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TABLE 1: Employment expectations in manufacturing industry (a) (s.a.)
Balance of respondents expecting employment up, unchanged or down

Range (b) Range (b} 1984 1985 1984 1985
Peak Trough Peak Trough 1 1i1 v I 11 11 v
1973 1975 1979 1982/83
B +12 ~26 -2 -17 -9 -9 -1 -5 -7 -7 - 11 -11 -1
DK : H : -14 +10 + 3 + 6 +14 + 7 + 7 +5 + 1 0
D +13 -34 + 2 ~38 =11 -4 -13 -10 -2 -8 -5 -5 +1
GR H : . : -2 -3 -3 -2 -2 -4 -4 -1 -3
F +17 -35 -23 —-48 —-44 —43 —44 —48 -43 -42 —41 -4 —45
IRL +15 -4 + 4 ~35 -20 -7 -3 -19 -21 -18 -14 -1 +7
I +13 -26 + 3 -39 -34 -33 -33 (-33) -31 (-31) -31 -39 =29
L +75 —67 -1 —62 —26 + 2 —41 -7 - 4 + 7 + 5 -1 -2
NL + 4 -32 -6 -36 -4 + 9 -6 -3 + 4 +10 +11 + 8 + 8
UK : : : —-43 -1 -3 -13 —-14 -8 -2 + 2 -9 -4
EUR F12 —31 ~6 —40 =71 -17 -3 -22 -17 17 =15 -0 ~-15
TABLE 2: Employment expectations in manufacturing industry by Member State and branch (a) (s.a.)
Balance of respondents expecting employment up, unchanged or down
Consumer goods Investment goods Intermediate goods
1984 1985 1984 1985 1984 1985
v 1 I 111 v v I I 111 v v I )t 11 v
B -1 -1 -7 -10 -3 -13 -14 -16 -1 -12 -1 —-13 -15 -17 —-14
DK + 4 + 7 +12 + 4 -3 +11 + 4 +3 -4 + 4 + 6 +3 + 5 + 1 + 1
D + 7 - 4 +3 -1 -4 + 6 +9 +11 +16 +13 -6 -15 -12 -9 + 2
GR + 5 +10 +11 -5 -4 -22 =31 -33 +12 +10 +3 +1 -1 0 -7
F —-43 -4 -37 -40 —44 -29 -32 -32 =35 —-42 —54 —-48 -48 =51 ~50
IRL =33 -30 -30 -10 - 4 +12 + 5 -1 +26 +31 -19 -11 -10 -20 -2
1 -30 (=300 -31 -29 -2 -29 (-29) -27 -34 -—19 -26 (-26) -34 -4 -37
L +32 +19 + 2 +15 +25 -1 + 6 -8 + 3 -1 -1 + 7 + 8 -4 -4
NL + 3 +10 + 2 + 1 + 4 + 6 +10 +20 +14 +19 +3 +13 + 9 +9 +12
UK -12 -16 -16 -26 -19 -5 + 5 +13 + 2 +9 -17 -13 -20 —24 -22
EUR -17 -20 -17 -22 -19 -9 -6 -3 -5 -3 =21 =21 —24 —-26 -22
TABLE 3: Estimated number of months’ production assured by orders on hand in manufacturing industry (a) (s.a.)
Range (b) Range (b) 1984 1985 1984 1985
Peak Trough Peak Trough il il v 1 il m v
1973 1975 1979 1982/83
B 4,5 2,8 3,7 3,0 34 34 34 34 33 3,4 33 3.5 3,4
D 33 2.8 4 2,6 2.8 2,9 28 2,8 2.9 2,8 2'8 29 2.9
GR : : 5,0 53 5.1 4,7 5,0 49 53 5.1 5.0 4,9
F 3,5 2,7 4,2 3.3 31 3,1 31 3,0 3,0 3.1 3.1 32 31
IRL 2,2 1,8 2,6 1,5 1,9 2,0 1,6 2.4 1,7 2,2 2,1 1,8 1,9
1 47 3,7 53 3,8 43 4.4 4.2 45 44 44 43 43 44
L 3,5 14 24 1,7 1,9 1,9 1,8 1,8 2,1 2,0 18 2,0 1.9
NL 4,7 2,6 42 2,5 29 31 2,8 2,9 31 3,1 3,0 3.0 33
UK : 42 1,9 3,0 3.7 3.1 3,0 3.0 2.8 3.9 4.0 4,1
EUR (¢) 3,7 3,0 39 3,0 3,2 3.4 32 3.3 33 3,2 34 35 3.5
(a) Details of the questions are given on the last page.
(b) These are the extremc (high and low) values of the balances of the different questions, reached in the course of 1973-1975 and 1979-1983, respectively.
(c) Weighted total of available country data.
Source: European Community business surveys.
TABLE 4: Survey of the construction industry
Net balances: i.e. differences between the percentages of respondents giving positive and negative replies (s.a.) (b)
Range (c) Range (c) 1984 1984 1985 1985
Peak Trough Peak Trough v I 11 1 June  July Aug. Sept. Oect. Nov.
7273 74775 7980  81/83
B order-books . -13 —-47 -20 -76 -68 -64 —-62 —-55 -51 ~51 —49 —-53 -52 -52 -51
cmployment cxpcctations +31 -24 +7 -53 -39 -27 -32 -23 -24 =21 -23 -27 -21 -22 -14
pricc cxpectations o +75 +25 +61 -—-18 -8 -3 -5 +1+1 0 0 0 +4 +10 +15
construction confidence indicator (a) +9 =36 - —-65 =54 -—-46 -47 -39 -38 -36 -3 -—-40 -37 -37 -33
D  order-books ] -17 -84 +2 =75 -69 -73 -77 -75 -69 -74 -74 -68 —-65 —-60 -57
employment cxpectations +10 -60 +20 —-53 -38 -47 -58 —48 -29 -41 -33 -31 -24 -16 -19
price €xpectations o +48 —37 +48 -49 -—-15 -16 -23 -29 - 6 -2 -14 -6 +1 +1 +7
construction confidence indicator (a) -4 =72 +11 —-64 —-54 —-60 —-68 —62 —49 —58 —54 —50 —45 —-38 -38
F  order-books . : : -2 -73 -68 -60 -63 -52 —48 (—52) —48 (—48)(—-48) —44 (—44
employment cxpectations : : -8 -—47 —45 —43 -37 -25 -15 —25) —15 (—15)(—15) —20 (—20
construction confidence indicator (a) : : -17 =57 -57 =52 -50 -39 -32 —39) —32 (=32)(—32) —32 (-32
I order-books . -25 —-68 -8 -62 -39 -30 -38 -35 -34 -3 —-34 -33 -34 -37 -39
cmployment expectations +10 -4 -2 -39 -17 -9 -24 -24 -23 —-23 =25 =27 -16 — 4 -18
price cxpectations o +8 +30 +79 +2 +10 +8 + 8 +15 +12 +19 +14 +13 + 8 +30 +12
construction confidence indicator (a) -8 -5% -5 -—-51 -28 -20 -31 —-30 —-29 -30 -30 -30 -25 -21 -29
L order-books . +21 -50 +15 -79 —-67 -61 —67 —61 —-63 —-60 —-69 —-60 —59 -—-54 46
cmployment expcctations +31 -39 +46 -75 -51 -40 -58 —46 -36 -35 -30 -38 -42 -38 -25
pricc ¢xpectations Lo +82 +11  +81 -49 -24 -10 -20 -15 -2 -9 +2 -5 —4 —4 +3
construction confidence indicator (a) +26 —45 +31 -77 -59 —51 —-63 —54 —-50 —48 —50 —49 —-51 —46 -36
NL order-books . -8 -8 -10 -61 -—-40 -36 -36 -36 : : : =26 -27 -27
employment expectations +14 -13 +15 -31 -6 -8 -6 ~ 6 -1 -7 -8
construction confidence indicator (a) +3 -4 + 3 -—-46 23 -22 -21 -2i : : : : —-19 -17 -18
UK order-books . : -1 -71 -43 37 -38 -39 -37 (-39) —37 (-37)(-37) —-35 (-35
cmployment expectations : +15 —-49 -11 -9 -20 -16 —10 —-16) ~10 (—-10)(—-10) ~ 1 (- 1
price cxpectations Lo : : +74 =22 +9 +7 +14 +9 + 9 + 9) + 9 (+ 9)(+ 9 +12 (+12
construction confidence indicator (a) : H + 7 =60 =27 =23 29 -28 -24 —28) —24 —-24 (—24) —18 (—-18
EUR order-books . : -9 -63 57 -53 -5 —-52 —-49 (-52) —50 (—49)(—47) —45 (-4
cmployment cxpectations +7 -33 -20 -20 -35 -28 —-19 (-26) —20 (—20)(—16) —12 (-14
construction confidencc indicator (a) — 1 -—-48 —43 —41 —-46 —40 -34 —39) =35 (=35)(—-32) —29 (—29

(a) The indicator is an average of the responses (balances) to the questions on order-books and employment expectations.

(b) Details of the questions are given in the December 1984 issuc of this supplement.

(c) These are the extreme (high and low) values of the net balances of the different questions, reached in the course of 1972-1975 and 1979-1983, respectively.

Note: The annual and quarterly figures are averages of the corresponding monthly data, except for France and the United Kingdom, where the survey is carried out on a quarterly basis.
Source: Europcan Community business surveys.










TABLE 5: Indicators of output and economic sentiment

Range Range 1984 1985 1985
Peak Trough Peak Trough 1 1 m June July  Aug.  Sept. Oct.  Nov.
1972773 1974775 1979/80 1981/83
B grossdomestic product 1980=100 : : : : : : : : :
index of industrial production 102,5 76,5 106.3 924 1024 102,7 103,7 107.2 102,3
1. industrial confidence indicator +19 -56 - 4 -~35 -12 -13 -17 -13 -16 -14 —-15 -11 -10 -10
2. construction confidence indicator + 9 -36 -7 =65 -54 -47 -39 -38 -3 -36 -40 -37 -37 -33
3. consumer confidence indicator!: * 70-180 -70-310 -27 -24 -22 -21 )(-22) -21 (-21)(-21) —18 (~18)
4. share-price index* * 155,1 98,0 1143 750 1619 171,1 1778 1864 1849 183,3 183,0 192,8 205,7 226,6
= 5. economic sentiment indicator 1079 994 1030 97,5 100,0 1007 101,0 1016 101,3 101,4 101,3 102,0 102,5 103,2
D gross domestic producr’ 1980=100 85,1 83,3 101,2 989 102,7 1034 104,8 : : : : :
index of industrial production 92,0 824 103,1 914 98,8 102,9 104,1 105,6 105,7 108,0 1048 1042
1. industrial confidence indicator +10 -49 + 2 -40 -8 -7 -8 -6 -6 -7 -6 -4 -4 -2
2. construction confidence indicator -4 -72 +11 -—-64 -54 -68 -—-62 -—49 —58 —-54 —-50 —-45 -38 -138
3. consumer confidence indicator? =222 90-310 -9 -8 -9 -7 -0 -8 -7 -6 -4 -5
4. share-price index* 3 1090 75,2 115,66 97,6 1536 1752 1923 214,8 204,7 208,3 2093 226,8 243,6 258,5
= 5. economic sentiment indicator 1038 97,0 103,6 947 1006 1008 101,1 102,2 101,5 101,7 102,0 102,9 103,7 104,1
F gross domestic product 1980=100 854 842 9.8 1024 104,7 104,7 1053 : : . : :
index of industrial production 96,7 82,2 1052 948 100,0 98,2 99,0 101,0 98,5 101,5 101,5 100.0
1. industral confidence indicator +29 -49 +5 -39 -22 -21 -20 -15 -16 -15 -15 -13 -13 -14
2. construction confidence indicator : : -17 =57 -57 -50 -39 -32 (-39) -32 (—32)(—-32) -32 (-32)
3. consumer confidence indicator': * : -90 3,00-270 -23 -25 =21 =30 (-21) =30 (—30)(—30) —-17 (-17)
4. share-price index® 3 86,6 53,6 101,2 82,7 158,6 184,3 205,7 203,0 212,1 204,2 201,3 203,7 195,7 2135
= 5. economic sentiment indicator 1078 976 101,8 95,1 95,3 95,6 968 96,3 96,8 96,4 959 96,7 973 983
IRL gross domestic product 1980=100 : : : : : : : : : :
index of industrial production 80,4 72,3 103,8 996 123,3 1289 127,1 124,3 121,6 1226
1. industrial confidence indicator -41 +20 -40 -10 -10 -13 -2 -16 -7 +1 0 -4 -7
2. construction confidence indicator : : : -45 -35 =30 -36 -27 -45 -—-13 -51 =-42 -12
3. consumer confidence indicator’ 1 —41,0 12,0 -440 -33 =29 -31 =27 (=31) =27 (-27)(-27) -27 (-27)
4. share-price index® ® 858 299 1122 79,4 139,7 1343 136,6 1550 143,0 1429 161,0 161,0 1559 169,7
= 5. economic sentiment indicator 109,1 96,7 103,6 98,1 100,0 99.8 99,7 100,3 99,7 99,9 100,4 100,3 100,2 100,3
1 gross domestic product 1980=100 80,4 77,2 101,2 98,2 101,8 1029 103,7 : : : : :
index of industrial production 879 72,6 104,7 89,1 95,2 96,6 96,9 96,2 99,1 95,3 95,7 97,7
1. industrial confidence indicator +31 -59 +13 -41 -11 -3 -11 -10 -8 -9 -10 -10 -6 -9
2. construction confidence indicator —‘ 8 -56 -5 =51 -28 -31 -30 -29 -30 -30 -30 -25 -21 -29
3. consumer confidence indicator® : -390 -12,1-296 -15 -12 -13 -10 -12 -11 -11 -9 -15 =12
4. share-price index™ ° 169,6 68,5 1850 1169 171,5 216,1 248,6 312,6 271,0 2899 313,0 335,0 3434 3557
= 5. economic sentiment indicator 103,8 974 1016 976 1004 101,5 101,5 102,3 101,8 102,0 102,1 102,6 102,0 102,2
NL gross domestic product 1980=100 : : : : : : : : : :
index of industrial production 94,8 87,1 17,5 90,7 101,0 107,0 102,7 105,0 101,0 103,0
1. industrial confidence indicator +12 -4 + 4 =31 - 4 0 -2 -2 0 -1 -2 -3 -4 -1
2. construction confidence indicator +3 -47 + 3 -—46 -23 =21 =21 -19 (-23)(-19)(-19) -19 -17 -18
3. consumer confidence indicator® 6,0 —15,0 50-370 -22 -1 -12 -4 (~-12) -4 (-4 (-4 -1 (-1
4. share-price index® 3 : 86,3 1228 928 196,8 236,5 248,6 2593 251,0 258,9 257,8 260,7 2556 275,3
= 5. economic sentiment indicator 107,8 100,7 1053 97,1 102,7 105,2 1053 106,3 105,6 106,0 106,4 106,6 106,7 107,3
UK gross domestic product 1980=100 946 910 1025 97,7 1053 107,6 108,8 : : : :
index of industrial production 92,7 896 1100 938 1029 106,0 108,3 1079 108,33 107,2 107,5 109,1
1. industnal confidence indicator + 9 -60 0 -3 +1 0 + 3 0 -1 0 0 0
2. construction confidence indicator : +7 -60 -27 ~29 -28 -24 (—28) —-24 (-24)(—24) —18 (—18)
3. consumer confidence indicator? =325 144 -255 -5 -12 -11 -10 -1 -10 -12 -9 -7 -1
4. share-price index* ° 78,5 23,3 111,6 1044 196,3 2350 240,0 238,1 237,8 228,7 240,2 2453 248,9 262,2
= 5. economic sentiment indicator 103,8 97,7 1049 988 102,5 101,7 102,2 102,2 102,2 102,1 102,1 102,4 102,6 102,7
EUR gross domestic product®? 1980=100 851 855 101,1 101,0 103,6 104,5 1056 : : : :
index of industrial production 929 83,0 1032 94,6 99.8 101,5 102,6 103,3 103,4 102,7 103,4
1. industrial confidence indicator +16 —49 + 3 -36 -10 -9 -9 -7 -7 -8 -7 -6 -5 -6
2. construction confidence indicator : : -1 -48 -43 -46 -40 =34 (-39) =35 (-35)(-32) -29 (-29)
3. consumer confidence indicator':* 4,6 ~16,7 08-220 -14 -14 -13 -13 -14 -14 -13 -11 =-10 -10
4. share-price index* : 47,0 100,8 115,1 188,6 217,6 230,1 240,7 2349 2338 240,2 248,2 2543 268,6
= 5. economic sentiment indicator 1075 96,6 14,1 974 100,2 100,3 100,5 101,1 100,7 100,7 101,0 101,6 101,9 102,0

1
2
3
4

s

Quarterly series are constructed by attributing results of the January, May and October surveys to the first, sccond and fourth quarters respectively. Third quarter data are interpolated between

second and fourth quarter values.

Weighted total of quarterly figures for the Federal Republic of Germany. France, Italy and the UK.
For the Federal Republic of Germany, gross national product for quarterly data.

Not scasonally adjusted.
Revised by Eurostat.

() = estimated.

Source: Europcan Community business surveys and Eurostat. For quarterly GDP/GNP: Federal Republic of Germany (Bundesbank). France (INSEE), Italy (ISCO) and the United Kingdom
(CSO). Figures for Germany do not include the adjustment for calendar irregularities.
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TABLE 6: Monthly survey of manufacturing industry — Monthly questions and the composite industrial confidence indicator (a)
Balances: i.e. differences between the percentages of respondents giving positive and negative replies (s.a.)

Range (b) Range (b) 1984 1984 1985 1985
Peak Trough Peak Through v I I 1108 June July Aug. Sept. Oct. Nov.
1972773 1974/75  1979/80 1981/82

B production expectations +31 -5 -4 -3 -3 -1 -4-10-5 —-5-6-8-3 -2 -6
order-books +13 -74 -14 -49 -23 -24 -25 -26 -25 -28 -26 -27 -23 -23 -17
export order-books +15 -8 -19 -5 -25 -24 -27 -27 -27 —28 -27 -28 -27 -30 -26
stocks of finished products ~-14 +37 +2 +18 +10 + 8 +10 +14 + 9 +15 +10 +11 + 6 + 6 + 7
selling-price expectations +64 —-10 +39 +12 +27 +25 +24 +20 +20 +18 +21 +19 +21 +16 +13
industrial confidence indicator +19 -5% -4 -35 -12 -11 -13 -17 —-13 -16 —-14 —-15 —-11 —-10 -10

DK  production expectations : : o+ 8 427 426 +19 +19 +17 : : : : +16

order-books : : =34 431 +35 +26 +23 +29 : : : T+22

export order-books : : : +14 +26 +30 +27 +22 +30 : : : : +16

stocks of finished products : : T +24 0 -10 +1+1 +5 : : : : +10

industrial confidence indicator : : =22 +19 424 +15 +14 +14 : : : T+ 9
D production expectations +17 =32 +10 -30 +5 +5 +2+3 +2 +5+2 +1+3 +4 +7
order-books +5 -3 -6 -5 -21 -16 -17 -17 -12 -15 -13 -12 -11 -~-11 -10
export order-books : : -4 -5 -23 -13 -12-100 -8 —-7-10 -6 —7 -6 —6
stocks of finished products -7 +43 -2 +31 +8 +6 +7+9 +7 +8+10 +8 +4 +4 + 4
selling-price expectations +55 + 4 +38 + 4 +24 +22 +18 +20 +14 +18 +16 +13 +12 +13 +17
industrial confidence indicator +10 -49 +2 -4 -8 -6 -7-8-6 —-6-7 -6 -4 -4 -2
GR  production expectations : : : o +24 423 +23 +21 +21 426 +26 +21 +15 +23 +14
order-books : : : o —28 -21 -31 -23 =22 -16 —17 -22 -27 -2 -—14
export order-books : : : =27 -25 —41 -32 -27 -34 -24 -27 -31 -36 -30
stocks of finished products : : : : 418 415 4+ 9 +15 +7 +13+9 +7 +6 +7 +13
selling-price expectations : : : 433 +41  +26 +29 +29  +28 +27 +29 +31 +34 +45
industrial confidence indicator : : : : -7 -4 -6-6 -3 -1 0 -3 -6 —3 -4
F production expectations +33 -29 +18 -20 —-10 -7 -—-7-4 0 -1-1 0 +1 +1 -1
order-books +26 —69 0 -5% -35 -33 -36 -33 -28 -30 -28 ~-28 -27 -23 -27
export order-books +24 —-66 +10 -52 -19 -22 -22 -19 -18 -18 -20 -18 -16 —15 —-26
stocks of finished products -14 +50 + 3 +42 +20 +20 +21 +21 +16 +18 +17 +16 +14 +18 +14
selling-price cxpectations . +76 +15 +62 +17 +42 +33 +38 +32 +28 +27 +30 +28 +27 +30 +14
industrial confidence indicator +29 -49 +5 -39 -22 -20 -21 -19 -15 -—-16 —15 —-15 —-13 —-13 -14
IRL  production expectations : =21 +40 -33 + 2 0 -1+5 +11 +4+8 +10 +14 +9 + 8
order-books : —68 +18 -55 -29 -27 -20-30 -14 -29 -21 -8 -13 -24 -13
stocks of finished products 1 +3 -6 +33 +6 +9 +8+13 +3 +22+8 -1 +2 -2 +15
selling-price expectations o +64 +77 420 432 430 +22 +19 +12 + 7 +20 + 5 +12 -1 -1
industrial confidence indicator : —4 +20 -4 -10 -12 -10 -13 -2 -16 -7 +1 0 -4 -7
I production expectations +40 -43 +24 -26 +9 +12 +8+5 +6 +8+7T +5 +6 +12 +10
order-books T +30 -8 +7 -6 -2 -18 -20 -22 -20 -20 -20 -22 -19 -19 =22
export order-books +13 -6 -6 -5 -28 -27 -30-31 -30 -33 —-30 -30 -29 -29 -29
stocks of finished products -24 +53 -8 432 +16 +16 +17 +17 +15 +13 414 +13 +18 +11 +15
selling-price expectations +76 +10 +87 +37 +47 +40 +41 +43 +36 +45 +32 +39 +37 +37 +34
industrial confidence indicator +31 -59 +13 -41 -11 -7 -3 -11 -10 -8-9 -10 -10 -6 -9
L production expectations +8 -8 +40 -66 -7 +7 -2 0 +3 -5 0 +4 +4 +4 +6
order-books : : +8 =70 +10 +13 +3 -1 +6 +2 0 +9 +10 +4 + 6
export order-books : : +9 -8 +11 +14 +1 -2 +9 -3 -1 +12 +15 + 6 -27
stocks of finished products -14 +74 0 +58 +4 -1 —4+10 +2 +8+8 -3 +2 +3 +8
selling-price expectations =46 +74 -38 +23 +23 0 +26 +24 +22 +22 +28 +21 +30 +22
industrial confidence indicator : : +16 —-65 +1 +7 +2 -4 +2 —4-3 +5 +4 +2 +2
NL production expectations +26 -26 +20 -13 +7 +6 +7+2 +2 +6+4 +2 0 +1 +7
order-books +7 -4 -5 -4 -11 -7 -2-5-5 -5-5-3 -7 -10 -8
stocks of finished products -3 +57 +3 +39 +9 +10 +4+4 +3 +1+3 +4 +3 +3 +3
industrial confidcnce indicator +12 -44 + 4 =31 -4 -4 0 -2 -2 0-1 -2 -3 -4 -1
UK  production expectations : t 429 =52 421 419 +18 +21 419 +23 +17 +20 +21 +21 +17
order-books : . -2 -8 -10 -8 -12~-5-5 -3-3-7-6-7-3
export order-books : -1 -7 -3 -6 ~6-1-5 —-5+2 -5 —-11 —-10 - 4
stocks of finished products : Doo— 1 442 410 +11 +14 +12 +15 +12 +14 +15 +15 +14 +14
selling-price expectations : : 470 + 7 432 435 431 426 +20 +26 +24 +18 +19 +17 +16
industrial confidence indicator : o+ 9 -60 0 0 -3+ 1 0 +3 0 -1 0 0 0
EUR production expectations +24 =30 +15 -20 +5 +7 +5+5 +7 +8+5 +6 +9 +9 +38
order-books +15 -70 -7 -5 -22 -19 -20-18 -16 —17 —-16 —-16 —15 —-15 —15
export order-books : : o -12 -5 -21 -16 -16 -14 —-15 -14 —14 —-15 —-15 —15 -15
stocks of finished products -10 +48 -1 +31 +12 +12 +13 +13 +11 411 +12 +11 +11 +10 +11
selling-price expectations +64 + 9 +53 422 +33 +29 429 +28 +22 427 +24 +24 +23 +23 +20
industrial confidence indicator +16 -49 +3 -3 -10 -8 -9-9 -7 —7-8 -7 -6 -5 —6

(a) The indicator is an average of the responscs (balances) to the questions on production expectations, order-books and stocks (the latter with inverted sign).
(b) These arc the extreme (high and low) values of the balances of the different questions, reached in the course of 1972-1975 and 1979-1982. respectively.

Note: (s.a.) = scasonally adjusted. : = not available. () = cstimated. Source: Europcan Community business surveys.
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TABLE: 7 Consumer opinion on economic and financial conditions'

1979 1980 1981 1982 1983 1984 1983 1984 1985
Jan. May Oct. J/F. M. /A, O./N. J/F. MJ). JJA. OJN.
CONSUMER - B -10 -20 -27 -27 -28 -27 -31 -22 -30 -28 -26 ) -24 -22 -21 -18
CONFIDENCE DK -2 -19 =17 -12 0 6 -1 8 5 11 4 4 4 7 0 3 7
INDICATOR- D 6 — 5 -22 =26 -15 -10 -26 - 7 —-12 -8 -10 -12 -9 -8 -9 -9 -5
GR : : : 0 -11 - 4 -14 -10 - 7 -9 -2 =2 -6 2 . —16
F -5-10 -9 -5 -15 -23 -9 -17 -19 -20 -2 . =27 -25 =21 (-30) -17
IRL -10 —-22 -28 -34 -39 -33 -36 —44 -38 -33 -32 -33 -34 -29 -31 -27 -27
1 -17 -22 -22 —-18 —24 -15 -27 =21 -23 -19 -15 -14 -12 -10 —-14 -11 -12
NL -8 -25 -31 -32 -30 -22 —-34 -28 -28 -26 =23 =19 =21 -11 -12 -4 -1
UK -4 —-18 -21 -12 -3 - 4 - 8 1 -1 0 -1 -8 —8 -10 -12 -11 - 8
EUR -3 -13 -19 -17 -15 -14 -19 -12 -15 -13 -13 =15 -15 -13 -14 (-14) —-10
FINANCIAL SITUATION B -11 =15 -19 -25 -29 -31 -29 =27 -32 -32 -30 : =30 -31 -28 -27 -18
OF HOUSEHOLDS DK 1 -10 -12 -7 -4 -2 -5-4-3 -1 -3 -1 -3 -4 -5 -3 2
D 2 -4 -16 —-18 —-14 -11 -20 -12 ~-12 -11 =11 =12 -10 -9 -9 -9 -6
GR : : : —2 —-13 - 8 -12 -15 -12 -12 - 5 =17 -9 -1 . —15
F -4 -7 -8 -7 -11 -15 - 8 —11 —-14 -13 -15 : —18 -16 —13 (-23) —-11
IRL =21 -32 -38 —41 —-43 -42 —-37 —48 —-42 -43 —-42 —-41 —-40 -38 —40 -36 -—-33
— over last 12 months I -13 —-14 —-14 —-13 -15 -12 -17 -14 -15 -13 =13 -12 -11 -9 -11 -9 -10
NL 1 -9 —-18 —-20 —-28 -26 -25 =29 -131 -27 =27 =25 -23 -21 =19 ~15 -11
UK -11 -24 -30 -27 -15 -15 -18 -15 —-13 -13 -14 -17 -14 -15 -19 -18 -13
EUR -5 -11 -17 -16 -15 -15 -16 —14 —15 -14 —-15 —-15 -14 —14 -13 (-15) -10
B -3 -6 -9 —-12 —-15 ~-18 -17 =11 -18 -18 —-18 o —17 -17 -15 -17 -10
DK 3 -8 -4-2 0 -5 4 2 1 4 3 5 0 3 4
D 2 -3 -12 -14 -9 -6 -16 -5 -7 -6 -6 -8 -5 -6 -4 -4 -3
GR : : 15 0 6 -7 2 7 3 10 : 6 2 15 ;o —11
F 0 -2 0 -4 -7 1 -6 — -6 - : — 8 -5 - 3(-13 0
IRL -13 =19 -24 -23 -26 -22 -24 =31 =25 -23 =20 =21 -21 -18 -21 -16 —-12
— over next 12 months 1 -7 -10 - 8 - -8 -3 -10 — 5 - -4 -3 -3 -2 -1 -3 -2 -3
NL 1 -9 -13 -14 =21 -17 -21 —-19 -23 -21 -16 -14 -—15 -9 -8 -5 -1
UK -1 -13 -15 - -2 -3 - 4 1 - -2 -3 -4 -2 -2 -8 -6 — 4
EUR 0 -6 -9 -8-7-6 -9 -5-7 -6 -6 -7 -6 -5 —-5(-6)-3
GENERAL ECONOMIC B —44 —58 —69 —68 —62 -57 -69 —55 —63 -58 —-56 : —56 —46 —-42 -4 -19
SITUATION DK —-34 —-56 —47 —42 - 4 4 —-34 15 8 20 6 5 1 10 -5 -1 5
D 3 —18 —-46 -51 -29 -14 —54 —14 —19 -13 -14 —-18 -12 -11 -14 -13 - 6
GR : : : -2 -11 - 4 -1 -11 ~-10 -9 -3 -1 -6 1 =24
F —-27 -39 —-37 —-28 —41 -54 —-33 —43 —-49 -49 -—-54 : -6l —57 -52 (—56) —46
IRL -35 —-56 —66 -74 -77 —-65 -75 -8 -74 -66 -61 —62 -70 -67 —-65 —-55 -55
— over last 12 months 1 -43 -57 —-60 -51 -57 -36 —62 —53 -54 -47 -36 —33 -29 -22 =29 -24 -26
NL -30 -55 —64 —64 —54 -19 —66 —49 —46 -32 =21 —-11 -13 3 1 10 16
UK ~33 -55 —-62 —-40 -23 -25 -37 —-15 —-18 -16 —19 -30 -34 —42 -38 -39 -32
EUR -22 —41 —-51 —44 —37 -31  —47 -30 -3¢  -29 -29 —-33 -32 -30 -30 (-30) -23
-29 ——35 -51 —-43 -38 -33 —48 27 -40 -34 -3] : =33 -26 -26 -25 - 6
DK -24 —-§2 -29 -23 3 6 -12 16 7 18 2 3 2 7 0 3 7
D 1 -19 -33 -32 -14 -10 -31 1 -13 -7 -9 —-14 - 8 -7 -8 -9 -3
GR : : : 25 6 10 -4 10 12 5 13 : 11 4 19 . —14
F ~29 —40 -27 -23 -36 -—-45 -27 —42 —-41 -43 —45 ;. —48 -39 —-35 (—40) -28
IRL —-26 —35 —38 —42 -45 -29 —-43 —48 —43 -28 —-26 -31 -130 -~28 -32 -22 -23
— over next 12 months | -19 =30 -30 -24 -25 - 9 -30 -22 ~-24 -15 -7 -6 -7 -2 -11 -5 -9
NL —26 —48 —42 —42 -28 - 5 —42 -24 -19 -7 -2 -6 -4 10 4 12 12
UK -16 -24 -23 -10 - § -10 -14 6 -8 -4 -3 =17 -16 -18 ~15 ~19 -—14
EUR -16 —30 —30 —24 -21 —-18 —27 —14 -21 -17 -16 -21 -19 —-15 —16 (-16) —11
PRICE TRENDS B 5 65 69 77 78 78 8 77 79 7 : 77 76 77 74 62
DK 39 50 S1 48 26 26 34 22 24 12 33 31 29 24 32 31 18
25 4 52 46 23 15 37 13 18 14 19 17 10 10 12 10 7
GR 15 30 24 30 31 29 29 22 22 28 14 35
F 70 79 77 62 55 58 47 61 58 58 58 59 53 48 (46) 32
IRL 80 85 7 87 8 71 77 8 19 71 68 73 73 63 64 53 55
— over last 12 months 1 72 8 79 72 6 55 74 67 66 -61 56 54 50 48 53 48 47
NL 43 62 68 63 43 41 4 39 47 4 55 34 30 29 35 19 4
UK 48 59 41 31 15 19 18 12 14 15 19 21 20 22 26 27 19
EUR 49 63 62 53 40 37 4 38 39 37 39 37 35 33 34 (32) 24
B 33 42 40 45 40 37 45 37 38 39 34 38 35 39 34 35
DK 29 38 31 31 12 16 16 6 14 4 23 19 18 15 19 19 8
D 4 51 S50 43 30 28 37 2 30 26 31 31 24 25 27 25 22
GR : 25 37 38 4 32 35 43 33 38 45 31 51
F 46 50 39 42 37 32 34 41 35 38 39 38 31 30 @31) 21
IRL 58 56 52 46 39 35 43 33 4 33 32 41 33 32 3 28 32
— over next 12 months I 56 60 58 56 54 46 57 51 53 50 43 45 44 44 49 47 48
NL 48 61 52 50 38 25 39 34 41 31 24 20 25 26 22 16 4
UK 3 43 31 29 27 40 25 22 36 3% 37 43 4 44 49 43 37
EUR 4 51 4 42 35 35 37 32 36 35 35 36 35 33 35 (33) 28
UNEMPLOYMENT B 42 57 671 60 57 44 68 48 56 46 39 H 46 40 41 40 25
DK 2 39 37 29 3 5 41 17 33 8 7 5 1 1 2 -5 13
D 3 20 43 43 30 20 52 8 31 21 14 22 21 19 14 18 15
GR 1 10 11 24 19 9 15 7 12 19 27
F 4 47 43 30 41 62 30 43 50 60 66 61 57 47 (52) 46
IRL 12 34 47 56 67 52 65 65 71 53 47 53 55 53 47 47 45
— over next 12 months I 41 51 52 56 57 49 59 54 59 53 47 47 47 46 48 46 48
NL 35 59 72 T2 67 36 80 62 60 5 33 32 25 -6 1 -1
UK 30 58 S0 34 37 32 48 30 32 26 30 36 36 38 35 35 34

EUR 27 43 48 42 41 38 49 33 43 39 36 39 38 35 31 (33) 30
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TABLE: 7 (continued): Consumer opinion on economic and financial conditions'
1979 1980 1981 1982 1983 1984 1983 1984 1985
Jan. May Oct. JJF. MJJ. JJA. O./N. JUF. MJ. JJA. O.JN.
MAJOR PURCHASES B 38 23 15 13 6 6 5 11 3 5 7 : 6 0 2 8§ -39
DK 42 21 10 16 7 14 3 8 10 16 13 11 16 15 10 13 18
D 25 8 -1 -17 -8 -9 -10 - 5 - 8 -5 -10 ~-10 -9 -7 -10 — 8 =5
GR : N =35 =35 -24 -36 —-37 -34 -30 -23 : —18 -19 -23 ;. —18
F 35 39 28 30 19 6 23 19 14 12 7 : 0 -7 — 4 (-18) 0
IRL 46 30 24 13 -6 -9 1 -13 -6 -7 -1 -1 -7 4 5 -8 -9
— at present 1 -3 2 4 1 -13 -15 -15 —-13 ~13 -15 -18 -14 -13 -16 -17 —-15 -11
NL 13 -2 —-17 =21 —18 —-44 -18 —-17 -19 —-44 —-47 -38 -48 -3 -37 -21 -23
UK 43 28 26 25 32 31 3 27 37 37 2 27 28 25 22 26 24
EUR 27 22 12 6 5 0 5 5 4 3 0 -1 -2 -4 —4 (-5 -2
B —-29 —26 —-28 —-28 -30 -28 —-29 —28 -34 -32 =27 =25 -31 -30 -27 -31
DK -8 ~-14 -12 ~-10 -8 -7 -13 -6 -6 -8 -7-5-28 -9 -8 -7 -7
D -15 —19 —-25 -28 -29 -28 -33 -27 =27 -26 -27 —-29 -28 —26 —28 —-26 -—26
GR : : i —24 -33 -38 -36 —25 -39 -42 -37 =35 =31 -31 ;. —38
F -16 —-18 -13 - 9 -10 -10 -10 =11 -10 -9 -1 -9 -10 -9 (-10) - 7
IRL -17 -19 —-22 -27 -31 -25 -32 —-35 =25 -25 =32 =27 -16 -26 -23 -24 -13
— over next 12 months I -10 =17 -18 -22 -22 -21 -22 =22 =22 -2 -21 =21 -21 -22 =21 =21 -22
NL -19 -23 -27 -27 -29 -27 —-28 —-29 -32 -29 -28 -28 -23 -22 =23 -18 —-17
UK -6 —-14 -19 -18 —-15 —-12 -19 —-13 -13 -13 -11 -12 -12 -14 -14 -13 -14
EUR -12 -17 =20 -20 -21 -19 -22 =20 -20 —-19 -19 -20 -19 -19 —-19 (—18) —18
SAVINGS B 40 38 41 40 46 46 49 51 38 45 47 : 45 51 49 51 32
DK 11 15 23 26 40 41 36 43 43 44 43 38 40 52 45 49 52
D 46 43 32 27 33 38 27 35 36 35 38 38 40 41 42 41 41
GR : =25 =29 -20 -36 —30 —-21 —-24 -19 ;. —18 -15 -15 =23
F 8§ -3 -2 -5 0 6 -1 -2 4 8 8 : 1 10 9 (10) 15
IRL 8 5-3-9-3-28 9 ~-12 - 5 -7 -10 -7 -6 3 -4 -7 3
— at present I 4 -6 -7 10 21 33 19 23 21 28 33 35 36 38 35 37 39
NL 19 19 27 38 35 34 37 32 35 33 30 34 38 41 39 40 42
UK -5 6 5 5 10 17 4 11 16 15 17 15 19 18 15 23 22
EUR 21 15 12 12 19 24 16 19 21 23 25 24 25 28 27 (29 30
B -14 -20 -21 —-25 -26 -27 -23 =26 -31 —26 —28 : —28 —-33 -33 -33 -32
DK -12 =20 -19 -18 —12 -11 -12 -9 -14 -10 —-12 -12 -11 -5 -10 -9 -2
D 46 44 23 - 2 1 3 -2 3 3 3 3 3 2 3 2 3 5
GR : : ;=37 —-41 -39 —45 —-42 -38 -40 =36 : —40 —-40 -33 : —43
F -29 -32 -32 -32 -35 -37 -30 —-37 -38 -35 —-36 : —41 —-37 =37 (—-43) =33
IRL =11 —-13 —-19 -22 -25 -37 -18 —-31 —-26 -27 =28 -28 -30 -31 =25 -25 -29
— over next 12 months I -34 -32 -30 -22 -27 -28 =27 =26 —-27 —-22 =22 -18 -18 -18 —-18 -16 -—14
NL 8 0-1-3 -8 -2 -6 -8-9 -3 -8 -1 3 3 6 8 8
UK -4 —-16 —-20 -17 -13 -13 -16 —11 -12 ~-15 -13 -13 -10 —-12 —-16 —14 -12
EUR 2 -4 -11 -17 =17 -16 -17 -16 —-17 -16 —16 -16 -16 —-15 —16 (—16) —12
FINANCIAL SITUATION B 12 9 7 6 5 6 5 5 5 6 5 : 6 4 4 5 8
OF HOUSEHOLDS DK 9 4 4 4 8 8 7 12 6 9 9 7 8 10 10 11 13
D 22 21 16 12 11 11 10 14 11 11 11 9 12 12 12 12 13
GR : : : 0 0 2 -2 0 1 1 3 : 3 2 4 : 3
F 0 8 8 8 6 4 8 5 5 5 4 3 3 4(-4) 8
IRL 8 2 ~-4-1-1 -1 -3 1 -1 -1 -1 1 -3 0 0 0 -2
— indicator of net acquisition 1 8 8 8 13 9 11 10 9 10 10 11 11 12 11 11 12 13
of financial asscts NL 22 19 18 17 15 13 16 16 13 15 11 12 14 14 16 16 16
UK 10 8 9 9 12 12 10 12 12 11 12 12 12 10 10 10 13
EUR 15 12 11 10 9 9 9 10 9 9 9 8 9 9 9 8 10
* France: experimental survey.
. The sums of the replies for cach Member State arc weighted in the Community total with the valuc of consumers’ expenditure.
* The indicator represents the arithmetic average of results for five questions, namely the two on the financial situation of the houschold, the two on the general economic situation, and
that concerning major purchases at present.
Source: Europecan Community consumer survey.
Notes on graphs
! The climatc of consumer confidence is measured by an indicator based on five questions in the consumer survey. These are the questions relating to the general cconomic situation.
the houschold financial situation and to major purchases of durable goods (sec table 10 for data and notes).
2 Quarterly data - percentage change on corresponding quarter of preceding year.
3 Sec tablc 10 for $ta and notes,
* Quarterly data - scasonally adjusted (Community without Greece).

shows that consumers’ forecasts on the trend of unemploy-
ment have often fluctuated more sharply than appeared
justified by subsequent actual developments. This is true not
only of pessimistic expectations on the part of consumers, but
also of their more positive feelings.

This phenomenon is evident throughout the period 1972-85
and is therefore not confined to the periods marked by sharp
economic fluctuations and abrupt changes in the labour
market situation (the mid-1970s and early 1980s), periods
when pessimistic expectations on the part of consumers are
understandable.

A comparison of the Community as a whole with the United
States with regard to the pattern of consumers’ expectations

on unemployment and the actual changes which occurred (see
Graph 11) shows that in the United States also there was a
fairly close match between the two series in terms of trends.
However, it is also evident that the upward or downward
movement of consumers’ expectations tends to match the
actual changes in the labour market situation in the United
States more often than in most of the Community countries.
Another noticeable feature is that the scale of the fluctuations
in unemployment (and in consumers’expectations) is often
considerably greater in the United States than in the Commu-
nity.

12 December 1985
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Institutes carrying out the surveys

Manufacturing industry.
Monthly :
— estimate of production trend in recent months : up, unchanged. down ?
— order-books : above normal, normal, below normal ?
— export order-books : above normal, normal below normal ?
— stocks of finished products : above normal, normal, below normal ?
— production expectations in the months ahcad : up, unchanged, down ?
— selling price expectations in the months ahead : up. unchanged, down ?
Quarterly (January, April, July and October) :
— employment expectations for the months ahead : up. unchanged, down ?
— limits to production : none, insufficient demand, shortage of labour. lack of equipment,
others ?
— production capacity : more than sufficient, sufficient, not sufficient ?
— duration of assurcd production : in months ?
— new orders in the recent past : up, unchanged, down ?
— export volume expectations for the months ahead : up, unchanged, down ?
— capacity utilization : in % ?
— stocks of raw material : high, normal, low ? /

All industries

Half-ycarly (undertaken in March/April and October/November) :

— investment trends and prospects : yearly percentage change of investment expenditure in
current money values.

Building industry

Monthly (except for France and the United Kingdom, where the survey is carried out

quarterly) :

— current production compared with the preceding month : up. unchanged. down ?

— factors holding up production : none. bad weather. shortage of manpower, shortage of
material, lacks of decmand, and/or equipemcnt, others ?

— order-books of production schedules : above normal. normal. below normal ?

— employment cxpectations for the months ahead : up. unchanged, down ?

— price expectations in the months ahead : up. unchanged. down ?

Quarterly (January, April, July and October) :

— duration of assured production : in months ?

Retail trade sector

Monthly (France and ltaly bi-monthly; Denmark, Greece. Ireland and Luxembourg no

survey) :

— we consider our present business (sales) position to be : good. satisfactory (normal for the
season), bad i

— we consider our present stock to be : too small, adequate (normal for the scason). too large

— we cxpect that our orders placed on supplicrs during the next (three) months. excluding
purely seasonal variation. will be : up. unchanged. down

— our busincss trend over the next six months, excluding purely seasonal variations. will :
tmprove, remain unchanged. dcteriorate.

Quarterly :

— In the next three months, and compared with today, the number of persons we employ will :
increase. remain unchanged, declinc.

Consumer survey
Quarterly (January. April. July and October); Belgium (since October 1985). Germany. ltaly

Survey : Manufacturing industry survey Construction survey Investment survey Retail salel survey Consumer survey
Beigium BNB . BNB BNB BNB DIMARSIO
. Banque Nationale de Belgique GALLUP BELGIUM
Denmark DS DS DS — DS
Danmark Statistik
Federal Republic IFO IFO IFO IFO GfK
of Germany Institut fir Wirtschafts- Geselischaft fir
forschung Konsumforschung
Greece IEIR IEIR IEIR — NSS
Institute of Economic Rescarch Nationa! Statistical
Service
France INSEE INSEE INSEE INSEE INSEE
Institut Nationa! de la Statistique
et des Etudes Economiques
Ireland CII and ESRI CIF CII and ESRI — Al
Confederation of Irish Industries Construction Industry Agricultural
and Economic and Social Research Federation Institute
Institute
Italy ISCO ISCO 1SCO 1SCO 1ISCO
Instituto per lo Studio della
Congiuntura
Luxembourg STATEC STATEC STATEC — —_
Service Central de la Statistique
et des Etudes Economiques
Netheriands CBS EIB CBS NIPO CBS
Centraal Bureau voor de Statistiek Economisch Instituut Nederlands Instituut
voor de bouwnijverheid voor de Publicke Opinie
. en het Marktonderzoek
United Kingdom CBI BEC BSO CBI GALLUP
Confereration of British Industry Building Employers Business Statistics Gallup
Confederation Office Institute

Questions of European Cdmmunity business and consumer surveys

and United Kingdom monthly :

— Financial situation of your houschold now compared to 12 months ago : a lot better, a little
better, the same, a little worse, a lot worse, don’t know.

— Financial situation of your household, prospects over the next 12 months :
little better, the same, a little worse, a lot worse, don't know.

— General economic situation in the country now compared to 12 months ago : a lot bettcr, a
little better, the same, a little worse, a lot worsc, don't know.

— General economic situation in the country, prospects over the next 12 months : a lot better,
a little better, the same, a little worse, a lot worse, don't know.

— Price level now compared to 12 months ago : much highcr, moderately higher, a litile
higher, about the same. lower, don’t know.

— Price trend over the next 12 months : morc rapid incrcase. samc increase, slower increasc,
stability, slight decrease, don't know.

— Unemployment level in the country over the next 12 months will : increase sharply. increase
slightly, remain the same, fall slightly, don't know.

— Major purchases (furniture, washing machinc, TV, ctc.) at prescnt : yes. right time; neither
right nor wrong time, should postpone, don’t know.

— Major purchases next 12 months compared to last 12 months : much more, a little more, the
same, a little less, much less, don’t know.

— Savings at present, a reasonable time to save :
certainly not: don't know.

— Savings by you or your houschold over the next 12 months :
probably not: certainly not; don’t know.

— Financial situation of houscholds at present — financial assets accumulation : borrowing,
drawing on savings. just making ends mcct, saving a little, saving a substantial amount,
don’t know.

a lot better, a

ycs, certainly; yes, perhaps; probably not;

yes, certainly; ycs, perhaps;

Economic sentiment indicator

The economic sentiment indicator is a composite measure in which the industrial confidcnce
indicator and the consumer confidence indicator arc given cqal weight, while the construction
confidence indicator and the share-price index are attributed half the weight of cach of the
other two. The share-price index is tncluded in the composite indicator in ratio-to-trend form,
in order 1o separate short-term or cyclical variations from long-term increases in the value of
shares. The long-term trend of the serics is calculated using the NBER Bry-Boschan growth
cycle programme. For a fuller description of the cconomic sentiment indicator and its
components, sec the technical note in the November 1982 issue of this Supplement.

Industrial confidence indicator
The industrial confidencc indicator is an avcrage of the responscs (balances) to the questions on
production expectations. order-books and stocks (the latter with inverted sign).

Construction confidence, indicator.
The construction confidence indicator is an average of the responses (balancces) to the questions
on order-books and employment expectations.

C confid P
The consumer confidence indicator is the arithmetic average of the answers (balances) to the
four questions on the financial situation of houscholds and general cconomic situation (past and
futurc) together with that on the advisability of making major purchases. For a morc dctailed
description of the consumcr confidencce indicator sce technical note in the December 1982 issuc
of Supplement C.
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