


TABLE 1: Labour cost indicators

% change on preceding year & index (1975 = 100)

Labour costs in industry

Labour costs. total economy

Labour Relative Relative Labour Relative Relative Effective
cost unit unit sost unit unit exchange
per unit labour {abour per unit labour labour rate
of output costs in cost in of output cost in cost in
(national national common (national national a common
currency) currency (') currency (°) currency) currency (1) currency (%)
B 1983 3.6 1.6 -1 5.1 -0.1 -28 -27
1984 33 21 -0.0 53 24 03 2.1
1985 () 29 0.6 24 47 1.3 32 1.9
Index 1985 (1) 141.1 8.3 76.5 175.3 91.8 85.4 93,0
DK 1943 1.2 =02 -0.8 4.8 -0.2 -08 -0.6
1984 1.8 0.2 =31 29 -03 -35 -33
1985 (%) 0.8 =21 =21 3.0 -0.6 -0.6 0.0
Index 1985 (") 177.8 1014 80.2 192.6 98.6 78.0 79.1
D 1983 - 10 -6 02 0.9 -53 —1.6 39
1984 -09 -2.6 -39 03 -3.5 —-4.7 -13
1985 () 0.2 ~3.0 -26 1.0 -3.1 -28 03
Index 1985 ('1) 131.5 2.9 9.5 130,2 61.2 79.5 1300
GR 1983 : : 26 14,7 ~6.1 -18.1
1984 : : 18.7 149 -14 —14.2
1985 () : : 17.8 13.6 ~14 -132
Index 1985 (%) : : : 588, 1 302,4 103.9 344
F 1983 6.0 4.0 -34 9.3 3.6 -38 ~-7.1
1984 1.6 0.0 —-45 5.1 1.9 —-28 —-45
1985 (") 2.1 -09 -1.7 39 0.1 -0.7 -08
Index 1985 (") 216.7 126.7 85.1 2474 126.7 85.1 67.2
IRL 1983 -0.4 -1.9 -5.8 78 25 -1.5 -39
1984 -03 =21 -6.0 53 1.8 -23 -40
1985 () 0.2 -2.7 -15 4.5 0.6 1.9 1.3
Index 1985 (%) 243.6 131.2 944 3023 148.4 106.8 72.0
1 1983 15.9 15.0 106 7.6 123 8.0 -38
1984 6.7 5.6 -0.1 9.6 6.7 09 -54
1985 (%) 8.4 6.0 34 79 4.3 1.8 -24
Index 1985 (1) 3278 200.4 96.8 420, 2286 1103 48.3
NL 1983 -0.6 =27 -0.7 0.7 ~44 =25 20
1984 -68 -84 -9.7 =25 =57 -7.0 -13
1985 () -17 -4.2 -38 -0.4 -39 -35 0.5
Index 1985 (“) 1104 &40 734 136.] 714 81.8 1146
UK 1983 1.4 0.1 -69 4.4 -1.0 -79 -7.0
1984 4.4 K -13 5.0 2.0 =27 —-4.6
1985 (%) 4.8 2.3 -40 5.4 1.8 -45 -6.1
Index 1985 (%) 2454 149.2 1136 2437 1274 97.0 76.1
EC-10 1980 10.7 5.0 7.4 1.8 4.1 6.5 23
1981 83 1.3 -13.6 9.9 2.1 -129 —-147
1982 8.4 L8 -42 7.7 -04 -6.2 -58
1983 34 4.5 -1.7 . 58 08 -5 -59
1984 1.3 0.4 ~-7.6 34 1.1 -7.0 -80
1985 () 25 -02 -3.6 34 -0.2 -3.5 -34
Index 1985 () 186.3 1233 844 206.2 110.2 75.4 68.4
usa 1980 11.4 28 2.7 0.6 1.0 09 -0.1
1981 6.1 1.4 11.2 6.8 -1.7 10.8 128
1982 64 —0,5 11,5 9.3 1.8 14,1 12,0
1983 -09 —{.6 50 3.7 -1.6 39 5.6
1984 2.1 1.6 9.7 24 -05 7.5 8.0
1985 () 2.5 —0.5 5.3 43 0,8 6.7 5.8
Index 1985 (]) 166.7 1047 1472 188.4 98.5 138.4 140.5
Japan 1980 -1.9 -11.9 -155 24 -79 -118 -4.1
1981 1.8 -5.6 74 35 -48 8.3 138
1982 -2.8 -10.2 -14.7 24 -58 -106 -50
1983 -9.5 -109 -1.1 6.2 1.3 12.4 11.0
1984 -31 -5.0 09 02 -28 32 6.2
1985 (") 1.3 -17 -19 14 -2.7 -29 -0.2
Index 1985 (3) 82.6 45.8 73.2 139.5 69.9 1il.8 159.8

(“) Provisional forecasts.
Source: Eurostat. estimates and forecasts by Commission services.
Notes:  For data on carlier vears see European Economy No. 19, March 1984

(:) Unit labour cost in national currency by reference to the weighted average for 19 main competing countries.
(=) Unit labour costs in a common currency by reference to the weighted average for 19 main competing countrices.

were somewhat more exaggerated, with a steeper increase in
relative costs in common currency terms in 1980 followed by a
more muted rise in the period 1981 to 1983. In the latter
period relative costs in national currency declined, as produc-
tivity gains were registered associated with the recovery in
manufacturing activity rather than as a result of rapid labour
shedding, which tended to be the case in Europe.

In Japan relative unit labour costs in a common currency for
the whole economy, after a fall in 1980 (11,8 %), rose in 1981
(8.3 %). Similar unstable movements were recorded in 1982
(= 10,6 %), and 1983 (+ 12,4 %), but in 1984 the upward
trend continued, albeit modestly (3,2 %). This erratic beha-
viour tracked the direction of variations in the effective
exchange rate of the yen. Except in 1983, when relative costs
in national currency terms increased by 1,3 % decreases in
costs were registered throughout the period shown in Table 1.
By 1984 therefore, the index of relative unit labour costs in
national currency was 30 % lower than in 1975. This sharper
competitive edge was even more pronounced for manufactu-
ring industry where, despite a progressive effective exchange
rate appreciation, relative unit labour costs in common
currency terms fell on average, implying substantial cuts in
national currency terms. The favourable cost performance in

Japanese manufacturing industry is also evident from the
index of labour costs per unit of output, which in 1984 was
nearly 18 % lower than in 1975.

Within the Community the general trend in 1983 and 1984 has
been for relative unit labour costs in common currency terms
to decrease. In 1984 a decrease in common currency terms
was experienced in eight of the ten Community countries. In
the rematning two Members States the slippage in competi-
tive position was small — 0.9 % in Italy and 0,3 % in
Belgium. Improvements in competitiveness were most pro-
nounced in the Netherlands (7,0 %) and Germany (4,7 %).
In the remaining countries progress ranged between 3.5 % in
Denmark and 1,4 % in Greece. The improvements in compe-
titiveness in 1983-84 have been mainly due to depreciations in
effective exchange rates, although in Germany and the
Netherlands, and to a lesser extent in Denmark, there has
also been a decrease measured in national currency terms. In
1984 improvements in national currency terms have ranged

between 5,7 % in the Netherlands and 0,3 % in Denmark,

with Germany in an intermediate position at 3,5 %. A
moderate worscning of national currency competitiveness
occurred in Ireland, France, the United Kingdom, and
Belgium (from 1.8 to 2,4 %) while it was a lot more













TABLE A.1: Industrial production' - Percentage change on preceding period (s.a.)
1983 1984 1984 Ch:z"v et
1980 1981 1962 193 1984 v I 1 I v June  July  Aug.  Sept.  Oct.  Nov.  Dec T
B -13 =27 0 2,0 : 1,7 -05 1,4 2,0 : 30 -15 ~-18 56 -40 0 : -0,5
DK 02 ~ 0 2,7 32 9,7 1,7 ° 5,3 0 24 4.8 -10,1 2,6 8,6 -6,4 8.8 -0,3 -5,1 5,6
D 02 -19 -29 0.6 3,0 2,6 12 -46 6,1 1,7 -10,1 14,1 -1,0 0,6 1,6 0,3 0.2 0.5
GR 09 =06 -42 =07 : 0.4 2,0 0,6 0,9 : 03 -08 1.3 0,9 3,1 -38 : 3.1
F ~-07 =23 -15 0,8 3,1 -03 2,1 -13 3,1 =25 -1,5 38 0 -2.2 0,8 -1,5 -23 =55
IRL -0,8 2.2 0,3 6,5 : K 3,1 7,9 -2.8 : 6,7 -6,7 —4.4 91 -2.0 : : 12,4
1 55 -16 =30 -32 3,1 0.4 1,1 0,5 19 -18 08 -12 1,5 1,1 -25 -10 0.4 -17
L -33 =356 2,3 5,4 : 7,8 0.4 2,7 2,3 : 1,2 16 -28 6.5 ; : . 147
NL -10 -20 -41 2,1 52 17 41 07 0 -1.3 20 =29 30 -10 -20 10 -10 1.8
UK  -67 -35 2,2 33 0,9 1,1 0,1 -21 0,3 1,1 07 -04 0,3 0,9 0,1 0,4 0,1 -1.8
EC -0,5 -23 -15 0,8 (2,5 1,6 0,7 -11 2.3 0,7) -20 2,3 1,0 -0, (1,0 (-1,00 (-0,2 0,8
USA -45 2,5 -85 7.8 21 1,3 24 2,8 2,2 1,7 0 1,0 0,9 02 -05 (-0.2 0,4 0,6 7.4
JAP 4,7 1,0 0,3 3,6 11,1 29 3,2 2.8 1,5 (2,8) 0,5 0,3 0,7 =10 33 03 (=07 9,0
TABLE A.2: Unemployment rate - Number of unemployed as percentage of civilian labour force (s.a.)
1983 1984 1984 1985 Ch;‘*"F e
2 months
1980 1981 1982 1983 1984 v 1 nooomw Jly  Avg.  Sept.  Oct.  Nov.  Dec. Jan, P
B 9.y 11.1 13,0 14,3 14,4 14,6 14,4 14,3 14,3 14,4 14,2 14,4 143 14,4 144 143 147 29
DK 67 89 95 102 (9,9 10,1 102 100  (10.0) (9.4) 10.4 9.9 98 (99  (93)  (9.0) 9.4) (-5.9)
D 33 4.7 6.8 8.4 8,4 8.4 8,5 84 8.5 8,3 8.5 8.5 8.5 8.3 8.3 8.2 8.4 32
F 6,4 7.8 8.8 9.0 10,1 9,1 9,6 10,0 10,2 10,6 10.1 10.2 10,3 10,5 10.6 10,7 10,8 13.4
IRL 8,2 10,2 12,2 149 16,3 15,5 16,1 16,3 16,4 16,6 16,4 16,4 16.5 16.4 16.6 16.7 16,9 8.6
I 80 7 88 10,5 11,9 12.8 12,2 12,6 129 12,8 13,1 12.9 129 12.8 12,9 13,1 13.2 13,1 54
L 0,7 1,0 1,3 1.5 1,7 1,7 1.8 1.7 1,7 1,7 1.7 1.7 1,7 1,7 1.7 1,6 1.7 -43
NL 6,2 8,8 11,7 14,0 14,3 14,6 14,7 14,6 14,3 13,8 14,2 14,5 14,2 14,0 13,8 13,5 13,5 -6.8
UK 6,00 (9,2) (10,6) 11,5 11,8 (11,5) 11,7 11,7 11,8 11,9 11.8 11,8 11,9 11,9 11,9 11,9 120 4.4
EC 9 6,0 7.8 9.4 10,6 (11,1) (10,7) 10,9 11,0 11,1 (11,2) 11,1 11,1 11,1 11,2 11,2 11,2 11,3 (5.0)
USA® (7,1) (7,6) (9,7) 9.6 7.5 8.5 7.9 7,5 7,5 7,2 7,5 7,5 7,4 ( 7,4) ( 7,1) ( 7,2) ( 7,4) -6.4
JAP 2,0 2,2 2,4 2,7 2,7 2,6 2,7 2,7 2,8 2,7 2,8 2,8 2,8 2,8 2,7 2,6 : 0
TABLE A.3: Consumer price index - Percentage change on preceding period
1983 1984 1984 1985 Chla:lgcoc:‘;:
1980 1981 1982 1983 194 v 1 I w1 ly  Aug.  Sept.  Oct.  Nov.  Dec. Jan. o
B 6,6 7.6 8,7 7.7 6,4 1,2 1,9 1,4 1,2 0,9 0.5 0,4 0,3 0,5 0 0.2 0.6 5.0
DK : 11,7 10,1 6,9 6,3 20 1.5 1.8 1,0 1.4 -0,2 0.4 0,7 0.4 07 -02 0.5 5.8
D 54 6,3 5.3 33 24 0,5 0.9 0.5 0 0.7 -0,2 =02 0,1 0.6 0.2 0.1 0.6 2.1
GR 249 24,5 21,0 20,5 18,3 5,8 4,1 59 1,6 5,5 -09 -05 29 2.5 1.2 14 23 19.3
¥ : 13,4 11.8 9.6 7.3 1.9 1.7 1.8 1,7 1.4 0,7 0.5 0.5 0.7 0.3 0.2 (0.5) (6.5)
IRL’ : 204 17.2 10.4 8.6 1.8 2.4 22 1.2 0,7 0.9 0.4) (0.2) (0.2) (0.2) : : 6.8
| 21,2 17.8 16,5 14,7 10,8 3.5 29 23 1.4 2.5 0,2 0.5 0.8 1.0 0,8 0.6 (1.0) 9.1
L 6,3 8.1 9,4 8,7 5,6 2,3 1.4 0.8 0,1 0.6 0,2 0,2 0 0.6 0.1 -04 0.3 2.0
NL ; 6,7 5,7 2,7 3.2 1,0 0,7 0.9 0,1 1,2 -0,1 0.1 0.4 0.8 0,1 -0.1 -0.2 24
UK 18,0 11,9 8.6 4.6 5,0 1,1 0,6 2,0 0,9 1,2 -0,1 0,9 0,2 0,6 03 -0.1 0.4 50
CE : 11,7 10.1 7.6 6,3 1,7 1,5 1,6 0,9 1,5 0,1 0.4 0,4 0,7 0,4 0,2 (0.6) (3.5)
USA 13,5 10,3 6,2 3.2 4,3 0,9 1,1 1,1 1,1 0,7 0.3 04 0.5 0,3 0 0,1 0.2 3.6
JAP 8,0 49 2,7 19 2,2 1,2 0,4 09 -0,2 1,2 0,2 -09 1.6 0.8 -0,6 0.2 1,0 33
TABLE A.4: Volume of retail sales - Percentage change on preceding period (s.a.)
1983 1984 1984 Chl:n"ngc 0\';r
1950 1981 1982 1983 1984 v 1 It i v June July Aug. Sept. Oct. Nov. Dec. - mnnl(;
B -33 -1,3 -78 : -37 1,6 -3,6 1,6 : -2,6 24 -14 1,3 -1.2 0,7 : -3.6
DK -0,6 1.7 1,6 3.0 -1,0 1,5 0,9 0.2 0.3 0.1 -04 -0,1 1.7 -14 1.8 -1,6 -1.8
D -1.5 =37 09 -02 -04 1,1 10 -08 -14 -20 -08 13 -07 -02 -06 -26 -23
GR -36 -36 -15 4.5 -1,7 4.2 33 -14 -12 2.4 0.7 -5.1 39 -63 6.7 0.2 5.9
¥ =22 1,3 =31 -50 —-18 1.1 -34 —~1.6 -2.2 2,7 —8.3 7.6 -0.9 -54 33 -19 -74
IRL -0,6 -54 -40 : 37 -33 19 -1.6 : -3.1 -0.5 0.3 0.7 3.1 -1.8 : -1.2
I 2,9 39 2.4 : 1.9 2,0 43 0.3 : 1,1 —-4.2 5.6 20 -1.2 1.3 : 9.7
L® 3.9 46 —49 =21 -1,2 10 -15 -18 1.0 46 =90 70 -13 -0.8 33 =50 —4.1
NL -36 -29 -19 -27 -23 01 -17 07 i 38 -70 81 -36 -l6& 31 -173 ~6.2
UK 0,4 2,1 5.3 3.8 1.4 -0.9 24 07 23 10 -03 -03 27 -06 0,7 23 6.2
CE =07 0,1 0,6 : -0,1 0,9 08 =03 : 05 =31 32 06 -1.7 1.3 : 1.6
USA -29 1.2 -1,0 6,9 8.4 2,5 2,7 30 -13 (2,0; 13 =22 -10 13 -0.2 (2.0; (- 0.2; 56.5;
JAP® 1,1 1,8 0,7 0.9 (3,1) -1,0 34 —-15 (2,6) (=29 1.4 38 -16 19 (~3.2) (~-08 (0.5 1.6
TABLE A.5: Visible trade balance - fob/cif, million ECU (s.a.)
1983 1984 1984 “:3# e
1980 198F 1982 1983 i984 v 1 1 u v Jne  July  Avg.  Sep. Ot Nov.  Dec. et
B/l —4993 -5418 —3082 -2435 : -974  —1097 -1276 : : -413 =373 : o : : : -130
DK =2116 —1475 —1866 —740 —1108 —244 —-377 383 — 188 -204 - 112 =75 -78 -34 =200 -25 21 201
D 3615 11239 21599 18501 24136 4053 S113 3846 5614 8377 704 1451 2142 2021 3257 2861 2260 937
GR —3853 —-39Y51 —-5826 5800 : —1550 -1239 =1011 —1146 : —451 —-490 -478 -179 —-438 —357 : -16
F —16948 — 17283 —24457 — 15628 —13130 -2507 -3977 -3332 -=2450 -2736 —1375 -8l6 -782 -852 ~—1274 —b97 =566 61
IRL. —1893 2467 —1574 —621 : -139 —-116 195 26 115 103 -187 111 (—-105) : (—32)
I —15307 —13554 —12513 —8516 —13842 —1562 -2201 -=3872 -=2230 (-S141) —-1198 —195 —1113 -921 1’96 (- 7708) (—1136) 177
NL —2981 1320 3500 4499 : 1099 796 1858 589 R 639 251 234 103 (418 : (418)
UK —3353 —445 -3295 -—9681 -—14005 —2573 —2668 —3686 —3876 (-3930) —1081 -912 —-1298 -1665 —1720 —946 —1265 o -982
CE’ —47829 —32033 —27515 -20422 —4558 -5834 -7810 (—4638) : —3198 (-1080) (= 1566) (—1992) (—2026) (—2397) : (—1892)
USA  —26113 —-35538 —-43518 77969—156288 —26373  —35850 —36190 -47638 --37319 —10918 —17889 —12705 —17044 —12610 —13320 -11389 -3196
JAP  S7707 77832 7034 23072 42499 6432 8662 10121 9698 14810 3813 3239 1863 4596 4175 5613 5022 2851
Source: for Community countries: Eurost: at, unless otherwise \pu.lfu.d for the USA and Japan: national sources.

! National sources. except for the Community, Denmark, Ireland, Belgium and Luxembourg. Because of differences in methods of scasonal adjustment . the change in the EC index. adjusted by Eurostat and
given in Table 1 may differ from the change in the EC index obtained by aggregating national indices. Data are adjusted for working days. They do not include building: data for France do not include food
products and drinks.

P IR I VPR

countries’” exports and imports.

% change over 12 months on the hasis of the non-adjusted nominad serics of the most reeent figure given.
Change on corresponding month in previous year; seasonally adjusted.
Change over 12 months in scasonally adjusted figures of the most recent figure given for cach country.
Difference in relation to the same month of the previeus year.
As % of total labour force.
Monthly serics calculated by lincar interpolation.
Department stores only.
‘The seasonally adjusted position for the Community docs not correspond to the sum of positions of the Member States: it is obtained by seasonal adjustment of the sum of gross figures for the various
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TABLE A.6: Money stock' - Percentage change on preceding period (s.a.)

1983 1984 1984 1985 Change over
19801981 1982 1983 1984 v 1 noom W July August  Sept.  Oct.  Nov.  Dec. Jan, gt
B (M2 2,6 58 57 8.7 : 2,7 3,0 1,6 1.5 : . : : : : 9.1
DK M2 8.1 96 11,5 255 178 4.6 3.2 34 4.2 6.0 -0,5 3.8 0,9 2,7 1,2 1,9 -09 15,6
D M3 6,2 5,0 7,1 53 4.7 0.6 0.2 1,5 1,6 1.4 0,4 0,4 0,7 0,3 0.4 0.7 0,1 49
GR M3 247 347 290 203 (29.1) 6.7 4.3 7.5 5.8 (8,6) 2,7 2,0 1,0 (2,6; 52,6; (3,2) : (29,1;
M2R) 84 104 108 112 : 4,6 1,0 2,1 1,6 : -1,3 1,1 1,8 (=04 0,3 : (6,0
IRL M3 17,7 174 130 5.6 10.1 3,5 0 3,1 2.9 3.8 2,6 0,2 0.1 1,7 0,2 1,9 10,1
M2 12,7 9,9 169 133 : 2.9 1.9 2,1 34 : 1,0 1,0 1,3 0,9 0,6 : 12,1
NL M2 3,8 5,3 7,6 104 : 1,6 -0,1 4,0 2,3 : 0,6 1,4 03 -06 2,6 . : 8.4
UK £M3) 18,5 13,7 89 103 9.8 2,4 2,1 3,2 1,0 2,9 -1,0 0,7 14 0,3 2,7 -0, 0,7 9.7
ECT 10.4 9.4 104 10.1 : 2.4 1,1 2.3 1.8 : -0,1 0.8 1,2 (0.3) 1,0 : : (7.8
USA éMZ 8.9 10,0 94 11,7 : 22 1,5 1,9 1.5 : 04 0.4 0,6 0,5 : : 6.9
JAP M2; 72 11,0 7,9 73 79 1,5 2,3 1.4 3,1 0.8 0,4 0,9 1,8 -08 0,8 0,8 7.9
TABLE A.7: Short-term interest rates'’
1983 1984 1984 1985 Chrz"s:m::';l
1980 1981 1982 1983 1984 v I 11 m IV August  Sept.  Oct.  Nov. Dec. lan.  Feb.f s
B 142 156 14,1 10,5 115 11,0 124 11,9 11,0 10,7 11,5 1,0 11,0 108 10,7 10,7 10,7 -1.8
DK 16.9 149 16.4 12.1 11,5 13.1 11.4 11.7 11.3 12,0 10.9 11,3 11.0 11,4 12,0 11,4 9, -1.8
D 9.5 12,3 8.8 5.8 6,0 6,5 5.8 6,1 5.8 5.8 5.9 5,8 6.1 5,8 5.8 6,0 6,2 0,3
GR 11,0 16,8 202 194 157 10.0 158 146 150 168 168 150 165 163 16,8 149 155 -1.8
F 12,3 15.6 14.6 12,5 11,7 12,3 12,6 12,2 11,0 108 11,3 11,0 10,3 10,6 10,8 10.4 10,8 -1.8
IRL 16,2 16,6 17.5 14.1 13,3 12,3 13.0 12,4 13,0 15,0 13.4 13,0 13,3 14,9 15,0 147 14.6 1,9
1 17,6 20,0 20,1 18,1 17,2 17.9 174 169 17,7 170 16,6 17,7 173 17,1 17,0 16,1 16,2 -1,0
NL 10,6 11,8 8,3 5.7 6,1 6,1 6,1 6,2 6,2 5,7 6,3 6,2 6,0 5,9 5,7 6.3 7,1 1,1
UK 16,8 14,2 12,2 10,1 10,1 9.4 8.9 9.6 10,8 10,0 10,8 10,8 10,6 9.8 10,0 12,6 13,9 4,6
ECP 13,4 15,0 13,2 10,8 10,5 10,6 10,5 10,5 10,5 10,2 10,4 10,5 10,3 10,1 10,2 10,5 10,9 0,3
USA 11,6 140 10,6 8,7 9.5 9.0 9,7 9.9 10,2 7.8 10,6 102 9,1 8.4 7,8 7.9 8,5 -0,6
JAP 10,9 7.4 6,9 6,4 6,1 6,4 6,0 5,9 6,3 6,4 6,1 6,3 6,2 6,1 6,4 6,2 0,1
TABLE A.8: Long-term interest rates"
1983 1984 1984 1985 Change over
1980 1981 1982 1983 1984 v I T it v July August Sept.  Oct. Nov.  Dec. Jan. g
B 122 13,8 13,5 11,8 12,0 11,9 12,2 12,1 11,9 11,6 12,1 1,8 11,9 11,7 11,5 11,6 11,6 -04
DK 18,7 19,3 20,5 144 140 12,6 140 146 146 140 14,5 143 146 142 14,2 14,0 13,3 0.4
D 8.5 104 9.0 7.9 7.8 8.2 7.9 8,1 7.6 7,0 8,1 79 7,6 7.4 7,2 7,0 7.1 -1,1
GR 17.1 17.7 154 182 185 19.7 19,6 18,3 16.4 17,9 18.3 17,5 16,4 17.3 16,4 17.9 18,3 -28
F 137 163 160 144 134 14.0 140 140 13,1 12,7 139 13,6 13,1 12,0 12,4 12,7 12,1 1.7
IRL 154 172 17,0 139 146 14,2 14.1 14.6 15,0 149 149 15,0 15.0 15,0 15,3 14,9 14.5 0.6
1 16,1 206 209 18,0 149 17.4 15.4 14,9 14.5 139 14,3 14.3 14,5 4.6 14.4 13.9 12,3 —43
L 7.4 8.6 104 98 103 9.5 10.1 10.4 10.4 10,0 10.5 10,5 10,4 10,6 10,3 10,0 10,0 0,3
NL 10,7 12,2 10,5 8,8 8,6 8,9 8,7 8.9 8.4 78 9.1 8.9 8.4 8.0 7.8 7.8 7.8 -1,
UK 13,9 14,8 12,7 10,8 10,8 10,2 10,2 11,3 10,6 10,8 11,8 10,9 10,6 10,6 10,3 10,7 11,0 0,6
ECI10" 12,7 149 140 122 114 11,9 11,5 11,7 11,1 10,8 11,7 11,4 11,1 10,8 10,7 10,8 10,4 -14
USA 10,8 12,9 122 108 11,2 11,4 11,9 13,0 12,0 11,2 12,8 12,2 12.0 11,7 11,3 11,2 11,2 —-0,1
JAP 92 8.7 s 7,4 6,3 6,9 6,6 7,1 6.8 6,3 7,2 6,9 6,8 K} 6,4 6,3 5 —-0,6
TABLE A.9: Value of ECU - 1 ECU = ... units of national currency or SDR
1983 1984 1984 1985 C";“E‘ over
1980 1981 19R2 1983 1SR4 v 1 I M IV August  Sept.  Oct.  Nov.  Dec. Jan.  Feb. el
BFR/LFR 40,60 4129 44,68 4544 4544 45,94 4590 4559 4525 45,01 4523 4520 45,19 4501 44,54 44,52 44,68 —-2.8
DKR 783 792 815 8,13 8IS 8,17 8,18 820 8,15 8,04 8.16 8,12 807 8.06 8,00 795 7,96 —-2.8
DM 2,53 251 238 227 224 2,26 224 224 224 223 224 224 223 223 223 222 2723 -0.8
DR 59,24 61,62 6530 78,09 8844 81,11 84,90 88.46 88,83 91,57 89,24 89,13 91,42 9194 91,35 90,69 90,77 7.5
FF - 5,87 6,04 6.43 6,77 6,87 6,88 6,90 6,87 687 684 6.87 6.88 6,85 6.84 6,84 6,81 6.80 - 1,5
IRL 0,676 0,691 0,690 0,715 0,726 0,727 0,728 0,730 0,726 0,719 0,726 0,723 0,721 0,720 0,716 0,714 0,715 -1.8
LIT 1189 1263 1324 1350 1381 1371 1382 1382 1380 1382 1381 1384 1383 1387 1376 1368 1376 -0,7
HFL 2,76 2,78 2,62 2,54 2,52 2,53 253 2,52 253 2,52 2,53 2,53 2,52 252 252 2,51 2,52 =05
UKL 0,598 0,553 0,561 0,587 0,591 0,574 0,579 0,591 0,592 0,601 0591 0,589 0,597 0.601 0606 0,622 0,617 6.8
USD 1,391 1,116 0,981 0,890 0,789 0,840 0,832 0,825 0,768 0,731 0,776 0,742 0,728 0,746 0,720 0,702 0,676 —187
YEN 315,0 2454 2435 2114 1870 196,3 1919 189.5 1869 179,8 188,0 81,8 179.7 181,5 1783 178,3 1759 -93
SDR 1068 0946 0888 0833 0767 0802 0792 0789 0,757 0732 0764 0736 0723 0743 0739 0730 0702 -114

TABLE A.10: Effective exchange rates: export aspect'” - Percentage change on preceding period

: R 1983 1984 1984 1985 Changs ovet

2 monthy

1980 19BE 1921983 19K4 v I I I IV August  Scpt.  Oct.  Nov.  Dec. Jan.  Feh.f )

B/L -05 —-53 -92 -25 -—-148 -1,1 -0.1 0.6 0 -03 0 -07 -03 07 -0.1 05 -07 0.3
DK -79 —-68 —-40 -0,1 -29 -04 -05 -03 -05 0.4 -02 -05 0.3 0.7 0,1 0.5 —-08 -03
D 04 -52 5.1 42 —-10 0,1 0.3 04 —-14 —-09 -05 -1.3 -0.1 0.7 -09 0 —-06 -29
GR : —-135 -94 -—-73 —-180 —144 -63 -52 —-41 =17 -42 -16 —-10 -30 0 -0.2 03 -07 - 10,7
F 04 —-86 —-80 -—-67 —42 -1.2 -0.5 04 -12 -08 -05 —-12 0 07 -08 0,1 -04 =21
IRL —20 —83 -1.1 -34 -—36 -09 -02 02 -07 04 -01 —06 03 08 01 05 -09 —04

1 -37 —-122 -67 -35 -53 -2.0 -3 -01 =11 =15 -1,0 —-14 -04 0.2 0.1 03 —-12 -3.2.
NL 0.1 =50 5.5 23 —-1,5 4] 0.1 04 =12 =06 ~04 -10 0 05 -0.7 0 -07 -24
UK 10,1 1,1 —-46 -70 -44 -1.7 -16 -22 -18 -—-34 02 —-12 =20 0 =20 -33 0,2 - 11,8
ECU 22 —-149 -55 -53 -8.2 -2.5 -15 -05 -32 -33 -0 =30 -1.2 13 =20 -09 -—-15 - 10,0
USA -03 14,0 12,1 7.1 8.9 0.6 0.8 1.0 6.3 3.2 0.4 3.1 1.3 —-1.8 2.7 2.3 3.6 18,6
JAP -4.1 140 -48 11,5 6,6 4.5 2,2 1.3 -19 1.3 0,6 1.0 0,3 0.2 0 -1.0 -0, 0.8

i
|
t

" National sources for Belgium. Denmark. Germany. France. Treland and the United Kingdom: scasonal adjustment by Eurostat for Greeee, Ttaly and the Netherlands.
" Average of monthly changes, scasonally adjusted. weighted by GDP at 1975 prices and purchasing power paritics. For money supply. the monthly change in Belgium is obtained by lincar interpolation of
, uarterly data. _ .
2 National sources: three-month interbank rate except: Belgivm: yield on issuce of four-month Fonds des Rentes cenificates: Denmark: daily moncy market rate (monthly average). Annual average. end
quarter and end month. } £
Average weighted by GDP at 1975 prices and purchasing power paritics.
" ¥ield on public scetor bonds. Annual average. Average for last month of quarter and monthly average for Germany, [taly. [uxembourg and the Netherlands, End quirter and end month for the other
Mcember States.
1 Weighting cocfficients are caleulated so as to allow not only for bilateral trade but also for competition on third markets and on the domestic market of the cxporting country.
Naote: (s.a.) = scasonally adjusted.
: = data not available.
() - estimated.

"




Community (EC)
None.

Belgium (B)
None.

Penmark (DK)
Nane.

Federal Republic of Germany (FRG)
Nonc.

Greece (GR)

22,1 The Seeretary of State for the National Economy announced measures 1o supple-
ment the provisions of the 1982 law @ firms erecting buildings for commercial use. for use
as garages or for social and cultural purposes. will be entided to subsidics of up to S0 % of
the cost of the investment, depending on the region. The rates of subsidy will be increased
by up to I3 points, as a function of the amount contributed by municipal bodies and
cooperatives.

1.2 Pursuant to the medium-term plan, the Ministry of Rescarch and Technology decided
to subsidize undertakings® rescarch costs @ up to 70 % of expenditure on personnel, and
up 1o 54 Y ol other expenditure, with the equipment bemg government property.

15.2 According to the monetary programme for {985 announced by the Minister of the
National Economy, money supply M3 should expand by 22-24 < in 1985, compared with
29.1 % in 1984, Forcign borrowing in dollars should be lower than in 1984, Credit to the
privite sector is expected to expand at the same rate as in 1984 (18 7). with priority to
agriculture (24 ¢) und housing (20 7). Credit to the public sector will expand by 27 < in
1985, compared with 32.8 7 in 1984; this refleets the outlook for a dechine in the puhlu.
sector borrowing requirement as a pereentage of GDP from 15.7 % in 1984 to 14.2 % in
1985,

5.2 From 1 April 1985, Treasury bonds for DRA 100 000,
1 000 000 will be offered for subsceription by private savers.
higher than those on deposit accounts or on other bonds.

DRA 400 000 and DRA
The interest rates will be

France (F)

2 Elcetricity charges were raised by an average of 4.2 % | with effect from 15 February.

Principal economic policy measures — February 1985

13.2 The 1985 pay agreement for public service employees was slkncd by four of the scven
civil service federations. It provides for a general increase of 4.5 % (1. 5°% on | February,
1 July and 1 November), measures 1o increase the lowest salaries. a reduction in working
hours for service personnel and o «safeguard clause ». The total increase in the wages bill
will amount to about 5.2 %.

16.2 Five months after the introduction of contracts for work of interest to the collectivity
(travaux d'utilit¢ collective @ TEQ). in favour of jobscckers aged 16 to 26, the number of
contraets signed amounts to 137 000, As the government's original target of 10 (KK)
contracts has been casily achieved a new target of 200 000 contracts by the end of the year
bas been set.

20.2 The Council of Ministers decided on two guidelines for part-time work. The first is
new, and concerns jobseckers : any employer recruiting a jobsecker for a part-time post
(18 10 32 hours @ week) will be Lllyhlt for a government premium of FF 6 06, The second
is merely an adjustment of the arrangements for the reduction of working bours in force
since June 1984,

28.2 Fucl prices are to increase by 7-10 centimes a litre from 1 March. as a result in
particular of the planned increase in the domestic tax on oil products. The price of
domestic heating fuel. which is still subject to controls, will rise by 10 centimes a litre on 12

March.
Ireland (IRL)

None.

lluly (h

17.2 Parliament definitively ratified the Deceree-Law on value added tax,
the reorganisation of revenue departments.
cstimated at LIT 4 400 billion in 1985,

1.3 From March 1985, Treasury credit certificates will be entirely subscribed by the
central bank. which will subscquently auction them off to the public. as is done for
Treasury bonds. This will make the proceeds of the certificates available 10 the Treasury
immudiately.

tnceme tax and
The extra revenue due to this package is

Luxem
None.

bourg (L)
Netherlands (NL)
1.2 The Nederlandsche Bank raised the discount rate from 5 ¢ to 5.5 %.

United Kingdom (UK)
None.

Prices (excluding VAT) in Luxembourg

ECU BFR
,.Europran Economy™ (4 issues per ycar) 33.06 1500
Supplements
Scrics A — “Economic trends’ 11.02 500
(11 issues per year)
Scries B — ‘Business survey results’ 14.10 640
11 issues per year)
ComK]clc serics of supplements 2424 1100
Combinced subscription — *European Economy* and supplements 44.07 2000

IRL UKL usD

23.90 19.50 25.00 The annual subscription runs from 1 January to
31 December of cach year.

800 630 .00 Payments to be made only to the agents in the
countries listed on page 3 of the cover of Euro-

10.20 8.50 10.50 pean Economy.

17.50 14.50 18.00 These are surfacc mail rates: for air subscription

31.90 26.00 33.0 rates please apply to the agents
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