


TABLE 1: Labour cost indicators — % change on preceding year & index (1975 = 100}

Labour costs in industry

Labour costs, total economy

Labour Relative Relative Labour Relative Relative Effective
cost unit unit cost unit unit exchange
per unit labour labour per unit labour labour rate
of output cost in cost in of output cost in cost in
(national national common (national national common
currency) currency (a) currency (b) currency) currency (a) currency (b)
B/L 1984 3,8 2,9 0,6 5,2 2,0 -0,2 -2.2
1985 1,5 -0,9 0,0 3,6 0,0 0,9 0,9
1986 (c) -0,4 =31 2,7 0,8 —-23 3,5 6,0
Index 1986 (¢ 131,5 75,1 73,2 175,1 88,3 86,0 97.4
DK 1984 4.6 34 -0,4 42 0,8 -29 -39
1985 4.8 2,0 3,2 3,7 -0,3 0.9 1,2
1986 (¢) 3,7 04 7,4 3,1 —0,4 6,5 6,9
Index 1986 () 197,4 109,3 93,1 208,5 102,6 87.4 85,1
D 1984 -0,8 —-2,4 -38 0,7 -32 —-4,6 -1,5
1985 0,2 -2,8 -24 1,1 -30 -2,6 0.4
1986 (c) 24 -04 10,3 2,1 -1,3 9,3 10,8
Index 1986 (c) 135,4 73,1 104.8 134,5 61,2 87,9 143,5
GR 1984 : : 19,2 15,2 -1,2 —14,2
1985 : : 19,3 15,0 —-3,1 —157
1986 (c) : : 13,7 10,1 -12,8 -20,8
Index 1986 (c) : : 713,2 355,3 93,9 26,4
E 1984 : : 6,2 2,6 0,2 -23
1985 : : 6,0 2,0 -0,3 -2,.2
1986 : : 8,6 5,1 4,6 -0,4
Index 1986 (o) : : : 379,2 183,0 90,5 49,5
F 1984 4,0 3,1 -1,8 5.4 1.9 -2,0 —-4,7
1985 2,2 -0,6 0,5 5,0 1,2 24 1,1
1986 (¢) 1,1 =20 3.1 23 =11 4,0 5.2
Index 1986 208,6 1174 84,5 256,5 127,1 91,5 72,0
IRL 1984 -6,l -713 —11,2 39 0,3 -39 -4.2
1985 1,8 -1,0 0,1 2,6 -1,2 -0,1 1,1
1986 (c) 38 0,4 5,1 39 0,2 4,8 4.7
Index 1986 (c) 228,0 119,8 89,9 308,8 145,7 109,3 75,0
I 1984 2,8 1,7 -4,1 9,6 6,5 04 -5,7
1985 7,2 5,0 -04 8,0 4.5 —0,9 -5,1
1986 (c) 39 1,2 5,6 43 1.0 55 44
Index 1986 (¢} 324,5 192,0 93,9 41,1 2329 1139 489
NL 1984 —44 ~59 -73 -14 —438 -6,3 -1,5
1985 1,9 -0,5 -0,2 0,8 -2 -2,5 0,3
1986 (c) -0,2 -2,6 5,1 1.6 -1,5 6,2 7.9
Index 1986 (c) 115,4 65,6 80,7 141,6 71,7 88,2 123,0
P 1984 : : 20,3 16,3 -39 173
1985 : : 17,0 12,7 -0,2 —114
1986 (c) : : 13,1 9,3 1,5 -71
Index 1986 (c) : : : 555,1 267,3 56,2 21,0
UK 1984 2,8 2,2 -2,6 5.4 24 -24 —-4.7
1985 44 2,1 1.9 4,8 1,3 1,1 -0,2
1986 (c) 6,3 37 -2,0 6,0 2,8 -2,8 =55
Index 1986 (0) 254,7 151,1 115,4 263,0 134,1 102,4 76,4
EUR 12 1981 92 1,7 - 14,6 11,6 29 -13.6 —16,1
1982 8,2 1.9 =52 9,3 0,9 -6,2 -7,0
1983 43 49 -40 1,7 29 -58 -85
1984 1,9 2,1 -7.2 5,2 2,3 -7,0 -9,1
1985 3,4 1,3 -0,6 48 09 -09 -18
1986 (c) 3,1 0,7 11,3 4,2 0,4 11,0 10,6
Index 1986 (c) 202,7 131,1 90,1 250,0 124,5 85,5 68,7
USA 1981 6,1 -2.2 10,3 6.8 -17 10,8 12,8
1982 6,8 03 12,3 9,2 1,6 13,9 12,0
1983 ~2,6 -4 1,3 37 -0,5 52 5,7
1984 -04 -0.2 7,6 1,7 -0,5 72 78
1985 0,7 -2,0 2,0 35 0,6 4,7 4.0
1986 (c) 1,7 -1,4 -19.8 34 0,2 - 18,6 —18,7
Index 1986 (o) 160,2 94,0 105,2 191.8 99.4 1113 112,0
Japan 1981 3,7 -4,0 9,1 3.3 -49 8,0 13,6
1982 -0,8 -7.8 —-124 2,2 -6,1 -10.8 -50
1983 -23 -2.8 7.8 1,3 -30 7.5 10,9
1984 -39 -45 0,7 —1,1 -3.8 1,5 5,5
1985 1,4 -0,5 2,5 -0,1 -39 -1.0 3.0
1986 (c) 3.5 1,0 31,8 2,5 -1.1 29.1 30,5
Index 1986 (c) 103,9 58.0 124,2 132,3 64.5 138.1 214.0

(c) Provisional forecasts.
Source : Eurostat, estimates and forecasts by Commission services.

(a) Unit labour cost in national currency by reference to the weighted average for 19 main competing countries. (9 for EUR 12).
(b) Unit labour costs in a common currency by reference to the weighted average for 19 main competing countries. (9 for EUR 12).

Notes: For data on carlier years see European Economy No. 19, March 1984. The EUR 12 aggregate for manufacturing industry is calculated on the basis of total economy figures for GR. E and P.

worsen by 0,4 % in 1986 after the 1 % figure recorded in 1985
and higher figures in the previous two years (2,9 % and 2,3 %
respectively).

Relative costs in manufacturing industry have followed the same
pattern. Over the period 1980 to 1985, approximately one third
of the decline in the effective exchange rate of 35 % was used
up in the form of higher relative costs while the remaining two
thirds fed through into an improvement in competitiveness. It
should however be noted that, although the improvement in

common currency relative unit labour costs in manufacturing
in 1986 is still nearly 10 % with respect to the level in the
base year (1975), the Community's relative position is still less
favourable than in the 1960s (see Graph I).

In the United States, relative unit labour costs in common
currency terms (total economy) are expected to improve mark-
edly in 1986 reflecting the sharp fall in the effective exchange
rate. In the eighties movements in US costs in national currency
terms have been very closely in line with those in competitor
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TABLE A.1: Industrial production (a)
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TABLE A.2: Unemployment rate — Number of unemployed as percentage of civilian labour force (s.a.)
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TABLE A.3: Consumer price index

-
e el 2 B D

A
faaSanl=1

ey
oo

=

—_—ciey

2
—co

R
—os

o ey
=1=1=1

—_—_ —

Sem ey

<t e

ey

DAl S8

QO M —

652
3019
over

over
12 months

12 months
% (b)
3497

25 (b)

Change
Change

Aug.
-184
-130
4667
8241

Sept.

July
640
-284
5263
=515
-838
36
-284
658
-63
-1445
273

7504

Aug.

Junc
-349
-131
4886
-321
697
-897
-10
—48
532
-95
-1488
2237

July

6244

1986
May
-159
-136
3609
-504
496
-1090
158
-196
535
-174
-1295
890
8133

1986
June
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16
3516
-659
-363
-1059
192
-764
33
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TABLE A.S5: Money stock (x) — Percentage change on preceding period (s.a.)

TABLE A.4: Visible trade balance
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TABLE A.6: Short-term interest rates (m) :
1985 1986 1986 Change
1981 1982 1983 1984 1985 111 v 1 il I April May June July Aug. Sept. Oct. 12 mo?l;/;;
%o {e)
B 15,6 14,1 10,5 11,5 9.6 9.4 9.8 9.3 7.3 7,3 8,0 7.6 7.3 7,3 7.3 7,3 7,4 -1,5
DK 14,9 16,4 12,1 11,5 10,0 94 9,5 91 9,1 9,2 92 9.0 9,1 9,3 9,1 9,2 9,2 -0,8
D 12,3 8.8 5.8 6,0 5.4 47 48 4.6 46 46 4.6 4.6 46 47 4,5 4,6 47 -03
GR 16,8 20,2 19.4 15,7 17,1 16,5 17,9 218 22,1 i58 21,8 219 22,1 214 17.4 15,8 17,0 -0,3
E 16,2 16,3 20,1 14,9 12,2 11,5 10,5 11,6 12,1 11,6 12,3 11,6 12,1 12,5 12,2 11,5 11,4 1,0
F 15,6 14,6 12,5 11,7 9.9 9,5 9.1 8,3 7,2 7.3 74 7.3 7,2 7.3 7,1 7.3 7,4 -1,8
IRL 16,6 17,5 14,1 13,3 11,9 10,1 11,7 14,5 9,0 11,0 11,3 10,3 9,0 10,8 10,6 11,0 13,9 3,8
| 20,0 20,1 18,1 17,2 15,1 14,1 14,9 14,8 12,1 10,9 12,7 11,9 12,1 11,6 11,3 10,9 11,3 -3,6
NL 11,8 83 5,7 6,1 6,4 5,8 5,8 5,4 6,1 5,4 5,5 5,7 6,1 5,5 52 5,4 5,4 -0,8
P 16,0 16,8 20,9 22,5 21,0 22,2 18,6 16,9 15,2 15,1 15,0 15,8 15,2 i5,1 15,3 15,1 14,1 6,7
UK 14,2 12,2 10,1 10,1 12,3 11,5 11,9 11,4 9.8 10,9 10,4 99 9,8 10,0 9.8 10,9 11,2 04
EUR12m 152 13,8 12,0 11,2 10.5 98 9.9 9,7 8,7 8,5 89 8.6 8,7 8,7 8,4 8,5 8,7 -1,2
USA 14,0 10,6 8.7 9.5 7.5 7.3 7.2 6,6 6,2 52 6,1 6,2 6,2 5,8 5,5 5,2 5,2 -2,2
JAP 74 6,8 6.5 6.3 6.5 6,3 7.4 5.5 4,6 4,7 49 4.6 4,6 4,6 4,7 4,7 4,7 -1,8
TABLE A.7: Long-term interest rates (o)
1985 1986 . 1986 Change
1981 1982 1983 1984 1983 1 v i n Il March  April  May  June  July  Aug Sept. 12 months
% (c)
B 13,8 13,5 11.8 12,0 10,6 10,4 9,6 8,4 7.9 7.4 8.4 7.5 7.9 7.9 7.5 7,2 7,4 =30
DK 19,3 20,5 144 14,0 11,6 11,1 99 9,5 10,2 1,1 9,5 9,2 10,1 10,2 11,0 114 1,1 0
D 10,4 9.0 7.9 7.8 6.9 6,3 6,5 5,9 5,9 5.8 5.9 55 58 59 59 5,7 5,8 -0,5
GR 17,7 15,4 18,2 18,5 15,8 14,2 15,1 15,1 17,1 13,6 15,1 16,7 17,2 17,1 179 182 13,6 -0,6
E 158 16,0 169 16,5 134 13,9 12,3 12,2 11,0 11,2 12,2 12,1 11,5 11,0 1,5 115 11,2 -2
16,3 16,0 14,4 134 11,9 12,0 11,3 9,3 8,7 8,5 9.3 8,6 8,6 8,7 8.5 8,1 85 =35
IRL 17,2 17,0 139 14,6 12,7 11,9 1,8 94 9.3 12,5 9.4 8,6 9.2 93 10,7 10,8 12,5 -0,6
1 20,6 20,9 18,0 149 13,0 13,0 i3,1 12,4 9,7 9.3 124 11,9 10,3 9,7 9.8 9,9 93 -3,7
L 36 104 98 103 9.5 9.3 9.3 9,1 8,7 8,5 9,1 9,0 8,9 8,7 84 &1 8,5 038
NL 122 105 8.8 8,6 7.8 74 7,5 6,9 6,9 6,5 6,9 6,5 6,6 6,9 68 6,5 6,5 -09
P 22,6 253 304 32,5 254 25,1 22,1 20,3 19,4 15,6 20,3 19,3 19,8 19,4 16,4 16,0 15,6 -9,5
UK 14,8 12,7 10,8 10,7 10,6 10,3 10,5 8,9 9,3 10,6 8.9 8,8 9,2 9.3 9,5 9.4 10,6 0,3
EUR1Zm 152 145 130 123 109 107 105 93 87 87 93 89 88 87 88 86 87 20
USA 12,9 12,2 10.8 12,0 10,8 10,7 9.6 8,0 8,2 8.1 8.1 7,6 8,0 8,2 7.9 7,7 8,1 -2,6
JAP 8.4 83 7.8 73 6,5 5.8 5.8 47 5.1 5.7 47 48 56 5.1 5,0 5.0 5,7 0,1
TABLE A.8: Value of ECU = ... units of national currency or SDR
1985 1986 1986 Change
1981 1982 1983 1984 1985 1 v I 1l I Apil  May  Jume  July  Awg St Oct 12 months
% (c)
BFR/LFR 4129 4468 4544 4544 4491 4513 4474 4435 4393 4365 4394 4393 4391 4388 4361 4345 4325 =35
DKR 7,92 8,15 8,13 8,15 8,02 8,07 7,99 7,98 7,96 7,94 7,95 7,96 7,96 7,97 7,93 7,93 785 -2,1
DM 2,51 2,38 2,27 2,24 2,23 2,23 2,20 2,17 2,15 2,11 2,16 2,15 2,15 2,13 211 2,10 2,08 -58
DR 61,62 6530 7809 8844 1057 104,5 1277 1332 1350 1379 1348 1347 1353 137,1 137,7 1389 1407 15,2
PTA 102,7 107,6 127,5 1266 129, 131,0 1358 136,2 1369 1370 1366 136,8. 1374 136,2 1370 1377 1386 2,5
FF 6,04 6,43 6,77 6,87 6,80 6,81 6,73 6,66 6,85 6,87 6,83 6,86 6,85 6,86 6,87 6,87 6,82 1,1
IRL 0,691 069 0,715 0726 0,715 0,716 0,714 0,715 0,708 0,745 0,709 0,707 0,709 0,712 0,758 0,763 0,765 7.0
LIT 1263 1324 1350 1381 1447 1484 1494 1476 1476 1454 1476 1476 1475 1464 1450 1448 1442 -34
HFL 2,78 2,62 2,54 2,52 2,51 2,51 2,48 2,45 2,42 2,38 2,43 2,42 2,42 2,40 2,37 2,37 2,35 -55
ESC 68,5 78,0 98,7 1163 130,2 1328 1384 1413 1438 1490 1424 1439 1452 1470 1492 1508 1528 11,4
UKL 0,553 0,561 0,587 0,591 0,589 0,570 0,595 0,642 0,636 0,681 0,634 0,635 0,638 0065 0687 0,698 0,729 23,9
USD 1,116 0981 0890 0,789 0,762 0785 0,853 0924 0959 1,013 0951 0964 0962 0990 1,021 1,028 1,040 243
YEN 2454 2435 2114 1870 1805 1870 176,8 1733 162,8 1578 166, 161,0 1613 1571 1574 1590 1625 -9,5
DTS 0946 0888 0,833 0767 0,749 0,764 0,791 0821 0,828 0,842 0,826 0826 082 0833 0845 0,849 0858 9.3
TABLE A.9: Effective exchange rates: export aspect (p) — Percentage change on preceding period
1985 1986 1 1986 Change
1981 1982 1983 1984 1985 m v 1 I April  May  June  July  Aug  Sept. Oct. 12 months
% (c)
B/L 58 92 28 21 07 0 16 18 13 12 07 0l o0l 03 10 05 08 6.2
DK 75 44 06 -32 08 24 19 05 1.6 001 02 02 04 15 02 1.8 74
D 56 S0 40 -3 02 20029 35 11 32 0 03 02 13 20 07 13 1.5
GR -102  -80 -I180 -140 -125 40 -172 29 -4 -2 07 01 04 09 02 07 08  -101
E 96 60 -172 22 06 -18 22 13 03 12 07 0 04 14 02 03 -0l 2.0
F 88 83 72 46 05 2329 28 30 06 34 03 04 02 06 02 14 28
IRL 87 11 41 40 0% Li 26 30 L1 23 01 05 01 07 -45 01 12 20
I -124 69 38 -54 62 23 08 29 02 27 08 01 02 12 17 05 LI 8.2
NL 43 51 21 -14 02 9 23 28 i1 27 0l 04 02 11 18 05 11 9.6
P 238 -129 -2 -7 -109 29 27 05 -5 22 07 08 08 07 07 -08 07 60
UK 02 44 69 46 02 36 27 61 14 57 24 0 04 24 -39 15 40  -163
ECU -14.7 -58 -58 -8,0 -2,2 4,1 2,9 34 0,2 2,3 -1,0 0 0,2 0,9 1,5 0,5 1,0 8,8
USA 128 12,0 5,7 80 49 =57 -6,8 -59 42 -39 -0,5 -1,7 0,7 =24 -2,0 -0.3 -0.4 -15.7
JAP 13,6 -5.0 10,8 6,2 1.4 1,1 11,0 6,7 83 7.1 2,1 4,0 0 4,7 1,8 -0,7 -1,4 25,7

Source : for Community countries: Eurostat, unless otherwise specified; for the USA and Japan: national sources.

(a) National sources, except for the Community. Denmark, ircland, Belgium and Luxembourg. Because of differences in methods of scasonal adjustment, the change in the EUR index, adjusted by
Eurostat and given in Table 1 may differ from the change in the EUR index obtained by aggregating national indices. Data are adjusted for working days. They do not include building; data for
France do not include food products and drinks.

(b) % change over 12 months on the basis of the non-adjusted nominal series of the most recent figure given.

(c) Change on corresponding month in previous year; scasonally adjusted.

(d) Change over 12 months in scasonally adjusted figures of the most recent figure given for cach country.

(e) Difference in relation to the same month of the previous year.

() Changes in the coverage of these series occurred in 1984 for the Netherlands and in 1985 for Belgium.

(g) As % of total labour force.

(h) Monthly series calculated by lincar interpolation.

(i) Unadjusted figures. .

() The scasondal_ly adjusted position for the Community does not correspond to the sum of other Member States; it is obtained by scasonal adjustment of the sum of gross figures for the various countrics'
exports and imports.

(k) National sources for Belgium, Denmark, Germany, Spain, France, Portugal and the United Kingdom; seasonal adjustment by Eurostat for Greece, Ireland, Jtaly and the Netherlands.

i) :‘xvcragc of monthly changes, scasonally adjusted, weighted by GDP at 1980 prices and purchasing power paritics. The monthly change in Belgium is obtained by linear interpolation of quarterly

ala.

(m) National sources; three-month interbank rate except: Belgium: yicld on issue of four-month Fonds des Rentes certificates; Denmark: daily moncy market rate (monthly average); Portugal, 6 month
deposits; from 8/85, 3 month Treasury Bills. Annual average, cnd quarter and end month.

(n) Average weighted by GDP at 1980 prices and purchasing power parities.

(0) Yil':ld g? pllelichcclor bonds. Annual avcrage. Average for the last month of quarter and monthly average for Germany. Italy, Luxembourg and the Netherlands. End quarter and end month for the
other Member States.

(p) Weighting cocfficients are calculated so as to allow not only for bilateral trade but also for competition on third markets and on the domestic market of the exporting country.

Note: (s.a.) = scasonally adjusted : = dala not available () = estimated.




Community (EUR)

15.10 The Commission adopted its Annual Economic Report 1986 — 1987 entitled “Reduction
of unemployment in a more dynamic European economy  for an efTective implementation
of the Community cooperative strategy” COM(86)530 final — sec elsewhere in this issue.

Belgium (B)

4.10 The Government tables the draft budget for 1987. The borrowing requirement has been
reduced from BFR 567 500 million in 1986 to BFR 418 000 million, as a result of the
implementation of the May 1986 consolidation programme, which cuts expenditure by 6 %
compared with the draft budget for 1986. Revenue is up 1.7 %.

Denmark (DK)

3.10 The Government announces i temporary {reeze on new public construction pending
agreement between central and local authorities on a 15 % cut in construction planned for
1987.

7.10 The Government retables its draft budget for 1987, which according to recent estimates
(including the proposcd measures) will be in approximate balance based on unchunged
expenditure in real terms. Total revenue may increase by DKR 4.1 billion (2.1 %) or less
thian the envisaged rise in total expenditure of DKR 9.1 billion (4.9 %) compared to 1986, a
ycar which may show, on the other hand, a surplus of DKR 5.1 billion (0.8 % of GDP).

17.10 In order to reduce consumer purchasing power, to discourage consumer borrowing and
to increase private savings the parliament adopted:

— a risc in energy taxes aimed to mop up consumer purchasing power released by lalling oil
prices since March 1986;

a 20 % tax on personal net interest payments (excluding interest paid on loans for business
purposes, education. or house purchase). The tax will be implemented in January 1987
payable a year later;

a minimum 30 % downpayment for goods bought on hire purchase with the outstanding
arnount repayable within three years at a rate of interest 4 % above the discount rate;

a general tightening of other credit facilitics (e.g. credit cards, interest free credit periods)
and a risc in the stamp duty to 4 % on certain mortgage deeds, leasing and sales contracts;
a modiftcation of profiles concerning the servicing of debt on mortgage loans with higher
redemption payments at the beginning of the maturity perod;

the creation of specific incentives for increased savings into schemes aimed at house
purchase or financing of education.

Federal Republic ol Germany (D)

Nonec.

Greece (GR)

17.10 The Minister for Trade announces that the compulsory import deposit scheme will be
phased out by May 1987.

Principal economic policy measures - October 1986

.73.'I() Aydcpurlmcnlul circular from the Minister for Trade tightens controls on prices and
weights in a drive against speculation and fraud.

Spain (E)

4.10 The Government publishes a decree regulating the second-ticr stock market.

France (F)

27.10 The Minister for Economic Affairs presents proposals for a retirement savings account.
Under the scheme, savers will be able to invest in negotiable securities and, when investing
in a new account, deduct a certain amount from their taxable income. The tax liability will
decreasc with the length of time for which the account is held.

27.10 The Minister for Economic AfTairs announces, with effect from | January 1988, a large
increase in the income tax deductions individuals can make on revenues from shares and
bonds. For couples the ceiling has been raised from the present FF 10 000 to FF 16 000 a
year. The purpose of this measure is to encourage sharc ownership.

Ireland (IRL)

None

Luxembourg (L)

None.

Netherlands (NL)

None.

Portugal (P)

16.10 The Government tables the central government budget for 1987, Leaving aside extra-
ordinary items, notably additional oil monopoly revenue, current revenue is projected to be
13.0 % up on the initial budget for 1986. Current expenditure will rise by 13.2 %, and public
investment by 15.8 %. The budget deficit should stand at 8.9 % for GDP in 1987 (10.8 % of
GDP forecast in the 1986 budget).

United Kingdom (UK)

22.10 Social security benefits are to be increased from April 1987. Most benefits, including
retirement pensions, supplementary and child benefits, will risc by 2 %, in line with retail
price inflation over the latest eight months. Housing beneflits will be subject to a smaller
increasc.
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