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EXPLANATORY MEMORANDUM

l. At the negotiatione with-the'cbuntries which had applied for
accossion to the Communities, an overall solution was arrived at
concerning lead and zinc. . That solution, which entails the
renunciation by Member States of rights enjoyed under Protocol -
No XV on list G, is embodied in Protocols Nos 1% and 15 to the

Act of Accession.. It may be summarized as follows:

.

Bullion lead . . :
(a) the subdivision of this metal in the Common Customs Tariif by the

creation of a new subheading within heading No 78.01; .

. (b) the conversion of the '%" ‘specific duty of 1.32 u.a./100 kg
" into an ad valorem duty of 4.5% ;

' ,(65.to cover the period until the eqtrf into force of a total suspeﬁsion

" of the duti for an indefinite period, a nil duty Community tarif?
quota to be opened, of an amount equal to the total of requests .
received from Member States, together with a reserve, both to be
subject to the system of prior allocation;

(d):tho now Member States "to sharo in the tariff quota from

1 January 19743 - i e
262 the duty to be suspended at a level of 2% from 1 Janmary 19751
£) from 1973, the possibility of a toial suspensionof the du#y for

" an indefinita poriod to be reviewed annmally;

Unwrought lead othor than bullion lead

“(a) the conversion as soon as possible and by 1 January 1974 at the
latest of the present specific duty of 1.32 u.a./.00 kg into an
adfvalcrem duty of 4.5% with a minimun, oharge of 1.1 u.a./200 kg;

{b) the now Member States ' ts' share in the 55 000 motrie ton nil duty
Community tariff quota from 1 January 1974
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. (¢) the roduction :rro:: 1 Jannary 19?5 “of the amonnt of the quota, £ )
—-" which will bo abolished b:‘ 3} Dece ber 1977, S .7
(d) an oxaminatﬂn 62 the situation, before the quota 15 abolished. o ;l
| vith a view to- deciding on a‘Foseible reduction of tho duty (with ' ‘v
-
i.-a- -ninimua charge of 1.1 W.a./100°kg), it being uriderstood that,

E ’ .~ whatever the ‘action taken, proteotion ‘of the Gommunity ame].ting A
: A ’ o %

induetry must oontinue- f-':'-;.!’..- : = .

Unwrougbt z:l'.nc .;"ﬂ,.'.:‘"" IR ,-.;:.'_.,_. .o .~.o ’ | . “..; ..-‘. . .....

(a) the convarsion from 1 January 1974 of the speoifio duty of ' v
" 1,32 u.a./100 kg iato a duty of 4y5% vith a minimum charge YR :

-

," . 1.1 u.nleo kc' ..' - '-’:";‘1\?,’ ",. -’-i v _'. . ‘.“_ »"h". e

(b) the new Membor States to sbare from that date in the nil duty
tariff quota which, fixed at 30 000 motrio tods in 1971, will bo
' . peduced ‘each’ yéar, except in’ 19?4 -and’ \d.ll be aboi'ished with
L effact from 31 Deoember 1977, - ™, Y ‘. :

L Lo — D Ry SRR R

2. At the GA’I‘T mltilateral negotiations during 1974, it was deoided to reduce

' t0o 0% the common ocustoms tariff duty applicable to bullion lead. The basic
duties at 1 January 1972 applicable in the new Member States to the product

" in question were at a rate of 0 %, the progressive alignment to be carried out '
in application of Artiole 39 of the Aot .of Acoession leads automatica.lly to a
nil duty ifi these Member States jn 1976. e - :

The opening of a tarifs quota. with suspension of duty is ‘n_p longer'abplioablé
- from 1 January 1976.. The proposals for Regulations annexed hereto thus refer only to
two products viz ¢ unwrought lead other than bullion lead,i and wnwrought zino.
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‘Tho commiaaion'hoton that.;’ . ] o
- '-' the systen adopted tbr

the years. 1971 to 1976 conatituted the only means possible of
progressing from the purely national arrangements towards a’
‘Community solution. This is why the draft' Regulations ‘annexed
hereto, concqrnihgfihé”qﬁdtds’GS'Be opened for 1977, are’ vory
lafgely based on those for tho preceding yoars as rogards the
conditions on which the quotns are’ Opened, their allocation and

- .

L

, il

un;form mothod of administration. bt

Furtheruore, thesé‘draft Regulations'fako account of the opinion
jointly expresaed.by the experts that the Member States should bo at

- 1iberty to restrict the unwrought lead other than bullion loud and the

s qnalities or lead and zino to be need for certain'purposes-

zinc to be chargod against the quotas to lead and zine of certain
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' froposa.l for a
REGULATION (EEC) No +++/76 OF THE COUNCIL

of se0s 000880

on the opening, allocation and administratic. . of a Community tariff quota for unwrought

lead other than bullion lead, falling within subheading 78.01 A II of the Common Customs
- Tariff )

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the
European Economic Community, and in particular
Article 28 thereof;

Having regard to the draft Regulation -submitted by
the Commission; .

Whereas, under Protocol No 14 to the Act of
Accession.(1), the Community is required to open
each year, until the entry into force of a total
suspension of the customs duty for an indefinite
period, a tariff quota for bullion lead (unwrought
lead for refining, containing 0:02% or more by

“weight of silver) falling within subheading 78.01 AT;
-whereas this suspension from 1 January 1976 makes

the opening of a tariff quota unnecessary for 1977;

Whereas, in accordance with the same Protocol, the
Community is also required to open each year a nil
duty Community tariff quota for lead other than
bullion lead falling within subheading 78.01 A 1, -
the amount of the quota to decrease annually from
1 January 1975 by an amount fixed for 1974 at
55 000 metric tons to arrive at zero in 1978; whereas
the Protocol also provides that the new Member

. States are to share in those tariff quotas from

1 January 1974; whereas the duties to be applied
by the new Member States within those tariff quotas
must comply with the relevant provisions of the
Act of Accession; whereas the Community tariff
quota laid down for this product, the amount of
which is13 000 metric tons for 1977, should therefore .
be opened on 1 January 1977; -

Whereas, in view of the minimal interpenetration of

the markets in unwrought lead other than bullion
lead and of the lack of complete statistics relating
to this grade of metal, it does not seem possible -
to base the allocation of the Community tariff quota

(%) OJ No L 73,27 3. 1972, p. 171,

in quéstion on previous data; whereas the figure of
13 000 metric tons takes account of the need to
maintain a balance in the amounts chargeable against
the tariff quota in order to maintain the protection
of the foundry industry; whereas Member States

* should therefore be at liberty to authorize only

imports satisfying certain conditions as to grade
and intended use to be charged against that quota;

Whereas, 'in order to take more precise account of
future trends in imports of the product in question,
the quota should be divided into’ two tranches, the
first to be allocated among all the Member States
and the second to form a reserve intended to cover
any subsequent requircments of Member States which
have used up their initial shares; whereas, in order
to ensure a certain degtee of security for importers,

the first tranche should be set at 12 300 metrio tons,

the remainder constituting the reserve; whereas, on

the basis of estimates taking account of market trends

in this product, the initial shares may be allocated
as set out in Article 2;

Whercas Member States may use up their initial

" shares at different rates; whereas, to provide for

this eventuality and to avoid disruption of supplies,
any Mecmber State which has almost used up its
initial share should draw an additional share from
the reserve; whercas this should be done by each
Member State when each of its additional shares has
.been almost used up, and so on as many times as

the reserve allows; whereas the initial and additional

shares should be valid until the end of the quota
period; whereas this form of administration requires
close collaboration between Member States and the
Commission, which latter must, in particular, be
able to keep a record of the ‘extent to which the

quota has been used up and to inform the Member
~ States accordingly; :

Whereas if, at a given date in the quota period,
a considerable quantity of a Member State's initial
share remains unused, it is essential that that Mem-
ber State should return a significant proportion to
the reserve, so as to avoid a part of the quota
remaining unused in one Member State when it
could be used in others;



Whereas, since the Kingdom of Belgium, the-

Kingdom of the Netherlands and the Grand Duchy

of Luxembourg are united within and joindy -

" represented by the Benelux Economic Union, any
measure concerning the administration of the shares
allocated to that Economic Union may be catried
out by any one of its members,

" HAS ADOPTED THIS REGULATION:

Article 1

1. For the period 1 January to 31 December 1977
a Community tariff quota of13 000 metric tons shall
be opened for unwrought lead other than bullion

lead, falling within subheading 78.01 A 1I of the Com- .~

mon Customs Tariff.

2. Imports of the product in question may not be
charged against this tariff quota if they are already
free of customs duties under other preferential tariff
arrangements.

3. Within this tariff quota, the Common Customs
Tariff duty shall be totally suspended.

4. The new Member States shall apply duties
calculated in accordance with the relevant provisions
of the Act of Accession within this quota.

Article 2

1. A first tranche: of12 300 metric tons of this

Community tariff quota shall be allocated among

the Member States. Member States’ shares which,

subject to Article 5, shall be valid from 1 January o

‘to 31 December 1977, shall be as follows:

in metric tons

Bet;elux - .9 674

Denmark ' S 53 -
Germany ' - 888 .
Fran;é N 21 .
Ireland ' . 11 -
Italy - _ 888
United Kingdom - 165.

';2. The second tranche of T00 metric tons shall

constitute the reserve. v
Article 3

1. If 90% or more of a Member State’s initial share,
as fixed in Article 2 (1), or of that share minus

-2 -

any portion returned to the reserve where Article §
has been applied, has been used up, that Member
State shall forthwith, by notifying the Commission,
draw a second share, to the extent that the reserve
sor nits, equal to 10% of ics initial share, rounded
up - necessary to the next whole number.

2. If, after its initial share has been used up, 90%
or more of the second share drawn by a Member
State has been used up, that Member State shall, in
the manner and to the extent provided in paragraph
1, draw a third share equal to $% of its initial share,

.. rounded up as necessary to the next whole number.

3. If, after its second share has been used up, 90%
or more of the third share drawn by a Member
State has been used up, that Member State shall, in
accordance with the same conditions, draw a fourth
share equal to the third.

“This procedure shall apply until the reserve is used
up. .

4, By way of derogation from paragraphs 1, 2 and 3,
Mémber States may draw lesser shares than those
specified therein if there are grounds for believing

. that those specified may not be used in full. They

shall inform the Commission of their reasons for
applying this paragraph. '

Article 4

Additional shares drawn pursuant to Article 3 shall
be valid until 31 December 1977 .

~

Anticle § ) \

Member States shall return to the reserve, not later
than 1 October 1977, the unused portions of their
initial shares which, on 15 September 1977, are in
excess of 20% of the initial amounts. They may
return a greater portion if there are grounds for
believing that such portion may not be used in full.

Member States shall notify the Commission, not
later than 1 October 1977, of the total quantities of
the product in question imported up to and including
15 September 1977 andcharged against the Com-

munity quota and of any portion of their initial

shares returned to the reserve.



Artidle 6 ¢

Member States may restrict the product in question
which may be charged against their quota shares
to lead of certain grades or lead to be used for

certain purposes.

Article 7

The Commission shall keep an account of the shares
- opened by the Member States pursuant to Articles
2 and 3 and, as sopn as it has been notified, shall
inform each State of the extent to which the reserve
has been used up. : '

It shall inform the Member States, not later than
5 October 1977, of the amount still in reserve after
amounts have been returned thereto pursuant to
Article 5.

It shall ensure that the drawing which exhausts the
reserve does not exceed the balance available and,
to this end, shall notify the amount of that balance
to the Member State making the last drawing.

Article 8

. 1. Member States shall take all appropriate measures
to ensure that additional shares drawn pursuant to
‘Article 3 are opened in such a way that imports

may be charged without interruption against their
aggregate sharcs of the Community quota.

2. Member States shall ensure that imporicrs of
the product in question established in their territory
have free access to the shares allocated to them.

3. The extent to which a Member State has used
up its share shall be dctermined on the basis of
the imports of the product in question entered with
the customs authorities for home use, :

“Article 9

At the Commission's request, Member States shall
inform it of the imports actually charged against
their shares.

Article 10

Member States and the Commission shall coobcrate
closely to ensure that this Regulation is complied
with.

Article 11

. ‘This Regulation shall enter into force on
"+ 1 January 1977,

-

This Regulation shall be binding in its entirety and directly applicable in all Member

States.

. Doneat

’

For the Council .
The President

Rt e Tt ap i Bpnnon, . hpe WY <. -1



Proposal for a

REGULATION (EEC) No ««./76 OF THE COUNCIL

Of ososdses

on the opening, allocation and administration of a {_ mmunity tasiff quota for unvirought
zine, falling within subheading 79.01 A of the Common Customs Tariff

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the
European Economic Community, and in particulas
Article 28 thereof;

Having regard to the draft Regulation submitted by
the Commission;

Whereas under Protocol No 15 to the Act of
Accession (*), the Community is required to open
each year a nil duty Community tariff quota for
unwrought zinc, falling within subheading 79.01 A
of the Common Customs Tariff, fixed at 30000
metric tons for 1971, and decreasing each year, except
in 1974, until the quota is abolished on 31 December
1977; whereas the quota calculated on that basis
amounts to 5 000 metric tons for 1977; whereas the
Protocol also provides that the new Member States
shall share in the tariff quota from 1 January 1974;
whereas the duties to be applied by these Member
States within that tariff quota must comply with
. the relevant provisions of the Act of Accession;
whereas the tariff quota in question should therefore
be opened on 1 January 1977 ;

Whereas, in view of the minimal interpenetration of
the markets in unwrought zinc, it does not seem
possible to base the allocation of the Community
tariff quota for the metal in question on previous
data; whereas the figure of 5 000 metric tons takes
account of the need not to exceed a reasonable
amount, thereby protecting Community production;
whereas, to this end, only certain Member States’
estimates of their requirements for specific grades of
zinc have been taken into account; whereas Member
States should therefore be at liberty to authorize
only imports satisfying certain conditions as to grade
and intended use to be charged against that quota;

Whereas, in order to take more precise account of .

future trends in imports of the product in question,
the quota of 5 000 metric tons should be divided
into two tranches, the first to be allocated among

() O] No L 73,27. 3. 1972, p. 172

the Member States and the second to form a reseeve
intended to cover any subscquent requirements of
Mcember States which have uscd up their initial
shares; whereas, in order to ensure a certain degree -
of security for importers, the first tranche should be
sct at450 metric tons the remainder constituting
the reserve; whereas, on the basis of estimates taking
account of market trends in unwrought zinc, the
first tranche may be allocated approximately
according to the following percentages:

Benelux =~ - 25-50
Denmark - 215
Germany 41-15
France . 1-28
Ireland : 1-42
Italy 10-28
United Kingdom 18-22;

.

Whereas Member States may use up their initial
shares at different rates; whereas, to provide for this

“eventuality and to avoid disruption of supplies, any

Member State which has almost used up its initial
share should draw an additional shate from the
reserve; whercas this should be done by each Member
State when each of its additional shares has been

" almost used up, and so on as many times as the

reserve allows; whereas the initial and additional

" shares should be valid until the end of the quota

period; whereas this form of administration requires -
close collaboration between Member States and the
Commission, which latter must, in particular, be able
to keep a record of the extent to which the quota
has been used up and to inform the Member States
accordingly;

Whereas if at a given date in the quota period, a
considerable quantity of a Member State’s initial
share remains unused, it is essential that that Member
State should return a significant proportion to the
reserve, so as to avoid a part of the Community
quota remaining unused in one Member State when
it could be used in others; :

Whereas, since the Kingdom of Belgium, the Kingdom
of the Nethedands and the Grand Duchy of

* Luxembourgare united within and jointly represented

¥
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by the Benelux Economic Union, any -measure.

concerning the administration of the shares allocated
to that Economic Union may be carried out by an'
one of its members, .

HAS ADOPTED THIS REGULATION:

Article 1

PR

1. During the period 1 January to 31 December g

1977, a Community tariff quota of 5 000 metric
tons shall be opened in the Community  for
unwrought zinc falling within subheading 79.01 A of
the Common Customs Tariff. :

2. Imports of the product in question may not be
charged against this tariff quota if they are already
free of customs duties under other preferential tariff
arrangements. , v

. This procedure shall apply until the reserve is |

3. Within this tariff quota, the Common Customs

* Tariff duty shall be totally suspended.

4, Within this quota, the new Member Statcs'shail
apply duties calculated in accordance with the '
relevant provisions of the Act of Accession. ’

i

" Article 2

1. A first tranche of 4500 metric tons of the quota **

referred to in Article 1 shall be allocated among the

to Article §, shall be valid from 1 January to

- 31 December 1977, shall be as follows:’

in metric tons’

- Benelux 1 147.'1~; AR
Denmark o '.»__97
Germany -1 82
France ! 57
Ireland - 64
Ttaly ' ‘ ‘.463

* United Kingdom 820

2. The second t'ranche of 500 metric tons shall
constitute the reserve, o

[ . : '|
“ Article 3. .o L

1, If 90% or more of a Member State’s initial
sh.are as fixed in Article 2 (1), or of that share
minus any portion returned to the reserve where

-

Article 5 has been applied, has been used up, that

.. Member State shall forthwith, by notifying the

Commission, draw a second share, to the extent
that the reserve so permits, equal to 10% of its
initial share, rounded up as necessary to the next
whole number. .

2. If, after its initial share has been used up, 90%

ore more of the second ‘share drawn by a Member -

State has been used up, that Member State shall
forthwith, in the manner and to the extent provided
in paragraph 1, draw a third share equal to 5%
of its initial share, rounded up as necessary to the
next whole number.

3. If, after its second share has been used up, 90%

or more of the third share drawn by a Member State ’

has been used up, that Member State shall forthwith,
in accordance with the same conditions, draw a

- fourth share equal to the third.

. exhausted. - :

4, By way of derogation from paragraphs 1, 2 and

3, Member States may draw lesser shares than those

specified therein if there are grounds for believing

that those specified may not be used in full. They
shall inform the Commission of their reasons for
applying this paragraph.

 Article 4

1

Article §

Member States shall return to the reserve, not later.

" than 1 October 1977, the unused portions of their

initial shares which, on 15 September 1977, are in

" excess of 20% of the initial amounts. They may

* ' return a greater portion if there are grounds for

believing that such portion may not be used in full.

Member -States shall notify the Commission, not
later than 1 October 1977, of the total quantitics

-of the product in question imported up to and

. Additional shares dr;lwn pursuant to Article 3 shall
~ be valid until 31 December 1977. - "

Member States. Member-States’ shares which, subject

including 15 September 197 charged against the

‘Community quota and of any portion of their initial

shates returned to the reserve.

Article 6

Member States may restrict the unwrought zinc which

may be charged against their quota shares to
" unwrought zinc of certain grades or to be used for
certain purposes. ‘ :

i
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- Article 5.

Arntide 7
T'heCommissidnshaﬂkeepax;accoumofthcshara

" opened by the Member States pursuant to Articles 2.

and 3 and, as soon as it has been notified, shall
inform each State of the extent to which the reserve
has been used up. .

It —shall inform the Member States, not later than
§ October 197, of the amount still in reserve after
amounts have been retumned thereto pursuant to

¢

" It shall ensure that the drawing which exhabsts the
reserve does not exceed the balance available and,
to this end, shall notify the amount of that balance
to the Member State making the last drawing.

Article 8

1. Member States shall take all appropriate
-measures to ensure that additional shares drawn
pursuant to Article 3 are opened in such a way that
imports may be charged without interruption against
their aggregate shares of the Community quota.

Member States shall “ensure that importers of
31’:: ~roduct in question established in their territory
have free access to the shares allocated to them.

.3. The extent to which 2 Memb:r State has used

its share shall be determined on the basis of the
;gpl(?n: of“thc product in question entered with the

customs authorities for home use.

Article 9

" At the Commission’s request, Member States s!nall'
- inform it of the imports actually charged . against

their shares.
"+ Aticle 10

bcx: States and the Commission shall coopetate -
g:smcly to ensure that this Regulation is complied
with. :

Article 11

Thu Regulation shall enter into * force on

1 January 1977 ¢

-
Y]

is Regulation shall be binding in its entirety and directly applicable in all Lfember

States, .-
Doneat -

. "'
For the Counal
The President
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