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TABLE 1: Major supply and demand components at constant prices
(Percentage change on preceding period, annual rates: seasonally adjusted)
GDP! Imports2 Exporls2 Forcigq Domestic Change Final Gross Govern- Private
balance’ - demand in stocks® domestic fixed ment con-
demand investment con- sumption
sumption
EC4
1981 Q3 0,8 13,0 143 0.4 0.4 -0,4 08 —-42 3.5 1,6
Q4 23 40 8.0 L1 1.3 3.0 -1.7 -99 -03 0.7
1982 Q1 1.5 9.1 -34 -3.2 49 3.4 1.4 24 3.3 0.6
Q2 -14 03 -4.1 -1.2 -0.2 -0.8 0,6 1.6 -1,1 08
Q3 -1,0 -52 55 -0 —09 -1,3 0,4 0.8 0.5 0,3
04 1.3 -7.2 2,0 25 -12 -2.8 1.6 -1.0 1.2 2.6
1983 Q1 1,9 6.3 -1.2 -19 3.9 2,9 1.0 -0,5 1.6 1.4
Q2 0,6 2.7 47 0.5 0.1 -0.6 0.7 =21 1.9 1.2
Q3 2,8 29 2.7 -0,1 2.8 1,1 1.8 43 1,6 1.0
Q4 42 147 16,4 04 38 0,5 3.2 7.1 2,7 2,2
1984 Q1 3.3 5.0 8.3 0.9 2.4 1.1 1.3 5.8 -07 0.5
Q2 =32 2,5 -53 =22 -1.0 -0.2 -08 -10.7 2.5 1.7
Q3 44 39 12.5 2.2 2.1 0.8 1.3 6.6 1.8 -0,5
Q4 45 18,6 18.4 0.0 4.5 1.7 2.8 85 3,1 0.9
Federal Republic of Germany
1982 Q3 -08 -34 =30 0.0 -08 1.0 -19 0.6 -2.5 =25
04 -0,6 -148 -5.6 2.7 -34 =50 19 4.6 -19 23
1983 Q1 05 4.1 -23 -19 2,6 0.8 1.8 —-62 2.6 44
Q2 5.1 11.2 0.0 -3.0 8.7 4.2 12 14.3 0.6 21
Q3 0,5 27 -38 =20 27 3.1 -05 1,3 1.9 -20
Q4 6.3 13,7 21,0 2,6 38 0,0 39 14,4 3.9 0,2
1984 Q1 4.0 82 12,4 1.6 2.5 3.3 -09 -76 -38 27
Q2 -74 -53 -9.4 -17 —-6.0 -39 =21 -172 6,6 0,9
Q3 9.8 1.7 18,6 5.5 4.2 -04 47 208 3.2 0,0
Q4 5.8 16,3 23.0 29 3.0 0.1 29 14,2 6.4 -2.2
France
1982 Q3 -0,8 -4,0 6.4 2.5 -3.1 ~3.2 0.0 -10 0.1 04
Q4 2.5 =20 128 34 -09 -2,5 1.6 -33 1.5 32
1983 Q1 -1,7 5.9 -13.0 -4.6 3.0 2.9 0.1 -0,5 3.4 -04
Q2 2,1 -13.6 15.8 73 —-48 -4,0 -09 -9.0 0.9 1.3
Q3 0,3 -63 6.1 3.0 =26 -2.5 -0,1 30 1.9 -1,4
Q4 3,0 184 20,7 0.6 24 —0.1 25 -0.2 0.5 3.8
1984 Q1 38 2,0 -1.4 -0.8 47 3.5 1.2 -0.2 4,7 09
Q2 -2, 2.6 -20 =11 -1.0 1.9 -3.0 -58 ~3.5 =20
Q3 39 -32 15.7 4.6 -0.6 1.1 -1.7 -6.2 1,1 -09
Q4 2.4 15,0 7.0 -17 42 23 1.9 49 -2,0 1.8
United Kingdom *
1982 Q3 -19 -139 -123 0.2 -2 =77 6.1 154 3.7 44
04 79 -20 8.3 2.7 5.2 0.0 5.2 28 49 6.0
1983 Q1 6.5 16,7 2.6 -3.1 10,0 7.1 2.6 62 23 1.7
Q2 =31 74 -3.5 =27 -0.4 -1.5 1.2 -5 2,8 4.6
Q3 7.2 5.0 2.8 -05 7.8 2.5 52 7.8 -04 6.5
Q4 2,6 17.8 13.4 -09 3.6 0.2 34 10.8 3.3 1.3
1984 Q1 2,8 -14 10.2 3.1 -0.2 -39 3.8 393 -33 =29
Q2 -38 15.2 -32 ~4.6 0.8 0.2 0.6 -163 3.6 5.6
Q3 -1.8 6.6 2.7 -1.0 -08 1.0 -17 -1.0 09 -29
Q4 12,0 19.9 31.2 27 9.1 3.5 5.5 87 49 47
Italy
1982 Q3 -08 03 - 135 =35 2.8 4.6 -18 -9 1.9 -0.6
Q4 -42 -55 -14 0.8 -52 =30 =22 -10.0 1.4 -1.0
1983 Q1 3,7 02 10.8 25 1.2 1,6 -04 20 =29 -03
Q2 -33 49 129 2.0 -5.5 -2.8 -27 -6.5 38 -3.1
Q3 43 11,9 11.4 03 42 07 34 79 33 24
Q4 43 9.3 7.6 0.0 4.6 1.4 3.1 1.9 2.5 35
1984 Q1 2,2 10.2 9.8 0.3 1.9 0,0 19 5.6 1.7 1.0
Q2 2,6 2.5 -37 -1.5 4.4 1,7 2,6 09 1.5 33
Q3 44 12,6 10.1 =01 4.7 1.2 3.5 11.6 1.3 2.0
Q4 -23 247 8.7 -28 0.6 -0,1 07 39 1.3 -03
! FR of Germany: GNP.
= Goods and services; including intra-Community trade: FR of Germany: including factor incomes.
3 Change on previous period as a percentage of previous period’s GDP.
* The GDP scries for the United Kingdom present the estimates from the expenditure side. The estimates from the output side give, for the period considered, substantially different results:
1982 1983 1984
GDP change estimated from the side of [0)] Q2 Q3 Q4 Q2 Q3 Q4 Q1 Q2 Q3 4
Expenditure 44 -0.8 -19 7.9 =31 7.2 2.6 28 -38 -1.8 12.0
Output 1.6 33 24 0.8 1.2 7.6 3.1 1.5 -0.8 35 34
Source: Federal Republic of Germany (Bundesbank). France (INSEE), ltaly (ISCO) and the United Kingdom (CSO). Figures for Germany do not include the adjustment for calendar irregularities.

although growth in sales to the North American market was
strong. Imports too continuated to progress rapidly (19,9 %)
as total domestic demand recovered and as the miners’strike
resulted in increased energy imports, both for the generation
of electricity and domestic consumers. In total the foreign
balance contributed 2,7 percentage points to growth. Total
domestic demand grew by 9,1 9% after quasi-stability earlier
in the year. Stockbuilding accelerated substantially to add 3,5
percentage points to growth and gross fixed investment after
declining in the previous two quarters grew by 8,7 %. Public
and private consumption each expanded at nearly 5 % at
annual rates. With a 3,4 % rate of growth the output-based
measure of GDP however does not show such a favourable
picture of growth in the fourth quarter as that indicated by the
expenditure measure. The main factor depressing output was
the decline registered in the construction sector.

In Iraly gross domestic product in the fourth quarter, in
contrast to the other three Community countries, fell back by
2.3 %. This was due to the very rapid acceleration in imports
to 24,7 9% which, when combined with a more modest growth
of 8,7 % in exports, meant that the foreign balance exerted a
negative effect of 2.8 percentage points on GDP growth.
Domestic demand was subdued with only investment
maintaining some dynamism (up 3.9 %). There was a margi-
nal fall in private consumption, and stockbuilding, despite the
rapid rise in imports, exerted a negative effect on growth.

Bad weather influences industrial output. — The excep-
tionally cold spell at the beginning of the year has affected
industrial output in the Community in January. Nevertheless,
a risc in energy output has partially compensated for the
losses incurred in manufacturing. In the Community as a
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TABLE A.1: Industrial p!-gduction‘ - Percentage change on preceding period (s.a.)

1983 1984 1984 1985 (‘hl-.njngc o:-:r
198019611982 193198 v 1 I 1 v July  Aug.  Sept.  Oct.  Nov.  Dec. T, gt
B -13 =27 0 2,0 35 1,7 -0,5 09 24 0,3 -06 -10 51 —-42  -0,1 4.8 : 8.4
DK 0,2 0 2,7 32 9,7 1,7 53 0 24 4.8 2,6 86 -64 88 -03 =51 4.4 9,6
)] 02 -19 =29 0,6 3,0 2,6 1,1 -44 6.1 1.6 144 —-16 0,8 1,3 05 -03 0 4,0
GR 09 =06 -42 -07 2.8 0.4 2.0 0,6 09 0,2 -0.8 1.3 09 3,1 -3,1 -5,5 : -1,6
¥ -07 =23 -15 08 3l =03 21 -13 31 -25 38 0 -22 08 -15 -23 -~16 -2.8
IRL  -08 15 070 134 39 29 83 ~34 67 -78 -36 83 -05 30 29 ; 12,1
I 55 16 -30 -32 31 0.4 13 06 18 -18 -12 15 12 -25 -12 05  -40 -27
L -33 =57 23 54 : 7.8 04 2,7 23 : 1,6 -28 6,5 : : : : 14,7
NL -10 -20 -41 21 52 1.7 41 07 0 -13  -29 30 -10 -20 10 ~-10 7,0 8.3
UK -6,7 35 2,2 33 0.9 1.1 01 =21 0,3 1,2 -3 0.3 08 0,1 0,5 0.5 1,3 0,1
EC Z05 -23 -15 08 (28 1,6 07 =1, 23 (08 23 L0 -01 (1.2) (=09 (-0.) (=06 0,5
USA -45 25 -85 7.8 11,2 2.4 2,8 2,2 1,7 =02 a9 02 -05 -03 0,3 (0,8 0,3 5.6
JAP 4,7 1,0 0.3 3,6 11,1 2,9 3,2 2,8 1,5 2,8 03 0,7 -10 33 03 -0J (=0,2 8,6
TABLE A.2: Unemployment rate - Number of unemployed as percentage of civilian labour force (s.a.)
1983 1984 1984 1985 Chfv"f.o?.\{;;
1980 1981 1982 L83 19Bd v 1 11 1 v Aug.  Sept.  Oa.  Nov.  Dec. Jan.  Feb R
B 9.1) 11.1 13.0 14,3 14,4 14,6 14.4 143 14.3 14,4 14,4 14,3 14,4 14.4 14,3 14.7 14,4 1.2
DK 67 89 95 102 (99 101 102 100 100 (9.4 09 98 99  (93) (9.1 94 (93 (-63)
D 3.3 4.7 6,8 8.4 8.4 8.4 8.5 8.4 8,5 8.3 8.5 8.5 8.3 N 8,2 8.5 8.5 2,9
13 6,4 7.8 8.8 9.0 10,1 9.1 9.6 10,0 10.2 10,6 10,2 10,3 10,5 10,6 10,7 10,8 10,6 10,0
IRL 8,2 10,2 12,2 14.9 16,3 15.5 16.1 16.3 16.4 16,6 16.4 16,5 16.4 16,6 16.7 16.9 17,1 8,3
1 8,0 8.8 10.5 119 12.8 12.2 12,6 12,9 12,8 13.1 12,9 12.8 12,9 13,1 13,2 13.3 134 7.5
L 0,7 1,0 1,3 1.5 1.7 1.7 1.8 1,7 1,7 1.7 1,7 1.7 1,7 1.7 1,6 1.7 1,7 -84
NL 6,2 8,8 11,7 14,0 14,3 14,6 14,7 14,6 14,3 13,8 145 14,2 14,0 13,8 13,5 13,5 13,6 -6.,5
UK (6,00 (9,2) (10,6) 11,5 11.8 11,5 11,7 11,7 11,8 11,9 11,8 11,9 11,9 11,9 11,9 12,0 12,0 4,3
EC9  (60) (7.8) (@4 106 (11.1) 10,7 109 11,0 11,1 (12 1t 1,1 1i2 (11,2) (1,2)  (11,4) (11.3) @7
USA® 7,1 7,6 9,7 9,6 7.5 8,5 7.9 7.5 7.5 7.2 7.5 7.4 7,4 7,1 7,2 7.4 : -9,1
JAP® 2,0 2,2 2,4 2,7 2,7 2,6 27 2.7 2.8 2,7 2,8 2,8 28 2,7 2,6 2,4 -0,3
TABLE A.3: Consumer price index - Percentage change on preceding period
1983 1984 1984 1985 Ch;"“ o
1980 1981 198z 1983 1984 v I 1 1 v Aug.  Sept.  Oct.  Nov.  Dec. Jan.  Feb. g
B 6,6 7,6 8,7 7,7 6,4 1,2 1.9 1,4 1,2 0,9 (0,4 0,3 0,5 0 0,2 0,6 1,0 53
DK H 11,7 10,1 6,9 6,3 2,0 1,5 1,8 1,0 1.4 0,4 0,7 0,4 0,7 -02 0,5 0,7 5.4
D 54 6.3 53 33 24 0,5 0.9 0,5 0 0.7 =02 0,1 0,6 0,2 0,1 0.6 0,4 2.3
GR 249 245 20,0 20,5 18,3 5.8 4,1 59 1.6 55 -05 29 2,5 1,2 1,4 23 -02 18,6
J : 13,4 11,8 9.6 73 1,9 1,7 1.8 1.7 1.4 0.5 0,5 0.7 0.3 0.2 0.5 0,5 6.4
IRL’ 04 172 104 8.6 1.8 2.4 22 12 07 04 02 (02 (02) (0.6) (0:6) Eo.ﬁg 6.2
1 21,2 17.8 16.5 147 10.8 3.5 29 2,3 1.4 24 0.5 0,8 1,0 0.8 0,6 1,1 1.0 (9,0)
L 6,3 8.1 9.4 8.7 5.6 2.3 1.4 0.8 0.1 0,6 0,2 1] 0,6 0,1 -0,4 0,3 0,6 2,0
NL 6,7 5.7 27 32 1.0 0,7 0,9 0,1 1,2 0,1 0,4 08 0,1 -0, -0.2 0.3 2.3
UK 18,0 11,9 8,6 4,6 50 1,1 0,6 2,0 0,9 1,2 0,9 0,2 0,6 03 -0 0,4 0,8 5,0
CE T 17 100 7.6 6,3 1,7 15 16 09 15 04 04 0,7 04 0,2 0.6 0.6; (5.5)
USA 13,5 10,3 6,2 3,2 43 0,9 1,1 1,1 1,1 0,7 04 0,5 0,3 0 0,1 0.2 0,4 3.5
JAP 8,0 4.9 2,7 1,9 2,2 1,2 0,4 09 =02 1.2 -09 1,6 08 -06 0,2 0.5 -07 1.5
TABLE A.4: Volume of retail sales - Percentage change on preceding period (s.a.)
1983 1984 1984 1985 Ch;“S‘:‘(’;:
19801981 1es2 1983 198 v 1 I 1 v July  Aug  Sep.  Oct.  Nov.  Dec. Jan e
B -33 -13 -78 =31 -3, 1,6 -36 16 -13 24 —14 1.3 =12 0,7 =29 : -2,2
DK -0,6 1,7 1,6 3.0 -1,0 1,5 0.9 0,2 0,3 -04 -0, 17 -14 1,8 -—16 0,2 3,5
D -15 =37 09 -0.2 -0,4 1,1 10 -08 -14 -0.8 1.3 -07 -02 -06 -—26 6,7 5.2
GR -36 -36 -15 4.5 -1,7 4.2 33 -14  -12 07 =51 39 -63 6,7 0.2 : 59
F -2.2 13 =31 =50 -1.8 1,1 -34 -16 =22 -83 76 -09 -54 33 -19 2.8 -44
IRL -06 =54 -40 : 2.0 -33 19 -16 : -0,6 03 0,7 31 -18 : : -1,2
¥ 29 3,9 2.4 9.3 1.9 2,0 43 0,3 35 -42 5,6 20 -—-1,2 1,3 1.9 : 83
L 39 46 -49 =21 -1,2 1.0 -15 -15 1.0 =90 70 -13 -08 3.3 =50 : -4.1
NL -36 =29 -19 =27 =21 0 -15 06 -05 -70 79 -37 -16 52 —66 4.0 2.1
UK 0,4 2,1 5.3 38 1.4 -09 24 0.7 2.3 -03 -03 2,7 -06 0,7 23 =36 5.4
CE © —07 01 06 (12) -0. 09 08 -03 (04 -31 32 06 -17 13 (=06 : 0.4
UsA  -29 12 -10 69 (83 2,5 27 30 -13 (L) -22 -10 13 02 1,5 (-03 0.6; 3.0
JAPP —1.1 18 07 09 31)  -1.0 34 15 (26) (=25 38 -16 19 (-32) (-08) (1.5 4.7 49
TABLE A.5: Visible trade balance - fob/cif, million ECU (s.a.)
1983 1984 1984 1985 “;,"sc ot
1980 1981 1982 1983 1984 v 1 1 n v July  Aug.  Sept.  Oct.  Nov.  Dec. Jan. TR
B/L —4993 -5418 -3082 -2435 : -974 —-1097 -1276 —1478 : —-373 477 -628 (-604) : : : (—106)
DK -2116 —1475 -1866 —-740 —1108 —244 -377 -383 188 -204 =75 -78 -34 =200 —-25 21 —149 =20
D 3615 11239 21599 18501 24136 4053 5113 3846 5614 8377 1451 2142 2021 3257 2861 2260 2010 548
GR —3853 —3951 —5826 —5800 : —1550 -1239 -1011 -—1146 : —-490 —478 -~179 -438 376 : : =36
F —16948 —17283 —24457 —15628 —13130 —2507 =3977 -3332 -2450 -2736 ~-816 782 —852 -—1274 897 566 —1463 -10
IRL -1893 -2467 -1574 -621 95 -139 =116 195 26 -32 103 -187 111 —94 -4 66 —-38 25
I —15307 —13554 —12513 —8516 —13868 —1562  —2201 -3872 -2230 -5163 =195 -1113  -921 —1296 -2730 (-1138) -—1781 —1384
NL —2981 1320 3500 4499 4740 1099 796 1858 589 1419 251 234 103 416 560 444 : (=42)
UK ~3353 —445 -3295 —9681 —14005 —2573 —-2668 -3686 -3876 -3930 =912 —1298 -—1665 —1720 -946 —1265 -902 -369

CE® 47820 —32033 —27515 —20422 (—24225) —4558  —5834 —7810 (-5221) (—5360) (- 1080) (—2080) (—2061) (—1980) (—2180) (—1200) (-2850)  (—198)
USA  —26113 ~35538 —43518 —77969 —156288° —26373 35850 —36190 —47638 —37319 —17589° —12705" ~17044" ~12610° ~13320 ~11389 : —319
JAP  Z7707 7832 7034 23072 42499 6432 B662 10121 9698 14810 3230 (863 4596 4175 5613 5022 (5692) (2747

Source: for Community countries: Eurostat, unless otherwise specified; for the USA and Japan: national sources.

! National sources, except for the Community, Denmark, Ireland. Belgium and Luxembourg. Because of differences in methods of seasonal adjustment, the change in the EC index, adjusted by Eurostat and
given in Table | may differ from the change in the EC index obtained by aggregating national indices. Data are adjusted for working days. They do not include building; data for France do not include food
products and drinks.

% change over 12 months on the basis of the non-adjusted nominal series of the most recent figure given.

Change on corresponding month in previous year; seasonally adjusted.

Change over 12 months in seasonally adjusted figures of the most recent figure given for cach country.

Difference in relation to the same month of the previous year.

As % of total labour force.

Monthly series calculated by linear interpolation.

Department stores only.

The seasonally adjusted position for the Community does not correspond to the sum of positions of the Member States; it is obtained by scasonal adjustment of the sum of gross figures for the various
countries’ exports and imports.
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TABLE A.6: Money stock!” - Percentage change on preceding period (s.a.)

1983 1984 1984 1985 C";;“f: ot
1980 1981 1982 1983 1984 v 1 1t 1l IV August  Sept.  Oct.  Nov. Dec Jan.  Feb B
B M2 26 58 57 8.7 5,7 2.7 3,0 1,6 1,5 -0, ; : : : : : : 5,7
DK M2 8.1 96 11,5 255 178 39 3,4 3,5 42 5.6 3.8 0.9 27 1,0 1.8 -0.6 0,6 150
M3 62 50 7.1 5.3 4,7 0.6 0,2 1.5 1.6 1.4 0,4 0.7 0.3 0.4 0,7 0.1 0,6 5.4
GR M3) 247 317 290 203 (29.1) 6.7 43 (73 (68 88 20 (L0 26 QD G3 (LY : (29.4)
F (M2R) 84 104 108 112 7,7 4.6 1.0 2.1 1.6 2.2 1.1 1.8 —-04 0,2 2.4 : 7.7
IRL M3 177 174 13,0 56 10,1 3.5 0 3.1 29 3.8 0.2 0.1 1,7 0,2 1,9 -0.5 —-1.1 8,2
I M2 12,7 99 169 133 121 2,9 1,9 2,1 34 3.1 1.0 1,3 09 0.6 1.6 : 12.1
NL M2 38 53 76 104 7,7 1.6 0,3 34 2,6 1.1 1,5 02 -07 2,5 -07 : : 7.7
UK £M3) 185 137 89 103 9.8 24 2,1 3.2 1.1 2.9 0,7 14 0.3 2,7 -0, 0,6 0.5 10,1
EC™T 104 94 104 101 (8.5) 24 1.2 23) (20 23) 0.9 (1.2) (03) (.0) (1,0 : (7,8)
USA &M?_g 8.9 100 94 117 : 22 1.5 1.9 1.5 : 0.4 0.6 0.5 1.2 : : 7.5
JAP M2 72 11,0 7.9 7.3 7.9 1,5 2,3 14 3.1 0.8 0,9 1,8 —-038 0,8 0,8 0,5 7.8
TABLE A.7: Short-term interest rates'’
1984 1985 1984 1985 Change over
1980 1981 1982 1983 1984 1 1t u v 1 Sept. Oct. Nov. Dec. Jan.  Feb. March g
B 142 156 14,1 10,5 11,5 124 119 11.0 107 10.7 11,0 11,0 108 10,7 10,7 10,7 10,7 -1.7
DK 169 149 4 12,1 115 114 11,7 11,3 120 12.0 1,3 11,0 114 120 11,4 9,2 12,0 0,6
D 95 123 8.8 5.8 6,0 3.8 6,1 5.8 5.8 6,3 5,8 6,1 5,8 5.8 6,0 6,2 6,3 0,5
GR 110 168 202 194 157 158 146 150 168 193 150 165 163 168 149 155 19,3 3,5
F 123 156 146 125 117 126 122 110 108 10,7 1,0 103 10,6 10,8 10,4 10,8 10,7 -19
1IRL 16,2 166 17.5 14,1 133 130 124 130 150 13,9 130 133 149 150 14,7 147 139 0,9
1 17,6 200 20,1 181 172 174 169 17,7 17,0 15,6 17,7 17,3 17,1 17,0 16,1 162 15,6 -1,8
NL 106 11.8 8.3 57 6,1 6.1 6,2 6,2 57 6,9 6,2 6,0 5,9 57 6.4 7,1 6,9 0,9
UK 168 142 122 10,1 10,1 8.9 9.6 108 100 13,2 10,8 10,6 98 10,0 12,7 14,0 13,2 4,3
EC™ 13.4 15,0 132 10,8 10,5 105 105 105 10,2 10,8 10,5 103 10,1 10.2 10,5 10,9 10,8 0,3
USA 11,6 140 10,6 8,7 9,5 9,7 9.9 10,2 7.8 8,2 10,2 9,1 8,4 7.8 7.9 8.5 8,2 -1,5
JAP 10,9 7,4 6,9 6,4 6,1 6,0 59 6,3 6,4 6,3 6,2 6,1 6,4 6,2 6,2 : 0,1
TABLE A.8: Long-term interest rates"
1983 1984 1984 1985 Change over
1980 1981 1982 1583 1984 v 1 1 1 IV August  Sept.  Oct.  Nov.  Dec. Jan.  Feb. g
B 12,2 13,8 13,5 118 120 11,9 122 121 11,9 11,6 1,8 11,9 11,7 11,5 11.6 11,6 11,6 ~038
DK 18,7 193 205 144 14,0 12,6 140 146 14,6 140 143 146 142 142 140 13,3 13,2 -02
D 85 104 90 7.9 7.8 8.2 79 8.1 7.6 7.0 7.9 7,6 7,4 7.2 7,0 7,1 7.4 -0,6
GR 17,1 17,7 154 182 185 19,7 196 183 164 179 17,5 164 173 164 179 18,3 184 -15
F 13,7 16,3 16,0 144 134 14,0 140 140 13,1 12,7 136 13,1 12,0 12,4 127 12,1 12,3 —-1,6
IRL 154 172 170 139 14,6 14.2 14,1 14,6 150 149 15,0 150 150 153 149 14,5 147 0,5
1 16,1 20,6 20,9 18,0 149 17,4 154 149 145 139 143 145 146 144 139 12,3 124 -3.5
L 74 86 104 9,8 10,3 9,5 10,1 104 104 10,0 105 104 106 103 10,0 10,0 9,8 -0.2
NL 10,7 12,2 10,5 8,8 8,6 8,9 8,7 8,9 8,4 7,8 8,9 8,4 8,0 7.8 7,8 7,8 8,2 -0,5
UK 139 14,8 12,7 10,8 10,8 10,2 10,2 11,3 10,6 10,8 109 10,6 106 103 10,7 11,0 11,0 0,6
ECI0" 12,7 149 140 122 114 11,9 1,5 11,7 11,1 10,8 11,4 11,1 108 10,7 108 10,4 10,6 -08
USA 10,8 12,9 12,2 108 11,2 11,4 11,9 13,0 12,0 11,2 12,2 120 11,7 11,3 11,2 11,2 114 -0,1
JAP 92 87 8,1l 7.4 6,3 6,9 6,6 7,1 6,8 6,3 6.9 6,8 6.6 6,4 6,3 6,3 6,8 -0,1
TABLE A.9: Value of ECU - 1 ECU = ... units of national currency or SDR
1984 1985 1984 1985 C";‘:S“ ovt
1980 1981 1982 1983 1984 1 nom v I Sept. Oct. Nov. Dec. Jan.  Feb. March 3
BFR/LFR 40,60 41,29 44,68 4544 4544 4590 45,59 45725 45,01 44,66 45,20 45,19 4501 44,54 44,52 44,68 44,80 =201
DKR 783 792 8,15 8,13 815 818 820 8,15 8,04 7.96 8,12 8,07 806 8,00 795 796 7,97 —-2.6
DM 253 251 238 227 224 224 224 224 223 2,23 224 223 223 2,23 222 223 2723 -0,2
DR 59,24 61,62 6530 78.09 88,44 84,90 88,46 88,83 91,57 91.97 89,13 9142 91,94 91,35 90,69 90,77 94,45 7,4
FF 5,8 6,04 643 6,77 6,87 690 687 6,87 6,84 6,81 6,88 685 684 6,84 6.81 680 6,81 -1.0
IRL 0,676 0,691 0690 0,715 0,726 0,728 0,730 0,726 0,719 0,715 0,723 0,721 0,720 0,716 0,714 0,715 0,715 -1,9
LIT 1189 1263 1324 1350 1381 1382 1382 1380 1382 1382 1384 1383 1387 1376 1368 1376 1404 1,1
HFL 2,76 278 2,62 254 252 2,53 252 2,53 252 2.52 253 252 252 252 2,51 2,52 252 0
UKL 0,598 0,553 0,561 0,587 0,59 0,579 0,591 0,592 0,601 0,614 0,589 0,597 0,601 0,606 0,622 0,617 0,602 2,0
usD 1,391 1,116 0,981 0,890 0,789 0.832 0,825 0,768 0,731 0,684 0,742 0,728 0,746 0,720 0,702 0,676 0,675 -—216
YEN 315,0 245,4 2435 2114 1870 191,9 189,5 186,99 179.,8 176,1 181,8 179,7 181,5 1783 178,3 175,9 1742 -10,1
SDR 1,068 0,946 0,888 0,833 0,767 0,792 0,789 0,757 0,732 0,707 0,736 0,723 0,744 0,729 0,720 0,702 0,700 —13,4
TABLE A.10: Effective exchange rates: export aspect'> - Percentage change on preceding period
1984 1985 1984 1985 Ch;;ﬂﬂt‘ owr
1980 1981 1982 1983 1984 I I 1 v I Sept.  Oct.  Nov.  Dec. Jan.  Feb. March el
B/L -0,5 -53 -92 -25 -18 -0,1 0,6 0 -03 0,1 -0,7 -03 0,7 -0, 05 -0,7 -02 -09
DK -79 -68 -40 -0,1 =29 -05 -03 =05 0,4 0,3 -0,5 0,3 0,7 0,1 05 -08 -0,1 -1.2
D 04 =52 5,1 42 —-1,0 0,3 0,4 —-14 -09 -0 -13 -0, 0,7 -09 0 -0.6 0 —-43
GR —135 -94 -73 —-18,0 —144 =52 —-41 -1,7 -42 -1,5 -1,0 -3¢0 0 -02 03 -07 =37 -11.2
F 04 -86 -80 -67 -42 -0, 04 -12 -08 -0,4 -1,2 0 0,7 =08 0,1 -04 ] -33
IRL -20 -83 -1,1 -34 -3p6 -0.2 0,2 -0,7 0,4 0,1 -0,6 0,3 0,8 0,1 05 -09 -04 ~-15
1 -37 —-12,2 -6,7 -35 =53 -1,3 -0, -1,1 -15 —-1,1 -1,4 -04 0,2 0,1 03 -12 -2]1 -58
NL 0,1 =50 55 23 —15 -0,1 04 -12 =06 -0,8 -1,0 0 05 -07 0 -07 0,1 —-3,4
UK 10,1 LI -46 -70 -44 -1,6 -22 -18 -34 -3,6 -12 -20 0 =20 -33 0,2 2,7 —-8,0
ECU 22 -149 -55 -53 -82 -15 -05 -32 -33 -27 -30 -12 13 -20 —09 -15 02 —1I2
USA -0,3 140 12,1 7.1 8,9 0,8 1,0 6,3 32 6,2 3,1 1,3 —-1.8 2,7 2,3 3,6 0,6 22,3
JAP —-4,1 140 -48 11,5 6,6 22 1,3 -19 1,3 —-0,6 1,0 0,3 0,2 0 -10 -0, 1,3 0,1

10 National sourees for Belgium, Denmark, Germany, France, Ircland and the United Kingdom; scasonal adjustment by Eurostat for Greece, Italy and the Netherlands.
L Average of monthly changes, seasonally adjusted. weighted by GDP at 1975 prices and purchasing power parities. For money supply. tbe monthly change in Belgium is obtained by lincar interpolation of
quarterly data. A . .
National sources; three-month interbank rate except: Belgium: yield on issue of four-month Fonds des Rentes certificates; Denmark: daily money market rate (monthly average). Annual average, end
quarter and end month.
Average weighted by GDP at 1975 prices and purchasing power paritics.
Yield on public sector bonds. Annual average. Average for last month of quarter and monthly average for Germany, Italy, Luxembourg and the Netherlands. End quarter and end month for the other
Mcmber States.
Weighting coefficicnts are calculated so as to allow not only for bilateral trade but also for competition on third markets and on the domestic market of the cxporting country.
Note: (s.a.) = scasonally adjusted.
: = data not available.
() = cstimated.
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Principal economic policy

Community (EC)

11.3 The Council (Economic and Financial Affairs) carried out the first quarterly

examination of the ¢cconomic situation in the Community, on the basis of a Commission

communication of 22 February (COM(85) 52 final). It concluded that there wis no need at

present to adjust the cconomic guidelines adopted with the Annual Report for 1984-85 in

December 1984,

29 and 30.3 The European Council mecting in Brussels once again stressed the priority

importance attached by the various Governments and by the Community to combatting

uncmployment through sustained economic growth of a type more suitable for job

creation,

It stressed the importance of supplementing the cconomic strategy approved in Dublin last

December, concentrating on four main issucs :

a) the achievement of a vast single market by 1992:

b) encouragement for setting up and developing small and medium-sized undertakings:

¢) reorganization and adjustment of working conditions to take account of new social,
cconomic and technological circumstances;

d) continued specific action for the expansion of unemployment.

In line with the undertakings given at its March 1984 meeting in Brussels, the European
Council decided to launch integrated Mediterrancan programmes in favour of the more
southerly regions of the Community in its present composition, in the frumework of
proposals put forward by the Comniission. The purpose of these seven-year programmes
will be to improve the cconomic structure of the regions concerned.

Belgiom (B)

15.3 Government statement

A. Upduating of the 1985 budger — The Government confirmed that the budget defieit
would be limited. as originally planned. to BFR 485.000 million. Probable overshooting
on the expenditure side (about BFR 30.000 million). identified when the budget was
verified in February, will be offset by savings of an cquivalent amount on other items of
cxpenditure.

B. Multiannual tax-reduction plan : 1986-1989 — Personal taxation and child benefits will
be gradually adapted from 1986 to 1989,

Tax arrangements will involve :

(i) full indexation of tax brackets from 1987 in 1986, partial indexation up to 2 “¢ will he
applicd:

(i) a four-stage reduction in rates by a total of 2.25 points:

(fit) an increase in the minimum taxable income from BFR 100,000 to BFR 120.004), with
corresponding adjustment of thresholds up to BFR 500.000;

(iv) gradual extension of separate taxation arrangements applied to the aggregate income

of houscholds. and increase in cligible incomes.
Child benefits are to increase by 4.5 7 (beyond indexation). The budgetary implications
of the programme (at present prices suming an annual increase of 4 77) amount to
about BFR 13.000 million in 1986 and BFR 76.000 million in 1987.
Parliament has approved the programme in principle. but the relevant draft faws are vet to
be presented.

Denmark (DK)

313 Parliament adopted the Government proposals :

to extend the collective wage agreement in the private and the publie sector for
another two year period with increases of 2 % in the first year and 1 Y2 % in the
second year. A fully compensated one hour cut in weekly worktime will take place in
the private sector as from 1121986 (1.1.1987 for public sector).:

to restrain any rise in profit marging and 1o freeze fees in liberal professions:

to reduce employers™ social contributions by an amount equal to 1 Y2 7 of the wage
bill as from L.10.1985:

to raise corporate income tax from 40 €7 o 50 €4

to impose compulsory savings of 8 % of personal taxable income (1984) over 150.000
DKr in non interest bearing accounts, redeemable in 1991-1992:

to raise personal tax allowances and income brackets for 1986 by 2 ©¢;

to reduce mortgage loan limits, and to tighten conditions for consumer credits.

Federal Republic of Germany (D)
None.

measures — March 1985.

Greece (GR)

8.3 The Goveraor of the Bank of Greeee decided to double the amount available under
ceilings on credit to commercial firms for the purchase of national craft products, {rom
DRA 10 million to DRA 20 million. It was also decided that mixed undertakings (craft
and commerce) could be financed on condition that least 30 ¢ of this turnover was
realized by processing involving value added of 40 % or more. Tbe Governor announced
that commercial banks could henceforth atlocate 2 “ of their deposits to loans for
residential building, up to a limit of DRA S million for cach borrower. This measure
increases the amount available for building loans by 29 %.

France (F)

2.3 A dccree published in the Official Journal of 2 March increased child henefits by
3.4 % from 1 January 1Y85.

4.3 The Ministry of Economy and Finance decided to authorize importers to take out
forward cover for a maximum term of six months to pay for imports of goods invoiced in
ECUs. Importers may henceforth insure against a change in the franc’s value against the
other currencies on exchange markets fixing a definitive rate up to six months ahead for
the equivalent in francs of purchases in goods for all transactions denominated in ECUs.
8.3 Over the next three years, the Government will inject FF 30,000 million into the steel
industry, starting with FF 10.000 million in 1985, through the steel intervention fund (FF
5.000 million) and capital endowments and loans in quasi-cquity form (FF 5.000 million).
13.3 The breakdown of the budget allocation of FF 13.560 for capital endowments to
nationalized groups in 1985 includes FF 3.000 nullion to Renault, FF 5.750 million to the
steel industry and FF 2.750 million to clectronics firms.

26.3 A decree changing the arrangements for paying registration duty on certain transfers
of undertakings was published in the Official Journal of 24 March. From that date. the
payment of inberitance duties on undertakings may be deferred for five years after the
datc on whick it is due, and spread over a ten-ycar period thercafter. The new
arrangements give legatees an extra five years in which to pay inheritance dutics on
undertakings.

Ireland (IRL)

8.3 The Centrzl Bank published its credit policy statement for 1985, As in 1984 there will
be no formal credit guideline ceilings on the growth in credit advanced by individual
banks to the private sector (non-Government), but instead an indicative target for growth
in overall eredit 1o this sector. The Bank considers that a growth of some 8 ¢ is warranted
in 1985 und is adopting this guideline not only for global private sector credit but also for
bank lending to the personal sector and to hire purchase companices. Compared with 1984
this represents a somewhat casier credit policy stance.

Italy (I)
None.

Luxembourg (L)
None.

Netherlands (NL)

9.3 Under a new framework agreement with the Government. the Nederlundsche Bank
must grant advances on Treasury bonds. to cover the Treasury's cash requirements from
March 1985 1o February 1986, of up to HFL 4.035 million. As previously. the amount
concerned represents 3 <2 of budget revenue for the preceding year.

United Kingdom (UK)

[9.3 The Chancellor of the Exchequer presented the hudget for 1985/86 to Parliament.
The main measures are = a reduction in personal income tax by means of a rise in the basie
tax threshold in excess of the rate of inflation. offsct to some extent by an increase in
excise duties: the introduction of a graduated set of rates for National Insurance
contributions by both emplovees and emplovers: the extension of the Youth Training
Scheme and of the Community Programme. The net cost of the budgetary measures to the
public sector borrowing requirement (PSBR). over and above the effects of inflation, is
estimated at UKL 730 million for 1985786, in the uptaded version of the medium term
financial strategy. the projected ievel of the PSBR for 1985/86 (UKL 7 (X0 million) and
the target ranges for moncetary growth in 1985/86 (sterling M3 0 5-9 20 MO 2 3-7 “¢) are ag
indicated in last year’s Budget.
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