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Brussels, 7 April 1933

NOTE BIQ(33) 87 AUX BUREAUX NATIONALX
CC. AUX MEMBRES DU SERVICE DU PORTE-PAROLE

JOINT EC PRESS CONFERENCE BY DANISH ENUIRONMENT MINISTER SUEND AUKEN AND

EC  ENVIRONMENT COMMISSIONER IOANNIS PALEOKRASSAS AT THE NATIONAL PRESS

CLUB IN WASHINGTON ON APRIL 6 (B. Julien)

Danish Environmant Minister Svend Auken and Environment Commissioner
Ioannis Paleokrassas spoke on-the-record today at the National Prass
Club about the outcome of their first meetings with US Yice-President
Al bert Gore, EPA Head Carol Browner, and other mambers of the
Administration on anvironmantal matters.

Minister Auken said this was “at a crucial time" whan tha EC and the US
have the opportunity for joint leadership in environmental protection.
Spacific issues discussed during tha meatings includad tha CO Z tax, the
Biodiversity Conuantion, axport of hazardous waste and afforts to speed
up tha ban on CFC's. He was joined by Mr. Paleckrassas in saying the
meetings demonstrated a “similarity in commitment and analysis™ on both
sidas and that they were returning to Europe with "high expectations” of
continuad EC-US cooparation an anvironmantal policy.

Carbon tax
Mr. Aukan welcomed US interest in an energy tax as "an important step”.

Concaerning the EC’'s own proposal, ha said “We have raceived a vary warm
and supportiva reaction from tha US" which he expaectad would spead up

prograess in the EC because of the proposal’s "conditionality". The
ambition of the Danish EC Presidency was to have a political decision in
the Council on tha Commission proposal by the and of Juna. US support

would be especially encouraging for the UK. Mr. Paleckrassas explained
that the condition of parallel progress was "a condition to mova in the
same direction, not to harmonize al! carbon tax legislation”. Certain
minimum standards would ba laid down in tha form of a directive which
would be binding for all member States. Ha said there was a "growing
fouorablae position among tha institutions of tha EC" concerning the
imposition of such a tax.

Asked about the nature of the carbon tax vis—-d-vis an energy tax,

Mr Palaeockrassas explained that the CO 2 tax is more environmantally
skewed than the enargy tax because it focuses on the output cof CO 2
@missions. Under the Commission’s progosal, hecvy pollutants such as
fossil fuels would be taxed more heavily than cleanar natural gas.
Ereargy is already taxed at high levals in the EC (Mr. Auken said the
rate was up to S@ percent for gasoline in Denmark).

Concerning tha impact of the tax on industrial competitivenass, both

Mr. Auken and Mr. Paleokrassas said that a CO2 energy tax would add only
@, 2 parcant to a firm's production costs. Tha anti-tax forcas in tha US
could not arguae against tha tax on this point since anergy costs, which
usual ly are between 2-3 parcent of total production costs, are much
lower in tha US than in Japan or Europe. In fact, Japan's wvery high
energy costs have had the effect of highar erergy efficiency ond
productivity for that country.
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No "escape clauses” are envisaged in the EC initiative in tha evert of a
continued economic slowdown. The recession should not set  back
gnvironmental priorities. Commissioner Paleokrassas expigined how the
Community’s Fifth Action Program was planning tc integrate  the
environmant into all policies and to create economic instruments for its
protection. In this connection he mentionad the Safe Seas report as an
example of policy integration, as well as the Eco-Audit Scheme, Eco
label ling and current work cn a wasta packaging directive as initiatives
for anviromantaliy-safer industry.

After the meeting with Uice-President Gore, Commissioner Paleokrassas
underlined the open spirit and the excaellent atmosphers. The
Commissioner noted close positions between tha US and the EC on all
environmental matters which have been discussad during the meeting.

The Commissioner concluded "our visit in the United Statas showed that
thera is a United States of mind in the environmaental matters.”

Amitiés,

Bruno Dethomas



