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versus — 11) and to a noticeable improvement of the outlook
for the next 12 months (— 4 versus — 8). More favourable
opinions with regard to the advisability of major purchases
(— 4 versus — 7) also contributed to the relative strengthen-
ing of the consumer climate.

In the United Kingdom, the consumer confidence indicator
improved slightly (— 6 versus — 7) in January 1985 in spite of
more pessimistic views on recent and future developments of
the general economic situation and of the financial position of
households. This is due to the strong improvement of the
judgements of consumers on the advisability to buy consumer
durables (+ 36 versus + 20).

In January 1985, the consumer confidence indicator for [raly
showed an improvement compared with the preceding month
(— 9 versus — 11), mainly because of the less pessimistic
expectations for the next 12 months on the general economic
situation and on the financial position of households (from
— 5 to + 3 and — 3 to O respectively). There was, on the
other hand, a decline of the percentage of consumers now
considering it appropriate to make major purchases (— 19
versus — 14).

Construction confidence indicator has deteriorated further. —
After a short interruption in October and November 1984 the
downward trend continued in January 1985, not least under
the impact of the extremely hard winter. The new level
(— 45)* is very close to the one in the recession period 1982
(— 46)*. The decrease was particularly pronounced in Ger-
many (— 65 compared to — 62)* and in Luxembourg (— 58
compared to — 46)*. On the other hand, in Belgium and
France construction activity is on a slight upward trend. More
than half of the European construction companies expect that
employment will fall in the nex few months (seasonally
adjusted). Relatively favourable is the development in the
Netherlands, where only a minority of companies expect to
cut employment levels (— 14)* in the next months.
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* All figures are net balances.

TABLE 4: Survey of the construction industry

Net balances: i.e. differences between the percentages of respondents giving positive and negative replies (s.a.) (b)

Range (¢) 1982 1983 1984 1984 1985
Peak Trough I I 1 v Aug. Sept. Oct. Nov. Decc. Jan.

72773 74775
B order-books -13 —-47 -61 -73 -68 72 —69 —-66 —-64 -66 -68 -66 —-63 -—62 -58
employment expectations +31 -24 -36 41 -39 -50 —-45 -32 -27 -30 -30 -25 -—-28 —28 -29
pricec expectations o +75 +25 -1 ~11 -8 =13 -10 -6 — 3 -7 =5 -1 -5 =2 —11
construction confidence indicator (a) + 9 —-36 -49 -57 -~54 -61 —57 —49 —46 —-48 —-49 46 —46 —45 —44
D  order-books -17 -8 -73 -60 -69 -59 -70 -73 =73 -74 -73 -74 -70 -75 =76
employment expectations +10 -60 —-44 -20 -—-38 27 —-36 —41 —47 -42 —-43 48 —-45 —48 -53
price cxpectations Lo +48 -~37 -28 +3 -15§ -3 -22 -19 -16 -20 -19 -19 -—-15 -—14 =20
construction confidence indicator (a) - 4 -72 -59 —-40 -—-54 —-43 -53 =57 —-60 —~58 -—-58 -6l -58 —62 —-65
F  order-books : po—62 —66 —-68 -—69 —73 —69 —60 : =60 : : -63
cmployment expeclations : =35 =37 —45 47 —-47 —43 -43 : =43 : : -37
consiruction confidence indicator (a) : . —49 -—-52 -—-57 58 —60 —56 —52 : : -52 : : -50
I order-books —-25 -68 —-44 —-48 -39 45 —-45 -37 -30 -35 -4 -33 -29 -28 -34
cmployment expectations +10 -44 -—-13 -23 -—-17 -23 =20 —15 — 9 -6 -6 -10 -1 =17 =25
price expectations o +85 +30 +54 +14 +10 +13 + 8 + 9 + 8 +5 +5 +6 +9 +10 +11
construction confidence indicator(a) - 8 -56 —-29 —-36 -28 34 —-33 -26 —-20 -26 —-29 -22 15 =23 =30
L  order-books . +21 -50 -46 -53 67 -75 -73 =59 —61 -58 -5 -59 -66 -58 - 66
employment expectations +31 -39 =25 -36 -51 —67 —-49 —46 —-40 —-40 =50 -42 -46 -3l -49
pricc cxpectations o +8 +11 +17 -—-16 -24 —-33 -33 -20 -10 -19 -16 -5 -1l - 14 - 10
construction confidence indicator (a) +26 -45 -36 —-45 -59 —~71 —61 —53 —51 -49 -53 51 -5 -45 —58
NL order-books . -8 -8 —-57 -5 -—-40 —47 -40 -—-38 -36 -38 -38 -37 =36 -36 -35
employment expectations +14 —-13 -25 -14 -6 -7 -5—-4 -8 -5 -6 -4 -9 -12 - 14
construction confidence indicator (a) + 3 —47 —-41 -35 -23 27 -23 —-21 -22 -22 =22 =21 =23 24 —24
UK order-books . : 1 =59 —48 43 43 -47 -43 -37 : =37 : : -38
employment expectations : =25 —-12 -11 -12 -12 -9 -9 : =9 : : =20
price expectations L : : 0 +11 +9 +14 +7 +6 + 7 : o+ 7 : : +14
construction confidence indicator (a) : : =42 =30 =27 28 -30 —-26 23 : =23 : : -29
EC order-books ] : . —61 -57 =57 ~56 -60 —57 —-53 =57) (—58) —-53 (-52) (—53 —55
employment expectations : =31 ~24 -29 28 -30 -29 -29 =29) (=30) -29 (-27) (-3l - 34
construction confidence indicator (a) : : —46 —41 -—-43 —42 —45 —43 —41 ~43) (—44) -—-41 (—40) (—42 —45

(a) The indicator is an average of the responses (net balances) to the questions on order-books and employment expectations.

(b) Details of the questions are given in the December 1984 issue of this supplement.

(c) These are the extreme (high and low) values of the net balances of the different questions, reached in the course of 1972773 and 1974/75. respectively.

Note: The annual and quarterly figures are averages of the corresponding monthly data. except for France and the United Kingdom, where the survey is carricd out on a quarterly basis. The monthly
and related quarterly data are seasonally adjusted unless otherwise indicated; the scasonal adjustment applied to the most rccent observations is provisional. so that such data arc subject to later

revision.
Source: European Community business surveys.




TABLE S: Indicators of output and economic sentiment

Trough 1982 1983 1984 1984 1984 1985
1974775 -
I i1 m v Aug. Sept. Oct. Nov. Dec Jan
B gross domestic product 1975= : 115.8 : : : : : : :
index of industrial production 100 882 111,2 1135 116,5 1183 1195 1164 1233 1184
1. industrial confidence indicator -5 =22 =20 ~12 -12 =15 ~10 -11 -9 -1 -11 -11 -11 =10
2. construction confidence indicator -36 —-48 -57 -54 -61 -57 —49 —46 —48 —49 —-46 —46 —45 —44
3. consumer confidence indicator** -8 -27 =27 =27 -28 =26 o =26 : T =26 : : :
4. share-price index* * 849 86,8 111,7.1404 1328 137.8 1423 148,6 1448 150,0 1506 1489 1463 145,1
= 5. economic scntiment indicator 99,5 985 99,1 1005 998 100,2 1009 1009 1008 1009 1009 1009 100,8 1009
D gross domestic product’® 1975= 99,0 117,4 1189 1220 119,6 122,2 : : : :
index of industrial production 100 97,9 1129 113.6 1180 112,5 1193 118,7 1189 1219 12273
1. industrial confidence indicator —-49 -33 =21 —8 -8 —-10 -6 -6 -5 -5 -5 -6 ~6 -8
2. construction confidence indicator —-72 =59 -—-40 -54 —-43 -53 =57 -60 -58 —-58 -61 —-58 -—-62 —-65
3. consumer confidence indicator! -22 =26 -12 -9 -8 ~10 -—-11 -8 -2 -9 -9 -8 -8 -6
4. share-price index* * 80,0 1083 136,9 1554 1556 152,7 1501 1634 1486 156,0 162,0 163.4 1647 1722
= 5. economic scntiment indicator 98,9 97,7 101,3 102,5 103,0 102,0 102,2 1029 1022 102,7 1028 103,0 102,9 1030
F gross domestic product 1975= 98.5 120.0 120,8 1229 1222 1232 : : ! :
index of industrial production 100 86,9 113,7 114,6 1173 1164 1193 1208 1164 1190 117.2
1. industrial confidence indicator -49 -17 -23 =22 -25 =22 -19 -2 -9 -17 -18 -20 -21 -23
2. construction confidence indicator : —-49  -52 57 -58 —-60 — 56 -—-52 : : =52 : . =350
3. consumer confidence indicator! -9 -5 —-16 =23 -20 -22 =27 : =27 : : :
4. share-price index* * 79.8 131,0 172,3 2345 2250 236.1 2258 250,9 2277 2423 250,3 250.8 251.7 261.6
= 5. economic sentiment indicator 98,5 994 973 96,5 96,6 96,4 96,6 96,5 965 966 96,5 964 963 964
IRL gross domestic product 1975= : 127 .4 : : : :
index of industrial production 100 963 1356 1446 1546 166.7 152.4 168.9
1. industrial confidence indicator —41 -19 =20 -10 -7 ~10 -11 =12 -16 -~-15 -11 -16 =10 -11
2. construction confidence indicator =51 -60 -—45 -61 —-50 -48 -21 -45 =55 -14 -29 -19 -19
3. consumer confidence indicator!* —41 -34 -—-40 -33 -33 —-32 -33 —34 : =34 : :
4. share-price index* 634 1799 2224 2973 309,6 314,8 2857 279.2 270.8 2849 2792 2792 2792 279.2
= 5. cconomic scntiment indicator 98,1 1003 999 1011 1010 101,0 1012 1013 101,1 1012 101,3 1012 1013 1013
I gross domestic product 1975= 93,1 1205 1190 1208 121.7 1230 : : : :
index of industrial production 100 94,7 1244 1203 1229 1235 1258 1259 1274 1243 1229
1. industrial confidence indicator -59 =31 =29 -1l -17 -10 -9 -7 -0 -7 -7 -7 -7 =10
2. construction confidence indicator -56 =29 =36 -28 -34 =33 -26 -20 -26 =29 -22 -15 =23 =30
3. consumer confidence indicator! * -39 -18 =23 -1IS -18 =15 -13 -12 -3 -12 -12 -12 -11 -9
4. sharc-price index* * 84.6 1299 1599 180.6 1829 1756 180.8 183.2 184.8 1834 1824 1813 1834 2033
= 5. cconomic sentiment indicator 98,9 102,3 1016 1034 102,7 103,2 103.6 103.9 103.6 103,8 103,9 1039 1039 1042
NL  gross domestic product 1975= : 113.1 : : : : : : : :
index of industrial production 100 98,0 1056 107.8 1138 1142 1149 116.8 1146 1124 1146
1. industrial confidence indicator —-44 =26 —-16 - 4 -7 -4 -3 -4 -5 -1 -6 -3 -2 =3
2. construction conlidence indicator —-47 —-41 =35 =23 -27 =23 =21 =22 -21 =22 =21 =23 -24 24
3. consumer confidence indicator' -19 =32 =30 =22 -26 =23 -19 =21 : =21 : =11
4. sharc-price index"? 80,5 1000 1444 1834 1810 1759 1787 1979 178.6 185.0 1969 196.6 1985 2102
= 5. ¢conomic sentiment indicator 995 947 987 1013 1006 101,1 101,8 1024 101.9 1022 102,2 1022 102,7 1035
UK  gross domestic product 1975= 98.1 109,5 1132 : 1155 1142 1137 : : : :
index of industrial production 100 97.0 106.0 109.5 111.2 1089 109.0 108.6 1102 111.6 1114
1. industrial confidence indicator =25 -0 0 +2 -2 +1 0 0o -1 -1 0o +1 -3
2. construction confidence indicator o =42 =30 =27 -28 =30 -2 -23 : =23 : =29
3. consumer confidence indicator!- * -3 -12 -2 =5 -2 -2 -9 -7 -0 -8 -9 -6 -7 -6
4. share-price index? ® 49,2 274.6 3461 4123 3941 4095 4008 4446 4043 4199 4254 4422 4663 4895
= 5. cconomic sentiment indicator 98,6 101,6 103,2 103,5 103.8 103.5 1032 1035 1032 103.3 103.3 103.6 103,6 1035
EC  gross domestic product®® 1975= 990 1168 1180 1204 1193 1206 : : : :
index of industrial production 100 96.8 1127 1138 116.8 1154 118.1 118.8 1183 120.0 1193
1. industrial confidence indicator -49 =27 =20 -10 -1 -11 -8 -8 -8 -8 -8 -8 -8 -10
2. construction confidence indicator o —46 —41 -43 ~42 =45 43 -4l (—43) (—44) —41 (—40) (—42) 45
3. consumer confidence indicator!* -17 -17 -14 -14 -13 —-14 -15 -14 -15 -14 —-14 -14 -14 -13
4. share-price index* 81,8 187.2 2443 2925 2849 2902 2854 3093 2864 2969 301.0 3083 3187 3328
= 5. ¢conomic sentiment indicator 98,7 100,2 101,7 102,4 102,66 1022 1022 1025 102,101 1023 1024 1025 1024 1025

Quarterly series are constructed by attributing results of the January, May and October surveys to the first. second and fourth quarters respectively.
second and fourth quarter values. For the method of construction of the indicator, see: European Economy — Supplement C, Dec. 1984.
Weighted total of quarterly figures for the Federal Republic of Germany, France, Italy and the UK.
For the Federal Republic of Germany, gross national product for quarterly data.

Not seasonally adjusted.
Revised by Eurostat.

Source: European Community business surveys and Lurostat,

Third quarter data are interpolated between







