ANNUAL REPORT

1990

INVESTMENT BANK

EUROPEAN.




EUROPEAN INVESTMENT BANK

The financial institution of the Euro-
pean Community, the European Invest-
ment Bank (EIB) was created by the
Treaty of Rome establishing the Euro-
pean Economic Community. lts Statute
forms an integral part of the Treaty.

The members of the EIB, an autono-
mous public institution within the Com-
munity, are the twelve Member States
of the EEC, whe have dll subscribed to
the Bank's capital. Since 1 January
1991, this has stood at 57.6 billion

Activities

The EIB’s main activity is to contribute
concretely, by financing capital pro-
jects, towards the balanced develop-
ment of the Community, while at the
same time adhering to the rules of strict
banking management.

As stipulated in  Article 20 of its
Statute, it pays particular heed to
ensuring “‘that its funds are employed
as rationally as possible in the interests
of the Community”.

WITHIN THE COMMUNITY

In keeping with the guidelines laid
down in Article 130 of the Treaty of
Rome and in the light of developments
in Community policies, projects con-
sidered for EIB financing must contrib-
ute towards one or more of the follow-
ing objectives:

— fostering the economic advance-
ment of less favoured regions;

— improving transport and telecom-
munications infrastructure of benefit to
the Community;

ecus, of which 4 321 million is paid in
or to be paid in.

As a Community institution, the EIB
continvously adapts its activity to
developments in Community policies
ond the needs of Member States; it
strives to foster greater economic and
social cohesion and the creation of the
single market.

As a bank, it works in close collabor-
ation with numerous banks and finan-

— protecting the environment and the
quality of life as well as safeguarding
the EEC's architectural and natural
heritage;

— promoting urban development;

— attaining Community energy policy
objectives;

— enhancing the international compe-
titiveness of industry and integrating it
at Community level;

— supporting the activities of small
and medium-sized enterprises through
global loans.

OUTSIDE THE COMMUNITY

The second paragraph of Article 18(1)
of the Statute provides for financing
operations by the EIB cutside the Com-
munity on unanimous authorisation
from the Bank's Board of Governors.
Authorisation is given:

— case by case, for financing for cer-
tain types of project of particulor
importance to the Community (satellite
communications or energy supplies, for
example);

cial institutions both in borrowing its
resources on the capital markets and in
providing financing.

The EIB grants loans from its “own
resources”, i.e. mainly the proceeds of
its borrowings on the capital markets
plus “own funds” {paid-in capital and
reserves). Ouiside the Community,
Bank financing operations are also con-
ducted under mandate from Com-
munity or Member States’ budgetary
resources.

— as ceiling amounts when they con-
cern loans in individual countries or
groups of countries to be gronted
under Community agreements, conven-
tions or decisions on financial cooper-
aotion.

The EIB's field of operations under the
latter heading now covers countries in
Africa, the Caribbean and the Pacific,
signatories to the Lomé Convention
(ACP States), ond twelve Mediter-
ranean countries (Turkey, Yugoslavia,
Algeria, Morocco, Tunisia, Egypt,
Jordan, Lebanon, Syriq, Israel, Cyprus
and Malta).

Since 1990, the Bank has also begun

financing projects in Central and
Eastern Europe Poland, Hungary,
Czechoslovakia, Bulgaria and

Romania.

Special arrangements apply to financ-
ing provided outside the Community
under various financial cooperation
agreements. Consequently, the follow-
ing details relate chiefly to loans for
projects within the Community.
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Projects eligible

EIB loans may be granted to public or
private borrowers in the following sec-
tors:

— infrastructure,
— energy,
— industry, services and agriculture.

Large-scale projects are financed by
means of individual loans concluded
directly or through a financial interme-
diary. Ventures undertaken by small
and medium-sized enterprises as well
as smaller-scale ventures involving
infrastructural works, more efficient use
of energy or environmental protection
are generally funded through global
loans.

Financial terms and
conditions

Maturity

The EIB grants medium and long-term
loans of which the maturity depends on
the type of project concerned and its
onticipated life. The maturity of loans
generally varies between 7 aond 12
years for industrial projects and may
extend to 20 years or more for infra-
structural schemes.

Currencies

Depending on the format selected,
loans are disbursed at par:

Global loans are similar to temporary
lines of credit opened with banks or fin-
ancial institutions operating at national
or regional level. These intermediaries
draw on the proceeds to finance o vari-
ety of ventures promoted by small and
medium-sized enterprises or local auth-
orities, in accordance with the EIB’s
criteria.

In all cases, the EIB finances only part
of the investment costs, supplementing
the borrower's own funds and other
sources of finance. Loans may not nor-
mally exceed 50% of investment costs,
the balance being provided from the
promoter's own funds or from bank
loans. Loans from the EIB may be used
in conjunction with national or Com-
munity grant aid.

— in a single currency, particularly a
Member State's currency or the ecu;

— in several currencies, either in stan-
dard mixes, with maturity, composition
and interest rate all fixed in advance,
or in varying mixes tailored to the EIB's
holdings and borrowers’ preferences.

Interest rates

The EIB's first-class credit rating
(“AAA") enables the Bank to raise
funds on the keenest terms avoilable at
the time. As it operates on a non-profit-
making basis, the EIB onlends the funds
borrowed by it on the markets at a
rate, adapted continuously, reflecting

Project appraisal, conducted by EIB
staff, is designed to verify the economic
benefits and viability of the scheme
concerned. The appraisal looks into the
project's consistency with the Bank's
own financing criteria and Community
policy guidelines as well as its com-
pliance with environmental protection
and procurement regulations. The pro-
moter's financial situotion and cash
flow projections along with security
offered are also examined.

Once the appraisal is completed, the
EIB's Board of Directors, acting on a
proposal from the Management Com-
mittee, decides on the granting of a
loan, taking account of the opinions of
the Member State concerned and the
Commission of the European Com-
munities.

each currency’s market cost plus a mar-
gin intended to cover the Bank's opera-
ting costs.

Rates may be set either upon signature
of the finance contract or on the occa-
sion of each disbursement (open-rate
contract]. Loans are granted mostly at
fixed rates, either non-revisable or
revisable after a specific period {gener-
ally 4 to 10 years), although they may
also corry variable rates possibly con-
vertible into fixed rates. The method
adopted for setting rates is the same
for all countries and sectors. The EIB
does not accord interest subsidies,
although these may be granted by third
parties.
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FOREWORD

The fundamental changes in the world'’s political landscape in 1990 call for fresh
efforts to move ahead with European economic integration. As the EC's financial
institution, the European Investment Bank again made an effective contribution last
year fo this end. '

The Board of Governors' decision to double the Bank's subscribed capital to
57.6 billion ecus took effect on 1 January 1991. Drawing on this potential and its
own know-how, the EiB provides long-term financing for capital investment contri-
buting towards the balanced development of the Community and attainment of the
Single Market. ‘

The EIB's fending policy is determined by qualitative investment criteria. The Bank
selects projects after a rigorous appraisal of their economic benefits and technical
and financial viability. Indeed, the Bank not only provides loans but also assists pro-
moters in constructing an optimum investment financing package. The EIB frequently
acts as a catalyst in bringing together promofters and lenders and mobilising resour-
ces, in addition to its own loans, for worthwhile projects.

Outside the EC, the Bank supports the Community’s policy of cooperation with over
eighty countries directed fowards fulfilling Europe’s responsibilities overseas and
corresponding expectations. Under the Lomé Conventions and the ‘“Redirected
Mediterranean Policy”, the FIB will be stepping up its action in favour of develop-
ment in the ACP States and non-member Mediterranean countries.

In 1990, the EIB granted its first loans in Poland and Hungary as part of Community
assistance for Fastern European countries and is now broadening its activity to
encompass Czechoslovakia, Bulgaria and Romania. The EIB is aolso contributing
towards the initial capital of the European Bank for Reconstruction and Develop-
ment and, by providing support in various ways during the EBRD's start-up period,
has laid the foundations for consfructive cooperation.

By virtue of its excellent position on the capital markets and over thirty years’
experience of long-term project financing, the European Investment Bank is well
equipped to steer a growing volume of capital towards attainment of the Com-
munity's priority policy objectives.

Ernst-Ginther BRODER
President
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The European Investment Bank contrib-
utes to the financing of investment in
the Member States of the Community
as well as in non-member counfries pur-
suant fo the Community'’s economic and

Finance contracts signed by the Bank
in 1990 totalled 133934 million
(12 246.1 million in 1989), an increase
of 9.4% at current prices and 4.8% in
real terms.

Total lending, plus one guarantee oper-
ation, from own resources came fo
133259 million (12 041.8 million in
1989), while operations using other
resources totalled 67.5 million (204.3
million in 1989).

Loans for investment within the Com-
munity amounted to 12 656.9 million
from own resources (including 52.5
million in the form of a guarantee) and
23.6 million from NCI resources, a total

LI
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THE EIB IN 1990

Bank activity

financial co-operation policy. The EIB
grants loans from its own resources
{see note 5e, Guide to Reoders, page
108) and furnishes guarantees. In addi-
tion, it provides financing in non-mem-

of 12 680.5 million {see list of finance
contracts, page 80 et seq.). This rep-
resented a rise of 9% in one year, giv-
ing an average annual increase of
15.7% since the accession of Spain and
Portugal at the beginning of 1986.

Loans were provided in every Member
Country, with a particular increase in
activity in Spain, the United Kingdom,
France and lreland. Operations were
undertaken for the first time in the new
German Lander (the former GDR).

Financing in favour of the less-
developed regions, the EIB's principal
objective, accounted for nearly two
thirds of total operations and was

ber countries under mandate from
Community or Member States’ budge-
tary resources. ; these operations are
accounted for off balance sheet in the
Special Section (see page 66).

almost twice as high as in 1987. Some
90% went to regions eligible for Com-
munity structural support.

The EIB's contribution towards greater
economic and social cohesion is dem-
onstrated by the high level of lending
for infrastructure serving to intercon-
nect the different regions, particularly
the more outlying ones, and facilitating
communications forming valuable Euro-
pean links. It is also borne out by
increased support for productive-sector
investment with a view to helping to
make industry more competitive and to
promote SMEs. Finally, in recognition
of the importance of protecting the

Table 1: Financing provided (contracts signed) in 1990 and from 1986 to 1990
Breakdown by origin of resources and location

1950 1986—1990
million million

ecus % ecus %

Loans from own resources and guarantees 13325.9 99.5 49053.5 96.2
within the Community 12 656.9 94.5 46 837.6 9.9
of which: loans 12 604.4 4.7 46 600.1 214
of which: guarantees 525 0.4 237.5 05
outside the Community 669.0 50 22159 43
Financing from other resources 675 0.5 19154 38
within the Community 236 0.2 12766 25
outside the Community 439 03 638.8 13
Grand Total 133934 1000 50 968.9 100.0
within the Community 12 680.5 947 481142 94.4
outside the Community 7129 5.3 2854.7 56
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environment and improving the quality
of life lending in these areas was
accorded fresh and even more signifi-
cant emphasis.

The pattern of Bank activity bears wit-
ness to the EIB's commitment to achiev-
ing the Community’s objectives and its
ability to offer appropriate loan con-
ditions.

1990

Eastern Europe

Mediterranean

ACP-OCT \
N N
Other \\

\

Outside the Community, financing
amounted to 712.9 million as against
611.9 million in 1989, with 669 million
coming from own resources and 43.9
million from budgetary resources (see
list of finance contracts, page 90 et
seq.). The Bank continued operations in
the ACP, OCT and non-member
Mediterranean countries (497.9 million)
and made initial loans available in
Poland and Hungary (215 million) for
priority capital investment.

*

ok
EIB financing
(contracts signed)
(million ecus)
1990 1989
206.3 Belgium 91.1
564.7 Denmark 545.8
863.5 Germany 856.5
176.3 Greece 271.4
19420 Spain 15417
1684.6 France 1512.8

2177 Ireland 186.8
38557 Italy 37344

11.8 Luxembourg =
2453 Netherlands 3203
7947 Portugal 7557

18928 United Kingdom  1652.2
225.1 Other (1) 1655
12 680.5 Community 11 634.2
1534 ACP-OCT 269.1
3445 Mediterranean 3428
2150 Eastern Europe —
133934 Total 12 246.1

(") Financing akin to operations within the Com-
munity (see note 5d, Guide to Readers,
page 107).
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The extent of lending activity from own
resources and the high level of disbur-
sements (11 810.6 million) are reflected
in an increase of close on 22% in the
funds raised by the Bank on the capital
markets 10995.6 million (9 034.5
million in 1989), including 9 804.3 million
in mainly fixed-rate medium and long-
term operations. Community currencies
accounted for 71% of aggregate bor-
rowings, with the ecu heading the list.

1989

Mediterranean

ACP-OCT \\

Other \




ECONOMIC CONTEXT

Throughout the OECD countries pro-
duction increased by 2.3% compared
with 3.6% in 1989. Against this back-
drop, the dynamism of certain econ-
omies, such as those of Japan and Ger-
many, stands in marked contrast with
the situation in several other countries,
including the USA (').

Even before last August, there were
signs of a slowdown in many countries
as investment tailed off, monetary pol-
icy tightened and difficulties appeared
in the American financial system. The
Gulf crisis increased uncertainty and
damaged consumer and business con-
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Background

fidence. This produced a harsher envi-
ronment with higher inflationary press-
ures, a lower rate of increase in invest-
ment and employment and a decelera-
tion in world trade. Many developing
countries were facing additional energy
costs, falling tourism revenue and a
decline in receipts from migrant wor-
kers' remittances.

In the Community (%), economic
growth slackened further with GDP
increasing by only 2.8% in 1990 com-
pared with 3.3% in 1989 and 4% in
1988.
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Domestic demand grew by 3% as
against 3.7% in 1989 and 5% in 1988.
Investment remained the most dynamic
component, despite some falling-off
(4.2% after 6.7% in 1989 and 9% in
1988).

(') The macro-economic statistics presented in this
chapter are drawn from the 1991-1992 economic
budgets published by the Commission and from the
"Economic Outlook of the OECD"’. They remain pro-
visional despite having been revised at the begin-
ning of 1991. The rates of growth for physical
aggregates are expressed in volume terms. Inflation
is measured by the consumer price index. See page
108 for list of abbreviations.

1) The following data do not take account of the
new German Lander.

%  Current balance: GDP ratios
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GDP, GFCF, employment and
unemployment trends
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The greater stringency of monetary
policy aimed at combating inflation, the
decline in world trade, the appreciation
of Community currencies and uncer-

GDP/GNP growth
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tainty with regard to the international
situation all contributed to this fall in
growth. This was particularly apparent
in the case of investment in capital
equipment  where  the increase
appeared to be only just above 4.5%
after the high levels attained in the
three preceding years (9.1%, 10.4% and
8.4%). The slippage was more pro-
nounced in countries which had experi-
enced particularly strong growth in the
preceding years: Belgium (9.8% com-
pared with 19%), Greece (6% compared
with 17.3%), Spain (0.9% compared with
14.1%) and the United Kingdom (-3.7%
compared with 10%). On the other
hand, capital goods
increased pace in Germany (12.9%
compared with 9.7% in 1989) spurred
on by the unification process.

investment in

Growth in new employment remained
stable at +1.6% (as in 1989) such that,
in absolute terms, nearly 7.5 million
jobs were created in the space of three
years. At the same time, unemployment
remained high (8.3% compared with
8.9% in 1989).

Inflation rose slightly and was expected
to reach 5.1% (4.9% in 1989 compared
with only 3.6% in 1987). The appreci-
ation of European currencies made it
possible to limit the effects of higher
import prices, particularly in the case of
oil.

Trends in trade with the rest of the
world should mean a slight trade deficit
for the Community equivalent to 0.3%
of GDP (+0.1% in 1989).

*
L
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In the United States, the increase in
economic activity again declined. The
GNP growth rate was not expected to
exceed 1% compared with 2.8% in 1989
and 45% in 1988. This slowdown
reflects, among other factors, the sharp
fall in consumption and private invest-
ment. Inflation rose to more than 5%
(4.5% in 1989), mainly as a result of the
falling dollar and the higher price of oil.

The marked decline in the growth in
imports against a background of conti-
nuing export buoyancy contributed to a
further slight reduction in the trade def-
icit (2% of GNP compared with 2.2% in
1989) and a stabilisation in the current
account balance (1.6% of GNP). The
burden of debt-servicing and the
federal budget deficit remain high.
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In Japan, the GNP growth rate was
expected to be close to 5.6%, compared
with 4.9% in 1989. Domestic demand
was again sustained by continuing
strong  growth in investment
(approximately +10% compared with
1989) and high consumer spending.

Inflation remained at a moderate level
(2.4%, compared with 1.7% in 1989).
The strength of the yen in relation to
the dollar largely offset the effects of
the oil shock, though it also reduced
Japan's trade surplus with the USA.
Whilst  the overall trade surplus
remained high at 2.1% of GNP, the cur-
rent account surplus again declined
(1.2% of GNP compared with 2% in
1989 and 2.8% in 1988).

*
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Africa continued to be beset by diffi-
culties, notwithstanding the improve-
ment in agricultural output fostered by
favourable meteorological conditions.
GDP growth was apparently slightly
higher than in 1989, outstripping the
rate of population growth such that per
capita income recorded a modest
increase. Nevertheless, this overall
improvement masks significant national
differences between countries particu-
larly sensitive to sliding commodity
prices.

On the whole, the debt problem wors-
ened in most African countries; the
scarcity of foreign currency and the
reduction in net capital transfers meant
that even fewer resources were avail-
able for investment vital to economic
growth.

For the non-member Mediterranean
countries, 1990 was characterised by
the shadow of the Gulf conflict. Several
economies were thrown into disarray
by the embargo against Iraq, the return
of migrant workers and the marked
drop in the number of tourists, prob-
lems compounded, in many cases, by
political and social tensions.

This state of affairs has somewhat
limited the anticipated effects of
ongoing reforms aimed at rehabilitat-
ing the economic and financial situation
and developing market mechanisms.

In Central and Eastern Europe, after
the political upheavals of 1989, 1990
saw the first difficult steps in the pro-
cess of transition to a market economy.
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All the countries concerned experi-
enced a decline in production, a rapid
increase in inflation and, in certain
cases, a deterioration in their balance-
of-payments position. Trade balances
also suffered adversely as a result of
the increased costs of raw materials —
particularly oil — following their align-
ment with price trends on world mar-
kets.

Western support is intended to help
correct existing macro-economic imbal-
ances whilst at the same time contribut-
ing to the success of reform pro-
grammes in hand.

Indicative commodity prices
(constant 1985 dollars)
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PRINCIPAL COMMUNITY POLICY
GUIDELINES

1990 will be remembered as an impor-
tant year in the history of the Com-
munity as regards both its internal
development and its relations with the
rest of the world. Progress was made
towards Economic and Monetary Union
(EMU) -and political union. Germany
was united and new relations estab-
lished with many Eastern European
countries.

The Community’s widening sphere of
influence is confirmed by the opplica-
fions for accession, association or
agreements received from many coun-
tries. It calls for greater economic and
social cohesion and successful comple-
tion of the single market.

On 11 June 1990, the Board of Govern-
ors authorised a further doubling of the
Bank's capital, from 28.8 to 57.6 billion
ecus, reflecting Member States’ support
. for the Bank's contribution to the mak-
ing of Europe. It increases the resources
ot the EIB's disposal in o rapidly chang-
ing environment (see box article,
page 17).

it was against this background that the
Bank stepped up its operations in sup-
port of Community policies, providing
aggregate financing within the Mem-
ber States (including the new German

Lander) of 12 680.5 million compared
with 11 634.2 million in 1989. It also
granted loans for the first time in
Poland and Hungary pursuant to the
mandate entrusted to it by the Com-
munity.

Initiated under the Single Act (Article
130d) as a means of promoting greater
economic and social cohesion, the
reform of the Community's structural
funds has been implemented since
1989. Over the past two years, the EIB
has participated in the successive
stages of this reform in cooperation
with the Commission and the Member
States.

Thus, it was involved in the preparation
of the indicative financing plans for the
Community Support Frameworks {CSFs)
adopted by the Commission in October
1989 for Objective 1 — growth and
structural adjustment of regions whose

development is lagging behind, Decem- .

ber 1989 for Objective 2 — regions
seriously affected by industrial decline,
and May 1990 for Objective 5b —
development of rural areas.

Whilst maintaining a regular exchonge
of information with the Commission,
the EIB has endeavoured to continue its
activities in the areas targeted by the
reform and in priority regional devel-
opment sectors.

Consequently, regional development
remains the Bank's leading priority. Fin-

ancing allocated for this purpose in
1990 accounted for more than 60% of
total activity. Nine tenths of the
amounts made available related to pro-
jects in areas covered by the structural
funds or benefiting from specific Com-
munity programmes.

The balanced development of the Com-
munity as well as the smooth comple-
tion of the single market presuppose
national transport and telecommuni-
cations infrastructure networks tail-
ored to the geographical size of Europe
and its fufure aspirations.

In December 1989 and June 1990, the
European Council stressed the import-
ance which it attached to networks of
Eurcpean interest with particular ref-
erence to their development and inter-
connection notably in the transport,
telecommunications and energy fields.
In December 1990, it identified the
establishment of large-scale Com-
munity infrastructure, which would also
facilitate the completion of a trans-
European network as one of the
possible areas for extending or streng-
thening Community action to be exam-
ined by the Intergovernmental Con-
ference on Political Union.



CAPITAL INCREASE

At its annual meeting on 11 June 1990, the EIB's Board of
Governors decided to double the Bank’s capital. As a result,
the subscribed capital was raised to 57.6 billion ecus on
1 January 1991.

The Bank’s Statute stipulates that total loans and guarantees
outstanding may not exceed 250% of its subscribed capital.
This ceiling thus rises from 72 to 144 billion ecus. With the
amount outstanding at the end of 1990 running to approxi-
mately 62 billion, the EIB should thereby have sufficient head-
room to continue its lending activities at least until the end of

1995,

Accordingly, the Bank will be able to expand its financing of
projects furthering European integration, particularly in the
context of the single market. The capital increase also serves
as added endorsement of the EIB's first-class credit rating, by
demonstrating the continued support of its shareholders, the
Member States.

Growth in the Bank’s capital base
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The increase in subscribed capital is due, on the one hand, to
the transformation of 1 225 million into subscribed and
paid-in capital by way of a transfer from the Additional
Reserves (') and, on the other, to new subscriptions by the
Member States totalling 27 575 million.

Called capital was increased from 2 596 to 4 321 million by
the injection of the 1 225 million from the Additional Reserves
which was fully paid in on 1 January 1991 and 500 million
from the Member States’ subscription to be paid in in ten
equal semi-annual instalments as from April 1994 (see finan-
cial statements, page 78).

As from 1 January 1991, therefore, the amount paid in or to
be paid in corresponds to 7.5% of subscribed capital.

The Bank's subscribed capital, which has been increased six
times, as well as on the three occasions when new Members
joined the Community, has grown as follows:

Capital increases

date million ecus %
Initial subscribed capital
(BE, DE, FR, IT, LU, NL) 1958 1000 —
Increase 26.04.1971 + 500 (+ 50)
Accession (DK, IE, GB) 01.01.1973 + 525 —
Increase 01.01.1976 + 151875 (+ 75)
Increase 01.01.1979  + 354375 (+ 100)
Accession (GR) 01.01.1981 + 11250 —_
Increase 31.12.1981 + 7200 (+ 100)
Increase 01.01.1986  + 12108.15 (+ 80.08)
Accession (ES, PT) 01.01.1986 + 2291.85 —
Increase 01.01.1991 + 28 800 (+ 100)
Situation at 01.01.1991 57 600

(") Article 24 of its Statute requires the EIB to build up a reserve fund of up to
10% of its subscribed capital. This statutory reserve reached its ceiling of
2 880 million ecus at the end of 1986. In accordance with Article 24, the
Board of Directors set aside additional reserves which totalled more than
3 billion ecus at the end of 1989, annual operating surplus included.
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The EIB, which has helped the Com-
mission to prepare a Community action
programme for these networks, is conti-
nuing to advance loans in this area. It
will also endeavour to act as a catalyst
for implementation of priority projects
by intervening ot an earlier stage and
maoking  its  expertise  available,
especially at the financial level.

Recent years have seen the Bank
increasing its support for the establish-
ment of major infrastructure of benefit
to Europe with loans totalling almost 9
billion between 1986 and 1990 {19% of
its activity). This policy will be continued

in conjunction with ongoing Community
initiatives. '

EIB support for the environment and
quality of life is aimed at the preven-
tion and reduction of pollution at both
local and international levels. In this, it
echoes the objectives of the Single Act
confirmed by the Dublin European
Council in June 1990.

The Bank has continued to step up sig-
nificantly its financing for projects

designed to make for cleaner air and
water, improved waste management
and an enhanced urban environment.
At the same time, it has made its know-
how available to Community partners
facing serious environmental problems
on their Mediterranean and Baltic seo-
boards.

As regards the Mediterranean, after
publishing their report on the environ-
mental situation in this region (see
page 16 of Annual Report 1989), the
World Bank ond the EIB set up the
METAP programme to provide assis-
tance with project preparation.

EIB ASSISTANCE FOR CENTRAL AND EASTERN EUROPE

EIB support for Central and Eastern Europe is provided in the
general confext of the Council Decisions aimed at helping the
countries concerned to establish a market economy. It forms
part of a concerted approach in close cooperation with the
Commission, the World Bank, the IMF and the EBRD.

The EIB's task is to focus its support on infrastructure crucial
to export development and industrial reorganisction and, as
a matter of priority, on transport, telecommunications and
energy projects, as well as on schemes helping to correct
environmental degradation. The EIB also finances industrial
projects, particularly joint ventures involving Community
companies or projects fostering the development of SMEs.

Poland and Hungary

At the end of November 1989, the Board of Governors auth-
orised the EIB to grant loans for a total amount of up to
1 billion ecus for projects in Poland and Hungary over three
years. Initial financing was provided in summer 1990 and six
loans totalling 215 million were made available during the
year (see page 50); at the same time, the EIB identified new

projects designed to help these countries to restructure their
economies.

The Czech and Slovak Federal Republic, Bulgaria,
Romania

In February 1991, the Council of the European Communities
invited the EIB to initiate the necessary procedures to extend
lending to these three new countries.

On 18 April 1991, the Board of Governors outhorised the
Bank to grant loans for a total amount of up to 700 million
over two years. As with Poland and Hungary, this decision
was taken pursuant to Article 18 of the Statute. The Council
has decided to furnish a guarantee under the General Budget
of the European Communities in respect of loans made avail-
able by the Bank in these three countries.

Experience already acquired in the region, contacts estab-
lished with the national authorities and continuing cooper-
ation with the Commission and the other financial institutions
active in this area should make it possible to conclude the
first financing operations during 1991.




This action is closely coordinated with
the Commission’s support for the
Mediterranean environment under the
MEDSPA programme. An agreement to
this effect was concluded between the
three institutions on 15 March 1991.

The EIB is also involved, together with

three .other multinational institutions
(World Bank, European Bank for
Reconstruction and  Development,

Nordic Investment Bank) and the Com-
mission, in the development of an
action programme for the ecological
rehabilitation of the Baltic. This initio-

mental conference held at Ronneby in
Sweden in September 1990.

Both within and outside the Com-
munity, the close coordination of the
Bank’s activities with those of the Com-
mission ‘and the countries concerned
should be strengthened by several
major initiatives : start-up of the Euro-
pean Environment Agency, the priority
accorded to the environment as part of
the new policy lines traced out for the
Mediterranean, and the proposal to
create a specific financial instrument

for the environment (the LIFE initiative).
*

The forthcoming completion of the sin-
gle market is now a key component of
European corporate strategy, as
increased investment and reorganisa-
tion demonstrate.

The Commission Communication on
“Industrial policy in an open and com-
petitive environment” approved by the
Council in November 1990 emphasises
the primacy of the international dimen-
sion and the need for efficient use of
Community instruments to increase the
technological capacity and competitive-

tive was launched at an intergovern-

*

* ness of European industry.

{Continued from page 18}

Yugosiavia

The Bank has been providing loans in Yugoslavia since 1977.
Lending in this country now totals 760 million, i.e. including
operations financed in 1990 all of which were conducted
under the Second Financial Protocol (see page 46).

The European Bank for Reconstruction
and Development

The European Bank for Reconstruction and Development
(EBRD) is one of the institutions providing support for the
Central and Eastern European countries. It was established in
May 1990 and commenced operations in April 1991.

In accordance with the Decision of its Board of Governors on
11 June 1990, the EIB has subscribed 300 million of the
EBRD's capital stock and appointed its representatives to this
bank’s Board of Governors: Mr Ernst-Ginther Broder, Gov-
ernor, and Mr Alain Prate, Alternate Governor (see also
page 61).

Consequently, the EIB will be cooperating closely with the
EBRD at operational level in supporting the above countries.

The environment : a major priority

One of the most serious problems in this area is that of envi-
ronmental degradation. The Bank pays particular attention to
environmental considerations when examining each financ-
ing application, vetting the project’s impact in this respect.
Energy-sector projects involve an important anti-pollution
element, while global loans also make it possible to finance
smaller-scale projects furthering protection of the environ-
ment and improving the quality of life.

The Bank is also participating in the action programme for
the ecological rehabilitation of the Baltic, involving all the

coastal states.

*
¥k

More generally, EIB activity in the countries which have
begun to negotiate association arrangements or “Euro-
pean agreements” with the Community, falls within a
broader, complementary context of openness.
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Bank finoncing of projects strengthen-
ing the international competitive-
ness of industry and its integration
at European level is intended to con-
tribute to the attainment of these goals.
The same is true of the EIB's investment
support for SMEs, which are perceived
as crucial parties in terms of both bal-
anced regional development and the
completion of the single market.

*
* %
Investment meeting the Community’s
energy objectives could be given
fresh impetus as a result of the pros-
pects opened up by the single market,
developments in Eastern Europe and
the repercussions of events in the
Middle East. Community policy gui-
delines attach particular importance to
investment aimed at diversifying sup-
plies through recourse to external sour-
ces and developing interconnections
between electricity and, more particu-
larly, gas-supply networks. The Rome
European Council in December 1990
stressed the benefits of an energy pol-
icy targeting increased security and
efficiency and formulated with a view
to pan-European cooperation. A firm

supporter of projects along these lines
— whether for the development of
North Sea oil or gas deposits or the
transmission of natural gas, particularly
from the USSR (see box article, page
31) — the Bank is alert to adapting its
lending policy to take account of such
trends.

The EIB takes particular care to ensure
that all projects financed by it comply
with the relevant Community directives
and recommendations; it also urges
promoters to anticipate legislation, for
example as regards a project’s environ-
mental aspects or adherence to the
rules on competitive bidding.

In September, the Council approved the
Directive extending the Community's
provisions covering public works and
supply contracts to the water, energy,
transport and telecommunications sec-
tors with a view to opening them up to
genuine competition on a European
scale. This Directive will enter into force
on 1 January 1993 in most of the Mem-
ber States, although Spain will benefit
from a derogation until 1995 and
Greece and Portugal until 1997, As in
the past, the Bank will seek to persuade
project promoters to apply the pro-
posed arrangements prior to the actual
introduction of the new Community
rules.

With a view to raising capital under
optimum conditions, the Bank pays par-
ticulor attention to the development,
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infegration and increasing liberalisa-
tion of the financial markets.

The first phase of Economic and Mon-
etary Union commenced on 1 July
1990, notably with entry into force of
the Community directive on complete
freeing of capital movements. Applic-
able in eight Community countries, this
directive creates European-wide invest-
ment and financing opportunities for
enferprises and individuals, whilst at
the same time promoting the integra-
tion of national financial systems and
paving the way for improved coordina-
tion of economic and monetary policies.

The two intergovernmental conferences
— on Economic and Monetary Union
and on Political Union — opened in
December. In the course of preparatory
work, a number of guidelines were
drawn up on the second phase of EMU.

The European Monetary System was
also further strengthened. The fluctua-
tion band for the ltalian lira was nar-
rowed on 5 January and on 8 October
sterling joined the EMS-exchange rate
mechanism with a wide fluctuation mar-
gin for a transitional period.



Notwithstanding the tension in the Per-
sian Gulf, the EMS remained an area of
monetary stability, which was further
strengthened by Norway’s decision to
base its exchange-rate policy on the
ecu. The ecu, in fact, gained import-
ance in 1990, with Spain launching its
first domestic issue and ltaly, France,
the United Kingdom and Greece conti-
nuing their programmes. Out of total
ecu-denominated bond issues of 26.1
billion, 14 billion were floated on the
international market as against 11
billion in 1989.

The EIB, which was present on most of
the Member States’ capital markets,
continued to lead the field on the inter-
national markets in terms of ecu issues
(1755 million) and was once again the

leading lender in this currency. Ecu bor-
rowings accounted for more than 16%
of resources raised by the Bank, while
loan disbursements in ecus accounted
for 20.4% of the total disbursed. At the
end of 1990, outstanding ecu-denomi-
nated borrowings ran to 7 021.7 million
or roughly 14.4% of the Bank's total
outstanding borrowings.

Pending entry into force of the Fourth
Lomé Convention, signed on 15
December 1989 with the African,
Caribbean and Pacific States, and
the decision on the Overseas Coun-

Currency variations in relation to the ecu from
1981 to 1990

(on the basis of statistical conversion rates — 1st quarter 1981 = 100)
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tries and Territories, the EIB continued
to deploy the amounts still available
under the Third Convention. The essen-
tial provisions of the new Convention
were outlined in the Annual Report

1989 (page 43).

In the Mediterranean Countries, the
Bank continued to implement the exist-
ing Financial Protocols, participating in
the preparation of the next generation
of protocols and the definition of a new
Community policy which should make it
possible to increase development aid to
the countries concerned (see box
article, page 48).

Lastly, as regards Central and Eas-
tern Europe, the EIB provided initial
financing for priority investment in
Hungary and Poland and assisted
start-up of the EBRD following the deci-
sions taken at the end of 1989 by the
Community authorities and the Bank’s
Board of Governors. The EIB's activities
should shortly be extended to the
Czech and Slovak Federal Republic,
Bulgaria and Romania as a result of the
decisions taken in February and April
1991 (see box article, page 18).



Completion of the single market

213 calls for efficient communications

4 infrastructure: between 1986 and

1990 the EiB lent 9.9 billion in the

transport sector (photo 1: the A40 motorway

in France which links up with the Mont Blanc
Tunnel).

SMEs form an essential part of the productive
apparatus in the European Community; in
1990, nearly 7 500 smaller businesses at-
tracted funding through global loans (photos 2
and 3: industrial equipment and hotel facilities
in the new east German Lénder).

As part of its action to preserve the environ-
ment and the quality of life, the EIB lent more
than 1.2 billion in 1990 for water resource pro-
tection and management in the Community

{photo 4).
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THE EIB: THE COMMUNITY'S FINANCIAL INSTITUTION

Financing provided within the Community

10000 Contracts signed:
i In 1990 the Bank
signed finance

contracts for a
total of 12680.5
million: 12 656.9 million from its own
resources, including 52.5 million in the
form of a guarantee, and 23.6 million
from NCI resources. The total breaks
down as to 9385 million in individual
loans and 3295.5 million in global

86 B7 88 89 90

Sectoral analysis

The breakdown by sector of individual
loans and allocations from current
global loans extended during the
financial year points to appreciable
growth in funding for telecommunica-
tions and water management infra-
structure as well as for industry, but to
a decline in lending for projects in the
energy sector.

In the field of infrastructure (6 032.8
million and 49% of activity, compared
with 5207.1 million and 46% in 1989),
the transport sector attracted 2 807.5
million in all, chiefly comprised of loans
for airports and for extending airline
fleets, motorways and railways. Lend-
ing totalling 1710.3 million served to
improve telephone networks and to
fund transatlantic cable and satellite
telecommunications projects.

loans concluded with intermediary
institutions  for funding small or
medium-scale ventures (see box article,
page 25).

Financing provided: In order to give
a more operational overview of activity
during the financial year, the analysis
of Bank operations by sector and by

Funding for water and waste manage-
ment schemes amounted to 1281.9
million, while 233.2 million went in sup-
port of miscellaneous
(urban improvement plans and small-
scale  capital  equipment  projects
implemented by local authorities).

infrastructure

Financing for industry, the service
sector and agriculture totalled 4 631
million (38% of activity), compared with

4152.4 million (36%) in 1989. Individual

Financing provided in 1990
Sectoral breakdown
(million ecus)
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objective presented below encom-
passes individual loans (9 385 million)
and allocations from global loans under
drawdown (2 860.7 million, correspond-
ing to 8445 allocations). Operational
financing within the Community thus
amounted to 122457 million, com-
pared with 11 265.9 million in 198%.
Lending from own resources accounted
for 12 174.2 million and from NCI/
resources 71.5 million.

loans to industry (2055.4 million)
spanned a wide range of investment,
mainly in the automotive industry, air-
craft construction, chemicals, especially
petrochemicals, and the paper industry.

In the service sector (224 million) most
of the loans were for advanced infor-
mation services and tourism (hotels,
theme parks).

In addition, 8 018 allocations (2 280.1
million) from global loans under draw-
down were extended for small and
medium-scale  ventures in industry
(1 895.9 million) and the service sector
(402.1 million), but also for activities
linked to agriculture or fishing (53.5
million); see also box article, page 34.

Loans in the energy sector amounted
to 1581.9 million (13% of activity),
compared with 1 906.4 million and 17%



in 1989. The main fields covered were
the exploitation of oil and natural gas
deposits and the transmission and dis-
tribution of natural gas (748.3 million),
electricity generation and the develop-
ment of high and medium-voltage
transmission grids (721.7 million).

Covering on average a quarter of total
costs, EIB operations helped to support
aggregate investment which can be
estimated, on the basis of provisional
figures, at some 48 billion. The private
sector accounted for about 55% of this
investment. Ninety per cent of projects

in industry and services and all global
loan allocations related to the private
sector. In the energy and infrastructure
fields, the private sector accounted for
30% of lending, whereas only a few
years back almost all funding in this
area went to public sector projects. A
striking development is the increasing
share, either as borrowers or ben-
eficiarfies, of local authorities, Italian
regions, autonomous communities and
various administrative bodies: these
accounted for about one quarter of
total lending for infrastructure and
energy schemes.

Overdll, the investment supported in

.industry and the service sector could,

on the basis of the data available, con-
tribute directly to the creation of
36 000 permanent jobs, two thirds of
them in the less favoured regions. Four
fifths of these jobs should be created in
small and medium-sized enterprises.

Table 2: Financing provided wifhiﬁ the Community in 1990
(individual loan$ and allocations from ongoing global loans)

Breakdown by country and sector

{million ecus)
Sector

Industry,

Global loan Services,
Total individual loans allocations Agriculture Energy Infrastructure
Belgium 114.9 6.0 108.9 108.9 — 6.0
Denmark 537.3 474, 63.2 63.2 81.2 392.9
Germany 948.1 4462 501.9 6629 49.9 235.2
Greece 157.3 110.4 46.9 3846 46.9 719
Spain 17640 15313 2327 5720 187.7 1004.3
France 1524 ! 941.9 582.3 660.8 38.8 8245
ireland 197.0 1917 53 53 _ 1917
Italy 38718 28044 1067.5 15738 764.4 153346
Luxembourg ns N8 — 1.8 — —
Netherlands 2373 180.2 571 70.2 —_ 167.0
Portugal 829.1 6713 157.8 343.6 981 387.4
United Kingdom 18279 17907 372 519.8 225.2 1082.9
Other (') 2251 225.1 — — 89.8 1354
Total 12 245.7 9385.0 2860.7 46310 15819 6032.8

(') Financing akin to operations within the Community (see note 5d, Guide to Readers, page 107).
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GLOBAL LOANS WITHIN THE COMMUNITY

Global loans enable the Bank to channel credit to small and
medium-scale ventures which, for material reasons, it would
not be possible to finance through individual loans. The scope
of global loans, in operation since 1968 to respond to the
needs of small and medium-sized businesses, has gradually
been extended in order to adjust to changing needs and to
the diversification of Community policies. Small and
medium-scale ventures are supported on a decentralised
basis by the extension of these lines of credit to financial
intermediaries operating at national or regional level who
deploy the proceeds in agreement with the Bank and in keep-
ing with its economic, technical and financial criteria (7).

Cooperation with the banking system has been steadily
extended and, as of 1990, links are maintained with close
on a hundred financial institutions or commercial banks in
11 countries. In 1990, the EIB concluded global loans
totalling 3 295.5 million (3 173.5 million in 1989) and, after
a period of rapid growth, the share of global loans in
activity as a whole fell back to a level of 26%.

The vast majority of global loans cover more than one
sector and serve more than one objective. They provide
funding:

— in the less favoured areas: for SMEs in industry, the
service sector (notably tourism) and agriculture and for
small infrastructure projects;

— outside these areas: for investment by industrial
SMEs;

— in addition, irrespective of location: for small and
medium-scale ventures helping to introduce or to develop
advanced technology; for investment according with
Community energy policy and environmental protection
objectives; and, to a lesser extent, for investment in trans-
port infrastructure of Community relevance.

It should be noted that, with the single market in prospect,
some global loans are designed to offer the intermediary
scope for funding projects anywhere in the Community.

Global loans concluded from NCI IV resources for fund-
ing productive investment by SMEs totalled 23.6 million.

Altogether 8 445 allocations totalling 2 860.7 million were
advanced in 1990 from global loans concluded that year
or already under drawdown, as the deployment period for
global loans can be fairly long (8 194 allocations totalling
2 805.2 million in 1989). The geographical breakdown of
these allocations for SMEs is given in Table 9 on page 34
and their more detailed breakdown by region and objec-
tive in Tables G to J on pages 97-100.

) As the period during which global loan proceeds are committed can
extend over several financial years, the total figure for new global loans
contracted in 1990 differs from that for allocations approved during the
year. Moreover, as many global loans concern more than one sector and
serve more than one objective, it is possible to take full account of the differ-
ent sectors and obijectives covered only after analysis of final allocations.
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Breakdown by Community policy objective

Investment financed by the EIB must
contribute to the achievement of one or
more of the objectives enshrined in
Article 130 of the Treaty of Rome or in
Community policies drawn up over the
years. This chapter serves to highlight
the Bank's contribution to each of these
objectives ().

8000

6000 . Regional devel-

0% opment: individ-

2000 val loans and
® 36 57 88 85 %0 globcl loan allo-

cations for invest-
ment contributing to regional develop-
ment totalled 7 439.5 million (7 017.8
million in 1989). They accounted for
61% of financing from own resources.

With a view to implementing structural
fund measures and to securing a satis-
factory balance between loans and
gronts, the EIB helped to draw up indi-
cative financing plans for the Com-
munity Support Frameworks and to pre-
pare several operational programmes.

1" As certain projects funded by the Bank serve two
or more Community policy obijectives, no meaningful
totals can be had from adding together the figures
given hereafter, particularly those in the tables.

Table 3: Regional development

Individual Global loan
Total loans allocations
million million million
ecus ecus ecus number
Grand Total 74395 57334 1706.1 5201
Breakdown by country
Belgium 57.2 — 57.2 32
Denmark 284.1 254.6 295 45
Germany 410.2 1323 277.9 217
Greece 157.3 110.4 46.9 78
Spain 10068 843.9 162.9 459
France 11256 709.2 4165 2144
Ireland 197.0 -1917 53 6
ltaly 2360.4 18446 515.8 1586
Luxembourg 1.8 1.8 — —
Netherlands 39.6 183 2.3 15
Portugal 829.1 671.3 157.8 595
United Kingdom 960.5 945.4 151 2%
Breakdown by major sector
Energy 7948 747.6 47.2 34
Transport 16852 1489.0 196.2 124
Telecommunications 15749 15749 — —
Water, sewerage 719.4 628.2 91.2 154
Other infrastructure 180.1 97.6 82.6 55
Industry, agriculture 21693 11709 998.4 3640
Services 3157 253 290.5 1194

Some 6.6 billion of EIB lending (close on
nine tenths of financing for regional
development) went to projects in
regions targeted for support under the
Community's structural funds: about 3.4
billion for projects in Objective 1
regions, 2.9 billion for those in Objec-
tives 2 and 5b regions and 330 million
for projects tying in with various other
specific Community support measures
(mainly the Integrated Mediterranean
Programmes).

In the less favoured regions, 56% of
funding centred on infrastructure
(4159.6 million), in particular projects

26

to improve telecommunications and to
uprate amenities serving peripheral
regions.

Funding made available for industry,
services and agriculture amounted to
2 485 million, including 1288.9 million
for SMEs; operations in support of
energy installations totalled 794.8
million.



Table 4: Regional development and Structural Fund action

1989 1990 Total
Financing within the Community from own
resources
(million ecus) 11 020.0 12174.2 23194.2
of which: regional development
(million ecus) 70178 7 4395 14 457.3
% 64 61 62
Breakdown of regional development (%)
Areas targeted for Community action 89 89 89
under the Structural Funds 84 84 84
in line with Objective 1 48 ' 45 7
in line with Objectives 2 and 5b 36 38 37
under specific measures ' 5 5 5
Other (areas ottracting additional national aid
and multi-regional projects) N 1 N
*
* ¥
4000 T
3000 European infra- from 680.8 million in 1987, to
200 structure: major 1727.6 million in 1988, 2 676.9 million

1000

capital investment
programmes under
way for several
years, notably with completion of the
single market in prospect and in
response to the needs of balanced
regional development, have contrib-
uted much to sustaining demand for
funding to assist European communi-
cations infrastructure projects. Loans in
this field have shown a steady increase

ol i
B6 87 8B B? 90

in 1989 and 3 117.1 million in 1990.

Financing for the improvement of tele-
communications networks amounted to

Table 5: Community infrastructure

million

ecus

Grand Total (*) 317
Transport 17753
Railways 564.1
Roads and motorways 2926
Shipping 364
Airlines 872.2
Airport infrastructure 98.6
Aircraft acquisition 7736
Intermodal terminals 9.9
Telecommunications 13355
Conventional networks 1052.0
Satellites and international cables  283.5
Sundry infrastructure 63

(*) of which global loan allocations: 12.9 million.

Investment which the Bank helped to
finance — covering between 20% and
50% of costs, depending on the project
— accounted for 4.9% of aggregate
capital investment in the Community.
Individual loans and global loan allo-
cations together accounted for about
1.2% of gross fixed capital formation.
This figure is considerably higher in the
less prosperous countries or regions
targeted under Objective 1 of the struc-
tural funds: approximately 3.9% in the
Mezzogiorno (Italy: 2.3%), 6.5% in Por-
tugal, 3.1% in lIreland, 1.8% in Spain
and 1.6% in Greece.

1 335.5 million. Loans under this head-
ing contributed to the upgrading of
international telephone installations in
Spain, ltaly, Portugal, Ireland, Denmark
and the United Kingdom; they also
went towards the laying of a transat-
lantic optical fibre cable between
Europe and the United States and the
continuation of the Inmarsat satellite
communications programme.

Lending for major road and rail infra-
structure projects totalled 856.7 million.
ft covered trunk road and motorway



developments in France, Greece and
Portugal, major projects such as the
Great Belt bridge and the Channel Tun-
nel, and parts of the European high-
speed train network. Funds were also
advanced for intermodal freight termi-
nals.

A significant portion of Bank financing
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Protection of the
environment: in-
creasing  concern
for the protection
of the environment
and management of natural resources
has helped to sustain investment in
these areas. EIB funding showed a fresh
increase to 2 196.2 million (1 728 million
in 1989). Of this amount, 312.2 million
was provided for some 360 small or
medium-scale ventures in Germany,
Italy and France, funded from global
loans and promoted by local authorities
or private enterprise. Over 50% of
lending for the environment focussed
on projects located in the less favoured
areas of the Community.

o

More than half of the total advanced
(1 222.3 million) was given over to

was devoted to supporting investment
by Community airlines with a view to
modernising their fleets and adapting
them to the growth in traffic. Loans
granted by the EIB to several of these
companies amounted to 773.6 million.
They covered the purchase of aircraft
built in Europe, often with EIB funding,
or elsewhere. The Bank also supported

wastewater collection and treatment
schemes or projects to improve the
quality of drinking or bathing water,

the expansion of airport capacity in
Germany, the United Kingdom and
ltaly and the improvement of air traffic
control and air safety (98.6 million).

Finally, loans amounting to some 36.4
million were devoted to harbour works
in Barcelona, Livorno and La Spezia.

particularly in Italy and the United
Kingdom, where major programmes
often covering whole river systems

Water supply, sewerage and sewage disposal:

financing provided from 1986 to 1990
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Sewerage and sewage disposal
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attracted support, but also in Greece, A number of operations helped to refineries and to-treat effluent from
Ireland, Denmark and Germany, where finance equipment designed to reduce industrial plants. Several others were
municipal sewerage and sewage treat- atmospheric pollution from coal-fired devoted to the collection and pro-
ment schemes were funded. power stations, incineration plants and  cessing of solid waste. The Bank also

WATER

Is drinking water becoming a scarce cnd expensive com-
modity? This is a question that many are asking, now that
most regions of Europe have experienced fwo years of roin-
fall below average with exceptionally hot and dry summers.

Supply difficulties, sometimes high concentrations of pollu-
tants and mounting treatment costs are all factors which
have come as o rude awakening to many, at a time when
consumption habits are often causing water to be used
wastefully and when both national and Community regula-
tions are becoming increasingly stringent. The public auth-
orities and water supply companies have been aware of
these factors for much longer. In some countries, river system
authorities were set up as long as thirty years ago and major
investment programmes have been under way for some
twenty years. '

For all this time the EIB has helped to finance water supplies
in the less favoured regions of the Community in order to
facilitate their economic development. This role has been
widened since the 1980s in view of the contribution made by
efficient management of water resources to the preservation
of a healthy environment. Over the past five years, in
response to various priorities, lending for investment in the
water sector has run to 4 240 million.

The need for drinking woter to be supplied to populations in
sufficient quantities and in keeping with the standards laid
down by Community directives has led to the financing of
major projects, often regional in scope but also on a local
basis, to harness, monitor, treat and distribute surface or
underground water resources, particularly in the United
Kingdom, Ireland, Germany, ltaly, France, Greece, Spain and
Portugal.

Improvements to water supplies have generally gone hand in
hand with implementation of a programme for wastewater
collection in the area in question, including sewerage systems
and treatment plants. The Bank has been making an increas-
ing contribution to the financing of such programmes (more
than 3 billion over the past five years). Some of these pro-
grommes cover major river systems: the catchment areas of
the Thames, Severn and Trent in the United Kingdom, the Ric
Segura and Nervién in Spain, and the Po, Arno and Tiber in
Italy. Others relate to areas in which pollution has reached a
critical level. In this context, the EIB has funded the treatment
of liquid effluent from a number of urban areas (Cologne,
Esbjerg, Birmingham, York, Bradford, Sheffield, Dublin, Cork,
Lisbon, Cérdoba, Bilbao).

In Southern Europe there are additional difficulties due to the
climate, the influx of tourists during the holiday season and
the urgency of measures to protect the Mediterranean (see
Annual Report 1989, pages 16-17). The EIB has therefore pro-
vided extensive support for investment in this region, particu-
larly in Marseilles, Volos, Thessaloniki, Athens, Barcelona,
Naples, Rome, Trieste, but also in coastal areas of Catalenia,
Veneto, Liguria, The Marches, Abruzzi and Crete. At the
same time, it has taken action under the association agree-
ments with several southern Mediterranean countries to pro-
mote better monagement of water resources in that region,
notably in Algiers, Nicosia, Malta and several coastal towns
in Morocco and Tunisia.

This action ties in with other measures planned to protect the
environment in the Mediterranean, in cooperation with the
World Bank and the Commission, under the METAP and
MEDSPA.




helped to finance the purchase of air-
craft to fight forest fires in Spain, as
well as supporting forest protection
works, reafforestation and various
infrastructure schemes.

The other projects funded centred on
improvements to the urban environ-
ment, either through urban renewal
(Barcelona harbour district, historic
centres of Ferrara and Trento) or
through investment aimed at relieving
traffic congestion, especially in London,
Athens, Lisbon and Barcelona.

It should be pointed out that investment
furthering other objectives may also
contribute to environmental protection

3000
2000 Energy objec-
oo tives: financing for
investment meet-
86 87 88 89 90 mg the Com-
munity's  energy

objectives totalled 1 476.9 million, com-
pared with 1719 million in 1989.
Nevertheless, within this lower total,
loans to develop oil and natural gas
resources in the North Sea (British,
Danish and Norwegian sectors) and in
Italy remained ot their previous level
(516.3 million), as did lending for pro-
jects aimed at more efficient use of
energy (497 million).

With regard to the development of the
Community's ~ indigenous  resources,
apart from the projects mentioned
above, the EIB also funded small

Table 6: Environment and quality of life

{million ecus)

Individual Global foan

Total loans ollocations

Grand Total 21962 18840 312.2
Environment 19329 16407 292.3
Water conservation and management 12223 1081.6 140.7
Waste management 146.7 107.0 397
Measures to combat atmospheric pollution 136.4 90.2 46.2
Measures to combat other forms of pollution -331.8 266.5 653
Land conservation, reafforestation 89.1 88.8 03
Agricultural, cultural & natural heritage 67 6.7 —
Urban development 2633 2433 200
Urban renewal 33 33 —
Transport and road systems 260.0 240.0 20.0
of which: light railways and tramways 1346 1346 —

and that the Bank's approisal of all pro-
jects submitted to it for funding is

designed to ensure that they are in no
way detrimental to the environment.

Table 7: Energy objectives

{million ecus)
Individual Global loan
Total loans allocations
Grand Total 1476.9 1360.8 116.2
Indigenous resources 666.5 666.5 —_—
Hydroelectric 85.9 859 —
Nuclear 64.4 64.4 —
Oil and natural gas deposits 5163 516.3 —
Import diversification 3135 3135 —
Notural gas 1938 1938 —
Coal 1n97 1197 —
Rational use of energy 497.0 380.9 116.2
Geothermal energy and alternative sources,
heat production and distribution 417 28.0 13.8
Grid link-ups, power distribution 192.6 180.9 1.7
Natural gas transmission and distribution 24.3 — 24.3
More efficient consumption 167.3 101.0 66.3
Woaste incineration, other 71.2 71.0 0.2
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ENERGY SUPPLIES AND OIL AND NATURAL GAS DEPOSITS

Tension on oil markets in mid-1990 and during the Gulf crisis
has renewed concern over the reliability and cost of the Com-
munity's energy supplies. Even so, the situation in 1990 was
not the same as in 1973 on the eve of the first oil crisis. Oil
then accounted for 61% of total energy consumption in the
Community, compared with 10% twenty years earlier; by

1989 the share of oil had fallen back to 44%.

The strategy developed by the Community after 1973 sought
in fact to increase energy investment in order to reduce
dependence on imported oil, develop indigenous resources,
diversify imports and make rational use of available resour-
ces. The efforts of all the countries in the Community since
the first oil crisis have served to cut the volume of consump-
tion of petroleum products by almost 25% and to reduce net
oil imports by 40%.

These developments have been made possible by a change in
the Community’s energy landscape. The production of elec-
tricity from nuclear sources now meets 15% of Community
consumption. The oil riches of the North Sea have been put
to good use and now supply about 30% of the Member
States’ oil needs. Major gas pipeline networks have been laid,
enabling supplies of gas to be piped in from distant sources,
the North Sea, the USSR and Algeria in particular. Finally,
there have been endeavours to promote energy savings in all
sectors. Thus in 1989, after o period of vigorous economic
growth, energy consumption was just below 1100 miliion
tonnes oil equivolent, hardly more than in 1973.

The EIB has given extensive support to the investment effort
deployed in order to achieve these objectives. From 1973 to
1990, it provided finance totalling some 20.2 billion, including
7.4 billion for the development of oil and natural gas deposits
and for the transmission, storage and distribution of natural
gas, 6 billion for the strengthening of the nuclear sector and
5.7 billion for fostering other methods of electricity genera-
tion and for transmission and distribution networks. The bal-
ance was given over to developing solid fuel, district heating
networks and renewable energy sources.

Harnessing oil and natural gas deposits

— Qil and gas production in the North Sea currently meets
cbout one third of Western Europe's needs. The E£IB has con-
tributed to the tapping of deposits in the British, Danish and
Norwegion sectors, with loans totalling 1 028 million. Exten-
sive funding has also been provided for pipelines to bring oil
and, especially, gas ashore from these deposits (840 million,
including 560 million in Denmark). A further hundred million
has been advanced for pipelines to convey natural gas to the
mainland from deposits off the Netherlands and Ireland.

— In ltaly, many small onshore deposits or others on the
Continental shelf have been brought into production. Loans
totalling close on 1 600 million have been provided for these
projects, which bears witness to the magnitude and continuity
of the effort put into taking full advantage of these natural
resources.

Natural gas supply

The Bank has funded two major gas pipeline systems streng-
thening the diversification of supplies to the Community, one
linking Algeria with ltaly (541 million), the other feeding in
gas from the Soviet Union to the German, French and ltalian
networks, notably by way of a pipeline across Austria (446
million). It has thus provided loans totalling close on
1 600 million in support of facilities for the transmission and
storage of imported gas, particularly in Italy and Germany.

Lending for natural gas distribution projects has come to
1 950 million. Much of this finance also contributes to more
efficient use of available energy and has a beneficial effect
on the environment, In Italy and Germany, 364 million in all
have been advanced by way of global loans for small local
distribution networks.

From 1973 to 1989, the share of gas in Community consump-
tion increased steadily from 12.5% to 18.5%; imports from the
Soviet Union and Algeria are estimated at 70% of total
imports from outside the EEC.




hydroelectric power stations and
nuclear fuel enrichment and repro-
cessing facilities.

Finally, funds advanced to promote
diversification of imports totalled 313.5
million (power stations able to run on
imported coal, natural gas pipeline net-
works etc.).
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Industrial compe-
titiveness: prepa-
rations in business
and industry for
the coming of the
single market were reflected in a sub-
stantial upturn in demand for finance
for projects designed to make Com-
munity firms more competitive and to
increase their integration on a Euro-
pean scale.

o

Lending to the oil and natural gas sector from 1973 o 1990

Deposits developed

4 natural gas
e oil

<
Pipelines
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Funding in this category increased from
10144 million to 1760.7 million,
including 163.7 million for small-scale
projects developing advanced tech-
nology in a wide range of sectors.
Almost one quarter of this amount also
benefited investment in assisted areas.

Individual loans for projects on a larger
scale amounted to 1597 million.
Located in seven countries, these
centred mainly on motor vehicle and
aircraft construction, pharmaceuticals,
paper pulp and advanced information
services.

Almost all of these loans (84%) involved
projects implemented under coopera-
tive arrangements between companies
in several Member States, sometimes
with partners from non-member coun-
tries. Close on 62% of the loans
covered projects introducing or dis-
seminating innovative technology and
processes for the sector in question.

Some projects are not only the fruit of
financial and industrial cooperation but
also comprise investment implemented
in several countries. This applies to the
Amadeus airline flight reservation sys-
tem, which will cover the whole of
Europe and whose computer facilities
are located mainly in Munich, Nice and
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Madrid. It also applies to the Airbus jet-
liners, the various components for
which are being made in a number of
countries. In particular, the project for
the development of the future Airbus
A321, being carried out by a European
industrial consortium, represents R&D
investment undertaken at plants mainly
in France, Germany and the United
Kingdom.

In addition, the Bank provided substan-
tial support for investment enabling
companies based in assisted areas to

Lending to industry from 1986 to 1990:
regional breakdown

Table 8: Industrial competitiveness
and European integration

(million ecus)

Grand Total 1760.7

International  competitiveness
and European integration of

large firms 1597.0
of which:

motor vehicle construction 555.0
aeronavutical engineering 366.4
chemicals, pharmaceuticals 193.9
paper and pulp 123.2
advanced information services 170.2
Small  ventures  developing
advanced technology 163.7
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modernise and develop their means of
production in order to remain competi-
tive.

Small and medium-sized enter-
prises benefited considerably from this
support. Despite their greater sensi-
tivity to cyclical difficulties, SMEs in the
Community as a whole attracted credit,
from global loans already on tap,
totalling 1 975.6 million, drawn down in
the form of 7 447 allocations (2 013.8
million and 7 605 allocations in 1989;
1 611.4 million and 5 113 allocations in
1988) (see box article, page 34).

million ecus
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FUNDING SMALLER BUSINESSES

Small and medium-sized enterprises (SMEs) represent a key
component of the productive apparatus in every Member
Country. More than two persons in three working in the pro-
ductive sectors are employed by firms with fewer than 500
persons on their payroll (57% in industry, 90% in construction
and 78% in the service sector).

The economic importance of SMEs, especially the smallest
among them, is particularly great in many regions lagging
behind in their development, and there are many links be-
tween support for SMEs and regional development. In addi-
tion, the dynamism of SMEs, their capacity for rapid adjust-
ment and, in many cases, their export performance make
them vital cogs in the changing mechanisms of the Com-
munity’s productive structures.

These various elements also explain why the Community
regards support for SMEs as a priority objective in the ser-
vice of which the EIB keeps up a steady level of activity.

Thus, for over twenty years, the Bank has been participating
actively in the financing of investment by small and
medium-sized enterprises in industry, the service sector
(especially tourism), agriculture and fisheries. This support is
provided indirectly on a decentralised basis through global
loans to financial institutions and commercial banks. These
draw on the credit lines opened with them to extend funding
(global loan allocations) in line with the economic, financial

Table 9: Small and medium

and technical criterio applied by the Bank, whose depart-
ments monitor implementation of operations.

Since 1986, more than 26 000 SMEs have received allocations
totalling over 7 billion, representing 48% of aggregate lend-
ing to industry and the service sector, i.e.: 3 472 allocations
amounting to 876.8 million in 1986, 2794 allocations and
873.4 million in 1987, 5113 allocations and 1 611.4 million in
1988, 7 605 allocations and 2 013.8 million in 1989, 7 447
allocations and 1 975.6 million in 1990.

Most countries of the Community were represented among
the SMEs funded in 1990, the less developed regions particu-
lorly strongly so (4 723 allocations and 1 209.5 million). Out-
side these areas, the Bank provided global loans from its own
resources {2 524 allocations and 694.7 million) and from NCI
resources {200 allocations and 71.5 million). Of the enter-
prises financed, 5 622 (1 548.7 million) were in industry, 1 581
(373.5 million) in the service sector and 244 (53.4 million) in
agriculture and fisheries. The breakdown of SMEs according
to numbers employed shows a concentration among enter-
prises with fewer than 50 workers (over half the amount and
almost three quarters of the number of allocations).

On the strength of the experience gained and in accordance

with the decisions of its Boards, the Bank will continue and
diversify its financing for SMEs.

-sized enterprises (1990)

{million ecus)
Regional Outside assisted
Total development areas

Own Own
Country number amount resources resources NCI
Total 7447 1975.6 12095 694.7 n5s
Belgium 87 108.9 57.2 51.6 —
Denmark 142 : 63.2 295 338 —
Germany 178 1523 80.8 715 —
Greece 39 3846 386 — —_—
Spain (*) ' 597 159.8 923 629 4.6
France 3nz 400.2 2344 127.1 387
Ireland 6 53 53 — —
Italy 1984 798.4 478.7 3119 7.8
Netherlands 35 57. 21.3 358 —
Portugal 588 156.5 156.5 — —_
United Kingdom 74 355 151 — 203

(*) Including 12.7 million for adaptation to accession.
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Financing operations by country

BELGIUM

Finance contracts signed 1990: 206.3 million (1989: 91.1 million).
Individual loans: 6 million — Global loans: 200.3 million.
Allocations from ongoing global loans: 108.9 million.

In Belgium, the Bank financed extension
of the air traffic control facilities
of EUROCONTROL, the European
Organisation for the Safety of Air
Navigation, near Brussels Airport, as

DENMARK

well as ventures promoted by smadll
and medium-sized enterprises. The
latter were funded through nine global
loans (including two for 23.6 million
from NCI resources) arranged with five

Finance contracts signed 1990: 564.7 million (1989: 545.8 million).
Individual loans: 474.1 million — Global loans: 90.6 million.
Allocations from ongoing global loans: 63.2 million.

The financing of communications
infrastructure accounted for a major
share of activity in Denmark. in the
transport sector (254.9 million), the EIB
provided funding for renewal of the
long and medium-haul aircraft fleet,
further modernisation of the railway
system and construction of a motorway
bridge, the first phase in the project for
a fixed road and rail link across the
Great Belt between Sjaelland, including
Copenhagen, and Fyn, facilitating com-
munications with the rest of Denmark
and the Community.

GERMANY

The Bank also advanced loans for the
modernisation of the telecommuni-
cations network, in particular through
the introduction of digital switching
and optical fibre transmission systems

{(113.8 miilion).

Several projects contributed to
environmental protection: waste-
water collection and treatment facilities
in Esbjerg and Odense and modernisa-
tion of the urban waste incineration
plant at Christianshavn on Amager
Island (loans totalling 37.1 million). The
investment funded in Odense and
Christianshavn also covered the exten-
sion of district heating systems.

Finance contracts signed 1990: 863.5 million (1989: 856.5 million).
Individual loans: 446.2 million — Global loans: 417.3 million.
Allocations from ongoing global loans: 501.9 million.

EIB activity in Germany was extended
in the last quarter to cover the new east-
ern Lander. Initial lending (74.5 million)
was concentrated on construction of @
paint shop at a new car factory near
Zwickau in Saxony, one of the largest

industrial projects undertaken in these
Lénder, and on the expansion of hotel
capacity for tourists and business
travellers through global loan credit.

Toking the country as a whole, the
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commercial banks. During the year, 87
SMEs in 18 districts were supported in
this way, particularly in the paper, elec-
trical engineering, electronics, wood-
working and textile sectors.

Other loans in the energy sector (68.4
million) helped to continue the laying of
pipelines in several counties for the
transmission and distribution of natural
gas from the Danish sector of the
North Sea.

The conclusion of new global loan con-
tracts helped to boost support for
industry. Some 142 SMEs obtained fi-
nance in this way for ventures mainly in
the wood and metalworking, mechani-
cal-engineering, foodstuffs, paper and
plastics-processing industries.

salient feature was the sharp increase
in loans for projects in industry and
the service sector, which totalled
662.9 million, including 367 million in
individual loans. The latter went to the
motor indusiry {research and engineer-



ing centre, commercial vehicle produc-
tion, paint shop), the woodworking
(particle board plant) and paper indus-
tries. and the advanced services sector
(establishment of “Amadeus”, an inter-
national computerised travel infor-
mation and reservation system). In ad-
dition, allocations (totalling 295.9 mil-

lion) from ongoing global loans
financed some 600 small and
medium-scale  ventures undertaken

mainly by SMEs and frequently involv-

GREECE

ing technologically advanced equip-
ment for the sectors in question.

As in previous years, a sizeable pro-
portion of Bank financing contributed
to environmental protection (276.1
million): flue-gas treatment facilities at
coal-fired power stations near Dissel-
dorf, modernisation of Cologne sewage
treatment plant and, significantly, 213
allocations (245.7 million) from global
loans under drawdown for 64 small

Finance contracts signed 1990: 176.3 million (1989: 271.4 million).
Individual loans: 110.4 million — Global loans: 65.9 million.
Allocations from ongoing global loans: 46.9 million.

Loans granted in Greece were for the
most part geared to the establishment
of infrastructure and facilities underpin-
ning regional development.

The infrastructure projects funded (63.5
million in individual loans) included con-
struction of the Corinth-Tripoli motor-
way and the Megalopoli by-pass,
improvement of road communications
with the city of Thessaloniki and
upgrading to motorway standard of
the Varibobi-Yliki section of the
Athens-Katerini highway. Also sup-
ported were schemes contributing to
the protection of the environment:

SPAIN

improvement of drinking water supplies
to Herakleion on Crete, schemes for
wastewater collection and treatment,
especially in Corfu, Larissa, Herakleion
and Chios, and an underground car
park in Athens relieving congestion at
street level and easing the flow of traf-
fic in the city.

In addition, some 560 small-scale
infrastructure  projects, mainly road
improvements and water supply and
sewerage schemes, attracted a total of
7.6 million in allocations from global
loans made available under the Inte-
grated Mediterranean Programmes.

Finance contracts signed 1990: 1942 million (1989: 1541.7 million).
Individual loans: 1531.3 million — Global loans: 410.7 million.
Allocations from ongoing global loans: 232.7 million.

water supply or sewerage schemes,
waste collection, storage and process-
ing facilities and industrial installations
to combat pollution.

Lending for transport infrastructure
(92.5 million) centred mainly on the
expansion of capacity at Frankfurt air-
port and improvements to several sec-
tions of the road network.

The Bank also contributed to uprating
transport capacity and to upgrading
the electricity distribution network, in
particular between Macedonia and the
capital {46.9 million).

Five global loan contracts were con-
cluded in the productive sector. The
use of global loans already under
drawdown made it possible to maintain
support for SMEs in industry and tour-
ism (38 allocations totalling 32 million),
but also in agriculture, where 6.6 million
was extended in favour of over 800
very small on-farm schemes.

A fresh surge in lending was recorded level of investment in communications  of financing served to promote regional

in Spain, due to the continuing high

infrastructure and industry. Some 57%
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Lending for infrastructure (1004.3
million) was geared mainly to the con-
tinued modernisation and extension of
the telephone network (400.6 million)
and to renewal and expansion of air-
craft fleets (352.2 million) used on intra-
Community and international routes
and domestic services. Other loans con-
tributed to the acquisition of fire-fight-
ing aircraft, a traffic improvement
scheme in the Barcelona conurbation
(particularly by way of a road tunnel),
redevelopment of that city's old har-
bour district and expansion of its com-
mercial port, as well as modernisation
of the railway network around Bilbao

FRANCE

and Santander. Finally, 38 allocations
from global loans (66.1 million) were
made to fund road and sewerage
schemes implemented by local auth-
orities.

In industry, individual loans (412.2
million) were granted for a number of
motor vehicle factories in Catalonia
and the Pamplona areaq, several plants
making components for the Airbus jet-
liners and conversion and rationali-
sation of three refineries with a view to
producing unleaded petrol. Some 600
SMEs in industry, tourism and agricul-

ture received 159.8 million in alio-

Finance contracts signed 1990: 1684.6 million (1989:1512.8 million).
Individual loans: 941.9 million - Global loans: 742.8 million.
Allocations from ongoing global loans: 582.3 million.

In France the main share of lending activ-
ity was accounted for by transport
infrastructure (793.1 million) as well
as by investment in industry and the
service sector (660.8 million). Almost
three quarters of the projects financed
were located in regional development
areas.

Loans amounting to 360.8 million were
made available for high-speed rail
links: the “TGV-Atlantique” serving
western and south-western France and
the “TGV-Nord” connecting Paris to
the Channel Tunnel (which continued to
attract financing) and Belgium. The
Bank also supported construction of
new stretches of motorway with loans
totalling 249.8 million. The works fi-
nanced centred on: the A26, with new
sections to convey traffic between the
Channel Tunnel and the south of France

via Rheims and Troyes; the A49 and
AA43, leading to Grenoble and Albert-
ville, which is to host the 1992 Winter
Olympics; and, in the south of France,
the A51, A55 and A57.

In the air transport sector, a loan for
36.3 million will help to renew the fleet
of an interregional commuter airline.

In addition, 181 road and sewerage
schemes implemented by local auth-
orities were financed under several
global loans (171.8 million).

Lending to industry was given over to
construction of a unit producing indus-
trial gases and to aeronautical engin-
eering (163.7 million): development of
the Airbus A321 and production of light

executive aircraft.
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cations from global loans already on
tap.

In the energy sector, loans worth some
187.7 million were granted for expand-
ing the power grid in several regions.

A number of the abovementioned pro-
jects also supported efforts to promote
protection of the environment: ad-
ditions to the fleet of amphibious air-
craft for combating forest fires, conver-
sion of oil refineries and improvement
of the urban environment in Barcelona;
loans for these projects totalled 215.4
million.

Other loans went to the service sector
(76.6 million) for establishment of a
computer centre in Nice for the
““Amadeus” computerised travel infor-
mation and reservation system, instal-
lation of cable television networks in a
number of medium-sized towns and in-
itial funding of the Euro Disneyland
theme park under construction to the
east of Paris. Some 3700 SMEs
received finance totalling 407.8 million
in the form of global loan allocations.

Finally, in the energy sector, the Bank
financed modernisation of Eurodif's
Tricastin uranium enrichment plant and
small-scale district heating networks.



IRELAND

Finance contracts signed 1990: 217.7 million (1989: 186.8 million).
Individual loans: 191.7 million - Global loans: 26 million.
Allocations from ongoing global loans: 5.3 million.

All of the Bank's financing operations in
Ireland contributed to regional devel-
opment. The emphasis was on
infrastructure (191.7 million), princi-
pally communications: additions to air-
line fleets for flights to other EEC coun-
tries, numerous improvements to the
road network, including two bridges

ITALY

over the Shannon at Limerick and Ath-
lone, and further development of
domestic and international telecommu-
nications.

Other loans helped to finance water
supply schemes in the Dublin areq, vari-
ous wastewater treatment and supply

Finance contracts signed 1990: 3 855.7 million (1989: 3 734.4 million).
Individual loans: 2 804.4 million - Global loans: 1051.3 million.
Allocations from ongoing global loans: 1067.5 million.

Individual loans and global loan allo-
cations in support of capital investment
fostering regional development
(2 360.4 million) accounted for close on
61% of aggregate Bank lending in ltaly.
The breakdown shows 819.8 million
provided for industry ({including
504.7 million for SMEs), 1 111.4 million
for infrastructure and 429.2 million for
energy installations.

Almost 80% of this funding focussed on
projects in the mainland Mezzogiorno
and islands {1 849 million). It com-
prised: 332.1 million in Campania,
264 million in Sicily, 241.4 million in
Sardinia, 227.4 million in Apuliq,
165.5 million in Basilicata, 157.8 million
in Calabria, 149.1 million in Abruzzi
and 1423 million in Latium; 77.8
million was divided between Molise,
The Marches and the islands off Tus-
cany while 91.6 million centred on pro-
jects benefiting the Mezzogiorno as a
whole.

Lending targeted at the less favoured
regions of central and northern Iltaly
totalled 511.4 million, earmarked prin-
cipally for projects in Friuli-Venezia
Giulia (150.7 million), Tuscany (89.3
million), Trentino-Alto  Adige (56.8
million) and Piedmont (53.6 million).

There was a marked upturn in financing
for projects designed to protect or
improve the environment and en-
hance the quality of life (7347 mil-
lion), mainly in terms of wastewater col-
lection and treatment, solid waste pro-
cessing and land conservation but also
including support for anti-pollution
equipment and urban redevelopment
schemes. '

Financing for projects helping to meet
Community energy policy objectives
{673.4 million) encompassed develop-
ment of oil and natural gas resources,
electricity generation and supply, gas
transmission and distribution and capi-
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facilities and continuation of the reaf-
forestation programme.

In addition, allocations from ongoing
global loans financed six SMEs in
industry and tourism for a total of

5.3 million.

tal investment enabling firms to make
more efficient use of energy.

The EIB advanced 464.6 million (includ-
ing 116.6 million in global loan allo-
cations) for projects designed to
strengthen the international competi-
tiveness of the country’s industry or its
integration on a European scale.
Most of the investment concerned de-
ployed high technology. Finally, miscel-
infrastructure  underpinning
transport and particularly telecommuni-
cations links with the rest of the Com-
munity was funded with loans totalling

387.3 million.

laneous

*
* ok

The sectoral breakdown of Bank
lending highlights the large share of
financing directed towards industry
and the service sector which, between

them, claimed 1573.5 million. Individ-
val loans accounted for 35% of this



amount (550.8 million) and were con-
centrated mainly in the motor vehicle
.industry (i.e. commercial vehicle pro-
duction and a car tyre plant), in the
chemicals sector {a chemicals complex,
research centres and laboratories, fac-
tories turning out pharmaceuticals, cos-
metics and hygiene products) and on
conversion of refineries to produce
lead-free petrol or fuel with a low sul-
phur content.

Other loans served to finance paper-
making, a printing works, mechanical-
engineering plant, cementworks and
factories producing domestic electrical
appliances, foodstuffs and glass.

In addition, drawing on ongoing global
loans the Bank extended credit to some
2 000 smaller-scale projects, principally
in the mechanical-engineering, food-
stuffs, construction materials and
chemicals sectors, but also, in assisted
areas, in the tourism sector.

LUXEMBOURG

A large proportion (644.2 million) of

aggregate infrastructure financing
(1 553.6 million) related to capital
investment implemented within the

ambit of FIO (Investment and Job-Cre-
ation Fund) with a view to improved
wastewater collection and treatment,
but often in conjunction with other
works involving solid-waste processing
{(domestic and industrial) or protection
against flooding, erosion and landslips.
Some of the projects centred on the Po
and Arno basins, Veneto and the
Ligurian coast.

Next in line came communications
infrastructure  with loans helping to
strengthen the telephone network in the
Mezzogiorno (722.9 million), followed
by funding for the transport sector
(210.7 million) given over to widening
the A2 Rome-Naples motorway, ex-
panding regional airline fleets, devel-
oping urban, harbour and airport

Finance contract signed 1990: 11.8 million.

The Bank granted a loan towards the
construction of an audio and video

NETHERLANDS

tape factory in an industrial redevelop-
ment area at Bascharage in the south

Finance contracts signed 1990: 245.3 million (1989: 320.3 million).
Individual loans: 180.2 million — Global loans: 65.1 million.
Allocations from ongoing global loans: 57.1 million.

In the Netherlands, 167 million were
provided in the air transport sector for
enlarging aircraft fleets and installing a
flight simulator at Maastricht qirport,

Industrial projects attracted 70.2 mil-
lion in the form of a loan for the produc-
tion of high-performance synthetic fibre
at plonts in southern Limburg and
global loan allocations amounting to
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facilities ond constructing intermodal
freight terminals.

The balance of Bank infrastructural
financing went for science parks and
sundry works in central Italy.

Funding in the energy sector
(764.4 million) was targeted at devel-
oping oil and natural gas deposits —
onshore in Emilia-Romagna and Pied-
mont and offshore along the coasts
of Abruzzi, Calabria and Sicily —
uprating generating capacity at fossil-
fired power stations in Sardiniq,
hydroelectric plants in central and
northern Italy and a combined-cycle
cogeneration facility in Genoa, as well
as extending the gas grid in central and
northern ltaly and the electricity grid
throughout most of the Mezzogiorno.

of the Grand Duchy..

57.1 million in support of 35 SMEs. Half
of this financing was concentrated on
projects in areas beset by economic
problems.



PORTUGAL

Finance contracts signed 1990: 794.7 million (1989: 755.7 million).
Individual loans: 671.3 million — Global loans: 123.3 million.
Allocations from ongoing global loans: 157.8 million.

The scale and range of EIB lending in
Portugal in support of economic devel-
opment were broadened further, -par-
ticularly in industry and the service
sector where finoncing totalled
343.6 million.

Individual loans (187.1 million) were
largely designed to assist development
of the country’s forestry resources, no-
tably by means of finance towards
extending papermaking facilities. But
they also served to: aid the manufac-
ture of small-engined cars in Cacia and
Setubal and motor vehicle components
in nearby Seixal; upgrade o petro-
chemicals complex in the Alentejo; con-

UNITED KINGDOM

struct ‘a resin and glue factory in the
north; expand an electrical-engineering
plant near Porto and extend a glass
container factory at Marinha Grande
in central Portugal.

In addition, a total of 156.5 million was
made available under ongoing global
loans to 589 SMEs, mainly in the food-
stuffs, textiles, construction materials
and paper industries but also in tourism
and agriculture.

Most of the infrastructure financed
(387.4 million) was located in the trans-
port and’ telecommunications sectors.

" Loans were maode for motorway sec-

Finance contracts signed 1990: 1 892.8 million (1989: 1 652.2 million).
Individual loans: 1790.7 million — Global loans: 102.1 million.
Allocations from ongoing global loans: 37.2 million.

In the United Kingdom, 53% of financ-
ing went to areas confronted with con-
version problems, the main benefici-
aries being the industrial, water and
communications sectors.

Lending to industry and the service
sector totalled 519.8 million, consisting
largely of individual loans (484.3
million) spanning a broad range of sec-
tors but with the emphasis on chemicals
(fibres, plastic packaging for the food
industry, industrial gases), aeronautical
engineering (construction of the wings
for the Airbus A330/340) and motor

vehicle construction (engine compo-

nents and car bodies). The Bank also
financed factories producing food-
stuffs, domestic electrical appliances,
steel wire and building materials, a
printing works and hotels. Furthermore,
the capital investment ‘needs of 74
SMEs, principally in the chemicals,
foodstuffs and mechanical-engineering
sectors, were funded as to 35.5 million
from global loan allocations.

Projects in the transport and telecom-
munications sectors attracted a total
of 552.7 million towards further con-
struction work on the Channel Tunnel,
extension of the docklands light railway
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tions on priority routes, the Al to the
north, the A5 to Cascais and the Lisbon
bypass, plus stretches of main roads

- near Setubal and in northern Portugal,

as well as for new equipment at Sines
coal harbour and sundry works in the
Azores. A number of loans will help to
expand the telephone networks, es-
pecially in Lisbon and Porto. The EIB
also financed a household waste
processing plant in Estoril.

Finally, in the energy sector, further
Bank loans helped to upgrade the elec-
tricity transmission and distribution grid
throughout the country (98.1 million).

system in London, construction and
enlargement of passenger terminals at
Birmingham and Glasgow airports, mo-
dernisation of airline fleets and im-
provements to the telecommunications
network.

Bank operations in the water sector
(530.2 million) covered a large number
of projects forming part of major
investment programmes drawn up by
the recently privatised water companies
with a view to modernising their net-



works, improving the quality of water
to bring it into line with Community
standards and managing wastewater
efficiently. The schemes financed are
located in many different areas, princi-

Outside the territory of Member
States, under Article 18 of its Statute
(see note :5d, Guide to Readers, page
107) the Bank supported several pro-
jects helping to bolster the Community’s
energy supply base and to strengthen
international telecommunications with
financing totalling 225.1 million.

pally in the North West, Yorkshire, East
Anglia and the South of England.

Finally, loans totalling 225.2 million for
developing North Sea oil and gas

In the energy sector, the Bank financed
development of the Snorre and Vesle-
frikk oil fields in the Norwegian sector
of the North Sea.

In the telecommunications sector, the
EIB provided further funding for the
installation by o private company of a
transatlantic coble to improve the
quality and reliability of communica-
tions between the Community and the
United States via the United Kingdom
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deposits and for reprocessing nuclear
fuel will help to increase the Com-
munity’s self-reliance. in terms of
energy supplies.

and Ireland. The Bank also furnished its
guarantee for a maritime satellite pro-
gramme being implemented by Inmar-
sat, an intergovernmental organisation
with 51 member countries, which man-
ages o worldwide telecommunications
network serving not only ships but also
aircroft and landbased vehicles.



Operations outside the Community

Financing  ouf-
side. the Com-
munity: amount-

ing to 712.9 mil-
fion (611.9 million
in 1989 and 700.2 million in 1988) this
comprised 669 million in loans from EIB
own resources and 43.9 million in oper-
ations using risk capital drawn from
Community and Member States'budget-
ary funds.

o & 5
86 87 88 B9 90

In the African, Caribbean and Pacific
(ACP] States and in the Overseas Coun-
tries and Territories (OCT), the scope
for mounting operations was limited by
a combination of economic constraints,
low borrowing capacity and the grad-

ACP STATES AND OCT

The EIB provided backing for projects in
fourteen ACP .States under the Third
Lomé Convention and in two OCT for a
total of 153.4 million. Whereas in five
countries loans were granted solely
from the Bank's own resources
(69.2 million, or 45% of aggregate
financing), in eight others only risk
capital was advanced (32 million, or
21%). Operations in the three remain-
ing countries took the form of a combi-
nation of these resources (52.2 million).

Since 1986, 558.7 million in all has

been made available from risk capital

val exhaustion of the amounts of risk
capital remaining under the Third Lomé
Convention. Activity in these countries
amounted to 153.4 million, in contrast
fo 269.1 million the previous year, and
broke down as to 117.5 million in loans
from own resources and 35.9 million in
risk capital furnished from Member
States’ budgetary resources through
the European Development Fund (EDF).

Financing in the Mediterranean coun-
tries ran to 344.5 million (342.8 million
in 1989), of which 336.5 million from
own resources and 8 million from Com-
munity budgetary resources in the form
of risk capital used for funding private-
sector equity capital needs.

resources under the Third Lomé Con-
vention, i.e. almost 91% of the total
provided for (615 million); the balance
should be committed before start-up of
operations under the Fourth Lomé Con-
vention. Aggregate lending from own
resources amounts to 709.2 million, or
close on two thirds of the prescribed
ceiling amount.

Of total financing provided during the
year, 49% went to industry and the ser-
vice sector; SMEs attracted 96 allo-
cations (45.5 million) from global loans
deployed by the EIB in conjunction with
national or regional development
banks. Energy installations accounted
for 39% and drinking water supply and
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The EIB confirmed its commitment fo
swift implementation of operations in
Poland and Hungary by concluding an
initial batch of loans ftotalling 215
million. The Bank has been authorised
to lend up to one billion in all in these
two countries from own resources, its
loans being fully guaranteed by the
General Budget of the European Com-
munities.

Most of the projects in these countries
were covered by co-financing arrange-
ments, concluded in particular with
Member States’ bilateral  financing
institutions, the Commission, the World
Bank and other development aid
agencies.

wastewater treatment 12% of loans
advanced.

As in previous years, Bank activity
focussed to a large extent on promot-
ing the private sector, whose role in the
development process is set to increase.
The EIB also renewed its support for
rehabilitating existing industries and
infrastructure.

In  Africa, financing totalling 140
million was provided in eleven countries
(109 million from own resources and
31 million from risk capital).



Table 10: Conventions, financial protocols and decisions in force or under negotiation at 1 May 1991

{million ecus)

Operations mounted from budgetary resources

Loans from Loans
" own Risk capital on special
Agreement . Duration resources (') operations (%) Grant aid (%) conditions Total
ACP States-OCT _
ACP Third Lomeé Convention (4) 1986—1990 1100 600 5785 (%) 1015 8 500
Fourth Lomé Convention 1990—1995 1200 825 9975 (%) — 12 000
ocT Council Decision (4) 1986—1990 20 15 60 (%) 25 (%) 120
Council Decision 1990—1995 25 25 115 (%) —_ 165
Mediterranean Countries .

. Second Financial Protocol 1988—1991 550 — — — 550
Yugoslavia Third Financial Protocol 1991—1996 730 — 77 (4) - 807
Turkey Fourth Financial Protocol  awaiting signature 225 — 50 325 (%) 600
Algeria 183 4 52 — 239
Morocco Third Financial Protocols 1988—1991 151 1 162 — 324
Tunisia 131 6 87 — 224
Algeria Fourth Fi ol Protocol 280 18 52 — 350
Morocco v et 1991—1996 "220 25 193 - 438
Tunisia 919 168 15 101 — 284
Egypt 249 " 189 — 449
Jordan e 63 2 35 — 100
Lebanon Third Financial Protocols 1988-—1991 53 1 19 . 73

Syria 110 2 34 — 146
Egypt 310 16 242 — 568
Jordan Fourth Financial Protocols 80 2 44 — 126
Lebanon awaiting signature 1991—1996 45 2 22 — 69
Syria 115 2 4 — 158

Third Financial Protocol 1988—1991 63 — — — 63
Israel Fourth Financial Protocol 1991—1996 82 — — — 82
awaiting signature
Malta Third Financial Protocol 1988—1993 23 25 125 — 38
Cyprus Third Financial Protocol 1988—1993 44 5 13 —_ 62
“Non-Protocol’ horizontal financial cooperation  1992—199¢ 1800 25 205 (7) — 2030
Central and Eastern European countries ()
Poland/Hungary 1990—1993 1000 —_ - — —
Czechoslovakia/Bulgaria/Romania 19911993 700 — - — _

("} Loans ottracting interest subsidies from the European Development Fund in the
case of projects in the ACP Stotes and the OCT and from the General Budget
of the European Communities in the case of projects in certain Mediterranean
countries. Amounts required for interest subsidies are financed from grant oid.

(3} Granted and managed by the Bank.
(®} Granted and managed by the Commission.

() The duration of which has been extended until entry into force of the Fourth
Lomé Convention.

{5} Including amounts reserved for inferest subsidies managed by the EIB.

(¢} In the form of interest subsidies managed by the EIB.

(?) Inciuding 105 million in interest subsidies managed by the EiB.

(¢) The figures do not include Commission budget appropriations for these
countries.
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THE EIB AND THE OCT

Scattered across the globe are a large number of Overseas
Countries and Territories (OCT) constitutionally linked to
three of the Community’s Member States: Fronce, the
Netherlands and the United Kingdom. These OCT, more
often than not a patchwork of small islands but also vast
Antarctic territories, are, for the most part, sparsely popu-
lated (i.e. with about 850 000 inhabitants in all).

The Community's relations with the OCT are governed by
decisions of the Council of the European Communities
reflecting much the same provisions as those opplicable to
the ACP States (as explained on page 43 of Annual Report
1989). Financial support measures provide for an amount of

165 million over the period 1991-1995, comprising 25 million
in loans from the Bank’s own resources and 140 million in aid
from budgetary resources, in turn comprising 25 million in
risk capital and 6 million in interest subsidies, both managed
by the EIB, the subsidies being reserved for loans from its
own resources, and 109 million in grant aid managed by the
Commission.

EIB financing activity in the OCT over the period 1976 —
1990, the timeframe covered by the first three Lomé Conven-
tions, amounted to 61.9 million, of which 42 million was
extended from own resources. The corresponding operations
are detailed in Table K on page 103.

Almost three quarters of this was taken
up by four countries in West Africa
(101.1 million). In Nigeria, a global
loan for 50 million will help to foster
SMEs, while in Cate d’lvoire, financing
amounting to 46 million went mainly
towards restructuring and rationalising
the energy sector as well as improving
drainage and sewerage systems in
Abidjan. In Ghana, a loan for 4 million
was granted towards rehabilitating the
Akosombo hydroelectric plant. Funds
were also advanced for construction of
a pilot oil and soap plant in Guinea
and for a study into plans to set up a
cocoa-bean processing factory in Céte

d'lvoire (1.1 million in all from risk capi-
tal provided under the Second Lomé
Convention).

In Southern Africa, infrastructure and
industry  benefited from financing
totalling 22.9 million. Bonk operations
helped to: extend and upgrade the
electricity transmission network in Zim-
babwe (8 million) and a drinking
water supply system in Blantyre in
Malawi (2.5 million); modernise fish-
ing fleet and shrimp processing
facilities at Nossi-Bé as well as a cotton
mill at Antsirabé, in Madagascar
(5.2 million); construct a refrigerated
storage depot at Lusaka airport in
Zambia (1.2 million) and; finance
SMEs in Mozambique through a
global loan for 6 million.

In East Africa, the Bank advanced
funds for refurbishing several hotels
and lodges in Tanzaniaq, notably close
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to wildlife parks (3 million). In Uganda,
the EIB helped to rehabilitate the elec-
tricity supply system and supported
investment by SMEs (13 million).

The Bank also provided global loans for
financing industrial and tourism ven-
tures (5.2 million in all) in two Carib-
bean States, Jamaica and Barbados,
as well as in the Solomon Islands
(2 million) in the South Pacific.

Finally, two OCT, Aruba and the
Cayman Islands received a total of
6.2 million towards improving electri-
city supplies.



THE MEDITERRANEAN
COUNTRIES

The sectoral thrust of financing in the
Mediterranean  Countries  targeted
three priorities: improving overland
transport facilities in Yugoslavia and
Algeria; protecting the environment
along the Mediterranean seaboard in

Morocco, Tunisia and Malta pursuant
to the objectives of the joint World
Bank-EIB programme (described on
page 16 of Annual Report 1989); and
fostering private-sector enterprise in
Egypt, Jordan, Isrcel, Tunisia and
Morocco, in the last two cases by
encouraging the development of joint
ventures with promoters in the EEC.

Yugoslavia

The EIB advanced further financing for
transport  infrastructure,  accorded
priority under the current Second Fin-
ancial Protocol concluded between the
EEC and this country. Loans totalling
182 million helped to fund new sections
of the Trans-Yugoslav Highway, includ-

outside the Community in 1990
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Table 11: Financing provided outside the Community in 1990

Breakdown by country, resource category and major sector

{million ecus)
Individual Loans
: : Industry, ’
EIB own Budgetary Infra- agriculture, Global
Total resources resources Energy structure services loans
Africa 140.0 109.0 31.0 © 530 18.5 10.5 58.0
Caribbean 5.2 42 1.0 — T — — 5.2
Pacific 2.0 —_ 20 — — 0.8 1.2
OocCT 6.2 43 1.9 6.2 — — —
ACP-OCT 153.4 n7zs 359 59.2 185 13 644
Yugoslavia 182.0 182.0 — — 182.0 — —
Algeria 4010 400 1.0 — 400 10 —
Morocco 13.0 1.0 2.0 — 11.0 05 1.5
Tunisia 50.0 47.0 3.0 — — 35.0 15.0
Egypt 20 — 2.0 — — 2.0 —
Jordan 125 12.5 — — — — 125
Israel 340 340 — — — — 34.0
Malta 10.0 10.0 — — 10.0 — s —
Mediterranean 3445 336.5 8.0 - 2430 385 630
Hungary 1200 1200 — 15.0 80.0 — 25.0
Poland 95.0 95.0 — 50.0 20.0 — 25.0
Eastern Europe 2150 215.0 — 65.0 100.0 — 50.0
Total 7129 669.0 439 124.2 361.5 49.8 1774
ing the Belgrade bypass, and also con-  Allowing for 1990's lending figure, Morocco

tributed to continued improvements to
Yugoslavia's main railway line.

The benefits offered by these communi-
cations links are twofold inasmuch as in
addition to being of direct interest to
Yugoslavia, they also facilitate the flow
of traffic between Greece and the rest
of the Community.

450 million of the 550 million provided
for under the Protocol over the period
1988-1991 have now been committed.

Algeria

The Bank lent a total of 41 million in
this country towards financing new sec-
tions of the East-West motorway be-
tween Beni Mered, north of Blida, and
El Affroun, some thirty kilometres to the
south-west, as well as feasibility studies

" on improving eleciricity generation and

distribution (1 million from risk capital)
and offering scope for the creation of
joint ventures.

EIB financing here amounted to 13
million, the bulk of which (a loan for
11 million) will help to upgrade waste-
water collection and treatment facilities
in several towns along Morocco's
Mediterranean coast.

A further 2 million was advanced from
risk capital towards setting up a ven-
ture capital company for funding the



equity needs of private industry. The
Bank put together a finance package
consisting of a direct equity partici-
pation in the new company in the name
of the Community, technical assistance
during the start-up stage and a global
loan for funding the company's initial
equity-capital investments in SMEs,

This new test operation complements
the range of facilities open to the pri-

vate sector in the Mediterranean coun-
tries in the wake of a global loan for
9 million provided for deployment by
the Moroccan banking system. The pro-
ceeds of that credit line, opened in
1989, have already helped to support
47 industrial projects in the private sec-
tor by means of equity participations
and the promotion of joint ventures
with partners from eight Community
countries.

Tunisia

Financing in  this Mediterranean
country totalled 50 million. The Bank
lent 35 million for a major project to
clean up the Gulf of Gabeés, by stop-
ping phosphated gypsum waste from
chemical plants being dumped into the
sea, and concluded two global loans for
funding SMEs in the industrial and tour-
ism sectors.

A total of 21.1 million was allocated
during the year from earlier credit lines

PROSPECTIVE SUPPORT FOR THE DEVELOPMENT OF THE MEDITERRANEAN COUNTRIES

EIB participation in implementing the Community's policy of
cooperation with the Mediteranean countries dates from
1975 in the case of Yugoslavia and from 1976 in the case of
the Maghreb countries (Algeria, Morocco, Tunisia), the
Mashreq countries (Egypt, Jordan, Lebanon, Syria), Israel,
Malta and Cyprus. Bank lending in Yugoslavia has been
directed principally towards strengthening transport infra-
structure, one of the benefits of which has been to improve
traffic corridors linking Greece with the rest of the Com-
munity. The EIB has also provided a large number of loans in
Turkey under three financial protocols. The financial proto-
cols currently in force or under negotiation with all of these
countries are listed in Table 10 on page 44. A historical
breakdown of corresponding EIB financing operations is
given in Table M on page 104.

When formulating the new generation of financial protocols,
the Community authorities were anxious to improve both the
substance and extent of their ties with the Mediterranean
countries. The Community is convinced that the geographical
proximity of these nations and its own deep-rooted relations
with non-member countries in the region favour fostering
their stability and prosperity in the interests of the develop-
ment of the region as a whole.

Consequently, future financial and technical cooperation is to
be geared to the following three objectives, achievement of

the first two of which will see key participation by the EIB in
its capacity as the Community's financial institution:

— renewal of the cooperation agreements and their finan-
cial protocols;

— “’non-Protocol” horizontal financial cooperation;

— support for economic reforms in the Maghreb and
Mashreq countries embarking upon structural adjustment
programmes.

Consolidating established cooperation

Traditionally, cooperation with these countries has taken the
form of financial protocols tailored, as far as possible, to
their individual requirements. The current generation of
protocols concluded with the Maghreb and Mashreq coun-
tries as well as with Israel will expire on 31 October 1991 to
be succeeded by a fourth generation. The overall financial
package worked out by the Community for the new protocols
is far larger than its predecessor. The EIB will be authorised
to lend up to 1300 million, as against 1003 million pre-
viously. Community budgetary aid is set to rise from 615
million to 775 million, comprising 80 million in risk capital to
be provided and managed by the Bank and 695 million in
grant aid part of which may be used, by those countries who
so wish, to furnish 2% interest subsidies on the Bank's loans.
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in support of some eighty small-scale
ventures; sub-loans aided the develop-
ment of tourism (10.6 million), industry
(8.2 million) and . smallholdings (2.3

million).
Jordan .

A global loan for 12.5 million will give
continued support to investment by
small and medium-sized industrial
enterprises, seven of which attracted
finance in 1990 (5 million) under a pre-
vious global loan.

Egypt

Two million was advanced from risk
capital resources towards the extension
and modernisation of a hotel complex
in Luxor by a joint venture bringing
together Egyptian entrepreneurs and a
promoter in the EEC,

Israel
A global loan for 34 million served to

finance some 22 operations, chiefly
industrial ventures in, for example, the

foodstuffs, textiles and electronics sec-
tors (20.2 million) but also small-scale
wastewater treatment and disposal
facilities (13.8 million).

Malta

A loan for 10 million for constructing a
new seawater desalination plant at
Pembroke in a densely populated tour-
ist area on the north coast will help to
improve the island’s drinking water sup-
plies. '

(Continuved from page 48)

Priority will continue to be accorded to developing agricul-
ture and the productive sectors, particularly industry, as well
as to protecting the environment. Account will also be taken
of the infrastructural needs of these countries’ economies.

The Fourth Financial Protocols provide for a marked increase
in the amounts of risk capital; this will enable the Bank to
give further support to SMEs, especially within the framework
of joint ventures.

A decision has also been taken to raise the ceiling on EIB
lending in Yugoslavia from 550 million to 730 million, some
580 million of which will be used to finance transport infra-
structure. Lending under this heading will attract 2% interest
subsidies up to a maximum of 77 million funded from budget-
ary resources.

Innovations

The main innovation directly involving the EIB concerns the
establishment of ‘‘non-Protocol’” horizontal financial
cooperation comprising additional support over the period
1992-1996 targeted principally at regional projects and pro-
tection of the environment. This cooperation would take the
form of 230 million in budgetary funds plus loans from the
Bank up to a ceiling amount of 1800 million. The EiB’s loans

would, for the most part, be directed towards financing pro-
jects relevant to the Community, notably in the transport,
energy and telecommunications sectors as well as investment
with an environmental slant. Indeed, in order to underscore
the priority which the Community attaches to protecting the
environment, loans in this area will carry a 3% interest sub-
sidy from budgetary funds ("). Finally, a further 25 million in
risk capital, provided outside the Protocols and also from
budgetary funds, will enable the Bank to assist European pro-
moters interested in setting up joint ventures with private
enterprise, SMEs in particular. :

Faced with serious imbalances in “their economies domesti-
cally and in relation to the outside world, several non-mem-
ber Mediterranean countries are setting in train economic
reform programmes designed to lay the foundations of last-
ing growth. In the Maghreb and Mashreq countries, the Com-
munity will supplement the development aid efforts of the
multilateral institutions with its own structural adjustment
support mechanism, under which a total of 300 million will be
extended to these countries from budgetary resources in the
form of grant aid managed by the Commission.

1 Yugoslavia will qualify solely for lending for environmental projects, since,
as an Eastern European country, it is eligible for budgetary aid.
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CENTRAL AND EASTERN
EUROPEAN COUNTRIES

The EIB’s initial lending in Poland and
Hungary focussed on the energy, tele-
communications and transport sectors,
priority areas in vital need of. rehabili-
tation or modernisation before these
countries can build up a competitive
industrial base. Global loans were also
granted to two banks in these coun-
tries.

Hungary

Three finance contracts totalling
120 million were signed in this country.
The Bank supported the first phase of a
ten-year modernisation and expansion
programme ‘in the telecommunications
sector involving the construction of a
new digital overlay network. Priority is
to be given to connecting high-usage
business subscribers to the new
facilities. The EIB also financed
improvements to the electricity distribu-
tion system, centred on a load manage-
ment scheme, and preparatory work
with a view to interconnecting the
Hungarian and West-European power
grids. Finally, a global loan was made
available to Inter-Europa Bank for the
purpose of promoting small and
medium-scale industrial ventures, as
well as energy-conservation schemes of
a similar scale, and facilitating joint
ventures with EEC partners.
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Poland

In Poland, lending totalled 95 million.
The Bank supported the initial phase of
a scheme to renovate the energy sec-
tor, intended primarily to rehabilitate
production, treatment, transmission
and storage capacities in the natural
gas industry, with particular heed paid
to environmental protection. A loan
was also provided for modernising roll-
ing-stock repair shops as part of a pro-
gramme to restructure the country’s
railways. In addition, o global loan to
the Export Development Bank will help
to strengthen private industry, particu-
larly businesses geared to the export
sector, and related services.



EVOLUTION OF
- CAPITAL MARKETS

Political and economic developments in
1990 made for a high degree of uncer-
tainty and volatility on financial mar-
kets. In Germany, against a backdrop
of strong economic growth, fear of in-
creasing inflation prompted the auth-
orities to tighten monetary policy, while
long-term interest rates were pushed up
by the scale of financing needs result-
ing from unification. Fighting inflation
also remained the prime concern for
the authorities in Japan, where the
economy continued to expand.

In several other countries economic
activity increasingly showed signs of
weakness and the efforts in fighting
a resurgence of inflationary pressures
were softened by wishes to follow an
easier monetary stance. Thus, the auth-
orities in the USA aggressively lowered
their administrative rates towards the
end of the year in view of clear re-
cessionary indications. In continental
Europe, the upward movement in
German rates coupled with exchange
rate constraints braked a trend towards
easier monetary conditions. Neverthe-
less, interest rate differentials, both
short and long-term, between Germany

THE EIB'S RESOURCES

and other countries participating in the
EMS diminished in the course of 1990.

Changing interest rate differentials also
had a considerable influence on
exchange rate  movements, Interest
rates in the USA, on the one hand, and
in Germany and Japan, on the other,
showed contrasting trends and contrib-
uted to the slide in the value of the dol-
lar. Within the EMS, tensions around
key currencies were limited. Italy had
little difficulty in maintaining the lira
within the narrower 2.25% limits
adopted at the beginning of the year.
The same held true for the United
Kingdom whose currency entered the
exchange rate mechanism in October
with a 6% fluctuation band. Also in
October, the Norwegian krone was
unilaterally pegged to the ecu with a
2.25% fluctuation margin.

In this uncertain environment, investors
to a large extent preferred money mar-
ket instruments, at times offering higher
yields than longer term investments.
Issuing activity on bond markets never-
theless held up extremely well. At
144 billion ecus, total funds raised on
international capital markets in 1990
through the public issue of straight
bonds and floating-rate notes almost
matched that of the previous year.
Maijor shifts between the various com-
partments of the market, however, took
place.

Interest rate uncertainties and high
yields thus induced a marked rise, from
20 billion to 32 billion ecus, in issues of
floating-rate notes.
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The volume of fixed-rate bonds shrank
by 10% to 112 billion ecus, while the
currency breakdown also changed:
dollar-denominated  issues  declined
sharply whereas the ecu saw a further
surge in popularity. Ecu-denominated
issues increased by 25% to 14 billion
ecus corresponding to almost 10% of
the market or slightly less than sterling
which ranked third among the most
used currencies of issue, behind the yen

(15.5%) and the dollar (31%).

Trends in exchange rates for the

dollar and yen against the ecu
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Gross yields on bonds

issued mainly by public-sector issuers and
quoted on the various financial markets in the
Community. For the United Kingdom and Ire-
land, yields have been calculated, for purposes
of comparability, on the basis of an annual
rather than a semi-annual compounding of in-
terest.
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High coupons, limited exchange risk,
the pace of economic integration and
indirect support offered to the ecu mar-
ket by certain governments and supra-
national institutions (notably the EIB)
through the launch of large issues
doubtless explained this sector’s ad-
vance. The introduction on the MATIF
in France of a notional long-term
futures contract for ecu-denominated
bonds gave an additional fillip to the
market which also saw increased trad-
ing by institutional investors.

Furthermore, greater activity in the
Deutsche Mark (particularly in the
floating-rate  compartment), French
franc and ltalian lira sectors more than
offset a reduced volume in the sterling
sector. The volume of new international
issues denominated in Community cur-
rencies was thus pushed up from some

34% to 3%%.

EIB ACTIVITY ON THE CAPITAL
MARKETS

The growth in Bank lending activity,
particularly towards the end of the
year, prompted the EIB to increase its
calls on the capital markets. The aggre-
gate amount tapped from the medium
and long-term compartments came to
9 815 million, representing a rise of
13% over 1989. Short-term operations
totalled 11557 million as against
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The changing pattern of activity among
currencies could also be traced to the
gradual erosion of swap opportunities
resulting mainly from the improved
transparency of markets, the increasing
importance attached to credit standing
and greater sophistication on the part
of investors. The relative deterioration
in swap opportunities generally forced
borrowers to revise their funding tar-
gets. These developments affected mar-
ket liquidity and made long-term swaps
more difficult to arrange.

uncertain climate, investors
to favour high-quality bor-
rowers offering large, liquid issues.
Hence, raising funds through bond
issues was almost the sole prerogative
of the group of privileged borrowers
comprising governments, supra-
nationals and other top names.

In an
tended

315.6 million during the previous year,
the upturn being attributable mainly to
uncertainties overhanging trends in
long-term rates. Data given in this
chapter cover Bank activity on the capi-
tal and money markets prior to swap
operations, confined to some 600
million overall.

The bulk of funds raised on the medium
and long-term markets derived from
fixed-rate public issues and private



borrowings amounting to 8629.7
million (8 355.7 million in 1989), of
which 64.9 million were swapped into
floating-rate funds. Floating-rate oper-
ations totalled 829 million, in contrast
to 328.5 million in 1989, of which
192.7 million were swapped into fixed-
rate funds. With a view to part-financ-
ing early redemption of its borrowings,
the Bank approached the American
market with medium-term note issues
worth 356.3 million in all.

In the light of vigorous growth in
demand for variable-rate loans, the
EIB maintained a particularly active
presence on the money markets, boost-
ing its ecu-denominated commercial
paper programme from 200 to 700
million and launching new programmes
in three sterling (353.1
million), guilders (130.2 million) and lire
(198 million, of which 162.1 million
were issued on 31 December 1990). As
in the past, all commercial paper pro-
grammes were accompanied by
back-up lines for a specific or renew-
able term (“evergreen’) which served
to ensure the success of the operation
by allowing short-term resources to be
raised even in the event of temporary
disturbances on the markets and so
avoiding any transformation risk.

currencies:

Constantly guided by considerations of
prudence and systematically verifying

30000

25000 -

20000 -

15000 -

10000

the standing of financial institutions
acting as its counterpart, the Bank con-
cluded six swap operations totalling
622.6 million as against 1 145.1 million
in 1989. Hence, currency swaps enabled
it to obtain particular currencies at
fixed rates which could not be secured
on satisfactory conditions from other
sources. By concluding interest-rate
swaps, the EIB also succeeded in match-
ing its borrowers’ wishes with those of
investors whenever the market exhib-
ited o preference, in a given currency
(dollar or yen), for an interest-rate for-
mula — fixed or floating-rate — which
did not align with the Bank's disburse-
ment needs. Certain swaps were con-
ducted as hedging operations where a
specific market (ltalian lira) precluded
recourse to traditional instruments such
as delayed-rate setting contracts or to
other techniques such as futures.

Pattern of aggregate
ecu-denominated public issues
on the markets,
1981-1990

million
ecus

5000

81 82 83 84 85 86 87 88 89 90

National markets

[__—' International markets
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In order to cater for ever-increasing
requirements, the EIB stepped up, wher-
ever possible, its policy of diversifying
instruments offered on the national and
international markets: its operations
ranged from public issues and private
borrowings to bank loans at fixed or
variable rates — occasionally com-
bined with interest-rate or currency
swaps — and commercial paper issues
with back-up lines.

The ecu again headed the list of the
Bank's borrowings in 1990 with a total
of 1755 million tapped on a very
buoyant market, including 500 million
at floating rates. This currency ben-
efited fronr a far more favourable en-
vironment than in the previous year,
particularly in the light of strengthening
of the European Monetary System and
progress on establishing economic and
monetary union. The bond market also
witnessed the emergence of jumbo
issues, the liquidity of which made for
substantial dealings on the secondary
market, and the introduction of futures
contracts both on the MATIF in Paris
and, in 1991, on the LIFFE in London.




Table 12: Resources raised in 1990

(million ecus)
Before swaps Swops " After swaps
amount % amount . amount %

1. MEDIUM AND LONG-TERM OPERATlAONS .
Fixed-rate borrowings 8629.73 7841 117.12 . 874685 79.55
Community ' 5851.74 - 53.17 203.23 6 054.97 55.07
ECU 1271.88 11.56 — 16.88 1255.00 11.41
FRF - 1085.41 9.86 — 1085.41 9.87
DEM 978.15 8.89 — 97815 8.90
GBP 692.82 6.29 285.00 977.82 8.89
ESP ) 614.28 5.58 —_ 614,28 559
BEF - 330.35 3.00 — 330.35 3.00
ITL 391.38 3.56 — 6490 326.48 297
NLG 312.10 2.84 — 312.10 2.84
PTE 123.59 1.12 — 123.59 1.12
LUF 5179 0.47 - 5179 0.47
Non-Community 2777.98 25.24 — 86.10 2691.88 24.48
‘USD 1360.25 12.36 — 178.57 1181.68 1075
CHF . 732.28 6.65 86.13 818.41 7.44
JPY ) 586.57 533 105.22 69179 6.29

CAD » 98.88 0.90 — 98.88
Floating-rate borrowings 829.05 7.53 —127.82 701.22 6.38
ITL 296.93 270 64,90 361.83 3.29
DEM 145.38 132 — 14538 1.32
FRF 29.02 0.26 — 29.02 0.26
NLG 86.09 0.78 — 86.09 0.78
Usb 87.50 0.79 — 87.50 L. —
JPY ) 18413 1.67 — 105.22 78.91 0.72
USD-denominated notes : 356.26 3.24 —_ 356.26 3.
Total ) 9815.04 89.18 — 1070(") 9 804.34 89.17

2. SHORT-TERM OPERATIONS . :
Commercial paper ' 1145.71 1041 - 11451 1042
ECU 500.00 4.54 . —_ 500.00 4,55
GBP 353.19 : 321 — 353.19 3.21
ITL 162.31 1.47 - — 162.31 1.48
NLG 130.22 1.18 — 130.22 118
ECU-denominated notes 10.00 0.09 —_ 10.00 0.09
Total 1155.71 1050 — 1155.71 1051
3. THIRD-PARTY PARTICIPATIONS IN BANK LOANS

UsD 35.58 : 0.32 — 35.58 0.32
Total (1 + 2 + 3) 11 006.34 100.00 — 1070 10995.64 100.00

(') Exchange adjustments: 6.17 million ecus — 16.87 million in respect of a private placing priced ot a discount.
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The EIB made an active contribution
towards these changes on the market.
In early 1990, it abandoned its policy of
floating medium-sized issues, certain of
which could be targeted at a specific
placement areq, in favour of more
sizeable borrowings offering investors
greater liquidity, while taking due heed

of its loan disbursement schedules.
Hence, its issues could constitute true
benchmarks, in common with the

French Government's "‘Obligations
assimilables du Trésor” (OAT) and
international borrowings launched by
the ltalian State or the Kingdom of
Spain. Moreover, by resorting to the
issue of fungible tranches supplement-
ing earlier borrowings, the Bank was
able to extend the policy already
applied to other currencies of rapidly
increasing the scale of an initial oper-
ation.

At the start of the year, the EIB floated
a 500 million issue on the international
market drawing on the American fixed
reoffered price technique whereby
banks in the syndicate undertake, once
the terms have been set, to reoffer the
bonds at the agreed price, thus aban-
doning the former practice of passing
on all or part of their commission. This
initial 500 million was later sup-
plemented by a second tranche of
300 million placed on the international
market, a third tranche intended par-

ticularly for the ltalian- market and a
fourth tranche placed with Japanese
investors. These tranches, fungible with
earlier issues, served in June to build up
a borrowing of a size (1125 million)
comparable to that arranged by other
major issuers on the market. Private
placings amounting to 146.9 million
ond targeted mainly at Japan brought
aggregate fixed-rate funds tapped in
ecus to 1 271.9 million.

The high level of demand for sterling,
particularly on the part of United
Kingdom borrowers, explained the sub-
stantial volume of funds again raised in
this currency (1 331 million compared
with 1769 million). Fixed-rate issues
ran to 692.8 million in all, comprising
three Eurosterling borrowings and one
issue on the “bulldog” market, the
United Kingdom domestic market for
foreign issuers. The choice between
these two markets was dictated either
by maturity considerations, the “bull-
dog’ market being preferred for long
terms, or by the attractiveness of con-
ditions available at a given time. The
EIB pressed ahead with its policy of
scaling up the size of its issues by
adding fungible tranches to earlier bor-
rowings: the operation involving
100 million pounds sterling launched
on the “bulldog” market in December
served to increase to 400 million the
amount of a borrowing floated in 1984.
The Bank obtained the balance of its
fixed-rate resources by concluding
swap . operations for 285 million. In
seeking to cater for demand for
variable-rate funds, the EIB became the
first sovereign borrower since the mar-
ket was opened to this category of
issuer in 1989 to launch a commercial
paper programme for 250 million
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pounds sterling, flooted entirely at the
end of 1990.

The Deutsche Mark featured in third
place among Community currencies
raised in 1990, with a total of
1123.5 million tapped. On markets
preoccupied by the implications of uni-
fication, the EIB endeavoured, as in the
past, to diversify its sources of funding.
Numerous calls were made on the pri-
vate placings market (“Schuldschein-
darlehen”) which offered more favour-
able conditions; nine operations were
concluded here for DEM 800 million in
all {391.2 million ecus). The bulk of
resources (732.3 million), however,
derived from four public issues on the
domestic capital market. Activation of
a fungibility clause made it possible to
scale up the initial amount of one issue
from DEM 400 million to DEM 700
million. The EIB also launched a float-
ing-rate issue.

The French franc ranked fourth on the
list of Community currencies borrowed,
with much the same volume of funds
tapped as in the previous year
(1 114.4 million as against 1164 mil-
lion). Although approaching both the
domestic and Eurofranc markets, the
Bank was unable to bolster the nominal
amount of its calls and was thus com-
pelled to float eight operations, only
one of which topped one billion French



francs. With a view to mitigating these
difficulties, the EIB issued tranches fun-
gible with an earlier borrowing; the
four issues on the Eurofranc market
(FRF 4 billion) were thus effectively
reduced to two new issues as such.
Heedful of the volatility of rates, the
Bank continued, wherever possible, to
accompany its issues with delayed-rate
setting contracts. One floating-rate
issue was also launched.

After remaining almost stable for two
years, borrowings in lalian lire
climbed sharply to 850.6 million from
626 million in 1989. Activity was
marked by the predominance of float-
ing-rate operations, firstly in the form
of two calls totalling 296.9 million on
the Eurolira market, which demon-
strated considerable vigour in 1990 and
witnessed a steep rise in new issues,
and secondly with the novel introduc-
tion of a commercial paper programme
in two tranches of ITL 200 billion and

ITL 100 billion, including 250 billion
issued at the end of 1990. Fixed-rate
requirements were covered by two
fixed-rate issues, one for ITL 200 billion
on the domestic market and the other
for ITL 400 billion in the Eurolira sector.

In a market climate adversely affected
by upward pressure on the peseta, the
EIB succeeded in tapping 614.3 million
(700.8 million in 1989). Abiding by cus-
tomary .practice, it approached the
“matador”’ market, the domestic peseta
market for non-residents, where it laun-
ched five issues (ESP 80 billion) despite
an interruption in activity here. it also
added further fungible tranches to
an ESP 20 billion issue which was
increased to 30 billion, making the
operation, considered a benchmark, the
most liquid on the market.

In the Netherlands, the EIB stepped up
its borrowings from 317.3 million in
1989 to 528.4 million. On the inter-

national market, it floated a public
issue for NLG 300 million which, for
the first time on the Dutch market,
was accompanied by a delayed-rate
setting contract covering the Bank
against fluctuations in rates. With a
view to meeting its varioble-rate re-
quirements, the EIB drew up a commer-
cial paper programme involving NLG
300 million. As in previous years, the
balance of fixed aond floating-rate
resources was brought in by private
borrowings concluded throughout the
yeor.

The volume of funds raised by the Bank
on the Belgian market was slightly
down on the previous year, dipping
from 345.7 million to 330.3 million. The
lead banks for its BEF é billion public
issue were selected by competitive bid-
ding for the first time in Belgium for an
issue of this kind. Four private placings
totalling BEF 8 billion were also con-
cluded.

Table 13: Pattern of resources raised

{miliion ecus)

1986 1987 1988 1989 1990

Medium and long-term operations (after swaps) 67655 55725 74136 8764.9 9804.3
Public issues 54348 3768.4 57720 77913 8§217.7
Private borrowings 1009.7 996.1 12749 973.6 12303
Interbank operations ) 321.0 455.9 31.2 — —
Medium-term notes = 352.1 555 — 356.3
Short-term operations - — - 200.0 11457
Commercial paper — — — 200.0 11457
Third-party participations in Bank loans - 200 20.2 - 321 35.6
Total 67855 55927 7 666.1 90345 10995.6
of which certificates of deposit 2525 3.5 10.0
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In Portugal, the Bank maintained a
presence on the “navegador’ market,
the domestic: market for es-
cudo-denominated  foreign  bonds,
launching two public issues for PTE
10 billion and PTE 12.5 billion realis-
ing the equivalent of 123.6 million, a
substantial upturn over 1989 (86.4
miltion).

In Luxembourg, dwindling demand for
the Grand Duchy's currency on the part
of the EIB's borrowers prevented the
Bank from taking full advantage of
measures to liberalise the Luxem-
bourg market. It tapped 51.8 million
through a public issue and private
placings, compared with 92 million in
1989.

Borrowings in United States dollars
more than quadrupled compared with
the previous year (1537.9 million as
against 376.2 million). The Bank was
able to raise funds on more favourable
conditions than other issuers, particu-
larly on the Euromarket. The overall
amount raised in dollars was in fact
higher as the total included 266 miilion
swapped for other currencies. The EIB
also redeemed early certain of its USD-
denominated borrowings, chiefly by
virtue of medium-term note issues.

The Bank made calls on all the USD
“markets on both sides of the Atlantic.
At the start of 1990, after two years’

absence, it returned to the “yankee

bond” market, the American domestic

market for foreign borrowers; where
funds can usually be raised for longer
maturities than on the Euromarket. I+
floated two issues here, each for USD
300 million, one with a life of 11 years,
the other for 12 years. For the first
time on the “yankee bond” market, the
lead manager was selected by competi-
tive bidding rather than by simple ro-
tation among each of the banks making
up the customary issuing syndicate as
had been the case since the EIB first
approached this market. The Bank was
also active on the Eurodollar market
with shorter-dated paper of between 7
and 10 years and amounts of between
USD 300 million and USD 500 million,
each issue being accompanied by a
fungibility clause and o delayed-rate
setting contract. In addition, the EIB
launched two long-term floating-rate
borrowings for modest amounts.

Despite the fairly difficult climate pre-
vailing on the markets, partly as a
result of the restrictive monetary policy
pursued by the Central Bank of Japan
and the downturn on the stock markets,
the EIB nevertheless managed to raise
a greater volume of funds than in 1989
(770.7 million compared with 431.5
million), stepping up its activity on the
Euroyen market which offered the most
favourable conditions.

DISBURSEMENTS AND LOANS
OUTSTANDING

The total amount disbursed in 1990 on
loans from the EIB's own resources
came to 118107 million, comprising
11 421.5 milion made avoilable
within the Community and 389.2
million outside the EEC. The amount
outstanding in respect of loans from
own resources and guarantees
climbed from 53630.3 million at
31 December 1989 to 61 944.8 million
at 31 December 1990. Details of the
principal forms of guarantee covering
these loans are provided in Annex B
(Note 2) to the Financial Statements,
page 71.

Disbursements made in 1990 on
financing operations from Community |
or Member States’ resources
amounted to 141 million, consisting of
46 million for loans provided under
the NCI facility and 95 million for
operations in the African, Caribbean
ond Pacific States and certain
Mediterranean countries. The amount
outstanding on operations accounted
for in the Special Section dipped from
the previous vyear's figure of
8053.4 million to 7 058.8 million at
the end of 1990.

Table 14: 1990 — breakdown by currency of resources raised

. ECU GBP DEM FRF ITL ESP . NLG BEF PTE LUF UsD CHF JPY Total
million ecus 17650 1331.0 11235 11144 8506 6143 5284 3304 1236 518 15735 8184 7707 109956
% - 160 121 102 - 101 77 5.6 48 30 .M 0.5 143 7.4 70 100.0




Four issues were floated during the
year for amounts of between JPY
20 billion and JPY 40 billion and for
maturities of between 7 and 10 years,
three of which were fungible for a
total of JPY 80 billion. In response
to demand for variable-rate funds,
the Bank launched a JPY 35 billion,
18-year issue, part of which was
swapped for fixed-rate resources.

RESOURCES AVAILABLE

12000

9000

8000
3000 I
or-NN H BE

86 87 88 B9 90

Resources raised:
aggregate resour-
ces ran to 10 995.6
million in 1990
compared to
9 034.5 million in 1989, representing an
increase of 22%. The EIB's active
presence on the markets coupled with
its swap operations enabled the Bank
to cater appropriately for loan disbur-

sement requirements. Disbursements
from own resources totalled
11 8107 million {11 015 million in

1989), with a marked concentration

With demand from its borrowers far
outstripping previous levels, the volume
of Swiss francs procured by the EIB in
1990 climbed to 818.4 million in con-
trast to 240.4 million in 1989. The Bank
floated five public issues for amounts of
between CHF 150 million and CHF
200 million with the lead manager
being appointed, for the first time, by
competitive bidding. The EIB also con-

during the first and fourth quarters
(66%).

Resources available to cover dis-
bursements, i.e. 10 985.6 million after
swap operations, derived as to
9138.7 million from fixed-rate public
issues and private borrowings. Of this,
371 million were the subject of cur-
rency swaps, 193 million were bor-
rowed at floating rotes and sub-
sequently swapped for fixed-rate funds
and 35.6 million took the form of third
party participations in Bank loans. The
amount raised for variable-rate oper-
ations was significantly higher than in
previous years, standing at 18469
million or 17% of the total (as against
less than 10% in 1989 and 1988) and
comprising 701.2 million in direct float-
ing-rate borrowings and swaps plus
11457 million in commercial paper.
The EIB also obtained 10 million by
means of ecu-denominated certificates
of deposit intended to cover liquidity

“requirements.
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cluded three private placings. To
accommodate substantial demand for
Swiss francs against a backdrop of
market pressures, the Bank arranged o
swap for a public issue in Canadian
dollars.

The currency breakdown of borrow-
ings attests to the continuing prepon-
derance of Community currencies which
nevertheless accounted for a smaller
proportion of overall funds tapped
(71% of the total after swaps compared

“with 88% in 1989 and 84% in 1988). The

ecu headed the [ist, followed by ster-
ling, the Deutsche Mark and the French
franc, these four currencies between
them representing 48.5% of resources
raised as against 63.5% in 1989. An
increase was recorded in the share of
non-Community currencies, with the
dollar in particular accounting for
14.3% of borrowings and the Swiss
franc and the yen, about 7% each.



In 1990, as in the past, own funds
remained the principal source of
revenue. However, higher investment
income, already observed in 1989,
again influenced operating results.

Receipts of interest and commission on
loans ran to 4775 million compared
with 4 208 million in 1989, whilst inter-
est and charges on borrowings totalled
4130 million as against 3 505 million
the previous year. Management com-
mission fell from 17 million in 1989 to
15 million in 1990.

Investment income (interest and com-
mission) climbed from 320 million in
1989 to 409 million in 1990 as a result
of the persistence of high interest rates

Resources raised, 1986-1990

(million ecus) (million ecus)
% 6785 5593 7 666 48858.3
100 - oo [ ATS-CAD
[ cHe
o 90 [ Y
80 - | g0 B USD
70 o - 70
60 L 60 [ DEM
ECU
50 - 50 N
o oep
40 - - 40
30 - L 30 NIG
L B om
207 B -0 m o
10 - 10 [ ESP
o |, [ DKK-IEP-LUF-PTE

Results for the year

throughout the year combined with the
increased volume of funds employed.

In contrast to the negative result of
1 million recorded the previous year,
financial income showed a surplus of
6 million over financial charges in

1990.

Taking into account exchange differ-
ences and after providing for amortis-
ation of issuing charges and redemp-
tion premiums (90 million), administra-
tive expenses and charges plus de-
preciation of buildings, furniture and
equipment, the Bank’s operating surplus
amounted to 893 million. After due
allowance for the effect of changes in
conversion rates vis-a-vis the ecu, i.e.

+ 1 million, the balance of the profit
and loss account amounted to 894
million in 1990 as against 808 million in
1989.

The Board of Directors has decided to
recommend that the Governors appro-
priate the balance of the profit and loss
account (894 million) to the Reserve
Fund which, following the doubling of
the Bank’s capital, does not yet amount
to 10% of subscribed capital.

At 31 December 1990, the balance
sheet total stood at 63 457 million
compared with 55010 million at

31 December 1989, a rise of some
15%.

Amount of short, medium and long-term

borrowings outstanding at 31 December 1990

1986 1987 1988
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DECISION-MAKING BODIES
Board of Governors

Succeeding Mr Carlos SOLCHAGA
CATALAN, Governor for Spain,
Mr Pierre BEREGOVOY currently holds
the office of Chairman of the Board of
Governors which has reverted to
France, in accordance with the system
of annual rotation, for the period from
the Annual Meeting held in 1990 to
that scheduled for June 1991.

Chairmanship of the Board will pass to
the Governor for Ireland, Mr Albert
REYNOLDS, from June 1991 until the
1992 Annual Meeting.

Board of Directors

Since publication of the Annual Report
for the finoncial year 1989,
Ms Elizabeth LLEWELLYN-SMITH and
Messrs Manuel CONTHE GUTIERREZ,
Luis A. GOMES MORENO and Mario
SARCINELLI have been replaced as
Directors by Messrs Roy WILLIAMS,
Vicente Javier FERNANDEZ, Manuel E.
FRANCA E SILVA and Morio DRAGHI.
The post left vacant by the resignation
of Mr Paul MENTRE remains to be filled
at the time of going to press. Messrs
RIG. ALLEN, Daniel GIROUX and
Miguel MORA HIDALGO have been
replaced as Alternate Directors by
Messrs  David BOSTOCK, Pierre
DUQUESNE and J.I.C. TOSCANO,

The Board of Directors wishes to thank
all outgoing members for their highly
valued contributions towards Bank
activity.

Management and staff

Management Committee

The Board of Governors appointed
Mr Hans DUBORG Vice-President as
from April 1990. Mr DUBORG, pre-
viously Permanent Secretary ot the
Ministry of Industry, Copenhagen, suc-
ceeded Mr Erling JORGENSEN who
died in February 1990.

Audit Committee

At its Annual Meeting on 11 June 1990,
the Board of Governors renewed the
appointment of the member of the
Audit Committee whose term of office
was coming to an end. Hence, Mr Jodo
PINTO RIBEIRC, outgoing Chairman,
was reappointed a member of the
Audit Committee for the 1990, 1991
and 1992 financial years. In accordance
with the customary system of rotation,
Mr Constantin THANOPOULOS has
taken over chairmanship of the Com-
mittee until the Bank’s balance sheet
and profit and loss account for the
1990 financial year are approved at the
1991 Annual Meeting.

GENERAL ASPECTS

Monitoring of operations
and internal audit procedures

During the past year, the Audit Com-
mittee conducted on-the-spot visits to
projects in ltaly and Ireland, ac-
companied by representatives of the
Court of Auditors under arrangements
concluded between the Commission,
the EIB and the Court in 1989. Visits
also took place to Morocco.

foaniiiye

The Audit Committee bases itself on the
ongoing work both of the EIB’s Internal
Audit Division, of which it is systemati-
cally informed, and of the Bank's out-
side firm of international chartered
accountants as well as on the monitor-
ing activity of the EIB's departments. -

The Internal Audit Division has pro-
gressively extended its systematic con-
trols to encompass procedures for
administering loans and guarantees
provided by the EIB. lts activity, which
centres on verifying the effectiveness of
procedures and identifying risks, also
covers financial and treasury oper-
ations, computer security and adminis-
trative expenses.

EIB scholarships and prizes

In 1990, Mr Erling Jergensen was com-
memorated by the creation of a schol-
arship in his name: the Erling Jergensen
European Investment Bank Scholarship,
administered by the Institutes of Econ-
omics and Statistics at the University of
Copenhagen.

Since 1978, with a view to fostering
research at European level, the EIB has
awarded three scholarships each year
to students preparing their doctoral
theses at the European University
Institute in Florence.

In addition to these scholarships, the
EIB awards the EIB Prize every two
years for a dissertation on “investment
and financing” in the broad sense. The
EIB Prize will next be awarded in 1991.



Cooperation with the European
Bank for Reconstruction and
Development (EBRD)

In accordance with the wish expressed
by the Heads of State and Government
at the meeting of the European Council
held in Strasbourg (9 December 1989),
the EIB has provided active support for
establishing the EBRD, placing at its
disposal experts on operational and
administrative matters. In addition to
its contribution as a shareholder, the
EIB has furnished the EBRD with finan-
cial assistance by making a treasury
advance and acting as the EBRD's
trustee for receipt of the first instalment
of its paid-in capital (see box article,
page 19).

MANAGEMENT OF HUMAN
RESOURCES

Personnel policy

Three years after entry into force of the
new remuneration and advancement
system geared more to recognition
of individual merit, a comprehensive
review of its operation has been under-
taken with the Staff Representatives. A
survey, prepared and processed with
the assistance of an independent con-
sultant, has accordingly been con-
ducted among staff. The high response
rate coupled with the number and con-
structiveness of suggestions received
should enable various improvements to
be made to the system. The Staff Rep-
resentatives have been closely associ-
ated in this work.

Equal opportunities

The Bank pursues a policy of equal
opportunities, the results of which
should be felt in coming years. This
policy involves, firstly, systematically
encouraging applications from female
candidates during external recruiting
campaigns and, secondly, fostering
internal promotion of female staff. On
this latter point, it should be noted that
continuous efforts have been made to
enable secretarial, clerical and support
staff to take up executive positions:
since 1985, some 27 female staff have
moved into the executive category,
thereby raising the proportion of
female employees in this category to
some 22%.

Data processing

Particular emphasis continues to be
placed on the optimum use of both
human and material resources. Hence,
the Bank has pressed ahead with exten-
sion of computer facilities. At the same
time, the development of microcomput-
ing plus associated training pro-
grammes are facilitating a more
flexible, decentralised organisational
approach, calling to an increasing
extent on the creativity of individual
users; microcomputing is also promot-
ing and improving scope for data pro-
cessing applications in the Bank's other
offices and enhancing their communi-
cations with the EIB's headquarters.

Training

The EIB has continued its endeavours to
underpin staff adjustment to changing
and more diverse tasks. In 1990, some
4152 days were given over to training
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centred on banking techniques, man-

agement, data  processing and
language tuition.
Staff

At 31 December 1990, the staff comp-
lement totalled 724, of whom 368 held
executive positions. During the year
under review, 37 new members of staff
were recruited and 28 staff members
left or retired from the Bank.

Staff Secretarial,
comple- Executive Clerical and
Year ment Staff Support Staff
1986 678 297 381
1987 699 344 355
1988 710 357 353
1989 718 366 352
1990 724 368 356
Staff complement related to total
Bank activity
1960-1990
Workforce Activity
million ecus
- 14000

=== Amounts at 1990 prices

= Amounts at current prices

I B Workforce

10000

FF'_—’SOOO
/




Over the past five years, whereas the
staff complement as such has grown
very modestly (+ 6.8% in all), the num-
ber of executive employees has stabil-
ised at around 50%.

Internal

In 1990, the EIB was deeply saddened
by the untimely death of three members
of staff, Ms Michéle FAZIO and Messrs
Alfredoc  MAGNANI and Vincenzo
MAZZOLINL

Since publication of the Annual Report
for the financial year 1989, changes
have occurred in:

— the Legal Directorate, where
Mr Jérg KASER, Head of Directorate,
has retired; his responsibilities have
been entrusted to Mr Xavier HERLIN;

— the Technical Advisory Service,
where Mr Hellmuth BERGMANN, Chief
Technical Adviser, and Mr Robert
VERMEERSCH, Group Leader, have
also taken retirement. Mr Jean-Jacques
SCHUL has been appointed Group
Leader and made responsible for coor-
dinating the Service’s activities and
Mr Ginter WESTERMANN has likewise
been appointed Group Leader.

%*
* %

The Board of Directors wishes to thank
all of the staff for the quality of their
work and expresses its satisfaction with
the consistently high level of pro-
ductivity. It would like to encourage
continuance of such achievements.

Luxembourg, 16 April 1991

The Chairman of the Board of Directors
Ernst-Ginther BRODER
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. ASSETS

o BALANCE SHEET AT 31 DECEMBER 1990

In ecus — see notes to the financial statements, Annex E

63456547701

&:D

31. 12. 1990 31. 12. 1989
¢ Receivable from Member States on account of called capital
-~ (Annex A) . . 493 312 500 657 750 000
. Cash and bank deposits
.. At sight and up to one year’s notice 3056 171 410 2087 965 892
* - For more than one year —_ 2283164
3056171 410 2090 249 056
3 Ihvesiments {Note B)
For not more than one year . 326 239 063 447 859 979
For more than one year 1086 381 513 758 346 252
1412620576 1206 206 231
Borrowing proceeds to be received 430082 811 495510 535
Receivable from Member States for adwstment of capital
contrlbuhons (Annex D) . . R . 1943 469 27 596112
Loans {(Annex B}
Total outstanding 61 550 952 986 53 288 385 531
less: undisbursed balance 6 889187 241 5615908 103
54 661765 745 47 672 477 428
Contra accounts to guarantees
In respect of loans under mandate . . —_ 834 931
" excluding those in respect of loans grcnted by thxrd porhes
1990: 248 151 124; 1989: 207 296 335
in respect of participations by third parties in Bank loans:
1990: 145 684 390; 1989: 133 815 219
Land and buildings (Note C) . 34527199 36 053339
Accrued interest and commission . 1556 077 133 1319388218
' Receivable in respect of EMS interest subsidies paid in
advance {Note H) . . 138 918 461 143 825 079
Unamortised issuing charges 467 308 709 432 463912
Unamoitised redemption premiums . 3581897 . 4604544
470 890 606 437 068 456
Special deposits for service of borrowings (Note D) 1114102166 780 987 222
Miscellaneous {Note G) 86 135 645 122 058 061

55010004 668
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STATEMENT OF SPECIAL SECTION (') AT 31 DECEMBER 1990

In ecus — see notes to the financial statements, Annex E

1

| ASSETS

31,12 1990

Member States

From resources of the European Atomic Energy Community
Loons )

i, ==disbursed (*) . i e
From resources of the European Econom/c Commumfy
(New Community Instrument for borrowing and lending)
Loans

— undisbursed .
— disbursed A
Total ()
Turkey
From resources of Member States
Loans
— undisbursed .
— disbursed e
- Total (4)
" Mediterranean countries ‘
From resources of the European Economic Community
Loans
—: undisbursed .

— disbursed

Risk capital operations
— amounts to be paid up
— amounts disbursed

Total (%)

; ,Africtfn, Caribbean and Pacific States
and Overseas Countries and Territories

From resources of the European Economic Community

First and Second Yaoundé Conventions

loans . .

Contributions fo fhe formo'rlon of nsk capnfcl
‘ Amounfs dlsbursed G e e e
ki ! Total ()
Firsi, Second and Third Lomé Conventions
Risk capital operations
~— amounts to be paid up
— amounts disbursed oo

Total (7)

Grand total

1 683 493 948

136 543 416
3737 037 084

208322119
4398 617 093
3873 580 500

29434437
214 982106

28 298 759
235 531 682
’ 263830 441

5
a

244 416543

10203 972
290 964 167
301 168 139

12199 341
293 591 499
305790 840

19717178
5656 492
25 373 670

22377 746
10995 128
333726874

334541 013 331 164 510

78393693 83 860 687

1223004 1215971

79 616 697

396 454 274
432 630 588

337 961 791
505175023
843136 814
7058785 515

N.B.:

Total amounts outstanding on loans on special conditions made available by the Commission in respect of which the Bank has accepted an EEC mandate for

recovering principal and interest:

a) ‘wnder the First, Second and Third Lomé Conventions: at 31 December 1990: 1 033 911 567; ot 31 December 1989: 937 775 153.
b). under Financial Protocols signed with the Mediterranean countries: at 31 December 1990: 121 707 368; at 31 December 1989: 109 048 459.

(!) The Special Section was set up by the Board of Governors
- on: 27 May 1963: under a decision taken on 4 August 1977 its
" purpose was redefined as being that of recording operations
carried out by the European investment Bank for the account
of and under mandate from third parties.

{3) Initial amount of contracts signed under the decisions (;f the
Council of the European Communities of 29 March 1977
u(77/271/Eurotom) 15 March 1982 (82/170/Eurctom) and

5 December 1985 (85/537/Euratom) providing for an amount
of three billion as a contribution towards financing commer:; ..
cially-rated nuclear power stations within® the Commumfy*
under mandate, for the account and ot the risk of the European
Atomic Energy Community: 2773167 139
Add: exchange adjustments + . 91562480
Less: repayments —1 181 235 671

1683493948

VRN
[—
66

3112 1989

1937319120 -

4606939212

e
&

g

850766581

829084862
8053414803
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1990

In ecus — see notes to the financial statements, Annex E

894 107 896

gD

INCOME 1990 199
Interest and commissionv on loans . 4774794 646 4207 834 064
Interest and commission on investments 408715038 319 643 247
Munuéemenf commission (Note ) . 15 407 552  :'§¢,,16 945 985 e
Finunéial and other income (Note K) . 41 603 561 23 575901
5240 520 797 4 567 999 197
EXPENDITURE
Atdbminisiruﬁve expenses and charges (Nofe J) 85214 345 77 112367
Interest and charges on borrowings . 4129 868 100 3505313646
Amortisation of issuing charges and redemption premiums 90 539 366 84 é75 081
Financial charges (Noie K) 35 528 361 24867873
Dépreciuiion
— of net purchases of furniture and equipment 4081 989 2515029
— of buildings R 1681 000 1681 000
Exﬁhqnge differences 591 208 . 864184 ¥
o 4347 504 369 ‘3692729(180
6pe;qﬁng surplus 893016428 871270017
: 1Nétin.crease/decreose arising from the revaluation of net 7 ;
Bank assets not subject to adjustment under Article 7 of : Gy
the Statute (Note A § 1) e e e +_ 1091468 ‘ ~ 63196529
Balance (Note L)

808 073 488
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" ANNEX B — Analysis of loans outstanding

at 31 December 1990

In ecus — see notes to the financial statements, Annex E

Countries and territories Number Total Amount Amount % of total
in which projects are located of loans outstanding (') (3} ) undisbursed disbursed outstanding
1. Loans for prqects within the Commumfy and related loans ( 2
Germany P e e 160 3369 039 240 138911335 3230127 905 5.47
France . . . . . . . . . . . .. 377 7 933 989 466 816 143293 7117 846173 12.89
ltaly . . e e e e e e e 1835 22 001 033 630 846 946 619 21154 087 011 3574
United Klngdom e e e e e 328 6807 270 393 1463744 632 5343 525761 11.06
Spain . . . . . L L . L oL 148 5649 549 528 866165 244 4783 384 284 9.18
Belgiom . . . . . . . . . . . .. 28 667 044 311 166 914 095 500130 216 1.08
Netherlands . . . . . . . . . . . 29 961 349 634 96 292 066 865 057 568 1.56
Denmark . . . . . . . . . . .. 148 2861164919 339880615 2521284304 4.65
Greece . . . . . . . . . . ... 172 2072124831 96 557 333 1975 567 498 337
Portugal . . . . . . . . . .70, 162 2 883 409 841 432641002 2 450768 839 4.68
lreland . . . . . . . . o0 o0 189 2353 622826 71737763 2281 885 063 3.82
Luxembourg . . . . . .. oo et 4 41 645 560 .11.852 863 29792 697 0.07 .
Relatedloans (*) . . . . . . . o 16 624724 040 *19 000 000 605724 040 1.03
Total 3596 58 225 968 219 5366 786 860 52 859 181 359 94.60
2. Loans for projects outside the Community: ‘ '
2.1 Mediterraneon countries
Yugoslavia . . . . . . . . .. i) 684 878 460 328 257 496 356 620964
Egypt Coe e e e e e e e e 15 301 788 291 123 034 000 178754 291
Algeria . . . . . . . . . . .. 8 269 803 698 156 036 700 113766 998
Morocco . . . . . . . . . L. 1A 207 680 361 60 346 640 147 333721
Tunisia . . . . . . . . . . .. 22 196 920 681 79 046 690 117 873 991
Jordam . . . . . . . . ... 18 83115162 28 682 500 54 432 662
Syria . e e e e e e 5 80512793 19 522 000 60990793
Turkey 7 49 948 056 — 49 948 056
Malta e e e e e e 3 38 898 848 19 535 000 19 363 848
Cyprus . .« o o 4 37 693 166 — 37 693166
Lebanon e e e 4 9 558 943 — 9 558 943
Sub-total 118 1960798 459 814 461 026 1 146 337 433 3.19
2.2 Fostern European countries:
Hungary e e e e e 3 120 000 000 120 000 000
Poland . . . . . . . . . ... . 3 95 000 000 ' 95000000
Sub-total [ 215 000 000 215:000000 0.35
23 ACP counfrles/OCT e L
Nigetia . 6 206282788 158 800000 47 482788
Coie-d Ivoire 18 132 556 337 68959 819 63596 518 °
Kenya . 12 108 838 733 < 31769978 77 068 755
Zimbabwe 8 87 584 312 41706 687 45877 625
Cameroon 8 77175397 2595 335 74 580 062
Fiji 9 54 265 242 19150 828 35114414
Zaire . . . 1 49 689 948 42676 584 7 013 344
Papua New Gumeo . 5 42 883 265 -14 541 000 28 342 265
Botswana . 8 -40 281 742 10 097 416 30184 326
Trinidad and Tobago 5 36165 511 10072 000 26 093 511
Jamaica . . 4 31 905 628 14 458 608 17 447 020
Mauritius 6 31574818 5507 101 26 067 717
Ghana 4 24 539 522 8 036 235 16 503 287
Gabon 3 20771700 — 20771700
Senegal . 3 1673897 — 16738 971
Bohamaos 2 16612723 6 422 584 10190139
Zambio 2 15085 088 — 15 085 088
Malawi 7 12 960 488 5918156 7042332
Barbados -] 12 660779 7 200 000 5460779
Mauritania . 1 12192 544 — 12192 544
West Africa . . 2 11524182 10 000 000 1524182
Netherlands Antilles . 3 11089 724 2 600 000 8489724
French Polynesia . 3 10 401 427 . .7 000:000 3 401 427
Swazilan 5 10 392 403 1864 857 8 527 546
Congo 3 9728337 - — 9728337
Niger . 2 6993 698 e o 6993698
Ecsf Africa . 1 6 038 606 *'2:500 000 3538 606
Saint Lucia . 2 5960 447 < 3074167 2886 280
New Caledonia 1 5316 666 ’ e 5316 666
Togo . . 4 5265 837 — 5265837
Cenral Afr|ca . 1 5024796 3277 000 1747 796
Guinea . 1 5000312 : — 5000312
Cayman |s|cnds 2 4507 854 3 000 000 1 507 854
Belize . 2 3547 326 1 544 000 2003 326
Burkina Faso . . 1 3349756 — 3349756
British Virgin islands . 1 3000 000 3000 000 —
Saint Vincent 1 3000 000 3000 000 —
Liberia 2 2902748 —_ 2902748
Tonga . 1 2000 000 2 000 000 —
Seychelles 1 1506 190 867 000 639 190
Aruba 1 1300 000 1 300 000 —_
Montserrat . Lo 1 570 463 — 570 463
Sub-total 159 1149 186 308 492 939 355 656 246 953 1.86
Total 283 3324984 767 1 522 400 381 1 802 584 386 5.40
GrandTotal . . . . . . ., .- .’ 3879 61 550 952 986 6 889 187 241 54 661 765 745 100.00

{*) Loans authorised under the second paragraph of Article 18 (1) of the Statute for projects located outside the ierntory of Member States but offering benefits-
for the Community are considered as relme to loans within the Community. .
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(®) Original amount of loans cal-
culated on the basis of the parities
applied on the date of signature

Add:

exchange adjustments

Less:

terminations and cancel-
lations .

principal repayments to
the Bank ..
third party porhcnpohons
in Bank loans

1133979 829
. 25663735905
145 684 390

88039 217 122

The aggregate amount outstanding of loans and guarantees
provided by the Bank, which under Article 18 (5) of the Statute
must not exceed 250 % (i. e. 72 billion at present) of its sub-

scribed capital, came at 31 December 1990 to:

+ __455135988  oans . 61 550 952 986
88 494 353 110
guarantees:
in respect of loans granted by third parties 248 151 124
in respect of third porfy pcrhcnpohons in
Bank loans . . . . 145 684 390
393 835514

— 26943400124

Loans ,o_ytstcndmg .

61 550 952 986 outstanding

Total amount of loans and guarantees

61 944 788 500

Tl

ANNEX C — Summary statement of borrowings

at 31 December 1990

In ecus — see notes ‘to the financial statements, Annex E

Short-term notes
3

: T .
Nominal values payable in

Unamortised principal at

Average weighted

31.12.1989 31.12. 1990 rate of mterest
ECU I, 590000000 1100000 000 9.89
GBP — 353187 161 1375
ITL —_ 162 310 259 11.43
NLG _ 130 217 376 8.44
UsD _A17714 434 366757133 776
1007 714 434 2112471 929
fess: ]
. net amounf of unamortised dlscounfs — 10202 389 — 23.537 367
Total | .. . "997 512045 - 2088934 562
Medlum and long-term borrowings
. . Operations during the financial year Unamortised principal at 31. 12. 1990
. Average
Unamortised weighted
principal af Exchange rate of
Payoble in 31.12.1989 Borrowings Redemptions adjustments Amount {) interest Due dates
ECU =i 5054 630000 1271875500 393 819 000 L= 5932 686 500 .- - 8.85 1?9]/2001
DEM . 7731 265439 1123526552 954 594 451 67 415150 — 78327823%0 7.06 199172016
FRF . §. 3367760042 V115157 447 150 995 007 20 542383 — 4311 380 099 10.29 1991/2003
GBP . . . . 3375383001 692 818 696 (%) 60532 243 178 555 263 + 4186224717 10.54 1991/2009
Im . . . . . 24685218 814 688308697(*) 126 470398 45267 556 — 3201789 557 11.62 1991/2004
BEF coe . 1726 837 200 330 349 285 15402182 18116513 + 2059 900 816 8.92 1991/2000
NLG .. 3800111215 398 185 248 272337727 29 568166 — 3896 390 570 7.99 1991/2009
DKK . . . . 73335270 —_ — 9210 — 73326 060 11.34 1994/1997
IEP . . . . . 104 013 896 _ - 3908983 176395 + 100 281 308 9.29 1991/1996
LUF. ~ . . . . 414135284 51792373 37 580172 4117 270 + 432464755 8.02 1991/1997
ESP- 851 531:753 614283750 61119 600 1568837 + 1406 264740 . 12.69 199172000
PTE ~~:. - M 713 123 591 581 - — 2833064 — 232 471 638 . 15.01 1991/1997
usb ... 5285931813 1804011434() 951352214 715076197 — 5423514836 1 9.85 199172008
CHF . 2 589 061 576 732284 422 (%) 312087 417 160 870380 + 3170128 961 557 1991/2002
JPY - . 3518802 941 770702067 (?) 186 549 966 260 434 549 — 3 842 520 493 6.22 1991/2008
ATS . 77 211 405 —_ : —_ 644391 — 76 567 014 6.86 1995/1996
CAD . 557 425514 98 880 671 (%) — 72619269 - 583 686 916 10.28 1991/2001
Total . : 41324368284 9815767723 3526 749 360 851005277 — 46762381370
Redemption B
premiums 7 960259 — - 971078 — 6989181 -,
Grand Total 41332328543 9815767723 3526 749 360 851976355 — 46769 370551 ’

(*) The following toble shows in '000 ecus the total capital sums required for redemption of medium and long-term borrowings over the following periods:

8 at
31.12. 1990

B %22 3286603
1992 . . L. L L. 3732347
1993 . . . . . L. 4881 828
994 . . . . ... L. 4495816
1995 . . . . . . . .. 5156 689
19962000 . . . . . . . 21635276
20012005 . . . . . . . & 2514952
2006—2010 . .. . . . . 894 455
2011 and subsequent years . . . 171 405

Total 46769 371

at
31.12.1989

w0 . . ... L 3055187
91 ... 3203753
1992 . . . . ... 3592073
1993 . . .. L. 4525236
1994 ... . . Lo L 4566 462
1995--1999 . . . . . . .. 19:667 463

- 20002004 . . . . ...-. . 1731248
20052009 . . . . . .. 817 993
2010 and subsequent years . . . 172914

: Total 41332329

?) Duriﬁg'1990, certain USD and CAD borrowings were swapped for fixed-rate GBP and CHF borrowings; other ITL, USD and JPY borrowings were swapped for floating and

fixed-rate borrowings in the same currencies.

7N
[——
72



o At S04 . . : " it AR, . : , " . " i R
e pa ; g By : : ; e e e
pote e
b
B

)
k
te
1O

f.capit

S aliaiey R e D
S £ Gennman

ither directic

o s

ion‘ra
k: c:t3 thai

n

to

ine
verted into. ecus.!

men

1.5%
vb’s‘se‘ts of H;e Ba

just
. Where the convers

re‘con

he

B
STl
id I s
b
S
) sy
A= i
=
oo
Qi

3

E

ithin
S
s
m such calctlati

‘statement

ial
inecus’
rancs,’

jilders "
k's ‘assets

o b
gy

luct
in
Dutch’ guild
ish kroner. -,

anc
anish krol
Drachmas’

ctuafes w

S o S
[k M
it T

iy

xcludedfro

E

=Y
o

ci
0
&
©
L
[}
Q
=

s
f
rencies .of'
rencies

of ‘the fol
y curre

ncial stat
m-o

P
Wbt

the .cur

“Annex
ina
the' su

s f

ng.i
to -t
ns;i

te:

af

“no Communif

Pt

version’ra

’s:()'f the Member States’

g:¢oh

‘balance’ sheet

onducts:its ioper
,inecu ‘

.C

"ber States

+

s

. amount
The followin

- D
: ‘The"B:ofnrk




4. Land and buildings: Land and buildings are stated ot cost
less both initial write-down of the Kirchberg headquarters and
accumulated depreciation. Depreciation is calculated to write
off the value of the Bank's Luxembourg-Kirchberg headquar-
ters and its office in Lisbon on the straight-line basis over 30
years and 25 years respectively. Office furniture and equip-
ment are written off in the year of acquisition.

5. Issuing charges and redemption premiums: Issuing charges
and redemption premiums are amortised over the lives of the
borrowings based on-the principal amounts outstanding..

6. Interest subsidies received in advance: Certain loans carry
interest subsidies received in advance at their discounted
value. These subsidies are credited to the profit and loss
account as and when the interest for which they are granted
becomes payable.

7. Staff pension scheme: The Bank has a contributory pension
scheme for its staff. All contributions to the scheme by the Bank
and its staff are invested in the assets of the Bank. The
amounts set aside are based on actuarial valuations performed
every three years.

8. Taxation: The Protocol on the Privileges and Immunities of
the European Communities, appended to the Treaty of 8 April
1965 establishing a Single Council and a Single Commission of
the European Communities, stipulates that the assets, revenues
and other property of the Bank are exempt from all direct
taxes.

Note B — Investments

1990 1989

. Investments comprise:

treasury bonds, notes and
bonds at the lowest of cost,
nominal or market value
(market value:

1990: 1124 376 198

1989: 850 829 283)

bank bills at their nominal
value .

1123493558 850 240571

289127 018
1412620576

355 965 660
1206 206 231

The breakdown according to maturity is as follows:

not exceeding 3 months 325726 055 423 829 414
over 3 months but not
exceeding 6 months . 261 347 21799 304
over 6 months but not
exceeding 12 months 251 661 2231 261
over 12 months 1086 381 513 758 346 252

1412620576 1206 206 231

Note C — Land and Buildings

The item “Land and Buildings”
34 527 199, is broken down as follows:

— Land . . 763833
— Net value of Luxembourg Klrchberg

headquarters 33 484 860
— Net volue of the’ ofﬁce in Llsbon 278 506

Note D — Spec:ul deposns for service of borrowmgs :

These represent the amount of coupons and bonds due but not
yet presented for payment. The contra item on the liabilities
side appears under the heading “Coupons and bonds due and
not yet paid”.

on the balance sheet, i.e.’

Note E — Staff pension scheme

The pension fund balance of 135 534 572 at 31 December 1990

(118080 850 at 31 December 1989) represents the actuarial

valuation of the accumulated benefits under the scheme, in

accordance with the Pension Scheme Regulations, increased by

the contributions of the Bank and its employees plus the
remuneration of the fund less withdrawals since the actuarial

valuation. o
The cost of the staff pension scheme, including interest credited: =
by the Bank, for the year ended 31 December 1990 wa
17 515 802 compared with 14 416788 for the financial yea
1989.

Note F — Sundry creditors )
1989

Sundry creditors comprise: 1990
short-term  deposits  from
other banks 336730893 157 175 539
European Economic Com-
munity accounts: ;
for Special Section opera-
tions and related unseﬂled
sundry amounts 825162715 739164795 "
deposit accounts . 43911 013 34231890 .
other creditors 42 656 881 29 565 409 -
1248 461 502 960 137 633
Note G — Miscellaneous
balance sheet accounts
These accounts comprise: 1990 1989
on the assets side:
staff  housing loans and
advances on salaries 40 980 059 37 94237
net amounts of swap opero- R
tions — 38951212 .
sundry debfors 45155 586 45164 473
86 135 645 122 058 061
on the liabilities side:
outstonding charges, . other
future settlements and sundry .
expenses .o 183 492 829 128 674918
net amounts of swap opera-
tions 97 242 435 —_—
280735 264

Note H — Interest subsidies received in advance

a) This item relates to amounts in respect of interest subsidies
for loans granted for projects outside the Community, under
Conventions signed with the ACP States and Protocols conclu-
ded with the Mediterranean Countries, as well as interest sub-
sidies, concerning certain lending operations mounted within
the Community from the Bank’s own resources, made available’
in conjunction with the European Monetary System under
Regulation (EEC) No 1736/79 of the Council of the Europecn :
Communities of 3 August 1979. \ o

b) “Interest subsidies recelved in advance for the occountwofi
third porties” relate to' amounts feceived in respect of interé :
subsidies for loans granted from EEC resources under the:" .
Council of the European Communities’ Decisions (78/870) of. .
16 October 1978 (New Community Instrument), (82/169) of
15 March 1982 and (83/200) of 19 April 1983 and Regulation
(EEC) No 1736/79 of 3 August 1979 as amended by Regulcmon
{EEC) No 2790/82 of 18 October 1982.
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Growth in the balance sheet of the Bank

(million ecus)
60 000 60 000
50 000 50 000
ASSETS LIABILITIES
40 000
30 000
20 000
10 000
- 1960
1965\
1970
1980 &
1985
1990 1990
=l Outstanding loans from EIB Qutstanding borrowings
own resources
il Liquid assets Capital, reserves and provisions
Other assets Other liabilities
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i

BALANCE SHEET AT 1 JANUARY 1991

In ecus — see notes to the financial statements, Annex E

31,12, 1990

¢

&

x

ASSETS 1.1. 1991
‘Receivable from Member States on account of colled capi- ;
" tal e e 993 312 500 493 312 500
Cash and bank deposits
At sight and up to one year's notice 3056 171 410 3056171 410
” Investments : ;‘;‘:‘ : ;
- for not more than one year . 326 239 063 326 239 063
for more than one year 1086 381 513 1086 381 513
1412620576 1412 620 576
Borrowing"proceecls to be received ‘< 430082811 s 430082811
Receivable from Member States for adjustment of capital
contributions . A 1943 469 1943 469
Loans. g
“Total outstanding . 61550952 986 61 550 952 986
- less: undisbursed balance 6889 187 241 6 889 187 241
54 661 765 745 54 661 765745
Contra dccounts to guarantees
"I respect of loans granted by third partigs: 5
©1.1.1991: 248 151 124; 31. 12. 1990: 248 151 124
_In respect of participations by third parties in Bank loans:
1.1.1991: 145 684 390; 31. 12. 1990: 145 684 390
* Land and buildings 34527199 - e 34527199
Accrued interest and commission . 1556077133 1556 077 133
Receivable in respect of EMS mterest subsidies paid in ‘
‘:,udvunce . e e e e e 138 918 461 138 918.461
i % B o :"ﬂ,“( ¥ )%2‘
Unomorﬁsed issuing charges 467 308 709 467 308 709
Unamortised redemption premiums . 3581 897 3581 897
470 890 606 470890 606
Special depaosits for service of borrowings 1114102166 1114102166
© Miscellaneous . ' 86135 645 86135 645
63 956 547 721 63 456 547 721
. MEMORANDUM ACCOUNTS
Special Section
Trust management funds
— for the‘account of Member States.. .. o 2149682106 -, o 214982 106
% — for the account of the European Communities 6307282047 6307 282 047
- Securities received on deposit 25 000 000 25 000 000

'«4.{:;

- By Decision of the Board of Governors of 11 June 1990, the subscrlbed capital has been doubled from 28 800 000 000 ecus to

57 600 000 000 ecus as from 1 Jonuog 1991 as a result of the transformation of 1 225 000 000 ecus into subscribed and paid-in capi-
t

tal by way of a transfer from the Ad

jonal Reserves and the increase of 27 575 000 000 ecus in Member States' subscriptions, paid

+.in as to 1.81323663 %. Member States will therefore pay in, in ecus or in their national currencies, an oggregote fofol of 500 000 000

77N
S
78

ecus in ten equal semi-annual |nstclments commencing on 30 April 1994 and ending on 31 October 1998.
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LIST OF FINANCE CONTRACTS SIGNED IN THE COMMUNITY IN 1990 ()

Financing provided for projects within the Community totalled 12 680.5 million (including a guarantee of 52.5 million). All these operations give rise to
financial commitments for the Bank and are included on its balance sheet. Two loans, totalling 23.6 million, were made from NCI resources.

The Community policy objectives with which individual loans comply are highlighted by symbols in the righthand columns. Unless otherwise indicated,
global loans cover a number of sectors and objectives (see box article, page 25). The symbols are as follows:

‘m regional development

» industrial competitiveness and European integration

® Community infrastrUcture ..

& energy i i

<« protection of the envnronmenf and urban development
million

ecus

BELGIUM (8 754.4 million Belgian francs) 2063

individual loans 6.0)

Construction of headquarters of organisation respon-

sible for air traffic control in Europe

EUROCONTROL

BEF 254.4 million -~ 60 e .

Global loans - ‘  ::[ {200.3) .

For financing invesfawer;af by industrial and service-

sector SMEs:

Bangue Paribas Belgique S.A.

BEF 500.0 miilion nz

Générale de Banque S.A.

BEF 2.0 billion - 47.1

Kredietbank N.V.

BEF 935.0 million 220

Crédit Général S.A. de Bongque

BEF 65.0 million 1.5

Bank van Roeselare .

BEF 1.0 billion g 236 .

Banque Bruxelles Lamben‘ SA.

BEF 3.0'billion = - jj 70.7.7

Kredietbank N.V. (from: NCI resources) .

BEF 765.0 million 18.0

Crédit Général S.A. de Banque (from NCI| resources)

BEF 235.0 million 55

DENMARK (4 434.4 million Danish kroner} 5647

individual loans ) (474.1)

Modernisation of urban waste incineration and com-
bined heat and power plant in Copenhagen

I/§ Amager Forbraendmng S
DKK 100.0 million 128 @«
Natural gas transmission and distribution system: L
— Greater Copenhagen area

Hovedstadsregionens Naturgas 1/S :
DKK 39.7 million 50 ¢

— Counties of Ringkebing, Viborg, Arhus and
Nordjyllond

Noturgas Midt/Nord I/§
DKK 494.1 million ‘ 633 o

Electrification of Nyborg -Qdense line; purchase of
rolling stock :

Dansk Statsbanér — U
DKK 700.0 million . .~ - 890 m

(*) Finance contracts are generolly denommoted in the equivclent of the national
currency concerned.
A list of abbreviations is given on page 108.

million
ecus
Motorway suspension bridge on eastern section of
Great Belt fixed link
A/S Storebaelisforbindelsen (The Great Belt Ltd)
DKK 407.2 million 518 =

Renewal of aircraft fleet serving European ond inter-
continental routes

SAS-Scandinavian Airlines Sysfem
DKK 896.6 million

Expansion and modernlsahon of felephone network in
counties of Ribe, Vejle, Arhus, Ringkabing, Viborg and
Nordjylland

Jydsk Telefon A/S
DKK 78.6 million

100 me

Development of digital switching and transmission
system using optical-fibre cables:

— on Sjzlland and Bornholm

KTAS-Kjebenhavns Telefon A/S
DKK 591.0 million

— in Sanderiy"cnd

Tele Senderjylland A/§
DKK 225.0 million

Sewerage and sewage treatment works in Esbjerg

Esbjerg Kommune ) .
DKK 70.0 million 90 <«

Modernisation of sewage collection and treatment
system; renovation of district heating network

Odense Kommune

DKK 120.0 million 153 m« -

Global loans ‘,N' L o 907) ¢

For financing small and med

Kongeriget Danmark o
DKK 35.0 million : 45

Finance for Danish Industry lnternaf/ona/ S.A.
DKK 677.2 million 86.2
GERMANY (1 762.7 million Deutsche Mark) 863.5

Individual loans {3)

Retrofitting of denlmﬁcohon equipment in Voerde
ond Herne coalfired pow stations” (North Rhine= .

Westphalia)
Stadtwerke Dusseldorf AG
DEM 32.0 million

(?) Several of these loans were arronged in cooperation with Westdeutsche

Landesbank Girozentrale and Dresdner Bank AG.
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million
ecus

Construction of new terminals for containers, cars and
petroleum products; renovation of old port area
) .

Puerto Auténomo de Barcelona

ESP 3.0'billion 233

Renewal of aircraft fleet for domestic routes

AVIACO, Aviacién y Comercio S.A.

ESP 4.0 billion 31.6

Renewal of aircraft fleet for mfro -Community and:
mternohonol routes .

IBERIA - Linéas Aéreas de Espofa, S.A.
Instituto de Crédito Oficial
ESP 42.0 billion

through
3206

Expansion of fleet of fire-fighting aircraft

ICONA — Instituto para la Conservacién de lo
Noaturaleza
: ESP 1 0 billion

5

839

Modernisation and extension of telephone network

Compania Telefénica Nacional de Espafia S.A.
through Instituto de Crédito Oficiol

ESP 52.5 billion 400.6

Plant' modifications at three refineries in Puertollano,
Torrogona and La Corufia: production of low-lead
petrol, coklng plant, cogeneration units to produce -
electricity and process steam

Repsol Petréleo S.A.

ESP 9.0 billion 68.7

Expansion and modernisation of automobile produc-
tion facilities at Martorell, Barcelona, Prat (Catalonia)
and Pomplonc (Navarra)

SEAT-Sbeiedad Espanola de Automéviles de Turlsmo ‘
S.A. o
ESP-32:8 billion 254.4
Design, development and copstruction of components

for Airbus A320 and A330/340 qircraft

Constriicciones Aeronduticas S.A — CASA
ESP 2859 million

89.1
Global loons
For financing investment by industrial and service-

sector SMEs:
Banco Bilbao Vizeaya S.A.

ESP 10.0 billion 763
Banco Espariol de Crédito 3. A ’ .
ESP. 100 billion 763
Banco de Crédito Industrial S.A.
ESP 5.0 billion 395°
Banco Central S.A. .
ESP 8.0 billion 62.1
Banco Hipotecario de Espafia S.A. {tourism)

. ESP 5.0 billion 395

: Banco de Crédito Agricola 5 A (smallholdings)
-ESP 5 0 bt|||on 3838
For fmqncmg small and medium-scale infrastructural -
works designed to protect the environment
Banco Espariol de Crédito S.A.
ESP 5.0 billion 39.5

: Fot’ ﬁnoncmg small and medium-scale |nfrasfrucfura|
works * :
Banco de Crédito Locol de Espaiia
ESP 5.0 billion 388

(4107

o«

[ B}

| L 2]

million

ecus
FRANCE (11 618.5 million French francs) 1684.6
Individual loans 941.9) -
Modernisation of Tricastin uranium enrichment ;;Idnt
{Rhéne-Alpes)

EURODIF S.A.

FRF 250.0 million 36.1
Channel Tunnel

EUROTUNNEL S.A. through EUROTUNNEL F/nance

Ld )

FRF 739.2 million 107.2
TGV-Nord line between Paris and Belgian frontier,

with branch serving Channel Tunnel

SNCF

FRF 1.2 billion 1741
TGV-Atlantique line: Paris-le Mans and Paris-Tours

SNCF . A

FRF 547.8 million 79.5
Construction of various sections of motorway network

through CNA — Caisse Nationale des Autoroutes:

— A55, Arles — Nimes section {Languedoc-Roussil-

lon)

ASF — Société des Autoroutes du Sud de lo France»": ‘

S.A.

FRF 200.0 million 29.0
— A57, Cuers — Le Canet-des-Maures section
{Provence-Alpes-Céte d'Azur)

ESCOTA — Société de I'Autoroute Esterel-Céte d Azur

SA.

FRF 200. 0 million 291
— A51, Manosque — Sisteron section (Provence- ‘
Alpes-Céte d'Azur) o

ESCOTA — Société de Autoroute Esterel-Cote d’Azur

SA.

FRF 350.0 million 50.9
— A26 motorway linking Channel Tunnel with South

of France: .

« Colais — Nérdausques dnd Laon — Rheims sec

o Chalons-sur-Marne — Troyes Nord section

SANEF — Société des Autoroutes du Nord et de [Est

de la France S.A.

FRF 320.0 million 46.5
=~ A43, Montmélian — Albertville section (Savoie)

AREA — Société des Autoroutes Rhéne-Alpes S. A«

FRF 225.0 million 3246
— A49, Voreppe — Bourg-de-Péage section (Rhéne-

Alpes)

AREA — Société des Autoroutes Rhone—A/pes S.A.

FRF 425.0 million 617
Air fleet renewal

TAT — Transports Aériens Transrégionaux thr

G.1.E. Aéronautique Finances Régionales

FRF 250.0 million 363
Installation of coble TV networks in several French

towns

Réseaux Cablés de France co

FRF 40.0 million ey 5.8
Alr separdtion unit for |ndusfr|ol gases at Sfrosbourg 7
Prodair et Compagnie

FRF 128.0 million 18.5

T\
L3
82

L 4




O .
. e A B e em e
i

G
s Dot

T e o
e S ) g e
e

s

Ba’n/lri

i o

A R

et o iy

R e R
S

nf"

It

publ

o0 e 5 : e
s . ; e

=

5 dk s A
s D s

B e

jon'-

0.0;mil

0im

:Nord
F 40
FRF:700.

0.

£
il

R




million
ecus
. Construction of combined-cycle natural-gas-fired
X,cog’A eration plant on industrial site ot Genoa. .,

Cénsorzio Ansaldo Energia through Banco di Napo//
ITL 23.0 billion 15.1

Upgroding and extension of electricity transmission
and distribution system:

; ENEL ' .
= Campanic and Bcsﬂlcofo
150.0 billion SR 98.8
— SICI|Y and Apulia ' ‘

ITL. 100.0 billion 659

~— Calabria and Sardinia
ITL 60.0 billion 38.9

Development of natural gas fields:

. Porto Corsini Mare"';ést”, off Ravenna (Emilia-
Romagna) )
AGIP Sp.A.
1TL 60.0 billion 395

— “Luna”, off Calabria
. AG :SpA through ENI

260

== "Porto Corsini Mare Est”, off Ravenna, and “San
Potito*, onshore north of Ravenna {Emilia-Romagna)

AGIP Sp.A.
ITL 20.0 billion 132

: Giovanna’ .and “’Elena”, off Pescara (Abruzn)
and “Prezioso IV oilfieldi off Gelo (Sicily), “Barbara”,
off Ancona (The Marches)

AGIP S.p.A. through EN/ :
ITL 50.0 billion ) 330

Development of oil fields:

Rospo Mare”, off Vcsto (Abruzzi) _ (;';L

ELF fdfiona S.p.A. through BNL :
ITL,10.0 billion 6.6

— “Villofortuna-Trecate””, onshore near Novara

{Piedmont)
AGIP Sp.A. .
. 1Tk65.0:billion 42.8

Sections. of gasline for conveying natural gas:from
Soviet Union (Veneto, Tuscany, Campania, Abruzzi)

SNAM S.p.A. through ICLE
ITL 20.0 billion 13.0

- Extension of natural gas transmission network in
al and Northern Itoly

SNAM SpA.
. ITL100.0 bulhon 65.9

Development of natural gas distribution grids in:

— .over 120 municipalites in Cenfral Italy ..

ATALGAS i -
N |TU60 0 billion i, 399

— seven regions of Central and Northern ltaly

Metano Cittg S.p.A. through BNL
ITL 35.0 billion 23.1

—= Piedmont and Liguria

' mj400 billion T O 259

me<

-’f*

e

L2 4

e

million
ecus
— Tuscany and Liguria . 4
IMiI s ;/u n
ITL 40.0 billion o

A2 Rome-Naples motorway: widening ta three lanes
of San Cesareo— Naples section

AUTOSTRADE —  Concessioni e
Avutostrode S, p A. through: ‘
IRI .
ITL 50.0 biliion .

Bonco di Napoli B -
ITL 50.0 billion ’ 3Bl =

Costruzioni

Construction of terminal for container and roll-
on/roll-off vessels at port of La Spezia

Ministero dei Lavori Pubblici
ITL 12.0 billion ..

Construction of two small harbours far fishing boots
and yachts in Bagnara and Coriati

Regione Calabria :
1TL 13.3 billion 88 m

Modernisation and expansion of fishing  port in
Giulianova and.commercial port in Ortono

Regione Abruzzo
{TL 11.0 billion

Development of “Toscana” dock ot port of Livorno to
accommodate container vessels

Ministero dei Lavori Pubblici

ITL 8.0 billion - 52 me
Construction of funicular railway between district of :
Vomero and centre of Naples

Regione Campania .

ITL 7.5 billion 50 m

Expansion of gircraft fleet for regional services

ATl — Aero Trasporti ltaliani S.p. A fhrough
— M

ITL 38.0 billion kb 251 m
—

ITL 38.0 billion 21 u
— CREDIOP .

ITL 62.3 billion : 414 m

New air freight terminal at Bologna qiin;borf

Ministero dei Trasporti ) Yy
ITL 6.0 billion ) 40 @

Construction of intermodal rail/road freight terminal
at Orbassano (Turin)

Regione Piemonte -
ITL 15.0 billion -

Extension and modernisation of telephone network in
Mezzogiorno:

SIP — through:

i

ITL 375.0 billion 274 me
IRl :

{TL 495.0 billion

CREDIOP K ‘ Teln
fTL 150.0 billion ‘ . 978 me
cls

TL 20.0 billion 132 me
EFIBANCA :

JTL 30.0 billion . © 198 me
BNL e
ITL 30.0 billion

=)
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Sewerage and sewage treatment works to reduce
coastal pollution and protection against landslides in
Tenna Valley

Regione Marche
ITL 18.0 billion

Sewerage and’ sewage treatment works; protfection-

ogainst coastal érosion; land consolidation

Regione Abruzzo
ITL 30.0 billion

Solid urban waste collection and processing plants
(Como, Varese, Milan, Mantua); erosion, landslide
and flood protection works (Oltrepd Pavese)

Regione Lombardia
ITL 55.0 billion

Sewage and urban waste treatment schemes in -

Taranto and. neighbouring municipalities; upgrading

of water suppliés: provision and renovation of infra- !

structure in old town

Regione Puglia
ITL 35.0 biliion

Development works in coastal forest area at Nardo
and establishment of nature park

Regione Puglia

ITL 4.5 billion

Reafforestation; construction and upkeep of roads in
Cuneo Province

Regione ﬁPlemomf'e‘ :
ITL 3.0 billion

Restoration of fortress walls and public buildings in
historic centre of Ferrara
Regione Emilia-Romagna

ITL 10.0 billion

Restoration of public buildings and renovation of
infrastructure in historic centre of Trento

Provincia Autonoma di Trento
ITL 5.0 billion - .,

Restructuring of existing buildings and construction. of
new ones for Trieste science and technology park

Ministero per la Ricerca Scientifica e Tecnologica
ITL 4.0 billion

Biotechnology research centre at Genoa

Ministero della Sanit
ITL 10.0 billion

Physics and biomedical engineering research labora-
tories (Milan); science park in Bologna

Ministero per.fa. Rlcerca Scientifica e Tecnologica ::
ITL 31:0 bllhon

Extension of nafurol gas distribution networks;
upgrading of drinking water supplies in and around
Bologna

ACOSER — Azienda, Consorziale Servizi Reno —
Bologna through IM/
ITL 30.0 billion

Reinstatement of infrastructure in Abruzzi, Molise and
Umbria damaged by earthquakes in 1984: water
supply and sewerage systems, roads, public bunldlngs
and landslip consolidation 3

Civile
ITL 10.0 biltion

Ministero per” il Coordinamento della Profez:one

million
ecus

117

19.5

366

233

29

20

6.6

3.3

26

6.6

20:4

19.8

6.5

na
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B
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Modernisation of cementworks in Vernasca, Piacenza
Province (Emilia-Romagna)

UNICEM S.p.A. through IM/
ITL 30.0 billion

Modernisation of production facilities ot float’ glass
factory in San: Salvo {Abruzzi) .

FLOVETRO S.p.A. through IM/
ITL 4.9 billion

Conversion of refinery in Priolo (Sicily) to produce
low-lead or lead-free petrol

PRAOIL S.p.A. through INTERBANCA
ITL 30.0 billion

Conversion of refinery in Sarroch to produce low-
sulphur and higher value distillotes

— SARAS S.p.A. — Raffinerie Sorde through
— IMI

ITL 23.1 billion
— (IS
ITL 6.9 billion

Modernisation of chemicals complex in Rosignano
{Tuscany); energy saving and environmental protec-
tion schemes

Solvay & Cie
INTERBANCA
ITL 36.0 billion

S.A.

Rosignano  through

Construction of pharmaceuticals research and devel-
opment centre in Nerviano (Lombardy)

Formitalia Carlo Erba S.p.A. through IM/
ITL 20.0 billion .

Extension of pharmaceuticals research and develop-
ment centre in Bresso and associated msfollohons in
Cormano (Lombardy)

mi
ITL 10.0 billion

Expansion and modernisation of pharmaceuticals
plont in Latina

Janssen Farmaceutici S.p.A. through IM/
ITL 11.2 billion

Extension, ‘modefnisation and automation “of
factories manufacturing hydraulic presses for th‘

_ plastic products near Turin

SANDRETTO through INTERBANCA
ITL 30.0 billion

Introduction of advanced technology in three fcc-
tories (Turin, Brescia, Milan)

IVECO FIAT S.p.A. through :

— IMI

ITL 139.0 billion

— BNL
ITL 91.0 billion

Introduchon of compufer-alded mcnufcctu
management systems designed to restructure p
producing washing machines and dryers in Pordenone
{Friuli-Venezia Giulia)

Industrie Zanussi $.p.A. through

— BNL

ITL 30.0 billion

— MEDIOBANCA
ITL 30.0 billion

. Modernisation and reinforcement of produc’non lines

for pasta and bakery products; investment Jin R&D
ond computerisation in three factories ir
Province

Ml
ITL 40.0 billion

&°D

million
ecus

19.6

33

19.8

15.0

4.5

234

13.2

6.6

7.4

19.9

90.2

59.1

198

19.8

263
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) Mo ' rway by-passing centre of Lisbon

de e Municipal de Llsboa
PTE" 6.4 billion

Construction of new sections of highway in regions of
Setubal, Oporto and Coimbra; bridge over river
Minho on northern frontier with Spoin

Junta Auténoma de Estradas — Republico Portuguesa

— Ministério das Flnancas
PTE 4:billion

Improvements fo various sections of national road

network

Junta Auténoma de Estradas — Republico Portuguesa
— Ministério das Finangas
PTE 4.0 billion

“ wlmp' ‘vement of unlocdmg facilities ot Sines céal port

PORTSINES — Terminal Mu/f/purpose de Sines SA
PTE 4.3 billion

Rood, port and airport schemes; tourism infrastructure

Regido Auténoma dos Acores
PTE 7. 0 billion

‘L ,Exponsmn of telephone network in Lishon ond Oporto
. ore i ‘
TP — Te/efones de L/sboa e Porto, S.A.

PTE 10.0 billion

Expansion of national telephone network
Correios e Telecomunicagbes de Portugal

PTE 15.0 billion

Recychng of municipal woste cnd construction of com-
posting plant on Estoril coast

Associacdo de Municipios paro o Trafamenfo de
Residuos Sélidos

PTE 1 450.0'million

Exbcnsmn and modernisation: of glass bottle and jar
focfory at Marinha Grande (Central Por'rugcl)

' EIVE < Companhia Industeiol Vidreira, E.P.
PTE 2.2 billion

Expansion and modernisation of high density poly-
ethylenie unit in the Alentejo

Neste Polimeros, S.A.
PTE4 0 bllhon

. Extr sion of resin and glue factory in Maia (Northern
Portugol) .

SONAE — Industria de Revestimentos, S.A.
_PTE 400.0 mi||ion

Modermsahon and extension of two car fcctones in
Settbal and Cacia

S Renau/f Portuguesa, Soaedade Industrial e Comerc:al '

PTE 7. 5 billion

Factory producing electronic car ignition systeme near
Setubal

Delco Remi Componentes Electrénicos, LDA.
PTE 550.0 million

e Modermscfuon of production: lines for electrical trcns-
- formers near Oporto

EFACEC — Empresa Fabril de Méquinas E/écfncas
S.A.
PTE 890.0 million

Manufacture of uncoated paper in Figueira da Foz
,(Centrol Portugal); planting of eucalyptus trees

';SOPORCEL — Sociedade: Portuguesa de Ce/u/ose
PTE 19 411.0 million s

million
ecus

349

295

21.8

23.5

3846

55.3

828

80

121

218

22

41.0

30

49

107.0

na

a4

u»

. PTE 5.5 billion R

Global loans

For financing smoll and meduum-sco, ' public-sector

schemes

Coaixa Geral de Depésitos
PTE 5 115.0 million

For financing investment by mdustrlcl and service-
sector SMEs:

Banco Porfugué; do Atléntico
PTE 2.0 billion

Banco Portugués de Investimento, S.A.
PTE 8.3 billion

Banco Totta & Acores
PTE 1.5 billion

Caixa Geral de Depésitos

283

109

455

UNITED KINGDOM (1 365.3 million pounds sterling) 1 892.8

Individual loans

Construction of nuclear fuel reproces

Sellafield

British Nuclear Fuels plc
GB8P 20.0 million

- facilities in

Development of “Bruce’” and “Ravenspurn North’!
natural gas fields in UK sector of North:Sea

Homilton Ol Great Britain ple
GBP 40.0 million.

Development of “Piper Bravo” and "Saltire” oil fields
in UK sector of North Sea

Lasmo (TNS} Ltd
GBP 100.0 million

Improvement of drinking water supphes in East
Anglia, Essex, ' Newcastle, Goteshe id “ Sunderland
and South Shields .

Lyonnaise UK plc
GBP 33.0 million

Sewerage and sewage treatment works to reduce pol-
lution in Mersey estuary

North West Water Ltd
GBP 50.0 million:

‘,i

Creohon of storage reservoir at Roodford and provi-
sion of additional water resources in Devon

South West Water Services Ltd
GBP 15.0 million

Water supply, ~sewerage ohd sewuge freo'rmenf
schemes:

— in Eastern England

Anglian Water Services Ltd
GBP 50.0 million

— in York, Bradford and Sheffield areas
Yorkshire Water Services Ltd ¢
GBP 21.5 millior i
— in Yorkshire

Yorkshire Water Services Ltd
GBP 30.0 million

- in North East

Norfhumbnan Water Lid
GBP 20.0 million

(179%07)
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LIST OF FINANCING PROVIDED OUTSIDE THE COMMUNITY

A. Loans from the Bank’s own resources in 1990

Loans. provided from the Bank's own resources in 1990 in respect of projects outside the Community totalled 669 million, of which 117.5 million went to
the African, Caribbean and Pacific (ACP) States and the Overseas Countries and Territories (OCT), 336.5 million to countries in the Medlferrcnean
region: ‘and 215 million to the countries of Eastern Europe. These operdtions are included in the Bank's balance sheet.

Apart from operations in Yugoslcvna, Algeria, Morocco, Israel, Hungary and Poland, all other loans carried an interest subsidy financed from Com-

munity budgetary resources.

ACP STATES — AFRICA

MEDITERRANEAN COUNTRIES

million ecus million ecus
NIGERIA YUGOSLAVIA
Globdk loan to Nigerian Industrial Development Bank Ltd Improvements to main trans-Yugoslav railway line
for financing SMEs in industrial, agro-industrial, tourism and Railway Transport Orgonisations in Macedonia 20

mining.sectors - 50.0

COTE D'IVOIRE

Restrucfuring of energy sector
Republic of Céte divoire for Energie Electrique de Cote
d/vo:re 30.0

Upgradmg of sewerage and sewage treatment facilities in
Abidjon

Republic of Céte d'Ivoire 16.0
ZIMBABWE

Extensién -of electricity transmission. and distribution network
Zimbobwe Electricity Supply Authority 8.0
GHANA

Modernisation and renovation of Akosombo hydroelectric
power station on river Volta

Volta River Authority 40

MALAWI

Upgrading of drinking water supply facilities in Blantyre
region, the country's major industrial and commercial centre

Republic of Malawi for Blantyre Water Board 1.0

i

£l

ACP STATES — CARIBBEAN

million ecus
BARBADOS
Global loan to Industrial Credit Fund for financing SMEs in
industrial, agricultural processing and tourism sectors 42
oCT,

million ecus

CAYMAN ISLANDS

Expansion of power-generating capacity on Grand Cayman
Caribbean Utilities Company Lid 3.0

ARUBA

Rehabilitation of power generating facilities
Government of Arubo 1.3

Section of motorway by-passing Belgrade (37 km) on Trans-
Yugoslav Highway

Road Organisation of the Republic of Serbia 100.0
New sections of Trans-Yugoslav Highway )

Highway authorities in Macedonia. ond Croatia; Socialist
Republic of Slovenia - iy, 800

ALGERIA

Beni Mered-Chiffa-El Affroun West sections (30 km) of motor- -
way linking Algiers with urban centres to the west

Democratic and Popular Republic of Algeria, represented by - .
Banque Algérienne de Développemerit . 400

MOROCCO

Sewage collection and treatment facilities in several towns on
Mediterranean coast (Nador, Al Hoceima, Martil, Taoccima,
Beni Ensar, Selouane); flood protection works (Berkane)

Fonds d'Equipement Communal 1.0

TUNISIA

Stockpiling of phosphated gypsum waste previously dumped
in sea and anti-pollution measures in Gabes

Republic of Tunisia 350

Global loan to Banque de Développement Economique de
Tunisie for financing small and medlum scale industrial and. =,

tourism ventures 12.0
JORDAN

Global loan to Industrial Development Bank for financing
industrial and service-sector SMEs 12.5
ISRAEL

Global loon to Industrial Development Bank of Isroel for fin-
ancing small and medium-scale industrial ventures and/or
environmental protection schemes 34.0

MALTA

First unit of seawater desalination plant in Pembroke, north of
Valletia

Republic of Malta 10.0

2
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ACP STATES — PACIFIC

' million ecus

'SOLOMON ISLANDS

Global loan for financing SMEs in industrial, agricultural pro-
cessing, tourism and transport sectors by woy of loans or

MOROCCO

Promotion of private-sector enterprises in Morocco:

— Global loan for financing equity participations in
productive-sector SMEs

Société de Participation et de Promotion du Partenariat

equity participations “Moussahama” S.A. (SPPP) ‘ 15
‘C‘ondiﬁona| loan to Development Bank of Solomon Islands 1.2 — Direct equjty participation in name of Commpnigy in SPPP q5
" Increase in State equity participation in Development Bank of
Solomon Islands
Conditiona! loan to Government of Solomon Islands 0.8
+OCT TUNISIA :
illion ecus )
mi Global loan for financing equity participations in industrial
ARUBA SMEs
Conditional | to B de Dével t E i
, Rehabilitation of power-generating facilities d:nrl;nli:;a can fo Sanque de Leveloppement Economique 3.0
+.Conditional loan to Government of Aruba 1.9 o
MEDITERRANEAN COUNTRIES
. million ecus
;;_}Al.GERlA R EGYPT -
v Study of potential for improving efficiency of existing power Renovation and extension of Winter Palace Hotel at Luxor
generation and distribution facilities Conditional loon to Franco-Egyptian joint venture: Compag-
Conditional loan to Société Nationale de [Electricité et du nie Internationale des Wagons-Lits Egypte pour le Tourisme
1.0 S.A.E. ) 20

Goz :

fﬁ::Develdpmenf of the foodstuffs sector is one of the priorities under the Lomé Conventions
*- (photo: a shrimp trawler at Nossi-B&é, Madagascar).




Table A: Financing provided (contracts signed) from 1959 to 1990

(million ecus)

Within the Community

Outside the Community

Loans from EIB

Loans under mandate

Loans from

Loans from EIB

Operations from

Years Total own resources and guarantees NCI resources own resources budgetary resources
1959—1972 28367 2 340.1 110.1 - 1557 230.8
1973—1980 14 340.6 11i73%.1 1324 4747 1381.5 613.0
1981 3531.4 25238 — 539.9 3779 89.8
1982 4 6835 34460 — 7911 405.2 412
1983 59218 41459 97.6 11996 426.0 52.7
1984 68859 5007.0 — 1181.8 610.7 86.4
1985 7177.6 5 640.7 e 883.7 577 4 759
1986 ZiLET 6 678.1 — 393.0 356.5 90.1
1987 7779.6 6967.1 = 425.2 184.4 202.9
1988 10081.5 8 843.9 185.0 356.5 520.1 176.0
1989 12196.8 11 506.6 e 783 485.9 126.0
1990 133934 12 604.4 52.5 23.6 669.0 43.9
Total 96 346.3 81 442.6 577.5 63472 6150.3 1828.6

Table B: Financing provided (contracts signed) from 1986 to 1990 and from 1959 to 1990
Detailed breakdown by origin of resources and project location

(million ecus)

1986—1990 1959—1990

EIB own other EIB own other

Total resources resources TO'ﬂl resources resources

Member Countries 481143 46 837.6 1276.6 88 367.4 82 020.2 6347.2
Belgium 3923 3687 23.6 11314 1107.8 23.6
Denmark 2178.0 2 054.9 123.1 39169 33834 533.5
Germany 30413 3041.3 — 4341.0 4341.0 -
Greece 1052.0 1047.4 4.6 28723 2566.2 306.1
Spain 5597.1 54140 183.1 55971 54140 183.1
France 6 063.9 5822.0 2418 12 432.2 11182.1 1250.0
Ireland 1.000.0 952.1 47.8 3461.1 3037.1 424.0
Italy 17 086.7 16 636.0 450.7 35 588.2 32 480.2 3108.0
Luxembourg 316 316 — 57.0 57.0 e
Netherlands 941.6 938.4 3.2 11159 11127 3.2
Portugal 2 6909 2651.1 39.8 2 690.9 2651.1 39.8
United Kingdom 71797 7 020.9 158.8 14 080.6 13 604.8 4758
Other 859.3 859.3 = 1082.9 1082.92 —
ACP-OCT 12730 709.2 563.8 2951.8 1864.8 1087.0
Mediterranean 1366.7 1291.7 75.0 4812.1 4070.6 7415
Eastern Europe 215.0 215.0 - 215.0 215.0 e
Total 50 968.9 49 053.5 19154 96 346.3 88170.5 8175.8

Financing provided in Spain and Portugal up to the end of 1985 and in Greece up to the end of 1980 is recorded under operations outside the Community.

EUR 6

1958-1972
175 million

Europe ~ from the Six to the Twelve
(average annual amount)
EUR 9

1973-1980
1 544 million

EUR 10
1981-1985
5091 million

EUR 12
1986-1990
9 623 million
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Table C: Financing provided within the Community from 1986 to 1990
(individual loans and allocations from ongoing global loans)

Breakdown by country and objective

(million ecus)

Environment

Industrial

competitiveness

SMEs

Regional Community and quality and European in non-assisted

development (*) infrastructure of life Energy integration areas

Belgium 154.6 6.0 10.4 — 83.3 64.1
Denmark 831.1 904.3 853 963.5 8.2 1419
Germany 1086.7 65.1 12704 508.5 498.8 154.0
Greece 10155 80.2 329.8 4229 —_— /7
Spain 33474 2036.3 6429 553.7 628.1 358.4
France 3389.0 14410 182.2 294.0 4437 564.4
Ireland 9459 280.2 93.4 130.5 34 —
Itcly 10 492.6 13343 26250 4051.5 1936.1 11475
Luxembourg 1.8 19.8 — — — —
Netherlands 3897 3557 30 32 371.1 69.6
Portugal 2 467 .4 2453 71.9 467.7 329.0 36.3
United Kingdom 29384 133446 17585 19735 594.1 58.0
Other = 660.8 — 198.5 — e
Total 27 040.1 8763.6 70728 9 567.5 4895.8 26014

As certain financing meets two or more objectives, the totals for the various headings cannot be meaningfully added together.

(*) of which 4 767.4 million in support of SMEs in assisted areas, see Table J.

Regional development:

27 040.1 million

Indusiry:

12 264.6 million

Energy policy
objectives:

9 567.5 million

U
[ B

B e
B
B
D Other

D Industrial competitiveness,
European integration

i SMEs in non-assisted areas

- SMEs in assisted areas

Rational use of energy

Import diversification

Development of
indigenous resources

Community
infrastructure:

8 763.6 million

D Overland fransport
D Air transport

D Other

B

— | Telecommunications

Environment,

quality of life:

7 072.8 million

Table D: Financing provided within the Community from 1986 to 1990
(individual loans and allocations from ongoing global loans)
Breakdown by country and sector

Water
Ai

B v
3 oher

. Urban development

(million ecus)

Sector

Industry,

Individual Global loan services,
Total loans allocations agriculture Energy Infrastructure
Belgium 2351 99.6 135.4 2187 — 16.4
Denmark 21249 1908.6 216.2 191.3 949.1 984.4
Germany 27057 1631.5 10742 11249 729.2 851.7
Greece 10227 790.2 232.6 366.9 283.4 3724
Spain 5059.4 40211 10383 15627 460.0 30367
France 49963 31995 1796.8 1985.8 252.0 27585
Ireland 975.9 9525 233 494 220.0 706.5
|f0|y 17 295.6 12 497.8 47978 7 042.6 41186 61344
Luxembourg 31.6 31.6 — 11.8 — 19.8
Netherlands 868.4 744.6 123.8 497.9 3.2 367.3
Pcrfugal 2 503.7 20857 417.9 911.3 603.9 988.5
United Kingdom 6897.6 6789.6 108.0 14013 1885.8 36104
Other 859.3 859.3 — — 198.5 660.8
Total 45 576.0 35611.6 99644 15 364.5 9703.7 20 507.8

2|)
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Electricity . . . .
Naturalgas . . . . .

Heat . . . . . . .’
Transport . . . . .
Roilways . . . . . .

‘ Roads, motorways .

Shipping . . . . . .

Urban transport . . . .
Airlines . .. . Ve

.. Conventional equipmen
-Satellites, ground stations
; 'Infernahonal ccbles‘ :

“Urban infrastructure

' Conistruction materials . .

‘Paper and pulp, printing

Sectoral breakdown

N : . R
Allocations from. ongoing global loans: .

Total - EIB NCI

miltion’
Cecys

million
ecus

-509.2
769

“million
- ecys

million
ecus

76148

Energy and infrastructure.

Energy . . ..o .0
Production . .. .. 0
*Conhventional thermal power stations
Hydroe/ecfr/c power stations
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opment. ofioil and narur
So//d foel! exfracflon

i e

]qeneraf/ng e/anf; .

ik

Electricity
- Oil ahd natural gas - ...
Nuclear fuel .. ... vl

Supply " . .. v

of which aircraft acqw ition . . .
. Intermodal freight terminals ond off

Telecommunications

rply and.sewerdge’ 3
Solid and |1qu:d waste tre
“Multi -purpose schemes!:|

Urban refiewal .- ..
Public and administrative buuldmg

Other infrastructure . . ¢
Cofmposite infrastructure . -
_Agricultural and forestry development

Industry, services, agriculture .

Industry . . . R
Mining ond quarrymg Co
Metal production and semi- processm
Metalworking and'mechanical engine
“Transport equipment ... ¢
of which motor veh/c/e consfr tion
'“of which aeronauf/ca/ eng/neer g
lectricol'engineerin
lectronics . ;J\ :

_ Woodworking . . ..
“Foodstuffs . ", . o0
Textiles and leather .. :

Other manufacturing industries
Civil engineering — building - .

Services . . e
Tourism, Ielsure health . .
Research and developmenf -
Private and public-sector services .
Waste recovery and recycling
Advanced information services .
Wholesolmg
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Table F: Financing provided within the Community from 1986 to 1990

{individual loans and allocations from ongoing global loans)

Sectoral breakdown

&7 40

67.7 -

GrandTotal . . . . . . . . . . .. . .. 45576.0

Individual Allocations from ongoing
loans globat loans
Total EIB + NCI Total EIB NCI
million million million million million
ecus % ecus ecus ecus ecus
Energy and infrastructure . . . . . . . . . . 302115 66.3 285715 16400 16094 30.6
Energy - . . . . e e 9703.7 213 92635 440.2 4233 169
Production . . . e e e e e e e 48487 10.6 47451 103.6 93.8 98
Nuclear power stations . . Lo e 456.1 1.0 456.1 — — —
Conventional thermal power stations . .. ... . . . 13039 29 12978 6.2 6.2 ——
Hydroelectric power stations . . . ..: . . ... . 806.3 1.8 752.5 538 45.9 7.9
Geothermol energy & alternative sources . i ii . . . 2143 0.5 <2094 4.9 3.6
Heat generating plant . . N 398.2 (134 3857 125 11.9 0.6
Development of oil and naturol gas c/epostfs o 15955 35 15705 250 250 —
Solid fuel extraction . . . e 744 02 . 730 1.2 1.2 —
Transmission, storage, reprocessmg e S 20302 45 1991.2° 39.0 39.0 -
Electricity . . . e e e e e 4735 1.0 472.8 07 o7 —
Oil and naturol gas e e e e e e e 697.3 1.5 659.1 382 38.2 —
Nuclear fuel . . . . . . . . . . . . . .. 859.4 1.9 859.4 — —_ —
Supply . . . . . L Lo Lo 28248 6.2 2527.2 297.6 290.5 7]
Electricity . . . . . . . . . . . . . . .. 1099.7 24 10664 333 333 -
Naturalgas . . . . . . . . . . . . . .. 12227 27 1004.3 2184 211.7 88
Heat . . . . . . . . . . . O . . .. 5024 1.1 456.4 459 45.6 0.4
Transport . . . . . . . . . . . .00 L 9 899.1 rilvg 9424.2 4749 4749 —_
Railways . . . e e e e e e e e 1787.9 39 17714 16.5 16.5 —
Roads, motorwoys e e e e 4070.2 89 38049 2653 2653 —_
ShippIng . .« . .« . o e 468.1 10 4398 28.4 28.4 —
Airlines . . e e e e e e e 26588 58 26583 0.5 0.5 —
of which aircraft acqwsmon e e e 17120 37 17120 — — —
Urban transport . Do e e e e 7271 1.6 5727 1545 1545 —_
Intermodal freight terminals and other . . . . . . . 186.9 0.4 177.1 9.8 9.8 —
Telecommunications . . . . . ... . . . . . 52053 N4 52053 — — —_
Specialisednetworks . . . . . . .0 . L. L. 14.2 . 142 — —
Conventional equipment . . . . & . L. L. 4295 9.4 4,295 e -
Satellites, ground stations : 5237 1.1 5237 — — R
International cables P 3723 09 g 3723 . — — 0
Water, sewerage, solid waste . ...« . . . . 42397 9.3 37353 504.3 503.8 0.5
Drinking water supplies . . . . . ... . . . . . 389.3 0.9 3339 55.5 55.0 05 -
Waste water treatment . . . .. oL L0 L 1553.1 34 12005 3525 3525 —
Supply ond sewerage . S e 15119 33 14983 13.6 13.6 —
Solid and liquid waste treatment . . . . . . . . . 3487 08 280.0 68.7 68.7 —
Multi-purpose schemes . . . . . . . . . . . . 4367 1.0 4226 141 141 —
Urban infrastructure .- . . . . . . . . . . . 193.0 04 1469 46.1 329 13.2
Urban renewal . . e e e e 109 . 99 1.0 1.0 —
Exhib'n, trade fair & conf.centres . . . . . . . . 92.6 0.2 749 17.7 177 —
Public and administrative buildings . . . . . . . . 774 0.2 62,1, 153 20 13.2
Urban development schemes . . . . . . . . . . 121 . — 121 12, —
Other infrastructure . . . . . . . . . . . . 970.7 21 796.2 1745 1745 —
Composite infrastructure . e e e 7359 16 569.5 166.4 166.4 —_
Agricultural and forestry development e 2348 0.5 226.7 8. 8.1 —
Industry, services, agriculture . . . . . . . . . 15 364.5 33.7 70401 83244 71755 11489
Industry . . . e e e e e e e 13094.8 287 64024 66924 56376 1054.8
Mining and quorrylng . e e e e 272.3 046 1957 766 672 9.4
Metal production and semi- processmg e e e 186.9 0.4 . 466 140.4 1239 165
Metalworking and mechanical engmeermg Vol 15447 34 3839 11609 965.4 195.5
Transport equipment . . . P 24386 5.4 22313 207.3 168.1 39.2
Electrical engineering, electronics T SN 1363.4 30 9663 3972 3484 48.7
“Chemicals . . R 16790 37 C 1429 536.1 4687
" Rubber and plcshcs processmg caon e s 515.5 1.1 121.6 393.9 326.2
" Gloss and ceromics . . . T e e e 4863 1.1 195.5 290.8 241.4 49.4
Constructionmaterials . . . . . . . . . . . . 440.4 1.0 57.3 3831 360.5 22.6
Woodworking . . . . . . . . . L. Lo L. 419.9 0.9 739 3459 273.6 723
Foodstuffs . . Ce e e v e e e e e e 14897 33 352.2 11375 963.1 1744
Textiles and leather . . . . . . . . . . . .. 5788 1.3 16.2 562.6 427 .4 135.2
Paperand pulp, printing . . . . . . . . . . . 12337 27 605.4 628.3 526.4 101.8
Other manufacturing industries . . . . . . . . . 141.3 0.3 9.5 1317 109.9 21.8
Civil engineering — building . . . . . . . . . . 3043 07 42 300.1 267.3 328
Services . . P 20627 45 626.5 1436.2 1350.7 855
Tourism, leisure, heolth e e e e e e e e 848.5 19 1910 657.5 65246 49
Trommg and educationcentres . . . . . . . . . 50.9 0. 50.4 05 0.2 0.2
Research and development . . . . . . . . . . 107. 0.2 749 322 319 0.3
Privote and public-sector services . . . . . . . . 719.4 1.6 60.2 659.2 585.1 741
Waste recovery ondrecycling . . . . . . . . . 46.1 0.1 — 461 40.4 57
Advanced information services . . . . . . . . . 250.0 0.5 250.0 — — —
Wholesaling . . . . . . . . L0000 407 0.1 — 407 405 0.2
Agriculture, fisheries, forestry . . . . . . . . . 207.0 05 1.2 195.8 187.2 8.6
100.0 356116 99644 8784.9
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Table I: Allocations from ongoing global loans in 1990

Breakdown by region and objective . ' (million ecus)
Regional Non-assisted
X Total development _areas 44 onced E Community, -
S . Infra- EIB.own - tech- . Efviren- infra= 5"

» Region number amount structure Industry  resources NCI nology Energy "+ ment structure’
Belgivm . . . . . . . . . 87 108.9 — 57.2 51.6 — —_— —_ —_ —_
West Vlaanderen . . . . . . 44 450 — 5.1 39.8 — — — — —_
Hainaut . L. 7 20.1 — 20.1 — —— — — — _
Antwerpen 13 155 = 9.6 59 - . - - — —
Limburg 8 10.7 — 10.7 - — — —- - —
:Liege . 6 6.2 — 6.2 - i e
Namur | 2 - 5.5 e 55 fe— - P —

Oost Vlaanderen 6 49 — — 49 — R — —_

Brabant B. e 1 1.0 — —_ 1.0 — — — — —
Denmark . . . . . . . . 142 63.2 —_ 2.5 33.8 - — — — —
Vest for Storebeelt . . . . . . 94 50.9 — 28.4 226 — - — — —

“Hovedstadsregionen . . . . . 39 1.2 — — N2 — — — — -
Qestfor Storebaelt . . . . . 9 11 — 1.1 —_— — .= _ — —s
Germany . . . .Co . . . 718 - 5019 . 151.5 1264 71.5 —_ . 471
Nordrhein-Westfalen . . . . 153 188.4 726 40.4 226 e 48
Niedersachsen . . - 72 83.4 409 41.1 0.6 — — —
Baden- Wurﬂemberg . 356 89.4 — 1.2 26.4 — 423 —
Saarland . . 7 159 149 1.1 — — — —
Hessen 26 13.0 — 3.0 7.0 — — —_
Bayern - . 49 429 == 6.1 99 — — —

. Schleswig- Holstein 1 135 7.0 2.1 — — —

i Hamburg . . . 8 2 . 73 07 65 — — e e

Rheinland-Pfalz 24 26.8 34 15.4 49 — L —
Bremen - . 12 2.5 120 9.5 — — - —
Greece 78 - 469 83 386 —_ — — — _— —_
Multiregional 2 7.2 0.4 6.6 — — — — — —_
Attiki . . 7 77 — 77 — — — — — —
Kentriki Makedonia 19 6.0 2.8 31 — — — - - —
.Sterea Ellada 8 49 07 42 — — - —

“Kentriki Ellada 1 47 ik 47 e— e — —_

Kriti 9 4.3 08 34 = — T e — _—
Peloponnisos 8 40 1.1 29 — — — — — —
Notio Aigaio 8 38 - 09 29 — — — — — -
Anatoliki Mokedoma Thraki 6 2.1 0.1 20 — - . = — —
Thessalia . . 1 0.9 — 09 — —_ —_— — — —
lonia Nisia 3 0.5 0.4 0.04 — —— — — — —
Voreia Ellada 1 04 0.4 — — — —— — — —

Llpsiros . . . . 3¢y 0.2 0.2 — L — — . — — ——

Voreio Aigaio 1 0.2 0.2 — o= = Yo e —
Dytiki Ellada 1 0.03 0.03 — —_— — — — —
Spain . . . . . . . . . . 64 2327 70.6 923 65.2 46 . — — -_ _
Andalucia . . . . . . . . 106 339 n3 212 1.3 0.1 — —
Catolufia . . e 85 305 — 446 25.1 08 — —
Comunidad Valenciana . . . . 48 27.2 69 19.1 — 1.2 — —
Castillaleon . . . . . . . 72 21.8 13 103 —_ 0.1 —
“Madrid . . S 60, 21.6 A9 0.6 192 — —
Castitlla La Mcncha e 52 20.1 97 58 28 19 —
Galicie . . e e e e 25 16.9 126 40 0.1 0.2 —
Extremadura . . . . . . . 47 133 68 6.5 —_ —_ — _
Murcia . . . . . . . .. 20 10.9 51 43 1.5 — — —
PaisVasco . . . . . . . . 26 97 — 77 18 0.2 — —
Aragén . . . . . . . .. 18 7.3 0.8 07 . 57 — — —_—
Asturias . . . . ... . . . 15 - 60 3.6 2.2 0.2 — — —
Canarias . . . .l .. 33 5.4 0.5 48 — 0.1 —
Navarrd . . . . S .. . 17 - 4.5 N 0.1 ‘4.4 — -
LaRiojo . . . . . . . . . 10 19 — 0.04 19 —_ —
Baleares . . . . . . . . . 3 12 — — 12 — — -
Contobria . . . . . . . . 4 0.5 e 0.5 — — — —
France . . . . . . . . . 3953 5823 174.5 2420 1271 387 — 6.5
Rhéne-Alpes . . .. . . . 578 1028 57.6 122 - 263 67 — — —_ 0.
Bretagne . . Coe e 347 80.2 6.1 707 — 3.4 — — — o
.;"Nord =+ Pas-de- Colcls S 140 - 744 61.5 1.0 - 20 ., —
Paysde'laloire . . . . . . 224" 669 36.7 240 42 19 #E
lledeFrance . . .7 . . . . 660 51.8 — —_ 46.1 58 -
Alsace e e e e e 322 491 36 269 17.6 1.1 — — 8.0
Lorraine . . e 201 27.8 6.3 19.4 — 21 — — 59 13
Provence-Cote dAzur . . . . 223 224 — 224 —_ — — — — —
Centre . e e e 178 179 —_ 0.3 9.9 7.6 — — — —
Franche- Comfé e e 102 1.2 13 33 6.5 0.2 — — 17

-Aduitaine . . . ... . . . 134 108 0.3 9.8 0.05 07 — _

“.Haoiute-Normandie .: #=. . . . 150-5: 101 Py 38 ... 54 100 un s — —

" Languedoc-Roussition . . . . 97 9.3 - 9.3 — — — -
Basse-Normandie . . . . . . 107~ 83 — 43 2.4 17 — — —
Champagne-Ardenne . . . . 79 65 0.5 26 14 20 — — —

Bourgogne . . . . . . . . 70 5.6 — 1.8 2.6 1.2 — — —
LaRévnion . . . . . . . . 37 5.6 — 5.6 — — —_ — —
Midi-Pyrénges . . . . . . . 9N 52 — 5.2 0.03 — — — —
Picardie . . . . . . . . . 88 5.0 - 0.9 4.2 — - —_ —
7N\
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Table J: Allocations from ongoing global loans from 1986 to 1990

Breakdown by region and objective {million ecus)
: Regional * Non-assisted ; febe

Total development areas s dvanced Community
. Infro- EIB own tech~ Environ- infra-
Region number amount structure Industry  resources NCI nology Energy ment.  structure
Belgium . . . . . . . . . 143 1354 — n3 64.1 — - _ — -
West Vlaanderen . . . . . . 52 515 —_ 53 463 — — — — —_
Hainaut . . . . . . . . . 13 21.6 — 21.4 0.1 — — — — —
U 215 ~ 215 — - - — -
Antwerpen . . . . . . . . 20 162 — 9.6 66 B — — - —_
-Liegge . . . e 10 8.1 — 7.8 0.3 — — — — —
Oost Vlaanderen . . . . . . 1 7.2 — 02 - 70 — — — —_ —
Namur . . . . . . . . . 3 56 —_ 55 0.1 — — — — -
BrabantB. . . . . . . . . 10 26 —_ — 2.6 — — — —_— —
BrabantV. . . . . . . . . 5 0.7 — — 07 — — — _— —_—
BrabantW. . . . . . . . . 5 0.5 — — 0.5 - —_ — — —_
Denmark . . . . . . . . 519 216.2 . 265 426 34.1 107.8 — — 246, -

‘Vest for Storebzelt . . . . . . 392 169.7 235 403 228 83.1 — — 195 =
Hdvedstadsregionen . . . . . 100 37.2 15 — 1.2 219 o 27 - —

Oest for Storebeelt . . . . . 27 93 1.6 24 —_— 28 — 25
Germany . . ... 1275 10742 395.7 2187 154.0 —_ 58.7 63.6 601.2 —_
Nordrheln-Westfu|en P 74 546.9 279.0 855 56.6 — 48 298 3316 —_
-Baden-Worttemberg . . . . . 518 139.5 0.1 1.3 428 — 538 8.5 429 - —_
Nledersochsen SowTe e 110 1247 583 524 4.4 - - 27 69.5 .50 —
Vo e e e 88 65.1 — 8.4 186 i — — 421 —
Rhemland Plalz . . . . .. 45 439 34 17.4 7.3 — — 0.6 18.8 —
Hessen . . . . . . . . . 56 399 — 33 223 — — — 15.1 —
Saarland . . e e 17 388 262 12.6 —_ — — — 388 _—
Schleswig- Holstein . . . . . 25 27.3 160 32 1.2 — - 100 178 —
Bremen . . e e e 14 26.6 12.0 147 -— — — 120 15.0 ——
Hamburg . . . . . . . . . 22 204 0.8 19.0 0.6 — — — . —_—
Berlln e e e e e 2l 1.0 — 1.0 _— R e —_—
Greece . . ... . . . . 533 2326 679 1575 — ‘72 —_— T -
Multiregional . . . . . . . 7 473 8.4 389 — — —_— — — —
Attiki . . . . L . L L. 95 333 8.0 21.0 — 43 — e — —
Kriti . .o 83 24.2 . 6.5 17.4 — 0.3 — — o —_
Anatoliki Mokedomo Thraki . . 37 239 133 10.5 — 0.1 — — —_ —
Kentriki Mokedonia . . . . . 84 23.0 3.4 19.5 —_ 0.2 — — . —_
StereaEllada . . .. . . . . 47 21.0 4.2 153 —_ 14 — — — —
“Thessalia . . . .. . .. . . 27 1.6 - 53 6.2 — 0.1 — — —_— —
"Kentriki Ellada . . . . . . . 2 10.2 55 47 — — —_ —_ . -
- Peloponnisos . . . . . . . 38 7.3 12 58 —_ 03 — — — —
Nisia . . . . . . . . . . 1 68 6.8 — — — — — — _—
Dytiki Ellada e e e 22 5.0 0.03 4.9 _ 0.03 — — — —
Notio Aigaio . . . . . . . 19 46 09 36 — 0.1 -— — -— —_
loniaNisie . . . . . . . . 19 4.1 0.4 36 — 0.04 — —_ — —
"lpeiros . e e 24 - 40 0.2 37 — 0.1 - — — —_
i-Voreia Ellodo et e e e 2 3.6 3.6 - _ — — —_ = —
. Dytiki Makedonia . . . . . . 10 1.7 01 1.6 — — - — - —
Voreio Aigaio . . . . . . . 16 11 0.2 09 — 0.1 — — —_— —
Spain . . . . . . . . . . 2499 10383 167.1 5127 198.6 159.8 — —_ — —_
Andalucia . . . . . . . . 467 188.5 387 142.4 17 57 —_ — e —
Catolyfia . . . . . . . . . 3% 1411 — 367 620 423 — _ —
Madrid- . . L. . 239 1227 19 9.4 70.4 410 —_ — — —
. Comunidad Volencmna X B 103.1 69 510 18.9 263 — — _—
“Caostillateon . :f.. . . . 253 85.1 s 220 537 59 34 —_— B =
Galicia . . {74 67.0 39.0 25.4 0.1 2.5 — —_ py —
Castilla La Mancha R 744 663 226 325 31 8. — —_ . —
Canarias . . . e e 105 57.8 0.5 55.5 — 1.8 — — — —_
Murcia . . . . . . . .. 120 48.2 N6 32.6 15 2.5 — —_— — —
PaisVasco . . . . . . . . -88 370 0.1 260 38 7.0 — — — _
Extremadura . . . . . . . 112 31.9 17.0 14.6 — 0.3 — — — —
Aragébn . . . . . . L L 90 315 0.9 10.3 14.0 6.3 — —_ —_ —
Nevarra . . . L0 0L 49 - 187 — 0.9 109 6.9 — —_ s —
FAsturios . . . L. L. L. 51 18.6 : 5.6 126 0.2 0.1 - == : —_
LaRioja . . . . . . . . . 41 9.6 — 1.0 4.6 41 — — —
Cantabria . . . . . . . . 28 9.5 — 8.3 0.1 1.1 — — —
Baleares . . . . . . . . . 9 17 — — 13 0.4 — — _—
France . . . . . . . . .11521" 17968 464.5 7389 328.5 235.9 25 26.7 6.5
Bretagne . . . . . . . . . 787 192.9 132 1541 0.1 10.9 —_ 147 —
Rhone-Alpes coe e .. .. 1586 1925 63.2 297 62.3 36.7 03 0.6 0.1
/lle.de France . L. . 1994 1829 — = 138.2 42,1, 0.9 i - 1.2 5. —_
: Nord — Pas-de- Colms .. . . 473 167.7 1m1.2 47.4 — 63 — 2.8 e 33
Pays de la Loire . PR 699 148.9 46.6 81.9 6.8 10.4 0.2 32 — 04
Provence-Cote d' Azur A -1 V 4 1320 58.1 636 0.1 9.6 0.6 — — —
Alsace . . . . . . . . . 79 1231 7.2 58.6 50.8 6.4 0. — 8.5 —
Aquitaine . . . . . . . . 475 117.2 642 440 0.05 55 03 3.4 28 0.3
Lorraine . e 632 921 7.4 72.3 0.5 119 —_ — 59 13
- Languedoc- Roussillon . . . . 321 79.9 360 38.2 — 5.6 — — = —
¢ Midi-Pyréenges . .. . . . . 352 68.1 373 26.8 03 3.5 — 0.2 —
¢ Centre .o e .. 465 47 4 - 2.2 173 27.4 —_ 0.4 =
Haute- Normondne .o . . . . 384 403 0.2 144 13.1 12.4 —— —_ e —
Basse-Normandie . . . . . . 333 327 0.2 19 55 79 — — - —
Auvergne . . . . . . . . 246 316 121 100 22 7.0 — 03 — —
Franche-Comte . . . . . . . 228 26.1 13 53 12.4 7. — — 17 —
7N\
L

100



Liguria
+:Calabrig,

ds
- West Midlands
" South West




«..Table K: Financing provided from 1976 to 1990 in the ACP States under the Lomé Conyentions and in the OCT

Geogrophlccl bTerdOWH : {million ecus)
Total financing EIB own resources Budgetary resources
Total  Lomé | + Il Lomé It Total Lomel + I Lome 1l Total Llomél + Il Lome 1l

U ARRICAT . L Lt L L 219444 113734 1057.1 13686 8I25 5561 82584 32484 Yis01.0 - HE
West Africa . . . . . . 9304 462.3 468.1 6347 348.6 286.1 2957 1137 182.0
Nigeria . . . . . . . . 258.0 90.0 168.0 258.0 90.0 168.0 — —_ —
Céte-d'lvoire . . . . . . 1916 104.5 87.1 185.7 98.6 87.1 59 59 —

d: o Ghana . .. L oL L 753 . 343 41.0 37.0 16.0 2.0 - 383 - .,4183 ., 200 e

“. Senegal . . . . L. L. <705 46.7 238 330 . 330 C—_ "37.5 #2137 -5 238 S o
Regional e e e e 498 16.8 33.0 15.0 50 10.0 348 11.8 230 s
Mauritania . . . . . . . 485 320 16.5 25.0 250 — 235 7.0 16.5
Togo . . . . . . . . . 37.8 285 93 207 207 —_ 171 78 9.3

Guinea . . . . . . . . 347 15.7 19.0 ne 1.9 — 22.8 38 19.0

i BurkinaFaso . ... L. 331 23.2 9.9 8.0 8.0 — £25.1 05152 99

' Benin . . . . . . . . . 31.8 18.3 135 135 135 — 18.3 48 + 135 -
Niger e e e 31.2 16.9 143 16.0 16.0 —_ 15.2 0.9 143
Mali . . . . . . . .. 303 9.8 20.5 —_ — — 303 9.8 20.5

B Liberic . . . . . . . . 140 140 —_— 109 109 —_ 3.1 31 —

.. CapeVerde . . . . . . . 84 5.4 3.0 — — — .. 84 54 - 30
Gambie- 2 . . . . . .. 8.1 2.4 57 — — — A 2.4 57
Guinea-Bissau . . . . . . 7.3 ‘3.8 35 — — — 7.3 38 35
Cent. & Equat. Africa . . . 390.54 260.54 130.0 246.0 191.0 550 144,54 69.54 750
Cameroon . . . . . . . '!33 3 1333 — 1283 1283 — 5.0 5.0 —

Zaire .. . . . o« ... 76.2 262 50.0 50.0 — 50.0 262 26 2 T — g

Congo “. . . . . . . . '57.9 319 26.0 281 28.1 — 1298 3.8 260 #
Gabon . . .. . . .. 345 345 —_ 320 32.0 — 25 25 —
Burundi . . . . . . . . 207 87 120 — — — 207 8.7 120
Chad . . . . . . . .. 177 9.5 8.2 — — -— 177 95 8.2

: Rwandc . .o 77 57 120 — — — 177 57 120 :

e Central:African Repubhc .. 15 B 10.0 — — — ERER | 81 100 Wi

’ Regional . . C . 9.3 3.6 57 7.6 2.6 5.0 17 010 0.7
Equatorial Guinea . . . . 6.0 20 4.0 — — — 6.0 20 4.0
S&o Tomé and Principe . . . 214 . 0.04 2.1 — —_ — 214 0.04 2.1

: Eost Africa . . . . . . . 375.1 1827 192.4 179.4 102.9 76.5 1957 79.8 1159

S Kenya: 4. . . . . .- . . 1774 100.9 76.5 166.9 97.9 69.0 . 10.5 “, 3.0 & 75

’ Tanzania . . . . . . . 45.2 237 21.5 5.0 5.0 — 40.2 187 T215
Ethiopia . . . . . . . . 440 13.0 31.0 —_ e — 44.0 13.0 31.0
Sudan - . . . . .. L. 385 16.5 220 — — — 38.5 16.5 220
Ugonda . . . . . . . . 253 103 150 —_ — — 25.3 10:3 15.0
Somaliag,. . . ... . . . 25.2 98 154 — —_ —_— 252 98 - 154
Seychelles . . . v . . . 76 4.6 3.0 15 _ 15 C6.1 4.6 15
Regional . . . . . . . 6.5 05 6.0 6.0 - 6.0 05 0.5 =
Djibouti . . . . . . . . 54 34 20 — — - 54 34 © 20
Southern Afica . . . . . 4834 231.8 251.6 308.5 1700 1385 1749 é1.8 1131

v Zimbobwe . . . . . . . 1104 404 700 1050 350 700 54 o 54 -

S Zambia . . . 0. L. . 78 TA74 24.4 420 420 — "29.8 C 54 244
Botswana . . . . . . . 659 373 28.6 595 355 240 6.4 1.8 46
Malawic . . . . . . . . 63.0 390 24.0 325 220 10.5 305 17.0 135
Madagascar . . . . . . 538 24.2 29.6 — — — 538 242 29.6
Mourlhus e e e e 515 17.0 34.5 445 16.5 28.0 7.0 ., 05 6.5
Swoziland . . ... . . 332 © 202 130 250 19.0 6.0 82 G012 s 70
Mozombique . . . .. . . - 150 — 150 —_ — — 15.0 - ©150
lesotho . . . . . . . . 124 6.1 6.5 — — — 12.6 6.1 6.5
Angola . . . . . . . . . 40 — 40 — — — 4.0 — 4.0
Comoros . . . . . . . 22 0.2 20 — — — 22 .02 20
Multiregional project . . . . . 150 so— 150 - - : — 150 o = 180 iy
CARIBBEAN . . . . . . 201.8 92.9 108.9 147.7 68.1 79.6 54.1 248 2.3 ’
Trinidad and Tobcgo .. 56.9 420 . 149 540 420 12.0 29 — 29
Jamaico . . .. 413 9.0 323 353 40 313 6.0 5.0 1.0
Barbados . . . . . . . 253 171 8.2 24.3 171 7.2 1.0 _— . 1.0

"Bahamas . . . Go. .. 177 00 17.6 17.6 — L 176 w000 EE 0] e
Guyand . . . . . . . . 1.2 72 40 - — - 1.2 72 ©40
Saint Lucia . . . 9.2 1.2 8.0 6.0 — 6.0 3.2 1.2 20
St Vincent & the Grenadines . 8.8 30 58 30 - 30 5.8 30 28
Suriname . . . 7.3 43 3.0 -— — — 7.3 43 .30
Belize .. . . ... . . . o 61 2.6 35 . 45 20 25 . 1.6 v 0.6 o 10
Grenadd e e e 52 2.4 2.8 —_ — — 5.2 ST 24 T28 !
Regional . . . . . . . 5.0 30 20 30 30 — 20 — © 20
Dominica . U 48 1.0 38 — — — 4.8 10 38
St Christopher & Nevis . . . 15 — 1.5 — — — 15 — 15

safl Anhguo RN © e e . 15 .= - - , - - 1S T 13
PACIFIC . . . . ... 2057 139.7 66.0 160.4 106.9 535 453 - 328 12s 7
Papua New Guinea . . . . 103.1 706 325 83.9 549 290 19.2 157 35
Fii . . e 83.5 60.0 23.5 745 - 520 225 9.0 8.0 1.0
Western Somoa e 75 33 4.2 — —_ — - 75 33 42

“Tonga | : . . .o ... 6.1 2.3 . 38 2.0 . — 20 4.1 23 18 .
Vanuaty . . oo .. 30 T30 — — - — 3.0 3.0 — :
Solomon Islands . . . . . C22 0.2 20 — — — 2.2 0.2 2.0
Kiribati. . . . . . . . . 0.2 0.2 - — — — 0.2 0.2 —

Tuvaly . . . o 0. 0.1 - — — - 0.1 © 0.1 —
Total: ACP Stotes . . . 260194 1:369.94 12320 1676.7 987.5 . 689.2 . 92524 1/382.44 +1:542.8
TN
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Table M: Financing provided in the Mediterranean Countries from 1977 to 1990

Geogra phical breakdown

o EIB own * ‘Budgetary
2 Total resources +-resources

! million million ' million

ecus % ecus ecus

Yugoslovia 760.0 307 760.0 —
Algeria 3130 12.6 3120 1.0
Morocco 267.0 10.8 237.0 30.0
Tunisia . 2625 10.6 222.0 405
Egypt, 3910 15.8 . 380.0 Ch 1.0
Jordon . 1113 4.5 = 103.0 e 83
Lebanon 400 16 40.0 —
Syria 97.6 39 94.1 35
Cyprus . 58.0 23 48.0 10.0
Israel 127.0 5.1 127.0 -—
Malta 50.0 20 420 8.0
Total 24774 100.0 2365.1 1123

. Operations in Turkey, not included in this table, comprise 115 million in loans from own resources advanced between 1974 and 1981 and 619 2 ml(hon
in loans on special conditions granted between 1965 and 1987, o total of 734.2 million.

Table N: Mediterranean Countries from 1977 to 1990
Sectoral breakdown of financing provided and allocations from ongoing global loans

G|oba| loan
: Financing operations ol +. alfocations
million ‘f . miltion
ecus % number ' ecus
Energy 486.1 19.6 — —
Production . . 273.7 11.0 — —
Conventional thermal power sfcmons 2u.7 8.5 —_— —_
Hydroglectric power stations 340 1.4 — —
Onl and natural gas deposits 280 11 % — I —_
Electrici ity transmission.and supply 2124 8.6 5 e = -
Infrastructure . 13121 530 32 18.3
Transport 10430 42.1 15 23
Railways 1753 7.1 - _—
Roads® . 729.2 29.4 : 15 23
Shipping 1225 49 K; — —
: Ai:;line,s 16.0 0.6 i — —
Telecommunications 13.0 0.5 — e
Water catchment, treatment, supply 133.0 54 4 138
Other infrastructure . 123.1 5.0 13 2.2
Agricultural and forestry developmem 1231 5.0 — —_
Composite and urban infrastructure . — — 13 2.2
Industry, agriculture, services 679.2 274 2059
‘ Indushy . 1330 54 434 -
Mining and qucrrylng — — 8
Metal production and semi- processmg — —_ n
Construction materials Lo 50.0 20 26
Woodworking — — 22
Glass and ceramics — — 9
Chemicals . 3%9.0 1.6 38
Metclworklng and mechamcol engmeermg —_ — ] 38
" Trdnsport equipment . E—_—— — 10 .
Electrical engineering, electronlcs . — —_ 20
Foodstuffs . 1.5 0.1 9
Textiles and leather — — 83
Paper and pulp, printing . —_ — 23
Rubber and plastics processing 28.0 — 30
Other manufacturing industries — — 9
Civil engineering — building 145 06 . 1
Agriculture, forestry, fisheries 42,1 1.7 . 1530
Services 6.0 0.2 95
Tourism 2.0 — 36
Other services 1.0 — 59 .
Waste recovery 30 0.1 — —
Global loans 497.6 20.1 — —_
Development banks 0.5 —_ - —_—
Total | . 2477.4 100.0 209
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Table P: Resources raised from 1986 to 1990

(million ecus)
1986 1987 1988 1989 1990
ecus % ecus % ecus % ecus % ecus %
Community currencies
ECU 897 132 807 14.4 1329 173 1839 20.4 1765 16.1
DEM 879 13.0 1:153 20.6 1 545 20.2 959 10.6 1124 10.2
FRF 413 6.1 464 83 854 111 1164 12.2 1114 10.1
GBP 304 45 142 2.5 752 9.8 1769 19.6 1331 123
ITL 594 8.8 639 11.4 652 8.5 626 6.9 851 7.7
BEF 263 3.9 302 54 473 6.2 346 3.8 330 3.0
NLG 515 7.6 338 6.0 500 6.5 317 35 528 4.8
DKK i = 38 0.7 — — 3 e — o
IEP i = = - 32 0.4 32 0.6 — —
LUF 81 12 79 1.4 85 1.1 92 1.0 52 0.5
ESP = — — — 237 31 701 7.8 614 5.6
PTE et — — - 29 0.4 86 1.0 124 1.1
Total 3946 58.2 3963 709 64388 84.6 7954 88.0 7833 71.2
of which: Fixed 3946 58.2 3763 67.3 5657 738 7 206 79.8 6055 551
of which: Floating i — 200 346 831 10.8 748 8 1778 16.2
Non-Community currencies
usD 1760 259 722 129 308 4.0 385 43 1574 143
CHF 511 75 370 6.6 556 73 264 2.9 818 74
JPY 514 7.6 517 92 314 4.1 432 48 771 7.0
ATS () 54 08 21 0.4 i . e il i I
Total 2839 41.8 1630 291 1178 154 1080 12.0 3163 28.8
of which: Fixed 2 299 33.9 1437 257 1101 144 1080 12.0 3084 28.0
of which: Floating 541 8.0 193 3.5 77 1.0 — — 72 0.7
Grand Total 6785 100.0 5593 100.0 7 666 100.0 9034 100.0 10 996 100.0
of which: Fixed 6245 92.0 5199 93.0 6758 88.2 8 286 1.7 9139 83.1
of which: Floating 541 8.0 393 7.0 908 11.8 748 8.3 1857 16.9
(") Austrian Schilling
Table Q: Resources raised in ecus from 1981 to 1990
(million)
Fixed-rate borrowings Floating-rate borrowings
Certifi-
Before After After Commercial cates of Grand Total % in
Year swaps swaps swaps paper deposit Total total raised ecus
1981 85.0 85.0 — — — — 85.0 2 309.7 3.7
1982 112.0 112.0 — — — — 112.0 32052 3.5
1983 230.0 230.0 — —_ — —_ 230.0 36194 6.4
1984 455.0 455.0 — — 100.0 100.0 555.0 4 360.9 12.7
1985 720.0 720.0 — — — — 7306 (*) 5709.1 12.8
1986 827.0 897.0 — e — — 897.0 6785.5 13:2
1987 675.0 807.4 — — — — 807.4 55927 14.4
1988 959.0 993.0 829 — 252.5 335.4 13284 7 666.1 17.3
1989 1395.0 1526.0 751 200.0 37.5 3126 1838.6 9034.6 20.4
1990 1271.8 12549 - 500.0 10.0 510.0 17649 10 995.6 16.1
Total 6729.8 7080.3 158.0 700.0 400.0 1258.0 8349.0 59 278.7 14.1

(*) including 10.6 million in third-party participations in loans

Pattern of resources raised
from 1981 to 1990

(million ecus)
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" e. Own resources: principally the proceeds of the Bank's borrowings on the capital markets but including “own' funds” (poid-in

capital and reserves), this term was adopted to distinguish the said resources from those deployed under mandate from the Com-

munity of the Member States. Whereas operations using own resources are entered on the balance sheet, operations conducted

-, under mandate, which also form part of the Bank's activities, are entered in a trust management account: the ‘Special Section?’.

«+ 6. Adjustments, totals and rounding

- Because of stafistical adjustments, amounts quoted for earlier financial years may differ slightly from those published previously.

Amounts are quoted at current prices and exchange rates; they should be interpreted with care if added together over a long period:
Figures for individual years are affected by price movements and exchange rate variations occurring over the years.

" Differences between totals shown and the sum of individual amounts are due to rounding.

7. Deflator

The deflator applied to Bank activity is estimated at 4.5% for 1990,

Abbreviations and acronyms used in this report

». - - Community or EEC = European Economic Community
Commission "= Commission of the European Communities

, Council = Council of the European Communities -
ACP = African, Caribbean and Pacific
~ERDF - = European Regional Development Fund
GDP/GNP = Gross domestic/national product
GFCF = Gross fixed capital formation
LIFE = Financial Instrument for the Environment
“LIFFE ‘= London International Financial Futures Exchange
_MATIF = Marché & terme international de France/marché. & terme d'instruments financiers (French financial futures:
and options market) . '
_MEDSPA = Strategy and plan of action for the protection of the environment in the Mediterranean.region
METAP = Mediterranean Environmental Technical Assistance Programme
NCI. = New Community Instrument for borrowing and lending t
TOAT = Obligations assimilables du Trésor (fungible French Treasury bondss)
& +OCT . = Overseas Countries and Territories %
OECD " = Organisation for Economic Cooperation and Development
o) = Official Journal of the European Communities
= Small and medium-sized enterprises

SMEs

= data not meaningful .

i

p.m.

-n

‘inapplicable
token entry.

" Abbreviations- used in the lists on pp. 80 to 89

France:

Italy:

SNCF

AGIP

BNL

Cis

Crediop
Efibanca
ENEL

EN/

ICLE

IM!
Interbanca
IRFIS

IRl
ISVEIMER
ltalgas
Mediobanca
Mediocredito Centrale
s
SNAM

‘Venefondiario

k3

: Sotiété Nationale des Chemins de Fer francais

': Azienda Generole Industria Petroli
: Banco Nazionale del Lavoro
: Credito Industriale Sardo
: Consorzio di Credito per le Opere Pubbliche .
: Ente Finanziario Interbancario
: Ente Nazionale per [Eneérgia Elettrica
: Ente Nazionale ldrocarburi
: Istituto di Credito per il Lavoro italiano all Estero
: Istituto Mobiliare Italiono
: Banca per Finanziamenti a Medio e Lungo Termine
: Istituto Regionale per il Finanziamento alle Industrie in Sicilia
: Istituto per la Ricostruzione Industriale
: Istituto per lo Sviluppo Economico dell'ltalia Meridionale
: Societa Italiana per il Gas
: Banca di Credito Finanziario
: Istituto Centrale per il Credito a Medio Termine
"+ Societd Italiana per | Esercizio delle Telecomunicazioni
: Societd Nazionale Metanodotti
: Istituto di Credito Fondiario delle Venezie
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