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TABLE 27: Gross national product at current market prices (percentage TABLE 28: General government lending or borrowing (—) (as a
change on preceding year, 1961-90) * percentage of GDP, 1974-90) *

196173 1974-81  1982-86 1987 1988 1989 1990 1974-81  1982-85 1986 1987 1988 1989 1990
B 9,2 9,1 6,8 43 54 6,5 6,5 B -66 -100 -88 -70 -65 —62 —62
DK 11,6 11,0 10,1 39 48 4,0 44 DK —14 —56 3,1 1,8 04 0,5 1,1
D 89 6,7 4,7 39 5,0 53 5,9 D -30 -22 -13 -18 -20 -03 -09
GR 12,5 19,8 21,0 15,5 17,6 19,0 18,0 GR —  —99 -108 -100 -—-143 -145 -142
E 14,8 19,0 13,5 12,0 10,6 11,5 10,8 E -3 -57 =57 =36 =32 -30 28
F 10,7 13,8 9,6 5,0 6,2 6,0 5.9 F -0 =29 =29 -25 -16 ~1,7 -—16
IRL 11,7 18,9 8.8 7.5 28 9,1 7.0 IRL -105 —-11,5 -—-110 -89 —-34 —46 —42
I 11,0 20,7 14,0 9,0 10,2 10,1 10,0 I -84 -115 -114 -10,5 -106 -104 ~—109
L 9,0 10,5 11,1 =02 5.2 3,0 3.8 L 1,4 23 6,0 52 2,6 2,5 2,6
NL 11,1 8,9 4,0 0,6 3.8 438 4,9 NL -29 —62 -59 -62 =50 —-45 —47
P 11,2 25 242 18,4 16,5 17,3 15,8 P — —-104 -78 —-69 —-66 —-63 —63
UK 8,5 16,6 8,2 8,6 10,5 10,2 8,1 UK -38 31 -24 -—14 0,8 1,7 1,8
EUR 10,1 12,2 74 5.2 7,7 8,5 7,5 EUR =371 =53 -48 -42 36 30 -—-32
USA 7,7 10,6 6,7 6,5 7,5 7,3 6,0 USA -14 —-42 -44 -23 -18 -18 -17
JAP 16,2 109 52 4,1 6,2 74 6,9 JAP -35 -26 -1,1 -03 0,5 04 0,4

The Community’s external surplus falls while internal imbalances
widen. — The external position of the Community should
continue to deteriorate somewhat in nominal terms in 1989 and
stabilize in 1990, as was expected in the previous forecasts. The
trade balance (fob/fob) in 1990 could be in surplus by just 0.3 %
of GDP, roughly half the level of 1988. The current account
should be broadly in balance for the EC as a whole in both 1989
and 1990.

It must be emphasized once again that these projections depend
strongly on the technical assumptions of the forecast. On these
assumptions (real stability of exchange rates on the present
levels among the three largest economic areas, which implies a
substantial average depreciation of the European currencies
against the dollar in 1989 compared with 1988, and a significant
strengthening of import prices), the terms of trade for the
Community should remain stable in 1989 (after having
improved by more than one point in 1988) and improve again
marginally in 1990.

The present forecast confirms the worry that was expressed in
the last forecast as current account imbalances within the
Community continue to increase. The main elements behind this
growing divergence are the increasing surplus of the F.R. of
Germany and higher deficits in the UK, Portugal (partially the
result of an outturn for 1988 that was worse than previously
estimated) and Spain.

Public deficits are coming down in the Community, but the
divergence in the positions of the Member States is widening. —
At the Community level, the general government borrowing
requirement as a percentage of GDP is forecast to continue to
decrease in 1989 reaching 3.0 % (against 4.2 % in 1987 and
3.6 % in 1988) and is expected to increase marginally in 1990 (to
3.2 %). This is essentially due to public expenditure growing less
than nominal GDP in both forecast years. Government receipts
on the other hand, should grow in line with GDP in 1989, while
in 1990 there will be some reduction of the fiscal burden on the
EC average and receipts should grow less than GDP.

However, this generally positive picture masks the fact that
developments in the Member States continue to show marked
differences. By and large, the consolidation efforts are
producing significant results in the countries where the
budgetary situation is less worrying, but there is a striking
absence of progress where this is most needed (namely in GR, 1,
P and B).

The Community’s external environment : continuing world growth
and trade expansion, inflationary risks and growing dangers from
international imbalances. — In 1989 real GDP in the OECD
region will increase by 3 %, one percentage point less than in
1988, but not substantially different from the rate projected in
January 1989: the downward revision for the USA being
compensated by a somewhat stronger growth in the Community
and in Japan. In 1990, GDP growth in the OECD region is
expected to decelerate further to around 2 % %.

I EUR without Greece and Portugal.

TABLE 29: Total public receipts (as percentage of GDP, 1974-90) *

1974-81  1982-85 1986 1987 1988 1989 1990

B 43,0 46,7 46,3 46,5 458 45,2 44.4
DK 499 R 58,9 60,1 60,3 60,6 60,1
D 48 - 46,1 45,6 45,1 4.5 454 439
GR 29,0 33,5 353 37,0 35,7 35,5 35,5
E 27,3 33,7 36,5 37,6 373 374 374
F 434 48,6 48,8 493 490 48,7 48,3
IRL 35,7 41,5 42.1 425 4,7 40,3 38,5
30,4 374 39,0 39,6 40,2 40,9 40,1

L 51,8 554 35,7 56,0 54,7 4,5 54,3
NL 50,9 548 53,6 54,6 543 524 51,7
| — 34,6 37,5 35,7 355 35,1 34,6
UK 39,2 41,7 40,5 39,8 39,5 38,9 38,5
EUR 39,51 433 43,6 43,7 43,5 43,5 2.8

! EUR without Greece and Portugal

TABLE 30: ’9[‘(()))tgl public expenditure (as percentage of GDP, 1974-

1974-81 1982-85 1986 1987 1988 1989 1990
B 49,7 56,7 55,1 53,5 524 51,4 50,6
DK 51,3 60,5 55,8 58,3 59,9 60,1 59,0
D 479 483 46,9 46,9 46,5 45,7 448
GR — 434 46,1 47,1 50,0 499 497
E 28,6 394 423 41,2 40,5 404 40,2
F 4.4 51,4 51,7 51,8 50,7 50,4 499
IRL 46,3 53,1 53.0 51,4 43,1 49 42,7
I 38,8 489 50,5 50,0 50,8 51,3 51,1
L 50,3 53,1 49,7 50,8 52,2 52,1 51,7
NL 53,8 60,9 594 60,8 59,3 56,9 56,5
P — 450 453 426 42,1 41,5 409
UK 43,0 448 429 41,2 38,7 37,1 36,6
EUR 4321 RS 484 479 47,1 46,5 46,0
! EUR without Greece and Portugal
TABLE 31: World GDP/GNP (at constant prices) *
Percentage change on preceding year .
1985 1986 1987 1988 1989 1990
EUR 2,5 2,6 2.8 3,6 32 29
USA 38 30 3,6 39 2,6 1,7
Canada 4.6 32 40 46 30 23
Japan 4,7 24 4,3 57 43 36
Other OECD 26 2,6 3,1 29 29 24
OECD total 32 2,7 33 4,0 3,1 2,6
OPEC -04 —09 0,0 19 20 29
Other developing countries 4.5 46 44 5,1 43 4,7
of which: Asian NICs 36 102 11,8 9,3 70 6.7
Other NICs 2,2 54 2,8 1,5 2,3 2,8
Other LDCs 58 3,3 40 6,3 4.8 5,2
CPE 33 42 1,5 30 3,0 2,5
World 33 3,1 3,1 4,0 33 29
World excluding EUR 36 32 32 41 33 30

* Notes: see page 13. T
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TABLE 37: Demand components at constant prices () and contributions to real GDP growth (2), EC Countries and EC, 1984-90 *

1984 1985 1986 1987 1988 1989 1990 1984 1985 1986 1987 1988 1989 1990
B4 Demand components E4  Demand components
Private consumption 1,2 21 34 16 25 2,7 28 Private consumption = 04724 367557427740 37
Government consumption 01 22 13 03 03 03 0,2 Government consumption 29 4,6 57 87 50 45 40
Fixed capital formation 21 10 37 76129 10,5 58 Fixed capital formation -58 4,1 10,0 14,6 140 13,6 10,2
— Construction -59 04 2,1 54120 7,5 38 — Construction =52 2,0 65100 13,5 13,5 108
— Equipment 134 -0,7 109 10,3 140 140 8,0 — Equipment -7,3 84 104 21,7 147 13,9 94
Exports of goods and services 58 1,1 58 57 89 171 58 Exports of goods and services 11,7 27 1,3 59 76 60 54
Imports of goods and services 60 07 76 7,7 90 75 60 Imports of goods and services -1,0 6,2 16,5 204 152 12,8 98
GDP 23 09 19 20 40 36 28 GDP 18 23 33 55 50 45 41
Contributions to growth Contributions to growth
Final domestic demand L1 1,9 30 23 39 37 29 Final domestic demand LTS 0N 6T 6,65
Stockbuilding 1,2 -1,3-01 09 00 00 00 Stockbuilding 04 -01 09 07 03 00 00
Foreign balance 01 03-0%-12 00 -02 -0}l Foreign balance 24 -0,5-26-28 -2,1 -2,1 -1,6
DK#4 Demand components F+ Demand components
Private consumption 34 55 38-10-1,3 00 1,0 Private consumption 11 23 34 25 26 24 25
Government consumption 04 24 14 16-01 -10 -03 Government consumption 1,2 23 26 24 19 24 23
Fixed capital formation 129 118 17,3 9069 -3,1 1,7 Fixed capital formation 26 28 29 37 61 56 55
— Construction 78 77192 -12 60 -50 00 — Construction 32 09 20 23 46 38 34
— Equipment 143 154 148-148 -8,1 -0,5 38 — Equipment 02 46 38 50 73 69 70
Exports of goods and services 3,5 43 0,7 49 56 52 48 Exports of goods and services 70 1,707 26 63 64 59
Imports of goods and services 55 87 64-13 06 20 35 Imports of goods and services 27 43 73 715 7,1 55 55
GDP 44 42 33-10-02 L1 1,7 GDP 1,3 1,7 21 22 32 3,1 31
Contributions to growth Contributions to growth
Final domestic demand 38 56 56 —20-21 -08 07 Final domestic demand 03 24 31 27 32 31 3f
Stockbuilding 1,2 00-02-13 00 0,7 03 Stockbuilding 00 -02 08 06 04 00 00
Foreign balance 06 -14-20 22 19 13 07 Foreign balance i0o 0618 1,2-03 0,1 00
D¢ Demand components JRL4 Demand components
Private consumption 19 1,6 34 34 25 1,6 26 Private consumption LT 72931 01 1,8 35 46
Government consumption 1,1 16 23 1,3 18 1,0 1,6 Government consumption 08 03 1,7 3343 -30 -1,5
Fixed capital formation 08 01 33 18 58 60 49 Fixed capital formation 20 -66-03 00 0,7 66 73
— Construction 1,6 56 24 02 45 42 30 — Construction -13,5 -7,5-53 65-62 54 15
— Equipment -02 99 43 56 75 83 12 — Equipment 92 49 03 36 60 74 71
Exports of goods and services 79 7006 0,7 56 68 63 Exports of goods and services 164 67 29133102 6,7 8.2
Imports of goods and services 54 35 32 50 58 52 62 Imports of goods and services 99 33 55 49 48 7,7 8.2
GDP 28 20 23 19 35 30 30 GDP 42 1,6 04 41 38 41 40
Contributions to growth Contributions to growth
Final domestic demand ,5 1,2 30 26 30 24 28 Final domestic demand THOETT012,00-0,5 0,47
Stockbuilding 04 04 03 05 04 00 00 Stockbuilding 12 -0,6 06-10-08 16 05
Foreign balance 09 12-10-11 01 06 02 Foreign balance 31 20-1,7 56 41 03 05
GR? Demand components 14 Demand components
Private consumption 1,7 3900 05 27 26 20 Private consumption 26 31 42 46 38 36 38
Government consumption 30 32 00 1,3 65 40 25 Government consumption 25 34 31 34 30 29 31
Fixed capital formation ~57 52-57-32101 96 72 Fixed capital formation 53 2,5 14 52 4% 52 38
— Construction -69 30-34-50105 100 6,5 — Construction 06 -0,5-07-04 37 40 26
— Equipment 42 76 65-09 95 90 80 — Equipment 93 82 20141 60 62 48
Exports of goods and services 169 13140 79 64 51 44 Exports of goods and services 68 33 21 36 59 60 50
Imports of goods and services 02 128 38 81 79 74 47 Imports of goods and services 110 44 50105 72 70 70
GDP 28 31 1,204 35 30 26 GDP 32 29 29 31 39 34 30
Contributions to growth Contributions to growth
Final domestic demand 05 42-12-00 45 41 31 Final domestic demand 32 30 34 45 40 39 38
Stockbuilding 05 03-08-19-01 00 00 Stockbuilding 09 02 02 04 05 00 00
~ Foreign balance 32 -36 18 -08 ~12 -14 -07 Foreign balance 09 -03-07-18-06 -0,5 -08




1984 1985 1986 1987 1988 1989 1990

1984 1985 1986 1987 1988 1989 1990

L4  Demand components

Private consumption 24 1,742 14 35 33 25
Government consumption 1,8 3,5 40 36 1,5 15 1,5
Fixed capital formation 04 33158 53 46 40 24
— Construction -53 07 7,7 46 55 35 2,1
~— Equipment 0,7 40194357 30 50 30
Exports of goods and services 17,4 90 6,1 65 75 55 44
Imports of goods and services 154 69 3,7 68 70 56 41
GDP 62 3,7 47 25 50 32 28
Contributions to growth

Final domestic demand =~ L6 0,875,977 2473172,8 2
Stockbuilding 26 05-38-0,1 09 00 0,1
Foreign balance 20 23 26 02 1,} 04 06

UK*® Demand components

Private consumption 18 35 54 51 65 36 19
Government consumption 09 00 19 09 05 09 07
Fixed capital formation 86 38 09 55118 63 3,1
— Construction 70 29 44 45 75 03 20
— Equipment 96 99-39122160 118 39
Exports of goods and services 66 58 38 56-10 27 359
Imports of goods and services 98 25 65 74119 64 40
GDP 18 36 31 38 3,7 24 21

Contributions to growth

" Final domestic demand
Stockbuilding
Foreign balance

28 28 38 43 62 37 20
-0,1 -02 00 00 03 03 -02
) 09-0,7-05-38 -13 03

NL4 Demand components

Private consumption” L0 YA 29729 19 R0 50
Government consumption 06 13 20 0% 01 00 00
Fixed capital formation 54 68 82 16 79 62 1,1
— Construction 40 -34 4,0 29100 43 04
— Equipment 95 174 99 01 54 86 20

Exports of goods and services 74 54 1,6 42 75 64 55
Imports of goods and services 50 66 39 56 78 67 45
GDP 3.2 26 2,1 1,3 26 34 30

Contributions to growth

Demand components .
= Private consumption 15726739 3837 29 28

Government consumption 1,3 20 25 23 19 18 1,8
Fixed capital formation 1,5 -25 34 48 78 68 50
— Construction 05 -19 28 24 64 47 39
%77 — Equipment 42 83 31 93 93 B89 6,1

""Exports of goods and services 76 45 18 39 52 58 58
“ Imports of goods and services: 41 62 82 86 68 59
GDP 23 25 26 28 36 32 29

Contributions to growth

Final domestic demaii;
Stockbuilding
Foreign balance

7 | B A0 A S ¥ i A
01-03-02-02 03 03
-04 -1,3 0,7 -0,

Final domestic demand : PSESRRYIT42 36 32
Stockbuilding 04 01 03 03 05 01 00
. Forei 10 02 ~1,2 -1.2 -1,1 - 0,803

P6  Demand components

Percentage change on preceding year.

1
. . N . A 2 Change as a percentage of GDP of preceding period.
Private consumption P 3 R o - S e R v 3 1970 prices.
Government consumption 0,2 07 1,6 1,7 43 20 : {ggg P:g::
Fixed capital formation -172 34 9,519,5 158 120 6 1986 g,icesj
— Construction -— - — 105123 11,0
— Equipment —  — — 31,0 19,5 130
Exports of goods and services 12,1 79 69100 70 8,0 )
‘GD ‘
Contributions to growth
- Final domestic deg 29 0 74
Stockbuilding 0,0 13 1,8 20 00 05 02
Foreign balance 552043 66 50 29 -20
Notes on technicalities, concepts and sources. = . -

1. Directorate General II ‘Economic and Financial Affairs’ regularly
produces, under its own responsibility, short-term economic forecasts
(treating the current and the following year). These forecasts cover the
principal macro-economic aggregates of the Member States and of the
Community as a whole, in addition to the international environment.
Although the forecasts primarily serve as a support to the internal work of
the Commission and its services, they also form the subject-matter of a
regular publication in the Supplement A series ‘“Economic Trends’ of the
review dEuropean Economy’.

2. Concepts and sources .
The tables and graphs which are presented name the ‘Commission Services’
as their source, except where otherwise indicated.

All figures for 1989 and 1990 incorporated in tables and graphs are to be
considered as forecasts.

The historical part of the time series presented in the tables (in the present
case, until 1987) is based on ESA national accounts (European System of
Integrated Economic Accounts) which are published once a year by
Eurostat. In the prospective part (1988 estimates, 1989 and 1990 forecasts)
the concepts are generally in line with national economic accounting
practice and, therefore, do not always follow the ESA definitions.

3. The total Community (EC) national accounts data are generally aggregated
by the use of Purchasing Power Standards. The aggregation in the tables
‘Export Markets’, ‘Current Balance as % of GDP’ and ‘GNP at Market
Prices’ is made by converting into ecus. The EC aggregate refers to the
current twelve Member States; this also applies to historical data; where
the calculation was not possible the particular coverage of the EUR
aggregate is specified.

4. Technical Notes
The world geographical zones are defined as follows:

® Asian NICs:newly industrialized Asian countries (Hong Kong, South
Korea, Singapore, Taiwan);

® Other NICs:the newly industrialized countries (Argentina, Brazil, Israel,
the Philippines, Thailand, South Africa and Yugoslavia); -

® CPE: centrally planned economies, excluding China which is included in
the developing countries group. In the tables on international trade,
intra-Comecon flows could not be taken into account;

In the ESA definition of ‘General Government’ social security is included

but public enterprises are excluded.

Public investment is included in gross fixed capital formation. Investment

in construction includes dwellings, non-residential buildings and civil

engineering works.

The employment statistics refer to the number of occupied persons except

in The Netherlands where it is calculated in man-years.

In the tables concerning imports and exports the EUR aggregate includes

both intra and extra-Community trade.
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TABLE A.2: Unemployment rate — Number of unemployed as percentage of civilian labour force (s.a.)

TABLE A.3: Consumer price index

- X
—d D

—~
=

=

—
<t N

o0

=

—~
~,—N\O
—_—
=

—~
NO oo

——

~

—~
[=Xasl ol

——

f=

—

over

over
Aprill2 months

Change
March 12 months
(%) (c)
(312)
-30
413
Change
(%) (d)

7943
4995

1989
Feb.

7874

March

1989

Jan.
~7625 8727
Feb.

6660

Dec.
-157
192
5603
-1405
-1128
191
-729
310
-363
-3749
6045
Jan.

~9280

Nov.
-382
37
5756
-1098
1349
229
-550
413
—364
-5062 4220
Dec.

1988
Oct.
-67
120
4511
-1100
-942
264
885
301
-314
~7703 8991
6310 6436
1988
Nov.

Sept.
-296
-12
4968
884
833
249
-1453
139
-287
2735
5477

Oct.

(-1607) (-3660) (—1892) (~1288) (-3066) (~-1516)

8274

I

1989
229
(18185)
4241
-3007
(692)
-3956
-11627
~24295
19529
1989

[11 v
605

349
15870
405
3603
-3420
684
-2165
1023
-1041
18791

111 v

740
—-3230
582
-804

-3264

15997

1988
1988

721
757
-531

824

9928 -10856 ~13031
13700

649
-2804
62
-732
—8685
16861

(=4401) (=3186) (—6854) (-6840)

26584 -23659 -25031 -25974

1988
926
a8
65349

1988

fob/cif, million ECU (s.a.)

—2543

60936
-1.589
-12000
-11968

2740
—-8390

1296
-3474

-2128

1987
96
1163 (
194856 ~157829 ~132030 —i012
1987

56960
-5694

—6306 8749
1088

—2955
-20890 42385

-580
-12473
2047
7427
69636

1986
146
~1714
53044
25809
-9699
983
-2459
4161
-1297
~19868
10547
84010

1986

1985
430
-16130
3874
<2735
-11540
1985

-3514
-1538
32986
-7266
-5582
-13428
24671
60497

1984

81
-13849

1984

4740
-3467
—14005

~-1108
EUR 12(j32257

-4897
24136
-6048
—4711
-13130
42599

USA (k) -154992

JAP

TABLE A.5: Money stock () — Percentage change on preceding period (s.a.)

TABLE A.4: Visible trade balance
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TABLE A.6: Short-term interest rates (n)

1988 1989 1988 1989 Change
1984 1985 1986 1987 1988 over
I I 11 v 1 Oct Nov Dec Janu. Febru. March  April 12 months
% (e)
B 11,5 9,6 8,1 7,1 6,7 6,1 6,1 74 7,5 8,2 7.3 72 7,5 7,7 8.4 8,2 8,3 22
DK 11,5 10,0 9,1 9,9 8,3 8,7 8,4 7.8 8,0 8,0 7.8 7.8 8,0 8,0 7.8 8,0 8,5 -04
D 6,0 54 4.6 4,0 43 34 4.4 49 53 6,5 48 49 5.3 58 6.8 6,5 6,5 3,1
GR - 15,7 17,0 19,8 14,9 14,3 16,5 17,0 11,3 20,9 19,7 15,8 19,8 209 16,1 19.9 19,7 0,0 3.2
E 149 122 11,7 158 11,6 10,7 10,7 12,5 140 14,9 123 12,6 140 140 149 149 150 3,6
F 11,7 10,0 7,7 8,3 7.9 8,3 7,3 7.9 8,6 8,9 8.1 8,1 8.6 8.8 9,7 8,9 8.8 0.7
IRL 132 120 124 11,1 8,1 83 7.8 7,6 8.4 8,2 7.6 8.0 8.4 8,2 8,4 8,2 9,2 1,1
I 17,3 15,0 12,8 114 11,3 11,1 11,1 11,4 11,8 12,5 11,5 11,8 11,8 12,4 12,6 12,5 12,4 19
NL 6,1 6,3 5,7 54 48 4,0 44 56 58 6.8 53 54 5.8 6.3 7.3 6.8 6,9 29
P 225 210 156 139 13,0 13,1 126 129 12,5 12,5 127 129 125 12,5 12,5 125 12,7 -03
UK 100 122 10,9 97 103 8,6 99 119 132 13,0 120 132 132 130 134 13,0 130 45
EUR 12(0) 11,2 104 9,0 8,8 8,5 7.8 8,1 8,9 9,7 10,3 90 94 9,7 99 106 103 103 2,6
USA 9,5 7.5 6,0 59 6,9 59 6,8 7,5 84 9,2 7.6 82 84 8,7 9,0 9,2 8,7 2,6
JAP 6,3 6,5 5,0 39 40 39 40 43 4,7 4,7 43 4,5 4,7 4,6 4,6 47 438 09
TABLE A.7: Long-term interest rates (p)
1988 1989 1988 1989 Change
1984 1985 1986 1987 1988 over
1 11 111 v I Oct. Nov Dec Janu. Febru. March April 12 mo/m(h§
% (e
B 120 10,6 7.9 7.8 79 7,7 7.8 8,1 8,1 8,5 8,0 8,1 8,1 8,2 85 8,5 8,3 0,7
DK 140 116 105 119 10,6 11,1 10,6 10,1 9,8 10,0 100 10,0 9,8 99 10,1 10,0 10,0 -1,5
D 738 6,9 59 5.8 6,1 57 6,1 6,3 6,3 6,9 6,2 6,1 6,3 6.5 6,9 6,9 6,9 1,1
GR 185 158 158 174 169 19,1 152 149 139 0,0 153 128 139 0,0 0,0 0,0 0,0 12,8
E 16,5 134 114 128 11,8 118 11,3 114 128 13,7 121 125 12,8 132 134 13,7 137 24
F 12,5 109 8.4 94 9,0 94 8.8 8.8 8,5 9,0 8,6 8,7 8,5 8,6 9,3 9,0 8,7 -0,5
IRL 146 127 11,1 11,3 9,4 10,1 9,6 8.8 8,3 8.8 8,2 84 8,3 8,6 8,8 8.8 9,1 -0,7
I 150 143 11,7 113 121 121 121 123 123 129 121 120 123 123 126 129 130 0.9
L 10,3 9,5 8,7 8,0 7.1 7,7 6,5 7.5 6,1 0.0 7,7 70 6,1 7,5 7.6 0,0 0,0 -0,2
NL 8,6 7,3 6,4 6,4 6,3 6,0 6,3 6,4 6,4 7,1 6,2 6,3 6,4 6,6 7,0 7,1 7,0 1,0
P 325 254 179 154 14,1 14,1 140 14,1 144 144 138 141 144 14,1 139 144 0,0 0,3
UK 10,7 106 9,8 9,5 9.3 9,0 9,6 9,4 9,5 9,4 9,2 94 9,5 9,2 9,3 9,4 9,4 0,2
EUR 12(0) 11,8 109 92 9.4 94 9,3 9,3 9,3 9.4 9,9 9,2 9,3 9.4 9,5 9,8 9,9 9.8 0,5
USA 12,0 10,8 8,1 8,7 9.0 8,6 9,0 9,1 9,1 9,2 89 9,1 9,1 89 9,0 9,2 9,1 0,2
JAP 73 6.5 5.2 47 47 45 47 5 4,5 5.2 48 46 4,5 4,6 49 52 5.2 09
TABLE A.8: Value of ECU = ... units of national currency or SDR
1988 1989 1988 1989 Change
1984 1985 1986 1987 1988 over
I 11 111 v i Nov. Dec. Janu. Febru. March April May 12 m?/nzltls
(]
BFR/LFR 4544 4491 4380 4304 4343 4323 4344 4354 4349 43,63 4345 43,56 43,65 43,68 43,59 43,56 43,57 0,3
DKR 815 802 794 788 7, 792 794 794 8,00 8,09 8,00 802 807 g11 g1l 810 8,10 1,7
DM 224 223 213 207 207 207 208 208 208 2,08 207 208 2,08 2,08 2 2, 2,08 0,1
DR 884 1048 1374 1561 167,5 1652 1664 1672 1714 174,1 171,7 1730 173,1 1740 1752 177,1 1770 6,2
PTA 126,5 1290 137,5 1422 1376 1394 137,5 137,5 136,0 130,1 1364 1346 130,5 1302 129,7 1292 130,1 -54
FF 687 680 680 693 704 699 703 7,04 709 7,08 708 7,10 7,10 7,10 705 703 704 0,0
IRL 0726 0715 0733 0,775 0776 0,776 0777 0774 0776 0,780 0,776 0,777 0,779 0,781 0,780 0,780 0,779 0,0
LIT 1381 1447 1462 1495 1537 1524 1543 1543 1539 1527 1541 1533 1529 1525 1528 1526 1513 2,1
HFL 2,52 251 240 233 234 232 233 235 234 2,35 234 235 235 235 235 235 235 0,7
ESC 1156 1300 146,9 162,5 170,1 169,1 169,7 1698 171,7 171,1 1720 1720 170,9 71,1 17,5 1720 1720 1,3
0,91 0,589 0,670 0705 0,664 0,687 0661 0,657 0,653 0,644 0,655 0,648 0,641 0642 065 065 0,656 0.1
USD 0,78 0,759 0983 1,154 1,183 1,234 1218 1,114 1,170 1,126 1,185 1,184 1,138 1,125 1,115 1,112 1,066 -13,2
YEN 1870 1804 1650 166,5 151,5 1579 1530 1490 1464 144,5 146,0 1463 1447 1437 1454 1469 1475 -3,7
DTS 0833 0,767 0,749 00838 0,892 0,895 0889 0902 0890 0,859 0,893 0879 0,864 0,85 0859 0864 0,874 -39
TABLE A.9: Effective exchange rates: export aspect (q) — Percentage change on preceding period
1988 1989 1988 1989 Change
1984 1985 1986 1987 1988 over
I 11 111 v I Nov. Dec. Janu. Febru. March April May 12 m?/nzll;g
B/L 22 0,9 5,5 41 -1,3 02 09 -14 0,6 -1,0 04 03 -09 -0,3 0,2 01 05 -2,3
D -3,7 1,2 6,3 42 -19 03 -13 -1,8 02 2,2 05 0,5 -16 -0,7 0,0 02 08 4,7
-1,6 03 10,7 69 08 -01 -1,3 =20 09 -1,5 06 04 -13 -0,3 0,2 01 08 -3.2
GR -144 -159 -21,3 99 -72 =21 -12 =20 =20 23 -08 08 08 -£0,7 07 -10 05 8.2
E 24 23 -15 0,2 3,1 -038 08 18 1,9 36 11 1,3 2,2 0,0 04 04 -14 28
F 4.3 1,1 4,5 1,1 23 03 -13 -18 02 -1,0 04 04 -10 -0,1 0,7 04 08 -2,9
IRL —4.2 1,2 37 21 -14 -02 -13 -14 03 -1,6 04 04 -1,3 -04 0,4 01 04 -2,7
I -59 =52 3,7 LI 3,5 08 20 -19 1,0 -0,2 0,9 05 0,7 0,0 02 0,3 0,2 0,8
NL -1,6 03 7,7 51 04 01 09 -18 0,6 -1,1 04 04 -09 -0,2 0,2 01 04 2,6
P -174 -11,5 78 -71 -51 -1,5 1,1 -13 07 -0,7 01 02 0.2 03 03 03 05 -3,6
UK 47 02 -13 -0 5,7 0,7 32 -1,8 1,5 0,2 1,0 1,1 0.0 -£0,5 -14 06 -13 —4.0
EURI2 93 -19 9,6 70  -1,6 0,5 -1,6 47 1,8 -1,9 1,5 01 2,0 0,6 0,1 02 -1,7 -6,7
USA 7.8 41 -191 -121 6,1 29 0,7 -62 45 23 31 03 26 0,7 1,3 0,5 37 98
JAP 5, 30 272 82 10,4 438 L8 24 43 -1,1 26 04 -13 o1 -14 -1 =25 —4.2

Sources: For Community countries: Eurostat, unless otherwise specified; for the USA and Japan: national sources.

(a) National sources, except for the Community, Denmark, Ireland, BelEium and Luxembourg. Because of differences in methods of seasonal adjustment, the chan%_e in the EUR index, adjusted
by Eurostat and given in Table 1 may differ from the change in the EUR index obtained by aggregating national indices. Data are adjusted for working days. They do not include building.

b) % change over 12 months on the basis of the non-adjusted nominal series of the most recent figure given.

c) Change on corresponding month in previous year; seasonally adjusted.

d) Change over 12 months in seasonally adjustecf,ﬁgures of the most recent figure given for each country.

e) Difference in relation to the same month of the previous year.

f) Number of registered unemployed according to national legislation. Annual average, 3uarterly average and end of month.

E) Changes in the coverage of these series occurred in 1984 for the Netherlands and in 1985 for Belgium.

) As % of total labour force.

i) Monthly series calculated by linear interpolation,

j) The seasonally adjusted position for the Community does not correspond to the sum of other Member States; it is obtained by saisonal adjustment of the sum of gross figures for the various
countries’ exports and imports.

k) Unadjusted figures.

1) National sources for Belgium, Denmark, Germany, Spain, France, Portugal and the United Kingdom; seasonal adjustment by Eurostat for Greece, Ireland, Italy and the Netherlands.

m)Averagtle o(g monthly changes, seasonally adjusted, weighted by GDP at 1980 prices and purchasing power parities. "f'he monthly change in Belgium is obtained by linear interpolation of

uarterly data.

(n) glational sources; three-month interbank rate except: Belgium: yield on issue of four-month Fonds des Rentes certificates; Denmark: daily money market rate (monthly average); Greece,
monthly average; Portugal, 6 month deposits; from 8/85, 3 month Treasury Bills (months average). Annual average, end quarter and end month,

(O; Average wei%hted by GDP at 1980 prices and purchasing power parities.

(p) Yield on public sector bonds. Annual average. Average for the last month of quarter and monthly average for Germany, Spain, Italy, Luxembourg, the Netherlands and Portugal. End quarter
and end month for the other Member States.

(q) Weighting coefficients are calculated so as to allow not only for bilateral trade but also for competition on third markets and on the domestic market of the exporting country.

Note: (s.a.) = seasonally adjusted . = data not available () = estimated.
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Principal economic policy measures - April 1989

Community (EUR 12)

12.4 The Committee chaired by Mr. Jacques Delors presented on the 12th of
April, 1989 its ‘Report on economic and monetary union in the European
Community’, in response to the mandate of the European Council.

Belgium (B)

24.4 The central bank raises the discount rate and the rate for current
account advances by half a percentage point, taking them to 8.75 % and 9 %
respectively. The rates for Treasury certificates are increased by 0.10 of a per-
centage point.

Denmark (DK)

30.3 The Nationalbank lowers the limit for banks’ drawing on current
account without the provisions of collateral from 10 % to 5 % of a bank’s
capital base. Simultaneously, the rate of interest on bank deposits with the
Nationalbank was raised by a quarter of a percentage point to 8 %.

20.4 The Nationalbank raises its key interest rates by half a percenta-
ge point. The rate of interest on bank deposits with the Nationalbank was
raised to 8 Y4 % while the rate of interest on bank borrowing from the
Nationalbank was raised to 9 %. Also the base rate on repurchase agreements
was raised by half a point to 9 4 %.

Federal Republic of Germany (D)

20.4 The Bundesbank raises its interest rates by half a point each. The
discount rate is now 4,5 % and the Lombard rate is now 6,5 %. The
Bundesbank last raised its rates in January.

20.4 The Poststrukturgesetz passes Federal legislation. This postal
structural law divides the Federal post into three independent units: the
mailing service, the telecommunications service and the banking service.
More importantly, however, the law breaks up the Federal posts monopoly in
the market for telecommunication hardware for final users.

Greece (GR)

31.3 The Governor of the Bank of Greece decides to introduce an open
market policy. The commercial banks are given the right to sell to the Bank of
Greece the proportion of Treasury bills in their possession in excess of the
compulsory investment requirement (equivalent in value to 38 % of bank
deposits) but are required to buy them back after a fixed period. The Bank of
Greece will buy these bills at a price corresponding to 90 % of their nominal
value, while the price at which they are repurchased by the banks will be
determined under an auction system. Inanother decision, the Governor of the
Bank of Greece requires the post office savings bank to set aside a sum
equivalent in value to 3 % of private deposits to finance the social security
agencies.

19.4 Under a decision by the Minister for Finance, most of the debts to the
tax authorities falling due on 30 April are capitalized and converted into
24 interest-free monthly instalments, provided that the principal debt does not
exceed DRA 5 million and any surcharges do not exceed 75 % of this sum.

21.4 Byjointdecision of the Ministers for Economic Affairs and for Finance,
the interest rates on Treasury bills are raised by half a point from the end of
April. This bring the interest rates for three-, six- and twelve-month bills to
16 %, 17 % and 19 % respectively.

Spain (E)

20.4 The Treasury raises the interest rate on issue of its twelve-month
securities by half a point, taking it to 14.517 %. The Treasury will market
public debt to private individuals directly in order to give savers easier access to
the primary public debt market.

2.4 The Bank of Spain raises the interest rate on three-month Treasury
securities repurchase operations by 0.4 %, taking it to 13.75 %.

France (F)
None.

Ireland (IRL)
None.

Italy (I)

None.
Luxembourg (L)
None.
Netherlands (NL)
None.

Portugal (P)

24.4 The Bank of Portugal raises by between 0.5 % and 1 % the interest rates
which it pays on the time deposits of other monetary institutions; the interest
rates on monetary regularization certificates (TRMs) are raised from 13.4 %
to 14.1 %. The Bank of Portugal also decides to pay interest on the
compulsory reserves on time deposits, the interest rate being 1 % over the
minimum rate for private individuals’ six-month time deposits.

United Kingdom (UK)

None.
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