
Supplement B - No 3 - March 1987 In this number: 
Employment expectations 

in industry and business 
situation in the retail trade Business and consumer survey results 

THE MAIN POINTS IN BRIEF 

• Slight fall in the EC cyclical indicator 
in February, especially in the Federal 
Republic of Germany. It was only in 
the United Kingdom that the indi
cator registered a further increase. 

• Confidence on the wane in manufac
turing and in the construction indus
try in the Community. The consumer 
climate indicator again remained un
changed, pointing to a buoyant con
sumer activity but not providing any 
suggestion of faster expansion in de
mand. 

• Weakening employment intentions 
in European industry compared with 
a year earlier. A slight improvement 
though compared with the autumn 
of 1986, mainly on account of an 
improved employment outlook in 
the United Kingdom, Ireland and 
Italy. 

• The retail trade in the Community 
continues to take a relatively positive 
view of business prospects in the 
months ahead and plans to increase 
orders in the coming three months 
to a similar extent as a year earlier. 

GRAPH I : lndicaton of output and economic sentiment -
European Community 
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EC cyclical indicator down a little -- The slight rise in the 
composite indicator in January was wiped out in February 
(down from 102,7 to 102,5; 1980= 100). Apart from the con
sumer climate, which remained stable, the three other com
ponents of the indicator~confidence in manufacturing and in 
the construction industry, and share prices~registered a decline. 

Broken down by Member State, the cyclical indicator recorded 
a further rise only in the United Kingdom (from 103,8 to 104,4; 
I 980 = I 00). In France, Denmark and the Netherlands it remained 
virtually stationary, while it fell back in the other Member 
States, the fall being particularly pronounced in the Federal 
Republic of Germany (from 101,0 to 99,8; 1980= 100). 

The spread of figures for the leading cyclical indicator in the 
Community has thus widened further, providing evidence of 
the quite differing cyclical trends prevailing at the moment in 
individual Member States. 

Some wavering of confidence in industry~ The slight dip in the 
industrial confidence indicator for the Community (from - 7 to 
- 8)* marks a sharp deterioration in the Federal Republic of 
Germany (from -10 to - 15)*, France (from - 10 to -14)* 
and Luxembourg (from - 15 to - 33)*. In all three Member 
States, export prospects are much gloomier, and this, together 
with insufficient domestic demand, led to a scaling-down of 
production intentions. By contrast, the leading industrial indi
cator rose in the United Kingdom and Ireland especially. 

Industrial firms' expectations regarding selling prices were 
slightly up at Community level (from + I O to + 13)* but, on a 
long-term comparison, are still relatively low. Only in the United 
Kingdom and Greece do they point to impending cyclical price 
rises on a broad front ( + 25 and + 24 respectively)*. 

Cyclical recovery in the construction industry falters ~ The 
cyclical upswing evident in the construction industry since the 
spring of 1985 came to a halt in the autumn of last year; the 
confidence indicator has remained virtually unchanged for a 

• Balance. 

TABLE I : Employment expectations in manufacturing industry 1aJ (s.a.) 

number of months ( - 2 I)*. A positive cyclical trend was though 
discernible, especially in Luxembourg but also in the Nether
lands and the United Kingdom ( + 17, - 3 and - 8 respect
ively)*. In Denmark, while the cyclical indicator for the con
struction industry dipped further, construction firms in general 
continued to describe their order-book situation as satisfactory 
to good ( + 4)*. The construction industries in Greece, Belgium, 
Ireland and the Federal Republic of Germany were once again 
to be found at the other end of the cyclical spectrum. Following 
the deterioration in February, the construction industry in Italy 
has joined that group of countries. 

Share prices still not on an upward trend ~ Shares prices are 
incorporated into the composite indicator as deviat10ns from 
the long-term trend and, as such, are a very useful indicator of 
profit expectations. A pronounced fall in the indicator has been 
discernible since the spring of 1986, especially in the Federal 
Republic of Germany (see Graphs 1 and 7 to 12). The slight 
recovery in January was not repeated in February. Only in the 
United Kingdom and Belgium has the trend in the share-price 
indicator recently been pointing upwards. 

European industry's employment intentions again pointing down
wards ~ At the beginning of 1987, more industrial firms in 
Europe than a year earlier v.ere planning to reduce their work
forces in the three to four months ahead (21 % compared 
with 16 %)*. However, the downward trend in employment 
expectations discernible for twelve months or so has not become 
any more pronounced, at least since the fourth quarter of 
1986 (see Table I). This is attributable mainly to improved 
employment prospects in industry in the United Kingdom ( - 6 
compared with - 14)*. A slight improvement is also evident in 
Italy, Ireland and Luxembourg. Although employment inten
tions in Dutch industry weakened a little, they were still the most 
positive among Member States ( + 14 compared with + 16)*. 

This picture is distinctly gloomier in industry in the Federal 
Republic of Germany, where the downward trend in employ
ment plans noticeable since the middle of last year has gathered 
further momentum (from - 10 in the fourth quarter of 1986 to 
- 14)*. In Belgium, Denmark and Greece too, more industrial 
firms than at the time of the autumn 1986 survey are planning 
to trim their workforces. While there was no further deterio
ration in France, a large majority of firms were still planning 
to shed jobs ( - 49)*. 

Balance of respondents expecting employment up, unchanged, down 

Range (h) Range (h) 1985 1986 1985 1986 

Peak Trough Peak Trough Ill IV JI Ill IV 
1973 1975 1979 1982 83 

B + 12 -26 -2 -17 -9 -12 -II -7 -8 -10 -14 -17 
DK -14 +4 -3 +2 +I -I -3 -5 -3 
D + 13 -34 +2 -38 -4 -3 -5 +2 +I +I -2 -10 
GR -3 -3 -I -3 -I -I -5 -5 
F + 17 -35 -23 -48 -43 -41 -44 -45 -40 -44 -47 -50 
IRL + 15 -34 +4 -35 -7 -8 -1 +7 -9 -7 -8 -8 
I + 13 -26 +3 -39 -33 -35 -39 -29 -35 -38 -34 -31 
L +75 -67 -I -62 +I +I -2 -3 +6 +5 -2 -6 
NL +4 -32 -6 -36 + II + II +9 + 13 + 17 + 15 +16 +16 
lJK -43 -3 -13 -9 -4 -7 -15 -15 -14 

ElJR + 12 -31 -6 -40 -17 -17 -20 -14 -16 -19 -20 -22 

TABLE 2: Employment expectations in manufacturing industry, by member country and by branch (a/ (s.a.) 
Balance of respondents expecting employment up, unchanged or down 

Consumer goods Capital good~ I ntermcdialc goods 

1985 1986 1987 1985 1986 1987 1985 1986 

IV II Ill IV IV II Ill IV IV II Ill IV 

B -2 -3 +3 +2 -3 -7 -12 -10 -12 -12 -18 -23 -14 -16 -22 -28 -33 
DK -2 +8 -6 0 +3 0 +5 -15 -15 -14 -14 -18 +2 +5 +8 0 +4 
D -2 + 13 +10 + II -3 -I + 13 +8 +3 -2 -9 - 18 +3 -3 -2 -8 -II 
GR -2 +2 +2 0 +6 -2 + JO +16 +19 -10 -II -44 -7 -5 -5 -3 -7 
F -45 -40 -49 -53 -49 -51 -41 -27 -34 -36 -44 -39 -so -49 -47 -50 -~ 
IRL -4 +I +3 -12 -19 -42 +29 -6 + II +8 +20 +39 -I -9 -28 -20 -24 
I -22 -30 -36 -36 -31 -18 -18 -16 -16 -14 -10 -9 - 35 -41 -47 -36 -42 
L +26 +23 +9 +14 +2 +9 0 +12 +10 +8 -10 + II -5 +3 +3 -6 -4 
NL +6 +20 + 15 +24 +28 +22 +20 +21 +19 + 15 +10 +3 + 13 + 13 + II + II + 13 
UK -18 -20 -23 -25 -22 -18 +9 0 -10 -14 -17 -I -20 -16 -24 -19 -16 
EUR -18 -13 -19 -18 -20 -19 -3 -4 -9 -13 -17 -15 -20 -22 -25 -24 -26 

(a) The data arc collected in January. April. July and Octohcr ca..:h year. 
(b) These an: the extreme (high and low) values of the ba!arn:cs hetween the positive and negative rep!ie" to the different questiom recorded over the period~ 1973-75 and 1979-8J respectively 
S011rc(' EEC hus1nc~s '.'.!Urvcy. 
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Broken down by main industrial category, the most pessimistic 
employment expectations were once again in the basic materials 
sector (especially metal articles) (- 26)*. In the investment goods 
sector, firms in the United Kingdom, Ireland and Luxembourg 
especially took a more favourable view of employment prospects 
than previously. In the Federal Republic of Germany, Belgium 
and Greece, however, a laq~e number of investment goods 
manufacturers have again revised their recruitment plans down
wards since last autumn. Employment expectations in the Euro-
pean consumer goods sector have picked up a little since the 
previous survey and rank between those for the basic materials 
sector and those for the investment goods sector. Particularly 
noticeable are the improved employment situation in the Italian 
consumer goods sector ( - 18 compared with - 31 )* and the 
recruitment intentions of Dutch consumer goods manufacturers, 
which still point to an expansion ( + 22)*. 

Relationship between employment and production intentions -
These two series are closely correlated m most Member States, 
and especially in the Federal Republic of Germany and the 
United Kingdom . While the anticipated contraction in pro
duction led to a distinctly more cautious attitude towards re
cruitment on the part of German industry , the more favourable 
prospects for production in the United Kingdom made for im
proved employment opportunities. In France and Italy, there is 
still no close correlation between production and employment 
intentions since a large number of industrial firms in both 
countries clearly continue to suffer from overmanning and, as 
a result , will probably take on extra workers only once the 
volume of production reaches a much higher leveJI . 

Consumer climate still unchanged - The consumer climate indi
cator, which, for the Community as a whole, has stood at 
- 6 si nce November 1986, did not show any signs of renewed 
improvement in the most recent consumer survey (February) . 
As before, the weak point in consumer confidence is the assess
ment of the general economic situation ( - 15)*. On the other 

1 In a survey carried out at the beginning of 1986, 58 % of Italian firms and 
38 % of French firms felt tha t, on balance, their workforces were too large 
(see ·Employment problems: views of businessmen and the workforce·. in 
European Economy. No. 27, March 1986). 

• Balance. 
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GRAPHS 7-12: Indicators of output and economic sentiment ----------------------------~-----
GRAPH 7: Federal Republic of Germany 
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GRAPH 10: United Kingdom 
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TABLE 3: Indicators of output and economic sentiment 

B voss domestic product 1980 = I 00 
index of industrial production 

I. industrial confidence indicator 
2. construction confidence indicator 
3. consumer confidence indicator (c) 
4. share-price index (cl 

= 5. economic sentiment indicator 

DK voss domestic product 1980 = I 00 
index o(industrial production 

I. industrial confidence indicator 
2. construction confidence indicator 
3. consumer confidence indicator (cl 

4. share-price index (c) 
= 5. economic sentiment indicator 

D gross domestic product lb) 1980 = I 00 
index o( industrial production 

I. industrial confidence indicator 
2. construction confidence indicator 
3. consumer confidence indicator !cl 

4. share-price index le) 

= 5. economic sentiment indicator 

F gross domestic product 1980 = 100 
index of industrial production 

I. industrial confidence indicator 
2. construction confidence indicator 
3. consumer confidence indicator (cl 

4. share-price index (c) 

= 5. economic sentiment indicator 

IRL gross domestic product 1980 = 100 
index of industrial production 

I. industrial confidence indicator 
" construction confidence indicator 
3. consumer confidence indicator (cl 

4. share-price index le) 

= 5. economic sentiment indicator 

gross domestic product 1980 = I 00 
index of industrial production 

I. industrial confidence indicator 
2. construction confidence indicator 
3. consumer confidence indicator (cl 

4. share-price index !cl 

= 5. economic sentiment indicator 

NL gross domestic product 1980= 100 

t.:K 

index ol industrial procluction 

I. industrial confidence indicator 
' construction confidence indicator 
J consumer confidence indicator (cl 

4. share-price index lcl 

= 5. economic sentiment indicator 

gross domc.,tic product 1980 = I 00 
hult!x o( indusrrial production 

I. industrial confidence indicator 
2. construction confidence indicator 

3. consumer confidence indicator 1cl 

4. share-price index le) 

= 5. economic sentiment indicator 

ECR gross domestic product 1«11hl 1980= 100 
index of industrial production 

I. industrial confidence indicator 
" construction confidence indicator 
3. consumer confidence indicator 1c1 

4. share-price index lcl 

= 5. economic sentiment indicator 

Range Range 

Peak Trough Peak Trough 
1972 71 1974 75 1979 80 1981 •83 

102,5 

19 
9 
7 

155,1 
109,0 

85.1 
92,0 

10 
-4 

109,0 
103.8 

85,4 
96,7 
29 

86,6 
107,8 

76.5 
- 56 
-36 
-18 

98,0 
98,9 

-16 

83,3 
82,4 

-49 
-72 
-22 

75.2 
97,0 

84,2 
82.2 

-49 

-9 
5:1,6 
97,6 

80,4 71,3 
-41 

-41 
85,8 29,9 

109.1 96,7 

80,4 77.2 
87.9 72.6 

31 -59 
-8 -56 

-39 
169.6 68,5 
103,8 97,4 

94,8 87,1 

12 -44 

3 -47 
6 -15 

86.3 
107.8 100,7 

94,6 91,0 
92.7 89.6 

- 33 
78.5 23.3 

103.8 97.7 

85, I 85.5 
92.9 83.0 
16 -49 

5 - 17 
47,0 

107,5 96.6 

106,3 
-4 
-7 
-7 
114.3 
103.9 

92,4 

-35 
-65 
-31 

75,0 
96,8 

107,7 95,5 
-22 
-36 

5 -22 

101.2 
103.1 

2 
II 
9 

115,6 
103,6 

99,8 
105,2 

5 
-17 

3 
101,2 
101.8 

98,9 
91,4 

-40 
-64 
-31 

97,6 
94.7 

102.4 
94.8 

-39 
- 57 
-27 

82,7 
95.1 

103,8 99.6 
20 -40 

12 -44 
112,2 79,4 
103,6 98,1 

101,2 98.2 
104,7 98, I 

13 -41 
-5 -51 

-12 -30 
185.0 116.9 
101,6 97.6 

117.5 90,7 
4 - 31 
3 -46 
5 - 37 

122.8 92.8 
105.3 97,1 

102.5 97,7 
110.0 93,8 

9 -60 
7 -60 

14 -26 
111.6 104,4 
104.9 98,8 

IOI.I 101.0 
103,2 94,6 

3 - 36 
- I -48 

I -22 
115.4 111.7 
104,I 97,4 

(a) \Vc1gh1c<l total uf4uartcrl) fi.gun:" for the Federal Rcruh\ic of Germany. France. Italy and the LK. 
(h) Fnr the Federal Rcpuh!JC of(icrman). t!ro-.:-. national product for quarterly data. 
(c) r-...l1t sca-;nnall) adju:-.tc<l 

1986 

-13 
-35 
-17 
272,2 
101,0 

126,2 

I 
14 

-3 
422.7 
102,5 

106,9 

-7 
-33 

3 
295,7 
101,8 

101,6 
-12 
-22 
-14 
337,5 
99,2 

-8 
-38 
-28 
231,2 
100,2 

99.8 

-9 
-26 
-4 
667.7 
103,5 

106.0 
-5 
-3 

5 
327.6 
107,5 

109.6 

-8 
-14 
-7 
301.I 
103,1 

105,4 
-9 

-23 
-6 
329.8 
102.7 

1986 

11 111 IV 

104,8 106,8 
-13 -14 -14 
-31 -35 -36 
-19 -14 -17 
274.6 281,4 293,0 
101,0 101.6 101,0 

129,8 125,4 125,4 
- I -2 

21 14 6 
-4 -5 -II 
458,4 392.8 376,6 
102,9 102,1 101,3 

109,7 
107,3 

-7 
- 35 

3 

107.8 
-6 

-26 
5 

106,7 

-9 
-27 

5 
302,2 289 ,4 29 5. 5 
101,8 102.0 101,5 

108,2 
101,3 

-13 
-24 

103,0 102.3 
-9 -12 

-17 -19 
-12 - 14 - 16 
344,7 356,4 365,4 
99,5 99,5 98,8 

129,5 129,5 
-10 -9 --7 
-37 -32 -30 
-27 -26 -32 
240,0 240,5 242,9 
100,4 100,5 99,8 

107.8 
99.9 99,4 101,0 

-9 -7 -7 
-29 -29 -18 
-3 -2 -3 
716,0 731,2 734,4 
103,8 104,0 103,9 

104.0 107,0 106.0 

-6 -5 -5 
6 

7 
-3 

4 
-8 

329,4 344,9 331.9 
I 08,4 I 07.6 I 06,7 

111,7 
109.3 110,6 109,5 

-12 -10 -4 
-19 -II -10 
-7 -5 -4 
308,6 305,5 309,7 
102,8 103,2 103,5 

109,4 
106,0 105,5 106,2 

-10 -8 -8 
-25 -20 -19 
-5 -5 -6 
340,0 336,2 339,5 
102.8 103,0 102,7 

1986 

Sept. Oct. Nov. Dec. 

104,6 106,7 107,7 
-13 -15 -13 -14 
-36 -36 -38 -34 
-14 -15 -19 -16 
287.6 284,1 292,5 302,5 
101,6 101,2 100,6 101.2 

127,5 
(-1) 

(14) 

-8 

130,4 120.8 125.0 
-2 (-2) (-2) 

6 (6) (6) 
-4 -16 -13 

384,6 380,2 371.8 377.7 
101,8 101,7 101.2 101,1 

106,8 107,6 106.9 105,5 
-7 -8 -10 -10 

- 26 - 21 - 29 - 28 
5 6 5 5 

299.9 292,0 294,6 300,0 
IOI, 9 I O 1,8 101.4 I O 1.4 

103,0 
-6 

(-17) 
-15 

103.0 103,0 100,8 
-II -13 -12 
-19 (-19) (-19) 
-15 -16 -17 

360,2 355.0 359.0 382,2 
99.5 99, I 98,7 98,6 

133.5 135.8 134.8 
-14 -8 -7 -6 

( - 32) - 30 ( - 30) ( - 30) 
-28 -29 -33 -35 
225.2 231,1 241,9 255,6 
100,0 100,1 99,7 99,6 

99.3 100,7 100,8 101,5 

-6 -7 -6 -6 
-25 -21 -21 -13 
-3 -2 -3 -3 
755.4 758,6 743,9 700,8 
104,0 104,1 103,8 103.7 

109.0 105.0 108,0 105,0 

-7 -5 -5 -6 
-4 -6 -9 -7 

2 3 0 I 
343,5 326.9 333.5 335.2 
107,I 107.0 106,5 106.6 

110.5 
-9 

(-11) 
-6 

109.7 109.7 109,0 
-6 -2 -3 

- 10 (- 10) ( - 10) 
-3 -3 -6 

310.8 302,4 312,4 314,4 
103,2 103.4 103.7 103,4 

106.1 
-7 

(-19) 
-6 

106,4 106,I 106,1 
-8 -8 -8 

-18 (-20) (-20) 
-5 -6 -6 

342,I 334,8 339,8 344,0 
102,9 102,9 102,6 102.5 

1987 

Jan Feb 

-15 -15 
- 37 - 38 
-12 -14 
299, 1 305.4 
101,6 101,2 

-7 (-7) 

(I) 

-11 -7 
403, 1 405,5 
IOI.I 101,0 

-10 - 15 
- 29 - 30 

5 I 
280.3 256,9 
101.0 99,8 

-10 -14 
-21 (-21) 
-19 -18 
388,2 391,9 
98.3 98.2 

-12 - I 
-33 (-33) 
- 27 - 31 
271.5 262.8 
100,4 100.1 

-2 -4 
-16 -27 

0 -I 
717,8 691.1 
104,3 103,7 

-8 -7 
-7 -3 

7 6 
318.7 310,9 
107,1 107,0 

-I 3 
-8 (-8) 

-4 0 
341.6 371,5 
103,8 104,4 

-7 -8 
-20 (-21) 
-6 -6 
352.8 358,9 
102,7 102,5 



TABLE 4: Monthly survey of manufacturing industry~ Monthly questions and the composite industrial confidence indicator la) 

Balances: i.e. differences between the percentages of respondents giving positive and negative replies (s.a.) 

B production expectations 
order-books 
export order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

DK production expectations 
order-books 

D 

export order-books 
stocks of finished products 
industrial confidence indicator 

production expectations 
order-books 
export order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

GR production expectations 
order-books 

F 

export order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

production expectations 
order-books 
export order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

IRL production expectations 
order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

production expectations 
order-books 
export order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

L production expectations 
order-books 
export order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

NL production expectations 
order-books 
stocks of finished products 
industrial confidence indicator 

UK production expectations 
order-books 
export order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

EUR production expectations 
order-books 
export order-books 
stocks of finished products 
selling-price expectations 
industrial confidence indicator 

Range(b) Range(b) 

Peak Trough Peak Trough 
1972 73 1974175 1979.·So 1981 '83 

+31 
+ 13 
+ 15 
-14 
+64 
+ 19 

+ 17 
+5 

-7 
+ 55 
+ JO 

+ 33 
+26 
+24 
-14 
+76 
+29 

-56 
-74 
-82 
+37 
-10 
-56 

-32 
-73 

+43 
+4 

-49 

-29 
-69 
-66 
+50 
+15 
-49 

-21 
-68 
+ 35 
+64 
-41 

+40 -43 
+ 30 -82 
+13 -67 
- 24 + 53 
+ 76 + 10 
+ 31 -59 

+84 

-14 

+26 
+7 
-3 

+ 12 

+24 
+ 15 

-10 
+64 
+16 

-80 

+74 
-46 

-26 
-48 
+57 
-44 

-30 
-70 

+48 
+9 

-49 

-4 
-14 
-19 
+2 

+39 
-4 

+ JO 
-6 

-37 
-49 
- 55 
+ 18 
+12 
-35 

+8 
-34 
+14 
+24 
-22 

-30 
-59 

-14 -50 
-2 +31 

+38 +4 
+2 -40 

+ 18 
0 

+ JO 
+3 

+62 
+5 

-20 
-56 
-52 
+42 
+ 17 
-39 

+40 -33 
+ 18 -55 
-6 +33 

+ 77 + 20 
+ 20 -40 

+24 
+7 
-6 
-8 

+87 
+ 13 

+40 
+8 
+9 

0 
+74 
+16 

+20 
-5 
+3 
+4 

-26 
-66 
-59 
+32 
+37 
-41 

-66 
-70 
-80 
+ 58 
-38 
-65 

-13 
-42 
+ 39 
-31 

+ 29 -52 
-2 -85 

- II -72 
- I +42 

+ 70 +7 
+9 -60 

+ 15 
-7 

-12 
-I 

+ 53 
+3 

-24 
-56 
-50 
+ 31 
+ 22 
-36 

1986 

-7 
-25 
-30 
+7 
+5 

-13 

+7 
+9 
-2 

+14 
+I 

+2 
-15 
-20 
+7 
+7 
-7 

+21 
-16 
-24 
+12 
+ 16 
-3 

+ I 
-23 
-28 
+ 15 
+14 
-12 

+10 
-22 
+13 
-5 
-8 

+9 
-22 
-30 
+14 
+ 15 
-9 

-20 
-3 

-22 
+3 

-30 
-5 

+4 
-12 

+6 
-5 

+II 
-18 
-19 
+ 16 
+ 15 
-8 

+5 
-19 
-23 
+12 
+ 12 
-9 

II 

-6 
-29 
-35 
+5 
+2 

-13 

1986 

Ill 

-8 
-25 
-29 
+8 

0 
-14 

+4 +4 
+ 12 +9 
+ I -2 

+ 14 + 15 
+I -I 

+I 
-16 

+7 
-14 

-18 -20 
+7 +6 
+4 +8 
-7 -6 

+28 
-16 
-22 
+JO 
+ 16 
+I 

-2 
-23 
-29 
+14 
+ 13 
-13 

+14 
-29 
+ 16 
-16 
-10 

+ 13 
-23 
-33 
+18 
+ 15 
-9 

-7 
-2 

-14 
+6 

-48 
-5 

+7 
-12 
+7 
-6 

+9 
-24 
-21 
+20 
+ 13 
-12 

+4 
-21 
-25 
+14 
+10 
-10 

+ 19 
-20 
-24 
+II 
+ 15 
--4 

+7 
-20 
-28 
+ 16 
+14 
-9 

+9 
-24 
+ 13 
-10 
-9 

+10 
-21 
-29 
+ 10 
+9 
-7 

-38 
-I 

-10 
+3 

-20 
-14 

+4 
- 13 
+7 
-5 

+8 
-22 
-24 
+17 
+15 
-10 

+6 
-19 
-24 
+II 
+10 
-8 

IV 

-9 
-26 
-30 
+8 
-4 

-14 

+7 
0 

-9 
+14 
-2 

+I 
-19 
-27 
+10 
+7 
-9 

+ II 
-25 
-24 
+15 
+8 

-10 

0 
-23 
-30 
+ 13 
+9 

-12 

+8 
-20 
+10 
+8 
-7 

+7 
-17 
-27 
+10 
+8 
-6 

-36 
-3 

-45 
+I 

-31 
-13 

+6 
-15 

+6 
-5 

+ 15 
-14 
-15 
+12 
+ 18 
-4 

+5 
-18 
-25 
+ II 
+10 
-8 

5ept. 

-4 
-25 
-27 
+10 

0 
-13 

+3 
-15 
-23 
+9 
+6 
-7 

+ 19 
-20 
-20 
+9 

+14 
-3 

+9 
-16 
-24 
+ II 
+14 
-6 

0 
-31 
+ II 
+2 

-14 

+9 
-20 
-26 
+7 

+II 
-6 

-41 
-I 

-12 
+I 

+30 
-14 

0 
-14 
+8 
-7 

+12 
-22 
-22 
+16 
+16 
-9 

+8 
-19 
-23 
+ II 
+ 12 
-7 

(a) The indicator is; an average of the responses (halances) to the quesllons on production expectations. order-hooks and stocks (the latter with inverted s1gn1 
(b) These arc the extreme (high and low) \.alues of the balances of the different questions. reached m the course of 1972-1975 and 1979-1983. rc,pccuvcly 

.Vote (s.a.) = scasona!!y adjusted. = not avaJ!ahlc ( ) = estimated. Sourl't' European Community business ~urvcys. 

1986 

Oct. Nov. 

-8 
-27 
-32 
+9 
-3 

-15 

+7 
0 

-9 
+14 
-2 

+3 
-17 
-26 
+ II 
+10 
-8 

+ 13 
-22 
-20 
+ 13 
+12 
-7 

+2 
-23 
-32 
+ 12 
+13 
- II 

+10 
-22 

+ 13 
+9 
-8 

+5 
-20 
-25 
+7 
+6 
-7 

-41 
-I 

-46 
+6 

-25 
-16 

+6 
-14 
+7 
-5 

+ 15 
-20 
-19 
+ 13 
+16 
-6 

+6 
-20 
-26 
+ II 
+10 
-8 

-8 
-25 
-30 
+7 
-2 

-13 

-I 
-19 
-28 
+10 
+7 

-10 

+ 13 
-26 
-26 
+ 19 
+8 

-II 

0 
-24 
-30 
+14 
+7 

-13 

+6 
-20 
+7 

+ 13 
-7 

+ JO 
-17 
-26 
+10 
+7 
-6 

-37 
+I 

- 36 
-2 

- 29 
-II 

+7 
-15 
+6 
-5 

+17 
-10 
-13 
+ 12 
+ 18 
-2 

+5 
-18 
-24 
+ 12 
+8 
-8 

Dec. 

-10 
-26 
-29 
+7 
-8 

-14 

0 
-20 
-26 
+9 
+4 

-10 

+7 
-27 
-26 
+12 
+3 

-II 

-I 
-23 
-27 
+ 12 
+4 

-12 

+9 
-17 
+10 
+3 
-6 

+7 
-13 
-29 
+ 13 
+ 10 
-6 

- 30 
-9 

-52 
-2 

-40 
-12 

+4 
-16 
+6 
-6 

+14 
-12 
-13 
+10 
+20 
-3 

+4 
-17 
-24 
+ II 
+7 
-8 

1987 

Jan. 

-12 
-27 
-28 
+6 

-13 
-15 

+5 
-12 
-16 
+ 15 
-7 

-I 
-22 
-26 
+8 
+4 

-10 

+8 
-26 
-31 
+14 
-I 

- II 

+2 
-22 
-29 
+ II 
+ 13 
-10 

+14 
-36 
+14 
+3 

-12 

+ II 
- II 
-21 
+7 

+12 
-2 

-40 
- II 
-64 
-5 

- 53 
-15 

-I 
-16 
+6 
-8 

+19 
-13 
-13 
+9 

+21 
-I 

+7 
-18 
-26 
+9 

+ 10 
-7 

Feb. 

-8 
-29 
-26 
+9 
-4 

-15 

-6 
-25 
-29 
+ 13 
+9 

-15 

+ 10 
-28 
-35 
+8 

+24 
-9 

-] 

-24 
-35 
+16 
+10 
-14 

+27 
-21 
+9 
+I 
-I 

+8 
- II 
-24 
+ 10 
+ II 
-4 

-49 
-47 
-64 
+4 

- 56 
-33 

+I 
-15 
+6 
-7 

+21 
-6 

-10 
+7 

+ 25 
+3 

+4 
-18 
-26 
+II 
+ 13 
-8 
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TABLE 5: Survey of the construction industry 
Balances: i.e. differences between the percentages of respondents giving positive and negative replies (s.a.) 

Range (b) Rangc(b) 1986 1986 1986 1987 

Peak Trough Peak Trough 11 111 IV Sept. Oct. Nov. Dec. Jan. Feb. 
1972 7J 1974 75 1979 80 1981 83 

B order-books -13 -47 -20 -76 -48 -46 -44 -47 -43 -48 -47 -47 -50 -51 
employment expectations -di -24 ·t7 -53 -22 -IS -26 -27 -28 -34 -28 -20 - 23 - 25 
pnce expectations + 75 ·t25 +61 -18 + I +4 -2 -5 -5 -5 -5 -4 -3 -2 
construction confidence indicator 1a1 +9 -36 -7 -65 - 35 -30 - 35 - 37 -36 -36 -38 -34 - 37 -38 

DK order-books - 38 + 18 -t 25 + 18 .i.13 (+ 18) -t 13 ( + 13) ( + 13) +4 ( .,.4) 
emplo) ment expectations - 35 + 10 -,.17 .i.9 -I ( -l-9) -I (-1) (-1) -2 (-2) 
construction confidence indicator la) - 37 +14 .,. 21 + 14 +6 ( + 14) +6 (.,. 6) ( +6) + I (TI) 

D order-books -17 -84 +1 - 75 - 53 -55 -45 -47 -45 -43 -48 -49 -51 - 52 
employment expectauons .i.10 -60 + 20 - 53 -12 - IS -7 -6 -6 -3 -9 -6 -7 -8 
pnce expectations +48 -37 .,.43 -49 +7 +6 -,.10 +8 -tll +II +7 +5 +I .i.2 
construction confidence indicator1a1 -4 -72 -tll -64 - 33 - 35 -27 - 27 -26 -23 -29 -28 -29 - 30 

GR order-books -78 -62 -63 -72 -63 (-72) -63 (-63) (-63) -67 (-67) 
employment e_xpectations - 77 -32 - 33 - 33 -25 ( - 33) -25 (-25) (-25) -22 (-22) 
pnce expectauons +9 + 34 + so + 32 + 31 ( + 32) + 31 ( + 31) ( + 31) + 25 ( .i. 25) 
construction confidence indicator 1a1 - 78 -47 -48 -53 -44 (- 53) -44 (-44) (-44) -45 (-45) 

F order-books -26 - 73 - 33 - 36 -26 -27 (-26) -27 (-27) (-27) -28 (-28) 
employment expectations -8 -47 - II -12 -8 - II (-8) -II (-11) (-II) -14 (-14) 
construction confidence indicator1al -17 -57 -22 -24 -18 -19 (-18) -19 (-19) (-19) -21 (-21) 

IRL order-books -58 -40 - 33 -36 - 37 (-36) - 37 (- 37) (- 37) -48 (-48) 
employment e_xpectations -61 - 35 -41 -28 -23 (-28) -23 (-23) (- 23) -17 (-17) 
pnce expectauons -14 -2 -17 -27 (-17) -27 (-27) (-27) - II (-11) 
construction confidence indicator 1a 1 -60 -38 - 37 -32 - JO (-32) -30 (-30) (-30) -33 (- 33) 

order-books -25 -68 -8 -62 - 37 -43 -41 -27 -40 -32 -27 -22 -25 - 30 
employment expectations -,. JO -44 -2 - 39 -14 -14 -17 -9 -10 - IO - IS -3 -7 - 23 
pnce expectations .,. 85 + 30 .i. 79 +2 + 12 -,.14 +9 .i.13 .j. 7 +3 .i. 25 + 10 -,-J -'-9 
construction confidence indicator1a1 -8 - 56 -5 - 51 -26 -29 -29 -18 - 25 -21 -21 -13 -16 - 27 

L order-books +21 -so + IS - 79 -9 -9 +3 +7 +7 + 10 +8 +4 + 13 -,.16 
employment expectalions .i. 31 - 39 +46 - 75 0 .,.7 +5 -2 + I +2 -6 -I + 12 -,. Jg 
pnce expectations +82 .i.11 -t 81 -49 + 14 + 14 .,. 27 + 20 +28 + 26 -t 19 -,.16 + 12 -,. J6 
construction confidence indicator (a 1 +26 -45 + 31 -77 -5 -1 +4 +3 +4 .J.6 + I +2 + 13 -,.17 

NL order-books -8 -81 -10 -61 - II -5 -9 -II -II - IO -II -II -10 -II 
employment expectations + 14 -13 -,-15 - 31 .,. 5 + 16 +3 -4 +3 -2 -7 -2 -4 -6 
construction confidence indicator 1a 1 .i.3 -47 +3 -46 -3 +6 -3 -8 -4 -6 -9 -7 -7 -3 

UK order-books -I - 71 -24 -30 -23 -14 (-23) -14 (-14) (-14) -19 (-19) 
employment e_xpectat1ons + IS -49 -3 -7 .,.1 -5 ( +2) -5 (- 5) (-5) +3 (.,.3) 
pnce expectations + 74 -22 + 25 +23 -,-22 + 30 ( +22) + 30 ( + 30) ( + 30) ·t38 I+ 38) 
construction confidence ind1Cator1a1 +7 -60 -14 -19 -II -10 (-11) -10 (-10) (-10) -8 (-8) 

EUR order-books -9 -63 -36 -40 - 32 -30 (-32) -29 (-30) (-32) - 32 (- 33) 
employment expectations .,. 7 - 33 -9 -10 -7 -8 (-6) -7 (-10) Hl -7 (-8) 
construction confidence indicator 1a 1 -I -48 -23 -25 -20 -19 (-19) -18 (-20) (-20) -20 (-21) 

(d) The indicator 1s an average of the response\ (ha lances) to the question~ on order-books and employment expcctatiom. 
(hl Thc~e MC the ext rem (high and low) v<1\ucs of the net balances of the different questions. reached in the course of 1972-1975 and 1979-1983, respectively 
Sotiru' European (ommunit~ busincs\ ~urvcys 

TABLE 6: Results of business surveys in the retail trade 1a11b1 

\9X5 1986 1987 

Nov Dec Jan. Febr March April May June July Aug. Sept. Oct. Nov Dec. Jan.If) Feb 

B present busmess situation s 8 16 7 -8 0 -19 -7 -13 -8 10 II -13 8 -5 -13 
volume of stocks -3 5 I 0 II 5 4 12 6 0 0 17 9 6 12 
mtentions of placmg orders -7 -5 14 17 -3 -9 -14 -16 -4 3 II -3 -8 -10 6 10 
expecied business siluation 

_, -15 17 26 9 -6 9 -6 21 23 25 10 13 -4 16 32 

D present business situation -8 -II -8 - ,, -19 -10 -7 -6 -10 -10 -I - II -14 7 -10 -3 
volume of stocks 22 19 24 29 28 29 26 27 20 20 24 28 31 25 23 24 
intentions of placing orders -13 -II -II -14 -13 -15 - IS -14 -6 -I 0 -I -16 -9 -8 -I 
expected busmess s1tua1ion 3 -I I I -s -3 -3 0 4 12 -2 -4 5 3 6 

F 1c1 present busmess situation 
_,, 

5 -6 -16 -6 -II -II -9 
volume of stocks 18 7 4 19 13 8 15 19 
in1entions of placing orders -18 -25 -15 -24 -28 -12 -9 -24 
expected business situation -17 -14 -20 - 39 

I1,11d1 present business situation -1 -7 2 -7 7 3 6 
volume of stocks 28 25 24 JI 20 30 18 
in ten lions of placmg orders -16 -14 -18 -14 2 -I -6 
expected business situation 3 9 9 10 20 13 10 

NL present business situation 41 34 41 43 51 48 51 51 55 45 48 56 36 39 
volume of stocks 7 8 10 10 7 9 8 2 8 7 12 4 12 9 
mtent10ns of placing orders JI 22 24 17 16 19 21 25 30 18 14 20 24 28 
expected busmess situation 47 44 43 41 34 41 38 45 40 39 31 46 44 42 

UK present business situat10n1c1 18 31 30 31 13 5 7 19 24 29 24 17 18 36 20 29 
volume of stocks 21 18 19 18 27 27 20 21 17 9 4 16 15 18 18 16 
in ten lions of placing orders 12 23 29 24 17 21 26 23 23 31 38 27 25 24 24 30 
expected business situation 32 36 34 34 34 39 

(a) not "casonally adjusted. (b) balance~; (c) hi-monthly: (d) exc\. large mult1pk shops: (e) refers to volume of -.;ales for the time of the year: (I) lt<1\y: pro"1s1onal. 

So11ne [(' bLJ\tnC\~ suncy in ret<u\ tradt: 

-
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GRAPH 13: Consumer survey results and objective economic 
indicators - European Community 7 
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hand, consumers continue to view their own financial situation 
in a less unfavourable light ( - 7)*. Even though general econ
omic prospects for the coming twelve months have deteriorated 
somewhat, this has not yet adversely affected expectations re
garding consumers' own financial situation or the propensity to 
purchase consumer durables . Although negative perceptions 
continue to predominate where consumers' own financial situ
ation and, even more so, the general economic situation are 
concerned, views generally are much more favourable than in the 
period 1980 - 85 overall. This is not true though of J?Urchasing 
intentions, which are at present distinctly less expansive than in 
the early 1980s. 

In a number of Member States (Belgium, Ireland, Italy and the 
Netherlands) , some of the rise in the consumer climate indicator 
in January was nullified in February. In the Federal Republic 
of Germany, the indicator fell back to its February 1986 level 
( + I)* after holding steady at + 5* in previous months. In the 
other Member States, the positive trend in the consumer climate 
noted in January continued. While being somewhat less pro
nounced in Portugal , it strengthened in the United Kingdom 
and Denmark . In Spain and France, after dipping the previous 
months , the consumer climate indicator rallied a little. 

Movements in the Community consumer climate indicator in 
recent months suggest continued buoyancy of activity but do 
not point to any acceleration in the growth rate of demand. 
This is consistent with the further slight increase in consumer 
propensity to save and is borne out by the most recent retail 
survey data. 

Although European consumers' perceptions of their personal 
financial situation remained generally unchanged in February, 
developments in a number of Member States diverged signifi
cantly. In Denmark, consumers appear to have made some 
further progress in recovering from the shock initially imparted 

by the Government's latest austerity measures (- I compared 
with - 6 in January)*. In the United Kingdom too, consumers 
are less pessimistic about their financi a l situation ( - 8 compared 
with - 11 )*. Their income expectations present an even bnghter 
picture ( + 3 compared with O)*. In Ireland, developments point
ed in the opposite direction. After being slightly more cheerful 
in January, consumer assesments of their income situation fell 
in February to a very low level compared with the rest of the 
Community (from - 33to - 37)*. Even so, Irish consumers 
continued to be somewhat less pessimistic as regards the future 
trend of their real income; their expectations though were sti ll 
much less confident than in the Community as a whole ( - I 3 
compared with + I)* . 

In some Member States, perceptions and expectations regarding 
the !Jeneral economic situation were less favourable than a month 
earlier, especially in the Federal Republic of Germany but 
also in Belgium, the Netherlands, Spain and Italy. Elsewhere, 
consumers, especially in the United Kingdom as well as in 
Portugal , professed themselves to be somewhat more satisfied 
with general economic developments and with future prospects . 

As in January, the propensity lo purchase consumer durables 
nuctuated a great deal. In Spain. it showed a ma rked rise (from 
- 23 to - I 0)* , to its highest level since the survey was first 
conducted in June 1986. In Denmark , consumer propensity 
to purchase recovered further from the setback suffered in 
November (from - 20 to - 13)*, although it is still at a low 
level compared with the average for the Community (+ I)* 
and with the levels previously recorded in Denmark (prior to 
November 1986). After a pause in January, the propensity to 
purchase picked up again in France (from - 9 to - 4)* . 

By contrast, the propensity to purchase fell away in Ireland in 
February (from + 2 to - I 5)* following a sharp rise in Janua ry. 
Purchasing intentions were also slightly less firm in the Federal 
Republic of Germany (from + I O to + 6)* and Belgium (from 
- 21 to - 25)*. Consumers in the United Kingdom remained 
favourably disposed towards making purchases, with the indi
cator remaining unchanged in February a t the (for the Com
munity) high level of + 24*. 

In most Member States, people a re again becoming increasingly 
concerned about mounting unemployment, including in the Fed
eral Republic of Germany (from + 7 to + 14)* and the Nether
lands (from -4 to + 3)*, where the employment situation has 
improved most since 1982. Growing concern about job security 
is, however, also evident in France (from + 38 to + 44)*. Italy 
(+34 to +40)* and Portuga l (+22 to +26)*. In Ireland, there 
is still widespread expectation that unemployment will rise al
though an underlying improvement that has become more mark
ed recently (from + 44 to + 33)* has been underway since 
November. In Denmark and the United Kingdom, fewer people 
now expect any increase in the unemployment figures (from 
+ 19 to + 15 and from + I 9 to + 16 respectively)* . 

In many Member States, price expectations for the coming 
twelve months showed a slight increase, especially in Italy (from 
+ 32 to + 38)* and France (from + 24 to + 29)*. Prices are also 
expected to edge up in Germany (from O to + 6)*. An exception 
to this trend is still the Netherlands, where even more consumers 
than at the ti.me of the last survey expect prices to fall (from 
-2 to - 12)*. In Belgium, inOationary fears have continued to 
ease (from + 23 to + 14)* and are now at a relati vely low level 
not only in domestic terms but also in terms of the Community 
as a whole. 

Retail sales displaying a modest upward trend 1 - Like the 
consumer survey results, the retail survey data point to a con
tinuation of the slightly upward trend of activity at Community 
level in the coming months . However, no acceleration is discern
ible in the growth rate of demand in the retail trade although 
this would be desirable given the depressed level of export 
demand in most Member States (see Graph 14) . An exception 
here is Italy, where the level of orders planned by the retail 
trade was significantly higher at the beginning of 1987 than a 
year earlier. In the United Kingdom and the Netherlands, al-

' Al the moment. harmonized business surveys are carried ou t in !he retail 
trade onl y in Belgium. the Federal Repub lic of Germany, France. llaly, the 
Netherlands and the Uniled Kingdom. Since the time series in Ita ly and the 
Netherlands still cover a ve ry short period (the survey being carried out there 
fo r the firs! lime on ly in 1986). no graph 1s give n for eit her country. 

• Balance . 
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though business expectations and planned orders still exceed 
those in the other Member States, no further improvement is 
anticipated. 

Broken down by product category, the retail trade's planned 
orders of household appliances are higher than a year earlier in 
the United Kingdom, France and the Netherlands but lower in 
Belgium, Italy and Germany. 

In the case of cars, orders planned by dealers in all Member 
States surveyed, except Italy, are no longer as high as they were 
at the beginning of 1986. The picture is brighter where textiles, 
clothing and footwear are concerned, with a higher level of orders 
being planned in each case. 

The leading department stores in Italy, the United Kingdom and 
Germany indicated that they were intending to order more in 
the coming months than at the same time a year earlier. In 
France and the Netherlands, however, the trend of orders po
inted slightly downwards. 

18 March 1987. 

TABLE 7: Consumer opinion on economic and financial conditions(a) 

1978 1979 1980 1981 1982 

CONSUMER B -8 - 10 -20 -27 -27 
CONFIDENCE DK - I -2 -19 - 17 - 12 
INDICATOR !bJ D 5 6 -5 -22 -26 

GR 0 
E 
f (d) I -5 - 10 -9 -5 
IRL 8 -10 -22 -28 -34 
I - 18 - 17 -22 -22 - 18 
NL - I -8 -25 -31 -32 
p 
UK 8 -4 - 18 -21 -12 

EUR !cJ 0 -3 -13 - 19 -17 

FINANCIAL B - II - II - 15 - 19 -25 
SITUATION DK 2 I -10 - 12 -7 
OF HOUSEHOLDS D I 2 -4 - 16 - 18 

GR -2 
E 
F !di -2 - 4 -7 -8 -7 
IRL -9 -2 1 -32 -38 -41 

- over last 12 months I - 14 - 13 - 14 - 14 - 13 
NL 4 I -9 -18 -20 
p 
UK - 10 - II -24 -30 -27 

EUR!c1 -4 -5 - II -17 - 16 

1983 

-28 
0 

- 15 
- II 

-15 
-39 
-24 
-30 

-3 

-15 

-29 
- 4 

- 14 
-13 

- II 
-43 
- 15 
-28 

- 15 

- 15 

GRAPH 14: Expectations on orden placed with supplien (-)• 
and OD business trends (---)2 
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Over the next six months 

Sourer : European Community business surveys in the n,tail trade. 

1984 1985 1986 · 1986 1987 

July Aug. Sep, Oct. Nov. Dec. Jan. Febr. 

-27 -2 1 -17 - 17 - 10 - 14 -15 -19 - 16 -12 -14 
6 4 -3 -2 -8 - 4 - 16 -13 - II -7 

- 10 -7 3 4 6 5 6 5 5 5 I 
- 4 -5 -20 - 19 -23 -2 1 -2 1 -23 -26 -26 -29 

-9 -8 -7 -9 -10 - 10 -10 -II - 10 
-23 -2 1 - 14 - 14 - 15 - 15 -16 -17 -19 - 18 
-33 -29 -28 -24 -26 -28 -29 -33 -35 -27 -31 
- 15 - 12 - 4 -2 -3 -2 -3 -3 0 -I 
-22 -7 5 6 4 2 3 0 I 7 6 

-7 -6 - 10 -6 -4 -4 -9 -5 -4 
-4 - 10 -7 -3 -5 -6 -3 -3 -6 -4 0 

-14 -12 -6 -4 -4 -6 -5 -6 -6 -6 -6 

-3 1 -23 - 14 - 13 - 10 -12 - 14 -16 - 12 -13 - II 
-2 -3 -2 0 -2 0 -5 - I -6 - I 

- II -8 I I 3 4 2 2 4 2 0 
-8 -8 -24 -23 -27 -27 -26 -28 -31 -27 -31 

- 10 -9 - II -10 -12 - II -9 -10 -9 
-15 - 13 - II - II -12 - 12 - 14 - 14 -13 -14 
- 42 -37 -34 -35 -3 1 -33 -34 -36 -36 -33 -37 
- 12 - 10 -6 -6 -5 -5 -6 -6 -4 -4 
-26 - 17 -3 -2 I - -2 -I -3 -2 2 3 

-8 -8 - II -,6 -7 -6 -7 -6 -7 
- 15 - 16 -13 - II -9 - 10 - 10 -8 - II - II -8 

- 15 - 12 -8 -7 -6 -6 -7 -7 -· 7 -7 -7 

-
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TABLE 7 (continued): Cons\Hller opinion on economic and financial conditions1a) 

1978 1979 1980 1981 1982 1983 1984 1985 1986 1986 1987 

July Aug. Sept Oct. Nov. Dec. Jan Febr. 

FINANCIAL B -3 -3 -6 -9 -12 -15 -18 -13 -5 -6 0 -3 -3 -5 -3 -2 -I 
SITUATION DK 6 3 -8 -4 -2 0 3 3 2 6 I 3 -4 0 4 4 
OF HOUSEHOLDS D 2 2 -3 -12 -14 -9 -6 -4 2 2 4 3 4 4 3 3 2 
( continued) GR 15 0 6 2 -12 -10 -15 -15 -14 -18 -24 -18 - ]8 

E 3 4 5 3 I 2 I 2 2 
F 1J1 4 0 -2 0 0 -4 -7 -3 -2 -5 -5 -5 -5 -6 -4 -5 
IRL I -13 -19 -24 -23 -26 -22 -15 - II -15 -18 -15 -18 -18 -16 -13 

- over next 12 months I -6 -7 -10 -8 -6 -8 -3 -2 I 2 I 2 I I 4 5 
NL I I -9 -13 -14 -21 -17 -6 2 0 I 3 I 3 3 4 5 
p 2 3 -1 3 6 3 -2 3 2 
UK 3 -I -13 -15 -9 -2 -3 -5 -3 I -2 -2 -1 0 -I 0 3 

EUR le/ 2 0 -6 -9 -8 -7 -6 -4 0 0 0 -1 0 0 -I 

GENERAL ECONOMIC B -47 -44 -58 -69 -68 -62 -57 -33 -29 -31 -19 -22 -26 -35 -32 -20 -23 
SITUATION DK -31 -34 -56 -47 -42 -4 4 2 -10 -7 -21 -15 -24 -24 -20 -16 

D -5 3 -18 -46 -51 -29 -14 -II 7 8 10 11 14 II 12 9 3 
GR -2 -II -4 -10 -28 -27 -33 -31 -30 -34 -36 -33 -37 
E -15 -II -15 -15 -14 -16 -14 -21 -24 
F 1ct1 -18 -27 -39 -37 -28 -41 -54 -52 -34 -32 -33 -32 -36 - 37 -41 -40 
IRL -4 -35 -56 -66 -74 -77 -65 -61 -58 -51 -54 -60 -59 -64 -65 -63 -65 

- over last 12 months I -45 -43 -57 -60 -51 -57 -36 -26 -10 -6 -4 -8 -5 -6 0 -2 
NL -23 -30 -55 -64 -64 -54 -19 8 18 22 16 II 14 8 10 15 13 
p -5 -8 -12 -4 -2 2 -4 -1 I 
UK 0 -33 -55 -62 -40 -23 -25 -37 -29 -24 -28 -30 -27 -22 -25 -24 -19 

EUR le> -16 -22 -41 -51 -44 -37 -31 -28 -15 -12 -13 -13 -12 -13 -13 -14 -15 

B -28 -29 -45 -51 -43 -38 -33 -17 -12 -15 -2 -6 -13 -18 -15 -7 -8 
DK -21 -24 -42 -29 -23 3 6 4 -7 -7 -12 -10 -17 -16 -12 -11 
D -1 I -19 -33 -32 -14 -10 -6 3 5 5 3 4 2 2 I -4 
GR 25 6 10 3 -13 -14 -17 -14 -15 -23 -26 -22 -19 
E 3 5 6 I I 0 2 -4 -7 
F 1ct1 -15 -29 -40 -27 -23 -36 -45 -34 -18 -17 -16 -19 -21 -22 -27 -27 
IRL 2 -26 -35 -38 -42 -45 -29 -26 -26 -20 -25 -29 -29 -32 - 31 -27 -23 

- over next 12 months I -14 -19 -30 -30 -24 -25 -9 -8 3 4 4 4 4 I 10 5 
NL -16 -26 -48 -42 -42 -28 -5 10 12 II 4 -I 4 I 3 8 4 
p 5 5 -2 9 9 9 0 8 9 
UK 5 -16 -24 -23 -10 -5 -10 -16 -14 -12 -18 -13 -10 -5 -9 -8 -2 

EUR (C) -8 -16 -30 -30 -24 -21 -18 -14 -5 -4 -5 -5 -5 -5 -- 7 -6 -7 

PRICE TRENDS B 59 55 65 69 77 78 78 72 49 47 37 41 40 42 36 36 30 
DK 47 39 50 51 48 26 26 26 10 14 6 8 7 5 6 0 
D 16 25 44 52 46 23 15 9 -15 -18 -23 -21 -24 -25 -26 -28 -23 
GR 15 30 24 26 39 37 39 42 39 36 38 41 39 
E 46 45 45 46 49 45 43 44 45 
F 1ctJ 60 70 79 77 62 55 58 44 12 II 9 4 8 5 7 18 
IRL 57 80 85 87 87 80 71 59 20 38 44 42 41 44 42 43 42 

- over last 12 months I 67 72 80 79 72 69 55 49 36 31 29 31 32 33 26 25 
NL 47 43 62 68 63 43 41 22 -2 -13 -22 -14 -18 3 -7 -18 -27 
p 31 31 33 29 28 29 31 34 38 
UK 35 48 59 41 31 15 19 24 15 II 12 13 9 13 17 14 II 

EUR1,1 42 49 63 62 53 40 37 30 13 12 II 10 9 II 10 8 10 

B 22 33 42 40 45 40 37 36 27 21 21 22 23 21 22 23 14 
DK 27 29 38 31 31 12 16 15 7 6 5 7 7 I 4 II 
D 33 44 51 50 43 30 28 25 5 I 0 -I -3 -I I 0 6 
GR 25 37 38 42 44 46 46 45 45 41 47 50 45 
E 19 18 16 24 21 20 22 22 23 
F 1ct1 41 46 50 39 42 37 32 27 19 21 10 7 14 18 24 29 
IRL 36 59 56 52 46 39 35 32 17 10 22 28 29 23 28 32 23 

- over next 12 months I 44 56 60 58 56 54 46 48 35 31 34 33 36 37 32 38 
NL 36 48 61 52 50 38 25 17 6 0 6 7 -I 5 4 -2 -12 
p 14 II 14 II II 12 21 14 16 
UK 21 34 43 31 29 27 40 43 32 25 31 33 30 35 38 36 35 

EUR (C) 34 44 51 44 42 35 35 32 20 17 18 18 15 18 21 21 23 

UNEMPLOYMENT 8 42 42 57 67 60 57 44 37 33 37 33 29 36 40 37 35 36 
DK 29 22 39 37 29 30 5 -4 I 0 2 9 27 24 19 15 
D 10 3 20 43 43 30 20 16 4 -2 5 5 -I 3 9 7 14 
GR II JO 11 17 31 32 35 35 32 30 35 38 38 
E 26 27 24 24 24 26 33 40 39 
F 1ct1 30 44 47 43 30 41 62 50 33 42 38 37 35 35 38 44 
IRL 6 12 34 47 56 67 52 48 45 42 47 49 44 48 47 44 33 

- over next 12 months I 42 41 51 52 56 57 49 47 39 38 36 37 37 41 34 40 
NL 42 35 59 72 72 67 36 0 - II -II 5 -4 -2 -6 -7 -4 3 
p 27 25 32 27 27 21 26 22 26 
UK 20 30 58 50 34 37 32 35 32 35 38 35 30 21 24 19 16 

EUR 1c1 25 27 43 48 42 41 38 32 23 25 27 25 23 22 26 25 28 

• 
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TABLE 7 (continued): Consumer opinion on economic and financial conditions(aJ 

]978 1979 ]980 1981 ]982 1983 1984 1985 1986 1986 1987 

July Aug. Sept Oct. Nov. Dec Jan. Fehr. 

MAJOR PURCHASES B 46 30 23 15 13 6 6 - 18 -26 -20 -19 -24 -22 -22 - 17 -21 -25 
DK 41 42 21 10 16 7 14 14 0 0 -3 4 -32 -25 -20 -13 
D 31 25 18 -I - 17 -8 -9 -8 4 3 8 3 7 5 7 10 6 
GR -35 -35 -24 -20 -22 -20 -23 -19 -24 - 13 -II -31 -39 
E -27 -29 -20 -24 -27 -23 -26 -23 -10 
F idJ 34 35 39 28 30 19 6 -4 -3 -3 -8 -6 -4 -5 -9 -4 
IRL 49 46 30 24 13 -6 -9 -2 -10 -3 -4 -2 -9 -18 -23 2 -15 

- at present I -10 -3 2 4 I - 13 -15 - 15 -8 -2 -10 -5 -9 -6 -9 -8 
NL 28 13 -2 - 17 -21 - 18 -44 -29 -6 0 -2 -l -2 -9 -9 4 6 
p -28 -19 -25 -30 -27 -28 -30 -30 -27 
UK 43 43 28 26 25 32 31 24 24 35 29 23 30 18 15 24 24 

EUR ic) 29 27 22 12 6 5 0 -3 0 2 -3 -3 -3 -I 

B -28 -29 -26 -28 -28 -30 -28 -30 -28 -30 -23 -27 -27 -27 -25 -23 -24 
DK -9 -8 -14 - 12 -10 -8 -7 -8 - 12 -13 - 17 - 12 - 15 -12 -12 -12 
D - 15 - 15 -19 -25 -28 -29 -28 -26 -20 -21 - 18 -19 -19 -19 -18 -16 -20 
GR -24 -33 -38 -33 -42 -44 -44 -50 -46 -38 -35 -39 -43 
E -26 -30 -21 -22 -27 -27 -34 -28 -29 
F idJ -13 -16 - 18 - 13 -9 -10 -10 -9 -3 0 0 0 0 0 0 0 
IRL -13 -17 -19 -22 -27 -31 -25 -22 -20 -20 -14 -18 -19 -21 -21 -22 -26 

- over next 12 months I -16 -10 - 17 - 18 -22 -22 -21 -21 -21 -22 -19 -20 - 19 -23 -21 -20 
NL -14 -19 -23 -27 -27 -29 -27 -20 - 15 -14 - 12 -13 -16 - 15 -14 - 15 - 12 
p 6 14 11 5 4 2 5 2 4 
UK -9 -6 -14 -19 - 18 -15 - 12 -14 -12 -13 -10 -12 -12 -10 - 12 - 16 -14 

EUR ic) - 12 -12 -17 -20 -20 -21 -19 -18 -16 -16 -14 -14 -15 - 15 -16 -15 -16 

SAVINGS B 35 40 38 41 40 46 46 46 43 31 47 45 38 44 54 41 50 
DK 7 11 15 23 26 40 41 50 46 45 39 47 47 49 55 46 
D 34 46 43 32 27 33 38 41 44 44 47 48 48 47 44 52 44 
GR -25 -29 -20 - 18 -31 -32 -36 -33 -34 -31 -32 -34 -43 
E 36 27 36 38 38 45 29 39 48 
F idJ 10 8 -3 -2 -5 0 6 II 12 1 7 6 II 13 I 7 17 
IRL 14 8 5 -3 -9 -3 -8 -I -3 -2 -15 -6 2 -7 -8 -3 

- at present I 6 4 -6 -7 10 21 33 37 47 47 47 51 50 46 48 50 
NL 13 19 19 27 38 35 34 41 48 44 50 44 50 45 53 51 51 
p -42 -36 -40 -46 -43 -43 -42 -49 -39 
UK -10 -5 6 5 5 10 17 20 23 22 21 23 25 24 22 25 33 

EUR ic) 16 21 15 12 12 19 24 29 31 27 29 31 31 33 30 35 35 

B -14 -14 -20 -21 -25 -26 -27 -33 -9 -9 l -5 -10 -8 -2 -10 -3 
DK - II -12 -20 -19 -18 -12 -II -7 -6 -7 -8 -7 -12 - 12 -9 -7 
D 43 46 44 23 -2 I 3 3 ll 8 16 15 13 15 12 18 16 
GR -37 -41 -39 -40 -47 -47 -50 -54 -53 -47 -52 -54 -52 
E -36 -38 -36 -37 -37 -40 -32 -34 -34 
F idJ -27 -29 -32 -32 -32 -35 -37 -36 -31 -34 -32 -33 -33 -32 -34 -32 
IRL -5 -II -13 -19 -22 -25 -37 -28 -30 -24 -26 -29 -29 -28 -30 -25 -31 

- over next 12 months I -35 -34 -32 -30 -22 -27 -20 - 17 -10 -6 -9 -8 -9 -9 -5 -7 
NL 6 8 0 -l -3 -8 -2 6 12 12 20 ll 13 14 14 19 I 7 
p -39 -42 -42 -32 -36 -39 -40 -39 -40 
UK -4 -4 -16 -20 -17 -13 - 12 -14 - 12 - 13 -13 -12 -10 -6 -12 - 13 -7 

EUR ic) 2 -4 -11 -17 -17 -16 -15 -11 -13 -11 -12 -12 -11 -12 -11 -10 

FINANCIAL B II 12 9 7 6 5 6 5 13 15 19 15 13 11 14 13 13 
SITUATION DK 10 9 4 4 4 8 8 II 10 11 8 12 9 9 8 10 
OF HOUSEHOLDS D 23 22 21 16 12 11 II 12 17 17 19 18 18 18 18 19 17 

GR 0 0 2 3 l I -I -2 -I 2 -I 0 -I 
E 5 7 3 5 4 4 7 3 7 
F 1d1 10 10 8 8 8 6 4 3 3 3 3 2 2 l I l 
IRL II 8 2 -4 -I -I -I -l -l -3 -l -2 0 -2 -2 0 -I 

- indicator of net acqui- I 7 8 8 8 13 9 ll 12 15 16 16 17 16 15 16 15 
sition of financial assets NL 14 22 19 18 17 15 13 16 19 18 18 14 16 16 16 20 19 

p 2 0 -l 5 2 2 3 6 3 
UK 8 10 8 9 9 12 12 ll 11 12 12 12 14 14 ll 11 12 

EUR ic) 14 15 12 11 10 9 9 9 ll 12 12 II 11 ll 11 II ll 
(a)-The :,um of1hc rcplll''.', for cm:h Member State arc wt:tghtcd 1n the Community total v.ith the value of consumers' expenditure. 
(b) The md1t:ator rcprc~cnts the anthmctic average of results for fr,c qucst1om. namely the two on the financial ,ituat1on of the household. the two on the general econom1c :,1tuauon. and that concerning 

maJOr pun:ha:.c'.'i at present 
(c) If monthly data arc not <.l\ailablc. the ~.U R-avcragcs incorporate the mm.! recent available results. 
(d) Data ofan expcnmcntal naturc from June 1986 on1A<ard:-. 
1 The d1matc of con:-.umer conlldcncc 1:-. mea•rnrcd h) an indicator bdscd on five questions in the consumer survey These are the questions relatmg to the general economic situation, the household 

fin,inc1al sJtuatlon and to maJor purcha~e~ of durable goods. 
! Quarter!) data. pcrcentagc changc on corre:-.ponding quarter of preceding year. 
1 Quarterly data: monthly from May 1986 onwards. 
4 Perccnldgc change:-. on corre~pondmg ljUartcr rc:-.p mon1h of preceding year 
'Sec table 7 for data .ind note~. 
r, Si:J~on<.dl) .1d_1usted. 
~ ElJR 10 up to May 1986. EUR I~ from June 1986 onv.-ard~ 

Soun1· Europcan Communtt) con..,umcr 'illf'-C) 
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Institutes carrying out the surveys 
Country 

Belgium 

Denmark 

Federal Republic 
of Germany 

Greece 

Spain 

France 

Survey: .l\tanufacturing industry 

BNB 
Banque Nationale de Belgique 

OS 
Danmark Statistik 

JFO 
lnstitut fiir Wirtschafts

forschung 

IEIR 
Institute of Economic and Industrial 

Research 

MIE 
Ministerio de Industria y Energia 

INSEE 
lnstitut National de la Statistique 

et des Etudes Economiques 

Co~truction 

BNB 

OS 

IFO 

IEIR 

INSEE 

Investment 

BNB 

OS 

JFO 

IEIR 

MIE 

INSEE 

Retail sale 

BNB 

IFO 

INSEE 

Comumer 

DIMARSO 
Gallup Belgium 

OS 

GfK 
Gesellschaft fiir 

Konsumforschung 

NSS 
National Statistical 

Service 

GALLUP 
Instituto Gallup 

INSEE 

Ireland CII and ESRI 
Confederation of Irish Industries 

and Economic and Social Research 
Institute 

CIF 
Construction Industry 

Federation 

Cll and ESRI AI 
Agricultural 

Institute 

Italy 

Luxembourg 

Netherlands 

Portugal 

ISCO 
Istituto per lo Studio della 

Congiuntura 

STATEC 
Service Central de la Statistique 

et des Etudes Economiques 

CBS 
Centraal Bureau voor de Statistiek 

INE 
Instituto Nacional de Estatistica 

ISCO ISCO 

STATEC STATEC 

EIB CBS 

!NE 

lSCO 

NIPO 
Nederlands lnstituut 

voor de Publieke Opinie 
en het Marktonderzoek 

ISCO 

CBS 

United Kingdom CBI 
Confederation of British Industry 

BEC 
Building Employers 

Confederation 

BSO 
Business Statistics 

Office 

CBI 

NORMA 

GALLUP 
Gallup 

Institute 

Questions of European Community business and consumer surveys 
Manufacturing industry 
Monthly· 
- estimate of production trend in recent months: up. unchanged, down ? 
-·· order-books: above normal, normal. below normal'? 
- export order-books: above normal. normal. below normal? 
- stocks of finished products: above normal. normal, below normal? 
- production expectations in the months ahead. up. unchanged, down? 
- selling price expectations in the months ahead: up, unchanged. down'? 
Quarterly (January, April. July and October): 
- employment expectations for the months ahead: up. unchanged. down? 
- limits to production none. insufficient demand. sho1tagc of labour, lack of equipment, 

others'? 
- production capacity: more than sufficient, sufficient, not sufficient? 
--- duration of assured production: in month~'! 
- new orders in the recent past: up, unchanged. down '? 
- export volume expectations for the months ahead: up, unchanged. down '? 
- capacity utilization: in % ? 
- stocks of raw material high, normal, low ? 

All industries 
Half-yearly (undertaken in March•April and October/November): 

investment trends and prospects: yearly percentag<..' ch:-rnge of investment expenditure in 
current money values. 

Building industry 
Monthly (except for Denmark, Greece, France. Ireland and the United Kingdom. where the 
survey is carried out quarterly): 
- current production compared with the preceding month: up, unchanged. down ? 
- factors holding up production none. lack of demand, bad weather. shortage of manpower, 

shortage of material and/or equipment, others? 
- order-books or production schedules: above normal. normal. below normal? 
- employment expectations in the months ahead: up. unchanged, down ? 
- price expectations in the months ahead· up, unchanged. down? 
Quarterly (January, April. July and October) 
- duration of assured production: 10 months'! 

Retail trade sector 
Monthlv (France and ltal\. hi-monthly): 
-- "e c·onsider our preserlt business (sak·s) pos1t1nn to he· good. satisfactory (normal for the 

season L bad; 
we consider our present stock to he: too small. adequate (nnrmal for the season). too 
lare.c: 

-- v.c ~ex peel that our orders placed on -;upplicrs during the next (three) months, excluding 
purely seasonal variations. will be: up. unchanged. down . . . 
our bu~inc:-.s trend over the next six months, exdudmg purely sea:-.onal variations. will 
1mpro\c, remain unchanged, deteriorate. 

Quarterly 
In the next three months. and compared v'.-ith today. the number of persons v..e employ 
will increase. remain unchanged. decline 

Consumer sune,, 
Monthly: · 

Financial situation of your household now compared to 12 months ago: a lot better, a 
little better, the same. a little worse. a lot worse. don't know. 

- - Financial situation of your household, prospects over the next 12 months: a lot better. a 
little better. the same, a little worse. a lot worse, don't know. 

-- General economic situation in the country now compared to 12 months ago: a lot better, 
a little better. the same. a little worse, a lot worse. don't know. 
General economic situation in the country, prospects over the next 12 months: a lot 
better, a little better, the same, a little worse. a lot worse. don't know. 
Price level now compared to 12 months ago: much higher. moderately higher, a little 
higher, about the same, lower. don't know. 

- Price trend over the next 12 month:-.: more rapid increase. same increase. slower increase, 
stability, slight decrease, don't know. 

- Unemployment level in the country over the next 12 months will increase sharply. increase 
slightly, remain the same, fall slightly. don't know. 
Major purchases (furniture, washing machine. TV, etc.) at present yes. right time; neither 
right nor wrong time. should postpone; don't know. 

- Major purchases next 12 months. compared to last 12 months: much more, a little more, 
the same. a little less. much less. don't knm-v. 

- Savings at present. a reasonable time to save: yes. certainly; )CS. perhaps; probably not; 
certainly not don't know. 

- Savings by you or your household over the next 12 months: yes. certamly; yes. perhaps; 
probably not; certainly not; don't know. 
Financial situation of households at present - financial assets accumulation. borrowing. 
drawing on savings, just making ends meet. saving a little, saving a substantial amount. 
don't know. 

Economic sentiment indicator 
The economic sentiment indicator is a composite measure in which the industrial confidence 
indicator and the consumer confidence indicator arc given equal weight. while the construction 
confidence indicator and the share-price index arc attributed half the weight of each of the 
other two. The share-price index 1s included in the c.ompositc indicator in ratio-to-trend form. 
in order to separate short-term or cyclical variations from long-term increases in the value of 
shares. The long-term trend of the series 1s calculated using the NBER Bry-Boschan growth 
cycle programme. For a fuller description of the economic sentiment indicator and its 
components. sec the technical note in the November 1982 issue of this Supplement. 

Industrial confidence indicator 
The industrial confidern:c mdicator is an .1vcrage of the response~ (balances) to the questions 
on production expectation:-.. order-books and stock:-. (lhc latkr with IO\.crtcd ... ig:n). 

Construction confidence indicator 
The construction confidence indicator 1~ an average of the responses (balances) to the 
questions on order-books and employment expe<..:tations. 

Consumer confidence indicator 
The consumer confidence in~icator is the arithmeti<..: average of the answers (ha.lances) to the 
four questions on the financial situation l)f households and general economic situation (past 
and future) together with that on the advisability of making major purchases. For a more 
detailed description of the consumer confidence indicator sec technical note in the December 
1982 issue of Supplement C. 
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