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TABLE 1 : Major supply and demand components at constant prices
(Percentage change on preceding period, annual rates: seasonally adjusted)

GDP! Imports? Exports’ Forci%q Domestic Change Final Gross Govern- Private
balance’ - demand in stocks® domestic fixed ment con-
demand investment con- sumption
sumption
EUR 4
1982 Q3 —-1.2 -53 -57 -0,1 -1l -1.2 0.1 -0,2 0.5 0.1
Q4 1.1 -59 1.9 2.1 -1.0 -3.0 21 -04 1.5 30
1983 Qi 28 6.2 2,6 -09 38 2,9 0.8 ~-24 3.0 1.2
Q2 0.7 4.0 6.4 0.6 0.1 -0.5 0.7 0.3 1.0 0.7
Q3 2.1 14 -09 -0.6 28 0,9 1.8 38 0.5 1.6
Q4 4.0 147 144 0.0 4,0 0.6 3.5 8.3 24 23
1983 Q1 3.7 4.7 123 20 1.7 1.7 0,0 -14 0.4 0,3
Q2 -26 3.5 -38 =20 -0.6 -1.1 0,5 -45 3.0 1.4
Q3 49 4.5 9.4 1.3 35 10 2.5 8,1 33 0,5
Q4 24 15.8 17.3 0.5 2.0 0.7 1.3 5.1 0.2 04
1985 Q1 -06 34 20 -04 -0.2 09 -1 -96 -1.7 19
Q2 4,1 1.2 7.1 1.7 24 -10 35 23 32 40
Federal Republic of Germany
1983 Q3 -0.1 -22 -9.5 -24 25 23 0,1 1.0 1.6 -08
Q4 5.2 16,1 18.5 1.1 42 0,1 4,1 134 38 1.0
1984 Q1 5.6 6.8 17.0 3.2 24 43 =20 -100 -1.0 1.0
Q2 —63 -14 —-44 -1.0 =55 -4,2 -12 -139 59 1.3
Q3 9.0 1.1 11,5 33 57 0,7 49 19,2 2,6 1,0
Q4 3l 10,9 20.6 34 -0.2 -1.8 1.6 11,0 47 —-2.8
1985 Q1 -4,6 7.2 2.1 -13 -34 7.5 -10.7 -36,8 -6,5 -04
Q2 5.6 -0.7 9.6 35 22 -6.9 10,2 26,6 5.8 65
France
1983 Q3 —-04 -49 1.0 1.5 -19 -1.9 0.1 2.0 0.8 -07
Q4 29 14,5 13,2 -0.2 3.2 0,7 25 -0.7 0,4 39
1984 Q1 3.2 19 9.7 1.9 13 1.7 —-04 —-44 3.0 0.2
Q2 -1.5 03 =50 -13 -02 1.3 ~1.5 -28 -39 -06
Q3 4,1 1,3 11,5 2,4 1.6 1.5 0.1 -12 2,1 0.1
04 —04 9.5 6.1 -0.7 0.3 0.9 -0,6 -20 -1.7 0.1
1985 Q1 -1.1 0,8 -3.5 -11 0.0 -34 35 -22 0,5 59
Q2 2.3 0.5 2.6 0.5 17 1,0 0.8 23 ~0.8 0.6
United Kingdom *
1983 Q3 6.6 52 3.7 -03 7.0 1,7 52 74 -29 7.6
Q4 29 18,0 14.3 -08 3.7 -0.5 42 18.2 1,5 14
1984 Q1 2.7 -09 8.7 2,6 0.1 -1,3 1,5 13,0 -1.7 -0.7
Q2 -28 16,6 -19 —4.6 2,0 -1.4 3.4 6.0 5.1 2.1
Q3 0,1 6,0 34 -0 0.8 0,6 02 -0,3 6,0 -1.6
Q4 9.2 2.1 299 18 7.2 43 28 52 -59 5.3
1985 Q1 27 -0.6 8,3 2,6 0.1 -4,0 43 26,4 1,1 -09
Q2 4,5 -56 33 2.7 19 40 -2, -281 37 5.9
Italy
1983 Q3 4.2 11,9 11,4 03 4.2 1.0 3.1 7.9 2.7 2,0
Q4 43 93 7.6 00 4.6 1,6 28 19 29 3.0
1984 Q1 2,2 10,2 9.8 03 1.9 0,1 19 56 29 0.7
Q2 26 2.5 =37 -1.5 4.4 1.5 2.8 09 27 33
Q3 4,4 12,6 101 -0,1 4.7 0.7 4.0 11,6 24 2.6
Q4 -23 24,7 8.7 -2.8 0.6 -0.8 15 39 2,1 07
1985 QI 32 43 0.1 -10 44 0,8 35 53 1.8 35
Q2 34 12,7 11,4 0,0 5 0.4 3.1 49 1,8 29

! FRof Germany: GNP.
3
4

period considered, substantially different results:

Goods and services; including intra-Community trade; FR of Germany: including factor incomes.
Change on previous period as a percentage of previous period’s GDP.
The GDP series for the United Kingdom present the estimates from the expenditure side at market prices. The estimates from the expenditure, output, and income sides at factor cost give for the

1983 1984 1985
GDP change estimated from the side of Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
Expenditure 6.8 2.3 2.7 —4,1 0.4 9,5 3,8 53
Output 6.8 4,7 23 -0,4 3.8 4,2 4.5 4.1
Income 1.5 4,7 1.9 -1.5 9.4 3.0 5.6 4.8
Average 48 39 2.3 -19 43 5.8 4.5 4,
Source: Federal Republic of Germany (Bundesbank), France (INSEE), Italy (ISCO) and the United Kingdom (CSO). Figures for Germany do not include the adjustment for calendar irregularities.

percentage point (except for Denmark, where it rose from
8,8 % t0 9,1 %). Over the twelve-month period, the number
of unemployed increased, within the Community, by 3,3 %.
But in four countries, Denmark, the Netherlands, Luxem-
bourg and Belgium, the July number of unemployed was
down on a year earlier.

Further slowdown in inflation. — The index of consumer
prices in the Community rose by 0,1 % in July following an
increase of 0,3 % in June and 0,4 % in May. On a seasonally
adjusted basis the rises in June (0,4 %) and July (0,3 %)
imply that the monthly rate has continued to decelerate since
the peak of nearly 0,7 % recorded in March. The trend rate
of inflation, measured as the seasonally adjusted annual rate
over six months, eased to under 6 % for the first time since
the beginning of the year. The degree of divergence in price
changes within the Community, measured as the weighted
standard deviation of inflation trends in each country, eased
in July after some widening in earlier months caused by the
upward drift in inflation trends in the United Kingdom and
Italy. The index of consumer prices in the Community in July

was 5,8 % higher than a year earlier with changes over 12
months ranging from 2,3 % in Germany to 16,7 % in Greece.

Improvement in Community’s visible trade balance. — The
Community’s visible trade deficit fell to 768 million ECU,
seasonally adjusted, in May 1985 as against 2 137 million
ECU in April (Table A.5). A three-month moving average of
the figures also shows an improvement, the average deficit for
the three months ending in May being 1 959 million ECU as
against 2 995 million for the three months ending in April.
Nonetheless, the three-month moving average of the deficit
is, in annualized terms, still no lower than for 1984 as a whole
and somewhat more than for 1983. Among Member States,
the surplus continued to rise in Germany in May, reaching
3 125 million ECU ; it fell back slightly in June, but remained
above the April level. The UK deficit in May was again
sharply lower, after the very high levels recorded in the early
months of the year. There was also some improvement in
May in the Italian deficit, but little change in that of France.
The Dutch visible trade balance has been behaving irregularly
in recent months, but there seems to be some indication that
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TABLE 2 : Percentage changes of bilateral central rates of currency in row against currency in column

BFR DM HFL DKR FF IRL LIT UKL DRA
BFR 0,0 0.0 0.0 0,0 0,0 0,0 8.5 =5.1 15,3
DM 0,0 0,0 0,0 0,0 0,0 0,0 8,5 -5,1 15,3
HFL 0,0 0.0 0,0 0,0 0.0 0,0 8,5 -5,1 15,3
DKR 0,0 0,0 0,0 0,0 0,0 0,0 85 -5,1 15,3
FF 0,0 0,0 0,0 0,0 0,0 0,0 8.5 =5.1 15,3
IRL 0,0 0,0 0,0 0,0 0,0 0,0 8,5 -5,1 15,3
LIT -178 -7.8 -7.8 -71.8 -7.8 -7.8 0,0 -12,5 6.3
UKL 54 54 54 54 5.4 5.4 14,3 0,0 21,5
DRA -133 -133 —-133 —13,3 -133 —-133 -59 -17,7 0,0

The new ECU central rates (in units of national currency per ECU) resulting from this adjustment and the percentage changes
with respect to the rates in force since March 21, 1983 were the following :

New central rate % change
BFR 44,8320 + 0,15
LFR 44 8320 + 0,15
DM 2,23840 + 0,15
HFL 2,52208 + 0,15
DKR 8,12857 + 0,15
FF 6,86402 + 0,15
LIT 1520,60 - 7,70
IRL 0,724578 + 0,15
UKL 0,555312 + 5,52
DRA 100,719 -13,14

Table 3 shows the matrix

of new bilateral central rates and intervention limits applicable as from 22 July 1985.

TABLE 3: Bilateral central rates and intervention margins for currencies participating 'in the EMS exchange rate mechanism as from

22 July 1985

Amsterdam

Brussel/ Frankfurt Kgbenhavn Dublin Paris Roma
Bruxelles -
in HFL in BFR/LFR in DM in DKR in IRL in FF in LIT
100 HFL +2.25 % 1818 ,- 90,770 329,63 29,3832 278,35 64020.,0
central rate 100 1777,58 88,7526 322,297 28,7295 272,158 60291,5
-2,25% 1738, 86,780 315,13 28,0904 266,10 56786,0
100 BFR/LFR  +225% 5,7535 5,106 18,543 1,6530 15,659 3601,40
central rate 5,62561 100 4,99288 18,1312 1,61621 15,3106 3391,77
-2,25% 5,5005 4,882 17,727 1,5803 14,97 3194,30
100 DM +2,25 % 115,235 204835 371,40 33,1015 313,63 72131,0
central rate 112,673 2002,85 100 363,141 32,3703 306,648 67932,5
-2,25% 110,1675 1958,50 355,06 31,6455 299,85 63978,0
100 DKR +2,25 % 31,7325 564,10 28,165 9,1168 86,365 19863,0
central rate 31,0273 551,536 27,5375 100 8,91396 84,4432 18706,9
-2,25% 30,3375 539,30 26,925 8,7157 82,565 17618,0
1IRL +2,25 % 3,5600 63,2810 3,160 11,4735 9,6885 2228.,29
central rate 3,48075 61,8732 3,08925 11,2184 1 9,47313 2098,6
-2,25 % 3,4030 60,4965 3,021 10,9687 9,2625 1976,46
100 FF +2,25 % 37,58 668,- 33,350 121,11 10,7964 23522,0
central rate 36,7434 653,144 32,6107 118,423 10,5562 100 22153,2
—-2,25% 35,925 638,60 31,885 115,78 10,3214 20863,0
1000 LIT +6 % 1,76100 31,305 1,5630 5,676 *0,505956 4,7930
central rate 1,65861 29,4831 1,47205 5,34563 0,476508 4,51402 1000,-
-6 % 1,56200 27,765 1,3865 5,035 0,448775 42515
1 ECU central rate 2,52208 4,8320 2,23840 8,12857 0,724578 6,86402 1520,60

! The UKL and DRA do not participate in the exchange rate mechanism of the EMS.

Their theoretical central rates in ECUs are 0.555312 UKL and 100,719 DRA respectively.
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TABLE Al : Industrial production' - Percentage change on preceding period (s.a.)
1984 1985 1984 1985 Change over
1980 1981 1982 1983 1984 I 1 v 1 1 Dec. Jan. | Feb. March  Aprt | May  June e
B -13 =27 0 2,0 2,0 0,2 18 -0, 09 : 5,5 =50 2,3 36 306 0,1 2,2
DK 0,2 0 2.7 32 9.7 0 24 5,1 -58 : ~44 30 =30 -~-114 74 8.5 : 1,7
D 02 -19 -29 0.6 3.0 -4.4 6,1 1.6 0.6 1,0 -03 03 -03 09 -05 0,9 20 13,6
GR 09 -06 -42 -07 3.5 0,1 0.4 0 -14 : =51 4,1 09 -27 0,2 48 : 2,6
F =07 -23 -15 08 30 -13 31 =25 -08 08 -23 -2.3 4.8 1.5 =22 15 =15 0,7
IRL -0.8 2,2 03 6,5 12,9 79 -28 5,7 -03 : 1,8 -5,1 0,1 84 =59 0.8 : 45
I 55 -16 -30 -32 3.1 0,6 18 -18 18 -0, 0,5 -39 8,8 03 -43 1,3 1,6 32
L -33 =57 09 54 133 2,1 30 31 0,1 : 37 -23 -38 64 0.8 : : 9.5
NL 1.0 =20 -4 2,1 5.2 1,0 03 -13 63 -44 =20 80 -28 29 -65 1.0 2,0 2,1
UK -6,6 -34 1,9 3,6 1,2 -1,9 -0, 1,1 2,0 2,2 0,6 1,3 -0l 14 1,0 06 06 44
EURID  —05 -23 -15 08 28 ~-11 23 05 05 (0 -01 -03 15 06 -08 (100 (05 (57
USA -4,5 25 -85 18 Il 2,2 1,7 -04 0,2 : 0 0 04 -02 0,2 {0 : 1,7
JAP &7 10 03 36 11 28 16 27 -07 27 -06 02 -0 -14 28 24 (=20) (46
TABLE A.2: Unemployment rate - Number of unemployed as percentage of civilian labour force (s.a.)
1984 1985 1985 Change over
1980 1981 1982 1983 1984 1l 1 v I It Jan, Feb. March  April May  June July e
B 9,1 11,1 13,0 14,3 14,4 14,3 14,3 14,3 14,5 (144 14,6 144 144 (14,5) (14,5) (142) (14,1 (- 1,5;
DK 6,7 8,9 9,5 10,2 938 9.9 10,0 9.4 94 (8,8 9.4 9.5 9,2 (8 9 (8 9 (8.8 9.1 (-115
D 33 47 0.8 8.4 8,4 8.4 8.4 82 85 85 8,5 85 86 8,5 8.5 8.5 8.5 09
F 6.4 77 8,7 8.8 9.9 9.8 10.0 10,4 10,5 10,4 10,5 10,5 10,4 10,3 10,4 10,3 10,4 34
IRL 82 10,2 12,2 14.9 16,3 16,3 16,4 16,6 170 173 16,9 17,1 17,0 17,1 17,2 17.5 17,6 89
1 1.2 8,0 9.7 10,9 11.9 11,9 11,9 12,1 124 128 12,4 124 12,5 12,6 12,6 13,0 13.0 10,9
L 07 10 1.3 1.6 17 16 17 17 16 17 1.6 16 17 177 17 17 1.6 -6.8
NL 6,2 8.8 11,7 14,0 14,3 14,5 14,2 13,7 134 13,1 13,4 134 133 13,2 13,1 12.8 12,9 -70
UK 6,00 (92) (10,6) 11,6 11.8 1.8 118 119 12,0 122 20 120 120 12 122 122 122 43
EURY ~ (38) (76) (92) 103 10,9 108 109 109 1,1 (il,1) 1Lt 1,1 11,1 (L) (L) (11,2) (112) (3.3
USA 7.1 7,6 9,7 9,6 7,5 7.5 7.5 7,2 7.3 7.3 74 7.3 7.3 73 7.3 7,3 : 20
JAP® 20 22 24 2,7 2,1 2,7 2,8 2,7 25 25 24 26 26 24 2,5 2,6 (-6,7)
TABLE A.3: Consumer price index - Percentage change on preceding period
1984 1985 1985 Change over
19801981 lomz 1983 1984 1 u v 1 it Jan.  Feb. March  Apil  May  June  Juy g
B 6,6 7.6 87 71 6,4 1.4 1,2 0,9 1.8 1.3 0,6 1,0 0.8 04 0, 0 05 5,1
DK N D WY 10,1 6.9 6.3 1.8 1.0 1,4 1.3 1.5 0.5 0.6 0.8 03 0,7 0 (-04) (4.6)
D 5.4 6,3 53 33 24 0.5 0 07 1.1 0.6 0,6 0.4 0,3 0,2 0,1 01 -02 23
GR 249 245 21,0 205 183 56 1.7 55 45 45 23 -02 29 1,6 0,7 18 -07 16,7
F 134 118 9.6 73 1.8 1.7 1.4 1.4 18 0.5 0.5 07 0.7 0.5 04  (04) (6,1)
IRL’ S04 172 104 8.6 22 12 07 19 13 06 (06) (04) (04) (04 : : 52
I 212 118 165 147 10,8 23 1.4 24 29 24 1,1 1,2 08 0,8 0,7 05  (03) (9.9)
L 6,3 8.1 94 8.7 5.6 1.1 0,6 1,1 1,0 1.6 0.3 0.6 05 0.9 0,1 02 0.5 47
NL : 6.7 5,7 2,7 32 09 0,1 1,1 0,2 1,0 -0.2 03 0,7 0,4 01 -01 (=02 (2,9
UK 180 119 8,6 4,6 5,0 20 0.9 1,2 1,3 34 04 08 09 2,1 0,5 02 -02 6.9
EURI0 1,7 101 7.6 6.3 L6 0.9 1.5 1,6 1.9 0,6 0.7 07 0.8 04 03  (0,1) (5.8)
USA 135 103 62 32 43 1 11 07 07 11 02 04 05 04 02 02 : 36
JAP 8.0 49 2,7 19 22 09 -02 1,2 0,1 0,9 05 -08 0,4 0.5 0,4 0,1 03 2,7
TABLE A.4: Volume of retail sales - Percentage change on preceding period (s.a.)
1984 1985 1984 1985 Change over
1980 1981 192 1983 1984 1t 1 v i I Dec Jan.  Feb. March  April  May  Junc g2
B -33 -13 -71 -18 -3, 1,7 -1,0 0 : -28 40 —40 1,7 0.5 : : 2.5
DK -06 1,7 1,6 3.0 1,0 0,1 0.3 -21 13 -13 -09 -11 -01 -14 59 =21 =30
D -1,5 =37 09 -0.2 10 -08 -14 -04 1.7 -2,6 67 -64 -16 59 19 -56 -35
GR -33 -41 -05 43 37 -08 -17 -44 0,3 -109 76 -07 -09 -07 =36
F =22 13 -31 -50 -24 -20 -2l 14 -15 il =29 07 09 1.6 =24
IRL ~-06 -54 -35 -14 19 -1,6 14 -23 0.6 -12 -14 20 -09 - : =23
I 29 39 24 9.3 39 0.2 3.5 -1.7 1.9 =20 =37 35 -24 4.7 : 6,7
L 39 46 -50 =21 ~-13 -15 1.2 13 -44 33 -08 13 =31 28 : 1,5
NL =36 -29 -19 =27 -1.6 03 -03 03 0.8 -6,6 24 -0, 1,2 =20 56 -47 -4%6
UK 0,2 2,0 4.8 3.4 23 0,7 2.2 -09 2.2 2,6 -3,5 0.4 1.6 03 0.4 1,2 48
EUR10 =07 01 06 1,4 09 -04 0.4 -0 -03 12 =31 0.9 07 (23 : 18
[ =30 L1 -10 71 8.4 26 -08 1,6 1,0 03 0.1 0.8 -05 (1,8) (04 34
JA -1 18 07 09 3 -07 18 -19 40 10 38 —17 21 (-05) (-14 1.0
TABLE A.5: Visible trade balance - fob/cif, million ECU (s.a.)
1984 1985 1984 1985 Change over
1080 1981 1982 1983 1984 1 11 v I i Dec. Jan Feb. March  April  May  June a2
B/L .—4993 5418 3082 -2435 -4897 -—1276 -—1478 -1306 -1501 : -262 -554 768 -—-178 -375 -—114 : 328
DK 2116 —1475 1866 —740 -1108  -38 —188 —204 -494 =306 21 =174 =125 -196 -160 -216 69 181
D 3615 | 1239 21599 18501 24136 3846 5614 8377 6589 8631 2260 2010 2156 2424 2707 3175 2799 2095
GR —3853 -395 5826 —5800 —6048 1011 -—1146 2073 : o —125%9 —666  —563 : : =17
F —-16948 —1728'5 24457 —15628 —13130 -3332 2450 -2736 3810 : 566 —1470 1610 -730 -1277 —1240 : 864
IRL —-1893 -2467 —1574 -621 81 195 20 -32 195 (63) 66 =29 72153 =109 2 (14 (2
1 —15307 —13554 —12513 8516 —13849 —3872 -2230 -5148  —5505 o -1122 ~1773 -1924 -1808 2046 (—177%) (=98
NL -2981 1320 3500 4499 4740 1858 589 1419 492 : 444 142 387 =36 670 182 - =577
UK —-3353 -445 -3295 -9681 —14005 3686 -—3876 -—3930 (-4514)(-1926) -—1265 1008 —1489 -2017 -1074 -238 614 121
EURIO —47829 —32033 -27515 —20422 -24080 —=7810 -=5221 -6016 (-10228) ;o —1981 =3382 —3875 (=2971) (=2137) (]—768) o (1069)
USA -26113 —35538 —43518 —77969 —156288 —36181 —46009 —38116 ~47958" —52238 —11163 —14652 —16942 ~16364 —16.345 —17591" —18302 7571
JAP —7707 7832 7034 23072 42599 10121 9698 14810 13114 14354 5022 5699 3683 3732 3974 5126 5254 1441

Source: for Community countries: Eurostat, unless otherwise specified; for the USA and Japan: national sources.

! National sources, except for the Community, Denmark, Ireland, Belgium and Luxembourg. Because of differences in methods of scasonal adjustment, the change in the EC index, adjusted by Eurostat and
given in Table 1 may differ from the change in the EC index obtained by aggregating national indices. Data are adjusted for working days. They do not include building: data for France do not include food
products and drinks.
% change over 12 months on the basis of the non-adjusted nominal serics of the most recent figure given.

© Change on corresponding month in previous year; scasonally adjusted.
Change over 12 months in scasonally adjusted figures of the most recent figure given for cach country.

% Difference in relation to the ssme month of the previous year.
As % of total labour force.
Monthly series calculated by linear interpolation.
Decpartment stores only.

The scusonully adjusted position for the Comnunity does not correspond to the sum of positions of the Member States: it is obtained by scasonal adjustment of the sum of gross figures for the various

countries’ cxports and imports.
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TABLE A.6 : Money stock!” - Percentage change on preceding period (s.a.)

1984 1985 1985 Change over
1980 1981 1982 1983 1984 nooomow 1 1 Jan.  Feb. March  April  May June  July '
B M2 2,6 5,8 517 8,7 5,7 1,6 1,5 -0,5 4.1 : : : : : : : 6,8
DK M2 8.1 96 11,5 255 178 3,6 4,0 5,4 -0,7 39 -0,7 07 -08 1,3 0,8 1.8 1,0 14,7
D M3 6.2 5,0 7.1 53 4,7 1,4 1,5 1,4 1,0 1,4 0,2 0,6 0,2 0,4 0,2 0.8 1] 5,0
GR M3 247 347 290 203 294 7.5 5.8 8,9 57 $7,6 1,7 3,0 0,9 2.9 34 1,0 : (29,9;
F M2R) 84 104 108 112 83 24 15 26 (16 (13 02 01 (13) (05)(-10 (18 : (6.9
IRL M3 17,7 174 130 56 10,1 3.1 29 3.8 -0,4 1,3 -0,5 -1,1 1,2 2,0 0,5 —-1.2 0,7 5,7
1 M2 12,7 99 169 133 12,1 2,1 3,4 2,9 43 . 2,2 0,8 1.3 1.3 0,7 H : 144
NL M2 38 5,3 7,6 10,4 7.7 3,4 2,6 1,1 36 -05 -1,0 2,9 1,7 0,7 0,8 -03 : 6,5
UK £M3) 18,5 137 89 10,3 9.8 2,8 1,3 3,0 2,2 58 1,0 0,3 0,9 29 0,5 23 =07 12,8
EURI0" 104 94 104 10,1 85 22 19 23 @) 06 06 (09 (L) 01  : : 3.9
USA $M23 89 10,0 94 11,7 8,2 1.8 1,7 2.7 2.4 1,8 1,1 0,9 0,3 -0,1 0,7 1,1 0,7 9.2
JAP M2 72 11,0 79 7,3 79 1,4 3,1 0.8 35 1.4 0,5 0,9 20 -0 0,5 1,6 : 9,1
TABLE A.7: Short-term interest rates'?
1984 1985 1985 C"l“z"f:o::;:
1980 1981 1982 1983 1984 T m v I 1 Fcb. March  April  May  June  July  Avg P
B 14,2 156 14,1 10,5 11,5 11,9 11,0 10,7 10,7 8.9 10,7 10,7 98 9.3 8.9 8,9 9.5 -25
DK 169 149 164 12,1 115 11,7 11,3 12,0 12,0 10,3 92 12,0 105 94 10,3 9.5 9.3 -1,6
D 9,5 123 8.8 58 6.0 6,1 5.8 5,8 6.3 5,7 6,2 6,3 6.0 5.8 5,7 5,1 4,6 -13
GR 110 168 202 194 157 146 150 16,8 193 16,6 15,5 193 163 16,5 16,6 164 179 1,1
F 123 156 14,6 12,5 11,7 122 11,0 10,8 10,7 10,3 10,8 10,7 104 10,2 10,3 9.9 9,7 -1,6
IRL 16,2 166 17,5 141 133 124 130 150 139 116 147 139 12,7 124 11,6 10,2 103 -3.1
1 17,6 20,0 20,1 18,1 17.2 16,9 17,7 17,0 15,6 15,1 16,2 15,6 15,2 15,2 15,1 14,6 14,2 -24
NL 10,6 11,8 8.3 5,7 6,1 6,2 6,2 5,7 6,9 6,7 7.1 6.8 7,1 6.9 6,7 6,1 5.8 -0,5
UK 16,8 14,2 12,2 10,1 10,1 9,6 10,8 10,0 132 12,6 140 13,2 12,7 12,5 12,6 11,2 11,6 0,8
EUR10" 13,4 150 132 10,8 10,5 10,5 10,5 10,2 10,8 10,1 10,9 10,8 10,4 10,2 10,1 9.5 93 -1,1
USA 11,6 14,0 10,6 8,7 9,5 9,9 10,2 7,8 8,2 6,8 8,5 8,2 7,8 7,1 6,8 7,3 7,4 -3,2
JAP 10,9 7, 6,9 6,4 6,1 59 6,3 6,4 6,4 6,1 6,2 6,4 6,1 6,0 6,1 6,2 0,2
TABLE A.8 : Long-term interest rates'
1984 1985 1985 Change over
1980 1981 1982 1983 1984 i 11 v 1 1l Jan.  Feb. March April  May June  July e
122 138 13,5 11,8 12,0 12,1 11,9 11,6 11,5 10,3 116 11,6 11,5 11,5 10,8 10,3 10,5 -1,6
DK 18,7 19,3 20,5 144 140 146 14,6 140 13,0 11,8 133 13,2 13,0 123 11,8 11,8 10,6 -39
D 85 104 9,0 7.9 7.8 8,1 7,6 7,0 7,6 6,9 7,1 7,4 7,6 7.3 7,1 6,9 6,7 -14
GR 17,1 17,7 154 18,2 18,5 183 16,4 179 18,4 17,8 18,3 18,4 18,4 18,3 15,6 17,8 14,4 -39
F 13,7 163 160 144 134 140 13,1 12,7 12,3 12,1 12,1 12,3 123 120 11,7 121 11,9 -20
IRL 154 172 17,0 139 14,6 14,6 150 14,9 13,6 12,4 14,5 14,7 13,6 13,1 132 12,4 11,2 -3,7
I 16,1 20,6 209 18,0 149 149 145 13,9 12,8 13,3 12,3 12,4 12,8 13,3 13,4 13,3 13,3 -1,0
L 7,4 8,6 104 9,8 10,3 10,4 10,4 10,0 9,7 9,6 10,0 9,8 9,7 97 9,7 9,6 : -08
NL 10,7 12,2 10,5 8,8 8,6 8,9 84 7,8 8.6 7,8 7,8 8,2 8,6 8,0 7,9 7,8 7,7 -14
UK 139 148 12,7 108 108 11,3 106 10,8 10,7 10,7 11,0 11,0 10,7 10,7 10,8 10,7 10,1 -0,6
EUR10" 12,7 149 140 122 114 11,7 11,1 10,8 10,7 10,4 10,4 10,6 10,7 10,6 10,4 10,4 (10,1) -1,6
USA 10,8 12,9 12,2 10,8 11,2 13,0 12,0 11,2 11,8 10,4 11,2 11,4 11,8 11,4 10,9 10,4 : -2,6
JAP 9,2 8,7 8,1 7,4 6,3 7,1 6,8 6,3 6,6 6,3 6,3 6,8 6,6 6,5 6,4 6,3 6,3 -0,9
TABLE A.9 : Value of ECU - 1 ECU = ... units of national currency or SDR
1984 1985 1985 G‘;’;ﬁfo:t::
1980 1981 1982 1983 1984 nooom v 1 I Feb. March  April  May  June  July  Avg. 2
BFR/LFR 40,60 41,29 44,68 4544 45,44 45,59 45,25 45,01 4466 45,12 44,68 44,80 45,03 45,09 4523 4530 45,05 -0,4
DKR 7,83 7,92 8,15 8,13 8,15 820 8,15 8,04 7,96 8,05 796 797 8,03 8,06 8,06 8,08 06 -1,3
DM 2,53 251 238 227 2,24 2,24 224 2723 2,23 224 2,23 223 224 224 225 225 2723 -0,6
DR 59,24 61,62 65,30 78,09 88,44 88,46 85,83 91,57 91,97 98,47 90,77 94,45 9729 98,68 99,44 101,7 1049 17,5
FF 587 6,04 643 6,77 6,87 6,87 6,87 6,84 6,81 6,83 680 681 6,82 6,83 684 6,84 6,80 -1,1
IRL 0,676 0,691 0,690 0,715 0,726 0,730 0,726 0,719 0,715 0,716 0,715 0,715 0,715 0,716 0,717 0,718 0,715 -1,6
LIT 1189 1263 1324 1350 1381 1382 1380 1382 1382 1430 1376 1404 1428 1429 1432 1466 1493 8,0
HFL 2,76 278 2,62 254 2,52 2,52 2,53 2,52 2,52 2,53 2,52 252 253 253 253 253 250 -0,9
UKL 0,598 0,553 0,561 0,587 0,591 0,591 0,592 0,601 0,614 0,578 0,617 0,602 0,584 0,578 0,572 0,560 0,576 -2,6
USD 1,391 1,116 0,981 0,890 0,789 0,825 0,768 0,731 0,684 0,726 0,676 0,675 0,725 0,720 0,733 0,772 0,798 2.8
YEN 315,0 245,4 243,5 2114 1870 189,5 186,9 179,8 176,1 182,0 175,9 1742 182,3 181,2 1824 186,3 1893 0,7
SDR 1,068 0,946 0,888 0,833 0,767 0,789 0,757 0,732 0,767 0,732 0,702 0,700 0,731 0,728 0,735 0,757 0,772 1,0
TABLE A.10 : Effective exchange rates: export aspect'” - Percentage change on preceding period
1984 1985 1985 Chlazngc 0\‘1:1.
1980 1981 1982 1983 1984 o om W 1 I Feb. March  April  May  Junc  July  Aug. "
B/L -0,5 =53 =92 -25 -18 0,6 0 -03 0,1 0 -0,7 -0.2 06 -02 -0,1 0,5 0,9 1,0
DK -79 —68 —-40 -0,1 -29 -03 -05 0,4 0,3 0 -0,8 -0,1 0,6 -0,5 0,2 0,5 1,1 2,3
D 04 =52 5,1 42 -1,0 04 -14 -09 -0,7 1,0 -0,6 0 1,4 -04 0,2 0,9 2,0 2,0
GR -13,5 -94 -73 —-18,0 —14,4 -41 -1,7 -42 -1,5 —-49 -07 -37 -11 -16 -03 -1,0 -23 —-13,7
F 04 —-86 -80 —67 —-42 04 -12 -08 -04 1,3 -0, 0 1,6 -03 03 1,2 1,6 2,8
IRL -20 —-83 -1,1 —-34 -36 02 -07 0,4 0,1 -0.2 -09 -04 08 -0,5 0 0,3 1,7 2,0
I -37-12,2 -6,7 =35 =53 -01 -11 -15 -1,1 =19 -12 -21 -0,1 -0.2 02 —-14 -12 -6,9
NL 0,1 =50 55 2,3 —1,5 04 -12 -06 -0,8 0,7 -0,7 0,1 09 =02 0,3 0,7 1,7 1,7
UK 10,1 1,1 —-46 -70 -44 -22 -18 —-34 -36 9,1 0,2 2,7 5,9 1,0 1,6 38 -20 43
ECU 22-149 -55 -53 -82 -0,5 -32 -33 -2,7 4.4 -15 0,2 47 -04 1,1 2,6 1,8 2,5
USA -0,3 14,0 12,1 7,1 8,9 1,0 6,3 3,2 62 —-34 36 0,6 —4.8 05 -13 —-40 -22 -0,5
JAP -4,1 140 —-48 11,5 6,6 1,3 -19 1,3 -0,6 0,4 -0,1 13 -0,7 0,1 0,3 0,3 0,2 2,0

19 National sources for Belgium, Denmark, Germany, France, Ircland and the United Kingdom; seasonal adjustment by Eurostat for Greeee, Italy and the Netherlands.
! Average of monthly changes, scasonally adjusted, weighted by GDP at 1975 prices and purchasing power paritics. For money supply. the monthly change in Belgium is obtained by linear interpolation of

quarterly data.

12 National sources; three-month interbank rate except: Belgium: yield on issue of four-month Fonds des Rentes certificates; Denmark: daily money market rate (monthly average). Annual average, end
quarter and end month. )
Average weighted by GDP at 1975 priees and purchasing power parities.

" Yield on public scetor bonds. Annual average. Average for last month of quarter and monthly average for Germany, Italy, Luxembourg and the Netherlands. End quarter and end month for the other

Member States.

'S Weighting cocfficients are calculated so as to allow not only for bilateral trade but also for competition on third markets and on the domestic market of the exporting country.

Note: (s.a.) = scasonally adjusted.
: = data not available.

O

= cstimated.




Community (EUR)

8.7 The Council (Economic and Financial Affairs) held its second-quarter examination of
the economic situation in the Community, in accordance with Article 3 of the 1974
«Convergence » Decision, on the basis of the Commission communication entitled « The
cconomic outlook for 1986 and the Member States™ fiscal policies » (COM (85) 336 final)
and in the light of a statement by the Chairman of the Coordinating Group for Economic
and Financial Policics. In conclusion, it endorsed the Commission’s opinion that it was not
necessary at this stage to adjust the economic policy guidelines for 1985 as adopted by the
Council of 19 December [984.

20.7 Ministers and Central Bank Governors of the Member States decided on an
adjustment of central rates within the European Monetary System (see box in this issue).

Belgium (B)
10.7 The Bangue Nationale raised the discount rate and the rate for advances by 0,25 %
to 9,75 % and 10 % respectively.

1.8 The Banque Nationale again raised the official rates by 0,50 %.

1.8 A law containing tax measures for the period 1986-1989 was voted : it provides for the
progressive adjustment of personal taxation. At the end of the period, present tax rates
will be 2,25 % lower and tax allowances and thresholds will be fully indexed. For the same
period, a law containing social measures adds a programme for the gradual increase of
family allowances.

Denmark (DK)

15.8 The central government submitted its draft budget for 1986 to the parliament.
Disrcgarding net interest payments total revenue should grow by 6.1 ¢ to 217.2 bn Dkr
while total expenditure, uncbanged in real terms, would grow by 1.4 % only to 188.2 bn
Dkr. Including interest payments the budget deficit is reduced from 36,2 bn Dkr (6.0 % of
GDP) in 1985 to 26,5 bn Dkr (4.2 % of GDP) next year.

F.R. of Germany (D)

1.7 The Federal Government decided to take measures to support investment activity and

to help the adjustment process in the construction sector :

— The duration of fiscal depreciation of new industrial builings will be reduced from 50 to
25 years in the case of straight line depreciation. In the case of degressive depreciation
the rates are as follows : 4 years 10 %, 3 ycars 5 9% and 18 ycars 2,5 %. Thesc changes
took cffect from 31 March 1985.

— Improvement in tax allowances for heating and hot water installations in buildings
older than 10 years, with effect from 30 June 985,

— Increase in Federal Governnmient contribution to urban renewal budget to DM 1 billion
in 1986 and 1987,

— Reconstruction Loan Corporation (Kreditanstalt fir Wicderaufbau) and Equalisation
of Burdens Bank (Lastenausgleichsbank) will increase the volume of low interest
credit to small and medium-sized enterprises and to local authorities by DM 4 billion in
total.

— The funds available for the European Recovery Programme, which finances loans to
small and medium-sized enterprises, for environmental purposes and for cconomically
depressed regions, are 1 be increased for both 1986 and 1987 by DM 800 million.

15.8 The Central Bank Council decided to lower both the discount rate and the Lombard
rate by 0.5 ¢ . The discount rate is now at 4 % and thc Lombard rate at 5,5 %.

Greece (GR)
1.7 Ministry for Public Works plans works in Athens totalling Dr 18 000 millions for the
next four ycears.

2.7 Under a decision taken by the Governor of the Bank of Greece, private individuals
will be able to purchase Treasury bills, at the issue date of 31 July 1985, for a period of
three, six or twelve months and for a total value of Dr 3 (000 million.

8.8 With a view to reducing the public deficit on the oil account, the government
increased the price of motor fuels by 16 % from 10 August.

France (F)

1.7 Many social sccurity benefits were improved. Retirement and carly retirement
pensions paid to persons under 60 years of age will be increased by 2.8 9. Guarantees of
income (bridging pensions paid to persons between 60 and 65 ycars of age) were increased
by 2.3 ¢¢. Family allowances were raised to FF 525,45 a month for two children. FF
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1 182,27 for three children and FF 1 847 30 for four children. The family income
supplement was increased to FF 684 a month and the young child allowance to FF 755.
The allowance payable at the beginning of the school year was increased 1o FF 328,41, The
single parent allowance was set at FF 3 284 for one child and at 4 105,12 for two. At the
same time. the Social Security ceiling. which serves as a reference for certain social
security contributions and for the calculation of daily sickness, maternity and industrial
accident allowances, was raised to FF 9 060, an increase of 3.78 %.

2.7 The Banque de France published an instruction intended to curb the excessive growth
of the money supply. The instruction concerns the three sources of money creation :
movements of foreigns currencics in and out of the country, Treasury borrowings and
bank lending to enterprises. The three main points are the following :

(i) the public authorities are to reduce the scope for external borrowing and to
encourage certain cnterprises 1o repay their borrowings in advance, in order to
reduce the inflows into France of foreign currencies, attracted by relatively high
interest rates, and to scale down the growth of foreign currency loans (not subject to
the credit ceiling) to residents.

(ii) The Treasury is to issuc long-term bonds totalling FF 95 000 million in value in order

to finance part of the budget deficit.

Lending to the cconomy is to be tighter. In order to curb (the rise in) such lending,

now rising at an annual rate of slightly over 7 %, the monctary authorities are

lowering by 1.5 percentage points the references for caleulating the limit above which
hanks arce penalized.

(iii

Ireland (IRL)
None.

Ttaly ()
20.7 Following an adjustment of central rates within the EMS, the lalian lira was
devalued by 6 9¢ and the other currencies revalued by 2 %.

20.7 A decree law adopted by the Government lays down the following accompanying

measures :

(i) reduction of the budgetization of Social Security contributions to an cxtent
equivalent to LIT 866 000 million:

(ii) heavier penalties for the late payment of social security contributions. which should
bring in LIT 2 200 (XH) million in 1985;

(iii) the first of the three instalments of the fine on unautborized building was increased to
50 %, instead of 33 %¢ : it must be paid in November 1985 and is cquivalent to an
increase of LIT 1 (XK 000 million in revenue increasc;

(iv) extension of the requirement on all public institutions to hold deposits in a unified
Treasury account : this will enable the Treasury to recover LIT 2 200 000 million in
1985 and LIT 2 200 000 million in 1986.

Luxembourg (L)

19.7 The Government adopted the draft budget for 1986. The draft was based on the
assumption that real GDP would grow by 2 % and the scale sliding wage would risc by
2.9 %. Total expenditure, including debt redemptions. 1s to amount to LFR 77 600
million, an inerease of 6 % compared with the budget voted for 1985, Increases in excess
of the budgetary norm set by the Government were permitted for social sccurity
allowances (sickness fund. pension fund, family allowances) and for the public service
(harmonization of carcer brackets, increase in the base value used to calculated
indexation). Public investment appropriations are over LFR 7 000 million compared with
LFR 6 800 million in 1985. Total revenue (including LFR 1 000 million in borrowed
funds) is to amount to LFR 77 600 million. an increase of 4.9 9. The draft budget is
therefore in balance. The personal solidarity tax is reduced from 10 to 7.5 % and the
company solidarity tax from 4 % to 3 9% (LFR 850 million less revenue in a full year). tax
allowances and thresholds are indexed (LFR 300 million less). the amount exempted
under the system for deducting tax on wages and salaries was increased (LFR 200-220
million less) and certain measures were taken in favour of the (inancial market (LFR 500
million less).

Netherlands (NL)
16.8 The Nederlandsche Bank lowered the discount and rate for advances by 0,50
percentage points. On 1 February 1985 the rate had been raised to 5,5 %.

United Kingdom (UK)
None.
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