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- EXPLANATORY MEMORANDUM |

-

- At the conclusion of a nc;__,oll.lllnt_, period ending at the uld of July 1995, 29 WTO
munhus the BEC and its Mcember States counting as one, confirmed that llmy would -
maintain their best offers so far-and would sign the Second Protocol to the GATS and
annex their new lists of commitments and lists of MFN exémptions to it. The United
States confirmed that they would appl y the downgraded level of commitments and the,
broad MFN cxemption they had announced on 29 Junc 1995. All other WTO
mcmhcrs would conlmuc, to dpp]y thul lists submitted in Apnl 1994

By the Dcusnon on Acccplancc of th¢ Second and Third Protocol to the GATS, lhc
'WTO Members who had accepted the Sécond Prolocol by the agreed date of 1 July -
1996 decided on 30 July 1996 to establish the | Scptcmber 1996 as the date of cntry
‘into force of the Sccond Protocol and to extend the deadline for its acceptance by the
members which had not ratified in time until 30 November 1996. For these, the
revised lists of schedules of u)mmllmcnts and MFN cxemption lists altachcd to the
~Sceond Pr olowl were applicd from | Dcccmhu 1996. AII schedules and MFN
uxunpllon lists. wu(, duc lo ¢xpire on ’30 Dcccmbu 1997 =

By its Decision of 25 Jum, I‘)‘)() the (‘()unul .lppmvul on behall” of llu, l'umpmn
Commuility, as lL)_.,dlds matters within its competence, the results of the World Trade
Organization nq,olmll()ns on [financial services (and on the nmvumnl of n.lluml
pusons) that lmlxhul in July l‘)‘)i ‘ . -
By its Decision on Finlmci.tl Services Negotiations of 29 Mdy 1997, the Council- for
Trade in Scrvices d(,(,ldbd to advance the deadline established in the Second Decision
on’ Financial Services ‘adopted by the Council for Trade in Services on 21 July 19957
;and to conclude a new pcrlod during which all WTO members would be allowed to
modify or withdraw all or ‘part of ‘théir Specific Commitments, due to start on |’
November 1997, already on 12 December 1997, and not on 30 Deccmbcr\l‘9_,97.

The Decision adopting the Fifth Protocol to the General Agreement on trade in -
‘Services, was adopted by the Committece on Trade in ‘Financial Services on 14
November 1997. The Fifth Protocol to the GATS pmv:dus for the replacement of the
existing financial services scetionsof the Schedules of Spuuflc Commitments and the
Lists  of MFN LXbIﬂpllOﬂS of thu Members concerned by lhb corrcspondmg lists
: anm,xcd to the Protocol ' : :

s
/

]h(, Committee on dec in l*mdnual Scrvices appxovc,d the final r(,sulls of the
‘successlul negotiations on financial -services on 12 December 1997, by whu,h the
'WTO members agrec to, mdudc financial services on a permanent and MFN basis in
‘the GATS chenty countrlcs coummg the: Europcan Community and its Munhu

1 Australia, Bahrein, Bolivia, Brazil, B_ul};uriix, Canada, Chile, Célombia, CostaRica -
" Cyprus, Czech Republic, Dominican Rcpublic, Ecuador,- Egypt, El Salvador,
- Europcan Communities” and their Member States, Ghana, Honduras, Hong Kong,

(China), Hungar'y_,, Iccland, India, Indonesia, Israel, Jamaica, Japan, Kenya, Korea, -

-~



, o BN
States as fifteen, submit'ted‘improved lists of commitments as regards both market
access and national treatment conditions. On the same date, the Council for Trade in
Financial Services adopted the Decision of December 1997 on Commitments in
Financial Services,” which would allow Members to amend or withdraw  their
Schedules of Commitments and MFN exemption Lists in lnmnu.ll services i for
some reason the I “ifth Protocol docs not enter into force

If by 30 January 1999 all mcmbers concerned have not accepted the Fifth Protocol,
the members which would have done.so in time may decide to let it nevertheless enter
_into force, extend the period for acceptance or not let it enter into force. In the latter
case, negotiations would have to be resumed during a period of sixty days beginning
“on | March 1999 1o avoid that financial services commitments do not simply Idpsp
md MIN c,xunpuons are mlmduu,d '

In its conclusions of 12 December 1997, the Council approved the final Schedule of
Commitments of the EC and its Member States and authorised- the Commission to
submit it 10 the WTO on behalf of the ‘European Communitics and its Member States.
It further authorised the Commission to agree on behall of the European Communities
and its Member States (o the final resull of the negotiations as contained in the
schedules and MFN exemption lists attached to the Fifth Protocol to the GATS, the
Decision adopting the said Protocol and the Decision on Commitments in Financial
‘Services. : '

iu|lowmb a technical verification process, the individual lists of commitments to be

. annexed to the Fifth Protocol were appr oved by thc Council for Trade in Services of
Ahe W’ ro on 20 February 1998.

The Fifth Protocol is-open for acceptance, by slymluru or otherwisc, by the WT 0

members concerned, until 29 January 1999. The Fifth Pr olou)l would then enter into

force on l M.ll‘Lh 1999.

'l'hmugh the agreement reached on 12 December 1997, financial services will be
included on a permanent’ and MEN basis in the GATS. All major trading partners,
including the United States, arc part of this agreement: generally improved
commitments on market access and national treatment have been submitted by
scvenly countrics, counting the Luropcan Community and its Member states as
fifteen. In addition, 32 countrics have maintained without changes their existing
schedules of commitments, dating back either to the Uruguay Round. or to the 1995
intcrim agreement. This is an important progress not only in substance, but also as
regards the total number of countries that undertake commitments in - financial
services (102 in comparison to 95 under the 1995 interim agreement) . The success of
the negotiations shows that an overwhelming majority of countrics agrce: with the -
principle that financial markets liberalisation contributes to. the development-of
cfficient and well- funcuomng financial sectors and therefore to the stability of thcnr
cconomies.

Kuwait, Macau, Malaysia, Malta, Mauritius, Mexico, New Zealand, Nicarugua,'
Nigeria, Norway, Pakistan, Peru, Philippines, Poland, Romania, Sencgal, Singapore,
“Slovak Republic, Slovenia; South Africa, Sri Lanka, Switzerland, Thailand, Tunisia,
Turkey, United States, Uruguay,- Venezuela



.

‘The permanent inclusion of linancial scnvnus in the WTO sceures a pcacclul ll.uIm;>
enviromment. Conflicts will no longer be sorted out through unilateral pressure, but
will be addressed by the impartial WI() dispute settlement mechanism. EU financial
services companies will be able to dake advantage of the increased legal certainty

flowing from the the cstablishpient of a predictable arid transparent multilateral
. regime for inter nallondlly operating banks msumncc u)mpamcs, securitics firms dnd

olhcr financial services compamcs

The S'iycol" lhc’nc;,olialcd puckugc is substantial. The new. agreement will-guarantee

-substantially frec market access and nanonal treatment conditions for forcign financial

institutions for an .overwhelming portmn of  worldwide financial- services trade,
amounting to ‘more than 95 % in all main sub-seetors. The volume of cquity-trading
covered by liberalisation commitments-of "WTO -partners in the securitics sector
represented US $ 14.8 trillion: in 1996, or 96.3 % of.total equity trading in WTO
countrics. Total banking asscts-in WTO countries offering a- gencrally open banking -

‘,m'.trku amounted 1o US $-41.2 trillion in 1995 or 95.9 % of total banking asscts of

WTO countries. Total insurance premiums for which WTO commitments will -offer

- open market acu,ss amounted to US % 2.1 trillion in l‘)% or 97. 1% of WTO countrics
‘lnl.nl pwnuums S : o E L RN

The l)umpt..l'n Communitics and its Member States have decisively contributed to the
. suceess of these negotiations, which constitute i wnsndu.thlu contribution to-the
umlmumg process of opening domestic” banking, insurance, - sceurities and other.
financial services on a non-discriminatory basis to Torcign linancial service suppliers.

llowwu there is still. Slbnlll(.dnl scope for progress in future negotiating rounds. In
pamull.u we still need to -work in ‘order to secure rights o majority ownushlp in
financial lnslllullons and non- dls(,rlmlnatoxy |u|cs Ior ‘the cslabllshmcnl of-
commcrcml prcscncc in third countrics.

The Commlsslon thus |memcnds the Council lo adopt the - anncxcd Dccmon
con(.umm, ‘the Imal rcsulls ol lhc n%ouatmns on- ﬁnanual .schIccs

V)



COUNCIL DECISION

of ... 3

concerning the conclusion on behalf of the Europcan Community, as regards matters
within its competence, of the results of the World Trade Organisation negotiations on

financial services
“THI; COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty establishing the Furopean Community, and in particular
Articles 54, 57, ()3'., ()(),' 73b to- 731, 99,100, 1002 and [ 13, i‘lxl conjunction yvilh the
scu)ud sentence .ol'_/\rliclc' 228 (2) and the first subparagraph of Article 228 (3)
thereol, . . - | | '

| AN

Having regard to the proposal from the Commission,

. Having rcgard to the opinion of the Europcan Parliament,

-~ -

Having regard to the opinion of the Economic and Social Committee,

Whereas the Marrakesh Agreement establishing the World Trade Organization and its
related agreements as well as the Ministerial Decisions and Declarations and the -
- Understonding on Comumitments in Financial Scrvices were approved by a Council

Decision of 22 Dcccmbcr 1994;

Whereas the overall commitments on  financial services negotiated- by the
Curﬁmi&skm, on behalf of the European Community and its Member States, constitute

a satisfactory and balanécd outcome of the ncgotiations;

Whereas on 12 December 1997 .the Council approved, subject to definitive approval
~ after completion of internal procedures, the final schedule of commitments of the

European Communitics ' arid its Member States (GATS/SC/3]/Suppl.4), and -



'-.mlhon/cd the C mnmlsslon o sulmul llml ll\l on hclmll of lho l'umpc.m ¢ nnunumly

and ll\ Munl)u Slalcs lo the Wl()

Whercas on.the same date the Council authorized the (“ummiss"iun lo approve, on

‘behalf of ‘the: Luropcan Commumty dnd ll.s Member Slales thc final result. of the

ncg,ou.mons as set out in lhc in the F]fth Protocol to the GATS (S/IJ45) the Decmon |

}ldoptmzj that Protocol: (9/[]44) and the Dccmon on Commltmcnts in Financial

' Suwu,s (3/1/50)

“Whereas the. competence of the Community” to concludé intérmational agreements

(lcrivcs-n(ii unly from explicit convl'crrul hy the 'l'rculy but muyu]sb derive from other

pl()vmons of the lu,aly and lrom acts adoplul pursuant. l() those provisions by

- : ( ()mmunlly IllSlllUll()llS

: th,ruls whcrc C()mmumly rulcs have been adoplcd in order to achieve lh(, aims ol

lhc Treaty, Membcr States may nol oulsldc the framework -of -the common

lll'slllull()n\ onlu mlo LOInmllanls Imblc to dffCCt those rules or: -alter thcnr xwpc

~Whercas some Commilménls"nn financial services l'ull within the competence of the

* Community under Articles 113 and 73 ¢ ol lhu llcaly, whereas, 1urlhum()r(, other

commitments .on financial services affect Community mlu .uloplud on. the baslx of
Articles 54 57, ()’& ()() -99, 100 .md l()()a and m.\y lhudou, only h(, unluul into: by,

the C onunumly alone; ‘ ‘ .7

" Whereas, in particular, the use of - Article 100-of the {Freaty as a-legal-base for this

Decision is justificd to the cxtent that the. aforementioned commitments on financial

' services-affect Couhc’il-fDir'cctivc 90/43.4/EEC of 23 Jul'y~ 1990='or'1 the-common system
of mxauon apphcabk, to mergers, d|V|s|0ns transfers of assets and exchanges: of"

- shares umcunmg Lompanms of dlffc,rcnl Mcmbcn States and Councn Dircctive

9()/4'35/EEC of 23 July 1990 on the (,ommon syslcm of taxation appllcablc in the case

of part,nt compames and subsndmrlcs of different Mecmber Statcs Wthh arc based on

Artnclc, 100 of the Tr(,aty,



- Whereas, with rcgarci 1o c;vnpiml movement cmnlnillhchl.s‘ C()nlxlincd in the list of
specific commitments-of the (ﬁ‘mmnunﬁy and of the Member States and in the present
state of ('.‘.nmmunil); Iuw there is a peneral competence of the Community; whereas
Munhu States Imwc,vu remiin unnpuull to act within (he Inmls laid dnwn by the

pmvmons of Allmlc 73¢ of llu, Irealy,

Whereas, by their nature, the Agreement establishing the World Trade Organization
and the Protocols to the General Agreement on Trade in Services, arc not likely (o be

_ dircctly invoked before Community or Member States’ courts, . , i

HAS l;)li(‘.l[)ED AS FOLLOWS:

Sole Article
I. The Fifth Protocol to the General Agreement on ‘Trade in Serviees -concerning
financial services (S/1./45) is hereby approved on behalf of the European Community
~with regard to that portion of it which falls within the competence of the European

Communily.

2 The: text of the Fifth Prolocol tog.,thcr with lhc sch(,dulc of spccmc commitments
(GATS/QCI’% IISuppI 4) and the list of the cxemptions lmm /\I‘lltlb 11 of the GLI]LI‘II
Agreement on lrad(, in Services (GATS/ELZD) of the (ommumly and lhc Munhu
: _Sl.l(u. umu,mm;> Imanual sprwu,s are .nlaulu,d to this Duusmn, as are dlso the

- lollowing Dbbl\l(ms

- = the Ducmon of lhe Committee on Trade on Flnancml Scrvnces ddoplm;:, the Fifth

Protocol to the Gcneml Agrcuncm on Tradc in bcrvnccs (S/L/44)

- the Decision of lhc»Counéil‘ for Tfadc in Services of Dccembef 1997 6n

Commitmenis in Financial Services (S/L/50),



pey

The President

’,

3. The President of the Council is hereby authorized (to designate the person
-~ empowered (o sign the Fifth Protocol to the General Agreement on “Crade in Services

“in order (o bind the European Gommunity with regard to that-portion ol - the -Protocol

falling within its competence.

Done at.......

For the Council -

¢
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WORLD TRADE: = suss
ORGANIZATION

(97-5441)

Tradce in Services -

. IIITIII’R()T()(‘()I I()Hll' : L

<~ Mdémbers of the World Trade Organization (hercinafter referred o as the "WTO™) - whose

-Schedules of quciﬁé Commitments and Li#lx of Exemptions from Article 11 of the Genceral. Agreciment
on Trade in Services concerning findncial services are annexed (o this Protocol (hereinafter referred to

as Munlx,rs conccmcd")

Having carticd out nug:ll.ﬂmm under the terms of the Second Decision “on Financial Ser VlLb\

'.ldnplul hy thu (‘mmul for I‘mdc, in .Survu,us on 21 July 1995 (S/Ll‘))

Agree as follows:

1. - A Schedule of Specific Commitments and a List of Exemptions from Article - concerning,

financial services annexcd (o this Protocol relating to a Member shall, upon the entry into force of this

Protocol for “that Member, replace the financial - services sections of the Schedule of Specific

¢ ummllmcnls and the List of Article 1l Exemptions of that Member.

2. This Protocol shall be open for acceptance, by .\I&,ll.lllll‘b or otherwise, by the Members
wm.um,d until 29 J.muary 1999,

3 ‘This Pr,olocol shall t,nu.,r into force on the 30th day following the date of its aceeptance by all

Members concerned. 1 by 30 January 1999 it has not been accepted by all Members concerned, lhow
Munburs whu,h have dcccplul it before that date may, wnhm a pc.,rlod of 30 days thereafter, decide on
its uury mlo foru, : . ' '

4. This Protocol shall be deposited with the Dircctor-General of the WTQ. The Director-General

of the WTO shall promptly furnish to cach Member of the WTO a certified copy of this Protocol and
nnnhumons of acceptances thereof pursuant to pam;:,raph 3.

5. ~"I'his Protocol shall be n,yslm,d in ‘lnwrdanu, with the provisions of Article 102 of the Charter
of the United Ndlmns

Pone at Geneva this twenty-seventh day of February one thousand nine -hundred and ninety-
cight, in a single copy in English, French and Spanish languages, cach text being authentic, except-as

otherwise provided for in respect of the Schedules annexed hereto.
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WORLD TRADE o o o /GATS/SC/31/SupPl.4 f

26 February 1998

ORGANIZATION

(98-0714)

“Trade in Services-

*" EUROPEAN COMMUNITIES AND THEIR MEMBER STATES

Schedule of Specific Commitments

Supplement 4

- (This 1s 'authe_.ntic in Er;gijsh, French and Spanish) o

ThlS text rcplaces the Fmancnal Servnces sccuon comamed in. documcnt

| GATS/SC/31/Suppl L/Rev.1.
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EUROPEAN COMMUNITIES AND THEIR MEMBER STATES
" SCHEDULE OF SPECIFIC COMMITMENTS

Modes of supply: 1) Cross-bordé{ supply '2) Consumption abroad 3), - Commercial presence 4) Presence of natural pefsons

Sector or Sub-sector -~ Limitations on Market Access Limitations on National Treatment . Additional
Commitments

'FINANCIAL SERVICES SECTOR!

1.

2.

. -

The Communities and their Member States undertake commitments on Financial Services in accordance with the prbvisions of the "Understanding on’
Commitments in Financial Services”" (the Understanding). S . . . o ,
These commitments are subject to the liritations on market access and national treatment in the "all sectors” section of this schedule and to those relating to
the subsectors listed below. T o ' ' . ' ' \ S .

The market access commitments in respect of modes (1) and.(2) apply only to the transactions indicdted in paragraphs B.3 and B.4 of the market access
section of the Understanding respectively. : o o -

Notwithstanding note 1. above, the market access and national treatment commitments in respect of mode (4) on financial services are those in the "all
sectors” section of this schedule, except for Sweden in which case commitments are made in accordance with the Understanding.- )

The admission to the market of new financial services or products may be subject to the existence of, and consistency with, a regulatory framework aimed at
achieving the objectives indicated in Article 2(a) of the Financial Services Annex. . i - '

As a general rule and in a non-discriminatory manner, financial institutions incorporated in a Member State of the Community must adopt a specific legal
form. ' ‘ o .

i

! Unlike foreign subsidiaries, branches established directly in a Merﬁber State by a non-Community financial institution are not, with certain limited exceptions, subject to prudential
regulations harmonised at Community level which enable such subsidiaries to benefit from enhanced facilities to set up new establishments and to provide cross-border services '
throughout the Community. Therefore, such branches receive an authorisation to operate in the territory of a Member State under conditions equivalent to those applied to domestic

. financial institutions of that Member State, and may be required to satisfy a number of specific prudential requirements such as, in the case. of banking and securities, separate
capitalisation and other solvency requirements and reporting and publication of accounts requirements or, in the case of insurance, specific guarantee and deposit requirements,a separate
capitalisation, and the localisation in the Member State concerned of the assets representing the techn-ical reserves and at least one third of the solvency margin. Member States may
apply the restrictions indicated in-this schedule only with regard to the direct establishment from a third country of a commercial presence or to the provision of cross-border services
from a third country; consequently, a Member State may not apply these restrictions, including those concerning establishment, to third-country subsidiaries established in other
Member States of the Community, unless these restrictions can also be applied to companies. or nationals of other Member States in conformity with Community law,

. . . o : v e

7 98eq

' 1ddng/ 1£/DS/SLVD
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| Modes of supply: 1) 

Crbss-bordcr supply  2)

Consumpﬁon abroad ~ 3)

Commercial presence  4)

‘Presence of natural persons.

Seétor or Sab-sector

. Limitations on Market Access .

Limitations on National Treatment-

Additional
Commitments

A Insurance and
Insurance-Related Services

7

(1) A: Promotional actmty and

- for reinsurance and retroqes,smn) are

‘Al Compulsory air insurance can be’
“underwritten only by. a subsidiary

vbranch established in Austna

* can be underwritten only by firms
" established in the Community

'DK: No persons or companies (mcludmg
. inurance companies) may for business

_ property in Denmark, otherthan
_insurance companies licensed by Danish

" be underwritten only by a subsidiary
_ established in the Community or by a

intermediation on behalf of a subsxdlary B

not established in the Community or ofa |-

branch not established in Austria (except -~
prohlblted
established in the Community or by .a

DK': -Compulsory air transpon insurance

purposes in Denmark assist in effecting
direct insurance for persons- resident in
Denmark for Danish ships or for

law. or by Danish competem authorities.

D: Compulsory air insurance pohcxes can

branch established in Germany.:

(1) A: Higher premium tax is due for -
-insurance contracts (except for contracts

- on feinsurance.and retrocessxon) which

are written'by a subsxdxary not established

in the Community or by a branch not
“established in Austria. Exception from
the higher tax can.be granted.

The European -
Communities and their.

1 Member States undertake -
additional commitments -

as contained in the

| attachment,

€ '5812d ~

v'1ddns/1€/08/SLVD .
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2

Modes of sﬁpply:_ 1) Cross-border supply  2) Consumption abroad

3) Commercial presence - 4). Presence of natural persons

SectorA or Sub-sector -

v

Limitations on Market Access

" Limitations on National Treatment -

. Additional _
Commitments

~D: If a foreign insurance company has
established a branch in Germany, it may

" conclude insurance contracts in Germany

' relating to international transport only
through the branch established in
Germany. :

E, I: Unbound for the actuarial
profession. ‘ :

FIN: Only insurers having their head

“office in the European Economic Area or }

having their branch in Finland may offer
insurance services as referred to in

. sub-paragraph 3 (2) of the Understanding.

FIN: The supply of insurance broker

services is subject to a permanent place of

business in the European Economic Area.

F: Insurance of risks relating to ground
transport may be carried out only by
insurance firms established in the
Community.

¢ 93y

- p'1ddng/1€/9S/SLVD
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Cross border supply 2) * Consumption abroad '

-3) Commercial presence . 4) fPresence of natural persons

. Modes of supply i)

Sector or Sub-sector

leltatrom on Market Access

- Limitations on"National .Treatmenf

~ Additional

“Commitments

sI

I: Irisurance of risks relating to c:i.f..
exports. by residents in Italy may be

~ underwritten only by insurance ﬁrms .

es;abllshod in the Commumty‘

'I Transport insurance of goods, -
‘insurance of vehicles as such and lxabrlrty

insurance regarding risks located in Ttaly

3 “may be underwritten only by insurance.

companies established in the Community. -

“This resérvation does not apply for
- international transport. 1nvolvmg 1mports
" into Italy.

. P: Air and maritime transport insurance, -

covering goods, aircraft, hull and liability
can be underwritten only by firms
established in the EC; only persons or

-companies established in the EC may act _
~ “as.intermediaries for such insurance
: busmess m Portugal

'S The. supply of drrect insurance is '
allowed only. through an insurance service

supplrer authorised in Sweden, provided . -

that the forexgn service supplier and the
" Swedish insurance company ‘belong to the

same group ‘of companies, or have an

. agreement of cooperation between them.

< oBed

v 1ddng/1€/08/SLVD . . . .
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3)

~ Presence of natural persons

9 adeq

Modes of supply -1) Cress-border sﬁpply‘ 2) Ceansumption abroad Commercial pre<enc= 4
Sector or Sub-sector Limitations on Market Access : Limltations on National Treatment f”'Addﬁlonai
: - , _ - } Commitments
(2) A: Promotional activity and | (2) A: Higher premium tax is due for

intermediation on behalf of a subsldlary

.not established in the Community or of a -
~ brarch ot established in Austria (except

for reinsurance and retrocession) are
prohibited.

A: Compulsory air insurance can be
underwritten only by a subsidiary

- estgblished in the: Community or by a

branch established in Austria.

‘DK Compu]sory air transport insurance

can be underwritten only by firms
established in the. Community. '

DK: No persons or companies (including
insufance companies) may for business

- purposes in Denmark assist in effecting
- direct insurance for persons resident in
; Denmark, for Danish ships or for

property.in Denmark, other than
insurance companies licensed by Danish

-‘law or by Danish competent authorities.

D: Compulsory air insurance policies can
- be underwritten only by a subsidiary -

. .established in the Community or by a

- branch established in Germany.

- insurance contracts (except for contracts .

on reinsurance and retrocession) which
are written by a subsidiary not established

" in the Community or by a branch not

established in Austria.- Exception from the
higher tax can be granted. .

R

$ 1ddng/1€/0S/SLVD



'v'i)‘/ |

Modes of supply: 1)

’I3A

Sector or Sub;Sggtor

' Cross-border supply  2) Consumption abroad

Limitations on Market Access

~Limitations on Natiensl Trestment

, Commercial presence  4) - Presence of namrd persons

Additional

. ,Cof.n,mitmems ol

" D: If a foreign insurance company has
established a branch in Germany, it may
- conclude insurance contracts in Germany .

relating to international tranSport only

, through the branch established in

Germany

F: lnsurance of risks relating to ground " |.

transport may be carried out only by
insurance ﬁmxs established in the
Community.

I: Insurance of néks relatmg to c.i.f:

* exports by residents in Italy may be

underwritten only by insurance firms

- established in the Community.

I: Transport insurance of goods,
insurance of vehicles as such and liability
insurance regarding risks located in Italy
may be underwritten only by insurance-

international transport involving imports

into Italy

‘companies established in the Community. | .
. This reservation does not apply for

L 3%ed

- ¥11ddns/1€/0S/SLVD. -
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Consumptioh abroad

.3)

Commercial presence  4)

M

‘Presence of natural persons

- Modgs of supply:
Sector or Sub-sector

1) Cross-border sﬁpply 2)

. Limitations on Market Access

Limitations on National Treatment

* Additional

- Commitments

©)

-P:  Air and maritime transport insurance, -

covering goods, aircraft, hull and liability

~ can: be underwritten only by firms

established in the EC; only persons or

- companies established in the EC may act

as intermediaries for such msurance
busmess in Portugal. .

‘A The licence for branch ofﬁées of .'
foreign insurers has to be denied if the
- insurer, in the home country, ‘does not

- have a legal form corresponding or

comparable to a joint stock company or a

mufual insurance association.

B:. Any public bid to acquire Belgian
securities made by. or on behalf of a
person, company or institution outside the
jurisdiction of one of the Member States
of the European Community shall be
submitted to the authorisation.of the
Mlmster of Finance. : o

’ E Before astabhshmg a branch or
-agency in Spain to provide certain classes '

of insurance, a foreign insurer must have

been authorised to operate in the same-
*‘classes of insurance inyits country of . .

origin for at least five 'years.

‘ "(3) FIN: The general égem of the
_ foreign insurance company shall have his .
place of residence in Finland, unless the -

company has its head office in the
European Economic Area.

S: Non-life insurance undertakings not
incorporated in Sweden conducting

business in Sweden are. - instead of bemg -

taxed according to the net result - subject
to taxation based on the premium income
from direct insurance operations.

.S: A founder of an insurance company.-
-~ shall be a natural person resident in the
European Economic Area or a legal entity ,

incorporated in the European Economic
Area,

«Q

g adeq

 '1ddnS/1€/DS/SLYO

i



" Modes of supply:: - 1)

7

o.. N N N
Cross-border supply "2) - Consumption-abroad .~ 3)

[
[

Commercial presence - 4) Presence of natural persons. s

, Sector or Sub-sector

‘ Limltations on Market Access - I _

Limitations on National Treatment

_Additional
Commitments

' branches or head offices. °

~ of residence in the European Economic

- exemptiori..

_ msurance) -

E, GR: The right of establishment does
not cover the creation of representative
offices or other permanent presence of
insurance companies, except where such
offices are established as agencres

FIN: The managrng drrector, at least one
audnor and at least one half of the
promoters and members of the board of-
directors and the supervisory board of an
insurance company shall have their place

Area, unless the Ministry of Social
Affairs and Health has gramed an

FIN: Foreign insurers cannot get a licence
in 'Finland as a branch to carry on -
statutory social insurances (statutory
pensron msurance, statutory accrdent

‘goBeg .

y1ddng/1€/0s/SLVD



“Maodes of supply: 1))

Cross-border-supply  .2) =~ Consumption abroad

Commercial presence  4)

'Presence of natural persons

~ Sector or Sub-sector

Limitations on M}afket Access

i

3

* Limitations on National Treatment

Additional

"Commitments

Lot o e e

F: The establishment of branches is

" subject to a special authorisation for the

representative of the branch.

I: Access to actuarial profcss:on through “

natural persons only Professional -
associations (no incorporation) among
natural persons permitted.

I: The authorisation of the establishment ,

of branches is ultimately subject to the
evaluation of supervisory authorities.

IRL: The right of establishment does not
cover the creation of representative
offices.

" P: Foreign companies may carry out
. insurance intermediation in Portugal only -

through a company formed in accordance
with the law of a Commumty Member
State.

P: In order fo establish a branch in
Portugal, foreign companies need to
demonstrate prior operational: expenence

“of at least five years.

é'lddnsnzl:)s/s.wo_f



.'3)

Commercial presence- 4).

Presence of natural persons

Modes of supply: 1) Cross-border supply ) Consumption abroad
o Sector or Sub-sector’ ‘ lertations on Market Access . Limitations on National Treatment Additional '

Commitments

4)

s ’Fdreign oom_panies may only establish

“asa subsrdrary or through a resident

agent

8 Insurance broking undertakmgs not

mcorporated in Sweden may.: establish a

- commercial presence only through a
branch.

Unbound except as indicated in the
horizontal section and subject to the -

- specrﬁc condmons

"GR: A majority of the members of the

board of directors of a company

established in Greece shall be nationals of 1
* one, of the Member States of the -

Community.’

(4) Unbound exoept as indicated in the

*-horizontal section and subject to the
* following specrﬁc limitations:

‘ A The management of a branch office -
must consist of two natural persons
resident in Ausma

: DK: The general agent of an insurance
~ branch will need to have resided in
Denmark for the last two-years unless
being a national of one of the Member
States of the Commumty The Mnmster of<:
Business-and Industry may grant
’ ‘exempuon

DK: Residency requirement for managers
“and the members of the board of directors
. of a¢ompany. However, the Minister of
* Business and Industry may grant
: exemptron from this requirement. -
. Exemption i$ granted ona
K non~drscnmmatory basis.

E, I: Residence requlrement for actuanal
- profession. .

p1ddns/te/a8/SEVD - -
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Modes of supply: 1)

Cross-border supply .-2)

Consurnption abroad

Commercial presence  4)

Presence of natural persons

[

" Sector or Sub-sector

Limitaiions on Market Access

- Limitations on National Tmtment

Additional
. Commitments

A oﬂé(j

B. Banking and Other Financial
Services
(excludmg msurmce)

AP L m——— oy i oo

@y

@

B: Establishment in Belgium is required
for the provision of investment advnsory
services.

I: . Unbound for "promotori di servizi

finanziari” (financial salesmen).

IRL: The provision of investment
services or investment advice requires
either (I) authorisation in Ireland, which

_normally requires that the entity be
‘incorporated or be a partnership or a sole

trader, in each case with a head/registered
office in Ireland (authorisation may not be

‘required in certain cases, e.g. where a

third country service provider.has no
commercial presence in Ireland and the
service is not provided to private
individuals), or (II) authorisation in
another Member State in accordance with
the EC Investment Services Directive.

D: Issues of securities denominated in
Deutschmarks can be lead managed only

‘by a credit institution, subsidiary or

branch, established in Germany.

(1) Nome

)

(2) None

.The European

| Communities and their

-} Member States undertake
| additional commitments
1 as'contained in the

1 attachment.

§

» oy

2 1. Provision and transfer of fmancnal mfonnatlon and financial data processmg entailing lradmg of ﬁnancnal instruments may ‘be prohibited where the protectlon of i investors is
likely to be seriously prejudiced. Only authorised banks and investment firms must comply with conduct of business rules in providing investment advice concerning financial [instruments
and advice to undertakings on capital structure, industrial strategy and related matters, and advice and service relating to. mergers and acqunsmon of undertakmgs Advnsory activity

~ should not mclude asset management,

* I Authorised persons enabled to conduct collective asset management are deemed responsible for any mvestment actw:ty conducted by their delegated advisers (Collecuve asset

management, excludmg UCITS)

vi
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Modes of supply: © 1)

Consumption abroad

3

+

Cormnereiél presence  4)

- Presence of-natural persons

| Sector or Sub-sector.

Cross-border supply | 2) .

Limitations on Market Access

Limitations on;Naiidnal- Treatment -

- Additional

“Commitments

O

FIN: Paymems from govemmental entmes
(expenses) shall be transmitted through the
Finnish Postal Giro System, which is

“maintained by the Posnpankkl L. - v
_ Exemption from this requirement may be
granted on specnal reason by the mestry

of Finance. .

- GR: Establishment is reqmred for the
* provision of custodial and depository

services involving the admlmstratlon of

_interest and principal payments due on -
~ . securities issued in Greece :

T UK Sterlmg 1ssues mcludmg pnvately .
© led issues, can be lead managed only bya |
- firm established in the European- - :

Economic Area,’

All Member States:

The. estabhshment of a spec:ahsed
management company is required to

 perform the activities of management of ‘
unit trusts and investment companies

(Articles 6 and 13 of UCITS D:recnve

', 85/611/EEC)

,Only ﬁrms havmg thexr registered ofﬁce

in the Community can’act as, deposnones
of the assets of investment funds (Articles
* 8.1and 15:1 of the UCITS Dlrectwe,

" 85/61 l/EEC)

3 F:'In addmon to French credlt

msntuuons, issues denominated in French -
francs may: be lead managed only by

French subsidiaries (under French law) of |

non-French banks which are authorised; -
' based on sufficient means and -
. commitments in Paris of the candidate
French subsidiary of a non-French bank.
: ;These conditions apply to lead banks °
. runningthe books. A non-French bank
" . may be, without restrictions or -

‘requxrement to establish, jointly-lead or' )

© ¢co- lead manager of Eurofranc bond issue.

crageg -

* p'1ddng/1/08/SLVD
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© Modes of supply: . 1)

Cross-border supply "2)

Consumptioh abroad -

)

Comme'rcial' presence - 4)

Presence of namral persons

Sector-or Sub-sector-

leltatlons on Market Access

Limltations on Vatmnal Treatment

d

Additional
-Commitments

"Ar’. Only members of the Austrian Stoclé

* Exchange may engage’ in secunnes tradmg -

at the Stock Exchange

A For trading in forexgn exchange and
foreign currency authorisation of the -

‘Austrian National Bank is required.‘

| A: Mortgage bonds and municipal bonds
“may be issued by banks specialised and -

authorised for.this activity. -

A: For cartying out services of pension’
fund management a specialised: company

:'only for this activity and incorporated as a-
. stock company in Ausma is reqmred

B: Anv pubhc bid to acquire Belgian ,b

‘securities made by or on behalf of a

person, company or institution outside the

" “jurisdiction of one of the Member States

of the European Community shall be
submitted to the authorisation of the

. Minister of Finance.

-I: Representative offices of foreign-
intermediaries cannot carry out activities

aimed at providing investment services. . -

"'S: A founder of a banking company shall
be a natural person, resident in the .-
- European ‘Economic Area or a foreign
_-bank. ‘A founder of a savings bank shall
-be a natural person resident in the
European Economic Area.
S A branch of a fund management
" -company not incorporated in Sweden may
" not ‘opérate certain collective investment

| ~ funds: (Allemansfonder), where the

- investor enjoys certain tax benefits.

S: Restrictions .
concerning the operation

:| of certain collective

investment funds

-(Allemansfonder) by

branches of fund
management comparies

| in Sweden are currently

reviewed. The Swedish
Government ‘intends to

| propose the abolition of -
" | such restrictions in 1998.

Subject to the adoption of

the necessary legls]ame -

amendment by

| Parliament, Sweden mll

remove the relevant

- limitation under the

national treatment

column. -

i ofed
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‘Modes of supply:© 1)

Cross-border supply 2) -Consumption abrdad 3

Commercxal presence - 4)

~

Presence of natural persons

‘Sector or Sub-sector

, * Limitations on Marﬁét ‘Access

anltanons on: \'ational Treatment

Addltional

Commitments . ‘5

‘ At least one auditor shall have his place of.

. DK: Financial institutions may engage in
** securities trading on the. Copenhagen
Stock Exchange only t.hrough subsndlanes
T mcorporated in Denmark )

E Fmanc:al institutions may engage in’

" official stock exchange or in the
government securities market only through.
: securmu firms incorporated in Spam

- FIN: At Jeast one half of the founders the
-members of the board of directors, the
- supervisory board and the delegates, the
‘managing director, the holder of the .
procuration and the person entitled to sign
" in the name of the credit institution shall
" have their place of residence in-the °
European Economic Area, unless the
Ministry of Finance grants an exemption.

residence in the European Economic Area. -

- securities trading in securities hsted onan ]

CGradey o
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3)

_-ijdes of supply:' B

. Sector or Sub-sector

. Cross-border suppiy 2) .Consumption abroad

: ’Li.mlit.ations on Market Access -

Commercial presence = 4). Presence of namral pemons

Limitauons on Vational Treatment

Addltional

Commitments

FIN: The broker (individual person) on
derivative exchange shall have his place of
residence in the European Economic Area.

Exeniption from this requirement may be
-granted under .the conditions set by the
) mestry of Finance,

Finnish Postal Giro System, which is l

_ maintained by the’ Posupankh L.
. Exemption from this requirement may be -

granted on special reason by the Mlmstry
of Fmance :

‘GR: . Financial institutions may engage in

the trading of securities listed on the

_Athens Stock Exchange only through stock |
- exchange firms incorporated in Greece.

7

._ FIN Payments from governmental entities 1
(expenses) shall be transmitted through the

of aftey

 p1ddns/1€/98/SLVD
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~ .

.Modee of supply: ~ 1)  Cross-border supply 2) Consnmption abroad 13) 'Comtnercial pxesence “ 4) Presence of natural persons
- SectOr or Sub-sector - Limitations on Market Access Limltatlons on National Treatment -Additional }
. - - : " Commitments

. Greece:
- currently equal to half of the minimum ~

'Greece L

I ln providing the actmty of door-to-door
- authorised financial salesmen resident

‘ the European Commumnes

GR: For the establishment and operations

- of branches a minimum amount of foreign -} -
- exchange must be tmponed converted

into drachrnas and kept in Greece as long
as a foretgn bank continues to operate in

- Up to four (4) branches this minimum ts '
amount of share capital required for a

credit tnstttutton to be incorporated in .

- For the operation of additional branches :
.the minimum amount of capital must be
equal to the minimum share capttal
required for a credit institution to-be
‘incorporated in Gmce ’

selling, intermediaries must utilise

within. the territory of a Member State of -

P

- L1.98eq -
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Modes of supply: 1)  Cross-border supply 2) . Consumption abroad

3) Commercial presence - -4) Préscﬁce of natural persons

Sector or Sub-sector .

Limitations on Market Access

" Limitations on National Treatment

Additional
Commitments

g1 adue

I: Clearing and settlement of securities
may be conducted only by the official
clearing system.. A company authorised by
the Bank of Italy in agreement with
Consob could be entrusted with the
activity of clearing, up to the final

- settlement of securities.

I: The public offer of securities (as
provided for under Art. 18 of Law
216/74) other than shares, debt securities

(including convertible debt securities) can -

only be made by Italian limited

_ companies, foreign companies duly

authorised, public bodies or companies
belonging to local authorities whose

assigned capital is not below Lit 2 billion.

I: Centralised deposit, custody and
administration services can be provided
only by the Bank of Italy for Goverment
securities, or by Monte Titoli SpA for
shares, securities of a participating nature
and other bonds traded in a regulated

-market. ‘ .

p1ddng/1£/0S/S.LVD



Cohsu'x‘nption abroad

>

‘Commercial presence - 4)

A

Presence of natural persons

Modes of supply: 1) Cross-border supply 2)° 3)
o Sector or Sub-sector . Limitations on. Market Access® ; Limxtatnons on National Treatment Additional
o ) . . ‘ : --Commitments

- I: In the case of collective investment

schemes other than harmomsed UCITS
under. the directive 85/61 1/EEC, the
trustee/. depositary is required to be
incorporated in Italy or in another .

. Member State of the European
.. Community, being established through a
“branch in Italy. Only banks, insurance
_ companies, securities investment .
. companies having their legal head office .

in the European Community may carry

-out activity of pension fund resources

management. Management companies
(closed-end funds and real estate funds)

- are also reqmred to be. mcorporated in -

Italy

IRL: : In the case of eollectivé investment

schemes constituted as unit trusts and
variable capital companies (other than
undertakings for collective investment in

' “transferable securities, UCITS), the
trustee/depositary and management

company. is required to be incorporated in

Ireland or in another Member State of the
‘Community. In the case of an investment .
limited partnersmp, at ‘least .one general
‘partner must be mcorpprated in Ireland.

’.

61 -a8eq
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Modes of supply: 1)

Cross-border supply .2) Consumption abroad

-3

Commercial presence . 4) Presence of natural persons .

Sector or Sub-sector

'Limitations-on’,Market Access

Limitations on National Treatment

' Additfonal

Commitments

IRL: To become a iﬁember of a‘stock

exchange in Ireland, an entity must either -

(1) be authorised in Ireland, which
requires that it be incorporated or be a
partnership, with a head/registered office

_in Ireland, or (II) be authorised in another
Member State in accordance with the EC
Investment Services Directive.

IRL: The provision of investment
services or investment advice requires
either (I) authorisation in Ireland, which
normally requires that the entity be

incorporated or be a partnership or a sole -
trader, in each case with a head/registered -
office in Ireland (the supervisory authority |

may also authorise branches of third
country entities), or (II) authorisation in

another Member State in accordance with
.the EC Investment Services Directive.

. A P: The establishment of non-EC banks ié _

subject to an authorisation issued, on a

- . case-by-case basis, by the Minister of

Finance. The establishment has to
contribute to increase the nauonal banking
system's efﬁcxency or has to produce
significant effects on the

_ internationalisation of the Portuguese

economy.

ozéﬁeg-- :
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‘Modes of supply: - D)

Commercial presence ~4)  Presence of natural persons -

© . Sector or Sub-sector

" Cross-border supply .: 2) Consumption abroad 3). .

- Limitations on Market” Access .

. Limitations on National Treatment .

- Additional

. Commitments

- P: The services of venture capital may -
" not be provided by branches of venture

- capital companies having their head office '

in a'non-EC country. Broker-dealer
services on the Lisbon Stock Exchange -
may be prov1ded by broker and dealer -

companies mcorporated in Portugal or by :

branches of investment firms authorised in

-another EC country an_d.' authorised in their
- home country to. provide those services.
"Broker and dealer services in the Oporto

Derivatives Exchange and in the OTC

-miarket may not be provided by branches .

of non _EC broker/dealer companies.

‘Pe'nsiOn--'fund management may. be
provided only by, companies incorporated

- in Portugal and by insurance companies

established in Portugal and authorised to
take up the l_xfe insurance business. -

UK: Inié},vdealer.brokers, lwhich are a

~category of financial institutions dealing in -

Government debt; are required to be
established in the European’ Economic _
Arez and separately capitalised.

S: Undertakings not incorﬁdfated-in

Sweden may establish a commercial -
presence only through a branch, and in
case of banks, also through a '

. representative office.

1Z 396q

X
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1

o Modes of supply: .- - 1) Cross-border supply 2) Consumption abroad

3

Commercial presence 4)  Presence of, natural persons

¢ Sector or Sub-sector

Limltatlons on Market Access .

" Limitations on National Treatment

Additional
Commitments

o oﬁé“{

(4) Unbound except as indicated in the

horizontal section and subject to the
specific conditions:

F: Sociéiés d’investissement & capital fixe:-

condition of nationality for the president

" of the Board of Directors, the

Directors-General and no less than two

~ thirds of the administrators, and also,

when the securities firm has a Supervisory

.Board .or Council, for the members of

such board or its Director-General, and no
less than two thirds of the members of the
supervisory Council.

GR: Credit institutions should name at
least two persons who are responsible for
the operations of the institution. Condition
of residency applies to these persons..

1 (4) Unbound except as indicated in the

“ horizontal section and subject to the -

" - following specific limitations:-

I: Condition of residence within the
territory of a Member State of the .

European Communities for "promeotori di.

servizi finanziari" (financial salesmen).

.. i ,v -l »
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OTHER FINANCIAL SERVICES
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Al)l)l'llQNAL (‘OMMITMENTS BY THE EUROPEAN -G OMMUI‘"’I‘II**~ \
- - AND TH_E_IR MEMBLR STATES R ‘

INSURANCE S T

a) The European Communities and their Member States note the close co-operatron among the insurance

regulatory and supervisory: authorities of the Member States and encourage ‘their efforts to promote -

1mproved ‘supervisory standards

S

- b) Membe'r States wxll make their best endeavours to consider: within 6 months complete apphcatrons _

for licenses to conduct direct insurance underwriting business, through the establishment in a Member

 State of a subsidiary in accordance with the legislation of that Member State, by anundertaking governed - |

by the laws of a third country. In cases where such applications are refused, the Member State authority
will'make its best endeavours to notlfy the undertaking in question and glve the reasons for the refusal .
of the apphcatlon -

0 Thc supcrvisory authorities of the Me_mber States will make their best endeavours to respond without
. undue delay to requests for information by applicants on the status of complete applications for licences

to conduct direct insurance underwriting- business, through the establishment in a Member State of

*_ asubsidiary in accordance with the leglslatlon of that Member State by an undertakmg govemed by

the laws of a third country.

d) The European Communities and their Member States will make their best endeavours to examine
“any questions pertaining to the smooth operation of the internal market in insurance, and consxder any _

issues that might have an impact on the internat market in insurance.

€) The Europcan Commurutres and their Member States note that, as regards motor insurance, under -
EC law as in force on 31 December 1997, and without prejudxce to future leglslatron premmms may

be calculated takmg several risk factors mto account,

- 31 December 1997, and without prejudice to future legislation, the prior approval by natxonal supervrsory

authorities of policy conditions and scales of prenuums that an insurance undertakmg mtends to use
is generally. not required. . -

g) The European Communities and their Member States note that under EC law, as in force on"

31 December 1997, and without prejudice to future legislation, the prior approval by nauonal supervxsory o

authorities of i mcreases in premlum rates in generally not required.

“a), In application of the relevant EC Directives, Mcmber States will make their best endeavours to
‘consider within 12 months complete applications for licenses to conduct banking activities, through -

the estabhshment in a Member State of a subsidiary in accordance with the legislation of that Member

State, by an underiaking governed by the laws of a third country. In cases where such applications .
* are refused, the Member State will make its best endeavours to notrfy the undertakmg in question and

give the reasons for the refusal of the apphcauon
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Page 24

b) Member Siates will make their best endeavours to respond without unduc delay to requcsls for
information by applicants on the status of complete applications for licenses to conduct banking activities,
through the establishment in a Member State of a subsidiary in accordance with the legislation of that
Member State, by an undertaking governed by the laws of a third country. ‘

c) In application of the relevant EC Directives, Member States will make their best endeavours to
consider within 6 months complete applications for licenses to conduct investment services in the
securities field, as defined in the Investment Services Directive, through the establishment in a Member
State of a subsidiary in accordance with the legislation of that Member State, by anundertaking governed
by the laws of a third country. In cases where such applications are refused, the Member State will
make its best endeavours to notify the undertaking in question and glve the reasons for the refusal of
the apphcauon : :

d) Member States will make their best endeavours to respond without unduc delay to requests for
- information by applicants -on the status of- complete applications for licenses to conduct investment
services in the securitics area, through the establishment in a Member State of a subsidiary in accordance )
with the legislation of that Member State, by an undertaking governed by the taws of a third country. ,'
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!

- EUROPEAN COMMUNITIES AND THEIR m.\m_}:n STATES (cqnfihuéd)

| Conditions creating the

" Sector.or Description of measure Countnes to which the ‘I'nt‘endedduration _ .
subsector indicating its inconsistency - - measure apphes ' ' | need for the exemption
with Article II - N N o
Direct non-life Measures based on a " Switzérland Indefinite | Need to remove obstacles to
insurance bilateral agreement between . |~ R | the taking up-and pursuit of
! - | the European Communities - | non-life insurance business -
and Switzerland on direct | inthe framework of an. -
| insurance other than life | agreement between the
| insurance: This agreement | Européan Communities and
| provideson a rec1procal - - .- | Switzerland on non-life
| basis for freedom of insurance consistent with the
.| establishment and the right '| provisions of paragraph 3 of
. | to take up or pursue non-life - | the Annex of Financial
insurance business for | Services
agencies and branches of -
undertakings whose head -
| office is situated in the
territory of the other
_ - | contracting party. T S | IR e
Financial services. | Measure granting 1 favourable | States in Central, Eastern ~ | 10 years | The need to aid the countries |- .
) | tax treatment (off-shore -| and South-Eastern Europe, | . : | concerned in their transmon _
regime) in Italy to service | and all Members of the .- - to a market economy R
‘suppliers trading with the | Comimonwealth of - - : -
countries to which the . | JIndependent States -
measure applies. ' o .

g
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WORLD TRADE Snis
: ‘ ‘ L 3 December 1997

ORGANIZATION

(7-5431)

[T'rade in Services

DECISION ADOPTING THE FIFTH PROTOCOL TOTHE
‘ GFNFRAL AGREEMENT ON TRADE IN SERV]CES

Adopted by the Committec on Tradé in Financial Services on 14 November 1997 .

The ¢ ,'ummi!lvu on 'l'mduin I"inam:ial Services,

Having up.ud to-the results of the l]Ll.,()lhIll(m\ conducted under the terms, of the Q;L,umd

- Decision on I*ul.meml Suvmes .ldnpled by: lhe Counul Ion Trade in Servu.es on 2l July l‘)‘)i (S/U‘))

I)ccidc.\' as follows: - ' _ o R . . . E -
A Tofudopt the text of the "Fifth Protocol to the General Agreement-on Trade in Services".
© 2 Commencmg immediately and contmumg untll the date of entry into torce of the Fifth Protocol

to the General Agreement -on_Trade in" Services, Members concerned shall; to the fullest extent :

consistent with -théir existing legislation, not take measures which would be inconsistent w1th thenr.;.: '

undenakmge reeultlng from these negotlatlons

e : 4
3 Thc Committee sh.xll monitor the .lu.eptance of the Protocol by Membem concemned and shdll -

at the rgquu.l nl a Mcmber examme any-‘concems mlsed regarding the: dpplleallon of paml,raph 2,
.|lmve ‘ : i . . N ; —



WORLD TRADE o S/LIS0
12 December 1997

ORGANIZATION

(97-5544)

Trade in Sevvices

l)hClQlON 0}4 DECEMBER |997 ON.COMMITMENTS IN FINANCIAL. SERVICES. -

- Adopted bv the Councnl for Trade in Servnces on 12 December 1997

" The Council for Trade in Services,

- Havmg rcg,ard to the Sccond Decision on Fm.mual Services' adopled by lhu Counul for Tr.ldc,
-~ in Suvnu..s on 21 July 1995 (SIU9) o

No!mg thc msults of thp m,bolmtmns c.lrru,d out under the terms of that Decision,

< Alaving regard to the Decision :tdnpling the Filth Protocol to the Gcncrul 'Agrccmcnl on Trade
in Services adopted by the Committee on Trade in Financial Scrvices on 14 November 1997 (8/1./44),

Decides as follows:

- L If the Fifth Protocol to the General Agreement on Trade in Services (GATS_) does not cnter into
- force in accord_a_ni:e with paragraph 3 therein:.. - : -

- “{a) -  Notwithstanding Article XXI of the GATS, a Member may during a period of sixty

" -days beginning on | March 1999, modify or withdraw all or part of the commltmcnts

on financial services chnbed in its Schedule .

b). Notwnthstandmg Atticle I of the GATS and paragraphs 1 and 2 of the- Annex on -

Article I .Exemptions, a Member may, during the same period referred to in
-paragraph 1(a), list in that Annex measures relating to financial services which are
inconsistent with paragraph 1 of Article II of the GATS.

2. The Cornmittee on Trade in Financial Services’ shall estabhsh any procedures necessary for the
lmplementatlon of paragraph 1. ; '
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