














— 6 —

is particularly marked in Japan, where the indicator recently
reached a new peak. Though the upward movement came to
a halt again in Europe at the beginning of 1985, it now seems
to have resumed. The current trend in the United States is
less clear : following a period of stagnation in the second half
of 1984, the US leading indicator improved at the beginning
of 1985, but according to the latest figure for April this trend
has not continued. All in all, however, the US indicator is still
at a very high level and therefore seems to indicate a
temporary dip in growth rather than an oncoming recession
(see Graph 4).

Construction industry tending to recover slighly. — There was
a surprisingly marked improvement (from —47 to —41) in the
confidence indicator for the Community construction indus-
try in April. It is picking up in all member countries and
especially so in France (—39 compared with —50). While the
confidence indicator in the Federal Republic of Germany is
again more unfavourable than in all other member countries,
there was a slight improvement even there, albeit from an
extremely low level (—64 compared with —68).

The improvement in the leading indicator for the construction
industry is attributable to two factors : assessments of order
books are no longer quite so unfavourable and the downward
trend in employement plans is less marked.

Owing to weak building demand, prices in the Federal
Republic of Germany are tending increasingly downwards. In
Luxembourg, on the other hand, building firms, although in
almost as difficult a position as those in the Federal Republic
of Germany, are expecting the downward pressure on prices
to ease. Price competition is currently considered to be less
intense in [taly and also in Belgium and the United Kingdom;
in all three of those member countries, firms believe that the
market will bear price increases in the next few months (see

Consumer confidence remains low. — At the time of going to
print, the results of the April 1985 consumer surveys were
available only for the Federal Republic of Germany, Italy,
the Netherlands and the United Kingdom. According to
those results, the consumer climate in the federal Republic of
Germany has again deteriorated somewhat (from -9 to —10).
The reason for this was the declining readiness of consumers
to make major purchases (—14 compared with —8).
However, assessments of the general economic circumstances
were slightly more favourable. This pattern points to a
greater propensity to save among German consumers.

In ltaly, the losses recorded in the consumer confidence
indicator in previous months were partially made up in April
(—12 compared —16). In particular, Italian consumers took a
more favourable view of the general economic outlook over
the 12 months ahead (—7 instead of —15).

In the United Kingdom, the improvement in the consumer
climate continued in April (=11 compared with —13). There
was a markedly less unfavourable assessment of the current
general economic situation than in the previous month (—33
compared with —47).

In the Netherlands, consumer climate values are available
only at quarterly intervals. Compared with January, Dutch
consumer confidence has diminished slightly (=12 instead of
—11). This is mainly because the economic outlook is no
longer viewed so favourable. Whereas in January a further
fall in the unemployment figures was expected, Dutch
consumers now anticipate a slight deterioration in the labour
market situation.

Table 4). 29 May 1985
TABLE 4: Survey of the construction industry
Net balances: i.e. differences between the percentages of respondents giving positive and negative replies (s.a.) (b)
Range (c) 1982 1983 1984 1984 1984 1985
Pcak  Trough 11 111 v I Nov. Dec. Jan. Feb. March  April
. 72773 74775

B order-books _ —13 —47 —61 -T3 —68 —69 —66 —64 —62 —63 -62 —58 —65 —64 —59
employment cxpectations +31 -24 -36 -41 -39 —-45 -32 -27 -32 -28 -—-28 —29 -—-33 -35 -28
price cxpectations o +75 +25 -1 -11 -8 —-10-6-3 -5 -5 —2 -1l 0o -3 -2
construction confidence indicator (a) +9 -36 -49 -—57 -54 —-57 —49 —46 —47 —46 -—-45 —-44 -—-49 50 -4
D order-books . -17 -8 -73 -60 -6 -70 -73 -73 -77 -70 -75 -76 -79 -771 -75
cmployment expectations +10 -60 -—-44 -20 -38 —36 —41 —-47 -58 45 —-48 -53 -62 -59 -—-52
price ¢xpectations +48 -37 -28 + 3 -15 -22 —-19 -16 -23 ~5 —14 =20 -21 -29 -34
construction confidence indicator (a) -4 -72 =59 -—-40 -54 53 —57 —-60 —68 —58 —-62 —65 =71 —68 —64
F  order-books . : o —62 —66 —-68 -73 —69 —-60 —63 : : =63 : =52
cmployment expectations : =35 =37 -45 —-47 -43 -43 -37 : =37 : =25
construction confidence indicator (a) : : —49 —-52 -57 60 —-56 =52 =50 : : -50 : =39
I order-books ) -25 -68 -4 -48 -39 —-45 -37 -30 -38 -29 -28 -—-34 -38 -43 -33
cmployment expectations +10 -4 -—-13 -23 -17 =20 —~15 -9 =24 -1 =17 =25 =24 -24 =20
pricc ¢xpectations o +85 +30 +54 +14 +10 +8+9+8 +8 +9 +10 +11 +7 + 7 +20
construction confidence indicator (a) -8 -5 -29 -36 -28 ~33 -26 —-20 -3l —-15 -23 -30 -31 —-34 -27
L order-books ' +21 -50 -46 -53 -6/ —73 —59 —61 -67 —66 —58 —66 —6] -6] —63
employment expectations +31 -39 -25 -36 -51 -49 —46 -40 -38 —46 -3l —-49 —64 -—-60 -56
price expectations oo +8 +11 +17 -16 -24 -33 -20 -10 -20 -11 -14 -14 -13 -38 =21
~construction confidence indicator (a) o t26 —-45 36 -—-45 -59 -—-61 —53 -51 -—-63 —56 -—-45 -58 —66 -64 —60
NL  order-books . -8 -8 =57 =55 -4)0 —40 —-38 -36 -36 -36 -36 -35 —-36 -37 36
cmployment cxpectations +14 -13 -25 -4 -6 —-5-4-8 -6 -9 =12 -4 -2 -1 0
) construction confidence indicator (a) +3 -—-47 -41 -35 -23 -23 =21 =22 -21 —-23 24 -24 —-19 -19 -18
UK order-books . : : —59 —48 -43 -—-47 -43 -37 38 : : —38 : : -39
employment expectations : : =25 ~-12 -11 —-12 -9 -9 =20 : : =20 : : =16
price expectations Lo : : 0 +11 +9 +7+6+7 +14 : : +U4 : : + 9
) construction confidence indicator (a) : -4 -30 -27 -30 —-26 -23 -29 - __: =29 : . —28
EC order-books : o —61 —-57 -57 -—60 -57 =53 -56 (—52)(—-53) -—55(-57)(-57) —-52
cmployment expectations : :o -3 =24 =29 30 -29 -29 35 =27) (- 31 =34 (=36)(—36) -29
construction confidence indicator (a) : : =46 —d41  —43  —45 —43 —41 —46  (—40) (=42 =45 (=47 (=47) -4

(a) The indicator is an average of the responses (net balances) to the questions on order-books and employment expectations.

(b) Details of the questions are given in the December 1984 issue of this supplement.

(c) These are the extreme (high and low) values of the net balances of the different questions, reached in the course of 197273 and 1974778, respectively.
Note: 'The annual and quarterly figures are averages of the corresponding monthly data, except for France and the United Kingdom. where the survey is carried out on i quarterly basis. The monthly
and related quarterly data are scasonally adjusted unless otherwise indicated: the scasonal adjustment applicd to the most recent observations is provisional. so that such data are subject to later

revision.
Source: Furopean Community business surveys.




TABLE 5: Indicators of output and economic sentiment

L]
Trough 1982 1983 1984 1984 1985 1984 1985
1974775
1t 11 v i Nov. Decc. Jan. Feb.  March April
B gross domestic product 1980= : 115.8 : : : : : : : : :
index of industrial production 100 : 97,2 991 1024 101,6 1032 1042 : 102,6 1076 1012
1. industrial confidence indicator -5 -2 =20 -12 -15 —-10 -11 -13 -1 -1t -1 =13 -17 -16
2. construction confidence indicator -3 —48 -57 ~54 =57 -49 —-46 47 -6 =45 -4 —-49 =50 -4
3. consumer confidence indicator' * -8 =27 =27 =27 -26 =260 =240 (=26) (—20) —24 (=24) (—24) :
4. share-price index*? : 100,1 1289 1619 1590 1639 1715 1716 1719 1688 1674 1685 1788 1756
= 5. economic sentiment indicator 99,5 982 98,7 100,0 99,7 1003 100,5 100,5 100,4 100,5 100,6 100,5 1004 100.6
D gross domestic product’ 1980= H 98.8 100.1 102,7 100,7 103.0 1045 : : : : :
index of industrial production 100 : 953 959 988 95.1 1009 102.5 : 1028 102,5 102,8 1022
1. industrial confidence indicator -49 -33 =21 -8 -0 -6 -6 -7 -6 -6 -8 -6 -8 -9
2. construction confidence indicator -72 =39 -40 -54 -53 =57 -60 -68 -58 -62 -65 -—-71 —-68 —64
3. consumer confidence indicator* -22 =26 -12 -9 -10 -11 -8 -8 -8 -8 -6 -9 -9 -1
4. share-price index':® : 10,9 1285 1536 1509 1482 1614 1752 1614 1628 170.8 1743 1804 182,1
= 5. cconomic sentiment indicator : 95,7 99,2 100,6 100,3 1002 1009 1009 1009 1009 101.0 1008 1009 1009
F gross domestic product 1980= : 1022 1029 1049 104,10 105.1 1057 : . : : :
index of industrial production 100 : 96,2  97.0 100,0 98,5 101.5 99.0 . 992 970 955 1000
1. industrial confidence indicator -49 =17 =23 =22 -2 -19 =20 =21 -20 =21 =23 =21 =21 -20
2. construction confidence indicator o —49 -52  -57 -60 — 56 =52 -50 (-52) (-52) -50 (-=50) (-50) -39
3. consumcr confidence indicator' * -9 -5 -16 -23 =22 =24 =27 =25 (=27) (=27) =25 (=125) (-25) :
4. sharc-price index*-? : 88.0 1160 1586 158,7 156,0 168,3 1843 1683 168,8 1755 1856 191,7 200,4
= 5. cconomic sentiment indicator : 984 963 953 954 952 951 955 950 950 952 956 958 96,2
IRL gross domestic product 1980= : 1274 : : : : : : : : :
index of industrial production 100 : 101, 108,7 1232 1259 121,6 129.7 : 129,8 133,5 127.5
1. industrial confidence indicator -41 =19 =20 -10 -10 -1 —-12 -10 -6 —-10 -11 -19 -10 -1
2. construction confidence indicator ;=51 -60 —45 -50 -48 =21 -35 -29 -19 -19 -58 -28 -38
3. consumer confidence indicator® -41 -34 -40 -33 —-32 =33 =34 =29 (-34) (=34) =29 (-29) (-29) :
4. share-price index™” : 848 1062 139,7 148,6 1325 131,7 1343 136,5 126,6 1284 1346 140,0 1440
= 5. cconomic sentiment indicator : 990 98,9 100,0 100,2 999 999 100,2 998 100,0 100,2 100,1 1004 1064
I gross domestic product 1980= : 99,7 992 101,8 101,5 1026 102,0 : : : : :
index of industrial production 100 : 954 923 952 949 96,6 949 : 944 949 912 98,6
1. industrial confidence indicator -5 =31 -29 -11 -0 -9 -7 -3 -7 -7 —-10 -10 -8 =13
2. construction confidence indicator -5 =29 -36 -28 -33 =26 -20 -3l -15 =23 =30 -31 -34 =27
3. consumer confidence indicator? -3 -18 =23 -15 -15 -13 -12 -12 -2 -1 -9 —-11 -16 -12
4. share-price index* * : 123,2 1532 171,5 1665 1714 1745 216,01 172,3 177,7 2003 2230 2250 221.0
= 5. cconomic sentiment indicator : 993 98,7 1004 100,2 100,6 100,99 100.8 1009 101,0 101,2 101,00 100,3 100.8
NL  gross domestic product 1980= : 113,1 : : : : : : : : : :
index of industrial production 100 : 940 96,0 1010 101,7 101.7 100,7 : 101,0 101,0 107.0 1050
1. industrial confidence indicator -44 =26 -16 -4 -4 -3 -4 0 -3 -2 -3 +3 +1 -3
2. construction confidence indicator -47 =41 =35 =23 -23 =21 =22 =21 -23 =24 -24 -19 -19 -18
3. consumer confidence indicator® -19 =32 =30 -22 =23 ~19 =21 —=11 (=-21) (-21) —-11 (—=11) (-1 —-12
4. sharc-price index" * 107,3 1550 196,8 1889 192,0 2119 2365 211,1 213,1 2270 238.2 2443 2454
= 5. economic scntiment indicator : 976 998 102,7 1024 1029 1034 1053 1032 103,7 104,5 1057 1057 1055
UK gross domestic product 1980= R 1005 103,7 1054 1046 1041 107.1 : : : : ;
index of industrial production 100 : 98,6 1019 1028 101.8 1022 103,1 : 1029 1036 1052 105.0
1. industrial confidence indicator =25 -10 0 -2 +1 0 -3 o +1 -3 -3 -3 +2
2. construction confidence indicator c —42 0 =30 =27 =30 -26 -23 =29 (=-23) (—-23) -29 (-=29) (-29) -28
3. consumer confidence indicator? -3 -12 -2 -5 -2 -9 -7 -12 -6 -7 -6 -—-18 -13 -1
4. share-price index* * : 130,6 1649 1963 1948 1908 2119 2355 2115 221,7 232,7 2359 2379 2383
= 5. economic sentiment indicator : 100,7 102,2 102,5 102,5 1022 102.,5 102,1 102,6 1025 1024 1018 1020 1023
EC  gross domestic product®? 1980= : 1003 1015 1037 102,66 1037 1049 : : : : :
index of industrial production 100 . 96,2 97,1 99.8 98,2 1004 1012 : 100,9 100,8 100,8 102,1
1. industrial confidence indieator -49 =27 =20 -10 -1 -8 -8 -9 -8 -8 -0 -9 -9 -9
2. construction confidence indicator : —46 —4] —43 —45 —43 —41 —46  (—40) (—42) —45 (—47) (-47) -4l
3. consumer confidence indicator * -17 =17 =14 -4 -14 -15 -14 -14 -14 -14 -13 -15 -=15 -15
4. sharc-price index*$ : 120,0 1574 188,6 1872 184,2 1972 2176 1969 2016 2124 218,1 2222 2250
= 5. economic scntiment indicator : 98,0 995 1002 1001 1000 100,3 1002 1004 1003 1004 100,1 100,1 1003

2
K}
4
s

Quarterly serics arc constructed by attributing results of the January, May and October surveys 1o the first, second and fourth quarters respectively. Third quarter data are interpolated between
second and fourth quarter values.

Weighted totat of quarterly figures for the Federal Repuhlic of Germany, France. [taly and the UK.

For the Federal Republic of Germany. gross national product for quarterly data.

Not scasonally adjusted.

Reviscd hy Eurostat.

Source: Europcan Community business surveys and Eurostat. For quarterly GDP/GNP: Federal Republic of Germany (Bundesbank). France (INSEE). ITtaly (ISCO) and the United Kingdom
(CSO0). Figures for Germany do not include the adjustment for calendar irregularitics.
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TABLE 6: Monthly survey of manufacturing industry — Monthly questions and the composite industrial confidence indicator (a)
Net balances: i.e. differences between the percentages of respondents giving positive and negative replies (s.a.)

Range (b) 1982 1983 1984 1984 1985 1984 1985
Peak Trough 11 11 v 1 Nov. Dec. Jan. Fcb. March  April
197273 1974775

B production cxpectations +31 -5% -18 -16 -3 -5 -2 -1 -4 -1 -3 +3 -6 —8 -1l
order-books +13 -74 —-40 -34 -23 -25 -21 -24 =25 —-24 -23 -23 -24 -29 -24
export order-books +15 -8 —-40 -34 =25 =27 =23 -24 =27 -23 -24 25 -28 -27 -27
stocks of finished products -4 +37 +8 +9 +10 +14 +7 +8 +10 +8 +8 +9+8 +14 +13
sclling-pricc expcctations +o64 ~10 +28 +24 +27 +23 +28 +25 +24 +24 +19  +26 +26 +21 +21
industrial confidence indicator +19 -5 -22 -20 -12 -I15 -10 -11 —-13 -—-11 -1l =-10 -13 —-17 -16

DK production cxpcctations : o+ 3+ 8 427 +22 +29 +26 +19
order-books : o =17 -3 +3t +32 +31 +35 +26
cxport order-books : -4 =2 +26 +27 +29 +30 +27
stocks of finished products : to+16 + 9 0 +9 -1 -10 +1
industrial confidence indicator : =10 -2 +19 +15 +20 +24 +15

D production cxpectations -17 -32 =20 -2 +5 +1 +8 +5 +2 +5 +4 +1+4 +1 0
ordcr-books -5 =73 =53 -43 -2t -22 -20 -16 -17 -16 -16 -17 -17 -17 -18
cxport order-books : —-40 -43 =23 -25 -~20 -13 -~-12 -12 -12 -15 -12 -9 -9
stocks of finished products -7 +43 +26 +17 +8 +9 +7 +6 + 17 +6 +5 +9+6 +7 +8
sclling-pricc expectations +55 + 4 418 +16  +24  +24 +25 +22 +18  +23 +18 +15 +18 +20 +23
industrial confidence indicator +10 -4 -33 -2 ~8 -10 -6 -6 -7 -6 -6 -8-6 -8 -9

GR  production cxpcctations : :o+ 5 414 424 +23 +26 +23  +23 426 +17  +26 +27 +16 +21
order-books : =36 =29 -28 =31 -28 -21 =31 -17 =19 -30 =29 -34 -29
export order-books : c =39 =30 =27 =31 =27 =25 4] -19 ~25 -42 -41 -40 -30
stocks of finished products : t 4200 +14 418 +23 417 +15 + 9 +17 +13 + 9 + 7 +11 +18
sclling-price expectations : o +21 427 433 +31 427 +41 +26 +41 +50  +32 +26 +21 +31
industrial confidence indicator : =17 -10 -7 -11 -6 -4 -6 -3 -5 -4-3 -10 -9

F production cxpectations +33 ~-29 -4 -13 -10 -10 -5 -7 -7 -6 -10 -7-7 -8 -6
order-books +26 -6 -30 -38 -35 -35 -33 -33 -36 -34 -34 -39 -36 -34 -35
export order-books +24 -66 -36 =38 ~19 -17 -16 =22 =22 -25 =20 =26 -16 -24 =24
stocks of finished products -14 +50 +16 +18 +20 +20 +19 +20 +21 +19 +20 +23 +19 +22 +20
sclling-price cxpectations +76 +15 +49  +45 +42  +42 +42 +33  +38  +31 +31  +41 +34 +41 +39
industrial confidence indicator +29 —-49 17 -23 =22 -22 -19 -20 =21 -20 -21 -23 =21 =21 =20

IRL  production expectations =21 -4 -8 +2 -4 + 4 0 -1 -3 -2 -2-6 +4 +6
order-books . —68 -39 -4 =29 =27 -33 -27 =20 -35 -19 -19 -4 -34 -30
cxport order-books =22 -7 0O +8 +I1I +2 +8 + 35 +18 +12 + 4 + 1 +10 + 8
stocks of finished products : +35 +14 +8 +6 +7 +5 +9 + 8 +11 + 8 +12+7 +4 +9
sclling-price cxpectations o +64 +35 +31 432 432 +26 +30 +22 +22 +27  +20 +21 +25 +33
industrial confidence indicator -4 -1 -20 -10 ~-10 -11 -12 -10 -16 —-10 -—-11 —-19 -10 -11

I production expectations +40 -43 —-15 -1 + 9 + 9 +11 +12 + 8 +12 +11 -7 +7 +8 +2
order-books +30 -8 -53 -54 26 -20 -24 -18 20 -18 —-14 =21 =19 —-19 24
cxport order-books +13 -67 —49 49 28 -25 -24 -27 30 -30 -26 -31 -32 -27 +30
stocks of finished products =24  +53  +25 422 +16 +14 +13 +16 +17  +15 +19  +17 +19 +14 +1I8
sclling-pricce expectations +76  +10  +50 +45 +47  +48 +46 +40 +41 +42 +34  +43 +39 +40 +39
industrial confidence indicator +31 -5 -3 -29 -I11 -10 -9 -7 -3 -7 -7 -10-10 -8 -13

L production cxpectations +8 -8 -40 -7 -7 -15 -1 +7 =2 +11 +9 +13 -13 -3 + 7
order-books : =60 =49 +10  +11 +13 +13 + 3 +17 +7 + 5+ 3 0o -2
cxport order-books : : =57 411 +10 +12 +14 + 1 +22 +8 +44+2 -3 =2
stocks of finished products -4 +74 +14 +23 + 4 +8 +2 -1 -4 0 -5 —-7-35 0 +14
sclling-price expectations oo —=46 +10 +24 +23 0 +15 +30 +23 0 +23 412 + 8 -9 + +42
industrial confidence indicator : :o =38 =20 4+ 1 -4 4+3 +7 +2 +9 +7 +8 -2 - -3

NL production expectations +26 -26 -5 09 +7 +7 +7 +6 +7 +8 +7 +2+12 +8 -1
order-books +7 -4 -39 -3 -1 -1 -7 -7 =2 -7 -4 -5-1 -2 -3
stocks of finished products -3 457 +33 +15 +9 +8 +9 410 + 4 +10 +8 +5+3 +3 +5
industrial confidence indicator +12 -4 =26 -16 -4 -4 -3 -4 0 -3 -2 -3+3 +1 -3

UK production expectations : o+ 1 +17 +21 +18 +19 +19  +18 +20 +22 +19 +16 +19 +21
order-books : =5 -3 -10 -12 -9 -8 -—12 -9 -8 -12 -12 -12 -6
cxport order-books : -8 -3 —-13 -17 10 -6 -6 -4 -6 —-6-7 =5 +1
stocks of finished products : T +23 0 413 410 +12 4+ 8 411 +14 +11 +12  +16 +12 +15 +10
sclling-price expectations : Do+27 0 +260 +32 427 430 +35 +31 +34 +35  +32 +32 +30 +26
industrial confidence indicator : =25 -10 0 -2 +1 0o -3 0 +1 —-3-3 -3 +2

EC production expectations +24 -30 11 -3 +5 +3 +7 +7 +5 +7 +6 +5+5 +4 + 4
order-books +15 =70 =47  —-40 =22 -23 =21 -19 =20 -19 -17 =20 -19 -19 -19
export order-books : =42 =40 =21 =22 —-19 -16 -—16 =17 —-15 —18 ~16 -16 -14
stocks of finished products -1 +48  +22 +16 +12  +13 411 +12 +13 +12 +12  +14 +12 +13 -13
sclling-price expectations +64 + 9 +32  +30 +33  +33 +32 +29 +29  +30 +26 +30 +28 +30 +3
industrial confidence indicator +16 -49 -27 -20 -10 -1l -8 -8 -9 -8 -8 —-10-9 -9 -9

(a) The indicator is an average of the responses (net balances) to the questions on production expectations, order-books and stocks (the latter with inverted sign).

(b) These are the extreme (high and low) values of the net balances of the ditferent questions, reached in the course of 1972/73 and 1974/75, respectively.

Note: (s.a.) = scasonally adjusted. @ = notavailable. Sowrce: European Community business surveys.
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