


TABLE 1 : Major supply and demand components at constant prices
(Percentage change on preceding period, annual rates: seasonally adjusted)
GDP! Imports® Exports’ Forcigq Domestic Change Final Gross Govern- Private
balance” ~ demand in stocks® domestic fixed ment con-
demand investment con- sumption
sumption
EUR4
1982 Q1 1.5 9,0 ~2.8 -30 4.7 32 14 2,5 3,2 0,6
Q2 —-14 0,7 -39 -13 -02 -0.,8 0.7 23 -1,0 0,7
Q3 -1.0 -50 -57 =02 ~-08 ~-13 0,5 0,9 0.7 0,3
Q4 0.7 -7.2 0.4 2.1 -14 -28 1.5 -14 i,1 2,6
1983 Q1 2,6 6,2 1.0 -13 4.0 2,7 1,2 -07 3.2 1,3
Q2 0,6 28 5.6 07 -0,1 -0,7 05 -18 09 1,2
Q3 25 29 1.2 -0.4 29 1,2 1,7 37 1.5 1,2
Q4 3.6 142 14,0 -0.1 3.6 -0,7 30 6,5 22 2,1
1984 Q1 3.7 50 114 1.7 2,1 1,0 1,1 4.6 -0.1 03
Q2 =31 2.2 —-5.1 =20 -1.1 =05 -05 -9.7 1.5 2,0
Q3 4.6 .43 11.1 1.8 2.8 0.6 2,2 7.3 4.5 0,0
Q4 29 17.8 16.6 =02 3.2 1.2 2.0 7,0 1,1 0,7
1985 Q1 -0,2 43 2.5 =05 0.3 1,0 -0,7 -6,0 ~-1.8 1.4
Federal Republic of Germany
1983 Q1 1.9 4.1 0.4 ~-1.0 3.1 1,2 | -6,2 3,3 44
Q2 49 11,2 0.4 -29 84 3.9 42 143 0.6 21
Q3 -0, 27 -5.6 -2.6 27 3,1 -05 13 1.9 -2,0
Q4 5.0 13,7 17.4 1.5 3.6 -0.1 37 144 32 0,2
1984 Q1 63 8.2 179 33 3.0 3.5 -07 -7.6 -2.5 27
Q2 =75 -53 -9.0 -1.6 -63 —-4.0 -22 -17,2 5.9 0,9
Q3 8.8 1.7 15,6 4,6 4.2 -0,4 4.7 20,8 3.2 0.0
Q4 4.4 16.3 19.8 1.9 2.6 0,0 2.6 14,2 5,1 -2,2
1985 Q1 =31 8.3 6.6 -0.1 =32 6.5 -9.6 =321 -78 -0,5
France
1983 Ol -0.7 5.3 -74 ~3.1 24 3.0 —-0.6 -1.6 34 -1.0
Q2 2,6 -13.0 19.9 8.0 -50 —4.1 -1.0 -7.6 -12 1.2
Q3 -03 -6.2 2.5 2.2 2.4 -23 -0.2 09 09 -07
Q4 25 16,1 15.2 =0.1 2.6 0.5 2.1 -22 0,2 39
1984 Q1 33 1.8 37 0,5 2.8 2,7 0,1 -2.2 3,1 0.2
2 14 11 =25 -09 -0.6 1,0 ~-1.5 =30 -3.8 -0.6
Q3 4.2 -10 14,1 3.6 0.5 0.7 -0.2 -28 2.2 0,1
Q4 -0.7 10,5 6.0 -09 0.2 1.1 0.9 -32 -19 0,1
1985 Q1 -1.2 1.1 -7.1 =21 1.0 =25 36 34 27 39
United Kingdom *
1983 Q1 6.5 16.7 2.1 -32 10.2 7.1 28 6,7 2.8 1.7
2 -34 7.4 =35 =27 -0 =15 0.9 -11,5 1.6 4.6
Q3 7.5 5.0 29 -0.5 8.1 2.5 5.4 7.7 0.6 6,5
Q4 24 17.8 133 -09 33 0.2 3.1 10,8 2.1 1.3
1984 Qt 25 -1.0 102 3.0 -05 -39 3.6 35.5 =21 -28
Q2 —4.1 15.6 -23 —-44 03 0.4 0.0 -14.8 -03 5.2
Q3 03 5.8 2.5 -09 1.1 1.1 0.1 -20 9.9 =26
Q4' 10,4 207 294 2.1 8.2 3.2 48 124 -22 5.1
1985 Qt 2.1 =20 7.2 2.6 -0.5 -3.0 2.6 233 -0.6 =21
Italy
1983 Q! 37 0,2 10.8 2.5 1,2 03 0.9 2,0 3.1 0,1
Q2 -33 49 12,9 2,0 =55 -2.5 =29 -6.5 2,6 -33
Q3 43 11,9 11.4 03 4.2 1.0 3.1 7.9 2,7 2,0
Q4 43 9.3 7.6 0.0 4.6 1.6 28 19 29 3.0
1984 QI 22 10.2 9.8 0.3 19 0.1 1.9 5.6 29 0.7
Q2 2.6 2.5 =37 -15 44 1.5 28 09 27 33
Q3 44 12,6 10.1 -0.1 47 0.7 4,0 11.6 2.4 2,6
Q4 -23 247 8.7 -2.8 0.6 -0.8 1.5 39 2.1 0,7
1985 Q1 26 83 0.1 -19 47 1.3 34 2,0 1.8 42
l FR of Germany: GNP.
= Goods and scrvices; including intra-Community trade; FR of Germany: including factor incomes.
¥ Change on previous period as a percentage of previous period's GDP.
4 The GDP scries for the United Kingdom present the estimates from the expenditure side. The estimates from the output side give, for the period considered. substantially different results:
1983 1984 1985
GDP change estimated from the side of Ql Q2 Q3 Q4 Q1 Q2 Q3 04 Qi
Expenditure 6.5 -34 7.5 24 25 —4.1 0.3 10,4 2.1
Qutput 4.0 1.2 7.2 35 1.5 0.0 42 27 4.6
Source: Federal Republie of Germany (Bundesbank). France (INSEE). Italy (ISCO) and the United Kingdom (CSO). Figures for Germany do not include the adjustment for ealendar irrcgularities.

water supply). Construction output was also buoyant and,
although distribution output fell slightly from its high fourth
quarter level, the rest of the service industries continued to
show overall growth.

In ftaly gross domestic product grew by 2,6 % in the first
quarter of 1985 after the dip recorded at the end of 1984. The
results for the fourth quarter, thus, appear to be a temporary
aberration from the upward trend which began in the middle
of 1983. A continuation of strong import growth in the first
quarter together with stagnation in exports resulted in a
negative contribution of the foreign balance to growth. All
components of domestic demand, however, continued to
progress with private consumption accelerating markedly, as
the reductions in the amount of wage indexation under the
“scala mobile”, which had -been operative in 1984 were

discontinued, pensicns were increased and purchases were
advanced in anticipation of indirect tax rises later in the year.

Industrial production still on upward trend. — The seasonally
adjusted index of industrial output in the Community fell by
0,6 % in April, following rises of 1,6 % in February and
0,6 % in March. However, the trend of Community industrial
output as reflected in the three-month moving average
continued upward. This was the pattern in several countries,
including France and ltaly, where there was a considerable
contraction in industrial output in April. The trend rate
remained unchanged in Germany, continuing the hesitant
performance of the last few months; it declined in the
Netherlands as a result of the decrease in energy production
and fell in Denmark, mainly because of the general strike
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TABLE A.! : Industrial production’ - Percentage change on preceding period (s.a.)
1984 1985 1984 1985 Change aver
1960 1981 1982 1983 1984 1 1 i v 1 Oct.  Nov.  Dec. Jan.  Feb. March  April gl
B -1,3 =27 0 2,0 30 -0,4 0,2 2,2 0,6 0,1 -34 -03 472 -54 2,6 4.1 : 5,7
DK 0,2 0 27 32 9,7 5,3 0 24 5.1 -58 88 -03 -44 30 -30 -114 6,0 0,9
D 0,2 19 -29 0,6 3,0 1,0 -44 6,1 1,6 0,6 1,6 04 -03 03 -03 09 -0,6 6,0
GR 09 -06 -42 -07 35 3.5 0,1 04 0 -1,7 40 -45 =31 4,] 0,1 -20 =05
F -0,7 -23 -15 0.8 31 2,1 ~-13 31 -25 -0,8 08 -15 -23 -23 4.8 1,5 =22 3.8
IRL -08 22 0,3 6.5 129 31 79 -28 5,7 -0,3 -1 2,7 1,8 ~-51 0,1 8.4 : 12,8
I 55 -16 -30 =32 31 1,3 0,6 1.8 -18 1,8 =25 -1.2 0,5 -39 8,8 0,3 4,5 78
L -33 =57 23 5,4 11,7 0,2 1,9 3.0 30 : -24 1,7 3.6 -23 =38 : ; 52
NL -1,0 -2,0 -4] 2,1 5.2 38 1,0 03 -13 6,0 -2,0 20 =20 80 -28 19 -56 0
UK -6,7 -35 2,2 3,3 1,0 0,1 -19 0,4 0,8 1,8 -0,4 0,3 0,5 0,5 0,4 2,2 0,6 5,5
EURI0 -05 -23 -15 0.8 28 07 -11 23 0,6 0,5) 1,1 -11 =02 -02 (1.6 0,6) (-0,6 44
USA -4.5 2,5 -85 7.8 11,1 2,8 2,2 1,7 -04 0,2 -0,3 0,3 0 0 (=01 0,4) (-0,3 2,1
JAP 4,7 10 03 36 11,1 32 28 1,5 28 (-0,9) 33 03 -0 -02 " (08) (2,00 (3,0 75
TABLE A.2 : Unemployment rate - Number of unemployed as percentage of civilian labour force (s.a.)
1984 1985 1984 1985 0‘;;8‘ over
19801981 1982 1983 1984 I 1 it v 1 Nov.  Dec. Jan.  Feb. March  April  May i
B 9,1 11,1 130 143 14,4 14,4 14,3 143 143 14,5 14,4 14,2 14,6 14,4 144  (145) (145 (1,8;
DK 6,7 89 95 102 9.8 10,2 99 100 94 94 92 9,0 94 (99 (92) B9 (90 (-74
D 33 47 6,8 8.4 8,4 8.4 8.4 8,4 8,2 8,5 8,2 8,2 8,5 8,5 8.6 8,5 8,5 2,8
F 6.4 7.7 8,7 8.8 9,9 94 98 100 104 10,5 104 105 10,5 105 104 103 104 53
IRL 82 102 122 149 163 161 163 164 166 17,0 166 1677 169 171 170 171 172 76
I 7.2 8,0 9.7 10,9 11,9 11,6 11,9 11,9 12,1 124 12,2 12,3 12,4 12,4 12,5 12,6 12,7 83
L 0,7 1,0 13 1,6 1,7 18 1,6 1,7 1,7 1,6 1,7 1,6 1,6 1,6 1,7 1,7 1,7 1,7
NL 6,2 88 11,7 140 14,3 14,6 14,5 142 137 13,4 137 13,4 13,4 13,4 13,3 13,2 13,1 -8,7
UK 6,0) (9,2 (10,6) 116 11,8 11,8 11,8 11,8 119 12,0 11,9 11,9 12,0 12,0 12,0 12,1 12,2 51
EURY (58 (1.6) (92 103 109 107 108 109 109 (L) 109 10 1,1 (LD (L) (LD (151 G9)
USA 7,1 7,6 9,7 9,6 1.5 79 7.5 7.5 7,2 73 7,1 7,2 7,4 73 7.3 7, : -44
JAP® 20 22 24 2,7 2,7 2,7 2,7 28 27 2,5 2,7 2,6 2,4 2,6 2,6 24 -7l
TABLE A.3 : Consumer price index - Percentage change on preceding period
1984 1985 1984 1985 C"lﬂ;’sc over
1980 Io81 1982 1983 1984 1 u moov 1 Nov.  Dec Jan.  Feb. Mach  April  May  q?
B 6,6 7.6 8,7 7.7 6.4 19 1.4 12 09 1.8 0 02 0,6 1,0 0.8 04 0,1 5.3
DK : 11,7 10,1 6,9 6,3 1,5 1,8 1.0 1,4 1,3 07 -02 0,5 0,6 0,8 0,3 0,7 5,5
D 5.4 6,3 53 33 24 0,9 0,5 0 07 1,1 02 0,1 0,6 0,4 0,3 0,2 0,1 2,5
GR 249 245 210 205 18,3 4,1 5,6 1,7 5,5 4.5 1,1 1,5 23 -0.2 29 1,6 0,7 17,0
F : 134 118 9,6 7.3 1,7 1,8 1,7 1,4 14 0,3 0,2 0,5 0,5 0,7 0,7 0.5 6.5
IRL’ D204 172 104 8% 24 22 12 07 19 02 (06 06 (06 O (04 (0.4 52
I 212 17,8 16,5 147 10,8 2.9 23 14 2,4 29 0.8 0,6 1,1 1,2 0,8 0,8 0,6 9.3
L 6.3 8,1 94 8,7 5,6 1,7 1,1 0,6 1,1 1,0 03 0 0,3 0,6 0,5 0.9 0,1 42
NL : 6,7 5,7 2,7 3.2 0,7 09 0,1 1,2 0,2 01 -0, -0,2 0,3 0,7 0.4 0,1 2,6
UK 180 119 86 46 50 0,6 2,0 09 1,2 1,3 03 -0, 0.4 0,8 09 2,1 0,5 7,0
EURIO s 1L7 10,1 7,6 6.3 1,5 1,6 09 1,5 1,6 04 0,2 0,6 0,7 0,7 08 (09 (6,9
USA 13,5 103 6,2 3.2 43 1,1 1,1 1,1 0,7 0,7 0 0.1 0,2 0,4 0,5 0,4 0,2 37
JAP 80 49 2,7 19 2,2 04 09 -02 1,2 0,1 =06 02 05 -08 0,4 0,5 0,1 1,2
TABLE A .4 : Volume of retail sales - Percentage change on preceding period (s.a.)
1984 1985 1984 1985 0‘}“;‘8‘ ot
1980 1981 1982 1983 1984 I 11 1t v 1 Oct.  Nov.  Dec. Jan.  Feb. March  Aprl gt
B =33 -13 -71 -18 2,7 =35 1,7 -10 : -1,0 0,6 -2.8 40 -40 : : -63
DK =06 1,7 1,6 3,0 1,4 1,0 0,1 0,4 -23 -1.4 18 -16 -09 -11 -03 -14 =-3,1
D : =15 =37 09 -0.2 1,1 10 -08 -14 -04 -02 =06 -26 67 -64 -16 : -29
GR 0 -33 -41 -05 43 4.2 37 -08 -7 : -63 70 03 -109 7,6 : : -37
F =22 1,3 =31 =50 0,1 -28 -16 -2l 1.4 -54 33 -15 31 =29 0,7 : -48
IRL co-06 -54 -35 -14 -33 19 -16 14 : 3L =36 0,6 -12 -14 : : -25
I : 29 39 2,4 9,3 23 39 0,2 35 -1, -1,1 1.4 1,9 -20 =37 35 : 7,6
L : 39 46 -50 -21 08 -13 -15 1.2 : -0,7 32 -44 33 -08 : : -25
NL =36 -29 -19 -27 0 -15 06 -05 0,5 -1,6 52 =66 32 -0, 12 =27 2,6
UK : 0,2 2,0 4.8 34 -14 23 0,7 22 =09 -03 0,6 2,6 -3,5 0.4 1.6 : 55
EURI0 =07 0l 0,6 1,4 0,7 09 -03 0.3 0.5 -16 1,3 -0, 12 =31 0.9 : 0.7
Us -30 11 -10 71 84 26 26 -08 16 09 03 12 03 01 08 (08 (05 (29
JA -1,1 1.8 0,7 0,9 3,2 34 15 26 -25 4,6 -32 -08 1,5 43 (=05 (-40 : 4.1
TABLE A.5 : Visible trade balance - fob/cif, million ECU (s.a.)
1984 1985 1984 1985 C"la;'sc over
1980 1981 1982 1983 1584 1 1 m v 1 Oct.  Nov.  Dec. Jan.  Feb. March April e
B/L -4993 —5418 -3082 -2435 -—4897 1097 -1276 -—1478 —1306 : -615 —429 262 : ; :
DK -2116 —1475 -—1866 —740 —1108 =377 =383 -188 204 —494 200 =25 21 =174 =125 ~196 (=16 —§62;
D 3615 11239 21599 18501 24136 5113 3846 5614 8377 6589 3257 2961 2260 2010 2156 7424 (2707 (1540
GR -3853 —3951 —5826 -5800 —6048 —1239 —1011 -1146 -2073 : -438 =376 —1259 : : -404
F — 16948 —17283 —24457 —15628 —13130  —3977 -3332 -2450 -2736 3810 —1274 —897 566 —1470 —l610 —730 (- 1277; -205
IRL —1893 2467 1574 -621 -116 195 26 -32 195 —94 -4 66 =2 72 153 (—106 -125
I —15307 —13554 —12513 ~8516 —13840  —-2201 -3872 -2230 -5148 (-5538) -—1296 -2730 -1122 -—-1773 (- 1944) (- 1820) : - 644
NL -2981 1320 3500 4499 4740 796 1858 589 1419 : 416 560 444 68 —204
UK —-3353  -445 -3295 -9681 —14005 —2668 —3686 -—3876 -—3930 (- 4514) =170 -%46 —1265 —1008° —148) -2017 (- 982) (569
EURIO" —47829 —32033 27515 —20422 —24080  —5834 —7810 -5221 —6017 (—9077) —2035 —=2001 —1981 (=3060) (—3333) (= 2682) (=699)
USA 26113 —35538 —43518 —77969 ~ 156288 —36262 —36181 —46099 -38116 —47958 —13253 —13700 -11163 —14652" —16942" — 16364 —16.345  -2292
JAP =7707 7832 7034 23072 42599 8662 10121 9698 14810  (13093) 4175 5613 5022 5699 3683  (3711) (797)

Source: for Community countries: Eurostat, unless otherwise specified; for the USA and Japan: national sources.

! National sources, except for the Community, Denmark, Ircland, Belgium and Luxembourg. Because of differences in methods of seasonal adjustment. the change in the EC index, adjusted by Eurostat and
given in Table 1 may differ from the change in the EC index obtained by aggregating national indices. Data are adjusted for working days. They do not include building; data for France do not include food
products and drinks.

2 % change over 12 months on the basis of the non-adjusted nominal scrics of the most recent figure given.
Change on corresponding month in previous year: scasonally adjusted.

M Ch ange over 12 months in scasonally adjusted figures of the most recent figure given for cach country.
DlrfcanCL. in relation to the same month of the previous ycar.

5 As % of total labour force.
7 Monlhly scries calculated by linear interpolation.
Department stores only.
The scasonally adjusted position for the Community does not correspond to the sum of positions of the Member States: it is obtained by scasonal adjustment of the sum of gross figures for the various
countries” exports and imports.
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TABLE A.6 : Money stock!® - Percentage change on preceding period (s.a.)

1984 1985 1984 1985 Chl“;m:;;
1980 1981 1982 1983 1984 I 1 1 v I Nov.  Dec. Jan.  Feb. March April  May 7t
B M2 26 58 57 87 57 30 1.6 15 —05 1,1 : : : : : : 6,8
DK M2 8,1 9,6 11,5 255 178 34 3,6 39 5,6 -1,0 1,2 1,8 -0,5 0,6 —1,1 1,4 0,6 12,2
D M3 6,2 5,0 71 5,3 4,7 0,4 1,4 1,5 14 1,0 0,4 0,7 0,2 0,6 0.2 0,4 0,2 5,0
GR M3 24,7 34,7 29,0 20,3 (29,1) 43 7.5 5,8  (8,9) 5,6 2,7 (3.4) 1,5 3,1 0,9 2.7 : (28,4;
F M2R) 84 104 108 11,2 7,7 1,0 24 1,5 2,6 1,3 0,2 24 0,1) (-0,1 1,3 0,5 : (8,4
IRL M3 17,7 17,4 13,0 5,6 10,1 0 3.1 2,9 3.8 -04 0,2 1,9 -0,5 -—-1,1 1,2 2,0 0,5 10,8
M2 12,7 99 169 13,3 121 1,9 2,1 3,4 2,8 4.5 0,6 1,2 2.3 0,7 1,5 1,4 : 14,9
NL M2 38 53 7.6 104 77 03 34 26 11 36 25 —-07 —-10 29 17 : 11,7
UK £M3) 185 13,7 8,9 10,3 9,8 2,1 3,2 1,1 2,9 2,2 27 -0, 0,7 0,5 1,0 2,8 0,5 12,2
EURI0™ 104 94 104 10,1 (8,5 13 24 190 @23 (22 1.0 (1,0) (0,6 (0,6) (0,9 : : (8.6)
USA SMZ; 8,9 10,0 94 11,7 8,2 1,5 1,8 1,7 2,7 2.4 1,2 1,1 1,1 0,9 0,3 -0,1 0,7 8,4
JAP M2 72 11,0 7,9 73 79 2,3 14 3,1 0,8 3,5 0,8 0,8 0,5 0,9 2,0 : 9,1
TABLE A.7 : Short-term interest rates'
1984 1985 1984 1985 Ch:;ﬁfo::::
1980 1981 1982 1983 1984 11 111 v 1 II Dec. Jan. Feb. March April May June %5
B 14,2 15,6 14,1 10,5 11,5 11,9 11,0 10,7 10,7 8,9 10,7 10,7 10,7 10,7 9.8 9.3 8,9 -3,0
DK 16,9 14,9 16,4 12,1 11,5 11,7 113 12,0 12,0 10,3 12,0 11,4 9.2 12,0 10,5 9.4 10,3 -14
D 9.5 12,3 8,8 58 6,0 6,1 5.8 58 6,3 57 5.8 6,0 6,2 6,3 6,0 5.8 5, -04
GR 11,0 16,8 20,2 194 15,7 14,6 150 16,8 19,3 16,6 16,8 149 155 19,3 16,3 16,5 16,6 2,0
F 12,3 15,6 14,6 12,5 11,7 12,2 11,0 10,8 10,7 10,3 10,8 10,4 10,8 10,7 10,4 10,2 10,3 =19
IRL 16,2 16,6 17,5 14,1 13.3 12,4 13,0 15,0 13,9 11,6 15,0 14,7 14,7 13,9 12,7 12,4 11,6 -0,8
1 17,6 20,0 20,1 18,1 17,2 169 17,7 17,0 156 15,1 17,0 16,1 162 15,6 152 15,2 15,1 -1,8
NL 10,6 11,8 8,3 5,7 6,1 6,2 6,2 5,7 6,9 6,7 5,7 6,4 71 6,8 7,1 6,9 6,7 0,5
UK 16,8 142 12,2 10,1 10,1 96 10,8 10,0 132 12,5 10,0 12,7 14,0 13,2 12,7 12,5 12,5 29
EUR10%7 13,4 15,0 13,2 10,8 10,5 10,5 10,5 10,2 10,8 10,1 10,2 10,5 109 10,8 104 10,2 10,1 -04
USA 11,6 14,0 10,6 8,7 9.5 99 10,2 7.8 8,2 6,8 7.8 79 8,5 8,2 7,8 7,1 6,8 -3,
JAP 10,9 7,4 N 6,4 6,1 5,9 6,3 6,4 6.4 : 6,4 6,2 6,2 6,4 6,1 6,0 : 0,3
TABLE A.8 : Long-term interest rates'*
1984 1985 1984 1985 Ch:;‘ﬁg::::
1980 1981 1982 1983 1984 I i ut v 1 Nov.  Dec. Jan.  Feb. March  April  May g
B 12,2 13,8 13,5 11,8 120 12,2 12,1 119 11,6 11,5 11,5 11,6 11,6 11,6 11,5 11,5 10,8 -14
DK 18,7 19,3 20,5 14,4 140 140 146 146 14,0 13,0 142 14,0 13,3 132 13,0 12,3 11,8 -2,5
D 8,5 10,4 9.0 7.9 7,8 7,9 8,1 7,6 7,0 7,6 72 7,0 7,1 7,4 7,6 7,3 7,1 -09
GR 17,1 17,7 154 18,2 18,5 196 183 164 179 18,4 16,4 17,9 18,3 18,4 18,4 18,3 15,6 -39
F 13,7 16,3 16,0 14,4 134 14,0 14,0 13,1 12,7 12,3 12,4 12,7 12,1 12,3 12,3 12,0 11,7 -2,1
IRL 15,4 17,2 17,0 13,9 14,6 14,1 146 150 149 13,6 15,3 14,9 14,5 14,7 13,6 13,1 13,2 -13
1 16,1 20,6 209 18,0 149 15,4 14,9 14,5 13,9 12,8 14,4 13,9 12,3 12,4 12,8 13,3 13,4 -1,8
L 7.4 8,6 104 9.8 10,3 10,1 10,4 10,4 10,0 9.7 10,3 10,0 10,0 9.8 9,7 9,7 9,7 -0,7
NL 10,7 12,2 10,5 8,8 8,6 8,7 8,9 8,4 7,8 8,6 7,8 7,8 7,8 8,2 8,6 8,0 79 -1,0
UK 139 14,8 12,7 10,8 10,8 10,2 11,3 10,6 10,8 10,7 10,3 10,7 11,0 11,0 10,7 10,7 10,8 -0,4
EUR10™ 12,7 149 140 12,2 114 11,5 11,7 11,1 10,8 10,7 10,7 10,8 104 10,6 10,7 106 104 -1,3
USA 10,8 12,9 12,2 10,8 11,2 11,9 13,0 120 11,2 11,8 11,3 11,2 11,2 11,4 11,8 11,4 10,9 -2,0
JAP 9,2 8,7 8,1 7,4 6,3 6,6 7,1 6,8 6,3 6,6 6,4 6,3 6,3 6,8 6,6 6,5 6,4 -0,9
TABLE A.9: Value of ECU - 1 ECU = ... units of national currency or SDR )
1984 1985 1984 1985 Chla;i"’:ﬁ;
1980 1981 1982 1983 1984 n 1114 v I 11 Dec. Jan. Feb. March April May June X
BFR/LFR 40,60 41,29 44,68 45,44 4544 45,59 45,25 45,01 44,66 45,12 44,54 44,52 44,68 4480 4503 45,09 45,23 -0,7
DKR 783 792 8,15 8,13 8,15 8,20 8,15 8,04 7,96 8,05 8,00 795 796 797 8,03 8,06 8,06 -1,7
DM 2,53 2,51 2,38 2,27 2,24 224 224 2723 2,23 2,24 2,23 2,22 223 2,23 2,24 224 2,25 0,5
DR 59,24 61,62 6530 78,09 88,44 88,46 88,83 91,57 91,97 98,47 91,35 90,69 90,77 94,45 97,29 98,68 99,44 12,1
FF 587 604 643 6,77 6,87 6,87 6,87 6,84 6,81 6,83 6,84 681 6,8 681 68 6,83 6,84 -0,3
IRL 0,676 0,691 0,690 0,715 0,726 0,730 0,726 0,719 0,715 0,716 0,716 0,714 0,715 0,715 0,715 0,716 0,717 —1.8
LIT 1189 1263 1324 1350 1381 1382 1380 1382 1382 1430 1376 1368 1376 1404 1428 1429 1432 3,6
HFL 2,76 2,78 2,62 254 2,52 2,52 2,53 2,52 2,52 253 2,52 2,51 252 252 253 253 2,53 0,5
UKL 0,598 0,553 0,561 0,587 0,591 0,591 0,592 0,601 0,614 0,578 0,606 0,622 0,617 0,602 0,584 0,578 0,572 -3,4
USD 1,391 1,116 00981 0,890 0,789 0,825 0768 0,731 0,684 0,726 0,720 0,702 0,676 0,675 0,725 0,720 0,733 —10.2
YEN 315,0 2454 243,55 211,4 187,0 1895 186,99 179.8 176,1 1820 178,3 1783 1759 1742 182,3 1812 1824 —4,2
SDR 1,068 0,946 0,888 0,833 0,767 0,789 0,757 0,732 0,707 0,732 0,729 0,720 0,702 0,700 0,731 0,728 0,736 -6,2
TABLE A.10 : Effective exchange rates: export aspect’ - Percentage change on preceding period
1984 1985 1984 1985 C":Z““ ‘";'
1980 1981 1982 1983 1984 1 11} v I i1 Dec. Jan. Feb.  March April May June mn“rl,z.,;
B/L -05 -53 -92 -25 -1.8 0,6 0 -03 0,1 0 -0,1 05 -0,7 -0.2 06 -0,2 -0, -03
DK -79 -68 —-40 -01 -29 -03 -05 0,4 0,3 0 0,1 05 -08 -0, 0,6 -0,5 0,2 0,2
D 04 -52 5,1 42 -10 04 -14 -09 -0,7 1,0 -09 0 -06 0 14 -04 0,2 -20
GR -13,5 -94 -73 —-180 —144 -41 =17 —-42 -1,5 -49 -0,2 03 -0,7 -37 -1,1 -16 -03 -—-122
F 04 -86 —-80 -67 -472 04 -12 -0,8 -0,4 1,3 -0,8 0,1 -04 0 1.6 -03 0,3 -1,0
IRL -20 -83 -11 -34 =36 02 -07 0.4 0,1 -02 0,1 05 -09 -04 0,8 -0,5 0 -0,3
I -37 -122 -6 =35 -53 -01 -11 -1,5 —-11 -19 0.1 03 -12 -21 -01 -02 02 -53
NL 0,1 -50 5.5 23 -1,5 04 -12 -0,6 -0,8 0,7 -0,7 0 -07 0,1 09 -02 0,3 -1,7
UK 10,1 1,1 —-46 -70 -44 -22 -18 -34 -3,6 9,1 -2,0 -33 0,2 2,7 5,9 1,0 1,6 1.6
ECU 22 —-149 -55 -53 -8.2 -0,5 =32 -373 =27 4,4 -2,0 -09 -1,5 0,2 47 -04 1,1 —-4,1
USA -0,3 14,0 12,1 7.1 8,9 1,0 6,3 32 62 -34 2,7 2,3 36 06 —48 05 -13 10,3
JAP -4,1 140 -48 11,5 66 13 -19 1,3 -06 04 0 -10 -01 13 -07 01 03 0.4

" National sources for Belgium, Denmark, Germany, France, Ircland and the Unitcd Kingdom; scasonal adjustment by Eurostat for Greece, [taly and the Netherlands.
! Average of monthly changes, scasonally adjusted, weighted by GDP at 1975 prices and purchasing power paritics. For money supply, the monthly change in Belgium is obtained by linear interpolation of
, quarterly data. . ) . _
12 National sources; three-month interbank rate except: Belgium: yield on issue of four-month Fonds des Rentes certificates; Denmark: daily money market rate (monthly average). Annual average, end
quarter and end month.
13 Average weighted by GDP at 1975 prices and purchasing power paritics.
' Yield on public sector bonds. Annual average. Average for last month of quarter and monthly average for Germany, Italy, Luxembourg and the Netherlands. End quarter and end month for the other
Mcmber Statcs.
13 Weighting cocfficients are calculated so as to allow not only for bilateral trade but also for competition on third markets and on the domestic market of the cxporting country.
Note: (s.a.) = scasonally adjusted.
: = data not available.
() = cstimated.




Community (EUR)

20.5 The Commission adopted a proposal for a Council Regulation extending the powers
of the European Monetary Cooperation Fund so as to enable it to grant to the monetary
authorities of non-member countries and to international monetary institutions the status
of “other holders™ of official ECUSs.

30.5 The Standing Committee on Employment, which brings together the Ministers for
Employment, the representatives of the employers” and employees’ organizations and the
Commission, had a long and detailed discussion on the uncmployment situation in the
Community, focusing particularly on the positive measures to be taken.

28 and 29.6 The European Council, meeting in Milan, discussed the economic and social
situation on the basis of two reports submitted by the Presidency, one on the future of the
EMS and the other on the problem of investment and employment in the context of
implementing the strategy laid down in Dublin in December.

8.6 The Council (Economic and Financial Affairs) held its second-quarter examination of
the cconomic situation in the Community, in accordance with Article 3 of the 1974
“Convergence”™ Decision, on the basis of the Commission communication entitled “The
cconomic outlook for {986 and the Member States' fiscal policies™ (COM(85)336 final)
and in the light of a statement by the Chairman of the Coordinating Group for Economic
and Financial Policies. In conclusion, it endorsed the Commission’s opinion that it was not
neeessary at this stage to adjust the cconomic policy guidelines for 1985 as adopted by the
Council on 19 December 1984,

Belgium (B)

8.5 The National Bank of Belgium introduced arrangements for a “floating”™ discount
rate. The discount rate will henceforth be fixed every Wednesday by the supervisory
Council on the basis of the previous day’s rate for three-month Treasury certificates; at the
same time, the Council will fix, on the same basis, the lower and upper limits within which
the administrative Commitee can vary the discount rate if market developments call for an
adjustment before the next Council meeting. The rate on current account advances will be
fixed so as to be very close to the true cost of rediscounting. The discount rate was fixed at
9.75 % from 9 May, and the rate on advances at 10,25 %. On 20 May. the rates were
reduced unter the new arrangements, to 9,50 % and 10 % respectively. Previously, the
rates had stood at 11 % and 12 % respectively since 16 February 1984,

28.5 Price controls were relaxed further @ firms whose turnover on the Belgian market
docs not exceed 200 million Belgian franes (instead of X million Belgian francs, as
previously) no longer have to apply before increasing their prices. They are still required,
however, to keep the Prices Commission informed of increases, which the Commission
may object to. Morcover, the arrangements abolishing seetoral or group applications for
price increases were extended to cover not only applications from heterogenous scetors, as
before, but also those from homogenous seetors. Finally, firms whose turnover is less than
20 million Belgian francs are now cxempt from price controls.

3.6 Applying the new system of adjustment in official interest rates, the National Bank
cut its discount rate from 9,50 % to 9.25 % and the rate for advances form 10 % to
9,75 %.

Denmark (DK)
1.6 The government notifies a further extension of facilities concerning capital mdve-
ments implying that the minimum maturity for business loans made abroad is reduced to
one year, that the ceiling on foreign exchange transfers exempt from registration is raised
to 40 000 DKR, that the limit on foreign investment in Denmark and Danish investment
abroad not subject to permission is raised to 10 millions DKR. that the time limit for
repatriating foreign currency is extended to three months, that Danish investment in
foreign unlisted shares will be allowed although still subjeet to authorisation.

19.6 As from 1 August Danmarks Nationalbank will replace horrowing and deposit

facilities with the Bank by certificates of deposits with maturities up to 3 ¥ months in

order to obtain a more flexible management of liquidity and short-term interest rates. The
certificates will only be issued to and traded among banks at a discount and may be uscd
for borrowing from Danmarks Nationalbank.

19.6 A parliamentary majority agrced on the principles for a modification of the tax laws

with effect from January 1987. They will be submitted for parliamentary approval during

the next session and imply that :

— all revenue is split into labour income (i.c. wages, transfers) and capital income (i.c.
interest, dividends etc.)

— labour income will be taxed progressively by some 50 S below 200 000 DKR and
some 62 % above that level (incl. local government taxes). As certain allowances are
being reduced with growing income, marginal rates will be somewhat higher.

— capital income will be taxed proportionately by 50 % (corporate taxes were raised to
50 % in March as from 1986). Incomc withheld in business by independant
cntreprencurs is  considered as capital income as against income paid to the
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catrepreneurs personally. Foundations and funds until now exempted from taxation
will be taxed by 50 % of their revenue above 200 00 DKR.

30.6 Danmarks Nationalbank has agreed with private banks to substitute the existing
lending regulation with a special deposit scheme. This implies that 20 9% of the banks’
increase in deposits above the level twelve months carlier, raised by 14 % and gradually
reduced to 10 % for the final quarter, be deposited with Danmarks Nationalbank at a rate
below or cqual to the money market rate. The interest differential will depend on the
monetary situation.

Federal Republic of Germany (D)

1.5 The law to stimulate employment (Beschiiftigungsforderungsgesetz) came into force.
The law is intended to increase flexibility in the labour market by a number of legal
provisions (e.g. facilitating temporary work contracts, making part-time work more
attractive).

24.5 Adoption by Parliament of the bill providing for tax reform in two steps. The total
cut in tax revenues is assessed at DM 20 (00 million to be implemented in broadly equal
shares in 1986 and 1988.

Greece (GR)

29.5 Following the renewal of a decision by the Minister of Labour firms with more than
50 employces cannot dismiss more than 2 % of their staff, or more than 30 employccs,
cach month; the decision takes cffect on 1 July, and remains in foree for six months. The
ceiling on dismissals by firms witb fewer than 50 employces is five employees per month.

France (F)

2.5 The Government issued a new series of renewable Treasury bonds at a fixed rate of
10,3 % with a maturity of six years. Subscriptions amounted to 7.500 million French
francs, compared with an expected 10.0X) million French francs.

31.5 The sccond fiftecn-year state loan for 15.000 million French francs was floated.

5.6 The Government adopted a new package of five measures to help the young and the
long-term unemployed. Each measure is designed to assist a different category :

1. Young people in the 21-25 age group will in future be eligible for the system of
community work contracts (TUC) in the same way as those under 21;

2. Job-seckers above the age of 57 Y2 who have worked for more than ten years will
automatically receive an allowance of FF 86 per day (FF 2.500 per month);

3. The other long-term unemployed will see their specific “solidarity™ allowance increase
by 50 ¢¢ on 1 July. to FF 64,50 per day (FF 1.935 per month), and the conditions for
granting the allowance once they lose their entitlement to unemployent insurance benefits
will be relaxed. Finally, the Government will encourage local authorities to offer the long-
term oncmployed work in the community services sector (TIC scheme):

4. Single women without any financial resources whose incomes consisted entircly of
family allowances but whose children have now grown up are to receive first-time job-
seckers’ allowances for which the Government is to sct aside an amount of FF 200 million;
S. Lastly, the Ministry of Social Security is to launch in the winter of 1985-86 a new
programme for comhating poverty (development of centres for the homeless).

All in all, the Government's package of measures will cost some FF 3.300 million in a full
year (FF. 1.500 million in 1985). This extra expenditure will be financed mainly through
taxation of energy imported for industrial use and through the wealth tax.

5.6 The Crédit agricole was authorized to extend its activities to the business and craft
sectors.

26.6 Asfrom 1 July, the minimum wagge is to be increased by 1,96 9 from FF 25.54 to FF
26,04 per hour (FF 4.400.76 per month).

Ireland (IRL)
Nonc.

Italy (I)
20.6 The major banks decided to reduce their interest rates on customers” deposits by half
a percentage point.

Luxembourg (L)
None.

Netherlands (NL)

11.6 A draft law was tabled in Parliament providing for a single grant to be made to those
in receipt of the minimum income. The amount is to vary, according to family
circumstances, from HFL 425 to HFL 830.

United Kingdom (UK)

18.6 The Government announced new scales for social security benefits operative from
the end of November. The main changes are increases in old age pensions and
unemployment benefits of 7 % (the annual rate of retail price inflation in May), an
increase in supplementary henefits of 5.1 % (the inflation rate excluding housing costs,
which are covered by other benefits), and an increase in child benefit of 2.2 %

2.2 Y.

Prices (excluding VAT) in Luxembourg

ECU BFR IRL UKL usD
European Economy™ (4 issues per ycar) 33.06 1 500 23.90 19.50 25.00 The annual subscription runs from 1January to
Supplements 31 December of cach year.
Seriecs A — ‘Economic trends’ 11.02 500 8.00 6.50 09.00 :
SSUCS BOL Ve Payments to be made enly to the agents in the

(11 issues per year) countries listed on page 3 of the cover of Euro-
Scries B — *Business and consumer survey results’ 14.10 640 10.20 8.50 10.50 pean Economy.

(11 issucs per year) :
Complete series of supplements 24.24 1100 17.50 14.50 18.00 These are surface mail rates: for air subscription
Com[;incd subscription — ‘European Economy* and supplements 44.07 2 000 31.90 26.00 33.00 rates please apply to the agents

OFFICE FOR OFFICIAL PUBLICATIONS
OF THE EUROPEAN COMMUNITIES

\¥

L-2985 — Luxembourg

MR

CB-AS-85-007-EN-C



