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o Artlcle 13 (1) of the basxc "%obacce“ Hegulatnan (R 727/70 of 21 April -1970) -
) prov1d9ﬂ that,. where for a varia%y or- a grcup of var;etlas of tobacee, the
quantities bou htwmn by the 1nterventlon agency exceed9 for- a given CTOpPy -
fixed percentage of productlon org in any oase, a given quantlty,_the : . : :‘—1
Commigsion is requlre& to submit a report tc the Councile . . ’ ’
Such a report, submltted to the: Council in September 1978 (Doc“ VI/°291/78)

hlnﬂllghts what are ccnsmderei to have been the causes of hhe crisis in
‘orlent l tobaccos (Xanti, PeruSuitza and Erzegov1na) and, more partlcularly.

.7
o

- the 1nba1ance at wcrld 1evel between supply an& demand'“

- the 1ncrease 1n the Cammunliy of cultivated areasy but especlaily of

] productlon dne to the con81daranle increase in unit yieldsy RN
T - the deoline in quality of. “ommunity productiong due &s much to the gensﬁic
devradatlon of the seed use& as ta the adoptlon of unwise cultiva%men . .

technlques,

PR : . -
-cauges Whlch causad the accumulatlon ef enormouﬁ interventlon stocks gince

T the 1976 crop., S, _;7'- B ;7 T

Pe

2. Although far $he three crops . 197,,/‘1974/19?5 no mo ve them. 1. ooo mnnas in all
',were taken 1nto intervention, for the 1976 crop the figure was 13.024 tonnes

-

”_and fov the- 1977 erop \prov131ona1 flgures) about 6, 000 4 @nnss, expreased 1n_~
" leaf tobaccoa _ T e T L ' '
It is- ‘both 1nusrest1ng ana usefulp in connectlon wx%h the measures whlch the

,Commlssaon iz praposzng o adapt, +a nete how the. si%uafian differs markedly '

i 1ccording to varletyo S R ) S "

f. A

7 . B ot - . ’ y <

‘5 - e 4976 R ,7§Zi {provisional)
_Perustltza S T SR 3,683 ‘.#' 2.?61u’ \
N”'Erzegovmna . "5,‘:‘: N 809 3»542 ST

- The prov1slonal flgures relaulng to the ?977 cropg there?ore, oonfmrm what has _
- already been emphaslaed by the Comm1351an 1n its report ‘o the Gouncll, namelyg
. marketlng dif flcultles have become structural only in the cage of- the Erzegovxna
varieties, in pavtlcular, and’ Perustitza. In the case. of the ¥anti varmety, on .
. the ‘other hand,’ the ;1gure recorded for the 1976 may he consiaerec as bezng
‘>‘excepﬁlonale S o
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3. In cancluSLOn, it should be no%e& ﬁhat, for the second srop in successmon, the

"o $Eelllngs" set by the Coumcil (R,(EEC)1469)7%ave been exoeeded,l.eo both
ﬁhe twenty per cent set on the volume of produotlon and the absoluue celllng
of .4.000 tonnes.’ S . . .
It fo]lows that the spec1flc measures o be adcpted in order to point the :
sector in the right direction are, in accurdance with the provislens Of
Article 13 (5) of Regulanon 727/70 S o

g

. - Eowerlng of the level 'of the intervent1on price,

t

4 In v1ew of what has been shaﬁed above (see palnt 2} and of the 1act that for,
the Xanti varlety, ‘on the one hand, the marketing difficulties are attrxbutable

o quantltative llmltatlon of quantities taken into interventlon.'

. /solely to quota reasons and, on ,the other, also from a qualltailve p01nt of

v1ew, this’ varlety'has not suffered from the same degradation processes
encountered in -the case of the other varieties (Perusﬁltza ang Erzegevina}, .
“the Comm1831on Droposal involves & ‘reduction in the. intervenﬁlcn price from '
90 to 80 % of the norm prlce of tha varieties PBTqultza and Erzegovlna only.
This proposal is based on the prev1sion laid down in Artlcle 13 (4)y it is,

moreover, -in’ line with the general direation whlch the Gommlsszon i recommenm"
ding in its proposal for an amendment to Artmele ?BN whlah has been sebmltte& )

. te the Counsil together with th% 4979 prices packageu Possible regourss o
quantltatlve restrictions on 1a%srveﬂﬁian vias not considered posslble and -
processing structure (small farmers snd numerous gfqoesging hn’dings) whlch

/wou d entail ‘a complex: a&mlnlstratlve 1nfra5traature tha checking stage.

15a-”he Commlsslon has9 morecver, sﬁudled {Arﬁicle 13 {8}) the sansequences for -

producers of the measures pﬁeposed to ﬁhe Gozmcil9 both from the paint of view
of employment andfaf the standara of 11v1ng. In this respect, 1& aonamders

1ts proposal "neubral" H

I

- because i does nat affect the level of the premxum aﬂdv therefove, the

poss1b111ty for growers of reachlng ﬁhe nerm price in %he case of quantltles ‘

v

‘> normally saleable on %he market;

- becauss, in addlflong “the increase in earnings per hectare, whmoh prudueers
secured for themselves by means of the 1nterventlon mechaniem, mu&t be
oonsudered an.an excesptional situation which oannot be guaranteed under all
‘oxrcums-hanoes, following the a&ap‘him of eultiva'?smm %aahni.ques tiesigned, '!m '
ensure the greatest unit yielda SRR - s
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ment - 1n the medlum term

klmplementlng, as from the

: . Barnings /hectare fli#e)"" ‘
S e 1976 Tnoresss
Perustitza . 1,148,152 . 2,840,623 +2UTed T
Erzegoviné - I :_‘865.9?2.' 9734.543 ‘~+ 315912;

\ ‘ -

The’ Comm15519n does nou, therefo T, con31éer that the luwerlng of fhe inter—
ventlon prios from 9@ to 80 % cf Jthe norm przoe s 1n current product&on con=-

ditions (high unit: ylelds) - may heve negetive. vf eobs on employnent &nd on

_the standard of 11v1no of producers an& that a prcgramme of aid is ﬁecessany‘_

Flnally, 1n vxew of " the 1n1tzatives takes by the Commlsszcn wl*h the aim. of
1979 crap, a programme of agrlcultural research

af the prospeets whlah chia promises of an 1mpr0ve~
- in tha gqualit 2 of 0roduc%iong the Gamm1351on is‘
it adapt %he 1Gwering of the 1n%erventlan prlce

for orlental tobao seon and

propos1ng to Counc 1 that

- for the 1979 and 1980 orops. -+ A o
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Prcposal fcr a.

Gouncll Regulation {EEC) _. - 7"'f‘1 R L

" Laying- down speclal measures in %he b=t tobacco sector in~

:respect of the Perustlﬁza and Erzegov1na varieties, . . 7 A

. THE COUNCIL OF THE EUROPEAN COMMUNITIES, S

: Hav1ng regard to the Treaty establxshing the European Econcmic Gommunity, and in
partlonlar Artlcle 43 thereof, .- . _ h - y

' Hav1ng regard to Councll Regulatlan (EEG) Nb 727f70 of 21 Aprll 1970 on the commoni
'organlzatlon of the market 1n raw 4obacco L g 88 last: amended by thﬂ Act of
Accessmon, and in particular Article 13(3) and (4) thereof,‘

'Hav1nm regard to the praposal from the Cemmiﬁsvonp

@), |

Having regard to ﬁhe Opinlon of" the European Parllament : . o

(3)

_Hav1ng regard to the Oplnlon of the Economic and Social Committee

~§Whereas St appears from “the report of %he Comm1ss1on prov1ded for 1n Art1cte 17(11
‘of Regulation (EEC) No ?27/?0 ‘that the quantwt':es of tobacco of the Xant;-—Yaka, Pe@-
‘stitza and rzeqov1na var1et1es from the 1976 crop taken over by the 1nterven*1on

;-agenc1es are considerably greater than the quant1t1es and the percentage of" praductzon

 fixed by, Counc1L Regutataon (EEC) No 14691?0(&>, the threohotd wh1ch actuates thp..

i application of the measures Laid down 1n Artlcie.JB of Regu{at1on (EEC) No ?2?/?0'

shereas th1s Lrend has ccnt1nued for rhe 19?? crnp, L : .

A'Nhereas even the pru&ent prmces pclicy pursued as regards particularly these varieties
since the- 1974 arop has not led $o a reveraal in the markevlng sl%uation* whereaa

it is therefore .necessary to have recourse o snecifle measures, whereas, of”

the varwcus ‘possible meaSUfES; a Lowering of %he vntervent%en -price’ appears -

" the most approprwate to, re*estabt1sh a: betcer baiance betwaen nroduatwon S
"and demand and 1o re&uoe stocks; a -

ﬁ) OJ NO L 94’ 28. 4019705 .Po 1 .--M - ’ = ' J_ ‘. - ) Co. - N
(4) 0 No L 164, 27 T.1970; p- 35 — - .- 7 .
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© " Whareas it is endem 'cha.t the. m&rketmg diffieultzes exheriehced

by ﬂle thi«Yaka variat:r may ‘be. fega rded - 3 beine- different f:mm those. 0:‘.‘ -E;he. -

I‘erust:rkza and, ‘Erzegamna wnet:.es and &qe 3elely ta an excepta,onal s:.%ua:kmn!

| whegeds, i’urthemre, thm v&neiar has not sufferca the iegr:&athz processes .
- which have &fﬁzctaa. the rluality of the twe. 1ntter ’va:metiesg ‘whereas, théref’ore,

tne measures ehvmagea sbauld be appliea mly to ﬂze Pemﬂtit%n an& Emegavma R

Tt
it

4y

varletles, o N

Whe:ceas, in view of the agrz cultural resedreh prcgramm concernrmg ouental
tobaccos which will e :mylemente&. &5 from the nexf: crop and of- the prospeets far
1mprcvement in 'i:he qualuy of kwﬂnct:!.rm Which will resul*b in the mediwn: tam,
the measures etw:.sageq shaoul& 'be &pplzea B0 &he, wa..«i: m@ crﬁps, . )

-

Whereas the measures env:.sagea have m effegh on tha level of %he prenmm, thereby
allowlng producers te obiain the Hexin :pri.ce in respect oﬁ those quentities which

of " a method of cultzva..isn c,mcz,;t ?*ad to produce . ﬂ» t’éfmmw 3’16"ﬂ~ 15 50 e

congidered ag not **?mxnmg fmz& thea mmvdl piay u%‘ mnna@i me;&% ﬂherﬁaa,

ther eforer, it doas nct app@a"ﬂ warrx‘;ﬁma ‘h: PREpORS -8 p;@gx‘mﬁrxa of wid in this :

-

Séb't@rgr " . Lo . ,' AR L e -

| HAS.ADOPTED THIS REGULATION : __  ~ . .0 T S
SN e Ax*t:i‘;ela'i .

Fcr uhe 1979 and 1989 \,mps;, ‘sha .mtewem*twn pz*“scm f@** tohmcu of the Pemstrﬁza
" variety and of the Erzegvvina vam.ety uhall ‘b edm@& From GO -w 80 ,(; a)f’ *sbez )

rorrespandzng vmm pr'?ce. N_— ‘ oo T R

" S .- to- ; . - B o . - o s
) . L -_ . .f&rﬁmlafﬁ’ N s - . R i -

This Reg01a+1on shall snber znts foz'oa on (entzy im;e f“@me off pﬁ ces of ‘the:
1979 orop).. “ | '

Thls Regula‘hmn eh@ll 'b@ binding’bm %w eﬁtix‘éw and aiwee'bly appl:;.f; *bleﬁ in_'al_l

MemberStas;msu P PR
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per hsr"sareg sesursd ‘ty pmdac@r-'—s by memzs 0‘5‘ iﬁtama"rﬁw'z a“d thmuc‘h “¥he use .

s

“Dawe &% . - C . o U7 Tow the Cowsadl: . . . §

~

may be sold, normelly on tha mvzz‘wet, smm*ezaa; fartharmers; the ,'mv’e"wsa *n earninzs



FINANCIAL STATEMENT

HDate ¢ 7'2. 1979

1, BUDGET HEADING : T011 . ) APPROBIATIONS 1 24,6 million EUA

2, 11nLe + Draft Council Regulation laying down special meésures concerhing raw
tobacco of the Perustitza and Erzegovina varieties. )

3. tecAL BAsis @ Article 13 of Council Regulation (EEG) No 727/70

"4, a1ns oF PROJECT: Reduotion of the intervention price for the two varieties in
question because there is a surpius of these products on the market (see
explanatory memorandum)e

5. FINANCIAL INMPLICATIONS PERIOD DF 12 MONTHS | CURRENT sn;;écm. YEAR | FOLLOWING Fgmmcm. YEAR
5.0 EXPENDITURE ‘
~ CHARGED TO THE EC BUDGET .o
CUEECHS / INTERVENTIONS) 448 million ol 4,8 million EUA
o« NATIONAL ADMINISTRATION ~ EUA !
= GTHER .
5.1 RECEIPTS ] - .
= OWN RESOURCES 0fF THE EC -
CLEVIES/CUSTOMS DUTIES)
~ NATIONAL
1981 ; . .
: : 8 million :
5,0.1 ESTIMATED EXPENOITURE 4y et . .
5.1.1 4
3,2 METHOD OF CALCULATION Lo ’ :
see Annex

ATEIX

6.3 WILL FUTURE BUDGET-APPRCBLATIONS BE NECESSARY 7 .
YES/XX

UBSERVATIONS :  Thegpa is a certain delay in carryimg out buying in operations. For

that reagson the finencial implications generxaslly appeay the year following that
of the harvest. - .
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‘ Lo ) Financzal 1mp11ea'tionﬁ, aa; gh reﬁult nf the change in the intervention price from T ‘_', o
e ) \’ . 90 to 80 % % of the gt.i&g pz‘icerg for s AT o~ T A
- Pems’ci‘tza - - - Derivea. intervan’sion priqe: currant - 3.053 u.a. /"b ’
£ ——— o - ,
L . L S _ ) propcsed ) 2.781 u»a./t :

-3 . - .. <

ngntitati*}e }wpoiheée's‘ Redaction of 029 + per marketing year in the amotmtsbought-in,
- L § L En%r:,* into intervention of 1. 240 ﬁ per marketing years .

Entry, removal - 920 'i; '?.{; ) ‘!2 u.a./t =, = Oy O‘H million u.a. .

storage - 79204 a8t . 7 wea St 0 = - 0, 070 ' c w o R

financial chargea =~ 920 © at 176 woa./t = = ‘0,162~ oo

net loss «  $20% at 2,073 u.a./t m m - 1,900 , " "

-net loss T $.240.% at | 272 wmea.ft {2) =T~ 0,337 W M- T
S A < RN = 2,480 million e B RN

- ~

(1) - (2 0?3 = 3.053, - 98& ) or the curren'h derived pr.;.ce minus the selling price (ABA)

(2) ~ {272 = the difference between the net loss per tomme-at the old price (3.053} -
‘- and the net loss per tonne at tha propcsed. price (2.?81), 1.e.72,073 ~ 1. 801

272)- - e . N . - . -
/'J\ Erze&gvina : . 'Deri.ved in'iers;enigien priés. current = 2.751 e 8o /ﬁ
: Q ooy .- T T '7 . pmpoeed - 20507 u.a./‘h )

L. - T N - 2 y #
- Quantitativa hypothesass Reduction of 1. 660 % per maxketing year “n the amounts *

. B . boughiwin; . ‘ .
I P - - 4 in’m 5n+.arvention of 1 880 t per marke’sing year. AN
] ‘ 'Entry,' ‘removal - 1,660 % “a'h B 72 m&.a/i: © - O 02‘0 million %oa. ]
1 storage .~ T 1,660t &t ¢ - TT WeBoft .= = 0,128 ~ ¥ . n con
. = - finaneisl charges = 1.660 %- at . 176 vealft s .w0,292 - v . .
| C e metlems - n60 s m () AR we/t o300 n
; ; o net loss - 1.880 % at {(4) ' 244 u,,a,,/—g mow 0,459 - %
! T ' NS -?I-, e SR Cel .o 3,899 mlllicm The 8o ™ \
ot (3) 1“‘(1 853 a. 2.751 - 898 ) or the eu*ran*h derived price minus sellmg price.

- (4) - (244 = the dlf‘fsrsm:a bat.waan the ne: lass por tonne at the old price {2.751)
: .+ and the net :w”a pex 'bcmm 8t the proposed prioe {23507}, fleas 1.853 o
o T : 1 699 - m e S ' , ) - .
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