OMMISSION
F THE EUROPEAN
COMMUNITIES Brussels, 19.12.90 (update)

1I.

.

8]

aql (“‘5)

In connection with the measures to provide support for the process of
economic and social reform now going on in Central and Eastern Europe,
and in accordance with Council Regulation (EEC) No 3908/8D of

18 December 1989, as amended by Regulation (EBC) No 2698/90 of

17 September 19920, the Commission has adopted a rumber of financing
decisions for priority areas: agriculture, investment, the emvironment

and training.

The total amount committed from the Community budget is therefore now
BCU 498,1 million including certain expenses for humanitarian aid ard
administration. It should be remembered that the 1990 buddet
currently contains provision for ECU 500 million of direct aid. The
draft 1991 budget provides for ECU 820 million.

OPERATION PHARE

The measures concerned are the following:

COUNTRIES OF CENTRAL AND EASTERN EUROPE

Two multidisciplinary technical assistance programmes
(BECU 10 million).

POLAND, HUNGARY, THE GOR AND THE CZECH AND SLOVAK FEDERAL REPUBLIC

Implementation of the trans-European mobility programme for higher
education (TEMPUS) (BCU 25 million)

POLAND AND HUNGARY
Cooperation in economics (ACE) (ECU 1.5 million)
POLAND

Sectoral import programme for plant protection products
(ECU 50 million)

Environmental protection programme (ECU 22 millicn)

Basic technical assistance programme for the privatization agency
(ECU 9 million)

Sectoral import programme for animal feed and animal feed additives
(ECU 20 million)

Sectoral import and technical assistance programme for SME
(BECU 25 million)
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Establishment of lines of credit for imports of agricultural equipment
ard equipment for the food industry (BECU 30 million)

Programme of assistance for developing statistical systems
(ECU 1.5 million)

Programme of assistance for the industrial restructuring
(ECU 4 million)

Programme for the development of Foreign Trade Infrastructure
(ECU 8.5 million)

Programme for equity investments in private enterprises
(BCU 2 million)

Programme for the development of rural teleccmssmications
(BECU 8 million)

Programme of assistance in the field of vocational education ‘and
training (BECU 2,8 million)

HUNGARY

Envirommental protection programme (BCU 25 million)

Cammunity participation in the Regional Envirorment Centre in Budapest
(ECU 2 million)

Modernization of the financial system (BCU 5 million)
Programme for the development of private farming (BECU 20 million)

Basic technical assistance programme for the privatization agency
(BCU 5 million)

Programme of assistance for SME (BCU 21 million)

Sectoral modernization programme for research infrastructure
(BCU 3 million)

Programme for the upgrading of higher education (BECU 3 million)

Sectoral programme for the modernisation of the infrastructure for
foreign trade (ECU 1,3 million).

Programme for the development and reform of vocational education
(ECU 1,5 million)

Programme for the promotion of local community development and Social
Welfare (BCU 3 million).
GDR

Environmental protection programme (BCU 20 million)

Programme for the development of regional economic structure and for
the adaptation of economic statistics (BCU 14 million)



BULGARTA

Programme of assistance for reform in Bulgarian agriculture and for
the development of private farming (ECU 168 million)

Maternal ard Child Health Care Support programme (BCU 6 million)
Air pollution monitoring programme (BCU 3,5 million)

YUGOSTAVIA

Financial Sector and Enterprises reform programme (BCU 35 million)
CZBCH AND SIOVAK FEDERAL REPUBLIC .

Envirommental protection programme (BCU 30 million)



Details of the measures

A.
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QOUNTRIES OF CENTRAL AND EASTERN EUROPE

Multidisciplinary technical assistance programme (two instalments of
BECU 5 million).

The appropriations authorized in comnection with this proposal are for
rapid financing, amounting to ECU 1 million per operation, of
technical cooperation, vocational training and the promotion of trade
and investment.

The general authorization encompasses the following aims:

(a) ensuring rapid and effective use of the aid, allowisg fast
campletion of the main tasks involved in the preparation and
execution of the Phare programme in general and individual
projects in particular; !

(b) reacting with speed and flexibility to the recipient countries’
urgent need for limited vocational training and trade and
investment pramotion operations and functioning as an integral
part of their efforts to expand their knowledge ard practical
know-how and improve their trade armd economic relations with the
Cammuni ty;

(c) improving the Commission’'s ability to give proper and rapid
consideration to the urgent problems arising in the recipient
countries ard allowing it to take specific measures to organize
its aid efficiently.

POLAND, HUNGARY, THE GDR AND THE CZECH AND SLOVAK FEDERAL REPUELIC

Implementation of the trans-European mobility programme for higher
education (TEMPUS) (BCU 25 million)

The purpose of TEMPUS is to help modernize higher education ard
improve vocational training. The programme is also aimed at promoting
relations between higher education institutes in these countries amd
organizations in the Community. Priority has been given to three
target areas:

(a) aid for joint European projects, linking universities and firms in
Central and Eastern European countries with equivalent partners in
the Community;

(b) travel grants for teachers, trainers, students, trainees and
administrators;

(c) aid for complementary activities.



POLAND AND HUNGARY
Cooperation in economics (ACE) (BECU 1.5 million)

For exchanges of scientific knowledge and expertise in specific
economic fields between professional amd academic economists of
Polard, Hungary and the Community.

It includes grants for research and teaching, research networks and
projects and advanced training courses.

POLAND

Sectoral import programme for plant protection products _
(ECU 50 million)

The programme has three components:

(a) supplying plant health products; |

(b) technical assistance to ensure correct use of the products;

(c) monitoring to ensure that the use of plant health products does
not threaten the envirorment.

Experts estimate the value of the harvests the programe will save in
Poland this year to be in excess of BCU 300 million.

This is the first programme aiming in the short term to provide
camplete protection during the first months of the growth cycle (until
the middle of 1990) for the four major types of produce: cereals,
potatoes, sugar beet and turnip seed.

It will seek in the medium term to encourage the development of
private farms and distribution networks.

Its long-term aim will be to help the Polish authorities acquire and
improve their acquaintance with the specialist technical knowledgde
needed to minimise the risk of pollution arising from poor use of
plant health products.

Envirommental protection programme (BECU 22 million)

The short-term aim of the programme is to help Poland develop its
envirommental monitoring capacity and finance projects designed to
reduce emission of pollutants, improve water quality and nature
protection, and treat waste.

The programme will involve the setting-up of a fund to finance
projects concerning air and water pollution, treatment of waste and
the protection of natural sites: the financing will cover the cost of
equipment, technical assistance and expenses incurred in implementing
the projects.

It also provides for involvement in the Project Implementation Unit
set up by the World Bank in the ministry in question.
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Basic technical assistance programme for the privatization agency
(ECU 9 million)

A privatization agency will have the job of drawing up legislation ard
establishing the necessary procedures ard corditions for an orderly
and equitable privatization of state-held companies. The agency will
be responsible for preparing and corducting the privatization of the
campanies selected and for setting up a securities market. The first
stage of the project will be implemented in close liaison with the
International Finance Corporation.

Sectoral import programme for animal feed and animal feed additives
(ECU 20 million)

Under the programme, 40 OO0 tonnes of animal feed (for pigs and
poultry) and various additives will be sold to private-sector farmers.
This will help to improve their financial situation and boost
production of good—quality meat.

Technical assistance will be given to help improve the food and health
situation and to impart appropriate technology for the animal feed
industry.

Sectoral import and technical assistance programme for SME
(BECU 25 million)

The aim of the programme is to give SME in the private sector access
to the foreign exchange (FOREX) they need urgently, mainly for
importing essential equipment and goods, but also for meeting the cost
of additional advice and assistance (acquiring qualifications,
training, studies, etc.), strengthening the current facilities for
assisting SME and granting limited credit in local currency to small
firms.

Credit could also be granted in limited amounts for importing
equipment or materials needed by the businesses or organizations for
providing essential products or services which have a direct effect on
the health or well-being of the population.

Establishment of lines of credit for imports of agricultural equipment
and equipment for the food industry (ECU 30 million)

The programme provides for the opening of a line of credit in foreign
currency to help private entrepreneurs (in agriculture and the food

industry) to import the inputs and equipment they need.

Technical assistance, in the form of collaboration between the
Community’s cooperative banks and the Polish institutions, will also
be provided. This will take place in several stages: preparation of
applications for credit, appraisal of applications, processing of
applications by the bank, decision ard supply of inputs and equipment.

Programme of assistance for developing statistical systems
(BCU 1.5 million)
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The aim of the programme is to assist the development of statistical
systems which are suited to Polard’'s new economic situation. What is
most needed for the programme of economic reform to succeed is
statistical information systems which can provide reliable basic data
of an economic ard social nature, as these are vital for directing ard
following up the process. The private sector will also need such
data.

Targeted assistance (for adopting nomenclatures and methods suited to
the market economy, for improving the collection of data, for
organizing and compiling inventories and pilot surveys in specific
areas and for data-processing) has a close link with this process.
The principal measures will include: short-term expert services,
seminars, placements and the supply of data-processing equipment, all
of which will be connected with specific projects within the
programme. -

Programme of assistance for the industrial restructuring (BCU 4 Mio)

The short-term aim is analyse the situations of certain irdividual
state undertakings and certain branches of industry and to improve the
operational capabilities of the IRF.

The longer term aim is to provide analyses and recommendations for
restructuring in these undertakings, as part of the task of making
industry adapt to a market economy.

The elements of restructuring:

a) rehabilitation of viable urdertakings

b) help to wind up non-viable enterprises

c) development of company-related services

d) development of a general operating enviromment of industry

Programme for the development of Foreign Trade Infrastructure
(ECU 8,5 Mio)

The aobjective of this programme is to assist the Polish Govermment in
modernising its foreign trade infrastructure and adapting it to
Western trade standards and technical requirements with a view to
facilitating an expansion of polish export trade.

The programme is focussed on achieving improvements in four specific
areas - customs procedures, standards and measures, testing foodstuffs
and article mumbering and barcoding.

Programme for equity investments in private enterprises (ECU 2 Mio)

The project consists of an equity fund established in the Export
Development Bank (EDB) and which could be exclusively used to make
equity investments, on behalf and for the account of the Cooperation
Furd established by the GOP, in enterprises undertaking projects which
would benefit from financing under the glabal loan.

On the basis of propsals presented by EDB, each individual equity
investment would be subject to EIB approval.
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Programme for the development of rural telecommunications
(ECU 68 million)

The government of Poland is seeking different ways to develop economic
activity in rural areas. To this aim, a number of feasibility studies
on rural telecommunications have already been carried out under the
PHARE programme. The present programme has been developed by a group
of Polish ard EC experts in rural telecommnications taking into
account these feasibility studies. This programme is taking into
account results of earlier studies and aims of project discussed with
the Ministry of Cammunications and Ministry of Aid Coordination. The
goal of the programme will be to:

* demonstrate economic and financial results of establishing a few
locally based telecammunication operator companies in selected
rural regions. The actions will demonstrate technicdl feasibility
and the contribution telecommunications can make to economic
development of rural communities;

* set up ard equip a development centre for rural telecommunication
ard train the staff; the aobjective of this development centre will
be to:

- provide technical, organisational and legal support for local
"telephonisation Committees"

- assist local operator companies in developing strategies for
network and services development

- assist the Ministry of Communications and other Polish
regulatory bodies in developing strategies, policy and regulations
for rural telecommunications.

- evaluate the performance of the demonstrations.

* co-ordinate the demonstrations and the develomment centre and
prepare a strategic implementation plan for rural
telecommunications.

The actions will:

* establish the technico-economic viability of new rural
telecommunications systems in Polish conditions

*  provide services to local users ard support local economic
development

* help in restructuring the existing centralised planning system for
expansion of telecommunications services

* be compatible with the future evolution of the general
telecommmication network

* be extendable to other areas

The programme will have a duration of 18 months.

Programme of assistance in the field of vocational education and
training (BCU 2,8 million)

This programme is designed to give EC support to a number of priority
fields for vocational education amd training as identified by the
Polish Government.
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- Assistance in Strategy Development and Coordination of Assistance
- Assistance to the Ministry of National Bducation

- Assistance to the Ministry of Labour and Social Policy

- Training Assistance to Employers

- Training Assistance to Trade Unions

This programme has the objective of acting as a catalyst for
developing medium and long-term actions which will have a structural
impact on education and training in Poland. This is reflected in the
special attention given to assistance in developing strategies armd
policies, infrastructural measures and fields of action where the
Polish Government believes that the Commission can make a specific
contribution as a complement to bilateral assistance.

The programme also has the objective of providing for a framework
which would allow individual donor countries to contriBute on specific
issues within a larger multilateral project and ultimately the
mobilisation of additional donor assistance.

{
Finally, the programme aims at strengthening the coordination capacity
in Polard with respect to using foreign assistance in education and
training. In combination with the assistance in strategy development
this would contribute to creating the right conditions for the
Commission of the European Communities to fulfill its role as
coordinator for the G24 countries.

The programme concentrates on two types of activities:

a) assistance in the development of strategies in priority policy
areas, both with respect to the formulation of such policies, as
well as concerning the use of foreign assistance for realising
them; and

b) providing a response to immediate and urgent needs for technical
assistance, equipment, and training.

Management and organisation of the programme will be undertaken by the
Polish Taskforce for Human Resources and Training. In close
collaboration with the respective authorities and organisations
involved in specific projects and subject to the provisions contained
in the framework agreement between the Commission and the Polish
Goverrment.

HUNGARY
Envirommental protection programme (BCU 25 million)

The aim of the programme is to improve Hungary's capacity to monitor
air ard water quality and to give financing for measures to improve
waste disposal, regenerate the ecosystems of lakes, reduce emissions
of pollutants and support training in emnvirommental protection. The
medium-term aim is to help the authorities responsible for the
environment to draw up long-term environmental protection strategies
and policies, bolster institutional capacity and lay the foundations
for the Community’s participation in environmental protection projects

by preparing financing programmes.



~ 10 -

The programme provides for a fund to finance projects in the areas
mentioned. A unit will be set up within the ministry to administer
the programme; it will include three outside experts to help with
implementation and attaining the abjectives set out above.

Cammunity participation in the Regional Environment Centre in Budapest
(ECU 2 million)

Following the initiative to help with envirommental problems, the
President of the United States proposed that a Regional Enviromment
Centre be set up in Budapest.

The Centre is to be an independent, apolitical, non-profit-making
organization. It will sponsor and support seminars, workshops,
exhibitions, training courses, exchanges and study awardg, and
administer and publish a collection of information on the envirorment.

Modernization of the financial system (BCU 5 million)

/
Hungary’'s national bank is negotiating with the World Bank for a loan
of approximately USD 66 million for the modernization and
strengthening of the financial system.

The Community will finance part of the technical assistance and
institutional support needed for the modernization programme. The
programme will be implemented by the national bank in close
cooperation with the World Bank and the Hungarian banking association.

Programme for the development of private farming (BECU 20 million)

The overall aim of the project is to improve farmers’ access to the
avallable technical, economic and financial assistance services,
their access to foreign currency for imports and their access to
credit in local currency.

The programme has three elements:

(a) A technical cooperation component will focus on strengthening
public and private services to the small farmer, and encouraging the
establishment of appropriate rural financial institutions.

(b) A financial cooperation scheme will involve the transfer of
foreign exchange to facilitate imports by private farms, and in
particular the launch and operation of a credit guarantee fund for
small farms.

(c) A mumber of studies will be carried out to help chart the future
course of programmes and investment.

Basic technical assistance programme for the privatization agency
(BCU 5 million)

The Hungarian Govermment has set up a privatization agency, which will
privatize state-owned firms and supervise their transactions. It will
select state-owned firms for sale, transform them into limited
companies by selling shares, launch the privatization and supervise
ard approve procedures for firms carrying out their own sale.
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On-the-spot foreign technical assistance will be provided by three top
privatization experts, specializing in the following areas:

(a) stock markets,
(b) public relations,
(¢) valuing firms.

Programme of assistance for SME (BCU 21 milliom)

The Hungarian Fourdation for the Development of Enterprises (HFEP) was
set up to encourage the development of SME. Its function is to make
loans to SME, provide a credit guarantee system to back these loans
ard to finance the provision of risk capital and support services for
SME.

The programme for SME will contribute to attaining thes& goals by
increasing the HFEP's resources. There will be five elements:

(a) a contribution to the HFEP credit guarantee system; '
(b) furds for possible investment in the form of capital holdings;

(c) a line of credit enabling loans to be granted to SME via financial
institutions;

(d) an SME support services facility to develop and strengthen the
associations and bodies which provide services to SME and to
provide direct finance for such services;

(e) a technical assistance unit to help the HFEP, the financial
institutions and the SME support bodies to draw up rules, manage
the furds and give advice on the development of support services.

The project will last two and a half years.

Sectoral modernization programme for research infrastructure
(ECU 3 million)

The programme consists of three projects:

(a) the provision of scientific equipment for regional apparatus and
instrument centres in which this equipment is concentrated ard
made available for three main spheres of research:

- Szeged for biotechnology;

— Budapest III for health;

- Budapest V for the enviromment and Budapest III for the effects of
the environment on health;

(b) extension of the research ard development information network;
(c) modernization of the central technical library.
The programme also provides for an allocation to enable experts to

help civil servants in Budapest organize invitations to tender ard to
ensure conformity with the Commission’s procedures.
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Programme for the upgrading of higher education (BCU 3 Mio)
The programme will comprise the following components:

- operational finance for the CEF’'s initial selection of development
projects.

—  technical assistance and support for the CEF executive secretariat

The objective of the programme is to underpin the reform and
modernisation of higher education by providing an immediate support to
the newly created "Catching up with Europe Furd" (CEF). The aim is to
ensure that the initial (pilot) phase of selection through
campetitive bidding for CEF development grants is adequately managed
and financed, laying the foundation for an efficient system of
investment financing of higher education in the years to came.

Sectoral programme for the modernisation of the infrastructure for
foreign trade (BECU 1,3 million)

The development of Hundary's foreign trade with Western econamies and
the BC in particular requires not merely an effort on the part of
Hungarian enterprises but also the modernisation and adaptation of
infrastructure and procedures relating to standards ard measures,
certification armd also packaging.

This programme provides for a range of initial inputs correspording to
priority needs in the field of equipment, technical assistance and
training. It will be managed by the National Committee for Technical
Development (NCID).

This programme is divided into two projects:

1. The supply of scientific equipment and technical assistance, and
the organisation of seminars for the various bodies in charge of
certification and the improvement of Hungary's standardisation
structure. |

2. The supply of equipment and technical assistance to the Hungarian
Institute of Materials Hardling and Packaging (ACSI).

The aim of this programme is to help Hungary develop its
infrastructure for foreign trade.

The programme’'s medium term aim is to increase the country’s aptitude
as regards foreign trade, in order to emable it to cope with the
Community’s technical and legal requirements.

It also backs up other Community programmes such as the prcgramme of
assistance for SME.

Programme for the development and reform of vocational education
(BECU 1,5 million)

The general objective of the programme is to contribute to the
upgrading of vocational education in Hungary. The specific objective
is to assist the National Institute of Vocational Education in
launching a range of activities to stimulate innovation in vocational
schools through the exchange of information and experience in
cooperation with EC countries.
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The programme will have the following main components:

- Development of the Information Centre based in the NIVE Library.
This will entall the supply of technical equipment software and
training (including desk top publishing) in order to equip NIVE to
exploit more fully and further develop its existing data base on
vocational education and training in Hungary and abroad. The aim
will be to link in with other data bases (at the MOE, MOL etc ard
also externally with CEDEFOP for example) and provide a camplete
information service to all concerned (trainers, employers,
external aid donors etc.)

- Launching of programme of study visits for trainers and
administrators in vocational education. In liaison with the
Hungarian Society of Vocational Education, an autonomous
association of individual teachers, schools, and enférprises
concerned with vocational training, the NIVE will organise 2-3
weeks study visits for about 150 people during the course of 1990,
with a view to providing first-hand experience of best practice in
vocational education in BEC countries (taking account of the EC
PETRA programme and other trans European schemes).

Complementary language learning facilities. In close cooperation with
the newly established National Council on Foreign languages under the
MOE, the NIVE will install in two or three chosen pilot locations
basic facilities for foreign laguage learning with particular
reference to the needs of vocational schools and teachers in their
contacts with Western Europe; provision should also be foreseen where
possible for access to the language learning facilities for commerce,
industry and the local community on a cost recovery basis.

Technical assistance and training provision is made for NIVE to call
in ad hoc expertise to assist in the implementation of the above
actions and to provide occasional training courses as required.

Programme Management

The National Institute for Vocational Bducation will manage the
programme in liaison with the Ministries of Labour and BEducation.

Provision is made for ad hoc external expertise to assist as necessary
in the preparation of calls for tender, organisation of study visits
etc.

Programme for the promotion of local community development and Social
Welfare (ECU 3 million)

Against a backgrourd of rising inflation, the spread of poverty ard
steadily increasing unemployment, the Hungarian govermment is planning
new policy responses in the field of public welfare. In the context
of local government reform, it is seeking to decentralise social
welfare services and adapt them to local needs by encouraging local
initiatives ard the participation of non-governmental agencies.

To this end, the Ministry of Public Welfare has set up the "Hundarian
Fourdation for the Development of Local Social Networks":
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The programme is intended to emable the Hungarian Fourdation for the
Develomment of Local Social Networks:

- to assist in improving social welfare provisions and employment
opportunities especially for the poorest and most vulnerable
groups.

— to this end, to support local commnity initiatives involving non-
govermmental bodies working in liaison as appropriate with local
municipalities,

—  to support local networks and agencies and generally strengthen
the capacity of local communities to engage in a process of
economic and social development.

The programme is a transitional measure aimed at launching a new self-
sustaining new support mechanism for economic and social development.
It will camplement other BEC programmes particularly in the fie.ld small
and medium-size enterprise development.

The present programme will contribute to these aobjectives by
supporting the Foundation during its start-up period. It will in
particular assist the Fourdation in:

- setting up its grant-aid activity to support local projects and
providing initial operational finance to that end.

- providing appropriate training and technical assistance for local
networks and local develomment speclalists.

- developing a fund-raising strategy and an effective information
and management system.

The programme will have a total duration of 3 years.

. GDR

Envirommental protection programme (BECU 20 million)

The short term aim of the programme is to improve methods of
monitoring air and water quality, to improve water quality and sewage
treatment facilities, and to provide immediate financing for measures
to regenerate river ecosystems and reduce emissions of pollutants.

The medium term aim is to assist the authorities responsible for the
enviromment to develop long-term envirommental protection strategies
ard policies, and to lay the foundations for the implementation of
Community law in environment protection.

The programme is focusing attention on the upper Elbe valley, where
pollution has important intermational consequences.

The programme includes plans for a fund to finance projects in the
fields mentioned above, and for the establishment of a programme
implementation unit to help with management and the achievement of the
aims set out above.
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Programme for the development of regional economic structure and for
the adaptation of economic statistics (BCU 14 million)

The programme has three components:

(a) regional measures for the improvement of industrial areas and the
establishment of a technology and advice centre to assist
undertakings in adapting to the requirements of a market econamy;

(b) the establishment of information and consultation bureaux, and the
launching of an urgent information programme on the Commnity, in
order to assist integration into the Western economic system;

(c) changing the statistical apparatus to adapt it to the requirements
of a market economy in order to produce a system comparable to
that fourd in Western industrialized countries and mBke reliable
macroeconamic statistics available to policy-makers in the public
and private sectors.

BULGARTA

Programme of assistance for reform in Bulgarian agriculture and for
the development of private farming (BCU 16 million)

The aims of the programme are as follows:

(a) to assist the government in defining and implementing a suitable
strategy for the development of Bulgarian agriculture, with
particular emphasis on the development of a dynamic private
sector;

(b) to contribute to the technical and financial aspects of the
development of private agriculture ard the agri-food industry;

(o) to set up a suitable financial sector to promote and back up the
development of private farms and processing undertakings.

To these erds, the programme will have six camponents:

(a) technical assistance for the Ministry of Agriculture for the
preparation of an agricultural policy;

(b) assistance to the Institute for Agricultural Economics;
improvement of the data on Bulgarian (private) agriculture and
increasing the capacity to undertake studies;

(c) assistance for the setting-up of a private farmers’' federation;

(d) assistance for training in agricultural economics and management
in agricultural higher education;

(e) setting up a line of credit, inter alia through the Agricultural
Credit Bank, to finance imports of inputs or equipment for private
farmers and investors in agro-industry, plus technical assistance
for the Bank itself;
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(f) setting-up of a Project Implementation Unit under the
responsibility of the Ministry of External Economic Relations in
order to implement or supervise the implementation of the
camponents of the projects and to improve the coordination of the
various programmes of outside assistance.

Maternal and Child Health Care Support programme (BECU 5 Mio)

The short-term objective of the programme is to provide the hospitals
in Bulgaria with new medical equipment (in particular Ultra-sourd
medical devices) and with spare parts for urgent repairs. For the
utilisation of these devices medical hospital staff have to be trained
and the maintenance ard repair services have to be ensured by training
of technical staff.

The long-term objective of the programme is the improvemént of the
quality of medical consultations, examinations and diagnosis and the
positive effect it will have on the healthcare for the population. It
will focus on the health status of mothers ard children, a priority
for Bulgaria.

Air pollution monitoring programme (BCU 3,5 million)

The purpose of the programme is to improve, in the very short term,
the existing network for regular monitoring of ambient air pollution

in Bulgaria through providing appropriate equipment for air quality
and emission control.

Special emphasis will be given to those urban and industrial areas
most seriously affected and with imminent health risks.

To ensure that optimum use can be made of the equipment made available
by the programme, technical support will be given to the bulgarian
staff in charge of the monitoring operation at regional ard also at
national level. This assistance will be exterded in the form of

visiting experts, specific training programmes and study tours in
member states.

Short term impacts of the programme will be:

* avallability of appropriate state-of-the-art equipment for both,
monitoring and computer assisted processing of relevant data on

air quality;

*  transfer of know-how in the fields of air quality management
practices, ambient air quality monitoring and air pollution
control methods through short-term technical assistance, advanced

training/re-training programmes including study tours in Europe;

* Increased efficiency of the existing monitoring network through
improved methods and calibration facilities for contimous
monitoring;

* expertise on the design of a global environmental data system in
relation to present/future priority requirements.
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Training and demonstration courses will follow the aobjective of
associating as much as possible operators fram industrial plants in
charge of emission control at source level.

Training of trainers ard participative approaches are additional in-
service objectives of this part of the programme.

In addition to the more equipment related operational aspects,
technology transfer will focus on recommerding in technological
operational terms on the most suitable trategy for air quality control
as well as on the definition of specific methods for management and
standards that can be effectively enforced.

This programme will have a total duration of 18 months.

YUGOSTLAVIA
Financial Sector and Enterprises reform programme (ECU 35 Mio)

The proposed Programme envisages to provide Technical Assistance
(including some support facilities) to the Government of Yugoslavia in
order to assist it in achieving its economic restructuring abjectives
with regard to enterprises, banking, accounting and auditing ard to
fiscal reform. The Programme covers all these areas because they are
closely related and form a ccherent package for the reform of the
entire financial and enterprise sectors.

The proposed programme is in general part of a comprehensive programme
of medium-term stabilisation which is supported by an IMF stand-by
Arrangement ard a 400 million US$ World Bank Structural Adjustment
loan, ard is in particular part of a Financial Sectro Adjustment
Operation which will be supported by a 300 million US$ Sectoral

Ad justment loan of the World Bank.

CZECH AND SIOVAR FEDERAL REPUBLIC

Envirommental protection programme (ECU 30 Mio)

The purpose of the programme is to assist the country in improving the
quality of its enviromment. This is to be accamplished by short-term
measures concerned with the preparation of investment decisions
(hazardous waste disposal, desulphurisation, muclear safety),
improving national capacity and capability to detect and reduce the
level of pollution (toxicological and ecotoxicological tests, food
contaminants, hazardous waste, water quality monitoring, manmufacturing
of air filters) amd carrying out some upgrading of knowledge ard
skills in the muclear power sector.

The medium-term objective is to assist the environmental authorities
to develop longer term strategies and policies in the field of river
water and waste management, to strengthen institutional capacity ard
to lay the foundation for future Community involvement in
envirommental protection by identifying and preparing programmes for
future financing.






