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EXPLANATORY MEHORANDUM

INTRODUCTTION

“The report by the Commission to the Council on the forecseeable develop—

ment of vine planting and replanting in the Community (Doc. COM(75) 416
of 16 July 1975) showed that the excess of wine produced over consump-
tion tends to increase from one year to the next. Effective measures must
be taken to stabilize the market by a decrease in production. In this
context, the grubbing of vines which yield wines whose disposal in
previous years has been found to be particularly difficult can contri-
bute to a reduction in the supply of table wines and to an increase in
the quality of the wines on the market. Encouragement by means of a
premiuvm should therefor be provided to wine growers who are prepared
to grub all or part of their vines in the immediate future and to give
up vine cultivation once and for all, or at least for the 10 years fol~
lowing the grubbing on the areas cleared of vines.

O

GUIDELINES

A

2.1. Limitation of the premium to certain varieties.

This conversion pren1un shm1ld be llmltcd to suoh varletles as pro—

duce wines of definitely lower quallty than tha¢ of the wines pro--

duced by other vurlotle° grOWL in tho same reglon, 1 @ey in the

terms of the Communltf olass1f10at10n of wvine varletles

-- all the varieties classified on 31 December 1975 as provisionally
authorized in view - of the poor quality of the wines they yicld ;

— certains varietics selected from the recommended or authorlzed
varictias by the administration authorlty concerned in view

of the necd to reduce the production of wine from table grapes.

e
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243,

2.4,

2.5

The amount of the premium

The amount of the premium, calculated per hectare of grubbed vines,
should consist of 5C0 u.a. representing the cost of grubbing of and

a further 800 to 1.000 u.a. to cover loss of earnings during the three
following years. In orderto encourage the producers to speed up their
grubbing in the immediate futurc the premium should be degressives

The following premiums are proposcd ¢

Qo ao

1975/76 ‘ 1,500 |
1976/77 1.400
1977/78 1,300

Cost to be horne by the BAGCE

In order that the Member State conocerncd should effectively control
this operat1on, the EAGGF, Guldance Sectbn share of the cost should
not exceed 50 %.

Undertaking by the rccipient Qf the conversion premiunm

The broducers who, at their request, have been granted a éonﬁorsion
premium should be requited to sign.a written underteking not to plant
vines again on the parcel in question carlier than the eleventh year
following that in which the vines were grubbed.

Thisg undertaking shall be related to the parccl and Shull remain bine
ding évenlwhere the parcel is taken over by another growcr.

The areas affccted.

It im difficult to forccast what decisions would be taken by the vine
growers if a premium were offered them to grub their vines.

First estimates are as follows :
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- varicties classified as provisionally authorized
(= mainly productive hybrids)
~ in France ' ' 50.000 ha
- in Italy 20.00C ha
~ varieties selected from the recommended or authorized varieties
because of the poor quality of the wine they produce
(= the particularly productive vitis vinifera, in particular table
grapc varieties and certain productive hybrids)
~ in Freance 20,000 hsa

- in Itely 30.000 ha

120.000 ha

3. Commarison of the evpenditure per yecar falling to the EAGGF in respect

of tho convercion premiun comvared with the expenditure which would be

inevitable if this premium were not offcred.

If the conversion premium were not granted,the production of the 120.000 ha
of vines mentioned above would each year continue to weigh down the wine
market. If this over-production continued; a quantity corresponding to

the production from these vines would be distilled under the interven-—
tion measurcs laid down in Article 7 of Regulation (EEC) n® 816/70 which

is subsidized by the EACFF at 0.90 u.a. per degree/hl. If the wines
produced on the 120,000 ha at issue are of 10 % average sitrength this .
subsidy would be 9.00 u.a. per hl,

The production of the 120,000 ha to grubbed may be estimated as follows :

thousand hl

75,000 ha of vines in full production

(yicld per ha : 70 Ll) 54250

45.000 ha of vines of decreasing production
(yicld per ha ¢ 40 hl) 1,800
T7.050

./



The expenditure borne by the EAGCF resulting from the distillation of a
guentity of wine corresponding to the production of the 120,000 ha to be
grubbed will amount cash year to 7,050,000 x 9.00 = 63,450,000 u.za., uwhich
isy *herefore, more than twice the average expenditure per ha for the plan-
ned annual Qonversiqn premiume The grant of a conversion premium curiag
three yearslbids févogrébly to finally rectify the imbalunce on the wine
market, whereas intervention by distillation only rclicves the wine market
temporarily end what is moré, contributes to the creation of surpluses on

the alcohol market.



REGULATION (EEC) No OF THE COUNCIL ON THE
GRANTING OF A CONVERSION PREMIUM IN THE WINE SECTOR

THE COUNCIL OF TEN FUROPEAN COMHUNITIES,

Having regard tc the Treaty establishing {he European Economic Community,

and in particular Ariticles 42 and 43 thercof ;
Having regard to the proposal from the Commission ;

Haviag regerd to the Opinion of the Buropean Pariianment ;
Having regard to the Opinion of the Hconomic and Social Commitiee ;
Whereas the disparity between the production of and demand for wine in the

Community has reached a dimension that clearly excceds cyclical variations
from year to year ; whereas production continues to increase ; wherens the
intervention measurcs for stohilizing markets provided for in Regulation
(EEC) o 816/70 of the Council, of 23 April 1970, laying down additional
provisions for the comion organization of the market in wine “/ heve proved
to be inadequate ; whereas it therefore secns advisakble to encourage, by

the grant of a prenium the conversion ¢f vineyards whose production is
particularly difficult to dispose of, and thus to contribute to a reduction

in the wine growirg potential ;

Whereas the market in wine is being increasingly compromised by low gquality
wines derived from wine grape and table grape varietics which appear in the
clegsificotion of vine varieties as "temporarily authorized" and frim cer=-
tain varieties classified as "recomnended" or "authorized" ; whereas it is
thereforc anpropriate 1o grant the conversion premium for the grubbing of

vines belonging Yo those varicties g

Whereas in order that the measure may have durable effects, there should be
a requirement for the recivicints of the premiums to undertake not to plant
vines again within ten yecars of grubbing and not to renew for three years

after grub.ing that part of their vineyard that they have retained ;

o/

(1) 0J Mo L €9 of 5 May 1970, p. 1
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Thereas the amount of the conversion premiun must be sct at a level whish
takes account of ‘the cost of the grubbing ; whereas for the purposc of en-
couraging growers to grub large quantities in the near future, a degressive

prenium should be loid down ¢

Whereas, in order to ensure the correct application of the system of conver-
sion premiums, it should be laid down that notional aid cesigned to achieve

the same objectives as those which are sought by the saild rcgulation may be
granted only where the applications rclating thereto have been submitted before
the entry into force of this regulation ;

Whereas all the measures considered are of Community interest and aim to
obtain the objectives laid down in Article 39(1)(a) of the Treaty ; wherecas
they therefore constitute a common measure within the mecning of Article 6
of Regulation (EEC) No 729/70 of the Council, of 21 April 1970, on the fi-
nancing of the common agricultural policy (1), as last amended by Regula~
tion (EEC) No 2788/72 (2) ; |

Whereas the Community should contribute to the cost of granting conversion

premiums . }

(1) 0J No L 94 of 28 April 1970, p. 13
(2) 0J No L 295 of 30 Deceuber 1972, ps 1



HAS ADOPTED THIS REGULATION :

1.

1.

" 2

Article 1

The producers of wine in the Commmmity shall, on application by them, and
under conditions defined hereunder, be accorded & premium for the conversion
of vincyards planted with wine grape or table grape varieties to crops
other than vines or for permanently giving up wine growing on the parcel
in questvion.
This conversion preniur shall be granted‘only in respect of'paroels on
which arc grown the varicties which : '
-- enunerated in the classification of vine varieties in the category
of vine varictics provisicnally authorized, or
mlbeing recormended or authorized vine varieties appecaring in the said

classificaticn, are included in a list to be adopted.

The conditions for granting this premium and the list of varieties re-
ferred to in paragraph 1, second indent, shall be adopted in accordance

with the procedure laid down in Article 7 of Reguldtion”N0‘24 (3)e

Application for the granting of the preuiums must be submitted for
- the 1975/76 wine year, before 1 FeBruary 1976
- the 1976/77 and‘1977/78 wine years, before 1 November of the yecar in

question,

The granting of the premium shall be subject to the written undertaking

of the rccipient :

o/

(3) 0J Mo 30 of‘20 April 1962, Do 989/62
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(2) to carry out or to have carried out, before 1 April of the wine year,
during which the premium has been applied for, the grubbing of the vines

in respect of which the premium has been applied for ;

(b) to ferego on his holding
- for a period of ten years sturtlngfbom the grubbing, any rcplantating
of vines on the parcels which have been grubbed and any planting of
new vineyards,
-~ for a period of three yeors from the grubbing, replanting of vines r
normal replacenent, whether total or partial of the vines remaining
on his holding after the grubbing which has given rise to the grant

of the prcmium.

The Member States conccrned shﬂll ensure thut the undertaking by the recl~
pient referrcd to in the previous subnaragraph shall also bind other far-
ners who may cultivate the grubbed parcel after any chenge of ownership of

thet parcel.

3. Parcels, the greater part of the crop from which is used for consumption
by the growers and his fanily, shall not be eligible for the conversion

preniun,

Artitle 3

l.. The anount of the conversion prﬂnlum shall be fixed in accordance with
the procedure laid down in Article 7 of Regulation No 24 and in the light
of
~ the type of cultivation,. in particular as regards mixed cultivaticn vino-
yards,
~ the method of cultivation cmployed in the vineyard,
- the productivity of the vineyard, in nurtlcu;ar in v1ow of the sge of

the vines.

2+. The mexinum anount of the premiun shall be for
- the 1975/76 wine year, 1.500 u.a. per hectare,
- the 1976/77 wine year,.l.400 u.a. por hectare,
- the 1977/78 wine yoar, 1.300 u.a. per hectarce



Article 4

The Member States shall verify that the recipient of the preniun has abided
by the undertaking referred to in Article 2(2)(b) of this Repulation. They
shall carry out this verification from 1 April of the wine year in which
the grant of the prenium was applied for,

- The Member States shall inform the Commission of the results of that veri-

fication.

Article 5

All the measures laid down in this Regulation shall constitute a common
meastre within the meaning of Article 6(1) of Regulation (EEC) No 729/70.

Article &

1., The estimated total cost to the EAGGF of the common measures shall be

85 million units of account.

2. The implementation of the measure referred 1o in paragraph 1 shall be
limited to the 1975/76, 1976/77 and 1977/78 wine -years.

Article T

1. The exrenditure incurred by the Member States in respect of the measure
provided for in this Regulation shall be elegible for financing by the

EAGGF, Guidance Section.

2. The EAGGF, Guidance Section, shall refund to the Member States 50 % of the

"~ eligible expenditure.
Rules for the implementation of paragraph 2 shall be adopted in accordan~
ce with the procedure laid cown in Article 13 of Regulation (EEC) No 729/70.

o/



1.

2.

1.

2

3.

4.
5.

Application for reimbursenent shall relate to expeanditure incurred in a
calendar ycar by the llember States and shall be subnitted to the Council
before 1 Jjuly of the following year.

The Commission shall take a cdecision on these epplications, on one or
more occasions in accordance with the procedure laid down in Article 7
(1) of Regulation (EEC) No 729/70.

Ar’tiCle 2

Not with standing Article 8 of Regulation (EEC) No 729/70, the Member
States shall take, in accordance with their national laws, regulations
and administrative provisions, the necessary measures to recover the
amounts paid in cases where the undertakings referred to in Article 2
have not been observed. _

They shall inforn the Commission of measures takén for these purposes
and in particular shall periodically communicate to it the state of ad-

ministfative and judicial procedures relating thereto.

The suns recovered shall be paid to the paying authorities or bodies
and deducted by them from the expenditure financed by the Fund prorata
to Community financing.

The financial consequence failing to recover amounts paid out shall be

borne by the Community prorata to Commmnity finencing.
The amounts to be recovered may be increased by interest.

Rules for the application of this Article shall be adopted in accordance
with the procedure laid down in Article 13 of Regulation (EEC) No 729/70.

/e
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1, The llember States shall communicate to the Commission during the wine
years referred to in Article 2(1) the areas of vine which have been
grubbed and have been accorded the conversion premium in connection
with national forecast referred to in Article 17(3) of Regulation (EEC)
No 816/70. The Commission shall take account of this information in the

report referred to in paragraph 4 of the said Article.

2, An anendment to the amount of the premiun may be decided upon by the

Council, acting by a qualified majority on a Proposal from the Commission.

Article 11

This Regulation in no way derogates from the grantirg of aid provided for
by national regulations designed to nmeet similar objectives to those which
arc scught by this Regulation, so long as the applications for such aid

have becn submitted before the date of its entry into force.

Article 12
This Regulation shall enter into force on 1 November 1975.
This Regulation shall be binding in its entirety and directly applicable

in all lenber States.

Done at Brussels, For the Council

The President






E Annex 20 Doc, vuvaees -
FINANCIAL STATEMERT

[; Date

L

—

o Line of ths Ludget concerned ¢

2, Title of the action ¢ Proposal for a Coun¢il Regulation on the granting of a conversion -;if_, g
prenium in the wine sector. i

3, leglbasts : Article 6 of Council Regulation (EEC) No 729/70 of 28.4.1970 on <he .
financing of the common agricultural policy. o

b, Objectives of ths action ; To encourage, by a premium, thse producers of inferior quality
wine who are prepared to grub-up part or the totality of theix .
vines. This premium contributes towards the reestablishement of .-
market equilibrium by a reducing production and towards reducing .
narket regularisation costs to TAGGF. ‘

5,0, Cost of the action ﬁ during tho caspaign || current evercice ( ) i fodlowing exorcise{ ]
: charge to the EC Budget } - _ mi_UA
charge to the natfonal adninistrations - - 75

S

charge to other natfonal sectors

)

5,1 Estizated costs Year ..1277. Year .1978 ~ Year L1979,
37 mne. UA 28 mn. UA 20 mn. UA

5,2 lethod of calculation

The calculation method for determining the financial estimates is complex and
is outlined in detail under the heading "Comments" (sece overleaf)

'

6.1 Possible financing by credits written into the relative chapter of the current Budget
¥ox No

6.2 Possible financing by transfers betueen chapters of the current Budget

Xe3x No
6.3 Mecessity for a supplementary Budget . Pi'e No
6,4 Credits to be eritten into future budgets 1977 : 37 mn.UA 1978 : 28 mn UA 1979 : 20 .Ul

Y

Cozzents ¢

|



Comments.

1. The figure for the premium, calculated by hectare of grubbed up vine,
should cover grubbing-up cosis of 500 UA as well as a figure of 800-1.000 UA

N

for revenue loss, thus giving a premium of :

1975/76 1.500 UA/ha grubbed—up ’
1976/77 1.400 UA/ha grubbed-up
1977/78 1.300 UA/ha grubbed-up

2. The area likely to be grubbed up is estimated as the following :

50,000 ha
wine-growing year 1976/77 40.000 ha
wine—growing year 1977/78 : 30.000 ha

.

wine-growing year 1975/76

3. The Guidance Sector of EACGGF will reimburse Member States 50 % of their

eligible costs borne during the preceding year.

4. The following table gives an estimate of the casts to be borne by the
Guidance Sector of EAGGF.
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