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TABLE 1: Major supply and demand components at constant prices
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d) The GDP series for the United Kingdom present the estimates from the expenditure side at market prices. The estimates from the expenditure, output and income sides at factor cost give, for the
period considered, substantially different results:

b) Goods and services including intra-Community trade. F.R. of Germany: including factor incomes.

<) Change on previous period as a percentage of previous period's GDP.

a) F.R. of Germany: GNP.
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Sources : Federal Republic of Germany (Bundesbank), France (INSEE), Italy (ISTAT) and United Kingdom (CSO). Figures for Germany do not include the adjustment for calendar irregularities.
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TABLE A.l: Industrial production (2)
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TABLE A.6: Short-term interest rates (m)

1986 1987 1986 1987 Change
1982 1983 1984 1985 1986 1 1 u v | Nov.  Dec. Jan. Feb. March  Apnl  May 12 months
% ()
B 14,1 10,5 11,5 9,6 8,0 9,3 7,3 73 7.5 74 7.4 75 18 77 74 7.3 7,2 -0,4
DK 16,4 12,1 11,5 10,0 9,1 9.1 9,1 9.2 9,2 10,7 9,2 9,2 11,0 11,0 10,7 10,0 10,0 1,0
D 88 58 60 54 46 46 46 46 48 40 47 43 41 40 40 39 38 08
GR 20,2 194 15,7 17,1 19,9 21,8 22,1 15,8 18,9 23,3 20,8 18,9 14,4 19,4 233 16,6 16,4 -5,5
E 16,3 20,1 14,9 12,2 11,6 11,8 12,5 11,5 12,1 16,2 11,5 12,1 12,5 12,5 16,2 20,6 17,9 6,6
F 14,6 12,5 11,7 99 7.8 8,3 7,2 73 8,5 79 16 8,5 8,6 8,3 79 8,1 8,2 0,9
IRL 17,5 14,1 13,3 119 12,6 14,5 90 11,0 ‘139 13,3 14,4 13,9 14,1 14,3 13,3 10,7 11,1 0,8
| 20,1 18,1 17,2 15,1 12,7 14,8 12,1 10,9 11,6 10,6 11,6 11,6 11,8 11,4 10,6 10,3 10,8 -1,1
NL 8,3 57 6,1 6,4 5.7 5.4 6,1 54 6,4 55 58 6,4 54 5,4 5,5 52 52 -0,5
P 16,8 20,9 22,5 21,0 15,4 16,0 13,7 149 14,1 13,2 13,3 14,1 13,4 13,4 13,2 13,2 13,4 -3,2
UK 12,2 10,1 10,1 12,3 10,9 114 98 109 11,2 9,9 11,4 11,2 11,1 10,8 9,9 9,2 8,9 -1,0
EUR12m) 13,8 12,0 11,2 10,5 9,0 9,7 8,7 8,5 9,1 8,8 89 9,1 9,0 838 8,8 8,9 8,7 0,1
USA 06 87 95 15 60 65 61 54 58 58 55 58 5§ 56 S8 571 S8 07
JAP 6,8 6,5 6,3 6,5 5,0 53 47 48 43 4,0 43 43 43 3.8 4.0 4.0 3,7 -1,0
TABLE A.7: Long-term interest rates (o)
1986 1987 1986 1987 Change
1982 1983 1984 1985 1986 1 1 u v 1 Oct.  Nov. Dec Jan.  Feb. March  Apr. 12months
% (€)
B 13,5 11,8 12,0 10,6 7.9 8,4 7,9 7.4 1,5 1,7 7.3 7.4 7,7 7,6 7,6 7,6 1,7 0,2
DK 20,5 14,4 14,0 11,6 10,6 9,5 10,2 11,1 11,6 12,1 11,0 11,7 11,6 11,3 12,4 12,1 11,9 2,7
D 9,0 7.9 7.8 6,9 5,9 5,9 5.9 58 59 5,6 6,0 6,1 5,9 5,8 57 5,6 55 0
GR 15,4 18,2 18,5 158 15,8 15,1 17,1 13,6 14,7 17,5 14,5 14,7 14,7 17,7 17,2 17,5 17,8 1,1
E 16,0 16,9 16,5 13,4 11,4 12,2 11,0 11,1 10,4 11,0 10,2 10,3 10,4 10,7 10,6 11,0 12,0 0,1
F 15,6 13,6 12,5 10,9 84 84 8,0 7.8 8,9 8,5 8,1 8,7 8,9 89 8.8 85 8,7 0,8
IRL 17,0 139 14,6 12,7 11,1 9,4 9,3 12,5 13,0 11,2 13,7 13,5 13,0 12,6 12,4 11,2 (10,5) 1,9
1 20,9 18,0 14,9 13,0 10,5 12,4 9,7 93 8,9 8,7 9,2 9,1 8,9 ' 88 8,7 8,7 8,8 -3,1
L 10,4 98 10,3 9,5 87 9,1 8,7 8,5 8,1 8,2 8,5 8,5 8,1 8,1 8,3 8,2 8,1 -09
NL 10, 8,8 8,6 78 6,8 6,9 6,9 6,5 6,9 6,8 6,7 6,7 6,9 6,7 6,8 6,8 6,8 0,3
P 25,3 30,4 32,5 25,4 17,9 20,3 19,4 15,6 16,0 154 149 15,0 16,0 14,8 15,0 15,4 15,4 -39
UK 12,7 10,8 10,7 10,6 9.8 8,9 9,3 10,6 10,3 9,2 10,6 10,8 10,3 10,0 9.6 9,2 8,9 0,1
EUR 12 (n) 14,4 12,8 12,1 10,6 8,9 9,2 8,6 8,6 8,7 84 8,6 838 8,7 8,7 8,6 8,4 8,5 -04
USA 12,2 10,8 12,0 10,8 8,1 8,0 82 8,1 7,7 8,5 8,0 7.8 7,7 7,6 7,7 7,6 85 0,9
JAP 83 7.8 7,3 6,5 52 47 51 57 52 4,0 55 5.4 5,2 5,0 49 44 4,0 -0,8
TABLE A.8: Value of ECU = ... units of national currency or SDR
1986 1987 1986 1987 Change
1982 1983 1984 1985 1986 I il 11 v 1 Nov.  Dec. Jan.  Feb. March  April  May 12months
% (b)
BFR/LFR 44,68 4544 4544 4491 4378 4435 4393 4365 43,27 42,87 43,33 43,28 42,87 42,73 42,99 43,05 43,06 -2,0
DKR 8,15 8,13 8,15 8,02 7,94 7,98 796 794 7,86 7,81 7,87 7,86 7,83 7,79 7,81 7,83 7,81 -1,9
DM 2,38 2,27 2,24 2,23 2,13 2,17 2,15 2,11 2,08 2,07 2,09 2,08 2,06 2,06 2,08 2,08 2,08 -3,5
DR 65,30 78,09 8844 1057 1374 133,2 1350 1379 1434 151,1 143,3  146,6 1498 151,3 152,1 1529 1548 14,9
PTA 107,6 1275 126,6 129,1 1375 136,2 1369 137,0 139,7 145,0 140,1  140,6 1440 1454 14577 1456 1454 6.3
FF 6,43 6,77 6,87 6,80 6,80 6,66 6,85 6,87 6,82 6,89 6,82 6,83 6,88 6,87 6,81 6,92 6,94 1,2
IRL 0,690 0,715 0,726 0,715 0,734 0,715 0,708 0,745 0,765 0,775 0,765 0,765 0,772 0,775 0,777 0,777 0,776 9,8
LIT 1324 1350 1381 1447 1462 1476 1476 1454 1443 1469 1443 1443 ]463 1468 1476 1482 1500 1,6
HFL 2,62 2,54 2,52 2,51 2,40 2,45 242 2,38 2,35 2,33 2,36 2,35 2,33 2,33 2,34 2,34 2,34 -34
ESC 78,0 987 1163 1302 1471 141,3 1438 1490 1539 1594 1538 1552 158,5 160,0 159,9 160,7 161,5 12,3
UKL 0,56t 0,587 0,591 0,589 0,672 0,642 0,636 0,681 0,727 0,729 0,723 0,727 0, 738 0,740 0,711 0,704 0, 696 9,7
USD 0981 0,890 0,789 0,762 0,984 0924 0,959 1,013 1,038 1,125 1,029 1,045 1LI12 1,130 1,132 1,147 1,162 20,5
YEN 2435 2114 1870 180,5 1650 1733 16,8 157.8 1664 172,2 167,7 169,5 1719 1734 171,3 163,9 1631 1,4
DTS 0,888 0,833 0,767 0,749 0,838 0,821 0,828 00842 0,859 0,895 0,858 0,865 0,897 0,896 0,892 0,888 0,891 7,9
TABLE A.9: Effective exchange rates: export aspect (p) — Percentage change on preceding period
1986 1987 1986 1987 Change
1982 1983 1984 1985 1986 I i 1 v 1 Nov.  Dec Jan Feb March  Aprl  May 12months
% (b)
B‘% -9,2 -2,8 -2,2 0,9 6,4 2,0 1,3 1,5 1,7 2,6 0,1 0,4 2,1 0,6 -0,8 -03 0,1 53
D 4.4 -0,6 -3,7 1,2 75 2,3 0,6 0,6 2,7 2,7 -0,1 0,5 2,1 09 -0,8 -0,5 0,4 7,1
D 5,0 4,0 -1,5 04 11,3 3,7 1,2 1,9 29 31 0 0,7 2,5 0,5 -0,9 -03 0,3 9,1
GR -80 -18,1 -142 -157 -204 -3,1 -1,1 34 31 -3,2 1,7 -19 -0,7 06 07 06 09 -96
E 6,0 -17.2 -2,3 -2,2 -0,5 1,5 -0,1 -14 -0,8 -1,4 1,0 0,1 -0,7 -0,5 -0,5 -0,1 0,5 -1,2
F -8,3 =71 4.7 1,1 55 29 -29 0,7 1,9 1,2 0,2 0,2 0,9 0.6 -0,8 -0,4 0 33
IRL -1,1 4.1 4.2 I,1 48 2,7 1,2 -2,6 0,7 0,6 -0,2 0,6 0,6 0 -1,1 -0,3 0,2 -3,7
| -6,9 -3.8 =57 =51 47 3,1 0,4 2,8 2,1 0,3 0 0,5 0,2 0,1 -0,8 -0,6 -1,0 31
NL 5,1 2,0 -1,5 0,3 8,2 2,6 1,1 2,5 1,9 2,2 0 0,5 2,0 0,2 -0,8 -0,1 0,3 6,5
P -12,9 -21,1 -17,3 -I1,4 6,7 0,4 -1,3 =21 -2,0 -1,7 -0,6 -0,5 -0,7 0,6 0,3 -0,7 -04 -7,1
UK 4.4 -7,0 4,7 -0,2 6,7 6,0 1,6 -55 -5,6 2,2 0,9 -0,1 0,4 0,1 4.2 0,9 1,6 —4,0
EUR1Z 70 85 91 -18 108 34 04 20 20 44 03 09 32 08 02 05 06 89
USA 120 57 718 40 -184  -57 46 41 03 57 L6 09 44 -l4 09 23 08 -127
JAP 50 109 S5 30 288 73 87 76 38 12 37 03 25 01 09 S L3 108

Sources : for Community countries: Eurostat, unless otherwise specified; for the USA and Japan: national sources.

(a) National sources, except for the Community, Denmark, Ireland, Belgium and Luxembourg. Because of differences in methods of seasonal adjustment, the change in the EUR index, adjusted by
Eurostat and given in Table 1 may differ from the change in the EUR index obtained by aggregating national indices. Data are adjusted for working days. They do not include building.

(b) % change over 12 months on the basis of the non-adjusted nominal series of the most recent figure given.

(c) Change on correspondmg month in previous year; seasonally adjusted.

(d) Change over 12 months 1n seasonally adjusted figures of the most recent figure given for each country.

(e) DifTerence in relation to the same month of the previous year.

(f) Changes in the coverage of these series occurred in 1984 for the Netherlands and in 1985 for Belgium.

{g) As % of total labour force.

(h) Monthly series calculated by linear interpolation.

(i) Unadjusted figures.

() The seasonally adjusted position for the Community does not correspond to the sum of other Member States; it is obtained by seasonal adjustment of the sum of gross figures for the various countrics’
exports and imports.

(k) NxEuonal sourcEs for Belgium, Denmark, Germany, Spain, France, Portugal and the United Kingdom: seasonal adjustment by Eurostat for Greece, Ircland, Italy and the Nethcrlands.

(1) Average of monthly changes, seasonally adjusted, weighted by GDP at 1980 prices and purchasing power paritics. The monthly change in Belgium is obtained by linear interpolation of quarterly
data.

(m) National sources; three-month interbank rate except: Belgium: yield on issue of four-month Fonds des Renies certificates; Denmark: daily money market rate (monthly average); Portugal, 6 month
deposits; from 8/85, 3 month Treasury Bills. Annual average, end quarter and end month.

(n) Average weighted by GDP at 1980 pnices and purchasing power parities.

(o) Yield on public sector bonds. Annual average. Average for the last month of quarter and monthly average for Germany, Italy, Luxemburg and the Netherlands. End quarter and end month for the
other Member States.

(p) Weighting coefficients are calculated so as to allow not only for bilateral trade but also for competition on third markets and on the domestic market of the exporting country.

Note: (s.a.) = seasonally adjusted : = data not available () = estimated.




Community (EUR)
None.

Belgium (B)

/8.5. The central bank cuts the interest rate on one-, two- and three-month Treasury
certificates by 0.10 %, to 7.05 %, 7.10 % and 7.15 % respectively. On 21 May the bank
lowers the discount rate from 8 % to 7.75 % and the rate for advances from 8.25 % to 8 %.

Denmark (DK)
None.

Federal Republic of Germany (D)

None.

Greece (GR)

8.5. The Minister for the National Economy decides that the basic wage indexation rate for
the second four months of 1987 will be 1.0 %. This rate is derived from the 1.6 % rise in
consumer prices forecast for the second four months, less the 0.6 % impact of imported
inflation.

Spain (E)

4.5. The Bank of Spain raises the interest rates on its loans to financial institutions to
19.063 % (comparcd with 12.2 % in January and 16.875 % the previous day) for the ‘first
window' (by auction) and 22 % for the ‘second window’ (loans dircctly requested by the
institution).

12.5. The Bank of Spain accedes to the Agrecment between the central banks of the Member
States of the Community laying down the operating procedures for the EMS and under which
the central bank undertakes to keep 20 % of its gold and dollar reserves on deposit with the
European Monetary Cooperation Fund.

19.5. The Cabinet decides to launch the “entry on account’ sysiem for government securities.
The chief characteristic of the new system is that the physical transfers of securities and the
intervention of approved intcrmediaries will not be required for operations in such securities.

28.5. The Bank of Spain announces that the ECU will be officially listed in Madrid from
1 July 1987. As a result, it will be possible for all foreign trade operations to be cffected in
this currency.

France (F)

12.5. The Minister for Social Security and Employment evaluates the total cost, in a full year,
of the plan to assist the long-term unemployed at FF 4 327 000 million: the breakdown is
FF 855 million for employment contracts offering reintegration into working life by alternat-
ing work and training, FF 3 372 000 million for conventional training coursses and FF 100
million for contracts involving retraining.

18.5. The Minister for Economic and Financial Affairs raises from FF 72 000 to FF 80 000
the ceiling on savings bank deposits on which no tax is payable.

21.5. Several measures relaxing exchange controls are adopted. Firms will be free to cover
their exchange risks and to hold foreign exchange accounts in France or abroad in respect of
an amount cquivalent to three months of their turnover in transactions with other countries.
The conditions for settlement of imports are simplified and firms will be free to contract
borrowings in foreign currencies.

29.5. The Government adopts a number of provisions designed to raise FF 21 300 million
for the general social security scheme, almost half of it in the form of higher health and old
age insurance contributions. -

Principal economic policy measures - May 1987

— The employee health insurance contribution goes up 0.4 of a percentage point to 5.9 %
of the total wage from 1 July 1987 to 30 June 1988.

— The employee old age insurance contribution goes up 0.2 of a percentage point to 6.6 %
of the wage falling below the social security ceiling (FF 9 630 per month).

— A 1 % temporary and exceptional levy is introduced on income from financial investment
and immovable property.

— The price of tobacco will be raised by 2 % on 1 August.

— New rules will shortly be introduced for the sclf-employed old age and health insurance
contributions.

Ireland (IRL)
None. -~

Italy (I)

13.5. The Minister for Foreign Trade signs threc decree-laws increasing thc frecedom of
operators in their financial transactions with other countries. In agreement with the Bank of
Ttaly, the 15 % non-interest-bearing compulsory deposit applicable to acquisitions of foreign
securities and immovable property is abolished. As a result of this measure, it should be
possible 1o repeal the safeguard clause applicable to Italy under the Commission Decision of
19 December 1984 after consulting the Italian authorities under Article 2(2) of that Decision,
or at least not to renew this clause when it expires on 19 December 1987. Under the new
rules, Italian residents travelling abroad are permitted to acquire SDR 1| 250 in foreign
currency (LIT 2 100 000 comparcd with the previous LIT 1 600 000) and LIT 500 000 in
Italian lire (previously LIT 400 000): this brings the Italian provisions into line with the
OECD Code and puts an end to all inconsistencies between the latter and Community law.
In addition, the use of credit cards abroad to obtain advances in cash has been permitted up
to the ceiling of SDR 1 250, and thc formalities applicable to travellers have been relaxed.
The periods within which foreign exchange holdings must be surrendered by exporters are
doubled from 15 to 30 days, as are the periods within which holders of foreign ¢xchange
accounts (conti valutari) are allowed to utilize the amounts credited to these accounts. For
foreign currency received by the account holder in settlement of authorized transactions with
non-residents, the period is lengthened from 60 to 120 days, while for foreign currency acquired
by the account holder against domestic lirc for the settlement of authorized transactions it
is lengthened from 30 to 60 days. Also, Italian residents who intend to advance settlement of
imports of goods and services are no longer obliged to borrow foreign exchange from a bank.

Luxembourg (L)

29.4 Parliament adopts a draft law aiming to reform the Unemployment Fund into a ‘Fund
for Employment’, which will not confine itself to the administration of unemployment but
will have as its main task to launch an employment offensive. The law also provides for a
review of the compensation of unemployed persons over 50 years of age by extending the
compensation period and granting the guaranteed minimum income after a period of 24
months, an increase in the unemployment benefit, generally to 80 % of the last gross
wage, Fund assistance for the self-employed without work, and permission to draw the
unemployment benefit while engaging in a secondary occupation.

Netherlands (NL)
None.

Portugal (P)

1.5. The Government increases petroleum product prices by an average of 6 %. The purpose
of this measure is to adjust receipts from the petroleum products tax to the rise in oil prices.
United Kingdom (UK)

None.

Prices (excluding VAT) in Luxembourg

ECU BFR IRL UKL Usb

*European Economy’ (4 issues per year) 53,20 2300 40,50 38 55,50 The annual subscription runs from 1 January to 31
Supplements December of each year.
Series A — (}lif?;?lr:f lrrcncc:i:r) 20,80 900 16 13 21,50 Payments to be made only to the agents in the

. o pery . countries listed on page 3 of the cover of European
Series B — *Business and consumer survey results 20,80 900 16 15 21,50 Economy.

(11 issues per year)

Complete series of supplements 33,60 1450 25,60 24 35,50 These are surface mail rates; for air subscription
Combined subscription — *Europcan Economy” and supplements 76,30 3300 58 54,40 79,50 rates please apply to the agents

OFFICE FOR OFFICIAL PUBLICATIONS

-
+".="+ OF THE EUROPEAN COMMUNITIES
« O «
A 4 "
b L-2985 — Luxembourg

WERTET L

CB-AS-87-006-EN-C



