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GRAPH 1 : Indicators of output and economic sentiment — European Community
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GRAPH 2 : Order-books and stocks of finished products by branch — European Community
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Demand for industrial goods stili below normal. — The
assessment of order-books in European industry has
remained virtually unchanged for the past 6 months. This
reflects a lack of dynamism in the recent phase of the
upswing. In March 1985 order-books were judged by
industrialists to be markedly lower (—19; net balance) than
the levels recorded in the second or third year of the previous
upswings in the “sixties and early 'seventies. The performance
of this leading indicator in the present recovery is more
similar to that after the 1974/75 recession when the indicator
picked up relatively strongly in the first 12 months, stagnated
or even decreased over a rather long period and did not start
to recover again before the spring of 1978.

Range of judgements on order-books (net-balances)

Trough Peak
Aug. 1967 —-38 Aug. 1969 +33
Oct. 1971 -31 July 1973 +15
[July 1975 -70 June 1976 —26]*
April 1978 —42 July 1979 -7
June 1981 —56

Latest value : March 1985 : —19

Compared to the situation in the Community as a whole
order-books are particularly strong in Danish industry (+26),
though optimism has levelled off somewhat (4th quater 1984 :
+35). In Luxembourg (+1) and the Netherlands (—2)
industrialists also reported higher demand than in the rest of
the Community. Far below the Community average are
assessments of order-books in France, Ireland and Greece (in
each case —34). Whereas in France and Ireland at least a
slight upward trend from a very low starting point can be
detected, the figure in Greece signals a marked deterioration
since the autumn of 1984.

The rather sluggish economic recovery is also reflected in the
judgements on stocks of finished products. In previous
upswings these stocks usually turned out to be normal or even
too small in the course of the second or third year of the
lrecolvery. This time they are still somewhat above the normal
evel.

Range of judgements on stocks of finished products

(net balances; + above normal; — below normal)
Trough Peak
June 1967 +24 August 1969 —18
Dec. 1971 +22 August 1973 -10
April 1975 +48 Nov. 1976 + 4]*
Oct. 1977 +26 July 1979 -1
March 1981 +31

March 1985 : +12

The business survey data on stocks of finished products also
point to significantly stronger demand in Danish, Dutch and
Luxembourg industry than in the other member countries.
However, the supply shortages which had been reported, on
balance, by industrialists in Denmark and Luxembourg
during the past months have disappeared. In the other
member countries, stocks of finished products are, on aver-
age, considered to be above normal but only to a limited
degree.

Latest value :

Judgements on order-books and stocks of finished products by
industrial branches (Community level). — The shift in emph-
asis of recovery from the intermediate and consumer goods
sectors towards the investment goods industries is illustrated
in Graph 2. An example of the cyclical improvements in the
investment goods sector is mechanical engineering. In some
sub-groups of this branch the recovery is extremely pro-
nounced. For example, in the production of machine tools,
the judgements on order-books improved from March 1984 to
March 1985 by 50 points (from —58 to —8; net balances). Not
as spectacular but also pronounced was the improvement of
order-books in electrical machinery (from —19 in March 1984
to —13 in March 1985).

In the consumer goods branches the trend of demand was
rather flat in the past 18 months. Notably, judgements both

on order-books and on stocks remained unchanged (March
1985 : —24 and +20 respectively). Demand is particularly
weak for household electrical appliances (including radio and
television receivers). The stocks of unsold products are still
regarded by more than one third of companies as too high
(+37). Compared with previous months this is nevertheless a
slight improvement. Order-books and stock levels in the
footwear and clothing industry are relatively favourable, with
almost normal levels being reached.

Car-producers reported a modest improvement in thier
order-book situation in March (—16) but unsold stocks are
still relatively high (+22). These high stock levels were in part
at least due — in particular in the German car industry — to
the uncertainty surrounding anti-pollution regulation for
motor-cars (which has now largely dispersed as a result of the
agreement in the EC Council%.

In the intermediate goods sector the present tréend of demand
is rather stable after strong increases in 1983 and early 1984.
This pattern also characterises the development in chemical
industry and in the production and preliminary processing of
metals ; however, the stable trend of demand indicators is still
slightly above normal in the case of chemicals but below in
the case of metals. Notably, the stocks of finished products in
the steel-industry were regarded as too small in 1984 mainly
due to imposed production quota by the Commission and a
strong export performance.

Industrial confidence indicator slightly weaker. — The slight
decrease at the Community level (—10 compared to —9) was
mainly due to a weakening in production expectations by 2
points. Nevertheless, production expectations remained posi-
tive (+3) indicating a further but only slow increase of
industrial production in the next few months. Compared to
the Community as a whole, production will — according to
companies’ plans — increase particularly strongly in the
United Kingdom, Denmark, the Netherlands and Italy. On
the other hand, the production trend in France and Belgium
still points downwards and will be almost flat in Germany.

" Economic sentiment indicator unchanged. — The indicator

stabilized in March at the level of the previous month (102,3;
1975=100) which is somewhat lower than in the period
November 1984 — January 1985 (102,6). The slight decrease
in the industrial confidence indicator was compensated at the
Community level by higher share prices. The other two
components — construction and consumer confidence index
— remained unchanged.

On a country basis, some interesting differences from the
overall trend can be observed : the highest level of the
economic sentiment indicator** is still recorded in the
Netherlands though there has been only a slight further
improvement in March (exclusively due to higher share
prices). The indicator in the United Kingdom is strengthening
again, mainly as a result of a modest recovery in consumer
confidence and higher share prices. Also in Ireland the
indicator picked up somewhat (101,7 compared to 101.,4),
supported by a better situation in industry and less pessimism
in construction. In Germany the slight increase of the
indicator (102,8 compared to 102,7) is due to the higher share
prices and a marginally less negative assessment of the
outlook in construction, while the industrial component of
the composite indicator levelled off somewhat. Contrary to
the situation in Germany, industrial confidence improved in
Italy whereas the construction and consumer confidence
indicators weakened. These divergent trends resulted in a
decrease of the composite indicator in Irgly (103,3 compared
to 104,0). In Belgium and France the overall indicators
remained at their low levels.

Differing trends in consumer confidence. — Consumer survey
data for March 1985 are at present available only for the
Federal Republic of Germany, Italy and the United Kingdom.
Whereas all three countries had seen a decline in consumer
confidence in February, differing trends were evident in
March. Following the serious deterioration in consumer

* 1t is possible to consider the whole period 1975-1979 as the upswing phasc.

** The overall indicator for Denmark should be even higher than in the Netherlands according to
the industrial and consumer survey results. Due to the lack of the other 2 components no
comparable figures for the economic sentiment indicator are available, however.







TABLE I: Indicators of output and economic sentiment

Trough

1982 19%3 1984
1974/75 = —_— -
11
B gross domestic product 1975= : 115.8 : : R
index of industrial production 100 88.2 111,2 1135 1185 1183
1. industrial confidence indicator -56 —22 =20 -12 -15
2. construction confidence indicator -36 —-48 -57 -54 -57
3. consumer confidence indicator'* -18 =27 =27 =27 —-26
4. share-price index* ? 849 86,8 1117 1404 1378
= 5. ¢conomic sentiment indicator 995 985 99,1 1005 1002
D gross domesiic product’ 1975= 99,00 1174 118,9 122,0 1196
index of industrial production 100 97.9 1129 1136 1179 1125
1. industnal confidence indicator -49  -33 =21 -8 — 10
2. construction confidence indicator =72 =59 —-40 -54 —53
3. consumer confidence indicator? -22 =26 -12 -9 - 10
4. share-price index* * 80,0 1083 1369 1554 1527
= 5. cconomic sentiment indicator 98.9 97,7 1013 102,5 1020
F gross domestic product 1975= 98,5 1200 120,8 1231 12272
index of industrial production 100 86,9 1137 1146 1175 1164
1. industrial confidence indicator -49 -17 =23 -22 -22
2. construction confidence indicator : =49 =52 =57 - 60
3. consumer confidence indicator’ * 9 -5 —16 =23 -22
4. share-price index™® ? 79.8 1310 1723 2345  236.1
= 5. ¢conomic sentiment indicator 985 994 973 965 96.4
IRL  gross domestic product 1975= : 127.4 : : :
index of industrial production 100 96,3 1356 1446 1646 1667
1. industrial contidence indicator —-41  —19 =20 -10 - 10
2. construction confidence indicator : =51 —60 —45 —50
3. consumer confidence indicator? -41 =34 40 33 —32
4. share-price index* 634 1799 2224 2973 3148
= 5. cconomic sentiment indicator 98,1 1003 999 101,1 101.0
| gross domestic product 1975= 93,1 120,5 1190 1220 1217
index of industrial production 100 947 1244 1203 1240 1235
1. industrial confidence indicator -5 =31 =29 —11 —10
2. construction confidence indicator -5 =29 -36 28 -33
3. consumer confidence indicator? -39 —18 -23 -15 - 15
4. share-price index* 3 846 1299 1599 1806 1756
= 5. ¢cconomic sentiment indicator 98.9 1023 101,6 1034 1032
NL  gross domestic product 1975= : 113.1 : : :
index of industrial production 100 98.0 1056 107.8 1139 1142
1. industrial confidence indicator -44 -26 16 - 4 - 4
2. construction contidence indicator -47 —-41 =35 -23 -23
3. consumer confidence indicator* -19 =32 =30 -22 -23
4. share-price index ? 805 1000 1444 1834 1759
= 5. cconomic sentiment indicator 99,5 96,7 98,7 1013 101.1
UK  gross domestic product 1975= 98,1 1095 1132 1151 114.2
index of industrial production 100 97,0 1060 109,5 1102 1089
1. industrial confidence indicator -25  —10 0 -2
2. construction confidence indicator o =42 =30 =27 - 30
3. consumer confidence indicator? -3 -2 -2 -5 -2
4. sharc-price index™ ? 492 2746 346.1 4123 495
= 5. cconomic sentiment indicator 98.6  101,6 1032 1035 1035
EC  gross domestic product®* 1975 = 99.0 1168 1180 1206 1193
index of industrial production 100 96,8 1127 1138 1154
1. industrial confidence indicator -49  —-27 =20 -—10 - 11
2. construction confidence indicator : -46 —-41 —43 —45
3. consumer confidence indicator'? -17 -17 -14 -4 14
4. share-price index™ * 818 1872 2443 2925 2902
= 5. cconomic sentiment indicator 98,7 1002 1017 1024 102.2

Quarterly series are constructed by attributing results of the January, May and October surveys to the tirst.
second and tfourth quarter values,

Wuighted total of quarterly figures for the Federal Republic of Germany. France. aly and the UK.

For the Federat Republic of Germany, gross national product for quarterly data

Not seasonally adjusted.

Revised by Eurostat.

Source: European Community business surveys and Furostat

1984 1983 1;»;4 1985 _
i1 v 1 Oct Nov. Dec, Jan. Feb.  March
1195 119.7 1179 1178 1235
-10 —-11 —13 -1 =11 -1 -1 =13 -17
-49 —-46 47 —46  —-46 —-45 —44 —49 50
T =26 24 —-26 (—20) (—26) —24 (-=24) (—24)
1423 148.6 1487 1506 1489 1463 1451 146,0 155.0
1009 1009 1009 1009 1008 1009 101,0 1008 1008
1222 124,1 : : : R
1193 1216 1213 1219 121,5 1215
-6 -6 -7 -5 -6 -6 -8 -6 -8
=57 —-60 —68 -6l —-58 —-62 —65 -71 —68
-1 -8 -8 -9 -8 -8 -6 -9 -9
150,1 1634 1765 162,0 1634 1647 1722 1752 1820
1022 102,8 1027 1027 1029 1028 1029 102,7 1028
1232 1241 : : : :
1193 1169 1190 1171 1145 1127
-19 =20 =21 -8 -20 =21 =23 =21 =21
- 56 =52 =50 —-52 (=52) (=52) =50 (—50) (—50)
-24 =27 =25 =27 (=27) (=27) =25 (—25) (—25)
2258 2509 2757 2503 2508 251,7 2616 2767 2857
96,6 96,0 Y64 96,1 959 96,0 96,1 965 96,5
1613 1758 170,7 1758 180.8
-1 =12 =10 -1 -6 —-10 -11 -19 -10
—48 =21 =35 -14 -29 —-19 —-19 -58 —-28
-33 =34 =29 -34 (=34) (—34) —-29 (-29) (-29)
2857 2792 2792 2792 2792 2792 2792 2792 279.2
1012 101,3 1015 101,3 1012 1014 1015 1014 1017
1230 1223 : : :
1258 1238 1246 1231 1238
-9 -7 -3 -7 -7 -7 -1 —-10 -¥
=26 -20 -31 -22 -15 =23 =30 =31 -3
-13 —-12 -12 -2 -12 -11 -9 =11 -16
180.8 1832 220.7 1824 1813 1834 2033 2280 2307
1036 1039 103.8 1039 103,9 1039 1042 1040 1033
1149 1128 1124 1135 112.‘4
-3 -4 0 -6 -3 -2 -3 +3 +1
-2 =22 =21 -21 =23 =24 -24 —-19 -19
-19 =21 -1 =21 (=21) (=21} —11 (—11) (=11
1787 1979 2190 1909 1966 1985 21020 2204 2265
101,8 102,4 1042 102,13 102,01 102,7 1034 104,5 1046
113,7 1170 : : : :
109.0 1117 M2 117 1122 1138
+ 1 0 -3 -1 o +1 -3 -3 -3
-26 =23 =29 =23 (-23) (=23) =29 (=29) (—-29)
-9 -7 =12 -9 -6 -7 -6 —-1§ -13
400,8 4446 4954 4254 44272 4663 4895 4963 5005
103,2 1034 103.1 1033 1035 1035 1034 1027 103.1
1206 1220 : : :
1181 1194 1202 119,1 1189
-8 -8 -0 -8 —-8& =8 10 -9 -1
—43  —41 —d6 —41 (—40) (—42) —45 (—47) (—47)
-15 —-14 -i4 -15 -4 -14 =13 =15 ~—1I5
2854 3093 3407 3010 3083 3187 3328 3417 2476
102,2 102,6 1024 1024 1026 1026 1026 1023 1023

second and fourth quarters respectively. Third quarter duta are interpolated between
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TABLE 2: Monthly survey of manufacturing industry — Monthly questions and the composite industrial confidence indicator (a)
Net balances: i.e. differences between the percentages of respondents giving positive and negative replies (s.a.)

_Range(b) 1982 1983 1984 1984 1985 1984 1985
Peak Trough 11 I v 1 Oct.  Nov. Dec.  Jan. Feb. March
1972/73 1974775
B production expectations +31 -5 -18 —-16 -3 —~-5 -2 -1 -4 +1 -1 -3 +3 -6 -8
order-books +13 -74 -40 -3¢ -23 -25 -21 -24 -25 —-26 -—-24 23 -23 -24 -29
export order-books +15 -8 -40 -34 -25 -27 -23 -24 27 -25 -—-23 -—-24 25 —-28 =27
stocks of finished products -4 +37 +8 +9 +10 +14 +7 +8 +10 +8 +8 +8 +9+8 +14
sclling-price expectations +64 —10 +28 +24  +27 +23 +28 +25 424  +33 +24 +19 426 +26 +21
industrial confidence indicator +19 -56 -22 -20 -12 -15 -10 —-11 —-13 —11 -1l -1 —-10 —13 =—-17
DK production expectations : o+ 3+ 8 +27 +22 429 +26 +19
order-books : =17 -3 +31 +32 431 +35 +26
export order-books : -4 =2 +26 +27 +29 +30 +27
stocks of finished products : o +16 + 9 0 +9 -1 —-10 +1
industrial confidence indicator : s 100 =2 +19 +15 +20 +24  +15
b production expectations -17 =32 -20 -2 +5 +1 +8 +5 +2 +7 +5 +4 +1+4 +1
order-books -5 =73 -53 -43 -21 =22 -20 -16 —-17 —-16 —-16 —-16 —17 —17 —-17
cxport order-books : =40 -43 -23 25 -20 -13 -12 -—15 —-12 —-12 —-15 -12 -9
stocks of finished products -7 +43 426 +17 +8 +9 +7 +6 + 7 +6 +6 +5 +9+6 +7
selling-price expectations +55 + 4 +18 +16 +24  +24 +25 +22 +18 +24 +23 +18 +15 +18 +20
industrial confidence indicator +10 -49 -33 -21 -8 -10 -6 -6 -7 -5 -6 —6 —-—8-6 —38
GR production expectations : o+ 5 +14 +24 +23 +26 +23 +23 425 426 +17  +26 +27 +16
order-books : : =36 -29 -28 -31 -28 -21 31 +27 —-17 —-19 30 -29 -—34
export order-books : -39 =30 -27 -31 =27 -25 -4 30 —19 -25 —42 —41 -40
stocks of finished products : : +200 +14 +18 +23 417 +15 4+ 9  +16 +17 +13 + 9 + 7 +11
selling-price expectations : o +21 427 +33 +31 +27 +41  +26 +33 +41 +50 432 +26 +21
industrial confidence indicator : -7 -1 -7 -1 -6 -4 -6 -6 -3 -5 —4-3 —-10
F production expectations +33 -29 -4 -13 -10 -10 -5 -7 -7 -4 -6 -10 —-7-7 -8
order-books +26 -69 -30 -38 -35 -35 -33 -33 -36 30 -34 -34 -39 -36 -—34
export order-books +24 -66 -36 -38 -19 -17 -16 -22 -22 -20 -25 -20 —-26 —16 —24
stocks of finished products -14 450 +16 +18 +20 +20 +19 +20 +21 +21 +19 +20 +23 +19 +22
selling-price expectations +76  +15  +49  +45  +42  +42 +42 +33  +38 +37 +31 +31 +41 +34 +41
industrial confidence indicator +29 -49 -17 -23 -22 -22 -19 -20 -21 -18 -20 -21 -23 -21 -2t
IRL  production cxpectations =21 -4 -8 +2 -4 + 4 0 -1 +4 -3 -2 -2-6 + 4
order-books > —68 -39 -4 -29 -27 -33 -27 =20 -27 =35 -19 —-19 —-44 -34
cxport order-books =22 -7 0 +8 +11 +2 +8 +5 -6 +18 +12 + 4 + 1 +10
stocks of finished products 435 +14 +8 +6 +7 +5 +9 + 8 +9 +11 +8 +12 +7 + 4
selling-price expectations Do+ 64 +35 431 +32 +32 +26 +30 +22 +40 +22 427  +20 +21 +25
industrial confidence indicator : -4 -19 -20 -10 -1 -1 -12 -10 -11 -16 —-10 —11 —-19 -10
| production expectations +40 -43 15 ~11 +9 + 9 +11 +12 + 8 +14 +12 +11 -7 + 7 + 8
order-books +30 -8 -53 -54 -26 -26 -24 -18 -20 -23 -18 —-14 21 -19 -19
export order-books +13 -67 -—-49 -49 -28 -25 -24 -27 -30 -25 -30 -2 31 -32 -27
stocks of finished products ~24 +53 +25 +22 416 +14 +13 +16 +17 +13 +15 +19 +17 +19 +14
selling-price expectations +76 +10  +50 +45 +47 +48 +46 +40 +41 +43 +42 +34  +43 +39 +40
industrial confidence indicator +31 -5 -31 -29 -11 -10 -9 -7 -3 -7 -7 -7 —-10 -10 - 8
L production expectations +8 -8 -4 -7 -7 -~-15 -1 +7 -2 +1 +11 +9 +13 -13 -3
order-books : : —60 -49 +10 +11 +13 +13 + 3 415 +17 +7 + 5+ 3 0
export order-books : : =57 411 +10 +12 +14 +1 +12 +22 +8 +4 +2 -3
stocks of finished products -14 +74 +14 +23 +4 +8 +2 -1 -4 +1 0 -5 —-7-5 0
selling-pricc expectations 1 —46  +10 +24  +23  +15 +30 +23 0 +34 +23 +12 + 8 -9 1
industrial confidence indicator : : =38 -2 +1 -4 +3 +7 +2 +5 +9 +7 +8-2 -1
NL production cxpectations +26 -26 -5 0 +7 +7 +7 +6 +7 +3 +8 +7 +2+12 + 8
order-books +7 -4 -39 -32 -n -1 -7 -7 -2 -0 -7 -4 -5-1 -2
stocks of finished products -3 457 +33 415 +9 +8 +9 +10 + 4 +12 +10 + 8 +5+3 + 3
industrial confidence indicator +12 -4 -26 -16 -4 -4 -3 -4 0O -6 -3 -2 —-3+3 +1
UK production expectations : o+ 1 417 421 +18 +19 +19  +18 +16 +20 +22 +19 +16 +19
order-books : 1 -S54 -34 -10 -12 -9 -8 -12 -8 -9 -8 -—12-12 -12
export order-books : : —-48 -34 -13 -17 -10 -6 -6 -8 -4 -6 —-—6-7 -5
stocks of finished products : D423 413 +10 +12 + 8 +11 +14 410 +11 +12 +16 +12 +15
selling-price expectations : T +27  +26 +32 +27 +30 +35 +31 +36 +34 +35 432 +32 +30
industrial confidence indicator : =25 -10 0 -2 +1 0o -3 -1 0o +1 -3-3 -3
EC  production expectations +24 -30 -11 -3 +5 +3 +7 +6 +4 +7 +6 +5 +5+5 +3
order-books +15 -70 -47 -40 -22 -23 -21 -19 =20 -—-19 -19 -18 -21 —-19 —-19
export order-books : o —42 —-40 -21 -22 -19 -16 -—-16 -—-17 —17 —-15 -—18 —-16 —15
stocks of finished products —-10 +48 +22 +16 +12 +13 +11 +12 +13  +11 +12 +12 +14 +12 +13
selling-price expectations +64 + 9 +32  +30 +33 +33 +32 +29 +29  +32 +30 +26 +30 +28 +30
industrial confidence indicator +16 -49 -27 -20 -10 -1 -8 -8 —-10 -8 -8 —8 —-10-9 -10

(a) The indicator is an average of the responses (net balances) to the questions on production expectations, order-books and stocks (the latter with inverted sign).
(b) These are the extreme (high and low) values of the net balances of the different questions, reached in the course of 1972/73 and 1974/75, respectively.

Note: (s.a.) = seasonally adjusted. : = not available. Source: European Community business surveys.
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TABLE 3: Consumer opinion on economic and financial conditions
1984 1985
1983 1984 March April May June July Aug. Scpt. Oct. Nov. Dec. Jan.  Feb. March
D Consumer confidence indicator - 15 -10 -9 -9 -7 —-14 -11 -12 -9 -9 — 8 — 8§ -6 -9 -9
Financial situation of housecholds
over last 12 months —-14 —11 -12 -12 =10 =13 =11 =12 =11 =9 -9 — 9 -9 -9 -10
over next 12 months -9 -6 -7-7-5-8-6-8-5-6-5-26 -6 -6 — 5
General economic situation
over last 12 months -29 —-14 -2 -14 -8 -19 -17 =17 —-13 -13 -10 - 11 -7 —-14 —15
over next 12 months -14 -9 -5-6 -5-17 -10 —-14 -10 -7 -7 - 8 -4 -8 -8
Price trend
over last 12 months 23 15 17 20 18 18 18 13 9 10 11 12 8 10 11
over next 12 months 30 28 29 31 30 32 32 28 23 22 27 25 24 25 27
Unemployment
over next 12 months 30 19 100 1 10 20 18 27 25 17 21 20 18 20 15
Major purchascs
at present -8~ 38 -8-9-8-12-11-8-7-10—-9 -7 -4 -9 -8
over next 12 months -29 -28 —-27 =28 —26 —-27 —-30 =30 —-29 -29 =27 =27 -26 —-25 =27
Saving
at present 33 38 40 38 38 37 38 40 40 39 40 41 42 40 43
over next 12 months 1 3 6 2 4 2 2 5 5 0 1 3 6 1 2
Financial situation of houscholds
net acquisition of financial assets 11 11 12 11 13 9 9 9 11 1 12 12 13 12 12
I Consumer confidence indicator -24 —15 —-16 —18 —14 —14 13 —-13 —-12 —-12 —12 —-11 -9 —11 -16
Financial situation of houscholds
over last 12 months -15 —-12 -13 =13 —11 -14 —-11 —-11 —-10 —-11 =12 —-10 -9 -9 -11
over next 12 months - 8-3 -4 -4 -3 -4-2-2-2-2-2-=2 0 0-35
General economic situation
over last 12 months —-57 =37 —41 —41 —-33 —-35 —34 -31 -29 -29 —-29 -25 -19 =23 -31
over next 12 months -25 - 8 -8 -0 -5-5-5-7-9-6-6 —-35 3 — 4 —15
Price trend
over last 12 months 69 56 60 56 57 53 57 54 50 52 48 50 47 48 53
over next 12 months 54 45 45 42 44 44 46 45 45 46 41 42 44 48 53
Unemployment
over next 12 months 57 49 49 49 46 47 47 47 46 46 48 48 44 46 51
Major purchases
at present -13 —15 -17 =20 -19 —14 —15 —13 —11 —14 —13 —14 -19 —16 —16
over next 12 months —-22 =21 -25 =21 =22 -19 -23 =22 =20 —-24 =20 -23 -20 -22 —-19
Saving
at present 21 33 31 3t 36 33 36 36 35 38 34 42 37 37 33
over next 12 months —-27 =20 -22 =26 —19 -22 —15 —-16 —17 —-17 =21 -17 -18 =21 -20
Financial situation of houscholds .
net acquisition of financial asscts 9 1 12 10 1 1 n 12 13 11 12 12 1m 11 10
UK Consumer confidence indicator -3 -4 -4 -2 -1-4-10-10~-8 -9 -6 ~-7 -6 —18 ~-13
Financial situation of houscholds
over last 12 months -15 -15 -16 —-15 —-13 -15 -17 —18 —-14 —-15 =13 ~10 —-14 =21 18
over next 12 months -2 -3 -3-3-2-3-3-5-2-2-2-23 -2 -7-6
General economic situation
over last 12 months -23 -25 -24 —-18 —14 -25 —-32 —-34 —-35 —-38 -30 -35 -37 =53 -47
over next 12 months -5 -10 -10 -7 -3 -10 =20 =20 —-15 =20 —-12 —-13 -15 =26 —15
Price trend
over last 12 months 15 19 18 17 18 22 19 22 20 20 21 21 21 26 25
over ncxt 12 months 27 40 40 34 35 42 43 43 43 44 46 A0 43 48 56
Uncmployment
over next 12 months 37 32 29 31 25 34 36 38 34 40 34 35 36 43 36
Major purchascs
at present 32 31 34 33 29 33 21 27 24 31 28 20 36 18 24
over next 12 months —15 —12 —-11 —-14 —10 —11 ~-11 —15 =13 —11 —-13 —-14 -12 -16 —14
Saving
at present 10 16 17 15 17 18 12 15 20 18 18 13 17 24 12
over ncxt 12 months —-13 -13 -12 =13 -14 -13 —-13 -13 -13 - 9 - 8 - 8 —-15 -14 -15
Financial situation of houscholds
net acquisition of financial asscts 12 12 3 11 11 14 12 10 10 12 13 13 10 8 10

sentiment in the United Kingdom in February (—18 compared
with —6 in January), the consumer confidence indicator
recovered slightly in March (—13). This relative improvement
was mainly due to significantly more optimistic consumer
expectations on the general economic situation over the next
12 months (—15 compared with —26). In addition, the
propensity of consumers to make major purchases was
greater in March than in the previous month (24 compared
with 18). Although it increased in relative terms in March,
consumer confidence in the United Kingdom is now at a
significantly lower level than in the average of 1984 (—4).

In contrast to the trend in the United Kingdom, consumer

sentiment in [taly deteriorated further in March (—16 com-
pared with —11 in February). This meant a hardening of the

negative trend evident since the beginning of the year. In
contrast to the situation in the United Kingdom, consumers in
Italy were much more pessimistic about general economic
prospects in March than in the previous month (—15 com-
pared with —4).

The propensity to make major purchases continued in March
(—16) at a low level which has been observed for more than a
year.

Following the deterioration in consumer sentiment in the
Federal Republic of Germany in February (—9 compared with
—6 in January) the consumer confidence indicator seems to
have stabilized in March (—9) and indeed has shown little
change since the middle of 1983. The propensity to save
appears to have increased somewhat (43 compared with 40).




TABLE 4: Results of business surveys in the retail trade (a) (b)
T I 1984 o ) 1985
Jan Feb. March April May B Junc ) July Aug. Sept. Oct Nowv. Dec. Jan. Feb.  March

B Present business situation 4 5 =32 -2 -5 -3t =32 -1 -29 —-12 30 =17 -4 -23
Volume of stocks 16 21 12 19 19 18 29 20 11 10 13 13 10 8
Intentions of placing orders 0 4 -6 -6 -15 -6 -5 -8 -2 13 =26 -44 -17 -3
Expccted business situation 4 6 -8 —-10 —12 -1 12 3 0o -1 -9 =33 -7 18

D Present business situation -20 —-18 —-34 -24 -36 35 -30 -33 -29 -32 —40 =27 -21 =38 =31
Volume of stocks 23 21 29 26 24 28 28 25 19 27 25 25 22 28 26
Intentions of placing orders : : : : : : : : : : : : =20 —-15  -—18
Expected business situation -3 -4 —-16 -18 =26 -20 —11 -17 =15 =21 —16 -—16 13 —-14 -10

F (¢) Present busingess situation - 14 —24 -23 —-22 —-32 —-33 o =32
Volume of stocks 11 11 20 23 14 18 : 9
Intentions of placing orders —44 —33 -33 - 38 —35 =35 —46
Expected busincss situation : : : : : : :

UK Present business situation (d) 30 42 35 44 45 45 49 35 46 36 42 45 36 22 34
Volume of stocks 38 33 44 38 32 19 18 33 9 28 30 19 17 30 20
Intentions of placing orders 33 30 34 23 20 30 26 34 21 26 16 17 33 41 39
Expected business situation (d) 56 52 63 56 47 43 35 51 46 48 42 41 32 40 40

(a) not seasonally adjusted: (b) net balances; (¢) bi-monthly: (d) refers to volume of sales tor the time of the year.

New business survey results for the retail trade.

Starting this month, business survey data for the retail

as far as available, show a minor improvement compared
sector will be presented on a regular basis in Supplement

with the disappointing sales performance in February.

B. For the time being, retail data are only available for
four member countries : Belgium, the Federal Republic of
Germany, France and the United Kingdom. 1t is intended
to extend these surveys to the other member countries.

This new field of survey activity seems promising as

In the Federal Republic of Germany this slight recovery
can mainly be observed in the consumer durables sector,
in particular in electrical household equipment and cars, in
the United Kingdom mainly in footwear and clothing.
These tendencies are also reflected in the business survey

services are becoming more and more important for the results for the consumer goods industries (see page 3).

economy and the retail trade is a very prominent part of
the service sector. It is also intended to link the relevant
data of the industrial and consumer surveys to the new
retail survey results in order to explore their interdepend-
ence.

In general, the expectations of the retailers for the next
months are somewhat less pessimistic than in February.
They nevertheless point only to a very modest improve-
ment of sales in the forthcoming months.

This is in line with the recent consumer survey results
which show — in most countries — rather depressed
consumer confidence.

The general picture of retail trade in the four countries still
gives evidence of weak demand, though the March results,

19 April 1985.
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