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Brussels, 10 August 1986,
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PRESSE-MEDDELELSE - mnmuun AN OIE PRESSE - PREBS-RELEASE » INFORMAT]
ANAKGINDZH 1A TON TYR0 - INFORNARIONE ALLA STAMPA - WEDEDELING AAN D PRS-

JOINT STATEMENT BY AMEBASSADOR CLAYTON YEUTTER (U.S.T.R.)
AND EC COMMISSIONER WIiLLY DE CLERCQ
(RESPONS |BLE FOR EXTEANAL RELATIONS AND TRADE POL ICY)

After a further round of Intensive negotiations, wa have found a
basis for a settiement of our long-standing dispute In rotatien to
the EC Mediterranean preferential trade agreements on cltrus and a
modus operandl for reaching a prompt and mutually satisfactory
solution on pasta. '

We shall now report to our respective authorities, Subject to thelr
. approval, both sides wlill procesd |mmediateiy to dlsmantie the
’ various trade restrictions on pasta, lemons and walnuts Introduced In
i November 1888, At a later stage, both sides will Implement a serles
. of reciprocal measures which will further |iberalise EC/US trade.

Moreover, we are pleasad to announce that the EC/US agreement on
semi-finished steel products, negotiated some weeks ago, can now be.
Implemented. S , 1
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KOMMISSIONEN FOR DE EUROPEISKE FELLESSKABER - KOMMISSION DER EUROPAMSCHEN GEMENSCHAFTEN
COMMSSION OF THE EUROPEAN COMMUNITIES -CCWMSSON DESOMNMESELHOFEE - EMTPONH TON EYPONAKON KONOTHTON
COMMSSIONE DELLE COMUNITA EVROPEE - COMMISSIE VAN DE EUROPESE GEMEENSCHAPPEN /

(Y »



. | August !!, T — |

DRAFT EC/US AGREEMENT ON CITRUS/PASTA
‘The Unlted States and the Eurﬁpslﬁ 6oalunitxs
- conscicus of the important role which sontinued iwprovemsnts

in their dilatersl trading ralations play in the effective
working of the open multilataral trading systen;

) - .,

- and determined to settle in a mutually satisfactory way the
leng=standing dispute over ths affects ©f the Zurepean
Cemmunity's prefsreantiasl agrsements in the Nadliterranean
regien (rafarzed €O as Mthe Agrsementan) (1), as thay pertain
to accass to the Community markat oy citrus (2))

agrea on the following arrangement:

(A) The United Statas recognizes that tha Agrssments provide
izportent opportunities for econonia developaant and political
stabllity in the Heditarranean regien. ~Consaguently, tha
United States exprasses its support for the Agraamants, and
agrees nNOt to challenge tham (including further prefersnces
ths ¢ 1s preparsd to grant to thesa countries unhder the
additional protodols to these Agreements new under nagotia-
tion) as inconsistant with Article XXIV of tha GATT.

(B} The United States agrees not o present additional claimsg in
relation t¢ the Xediterranaean preferences on cltrus taking
inte accocunt future prafersntial treatment on these products

provided for through the additional protecols now under
negotiation.

Subject to the completion of internal legal proceduras Dby
both parties (3):

- The Eurcpean Community will put into effact and bind in
. the GATT the inporti measures as provided for in Paxrt A
of the Annex.

- The United States will put inte :e:rac'c and bind in the
GATT the import measuras ap provided for in Part B of the
Annex.

(C) On completion of intarnal procedures by both parties, tha
Unitead States will elinminate the increase in the rataes of
duty on Community pasta imposed since 1 November 1985, and
tha Community will eliminate the increace in the rates of

duty on United States lenons and walnutx appliled since 4
Navepbar 1885,
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(1) Algsria, Cyprus, Egypt, Israel, Jorxdan, Lebanen, Xalts,
Xorogco, Syrio., Tunisia, Turkey, Yugoslavia.

(2) For purposss of this understanding oierus means the follovwing
preducts: 2rash aveet orangaes, fresh lemens, 2resh grapefrult,
fresh tangerines, orange juica, lemon duices, grapafruit juice,
grapalruit sagments, A4ry pectin, - .

(3) Without prejudice to paragraph (D), as soon as the U.S.
Govermment. increases the EC quota for cheese falling under

TSUS 117.55 by 1,572 metric tonnes and increases the quota
under TSUS 950.10 D by 353 metric tonnes reserved for &an
Jorge and Ilha cheeses, the EC will provisionally apply the
autonamous trade measures laid down in the Annex for sweet
oranges, Minneolas and Frozen OConcentrated Orange Juice.
These new quwtas for EC cheese and for U.S. Frozen

ope, COncentrated Orange Juice will be applied pro rata on a
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(D) Both parties agree to proceed in good faith in seeking a
pranpt solution to their dispute over pasta refunds. Should
a mutually satisfactory solution to the dispute not be found
prior to the later of (1) U.S. congressional approval of the
duty reductions delineated in part (B) of the annex, or (2)
July 1 1987, then either party may, at ite discretion,
choose not to put into effect and/or not to bind in the GATT
the import measures in the annex, as would otherwise be
required by paragraph (B). If the discretion not to bind in
the GATT were exercised, and should the import measures in
the annex not be implemented or maintained or should new
restrictions be introduced on pasta from the EC, then the
other party would have the right to pursue re-negotiation of
this agreement, or to terminate it.

During - the interim, the U.8. Government will refrain £from
initiating unilateral action against pasta from the EC and
will not pursue the GATT panel case on this product.

(E) The Unitad Statas and the Buropean Cemmunity agues that the
arrangeazent as specifisd aheve resolves deflinitively the
dlgputa on ecitrus. On the entry into effect of this Agreement, they will both inform
the GATT Council that they hava resolvad tha citrus dispute

in a mutually satisfactory way.
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ANEX “
Inpoert Maagured Raferred to in m B
Paxt A - Eurcpaan Qummnity \
Jexiff Ttem Article
ex. 08,02 A.lIpt, Sweet oranges, "extra" quality:

Tha duty will be refuced to 10 percent
ad valorem for an

aggregate quantity of 20,000metzic toos
entarad during the mnthg of Fahruary, Maxch,
and Apxril, inclusive.

ex. 08.02 B.IIpt. Grapafruit hybrids known as "Minneclas®;

?v?lgmmh ::2 ti tof
an agregate quantity

75,000 matric tons entared dxing the
pnths of Fabtuary o Apell, inclugivae.

08002 C ml
dee Auty wu;t be raduced o 6 mn;;tcf
- valoen for an coamts
| 10, 500 metris tons. cataved during the

period extending from 15 January to
14 June inclusive. ‘

08.02 D Grapefrult:
™e duty will be reduced to 1.5 percent

ad during the mnths of Noverber
m f ) M“O
08.05 A.1I Almonds, other than hiteer alsenda:

The duty will be reduced to 2 percent
gg_va.lm:gn for an aggregate guantity of

45,000 metric tonnes entered in any
calendar yearn

ex. 20.06 A.Ipt. Groundrasts, roasted, in iLmediate packings of
a net cspacity of more than ane kilogram:

The duty will be reduced to 12 percent
ad valopenm,
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£ Ttam Article

ex. 20.06 A,IIpt. Groandiuts, roasted, in imnediste packings of o
net capacity of m'kuo‘gru or less:

The will be reduoed to 14 percent
o i

[ —

“’m'mwmﬁmmamﬁ
oxontration of wp to 0 degree Brix, in cotainas of
2 liters o less, excluiing hlood arsge cromirste: :
The dky will be redwed to 13 peroat ad waloren fixr an
\ sgpagate qmtity of 1,50 metric tomes, eteed in ay
caladxr yemr, .

ex. 20,07 B.II,
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Part B = United States
Tarifd Ytem Article
112.40

)

anchovies, prepared or presarved in amy manhar,
in ofl, in airtight containers:

117.58pk. and (hesse:
$50.10 - The EC qota will be incressed by 1,572 metric toes
atered in aty cleds year Hr chessss &llimg uder
TS 117.55,
- The gota falling wder TS5 960,10 Dwill be incressad by
353 metric tomes ressrved fr Sn Jaxge ad I1ha chesses
entered in &y alandar yoar

Chesae made from xhoep‘:milk in original lozvas
ard m.i.uhls for grating:

117.65

The duty will be reducad to 0 peruent ad
valoren.

117.67 Pecorino chaase made fron sheep's milk, in
. original losves, not sultabla for grating:

mmymmn&.mwom

ad valorem,
147. 29pt. &xtoum oranges, packed in ui:ﬂght contaliners:
mhe duty will be reduosd to
zero far an aggregate quantity of 40,000
matris tons mun:aa in any calendar year.
148.4440p,

Olivas, in hrine, mt rips, not pitted or stuffed,
bulk, gres=n:

™he cuty will be raduoed o 10 cents par
gallen for an aggregqate Quantity of 4,400
retric tm= entered in any calerdar year.

148.48.00 (new subcategory)

Olives, ripe, but not pitted or stuffed, green in
color only:

the duty will be reduced to 15 cents per galle.
148,5065 - Olives, in brine, stuffed, placad pad(adr in
containers sach holding not.nrore than 0.3 gallons:

mdutywillhereannédfolsmper

gallon fur an aggregate quantity of 2,700
metric tons entered in any calendar year,
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Ingdff Tven Article

148,52 Olives, drisd, not xipe:
mmwmmmmzsm '
par pound,

148.56.00 (new subcategory)
Olives, otherwise prepared or preserved, green in
color only:
the duty will be reduced to 2,5 cents per pound,

- 161.06 Capers; in immediate cantainsrs:
5!' ety will be raduced to 8§ percant

161,08 Capers, othars: |
The quty will be reduced 0 § peramt

. ad valorem.

167.15 Clder, fermantad, whether still or spexkling:
T™he duty will be reduwced to 1.5 cents
par gallon.

161.71 Paprika, ground ar ungrownd!
he duty will be reduced t0 1,35 cents
per pourd.

176.29 Olive oil, wa{ghing with the inmdhta cmu.imr

under 40 powrxis:

T duty will be reduced o 2,28 cents
wmmmﬂaﬁm

176.30 Qlive oll, waighlng with tha immediste contalner
40 pards o over':

mme:ywx.ub&mmmx.seomupa
PO, ,



SIDE LETTER Is FROM MR DE CLERCQ TO MR YEUTTER

The reference to "future preferential treatment" ~in
paragraph (B) of the EC/US arrangement includes treatment
through tariffs or tariff quotas. 1In addition, for the 1990
marketing year and for eac¢h subsequent year, the Commission
will decide whether the entry price for certain products
should be differentiated in order to maintain the
traditional trade patterns as among the various
Mediterranean exporting countries. Any such differentiation
would be carried out within quantified limites and would not
be operated so &s to impair access under the EC/US

arrangement.



SIDE LETTER IIt FROM MR YEUTTER TO MR DE CLERCQ

I am pleased we have at long last reached an agreement
which resolveé the citrus dispute. I appreciate your great
personal efforts and those of your team. We can take pride
that our solution will liberalize trade on both sides.

I understand that there has been some concern within the
Community that the United States has additional claims with
respect to other products beyond the citrus issue that may
be brought forward now that we have reaolved citrue. I am
certainly not aware of any such claims at this time. Given
that, over the long history of your agreements, the citrus
industry is the only U.S. industry that has put forward
claims bhased on the effects of EC preferences for these
Mediterranean countries, I have no expectation that we will
be encountering new complaints in the forseeable future.

As you noted during our discussions, 1t is c¢lear that,
except as otherwise provided in our arrangement, both
parties reserve their rights. If disputes should arise in
the future, either from our concerns or yours, we sghould
first seek solutions through timely consultations.



SIDE LETTER III: FROM MR DE CLERCQ TO MR YEUTTER

With reference to paragraph (D) of the EC/US Agreement on
Citrus/Pasta, this is to inform you that, should the United

States Government be unable to fulfill the undertakinge in
the final sentence of the paragraph, or the U.S5. Government

actually apply new trade restrictions on EC pasta egports,
then the Commission would introduce the necessary Community
procedures to terminate the Agreement.



