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The economic situation in the Community in 1964

- {Summary of a speech by M, Marjolin, Vice~President of
- the EEC Commission, at a luncheon debate of the ''Cercle
‘de 1l'opinion en 24 heures", Faris, May 29, 1964.)

Discussing the current business situation in Enrope, M. Marjolin
noted that after many years of expansion combined with stability,
certain divergences were now appearing between the aims the EEC was
pursuing. "1t iz not surprising,” he said, “that after expansion
over a pericd of five to six years inflationary pressures should
egerge. #We are coming to a point at which manpower resources are
exhausted, at least in the short term. hor is it surprising that
wages should rise more rapidly than productivity when the demand for
labour continues after reserves are exhausted.

It is not up to the trade unions tc reject unsolicited wage'
increas<es. a5 for the emrplcrers, they must aim at the maximum
return on the capital invested, otherwise they would not be doing
their jcb. ‘ ”

But ever if irnflation is a natural phenomencn, this does not
make the situation any the less seriocus, and it is the least
favoured sections of the population that suffer most by it."

The most dangerous sy-rtoms

, K. Marjolin went on to indicate the most dangerous symptoms of
inflatinn now izscernxble.

(a) In 1957 the Community's trade balance with the outside world
showed a surplus of 81 COC million. In 1963, after a steady
‘decline, the surplus had - beccme a def1c1t of 83 OC -million.
The latest figures show that for the flrst quarter of 1964
the dafic1t was al OGC mllllon, B

ﬁ(b)f“ﬁhereas the six uQﬁﬁUﬁltJ canntrles progresaea alowg parallel
. lines fron l§38 to 1362, =ide dlscrepanc1es tetween two oo
/' groups were now appearlng.-u In 1963 productlcztcosts soared’
“in France, Italy and the letherlands, whereas conditions in. “,
Germany weTe remarsably stable, Belgium, where stability had
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SOt France, whlch ea:ned a surplus of %29 i
'_Vﬂqnarter of 1962, ‘showed a def1c1t*of~$l9tm11110n 1‘

. of 1963, and in the f st quart ‘ : : -
’62 .illiono : B

ao- heing put into effect in’ the 51x countrles.a‘ Tbey weré in them—vl}
selves a very great step forward.'f Their main- feature was a bold
“tteupt to curb the groqth of public spending.r; e S




V,,w*several years.
. were. competitlve
_:;Cummunity prices i
‘Euconpetltors.;»ﬁ';¢g4

B S “I haVe nct»r said,‘lcontinued M. Haraolln, “that wages muat not
‘ Iff?rise faster than productivity. On the contrary, a slightly more
“;f;¢rapid increasc would induce firms to rationallze ana modernize and
e would help: to create working-class savings. However, to ask for - -
_more than 4 to 54 in the coming 12 to 18 months would not be reason-~'
"able, and it is in the interests of thc unions themselves to IR e
'?cOnoperateiin thls policy.h PR G : ‘ SN :




a tlmc when there were arrears to be made up 1n agrlcultural

;;‘5*1ndu5tr1a1 and social. 1nfraatructures, M. ‘Marjolin said: ’“What We. S e
“must do flrst is to allay the feverish condltlon., "Then we. can |

astabllsh a. programme ‘to run sevural years in which plenty of room ff
will be givcn to- public’ 1nvestment" “As for the’ crltlclsm of. the ‘

 ‘Comm13s1on s recommendat1on of hlgher charges for publlc servxcesf

M, Earjolin sald”“Save in: exceptlonal cases,'the publlc serv;

‘K‘fmust balance thelr books w1thout sub51d1es






