of pigmeat, With the ¥icep£ion of 1971/72, when
the peaks of the pig and bovine.”cycles" éoincided, this‘ratio was
successively 72.7% in 1966/67, 72,3% in 1967/68, 72.0% in 1968/69,
71,2% in 1969/70, 72.4% in 1970/71, and 79,9% in 1971/72.
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(¢) The production of the cther types of meat

Here the trends secem to Le lecoming more and more cefiumites

~The other meats (rabbit and geme)s This item increased continuously
between 1560/61 (216 000 tons) and 1971 (450 000 tons), However, in
recent years we note a certain slow down in its rate of growth, which
means that, although progressing in absolute terms, the production of
the other meats (rabbit, game) is relatively stagnant, since its share

in the total balance sheet has fluctuated around 3,5% since 1968/69,

~Sheep and goat meati This is in slow but clear progress since 1963/64,
rising from 153 00O tons in that year to 161 000 tons in 1971/72, The
relative share of sheep and pozt meats in total meat production in the
original EEC has been constent at around 1.4% cince 1969/70. The
sitvation is therefore the same as for rabtit and game: absolute growth

and relative stagnation,

~The production of horsemeat This is in constant decline, in both
absolute and relative terms, The rise noted in 1968/69 (85 000 tons)
and in 1969/70 (50 000 tomns) was no more than short-term, since in
1970/71 production fell back to 82 000 toms and in 1571/72 to

68 000 tons,

~The production of edible offalst There is a strong correlation between
the production of beef and veal and that of editle offals, Consequently
it is normel to note that production fell off slightly in 1971/72

(901 000 toms) in relation to 1970/71 (904 00C tons), However, this
fall was lower as a percentage (= 0,3%) than that of beef and veal
production (~ 4,4%), This may be due in particular to the increase

in the offal from poultrymeat in particular,.

2, Meat consumptlon in the origlnal EEC

Between 1967/68 and 1971/72 consumption per Caplta of meat in the original
EEC went up by 12,5% - from 65.7 kg to 73.9 kg, During this period, whickh
was somewhat confused from the polant of view of prices and quantities
produced, one major point may be noticed: the resistance of per capita

‘consumption to the erratic variations of prices and quantities,
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Whereas, between 1967/68 and 1971/72, total meaé production went up
respectively by 9,7%, 2,9%, 3.47;76.9% and 0,1%, per capita consumption
showed less considerable but more constant divergencess + 6.5%, + 3%,

+ 2.5%, + 4.9% and + 1,5%..

As to the consumption of meat per head during the yeer 1971/72 in

relation to 1970/71 the main features ares -

- The contlnuous progress of the growth of meat derived from cereals
-~ The fall in the consumption of beef and veal
- The relative stability of consumptlon of all the other catecories

of meat,

Althoﬁgh,lﬁollowing the examble of‘p;odﬁcfioh,pér:capita.consumption
in 1971/72 registered a.slawddén of grbwth; albeit a smallef one, and
although as for production, we find at the level of consump*ion the
first two features mentioned éaove, cn the other hand the relative
stability of the consumption of all the other categories "of meat is

& characteristic feature which naturally has its repercussions on the
‘net external balance, Thus, if we add together the reclative shares

of sheep and goat meat, horsemeat, rabbit and game and edible offals in
the total meat production of the original EEC between 1968/69 and
1971/72, we note that this share fell from 12,7% to 12.4%, whereas
the total of these percentages, as regards conéuﬁption,'remained
constant around 14,5%; It is therefore normal that the net balance

of external trade in these categories of meat should have risen from

325 000 tons in 1968/69 to 394 000 in 1971/72,

(2) The consumption of meats derived from ccreals -

This 'is constantly growing both in relative and absolute terms.
~Pigmeat: Between 1960/61 and 1971/72 per capita consumption of
pigmeat in the original EEC rose from 19,5 kg to 27.1 kg, an
increase of .39%., This increase has been a2 continuous one save for
2 slight setback in 1963/64 and in 1969/70 coinciding in both
years with a rise in beef and veal productlon. In 1972 the

production of pigmeat settled down, but in view of the crisis
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in beef and veal we may expect that the relative share of pigmeat in
meat consumption per head will be maintained or will cven incroold

in 1972/73 also,

~-Poultrymeati: Between 1960/61 and 1971/72, consuﬁption of poultrymeat
per head in the original EEC rose from 5.4 kg to 11,3 kg, or an

increase of 109,3%, This remarkable expansion is tending to run out
of steem but there is no reason at present to foresee any fall inv -

the consumption of poultrymeat,

(b) The deéline in the consumption of beef and veal in 1971/72
Between 1960/61 andv1971/72 consumption of beef and veal per head
rose from 19.7 to 24.8 kg, or an increase of 25.9%, This increase
was a continuous one with a slight fall off in 1965/66 and 1971/72,
It ié'probable that this decline will continue in 1972/73, but
consumption should pick up in 1973/74vfor there is considerable

potential cemand for thistgype of meat,

(¢)  Consumption of other categories of meat

~Rabbit and game: Between 1960/61 and 1971/72 consumption of rabbit

and game meat per head of population rose from 1.4 to 2,8 kg, an
increase of 100%., This is the only meat .consumption, along with that
of pbultry, whose growth has been continuous from year to year.
Between 1967/68 and 1971/72 rabbit and game, like poultrymeat, were
the only meats whose per capita consumption grew in absolute and

relative terms,

~Sheep and goat meat: From 1967/68 to 1971/72 consumption of sheep and
goat meat per head increased continuously by 20%, rising from 1.1 to
1.3 kg, The percentage of the per capita consumption of this meat

in total per capita consumption of meat fluctuates around 1,8%,

~Horsemeatt Between 1967/68 and 1971/72 consumption of horsemeat per

 head fluctuated around 1,1 kg and the relative share around 1,5%,

~Edible offals: Betwéen 1067/68 and 1971/72 covsumption of these per
capita rose from 5,1 to 5.5 kg, an increase of 5. BA, involving a fall
in their relative stare in the per caplta consumptlon of meat from

7.8 to 7.4%.
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3. The net cxternal tradé balance in meat of the oricinal EEC

The uet external trade balance in meat is equal to domestic
production + the variations in stocks - total human‘consump;ion.

This confrontation gives the following resultess

~Whereas, between 1967/68 and 1970/71, i,e. in four years, the net
external trade balance in meat of the EEC was between €00 and 900
thousand tons, the crisls in beef and veal productiqn‘meant that,
in 1971/72, this balanée topped the million ton figure (1,07 million
tons) for the first time and the EEC's self-sufficiency ratip fell

below 90% (89,4%),

~Net imports of beef and veal reached a peak of 662 000 tons in 1971/72
(61,9%). They constitute by far the largest heading in the net imports

of the EEC,

~However the net imports of other catégories of meat skould not bLe
forgotten, Although net imports of cereal~derivec meats (poultry and
pigmeat) are on the average close to zero, those of horsemeat, sheep
and goat meat, rabbit and game have risen by 69% in four years from
150 000 tons in 1967/68 to 254 000 tons in 1970/71, On the other hend,
the net imports of edible offals are roughly‘cohstant; they fluctuated

between 120 and 145 thousand tons in the course of.the same period,

'~As ‘regards the breakdown between net imports of living enimals (in
carcass weight equivalent) and those of slaughtered animals, we note
an increase in the percentage of total net imports of meat on the hoof
between 1967/68 (38.1%) and.1J71/72 (43.2%). However this average

© - conceals movements in tiie opposite direction, Bctween 1967/68 aad
1971/ /72, the percentage of‘necimports of beef and veal on the hoof
rose from 39,9% to 45.5%. On the other hand this percentage remained
constant over the same period for sheep and goat meat’(about 35%),
rablit and game (around 117% on the average) end edible offals (average
around 24%), But this percentage is declining for Lorsemeat, having

fallen from 43,6% in 1967/68 to 39,7% in 1971/72,
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4, Some thoughts on the synoptic balsnce-sheet of meats in fhe enlarped HEC

As the harmonlz*txon of the stctlstlcs of the new meners ’on» the 1..¢e-

of the original EEC has not yet progressed sufficiently, oniy a few crdexs

of magnltude will be submitted here, Furthermore, it has to be noted that

the statistics of meats at present available and used below include

slaughter fats and that no breakdown has been made betwecen meats and fats.

(a) Meat production

(b)

In 1971/72 meat production in the enlarged EEC is thought to have

‘been about 19 million tons, three-quarters of which was accounted for

by the original EEC, This proportion of about 75% is found again in
e production of the leading meatst beef and‘veal, pigmeat and
poultry, On the other hand the percentage falls to 41% for sheep and

goat meat, .

If we examine the production structure of meat in the original EEC
and that of the new members we note that it is similar'among the Six

end the Three for the main meats, About 30% of total meat production

represents beef and veal, 407 pigmeat; and 15% poultrymeat, On the

other hand, ameng the new adherents, the percentage of sheep and goat
production is 6% of total meat production, whereas this figure'is i%

in the original EEC,

Mcat consumpticon

In 1971/72 meat consumption in the enlarged EEC is thought to have been
about 20,2 million tons, three-quarters of which was consumed in the
original EEC, With respect to the various meats, the original Six
account for about 77% of consumption of each of the followings beef

and veal, pigmeat, and poultry; the three new members make up 23%.

On the other hand, this ratio rises to 30% for the original EEC:end

70% .for the new members where the consumption of mutton and lamb- is

concerned,
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As regards the structure of meat consumption, it may be said that

rer corita consumpiion of beef and veal and pigmeat is sllgh*ly higher
ir the original EEC tbanth@t noted among the three new members, that
it is roughhythasamefcrpoultrymea; and that it is four or five times

higher emong the Three as regards sheep and goat meat,

External trade in meat

In an enlaréed Community thesnet'meat‘import balance would have been
alout 1,2 million in 1971/72, i,e, net imports of around 550 000 tons
of teef and veal, 350 000 tons of mutton and lamb and 400 000 tons of
horsemeat, rabbit, game and editle offals._ihere would have also teen
marginal net exports of about 100 OOOItons of pirmeat end poul:iry,
These figures‘aré giveﬁlonly #s a rough guide in view of the present
imprecxse statistics, the special nature of the year 1971/72 and the
fact that the aggregate quantities produced and consumed in the nine
Member States of EEC one year prior to the year of adhesion cannot be
compared with what pro&vction and ponsumptibn will be when the

enlarged EEC is completely achieved.

At present it can merely be noted that, while the Six have elways

- been net importers of beef and veal (500~600 000 tons) the Three are

net cxporters of these products (zbout 100-200 00D tons), that the
Three. tend to be net importers of pirmeat (little less than 100 ¢00
tons) and net exports of poultrymeat (about 50 (00 tons) and that they

are obviously net importers of mutton and lamb for a total of around

300-330 00O tons,
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22, Fats and oilsl

It has not been possible to establish a synoptic talance~sacet foi tuc
eniarced Comnunity. The statistical harmonization of the supply
talence-sheets has not yet been completed, and in particular the

Ereakdown between meat and slaughter fats is not terminated,

1. The belance~sheet of raw fats in the oricinal Community -

(2} Study of the global balance

-Total consumption of raw fats is expanding strongly, since it
rose from 5 098 000 tons in 1968/69 to 5 713 000 tons in 1971772,
an increase of 12%., Total humen consumption went up from
3 811 000 toms in 1968/69 to 4 367 000 in 1971/72, a rise of
15%, while consumption for incustrial purposes increased from
1 287 000 tons in 1968/69 to 1 346 000, a rise of 4.6%, thus
lower than the growth of total human consumption, Tt should be
pointed out that the latter is not due to pobulation increase
only, since the éonSUmptionkoflrgw fats per head went up from
20,5 kg in 1968/5S to 22,9 in 1971/72, This increase is thus
& regular one while that of the fats used industrially has been
more uneven, There was a strong increase between 1963/64 and
1968/69 (4+40%), after which the situation remained staticnary
froﬁ 1968/69 to 1970/71, with a fresh increase of 5% between
1970/71 and 1971/72.

In order to cope with this demand the Community has, omn the one
hand, stepped up its domestic production wnd, on the other,

expanded its net imports of raw fats,

~Production ofquyﬁfggg in the EEC rose from 3 679 COO tons in
1968/£9 to 4 452 000 in 1971/72, an increase of 21% in three
years, However, production of gross fats from domestic raw
‘materials went up from 1.985 000 tons in 1968/69 to 2 388 000
in 1971/72, or on increase of 20%, This increase wes a reqular

one at an average ennual rate of about 6%.

lsee Tables No II.B/22.1 to II.B/22.4 of Part III
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- The increase in imports of raw fats into the EEC is either direct
in the form of raw fats or 1n the form of seeds and fruits which are
later crushed in the EEC or in the form of fat fron animals imported
live, Following the 1arge 1mports of beef and veal in 1971/72 into
the EEC, derived imports of slaughter fats rose from 24 000 tons in
1968/69 to 61 000 in 1971/72, i.e. an increase of 154%, Imports of

_greins and fruits went up from 1 670 00O tons in 1968/69 to
2 003 000 in 1971/72,'an increase of 20%. As to imports of gross fats
in the natural state, these rose fromM;»056 000 tons in 1968/69 to
2 140 000 in 1971/72, aﬁ increase of 4%, It maey therefore be said that,
in the aggrepate, gross EEC imports rose from 3 750 000 toms in 1968/69
to 4 204 000 in 1971/72,‘making'én overall increase of 12%, It may thus
be noted that between 1968/69 and 1971/72 the vigorous growth in global
demand by the EEC for raw fats (+ 12%) has becn satisfied on the one
harid by stepping up domestic production of grains and fruits by 20%,

. but also, on the other basd, by a similar 20% increase in gross
imports of grains and fruits, Imports of slaughter fats have increased
by 1547 while gross imports of rew fats in the natural state rose by
4%. As to gross EEC exports, these climbed from 595 00O tons in 1968/69
to 773 000 in 1971/72, an increase of 307%.

(b) Study of the balance-sheet by major groups of raw fats

If the raw fats talance-sheet is broken down between the three major
groups, vegetable oils and fats, fats from slaughterings and fats-and oils

of marine animals, certain substitution movements can:te noteds

- At procduction level the medium term seems to show a decline in the
relative share of vegetable fots and oils, which, between 1966/67 and
1970/71 fall from 67.2% to 65.4%, to the advantzge of slaughter fats,
which rise from 32.2% to 34,2%. However, the year 1971/72, when beef

and veal production was low, Coes not fit in with tnis trend, since
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the respective shares of these two groups rose to 68,2% for the
first and fell to 31,5% for the second, It is to be expected that
this situation will continue in 1972/73.

- ks regards overall consumption, we note a certain constancy in the
percentages: 65/66% for the first group, 27/28% for the second, and
5/6% for the third, For technical uses, the relative share of
slaughter fets is increasing (43.4% in 1966/67 and 52,7% in 1970(71,
with a normal cyclical fall-off in 1971/72: 50.5%), This increase has
taken place to the detriment of vegetable fats and oils, since the
»share of fats and oils of marine animals has been.relatively constant
fggi;o%). As regards human consumption, the percentages continue
.fairly constant: 73/74% for the first group, 21/22% for the second,
‘and 4/5% for ché"Z§I¥£}

~ As regards the external net balance, no very clear trend is to be
discerned and the ranges of variation are wider: 62/66% for the first
group, 15/17% for the second, and 18/22% for the third,

The balance~sheet for prepared nutritional fats

This balance-sheet is estatlished on the basis of the raw fats analysed
above, to which butter is added in order to obtain & balance of pure
fats at EEC level, In view of the fact that, with the exception of
tutter which is dealt with in another chapter, external trade in

prepared food fats concerns only 1,5% of production, wc will here

',aﬁalyse only the total human consumption‘o%”prepared fats, This analysis

shows ¢

1. & constant progress ¢f the share of consumption oilst 34,8% in 1965/66
and 35,6% in 1971/72, which isireflected in an increase of per capita
consumption from 8,0 kg in 1965/66 to 10.9 kg in 1971/72;

2, -An appreciable féll in the relative share of butter in total
consumptions 23,3% in 1965/66 and 19,4% in 1971/72, This fall became
apparent particularly in 1970/71 and 1971/72 (20,1%)and 19,4%, as
against 22% in 1969/70), which'is reflected in a diminution of per
capita consumption from 5.4 kg of pure fats in 1965/66 to 4.8 kg in
1971/72,
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~ A return, in 1971/72 of the relative share of margarine and prepared
fots to the level reached in 1967/68 (25.2%) whereas this share had
fallen to 22,3% in 1969/70, Wherecas per capita consumption of margarine
and prepared fats had heen constant since 1965/66 at around 6.1/6.2 kg,
it rose to 6,5 kg in 1971/72,

- As regards fats produced by slaughtering, their relative share
fluctuates with the pig and bovine cycles, Betweeﬁ 1665/66 and 1965/70
‘it was around 16.5%, but it rose to 17.7% in 1970/71 and 15,8% in
1971/72, which moreover links up with the averagé of 16.5%, As regards

per capita consumption we note an increase from 3.€ kg in 1965/66 to

4,7 kg in 1971/72,

~ In all, per capita consumption of nutritional fats (mergarine,
slaughter fats and oil) rose from 17,8 kg in 1965/66 to 23,3 kg in
1971/72, while, during the same:period, consumption of bﬁtté;,pér

head declined from 5.4 to 4.8 kg.
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C. STRUCTURES"

-1, Agricultural structures

This Chapter brings together the amanalyses of the utilization of land,
the dimensions of farms, the different types of exploitation, the
livestock, the marketing structures, the population working in

agriculture and social security,

The integration of the United Kingdom, Denmark and Ireland has obviously
altered the average fcatures of the Community, The only purpose of the
comparisons made is therefore to situate the agricultural structures of
these countries in relation to the general physionomy of the original

and enlarged Communities,

I, Utilization of the 1and2

I 1572 the total arca of land in use (SAU - Surface agricole utilisée)®
in the EEC was 94 051 000 ha, while woods and forests covered
31 361 000 ha,

The agricultural land in use in the Community of Nine fell between

1969 and 1972 by 3 245 000 he, or 3.3%, while the area of woods and
forests went up during the same period by 442 000 ha (+ 1,4%), The rate
of decline was particularly high in Italy (9.4%), followed by the
Netherlands (4,4%), the United Kingdom (3.27) and Luxembourg (2,2%).

Arable land covered 47 441 00O ha in 1972, i,e, half the agricultural
area in use in the Community of Nine, Between 1969 and 1972 the
arable land in the Community of Nine shrank by 2 500 000 ha (5,1%),
However, the general trend noted concelds considerable divergences,

The area of arable land .increased in Ireland (5%), in Germany (0.5%),
wherecas the strongest diminution was noted in Italy (18%), The
proportion of arable land in relation to the area in use is still very
hich in Denmark (90%) and low in Ireland (30%), Between these two

extremes the other countries cam be classed into two groups: one in

1
See Tebles II,C/1,1 and I1.C/3.5 in Part IIL
See Tables I1.C/1,1 and I1.C/1,2 in Part III

& Utilized agricultural area



~148- V1/670/73~E

which the arable-land accounts for 50-60% of the agricultural areé
.in use (Germany, Italy, France, Belgium) and the other in which the
percentage is below 50% (Luxembourg, United Kingdom, Netherlands),

" On the averege the proportion of arable land continued to fall

" from 55% in 1569 to 54% in 1972 for the Communlcy of Sig end in the
Community ‘of Nine from 51% in 1969 to 50% in 1972, Germany and Ireland
are exceptions to this rule, ﬁhile in Italy the propofﬁibn fell from
59% in 1969 to 54% in 1972. | |

Meacdowland anc permanent pasture covered 41 745 000 ha in 1972, or

,44%apftthewagricu1tu;al area in use in the Community of Nine. Between

1969 and 1972 their area fell by 809 000 ha, or 1,9%, which is a

smaller proportion than for the arable land, On the average the
reduction was smaller in the countries of the Communlty of Six,

 particularly because in Italy meadowland and permanent pasture went

' up ty 1,3%, while in the United Kingdom they shrank by 124 between

1969 and 1972. In Belgium, Luxembourg, Ireland and Denmark, the ereas

permanently under £rass have practically not varied

The percentage of the area of meadowland and permanent pasture in
relation to the agricultural area utilized in thc Community of Nine
¢id not vary betweén 1969 énd;19725'whereas the %Yerage in the

 Community of Six 1ﬁéreasea (38% in 1969, 39% in 1972), With the
‘exception of Germany, the proportion of meadowland and permanent

; pasture in cach of the Six is increasing, particularly in Itﬂly

(27% in 1969 and 30% in 1972), In the three new ‘Member States the

'percentage of land permanently under grass is decliﬁing,‘with the
.exception of Denmark (10%), where this area has increased by 3 000 ha,

In this latter country fodder production is essentially from temporary

grassland and forage crops.
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The area under cerezls (including rice growing) in 1972 was the same

to all extents and purposes as in 1969, i.e, 26 307 000 ha for the
Community of Nine. The total for the Europe of the 8ix went down by
about 14. The areas in question have increased in Dermar< (+4,4%),
Ireland and France (+ 3.9%), the United Klngdom and Germany (+ 2.9%).
On the other hand, in the Nethcrlands (~18%) and in Italy (- 10 1%)

the areas under cereals have gone down sharply,

Root crops covercd 4 411 000 ha in 1972, This was a drop of 513 000,
or 10,4%, in relation to 1969, thus confirming the trends noted in
earlier periods, The Netherlands (43%) are the only exception to this
‘development which is particularly pronounced in Italy (-20%),

- Ireland (~15%) and France (~-14%),

In 1972 potatoes covered 1 480 000 ha in the Community of Nine, Of
this total, 1 172 000 ha was accounted for by the orirxnal Slx, i.e.
nearly 80%. The areas under potatoes in the Nine have fallen by

287 000 ha, or 16, 5%, The decline has been most rapio in Italy (37%),
'followed by Belgium (22%), France and Ireland (20/), qermany (14%).
In the Netherlands, on the other hand, the area has increased by

4 000 ha (2.8%).

' The area planted with sucarbcet in the Communxty of Nine went up from
1 473 000 ha in 1969 to 1 549 OOO in 1972, ‘or about 5%, Only Italy
| ( 15.1%) is an exceptlon to the gcneral tendency. The’ 1ncrease, which
is very stronmg ‘in Ireland (+46%) is of the order of 10% in Belgium,

Germany, Frnnce ané the Netnerlends.

Oilseeds, which, in 1972 represented only 556 000 ha in the Community
of Nine, are in continual progress. Between 1969 and 1972 thelr area
increased by more than 27%, Th*s general expansion is mainly due to
the increase of the arcas in France (+ 56 000 ha), Germany (+ 32 000)
and Demmark (+ li 0C0), These States together represent 92% of the

zrea planted with oilseeds,
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The decline of creen fodder (12 218 000 ha %a 1972, as against
13 169 000 in 1965, or a fall of 7.2% for the Community of Nine) is
beinz confirmed, This total is only the upshot of widely differing

trends, In the two countries where the area under green fodder is
,considerable, France (- 8,7%) and Italy (- 17%) these products are
declining, wherees they are increasing in the United Kingdom (+ 11.4%),
Ireland (+ 9%) and diminishing in Denmark (- 13.5%). In the other
countries where the area und-r green fodder is relatively small the

incyease is very considerabie, particularly in the Netherlands (+40%).

In 3972 dried vegetables no Ionger reptesented any more than 500 000 ha
for the Community of Nine, as against 728 OOO in 1969, or a decline of
more than 31%, This general diminution is mainly due to Italy

{316 000 ha in 1972), where the area under dried vegetables went down
by 9% between 1969 and 1972,

Frolt_trees fell back by 5,9% between 1969 as a result of the decline
in zreas in France, Italy, Germany, the Netherlands, Belgium and Great

Britain, -

Cov rary to what had’ ‘been noted between 1968 -and 1971 the area of
lgggjgggg'went up by 2,8% for the Community as a whole between 1969
an’ :°72 (thé three new' countries have no vineyards) and reached

2 625 000 ha in 1972, This increase represents a fall of 48 000 ha in
France (3.6%) and a rise of 108 000 (8.,6%) in Italy and 9 000 (9.4%)

in Germany,
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II, Structure of holdingsl

In 1970 the number of farms in the enlarged Community was 5 706 000,
Between 1967 and 1970 the number fell by 3,9% in the Community of

Six, whereas the avernge size of holdings increased by only 1.3 ha,

This increase was mainly to the tenefit of farms of 50 ha and over,
without the extra area being sufficient to modify their structures
on the average, Similar facts may be noted for the pcriod 1970-72 in

those Community countries whose 1972 statistics are available,

In 1970 the éverage area of farms in the Europe of the Six was about

13 ha, the corresponding average being 15.3 ha for the enlarged
Community, Between the highest average - that of the United Kingcom
with 57 ha - and the lowest, Italy with 7.5 ha, the gap is of the

order of 1 to 7, Between these two extremes the other States may be
classed into two groupss Frence, Luxembourg and Demmark, where the
average size is above 21 ha, and the Netherlands and Belgium, where

it is between 11 and 15, With 17.5 ha, Ireland occupies an intermediary

pcsition,

The‘class of farms of between 1 and 5 ha accounted for 6 138 000 ha

in the Commmity of Nine (or 6,5% of total utilized agricultural land)
in 1970. It included 2 430 000 farms (42.6% of all farms in the Europe
of the Nine). Of these, 1,5 million, or 61,2% of the farms of 1 to 5 ha
‘are in Italy,’16.7% in Germeny and 13,4% in France, whilst the share

of the other States iﬁ the number of i#xms of 1 to 5 ha in the Community
is below 1,27, .

In relation to the others, the class of farms of 1 to less than 5 ha
is largest in Italy (68,4% of all farms), Germany (37.5%), Belgium
(33,9%), It is in Demmark (11,9%) that it is smallest,

1See Tables II.C/1.3 and II.C/1,4 of Part III



~152« V1/670/13-E

Farms of 1 to less than 5 ha dominate iﬁ a génefal'ﬁay. The réte at

which they are diminishing is ell the higher the more numegoﬁs they are,

The classes of farms of 5 to-less than 10 ha and of 10 to 20 ha are
equally importent in the Nine, i,e, about 1,07 million of each. They
cover respectively 7,6 and 15,1 million hectares. The shares of

. Italy (36,2%), France (23,5%) and Germany (21.8%) are particularly
large in the 5-10 ha class, France (33.3%), Germany (25,1%), Italy (17,1%)
together have 75% of the farms betwcen 10 and 20 ha, |

In each of the States these two size classes together represent in
general between 40 to 50% of all farms, except in Italy and the United
Kingdom, The two classes have roughly the same numbers in Germany,
Belgium and Great Britain, Save in Italy, the 10-20 ha class in the
other States is more important than that of farmé of 5~10 ha,

Betweén’1967 and 1970 these two classes of farms féll béckltoéether
in all the States, The rate of decline was particularly hiﬁh’in
Luxemﬁourg (8%). At the other end of the scale, it was low in the
United Kingdom (2.6%). | -

Foarms between 20 and less than 50 ha;covered’25.3 millioﬁ ha (28%

of the agricultural land in use in the Nine) in 1970, They numbered
- 845 000 (15% of the total for the Europe of the Nine). The share

of France (47.3%) ih this class is very important,

Farms of 20 to less than 50 Ha make up the most numerous class in
‘Denmark (30,6%), Luxembourg (37.7%) and France (26%),

The evolution of this size class between 1970 and 197ihvaries according
to the countries, Numbers are increasing in Germany (+3,8%), the

" Netherlands (+2%), while they are falling in the other countries,x
particularly the United Kingdom (~1,8%).

Lrne 1972 statistics ace not known for Italy, Belgium and Ireland,
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Farms of 50 ha end over cover 34,5 million ha (39% of the utilized

agricuitural land of the Nine)., Their number is only 286 000, or 5%
of the total for the Nine. The share of France (40,7%) and of the
United Kingdom (26,8%) in this class is remarkable, while in the

other States this share is much weaker,

With the exception of the United Kingdom (27,3% 0f all farms in the
country) theré afevrelatively few‘h&ldings of thig size in the Member
States, But in those States for which it has‘been‘possible to obtain
statistics this class of farm is on the increase (save in the United
Kingcom: -0.3%). This is the only class for which the agricultural
area used went up notably between 1967 and 1970 (+10% for the Europe
of the Six),

III. Rerional cifferentiation in the structure of the farms

However rqdimentary it may be because of the insufficient number of
reliable data, an examination of the trend of farmcstructures at
:A:egional level proves to te ;nteggsﬁiﬁg. In particular, such an
exanination should concentrate én the regions in which structural
modernization has to cope with more difficult problems Eecause of a
considerablé surplus of active agricultural population and, at the
same time,'a leés'déveloped géﬁerél econcmic‘syst‘em.1 These priority
arricultural regions obcupy.ébout 35% of the Comhunity‘s useful
arriculture area, but their distribution is not uniform, They represent
almost the whole of Ireland, a large part of Italy, an important
fraction of France and Denmark, while in the other Member States their

~ territorial extent is appreciably smaller,

Althouzh the criteria of delimitation adopted have made it .possible
to sclect relatively comparsble regions.within the Community, the
evolution of the structures of the farms shows very remarkable

differences.2

Lrnese are agricultural regions which have priority in relation to the
proposed Cotuncil regulation on financing by the-Guidancé Section:of the
EAGGF of projects which are part of regional development operations
(No C 90/1/19 of 11,5,71), The list of these regions was sutmitted by the
Commission to the Council in the proposal for a regulation COM(73)1750
In analysing the structural evolution of the regions in question the
national censuses between 1960 and 1970 were used,
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As regards the trend of the nuﬁber of‘farms'and of their utilized

area, we note in most of the regions in question, a reduction in the
number of holdings of from 1 to 20 ha and even 1 to 30 ha. However,

so far, this traditional evolution has been accompanied by 'a recuction,
clearly less marked, in the farme of more than 50he and mainly benefitted
the 20 to 50 ha class, At present the new fact is the decline, in
numerous regions, in the number of farms of 20 to 50 ha, These reglions
are mainly to be found in Italy on the hills or mountains, but also on

the plains,

Leaving aside this new trend, one may also note‘betwéeﬁ'priority
agricultural regions - which are the only subject of this examination -
marked differences in the pace of change, particularly as regards the

agricultural area utilized by the farms whose numbers are declining,
The priority agricultural regions may be classed into turee groupst

(i) The first, in which the rate of shrinkage of the utilized
‘agricultural area of these farms is less than 1,5% annually,
mainly concerns Ireland (all regions except Dublin) and a

considerable fraction of the Italian territory chosen;

(ii)‘ the second group, the featﬁre of which is an annual rate of
reduction of between - 1,5% and ~ 3%, includes the Yemainder of
the territory of Italy which could be included in the priority
agricultural regions, about one third of the same type of

territory in France and a few regions in Germany;

(111) a third group, where the decline is more thani3% per annum,
' includes the remainder of the priority agricﬁlfural recions

of France and those of the other Mehbér States,
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Even in this major category of regions the process roing on thercfore
- tends: clearly to widen the differences in terms of degree of evolution

of structures,

In particular if we consider that these regions are typical of a
great part of the territory of two Member States it would seem right
to conclude that the structural evolution of the agriculture of these
two countries is much slower even in relation to the less developed

regious of the other countries.

IV, Modes of eXploirationl

In the enlarged Community 63% of the total agricultural area utilized
is exploited by direct farming, as against 30% on lease and 2,7% share~
croppiné. The latter category ex1sts only in Italy (8,9% of the utilized
agricultural erea) and in France (2,3%). In Ircland and Denmark direct
exploitation'is:practically the only form of utilization, whereas in
Belgium 71% of the utilized agricultural area is farmec under lease,

. In thae Federal Republic of Germeny and Italy, more than 70% of the

. agricultural area utilized is farmed directly, while the percentage

is 65% in Luxembourg, In France, the Netherlands anc the United

Kingdomvbotbltypes qf exploitation are found in equal proportions.

V. Livestock’
The number of bovine animals rose from 71,9 million head in 1970 to
74.1 million in 1972 for the Nine as a whole, This increase follows
the fall-off noted between 1968 and 1970, In all, the growth of the
cattle population between 1968 and 1972 was 1,9%. In the territory
of the Community of the Six the number of bovine animals went down

ty 2,8% during this period,

The development is not the seme in all the countries, but since 1970
rumbers have been constent or increasing, except in Germany (-1,4%

botween 1970 and 1972). Relative growth was particularly high in the

ISee Teble 1I1.C/1,5 of Part III
See Table II.C/1,6 of Part II1
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United Kingdom, Ireland, the Netherlands and Luxembourg, In addition
to Germany, only Denmark and, in particular, Italy (-12,4%) have not

recovered their 1968 level,

Milking cows numbered 30 027 000 in 1972, This was 1,6% less than in

1968, but 1,6% more than in 1970, In a general way the numbers have
gone down in the Community of Six with the exception of the Netherlands
and Luxembourg, On the other hand they have increased regularly since
1968 in the United Kingdom (11% between 1968 and 1972) and Ireland

(19% between 1968 and 1972),

The number of pigs in the Europe of the Nine is 68,7 million head,

Its progress seems to have stopped between 1970 and 1972, when the
number fell back by 1,5%, Nonetheless, the total is 15% above that of

1968,

The slowdown is very marked in Itely (~11% between 1570 and 1972), in
Ireland (-12,8%) and Luxembourg‘(~21 47), while in Germany the figure
is -4,4%, On the other hand, Belgium (+12.1%), the United Kingdom (+3%),
the Netherlands (+2,2%) and France (+1,4%) have stepped up production,

In Demmark there was no change,

Numbers working in agriculturel

The decline in the agricultural working population speeded up in the
period 1971/72, For the Community of Six it represented 6,3% of the
working population, as against 3,4% in 1970/71 and 6,1% in 1969/70.
The corresponding figures for the Community of Nine are 5,%%, 3,5% and

500700

1See Tables II,C/1.7 and 1I,C/1,9 of Part IYI, :

As these Tables are established in the setting of the general social
statistics apd op the basis of a random enquiry into the work forces, the
fipures are difficult to compare with those of Tables II,C/1.3 and 1I,C/1.4,
which are from agricultural censuses, : : v
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In absolute figures the number for the Community of 8ix wos 564 500

persons and, for the Community of Nine, 601 500 for the period 1971/72.

Naturally, the rates of ceparture from the land vary according to the

Member States, While they were highest in Denmark, with 10.2%, Italy,

with 8,1%, and Germany, with 7.1%, they were lowest in the United

Kingdom (0,7%), the Netherlands (1,6%) and Ireland (2.2%).

For the other Member States of the Community of Nine this rate

fluctuates Letween 4 and 6%,

A,

B,

As regards the proportion of farmers, family labour and wage-
earners leaving the land, it may be noted in general in recent
years that there has been & speed up as regards farmers and family
labour, particularly in the three néw Member States, In these three
countries, during the period 196%-72, the total number of farmers
and‘family labour went down by 9,5%, whereas the total of wage
earners went up by 1%, This was reflected in an eggregate decline
in the working population in agriculture of 5.5%, However, in 1972,
the total number of wage earners on the land also declined in these

countries,

In the Six a1l categories declined in the period 1569~1972. The rate
of reduction of the total number of farmers and family labour was
19%. and that of wage earners 10%, so that the overall decline in

the agricultural working population for the period was 17%,

If we consider the trend of the working population in agriculture
in the light of age categories, there does not seem to have been

any outstanding change since 1569,

The available data® show that in Germany, France and Belgzium, the
proportion of workers above 65 years of age declined in 1971 in
relation to 1970. On’the other hand, in Italy this proportion rose
from 5 to 5.3%, and.in Luxembourg from 13.1 to 13,8%.

lWith effect from 1971 there has been a new system of calculation

2

in the United Kingdom which may affect the percentages mentioned,
No data are available for the three new Member Stetes,
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The numbers in the age bracket between 14 and 24 in France, Italy
and Belgium are declining in relative terms, so that in 1971, in
these countries the share of this category in‘the population fell
from 11 to 10,3%, 10.3 to 10% and 12 to 10.5% respectively in relation
to 1970, In the 25-34 age group, it was Germany, Italy and France which

showed a relative decline,

Summing up, the problem of the ageing of the agricultural population
will become worse in the future, particularly in view of the fact
that the proportion of persons in the 45-54 age groups has incréased

fairly sharply,

VI, Marketing structures in agriculture1

(a) By means of horizontal integration

At the present time there are verious forms of horizontal
integration in agriculture, cooperatives, producer groupings,
circles of producers, farmers' unions, farm products' marketing

agencies, etc,

The Commission does not have detalled figures on horizontal
intecration for all the Member States except in respect of the
cooperatives, which, moreover, are the most widespread form of

integration in agriculture,

Cooperatives

Cooperatives exist in all the member countries, but wide
divergences may be noted as regards their economic power, size,
functioning, legal status, nature of participation, rules of

conduct, etc,

The economic importance of the cooperatives differs from one
country to another, but also from one agricultural sector to

another,

In this way, in the Netherlands and Demmark, they occupy a
specially important place in the economy, On the other hand,

in the United Kingdom, despite the age of theIfirst cooperatives,

1See Tables XI,C/1,10 and I1I,C/1.11 of Part III
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which go back to the end of the last century, they have only a
gecondary role in the sale of farm products, probably because of the

existence of marketing agencies for certain of the latter,

Milk ~ a highly perishable product - is the one most widely marketed
by cooperatives in all the EEC countries. In ireland all milk
production is collected by the cooperatives, whiich have a special
licence for this purpose. At the same time, they process £0% of

the milk collected,

In the Netherlands and Demmark almost all milk production is collected

by the cooperatives.

Other sectors of ggrishable products where concentration is considerable
are fruit and vegetables., Very wide variations may be noted between the
percentazes of the vegetables sold by the cooperatives of the different
countries, These range from 100% in the Netherlands-tb 5% in Italy,

with variations between 10 and 50% in the other countries, The same

is true of fruit,

Cereals, which are easy to stock and the production of which in certain
countries is traditionally the business of smell farms, are also largely

marketed by cooperatives (70% in France and the Netherlands),

Pigmeat and poultry products are also marketed by cooperatives tc a
certain extent and following variable percentages, In this way, 92%

of the pigmeat marketed in Denmark goes through cooperatives, while

in Belgium this percentage is only 9%. The variable pevcentages of the
marketing of these products are due to the fact that these scctors are
often closely linked to the industries which supply the inputs to

stock~treeding,

Sugarbeet is rarely marketed Ly cooperatives, Since it is a product
solely intended for processing, trade through cooperatives is practically

nil in thosc countries which heve a non-cooperative processing industry.
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On the other hand, sale through cooperatives exists in countries

inke the Netherlands (63%) where the cooperatives themselves do the

pxqcessing._

By contracts

Any contractual links which a farmer may have established beforehand
for theﬂprocessing and/or marketing of his products are considered
as a contract, It may be a matter of a simple sales ‘contract or of
a contract of longer validity comprising various obligations for the

farmer, There exist contracts whose clauses may give rise to vertical

semi~integration,

Table II, C/1 11 of Part III, based on estimates by experts shows the
percentave of agriculcurcl production sold under contract in the EEC,
It has not been possible to make a distinction tetween the multiole
forms of contracts which very often vary for one and the same product
within a single country, The majority of salcs under contract are
limited to a few agricultural sectors, Lut there are others in which

such sales are less frequent or even non-existent,

Sﬁgarbeec,being a prdduct iﬁténded for‘procéssing, is sold in
practically all the Community countries solely, or almost solely,

under contract, Peas,tha :production of which is in demand for

preserving firms, also show a véry high percentsge of salee under

-contract’ (the totality of production in Denmerk and Belgium and almost

all procuction in Germany, France, the Netherlancs and the United

Kingdom),

In the sector of poultry (fattened) production and marketing are

- frequently organized by contracts or agreements between the industry
‘anc -compound animal feedingstuff firms, enterprzses engaged in

- selection or breeding, and slaughterlng £irms, On the- other hand in

the consumer eggs' sector contractual 1inks wwth suppliers of compound
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animal feedingstuffs, selection and breeding enterprises.and centres
putting the geods up for sale are definitely less‘ffequeht, inter
alia, because a consideralle part of output is marketed direct by the

procucer tc the consumer or sold on putlic markets,

Table II.C/1,11 does not show any very high percentage of sales under
contract for pirmeat, However, it is certain that the contractual link

in the case of this product is becoming more and more the rule,

VIII, SOClal securltvl

The degree of cover of the ferming community by social security
provisions is not only of a certain importance as an element in the
formation of income, The treatment recéivéd in this field can élso
play a sometimes determinant role in the farmer’ decision as to
his occupational future and thus in the continued existence of the

farm itself,

Social security in agriculture comprises not only cover for illness,
maternity and industrial accident hezards, but also invalidity and
old age insurance, with possiLle payment of a survivors pensiou and

family allowances, -

"The compulsory cover of 1sLs in favour of farmers is seen to be
expanoxng from year to year and -the, gaps between the Member States
:are contractlng 2 However, Belgium has no insurance against accidents
to f“rmcrs at work, while in the Nutherlunds invalidity -insurance for

tnese p@rsons still does not exist.

National participation in the financxng of social security in
agriculture 1s on a conSLderaule scale and varies widely from country
to country. In relation to the net adced value at factor costs of
aﬁriculture, it represents 25.3% in Luxembourg,: 15, 3% in France, &%

‘lin Italy, 7. 5% in Gvrmany, 5. 24 in Belgium.end 0,8% in the Netherlaends,
It teckes the form of transfers from the other branches of activity to
the agricultural sector of the taxes so used (in the case of France) >

or of State subsidies, The gap between benefits and contributions is

1

See Tables II €/1.12 to C/1.14 of Part III

This part VIII concerns only the Community of Six for the lack of data on
the three new Member States.,
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tending to widen, and financial balance is.becoming increasingly
precarious, This situation is essentially due to the progressive
decline in contributions (exodus from agriculture) and to the
wimprovement, on the whole, of the natiomal social. security laws in
'favou* of self—employed farmers, Any increase in contrihuclons to
restore this balance would seem to be difficult, teking into account
also the small incomes of farmers in relation to those of the other
economic operators and of the surpius of inaotive persons in the

sector,

Tﬁe data svailable show that, with the exception of the Netherlands
where farmers pay through their own subscriptions for practically all
the social security benc fits (90.5%), in the other Member States their
‘direct participation in the flnanclnr of social benefits is only

7.9% in the Federal Republic, and Italy, France, Belgium and
Luxembourg occupy intermediate positions, with 23,9%, 30% and 26,6%

respectively,

As regards old ege insur rance for farmers, it would seem that all the
Member States have a system in favour of these persons but that the
levels of penslons paid vary considerably, being highest in the
Netherlands (2 098 u,a,), followed by Belgium ( 1 248u,a.), France
(1 161 u,a,), Germany (787 u.a,), Luxembourg (570 u.2,), and finally
Italy (499 u, a.),}

In 2 few countries these pénsions are supolemented Lty extrs benefits,
In France, the amount of pensicn is increased in the liwhé of the
points acquired by payment of the cadastral sutscription. In
Luxembourg, the pension is increased by 16% in line with the
subscriptions paio, plus a suoplement of 64 u,a, for each depéndent
child, In Italy the pension is only a mipimum which will be increased
in the future in light of tke anber of years of subscriptions, for the
system of pensions for self-employed farmers is a relatxvely recent

innovation,

1The figures are based on the situation at 31 December 1972 and
concern couples,
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2, Forestry structures in the EECl

(a) Distritution of the areas coéncerned

Lmong the Nine, France has the largest share of the wooded area of
the Community, i.e, 45% out of a totel of 31 million hectares, followed
Ly Germany, with 23%, Italy 20% and the United Kingdom 6%, The five

. other member countries account for only 6% of the whole,

Forest density at the national level on the otiier hond is less widely
divergent and fluctuates around an average of 20%, being 32% of the
national territory in Luxembourg, 29% in Germany, 25% in Frence, but

only 4% in Ireland, 7% in the Netherlands, and 8% in the United Kingdom,

The breakdown of the wooded area of the Community of Nine in terms of
forms of property is as followst: 61% of private forests, 21,2% of
forests telonging to authorities in public law end 17% of State forests,

The fluctuations around the average of 61% for private forests are

-relatively small if we except France with 73.6% znd Ireland with 12.5%.

Germany has 43% of the State forests in the EEC, France 27% and the

~ United Kingdom 14%, whereas three countries account for the greatest

()

share of thé forests belon[ing to collectivities in puullc law and

private fores;s, i e.!

Frénces . respectively 35% and 53%

Italy: ' respectively 327 and 20% .

Germany; respectively 28% and 17%

v : S L —
" making in all: . 95% and 907

Forestyy structures in terms of ownershins and clagses ofvarea

As a general réle if may be pointed out that thé'strﬁctures are

‘definitely ‘more favourable in thé State forests than 1n those belonging

. to collectivities in putlic law, As to the prlvate forests, the

structures leave a good deal to be desired

1See TablesIII.C/1,1 and I1.C/2,1 of Part III.
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The average wooded area of the State forests varigsffroﬁnlpa hectares
(Luxembourg) to 1 628 (Denmark) and that ofufﬁé.6fhéfﬁébliecéi§iéies

in public law from 34 hectares (Netherlands) to 167L(Fiancé); whereas
in the Member States the private forests on the average do not

exceed § ha (Denmark), In Lukémbburg,‘the“average areé of the private
~ forests is only 2 ha, in Itezly and Belgium 3,. in France and Germany 4

- and in the'Netherlands. 7,

Whereas the priﬁa;e forests repfesent 61% of the wooded area, it
should be emphasizec that ownership 1is ethemély(parcelled* In this
way, apert from Ireland end the United Kingdom, 94,5% of the

private owners hold wooded areas of less than 10 hectares,
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3., Structures of fisheriesl

(2) The fishing flect
1f we coﬁparé tﬁe latest évailabie éata concerning the development
of tie fishing fieet, i.e, the figures for the years 1969 to 1972
(?rovisional figufés), we ﬁéte that the numter of vessels making up
the Commuﬁity fleet énd fhe 6vera1i gfoss tonnaze have remained
relatively stalle, save for a slight increése in 1972, It 1s estémated
that in the latter year the nine Member States together had about

52 700 units for a total tonnage of 1 250 000D GRI;

However, these figures givé only‘a very general aﬁd superficial
picture for they refer to all the(boats registered in the EEC of
which in reality cnly a part are effectively in service. Furthermore,
the fishing fleet, particulerly in France, Italy, Denmark and Ireland,
is made up of many small boats of less than 5 tons whick often carry
out seasonal fishing, The very nigh number of these vessels partly
distorts the picture given by the official statistics of the total

fishing fleets,

4n estimate which would tend to leave aside local fishing boats (=5,
tons gross) gives a more realistic idea of the fishing fleet, i.e,
for 1971, 24 580 units, of which 23 267 vessels of between b and 150
tons pross, carrying on inshore or artisan fisuing, and 1 313 vessels

of more than 150 tons gross engaged in cdeep-sea fishing,

&s regards the ewplution of the fishing fleet it may be noted that the
numbter of vessels in service has in rencral fallen off at the same tine
as tne average gross tonnage wnd also engine power were increasing,

In France, the laying off of salting vessels has continued and speeded
up, in particular as a result of the entry into force of the commen
measures adopted by the EEC Council of Ministers concerning tue

conversion of the cod fishing sector,

1See Tables 1I,G/3,1 - I1.C/3,5 of Part III,
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In certain Member States like Belgium, the Netherlahds, Ireland and
Denmark, which have only a small number of large shippiﬁg vessels,
the artisan family enterprise is the most widespread form of exploitation

of the fleet,

“In the other Mémber States, although the family enterprises on en

artisan scale are very numerous’(pgrticularly in Italy and France)

and play a basic role in supplies of ffesh fish, there‘éfe consideralle
high seas fishing fleets which are relatively concentrated in .the more
important fishing ports, For these fleets we note a treﬁd towards the

concentration of shipowners' assoclations which goes hand in hand with

- more extensive horizontal and vertical integration, Furthermore, in

view of the difficulties of access to the tracitional fishing grounds
(Iceland, the South Atlantic) we note a trend to bring into service
large fishing vessels (2 000 - 4 000 tons gross) which can étay at sea
lonrer (4 to 6 months) in areas very far from the Cbmmunity. These

are generally multipurpose ships equipped with advanced technical media
for the catching, processing and preserving of the fisa and having

improved living conditions for the crews,

This requirement for better conditions of navigation, catch, work on
board anc comfort for the crews, along with the considerable increase
in costs of tuilding, equipping and managing fishing vessels, implies
increasingly large investment, This fact rencders the problem of
renewing the fleets very acute,~fleets which in certain sectors, and

in particular thet of inshore fishing, are very old,

The fishing grounds worked by the EEC fleets

- On the basis of the estimate of the average number of fishing vessels

on the high seas and nearer to the coasts in position on the various
fishing grounds during 171, and excluding all boats engeped in coastal
or local fishing, it may be noted that it is in the North Sea, the
Irish Sea and the North East Atlantic that the major part of the EEC

fleet operstes,
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The problem of fishing zones ig at present being exemined at

international level,

The Community is paiticipating in this exemination in the context of
the preparatory work for the conference on maritime law (Seabeds
Committee) whose aim is to draw up a draft international convention
concerning the international regime governing the seas and oceans and

particularly the regime for fishing,

Crews

Although the tonnape of the fleet has remained practicaliy the same
dvring recent years therce has nevertheless teen a small but generel
decline in the number of seemen employed on fishing vessels. This

number was 158 0OCO in 1669, 153 000 in 1971 and is still fzlling,

This phenomenon is due to c¢ifferent factors, the most important of

which aret

(i) the reduction in the number of boats in service
(i1) increzsed mechanization on board | _
(iii) a certain unpopulafitﬁ of the calling beczuse of the difficulties

of 1life on boesrd a“fishing boat,

If the present trend cbhtinues in this field - and this is probable
in view of the low profitatility of cerﬁain old fleets whose crews
are often paid on a share ba;ié, it will not only have an unfortunate
effect on the qu&litativé’le@ei of tﬁéccréws, tut also on the economic

results of the sector,

The industrv on land

In the processing industries sector we may note in the course of

recent yearss “

(1) an increase in the volume of the fish used for the preparation
 of frozen products

(ii) a certain stabilization of the tonnage vsed for preserves,
In 1972 a deficit of raw matevials; accompanied by relatively high
prices;, became manifest and the result, in a large number of
industries, was & comparative staguation of production,
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D, AGRICULTLRAL INCOMES1

In March 1973 the Commission submitted to the Council a report on
agricultural incomes in the enlarged Community.2 The informatidn gathered
since then mainly concerns the 1972 results of the accounts of agriculture,
the "1971" results of the farm accountancy data network and certain

provisional "1972" results of the same network,

Mention should be made of the difficulties in assessing agricultural
incomes, The comments and reservations expressed in the report mentioned

above continue to be completely valid for this Chapter.

3
1. Macroeconomic data concerning acricultural incomes

In order to get a better view of the development of incomes in
agriculture a method has been adopted which allows for the fact

that the accounts of agriculture include, for a certain nuxber of
Member Stétes, indications not only regarding tlhe net added value,

tut z2lso incomes in' ajriculture, These accounts give the components

of the net added value at factor costs, i.e, the "remuneration of wage-
earners" snd the "net operatirg surplus", The latter is subdivided

into "leasing" and “share-farming", "interest" paid and "other incomes”,
The total of the items remuneration of wage earners and other incomes
oives o pcinter to the "earned income", although this concept does not
-entirely correspond to that: of the earned income used in. the accounting
information network,in which account is taken in particular of an
interest calculated on the invested capital and elso of a rental value
on the land capital directly exploited, Taking this reservation into
account, the "earned income" thus defined makes it possible to assess
the develcpment of incomes on the macroeconomic level, In view of the
fact that this information 1s lacking for Italy, the United Kingdom,
Irelend and Denmark, the analysis for these Member States has been
based on the trend noted of net added value at fector costs, a concept
which is moreover fairly.clcse to that of the "earned income" defined

atove,

1See Tables I1,D/1,1 to II.D/3,10 of Part III
Sce docunment SEC(73) 900 of 7 March 1473
See Tables II.D/1.1 to II.D/1.4 of Part III
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The earned income and the net added value at factor costs have Leen

expressed in annual labour units (LU* = MPU).l

In nominal terms and expressed in natioral currency the "esrned income"
per LU in 1972 in relation to that of 1971 jumped ahead consicerably.
However, this favoursble trend was not on the same scale in all the |
Member States. This income increased by 20,6% in the original Community,2
by 27% in Belgium, by 20-21% ir rance, the Netherlands and Luxembourg
and by 19,5% in Germany, The figures concerning the net added value per
LU show the same trends but at a slightly lower level, The favourable
trend obsérved above is appreciezily the same for the other Member States
for which the data of the agricultural income per LU are lacking, for the
net added value at fector costc per LU rose in 1972 Dby 11.4% in Itealy,

16,4% in the United Kingdom, 21,.% in Demmark and even 36,3% in Ireland,

It should be noted further that “n Italy the increase in the net added
value at factor costs Ly LU in 172 (11,3%) was well below the average
of the original Community (17,3%) despite the hifh rate of decline in

the population working in agricuiture in 1972 (~6,1%)

The noteworthy increase in agrictultural incomes in 1972 results in
particular from the favouratble price cohfitions for agricﬁltural
‘products end the increase in labcur productivity. As it i§ expressed
in nominal terms this increase is certainly influenced bty inflationary
trends weighing on the Community, It should be recalled that the price
index of the gross domeétic procy et ih thue original Community went up
by 6.2% in 1972 and 35% dufiny tha 1968-72 period, The increase in
"eayned income“ should thercfora be assessed in reel terms, By |
eliminating the influence of the general increase in prices, it is

possiltle to estimate the‘rise inﬂagricultural incomes in terms of

perchasing power,

1The number of LU for, the differert years has been estimated on the
tasis of the results of the Comwraity enquiry into the gtructure
of farms in 1966-67 by applyi.; 7o thls the annuel rates of varistion
of agricultural employment on ¢z basis of the national employment
statistics by occupational st<-ms and sector of activity,
Leaving aside italy for which <ita are lacking, For the three new
member countries, the values are expressed per agricultural worker
in employment, ' v
# Unité de travall annuelle,
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The increase in "earned income" by LU in real terms in the original
Community may be estimated at about 14% in 1972, This figure may be
compared with the 19% in Belgium, 14% in France and Luxembourg, 13%
in Germany and 10% in the Netherlends, The increase might Le 5% in

Itely, 7% in Demmark, 10% in the United Kingdom, an¢ 26% in Irelanc.

Between 1968 and 1972 the earned income per LU (or for those Member
Stetes for which this figure is not aveilable, the net added value
per LUl), increased Ly 66,3% in Belgium, 64,7% in France, 53,9% in
Italy, 47,9% in the Netherlands, 45,3% in Luxembourg and 42,9% in
Germany, For the original Community the increase was 56.6%. During
this periocd, in the threc ncw Member States, agricultural incomes per
worker alsc rose apprecially, i.e, 5% and 60% respectively in the

United Kingdeom and Denmarl, end even 87% in Ireland.

For this same 1968 to 1970 period the rise in real terms of agricultural
incomes per LU or per farm worker also varied greatly accocrding to
countries, While it may be estimated at 31 and 35% respectively in
Belgium and France, it was 23% in Italyz, 15% in Germany and Luxcmbourg
and 12% in the Netberlands, Compared witiu these rates, tiie increase

was the lowest (+8%) in Denmar‘xc3 and the highest in Irelend (45%)3, the

Uniteé¢ Kingdom reaching 22‘70.3

Macroeconomic analysis of the trend of "agricultural inccmes" per LU
or per farm worker leads tc the jencral conclusion that the year 1972
Las been very favourable in the Community, although the scope of thais

trend vrried greatly according to Member Stetes.

1Italy, United Kingdom, Ireland, Demmark _
Calculated on the basic of the net zdded vzlue at factor costs
Calculated on the basis of the net zdded velue at factor cost
per agricultural worker in employment,
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2, Agricultural incomes at rericnal level

The information aveilable as regards agricultural incomes at regional
level is still as fragmentary as ever, Only the gross domestic product
(GDP) of the sgricultural sector in the wide sense (agriculture,
foréstry.and ficheries) is known in 2 relatively satisfactory manner
for the large regions for the six old Member States in 1970,2

No nearer czgregates of earmed income ot regional level for the

Community as a whole are known,

The gross domestic product at regional level results from often
approximate estimates which co not allew of any cxact agsessment of
the absolute situatioh in each reglon, However, the data available

on this matter give 2 general idea of the disparity of incomes between
the regicns, This regional disperity meakes itself felt both within the
agricultural sector (intra-sectoral Zisparity) and hetween agriculture

anc the otker sectors (inter-sectoral disparity).
P

As regards intra-sectoral disparity, the GDP per working person varies
in relation to the Community average (= 100) roughly specking from one
to four (50-200) between the 55 régions considered in the original

Cormunity,

In 1970 the regions in the lead as regards gross domestic product
per active worker were the Paris Basin, Nord-Picardie, Chempagne,
Languedoc andé Upper Norﬁandy in France, Bzlpium and the Netherlands,
Schleswig~Holstein in Germany, Lombardy and Liguria in Italy,

The regions which, on the other hend, were characterized by a
relatively low agricultural GDP per worker were the Marches, Molise,
Apulia, Calabria and Val d'Aosta in Italy, Limousin and Mjdi-Pyrénées
in France, Rhineland-Paletinate, Bavaria and Baden-Wurttemberg in

Germany,

lice Tables 11 D/2,1 to II D/2.2 of Part III,

This is a regional breakdown of the GDP using all the available statistics
This will be the case as long as the farm accountancy data nectwork

of the EEC has not covered the major part of the arricultursl sector.
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The regional agricultural disparity also zppears when we refer, not

to the GDP per worker tut to the GDP per hectare, If we leave asice
the German city states (Bremen, Hamburg and Berlin) for which such

a criterion is meaningless, the geps in relation to the average of the
original Community (about 300 u.e./ha of utilized acricultural area)

ran;e frem 1 te 6.

As regpards the disperity between the agricultural scctor and the other
sectors, when tiis is expressed in relation tc the GDP per worker it is

also widely different accordirs to the recions.

The 55 regpions considered arc fairly widely distriluted arocund the
average Community rate of 43%, the extremes teing 30% on the one hand

and 100% on the other,

However, it is not always the regions most Lackward as to the absolute
level of the GDP per worker in agriculture which are the most marked

bty the imbalance htetween agriculture and the cther sectors.

The data availalble do not make it possible to ;o any deeper in this
analysis which refers teo meojor administrative regions of the old
Member States. A more sophisticated and homogencous regional
division from the egricultural point of view would protatly have
trought to light even much wider diversity, hence the interest of

not remaining at this stere and of encdeavouring te deepen our

knowledre of the subjecct.

1, . . . . ) .
As the GDP consicered includes fisheries certain coastal regions
are at an advantage,
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3, Incomes at the level of fatms1

’The data of tﬁe EEC farm accountancy date network (FADN) concerning the
"1971" accounting year are all availatiec and have been processed at
Community level, They meke it possible to obtain objective knowledge of the
incomes in the various types of farms observed during that year of
reference and to extend the examination of the trend of incomes by type of
farms over 4 successive accounting exercices "1568", "196S%, "1570" and

'I1971". 2

As a reminder it will be noted that:

(a) The field of observation of the accounting network for the nine Member
States in the 1970s covered aboutkS miliion farms, but the network was
only set up in the three new Member States in 1973, Furthermore the

whole of the field of observatio; corresponding to the six old Member
States has not so far been totelly covered by the accounting samples,
The reservations macde on the subject of the representative nature of
the cccounting results in the last repoft on agricultural J‘.ncomes3 are

therefore still fully valid,

(b) The cefinitions and the classification of the farms used in presenting

3 ,
the last report have also been used in this Chapter,

(c) By type of farm is meant a btody of farms whose procduction is of e simple

or multiple nature, in each case well defineds

;See Tables IT D/3,1 to I1.D/3,10 of Part IIT
"1968" corresponds to the accounting year (1968/69), "1969" = (196%/70)
"1970" = (1970/71), "1671" = (1971/72)

See doc SEC(73)900 of 7 March 1973,
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To the cefinitive and complete accounting results for "1971" may now

- be added more recent, but still partial and provisional results, mainly

ceriveC from rapid processing of certain data concernirg the accounting

year "1972", These results make it possible to assess the recent

-development of the situation as regerds incomes in the main types of

farms in the Community,

Furthermore, certain fragmentary nom-zccounting data concerning the

agricultural year "1973" already available can be utilized to assess

the direction of the present trend as regards both outputs and inputs,

A, Evolution of farm incomes by tvpe of farm in the course of the

accounting exercices "1968" to "1971",

The graph helow makes it possible first of all to note that the
earnec¢ incomes per LU in the course of the four accouﬁting exercices
considered are at absolute levels which greatly differ from each other

accorcding to the types of farms examined,

These cdifferences in the level of income must not z11 be attrituted

to the type of procduction, In fact they'have several causes, one of

the principle ones being differences in the size of the farms according
to the typc of fafming consiéered. For éxample, the farms corresponding
to the "General "Farming" type have an average area which is clearly
hicher (about 50 hectares) to that of farms of the "Bovine Animals"

type (about 20 hectares) .

. 1
Expressed in units of production” - a dimensional unit which is closer
to economic reality than erea - this difference, slthough scmewhat
attenuated is still considerable, The number units of procduction per

farm of the "General Farming" type is about 55iwhereas it does not

1 . ;
A unit of production corresponds to the average standard gross production
of hectare of wheat in the Community,
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attain 35 fer the "Bovine Animals" type, lowever, it is precisely
in those farms whose size is close te the first mentioned that

economies of scale are the most proncunced,

Economy of scale is, however, mot the only causc of the differences
in the absolute level of income thus noted between the various types
of farms. Georraphical situation - i.e., the conditiens of the milieu:

natural conditions, ecconomic concditions, particularly prices,

o

:

constitute a second cne. The two preceding causes (structure and milieu)
certainly determine to some extent the system cf srocduction and,
conscequently, the type of farm, In conclusion, the differences in
alsolute level of earned ircome per LU noted -etween various types of
farms stem first of 21l from the cdiffercnces of structurc characteristic
of these types and which, "in sum", largely determine toelr choice of
production. In the second place, they stem from cifferences in economic
cencditions which may be more favourable to certain products than to

others,

An analysis of the development of earned income per LU in the course
of the four accounting exercices consicered Lrings out tic following

main facts:

- Farms concentrating on production from arable lend have seen their
earned income rise from 1 100 to 1 500 u.a./LU tetween "1968" and
"1971". The annual growth of earned income per LU ip these farms was
however irregular, Between '"1968" and "1969" it was “etwecen 10 and
15%, after which it showed a certain stacnation, or even a slight
falling-off between '"1969" and "1$70", Finally, a fresh period of
crowth, much more consiceraltle than the preceding one (+ 30 to + 50%)

was observed between "1970" and "1971",

- Farms roing in for tevine production (milk and/or meat) repistered
an increase in their ezrned income of 800 to 1 200 u.a./LU Letween
"1968" and "1971", The annual growth of earned income on these farms
follows the same trends as those noted for farms concentratin; on
procuction from arabtle land., However, it was sli:itly higher bctween

"196E" and "1965" (Ly 20 to 30%).
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- Farms engaging in combineﬂ production from Lrain-eetlng animals

"(pigs and poultry) and grass-eating animals (cattie) saw their

" earned income rise by ‘about 1 000 u. a./LU between "1968" and"1971",
However, this development mas very irregular, since there was first

" a rise of the order of 30% between "1968" and"1965" then a fall of

" the same volume between "1969" and %1970", and finally a fresh rise

- a clearly higher oné (+ 60%) - between "1970" end "1971",

- Earneé income in horticultural undertakings went up to roughly the

| same extent as in farms concentrating on production from arable land
(+ 1 450 u.a, /LU between "1968" and "1971"), But the growth of this
income was much more regular, although it is showing a slight tendency

to slow down,

3

. = The increase in earned income in fruit-growing undertakings wes
about 1 600 u.z,/LU between "1968" and "1671", the bulk being -
concentrated in "1969" (+ 1 100 u,a./LU) and "1971" (400 u ,a./LU),

- Wine-growing undertakings also experiended an increasce in earned
income of about 1 200 u,a,/LU. for-+the period considered ("1968" -

.. upg7Imy, This growth was more'particdlariy pronounced in "1969"
(+25%) and in "1970" (+40%).

In this way, the microeconomic results for the period cnnsidered confirm
the rfeneral trend for earned income to rise as revealed by the examination
of the macroeconomic data. However, these results show somewhat differing
trends according to the types of farming, and these lead to some

qualificatlon of the general conclusion of paragraph 1.

In addition, the increase in agricultural earned income per LU has on

_ the whole been more appreciablc during the last year considered than
h{earller. This being :80, the trend of eerned income per LB in the ‘various
' tynes of farming between F1970"’and "1971"’needs to be’ analysed more

. closely and in greater éetail.'
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B, Evolution of farmﬁincomes‘per’type of farm between ﬁ1970" and "1971"

_according to the results of a constant sample ,of zccounting farms for

_the orisinal Community

"-In order to aveoid the distortions due ‘to éhanges in 2ccounting farms
from one year to the next (erosion of the sample) and to take into
consideration better the impact of structural developments, the

_evolution of earned income per LU between "1970" and "1971" will be
examined on the basis of a constantvsample.1 This constant sample
comprises about 6 200 accounting farms, It represents only a little

. under 2 million farms2 in the original Community, and mey therefore
not be considered at perfectly representative of the whole of the
agricultural sector of that Community, It may, however, be supposed,
in view in particuler ¢f the experlence noted in certain Member States,
that deupite the spec1al nature of the farms olserved3 the trend shown
by this sample are fairly close to those of agriculture as a whole,
péfficuiérly when'they confirm Ehose indicated above by the sample
which corresponds to the.zroups of farms represented in the course of

the four acconnting years "1668" to "1971" (see Graph II D/3 1).

i: "1970" thé averuge level of earned income in the farns rerrescntec
Ly this constant sample was about 2 000 u,a, /LU, The earned incomc in
the same farms in "1971" amounted to more than 2 500 u.a,/LU, the
increase from one year to thevnext thus being 25%, This rise in the
earned income per LU in the whele body of farms considered confirms

- and amplifies somewhat ~ the tendancy indicated by the macroeconomic
data. The general increase in earned income per LU results from a
con31derQb1e rise in. the productivity of labour, Added value has
1ncreased by 1000 u,2.7 er farm 2s a result of a sharp increase in
productxon, while the lapour applied has slightly diminished (-0.05 LU

per farm),

1"Constant sample" means a ﬁogy of farmy wh+ch have participated in the

* Commitinity " ‘accounting observations Eoth in "1970" and in "1971", The

i classification of these farms is based on their chﬂracterlstlcs as
revealed in the first of the two. accounting years considered,

The term "farms" is usec hére in its broad sense; it ‘thus also includes
horticultural undertakings,

“These farms all keep accounts and doubtless do not fail to take advantage
of the fact to improve their management,
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The increase in the productivity of labour has cone hend in hanc with
a rise in working capital of atout 750 u.a, per LU, This rise partly
corresponds, it is true, to the increase in asset values stemming from

hicher prices for means of proéuction, particularly livestock,.

The increase in esrned income in agriculture has, however, manifested
itself differently in accordance with the types of farms or even the

region,

Earned income per Lyhas shot ahead considerably (+ 2 €00 u,a, /L) in
farms coneentrating on pig production, where it has practically doubled
(+ 95%) between "1970" and "1971", and in farms going in for general
agriculture (1 300 u,a,/LU), where it has gone up by one-third (+ 34%),
On the other hand, certain farms specialising in‘permanbnt crops have
seen their earned income stagnate or even decline, This was the case
for wine-growing (-287 u,a,/LU) and the cultivatibn of oilseeds and
plants (-585 u,a,/LU),

Between these two extremes may be found the grest mass of farms whose
main or secondary activity is cattle production (hertivora), of which

therearemore than 2,5 million in the Community, The earned income of

these undertakings has improved roughly by 500 - 900 u,a,/LU according

to the particular branches of tovine production, This catepory of farms
is so important numerically that it deserves, on its own, a more detailed

2nalysis the results of which are given in the following paragraph,
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€., Farm incomes in vndertakings concentrating on cattle production

The results of an analysis of the "1971" accounting data concerning
all farme concentrating on cattle production, compared with those of
a similar analysis made last year on the basis of the "1670" data,

reveal certein interesting facts,

Eerned income per LU went up between "1970" and "1971" more rapidly
in 1livestock farms concentrating specifically on dairy production
then in the other cattle farms, particularly those goinz in for mixed
"milk - meat" production and farmé specializing in the production of
beef end veal. The income gap which, in "1970", already favoured the
dairy farms has continued to wicen in "1971", as may be seen from

Graph II D/3,2 telow.

Moreover, this trend has made itself felt in the same direction
irrespective of the size of the bovine uncdertakings corsidered,

However, it was more marked in the biz farms,

»

Earned income per LU in farms concentraling on cattle pro-iction is
also consicderably influenced by the miliecu, i.e, the rep®o: in which
the forms are situated, Certain areas are always at the tcy of the
list as regarcs earned income cer Il irrespestive of the size of the

¥

farms considered, while others are always at the bottom,

1See: Report on agricultural incomes in the enlarged Community Doc SEC(73)
900 of 7 March 1973,

«
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D. Development of incomes between "1970" and "1971" in the three new

Membier States

b3
ks the FADN ¢did not yet exist in the new Member States in "1970" and
"1971" (it only beran to function in these countries in "1973"), use

has been made of the accounting data available at national level,

(2) United Kingdom

The development Letween "1969" and "1971" of earned income per LU
in the United Kingdom as it appears in the graph below, has shown
trends which are fairly similar to those noted in the six old

Member States,

However, an even more merked evolution towards the crowth of

earned income per LU may be seen in farms concentrating on cattle
procduction (from 80-100% tetween "1966" and "1971" in Eng land,
Wales and Scotland), But the growth in income was more modest (13%)
in Northern Ireland for thesc farms, as is moreover the case in

this region for all the farms observed,

A considerable part of the growth of agricultural incomes in the
United Kingdom between "1970" and "1971" is due to the increasc

in the value of vecetakle and animal production and also of livestock/

(1) Ireland
For Ireland no figure has yet Leen published concerning the

2ccounting results "1970" and “1971".

(¢) Denmark

The "1971" figures are also lacking for Denmark.

% Farm accountancy data network,
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E, Recent cdevelopment (1972) of farm incomes in the various types of

farms in the Community

Partizl and provisional acccunting results concerning the "1672"
accounting year (1972/73) are already availakle for certain Member
States. The majority have Leen ottained by rapid sorting of the
accounting data of the FADN made at national level and communicated to
the Commission Services Ly the liaison zpenciecs of FADN, A few of
these results have been the subject of publications, the definitions
aprlied and the limits of validity of the figures in question Eeing

stecified,

Althourh these results 2re incomplete and lacking in homogeneity at
Community level, they provide for lack of anything tetter, an icdea of
tue development of farm incemes in the Community in the course of the

last farming year.

(a) Germany
Although the 1672/73 accountin; year ended only a few months age
6n 30 June 1973) an estimate is availatlel concerning the protable
cevelorment of farm incomes cduring this pericd. This estimete is

differentiated according to the types of farms.

The holdings in the information network used to estaklish the
annual agricultural report of the Federal Ministry of Agriculture
has served as » basis for this estimate, in which the changes in
prices and quantities in the course of the 1972/73 accounting year

are considered hotli as repards products and cperating costs,

According to thesc estimates, farm income per LU in the totality of
acccunting farms probably rose in 1972/73 ty &%, 127 or 147 according

to three hyrotheses regrarding the evolution of manpower.

An extract of the results of this estimatc according to two of the

three hypotheses is piven in Talle II D/3.7.

1"Deutc‘n.es Institutc fur Wirtschaftsferschung' Wochenbericht 36/73, Berlin
September 1973,
Turee hypotheses have Lceen chosen as rerards
I. without any change in the manpower availal
I1. with the same fall in manpower as that of
1970/71
ITI. . rate of manpower decline 307 lower than the rate corresponding
te hypothesis II,

power:
=H
he period 1959/60 to

ma
1.
o

n
1
t
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However, this favourable development difféésrac¢ording to the types
of farms, The increase in income is particularly remarkabtle for farms
concentrating on production from arsble land, prodﬁction of'grass-
cating animals and mixed operations (without any dominant type),

On the other hand, farms engaged inm cattle production ave thought not
to have benefited as much from the increase in income, and this
despite the rise in the prices of slaughter cattle, as a result of
the fact that this increase has not been able to offset the decline
iﬁ the quantities.sqld and the gharp rise in the prices of animal
feédingstuffs. |

France

Rapid processing of the "1972" accounting data for Fronce givee a

general icea as to the development cf incomes during tu:t jear,’

The disparities in family agricultural incomes between iyn«s of forms

and regions are still very comsicerable,

 The lowest family incomes - below 3 600 u.a.2 -~ have been observed in

the western part of the country for the categories of frrms

concentrating of cattle procuction (milk) and having an &vea of 5-10 ha,

.and in the centre for the same type of operations in. the 1C--20 ha size

class,

On the other hand, the higheést incomes have been noted in the types»ofl\NQ\
forms engeged in general agriculture in the large favrms categories.

We may also note that farms concentrating orcattle prodnction have

also obtained pood results once they are of lsrge size and particulerly

if they are specialized in meat production, in which family incomes

above 18 000 u,a, are not rare for "1972",

1First resulté for the 1972 accounting year (rapid sorting and constant
sample "1S71" - "1972") by the French liaison body with Faill {Central

2

Office of FADN),
100FF=18,0044 u,a.

——
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Size of farms being equal, the results obtained by cattle undertakings

concentrating on meat production seem to Le as high, or even slightly

- higher, than. those of dairy farms, However, it is again the mixed

"milk-meat" farming which in "1972" procured the best levels of family

income..

Viticulture for the rroductlon of quality wine has again obtained very

good results, On the other hand, those undertakings producing wine for

crdinary consumption have registerec a clearly lower income.

The result by accounting areas for the. farms in one and the same
category are still very disperate; natural conditions ‘have therefore
played & not imsicnificent role in "1972" with.respect to income

disparities in agriculture,

Italy ‘
Rapid processing of the "1972" accounting data of the information

network in Italy supplies an initial pointer to the develorment of

1
agrlcultural incomes in this count*y.

Farms concentrating on production from arable land and bovine enimals

have shown an expansion of their ﬁectare“outnut as a result of rising

prices and increased yields, which, however, have varied according

to the crops, The net product per hectare hes also gone up practically
everywhere, Expressed per labour unit,. the increase in the net product
is therefore consideratle, Furthermore, a reduction has been noted of
the gaps between the highest and lowest results in relation to those

noted last year,

Farms concentrating on cattle production comlined with procduction from

arable land show trends similar to the above,

1Sorting carried out by the Italian lisison agency with FADN (INEA)

“
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The farms concentrating on fruit-growing show wide divergences both,
as regards gross output per hectare and working time, particularly

in relation to the nature of the fruits produced and the region
considered, It is in the farms specialising in citrus fruit production
and in certain fruit undertakings that the best results have been

obtained as regards earned income per LU,

For wine~growing undertakings, the year "1972" has been rather
mediocre because of the very unfavourablc weather conditions,,
particularly during the summer._Yields‘were iower than those of the
.preceding year and the wine produced was of less good quality,
Although the labour charges in the undertakings have declined, income
per LU in these farms has generally declined, save for a few regional

exceptions,

JThe horticultural undertakings, which employ 2 very important capital
in land and which have a strong manpower density, registered, in "1972%
& general increase in earned income per LU, due mainly to the reduction

of their work charges,

As regards oil-producing undertakings, the only dafa at present
,avaiiable concern thos§_in Northern Italy, which are far from being
‘fepreséntative of all oil érops in this country, The earned income
per, LU 1n these undertakings is clearly higher than that of "1971",
| this trend being mainly due to the reduction of the numbier of
working hours in these f rms, It will be remembereu that the earned

" incomes achieved in thls type of farm was lower in "1971"

The farms concentrating on cattle procuction have experienced a

oractically general improvement in the situation of earned incomes
per LU, The production of meat, milk and milk products has profited
by higher prices, In geﬁeral, the earned income situation per LU is

clearly better than it was during the preceding year.
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(d) The Netherlands

As examination of the situation of farms in the course of the yoor
"1972" has been undertcken on the basis of a constant szmple of

accounting farms,

The incresse in revenue registered in "1971" occurred again for the
mejority of the type of farms in "1972", The maintenance of this
trend is largely due to the increase in the prices of certain

agricultural products, in rarticular potatces, cattle and pigs.
& l) ? x p ?

The farms concentrating on generel agriculture in the Southwest of
the Netheriends end in the Polders have registered an increase in
earned income per farmer of 4 250 and 6 250 u.a, respectively.2

In the other regions'ihcome has bteen roughly at the»same'level as in

"ig71n,

Farming which comblnes arcouction from aratle land and that of cattle
hes also registered an increase in income as a result of the high prices
" of beef and veal and calves, The "Dairy productlon" hcac1ng has also
increased as a rcsult of the rrowth in the number of dairy livestock

and a rise in milk prices of about 2.5L.

' Fatms'cohcentteting on a oombinetion of erable laﬁd proooction and
livestock independent of the soil (pigs, pooltry) profited in "ie72"
from the cycllcal rise in plP prlces (ISA) which more than offset the
increase in the’ prices of uniral feedinzstuffs (6%) Furthermore the

number of plcs on these farms went up,

Grazing_farms registereq,very variatle incomes from one region to
another, but these were sllgatly hlgher because of the 1ncrease in
prices both of beef and veal and of calves and mllk Costs for animal
feeclnrstuffs also increased r*artlcularly in certain regions, and tae
density of the cattle stock also rose appreciebxy 1n all the regions

of the Notherlants.

As regards mixed and grassland farms of smell dimensions, the income
trend is simlilar, It is in particular stronger in those cases where

breeding indepencent of the land is relatively important, However,

1
Sorting and analysis made by the Dutch Liaison agency with FADN,
100 florins = 28,3664 u,a,

“
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despite all this, the income level in these farms is still lower than

« that in the large undertakings,

The provisional "1972" results of the Belgian agricultural accounts,

which result from processing about one~third of the accounts of the
RICA sample1 point to a very considerable increase in farm incomes

for this new accounting year, which enced on 30 April 1973,

In "1972" the earned income per LU increased by about 1 685 u.a.z,
or 35% in rela;ion to the previous accounting year, After the bad
results of "1970", Belgian fermers have thus experienced two good

years in succession.

The considerable increase in farm incomes in "1972" results in
particular from a rise in products (17%), while costs have gone up

by only 10%. The increase in products is mainly due to bovine output
(62%), in the second place to pip production (32%) and, to a subsidiary
extent, to crops (6%). Farmyard production and various products, on the
other hanc, show a slight fall, As to charges, their increase derives

largely from the rise in manpower costs (the hourly wage selected for

, the upgrading of family work has been increased by 15,5% between "1971"

and "1972" but algso from the item "Animal foodstuffs purchased",

These excellent averace resulté do not, however, seem to have made it
possible to reduce the gaps between the incomes of the various groups
of farms, or even between the different regions, Incomes went up by
33% in farms of 10~20 ha, but by 37% in those of more than 20 ha, The
gap between regional incomes has remained the same between the two

accounting years,

Despite this general trend for incomes to rise, there were still, in
"1972", 14% of farms whose earned income per LU had declined in
relation to "1671", Thus, the results as regards individual farm are

still very widely scattered,

Luxembourp

No '"1972" figures are available for this country,

}Sorting by the Belgian Liaison Agency with FADN
Notes of the 1EA No 36, September 1973
100 Belglan francs = 2,05519 u,a,
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(g) New Member States

As regards the new Member States (United Kingdom, Denmark and Irelanc)
the accounting data aveilable are fragmentery and always difficult to
compare with those used for the old Member States, However, these data
enable us to note a trend fairly similar to that registered in the six
0ld Member States, that is, for "1972" (1972/73 accounting year), the
maintenance, and even an. increase in the growth of the farm incomes
regisﬁered in "1971". This development is due in particular to the
geﬁeral increase in the price of products, an increase whose chief

cause would seem to result from the rise in prices on thke world market,

For the three new Member Stetes this farming year has been merked by
assession to the European Communities, However, tihis event took place

only towards the end of the farming yeér in question,

(-]

The accounting data at present availatle for "1972" (1972/73 accounting
year) make it possitle to consider thet this year hes giVen results
even better. than those of the preceding one, This imﬁrovemént in

agricultural income is based on three essential factors:

- an increase in the pfices of products which‘is,.by end large,
higher than that of the prices of the factors of pfoduction;

- a rise in the yields of crops:andlivestock; ‘ ‘

- .a reduction in manpower costs, set off to some extent by a rise in

those . of mechanization and livestock,

The trend olserved in "1972" in relation to the preceding year also

results to a large extent from fluctuations of a cyclical nature,

The general improvement in agricultural incomes in "1572" was not
identical in all types of farms nor a fortiori in all regions, It is

the farms concentrating on general agriculture, and more ﬁarticularly,
the large farms, which have most profited from this imﬁrovement, but
cattle enterprises concentrating on meat production have also seen their
income pick up very well, in the same way as certain types of special

operations, such as viticulture for the production of quality wines,

”
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F. "1973" farm incomes

As far as may be judged from the provisional data at présént available,
the yields of the current accounting year;, as regards both vegetable
and animal production, have so far been very rood on the whole,

Prices, in particular those for means of prodﬁctioﬁ, have pone‘up
sharply. but in varying degree according to regions, particularly in

the course of recent months,

The ex-farm prices noted for September 1973 in the five regions of

the Member States in which Commission operation models lave been set
up1 confirm this clear upward trend and a certain worsening of the
product factor price relationsiips, The increases registered in
, relation to the corresponding prices of the’ Spring of 1972 are more
and more disordered, They vary consideratly ffom one region to another,

as im generally the case in a period when prices are rising rapidly,

°

Even more than the "1972" and’ "1971" farm incomes, those of "1973"
seem likely to be influenced by economlc factors, in particular by
the price factor. For this reaSon it 1is particularly dlfficult to
establish a valid forécast of the trend of incomes for tHe current
accounting year, At this stage a11 that can be said is tha t there
is for "1473" the prospect of a certain recuctlon in the growth of

-agricultural incomes and at the same time a wider disparity in income.

lModels of *1a1yses of multicrop-livestock and sheep~breeding farms
(internal informetion concernin agriculture No 37, January 1973),
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4, CONCLUSIONS

The yeur "1971" (1971/72) has ennblec agrxculture to restore the
levels of its incomes, wnich had been jeopardized by the medioccre
results of the preceding year. Tha year "1972" (1774//3) has
consxderably strenﬂthened fﬂvm incomes and thbsrepened new progspects
to arrlculture, 1nrludinc those in the m*lk and beef and veal

sectors,

The considerable increase in farm iﬁcomes since "19?0" has, however, -~
not made it possible to reduce appreciably the large gGaps in this
fiald w&ich still continue to exist between countries, regions and
tyies of férminé.‘So faf there is nothing to lead us to telieve

that the year "1973" will make it possible to reduce these disparities,

Helped by the introduction of the arrangements for observing apricultural
incomes, the Commission has thus been in a position; this vear « eight
months after having submitted to the Council its first report on
arriculturel incomes - to draw up 'a new report on the income position,

It Las been able to accomplish some progress in the study of this
important clement, but there is still much groﬁdﬂ to be covered hefore

it will be possible to have available complete and up-to-dete information

on agricultural incomes in the enlarged Community.

The implementation of the data accounting system (FADN) in the new
Member States in "1973" and the recent Council decision to double the
number of accounting farms by 1978, will no doubt help to facilitate

" the task in this field,

*
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E. FYNANCIAL ASPECTS OF THE COMMON AGRICULTURAL 1
FCLiCT AND OF THE NATZONAL AGRICULTURAL POLYCTES

s ——

Whatever be the details of their implementation; agricultural policics
involve a certain amount of public spending, The devélopmcnt of the
common agricultural policy has led to a gradual transfer of these

expenditures from the netional Budgets to the Community Budget,

For some time now the majof part of the expenditures relating to the
agricultural markets has been on charge to the Community Budget
through the intermediary of the Guarantee Section of thé EAGGF,

On the other hand, spending on structures in the wide sense of this
term continues to be malnly borne by the nationel Budgets as its
takeover by the Guidance Section of EAGGF is still on a limited scale,
Thus, there is still some roint in examining the expenditures Lorne

by the Budgets of the Member States,

This report supplies & certain number of basic data classed as far as
possible in terms of the common market organizations and the economic

nature of the measures carried out,

It should be recalled that by virtue of Article 10 of Legulation

No 729/70 on the fiqanc1n~ of the common agricultural pollcy1 the
Comm1351on is required to sulmit each year to the Council and the
European Parliament "a f1nanc1a1 report on the administration of the
Fund during the preceding year and, in particular, on the state of its
resources and the nature of its expehditure and the conditions for

achieving Community financing",

Under this head ‘the Commission, on 11 April 1973, submitted the first
report, concerning 1971, and also including a surmary of all the EAGGF
data gince the beginning.3 The Commission will shértly send the Council

and the Parliament the second report concerning the operations in 1972.

The present part of this Report will deal in succession with the
expenoitures of the Guarantee Section of EAGGF, those of the Guidance

Section, and the spending covered by the National Budgets,

1See Tables IT E/11 to II E/3.3 of Part III
DF No L 94 of 28 April 1970, page 13
Doc 8iC(¥3)1259 Final of 6 April 1973,
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1
1, Expenditures of the Guarantee Section of the EAGSF

(#) The followine outlay is borne by the Guarantée Section in implementation

of Article 1(2) of Regulation (EEC) No 729/70.

- The expenditures on refunds: on exports to third countries,

-~ The expenditures on intervention to stabtilize the egricultural markets,

In principle, this outlay has been financed in its entirety by the
Community since 1 July 1967 through theAintermediary of the EAGGF
(Guarantee Section). However, there continues to be one exception to
this rule, i,e, spending on intervention for buying in, stocking and
marketing, the financizl rules for which are still such that the amcunts
under certain expenditure heads continue to be calculated on a standard
tasis for the time being, In addition, the financial fixed assets
consecutive upon the purchases of the goods continue to be borne by the
Member States and EAGGF intervenes only to cover net losses which
correspond to the balance of expenditures and receipts incurred tarocugh
the totality of operations required by this category of intervention,
taking intd account variations in the values of the &tocks betwzen the

beginning and the end of the financial year,

Since 1 January 1971 the financing has been done through monthly
advances. This means that the questions relating to the provision of
ready funds have also been transferred to the Community with the
exception of those concerning the porchase of the products, as pointed

out obove,

(b) Table IT E/1,1 in Part III shows the expenditures of the Guarantee

Section, classed by common market organization for 1972, 1973 and 1474,

It should be noted that these are years and not Budget periods, as the
two concepts do not tally:wlth each other for the periods 1972 and 1973,
Because of the enlargement of the Community, the month of Jénuaty 1973
(about 179 million u,a,) wes attoched for Budgét-yurpoées to the
financial year 1272, The calendar years have Leen reestablished for
this report so that the expenditures indicated for 1972, 1973 and 1974

shall cover equal 12-month periods,

For 1972 the cxpenses are those actually incurred by the Member States

and taken over by EAGGF, On the other hand, for 1973, we are dealing

1
See Tables II E/1,1 to IX E/1,5 of Part III

w“
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with forecasts as they follow from the addition of the expenciturcs
for January 1873 to the appropriations of the 1973 Budget, including
surplementary Bucget number 4, qu 1974 Fhevappropriations are as
agreed by the Council on 21 September 1973, in the setting‘of the 1974
draft Rudget,

In 1572 thergross_expenditures*of(EAGCF (Guarantee.Section) amounted

to about 2 330 million u,a, The apprOpriations‘for the 1?53 financizal
year (1 February 1973 to 31 December 1973) increased by Jenuery

ex; encltLres come to about 3 821 milllon u,2,, wnlle those entered on
the 1974 draft Budget are about 3 502 million, or 320 million leés,
Three sectors share about 80% of the spending$ the milk prédﬁéts sector
(25-30%" according to years), cereals (20-40%) and fats (10-14%), If
we a2dd to these three sectors, sugar, pigmeat; tobacco ané fruit and

vegetables we come close -to 957 of the expenditures,

‘The vallatlons observed or expecteo after 1972 stem from factors making

for increases and factors for reductiona.

~ The main factors increasing expenditures ares
. the expansion of milk products surpluses,
. the increase in aids, in particular to skim nilk,
. the enlargement of the Community,

» the events in the monetary field,

-~ The main factor tending to reduce expenditures ist

. tke world boom in the cereals and oil-seeds sectors,

(¢) The means brought to bear by the Common Market organization to stalilize
agricultural markets assume different forms: e¢xport refunds, stocking,

aids, ,,..

Expenditurés on refunds (plus those for exports of ghee; in the,contéxt
of the special measures for the marketing of buttgrs bought in) amqunt

to 954 million‘u.a, in 1972 end will reach 1‘155 million in 1973, i,e.

abtout 41 and 30% respectively of the total expenditures,

Expenditures on stocking in the strict sense vary from 226 million u,a.

in 1872 to 298 in 1973,

lGhee' a fat of butyric origin used in the Middle East countries, It has a
very pronounced and highly eppreciated rancid taste, European Ghee is
butteroil with the addition of a denaturing product to give the required taste
for export,
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The most important part of the ekpenditures‘is'repfesented'ty
in*erventions on the internal market consisting of differcnt
compensatory price aids in relation to world prlccs and, wh

appropriate, in slation to substitue productsg

in 1972 1 077 million u.2,, or 46% of the total outlay
in 1973 2 266 million u.a,, or 59% of the total.

This latter total incluces the compensatory amounts under the head
of intra-Community trade (206 million u,a, for accession compensatory
amounts and about 130 million for monetary compensatory amounts)

which are destined to disappear,

It should te noted thet, althouch the agricultural policy generates

cxpenditures, it is also a source of Budget revenue, Levies and

agricultural contributions charged in 1972 (about &00 nillion u,a.),

(@)

those which it is at present possitle to cxpect for 1573 (about

550 million t.a,), and those planned for 1974 (about 487 million u,a.),

Lt present two sectors in particular bring in Budget resourcesi

- the cereals sector, where the levies were about 500 millicn u,a. in
1972, but where however thelr. level has gone down sharply following
the high levels reached by world prices. » ‘

- the super sector, where production and stocking contributions have

the S L
varied in course of these three years between 150 and 180 million u,.a,

+

The fall in levies observed is above all due to the:tise in world

ce;ea;s prices whxch tecan during the second ha £ ol 1572, but also

to the mone*ary happenlngs and for certain scctors, to enlargement.

In oxder to place the market expenditures more accurately in the

overall economic context, these expenditures may be related to the

‘ sum of the gross national products of the dlfferent Member States making

up the Community. It is then seen that Guarantee Sect ion expenc*tures

represent about 0,44 of this sum,

L]
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24 Expenditures of the EAGCF Guidance qecticnlpq

(o)

Tre finapecing of the commion structures policy is borne by the
Cuicance Section of ZAGGF, Contrary to the case Wlth the Guarantee

Section, Community spending on structures is complementary to that

~of the Member:States, Theé:Guidance Section pertfinances three

categories:of measuresy .

- The_grgnt,of,capital:subaidies.towprojetts:for'the*improvement of

€D

. agricultural.structurés in the’setting of ‘Rérulation No 17/64/EEC

~ The financing.of special measures intended.in particular to improve
 the . functioning of certain common market organizations

~ The financing of common actions dec1ded upon by.the Council in

1mp1enentation of Artlcle 6 of Regulation (EEC) No 729/70

To take into account in 1973, the enlargement of the Community, the
ennual appropriations for the Guicance Section were ‘raised from

285 to 325 million u,a, by Regulation (EEC) No 2783/72 of the Counci},
dated 28 December 1972.1

Breakdown .of the. expenditures ty types of actions

~ Fipancing of projcets to improve agricultural structures

As regards. financing of projects,. the work of the Guidance Section

is bebindhand by about one year, -

"In this wéy; du?ing:1972“the ﬁrojeéts félaéiné téﬂéhc year 1971
were ex?mined ‘and’ an “amount of 200 milllon u.a. allOCutec to them,

* In 1973 those rélat 1ng to the year 1972 (1 150 mlllion u,a,) came up
for examination, In 1974 the 1973 projects (170 million u.a,) will

be financed, R

1See Tab1es I*.u/Z 1 to II E/2.2 of Part IIX.
0J E.C, No L 293 of 30 December 1972 page 1



~-189- VI/570/73-E

This type of Community 1ntervention makes it. possihle to ensure a
channelllnﬁ of the 1nvgstments whlch, beinr at once massive and .
selective is Lgvourable‘to ;he functioning of‘tng COMMOn 8§ Td.CULiuL. -
’_'I?Olicy. - ,
- On the one hand, thanks to the size of the available financial
resources the volume of the investments.which will benefit by
Community aid is high and makes it .possitle tovact both in sectors
and varied regions, Between 1964 'and 1971°more than 3 000 million
u.a, of investments were helped by the Fund, Of this amount, 700

million on average was made available for 1970 and 1971,

- Of the other hend, the number of projects introduced is definitely
hlgher than the number of those financed (in all & 690 have been
lodred and 2 932 financed). In this way, the Commission is able to
choose only those projects which are most appropriate from both the

technical and ithe economic angle,

- Fipancine of special measures

The aim of the outlay for this category of measures in the wide sense

of the word is to improve the functioning of the common agricultural
policy .and in particular that of certain common market organizations.
Llthours some measures are of general economic scope (enquiries
Cinto structures for cxam*les), others are more directly lirked to
itbe Stab11148t10n of certaln markets (slauphterlng of cows. and non-
murket;ng of mllk and dairy products, grubbing-up of fruit trees,

' ald to rroupings of proﬁucers\

~ Finencing of joint actions

Although the Council hLas alreeady agreed a certain number of joint
actions, there was no outlay uncer this head in 1972 and 1973, Most
of the expenditures will arise from reimbursemcnt to ‘the Member o

States and these must have 1nf1emented the plannec meagures before

the Fund can intervene,

o

To provide for the expenditures for the common action already agreed
or to be arreed, the Council, on a proposal from the Commission, has
continued to earmark certain appropriations from the annual endowment
of the Guicdance Section. Under this head; 85 170 000 u,a. were sct

aside for the year 1972 in accordance with the provisions of Council

Reculation (EEC) No 847/72 of 24 April 19721 thus bringing up to

101 Number L 100 of 27 April 1972,

(£4
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438 384 300 u,a, the credits placed in reserve for the joint actions’
for the years 1969 to 1972, ‘

Breakcown of. the expenditurés dccordins to economic nature

Up to the present thé tulk of the expenditures of the Guidance

Section can be broken down into the following categoriest

 ~ measures of aicd to éeneral investments (financing of projects to

improve agricultural structures);
- measures -linked with the improvement of certain common, market

organizations (special measures)

Taking into account the adoption by the Council of a certain number

of joint actions and proéogaié sutmitted to it by the Commission,

two new catepories of éxpenéiturévare likely to develop in the years

to comet ' |

-~ measures for the ﬁodeipiéation{of farms, having- effect both on-
material investments and on training Qf‘workers (Directive 72/15,
160, 161/EEC);> | - ,

~ measures aimed at helping certain agricultural regions in -
difficulty (creation of jobs in priority agriéulcural regions, aids

to agriculture in less favoured regions).

1

0J N° L~ 96 of 23 April 1972
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1
3., Total expenditures

(a}'The“evolutibn«in~1972 of total expeﬁditurés in the cripinal Community

For 1972 the total amount of national and Community public expenditures
inéluding subsidies, interest subsidies, social expenditure transfers,
spending financed by the. profession by means of'qdasi-fi8ca1 levies

ais estimated at- about 8 100 millién‘u.a.3

| Amon the five categories of measures finaznced ty public resources,
i,e, market support expenditure, expenditure on structures, miscellaneous
expenditure (including the reduction of certain means of production),
vetinarary end. plant health measures, controls of quality anc varieties,
natural disasters), monetaty compensatioh measures and social
expenditures, ‘the observations made in earlier Reports are‘confikmed
in 1972, that is to say the preponderance of spending on structural
action social action and market support. The amounts allocated in 1972
to these three categories of spending were respectively 2 500, 2 400
“and 2 300 million u.a, | ‘ '

In order to make a value judgement on the evolution of these expenditures
over recent years account has first to be taken of the inflationary
trends which have effected - in uneven fashion - the economies of the

six member countries,

lsee Tatles 1I.E/3.1 to II,E/3.3 of Part III L

These are public expenditures for the carrying out of mational and
Community agricultural peclicies, including forests but excluding fisheries.
The amount is probably underestimated because it leaves out of account

the considerable development of social expenditures in 1972,

ry
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~As monetary depreciation has been on a very largg.scale during the
last three years, it may be considered that the increase in the real
volume of putlic exﬁendituié is apnreciably less than the amounts in
current prices would lead us to believe, It is probable thut the rise
of 6% between 1971 and 1972 hés in fact teen absorued by the rise in
costs, The rise in thé prices of the gross domestic product was 6%

in 1972, It will further Ee noted that the amounﬁs allocated Ly the
Federal German Republic to its farmers as compensation for revaluation

are in the nature of a payment for loss,

Account will be taken of an important reservation concerning the

calculation of the development of suﬁport expenditures, The actuel
expenditures of a Budget year often overlap two or more financial
years, This being so it is difficult to assess the real volume of

increase in expenditures from one given year to the next,

As regards the evolution of total expenditures vetween 1971 and 1972
in each of the Member States, we can note in a peneral way a very
marked alignment of the national policles of certain member countries

on the Community poliéy.

For 1972 Belgium has considerably stepped up the financing of the measures
to ensure the early departure of farmers from the land and the

increase in the size of the farms remaining,

As regards the programmes for the renewal of surervisory staff and
improvement in equipment and buildings financed by the Investment Fund,
a rise in the expenditures must also be reported in this country, by
reason in particular of the increase in the interest subsidy from 3

to 5%,

For the finsncial year 1972 the-agricultural Budget of Luxembourg
shows a fairly sharp increase, although this is of an exceptional
nature, The measures planned are aimed at a better organizatiom of the

pféduction sector‘bj setting up and developing producer groupings,



-203- Vi/670/73-E

In France we note a very consicderable increase in expenditures
connected with the departure of farmers from the land and a marked
rise in the subsgidies baid to the Caisse nationale de crédit agricqle
(National agricﬁlturél credit Fund) intended to cover the difference
between the rates of subsidized loans granted to beneficiaries and
the coét of the‘fesources collected by the Fund on the finahcial

market (bonds and five year bills),

The special loans granted through the channel of agricultural credit

in France comprises

- Short-term loans, i.e. operating loans granted to co-operatives and
Sociétés d'intérét collectif agricole (SICA -~ collective agricultural
interests companies) for the stocking, putting up for sale and

processing of agricultural products)

- Medium-term loans, i,e. equipment lo2ns for the stocking and processing

of arricultural products and loans for dwelling construction;

- Long~term loans to public authorities for infrestructure and

collective facilities,

The Netherlands are continuing their efforts at ratiomalization by
promoting the departure of farmers and the modernization of the

remaining farms, both as regards operation and infrastructure,

As was pointed out last yeaf,tthe 1971 financial year marks a pause

in the financiné'of Itelian ééticuiture by the'central vaérnment, and
this despite the fact that two recent laws havévorgéﬁizedbthe renewal
of the;finaﬁéiﬁg of the ﬁcassa per proprieté coltivatrice! (Fund for
farming properties) and the "Fondo ¢i rotazione" for the purchase of
farming businesses, From now on it is the regions which are responsible
uncer the law for collecting the necessary financial resources and
distributing the aid to agriculture. It would be premature to pass an
overall judgement on this new orpanization in view of the fact that the
Italian regions have not yet put into force all the measures planned
and the Commission has not yet completed the examination of those

already working,

vy
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In Germany we may also note a reorganization of powers as between

the Bund and the Laender,

Tids reorranization has not had any appreciable effect on the overall
volume of the aid which, in 1972, increased at a pace comparable with

that of the earlier years,

(b) The structure of public spending in favour of acriculture in the Nine

Btates of the enlarred Community

It has seemed profiteble to complete the above analysis by a choice
of budgetary indicators which are more precise and throw light on
certain aspects of public interventions in the various countries of

the enlarged Community, i,e,s

- The expenditures in respect of early retirement and occupational
changes,
-~ The expenditures on production structures,
Investments on the farm (construction and improvement of tuildings,
formation of peasant,property payment of registrction dues in the
event of purchase), ‘
- Expenditures on market structures,
Investments in connection‘with marketing and processing of farm products,
operations and starting aids for producer groupings, quality control,etc,
~ Expenditure for agricultural infrastructure,
Water supply and irrigastion works, rural roads, land improvement
and restfﬁc;uratién; - |
- Expenditures for public services.
Rural electrification, drinking water, waste water, improvements to
villages, roads, \
=~ Expenditures to reduce the cost of certain means of production,
chiefly detaxation of fuel, fertilizer subsidies,'fepayments of the
labour tax and recuction of taxes on the cadastral income,
- Expenditures for the development and conversion of‘certain forms

of production,

1The Budget indicators do not meke it possible to strike a balance of all
support from the public sector in favour of agriculture, However, they do
allow of an initial examination of certain outstanding features of the
different policies, Here we are dealing solely with subsidies interest rechates
and quasi-fiscal taxes allotted and certain forms of detaxation.,.(credits,
guarantees and State participations excepted),
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he analysis of these data has been extended to 2ll the couintries of the
enlarged Community, Those categfories of measurement which will disaprear
in the fairly near future because of the Accession Treaty (in particular
the ceficiency payments) and he replaced by measures planned in the common
market orcanizations for the different agricultural products have not been

selected as significant indicators.

In order to facilitate the comparison between Member States, the budgetary
expenditures relating to these different hecadings have been related to the

net added value of agriculture in these countriess

(1) The examination of these indicators leads to the follcwing initial

obscrvations:

~ In a general way a very wide diversity in the national situations

with respect to each heading may be noted.

- Early retircment: the highest coefficients are observed in France

(1.7%) and the Netherlands {0,7%), Iun the other countries the figures
ere around 0.1 to 0,2%, ,

- Production structuress The highest coefficients are to be seen in
Luxembourg (7.3%), the United Kingdom (5,9%), Germany (4.1%) and
Ireland (3,2%).

For the othér countries these coefficients range from 0,1% in
Denmark to 1.8% in Italy. '

- Market structures: The Luxembourg coefficient is particularly high

(6.7%), while that for Getmahy is 1,9% and the other countries range
from 0.1 to 1%, ‘ )

~ Infrastructure; The highest cocfficicents are those for Germany

(5,5%) and for the Metherlands (5.2%), the other countries ranging
from 2 to 3.7%, with Denmark as an exception (0.1%).

- Rural public servicest The highest coefficients are in Germany and

, )
France (2,8 and 1,9%), the other countries being between 0.1 and 1,.3%. »

3
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- Reduction of the costs of certain means of productions Under this

head the Irish coefficient appears exceptionally high (14,5%) while
the United Kingdom ficure is 5.87%.
For the other countries the range is from 0,2 to 2,5%.

- Reorientation of production? Here too the highest rates are to be

found in the United Kingdom (3.2%) and Ireland (47), the other

countries ranging from 0,2 end 0,6%.

Analysis of these indications by country brings out the following

trends in particulars

In the United Kingdom the coefficients are particularly high as recards

expenditures concerned with procuction structureg, the recuction of

costs and reorientation,

In the Federal German Republic they are particularly high for production

structures, infrastructures and public services,

In France they are high for measures concerning early retirement and

public services.

Italy does not spend anything under the head of early retirement, The

figures are generally average under the other heads,

In the Netherlends the coefficients are fairly low under all heads,
with the exception of spending on infrastructure, for which the

coefficient is among the highest,

The Belgian coefficients are relatively low for all headings.

In Luxembourg they are very hich for production and market structures

and average in the other fields.
In Denmrk tie coefficients are low for all the headings,

In Irelsand they are e2mong the highest for the reduction of costs and
the reorientation of production and also for production structures,

They are low for the other fields,
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